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This section of the FEDERAL REGISTER 
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applicability and legal effect, most of which 
are keyed to and codified in the Code of 
Federal Regulations, which is published under 
50 titles pursuant to 44 U.S.C. 1510. 
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DEPARTMENT OF ENERGY 


10 CFR Part 852 
RIN 1901-AB13 


Guidelines for Physician Panel 
Determinations on Worker Requests 
for Assistance in Filing for State 
Worker’s Compensation Benefits; 
Procedural Amendments 


AGENCY: Department of Energy. 


ACTION: Interim final rule; request for 
comment. 


SUMMARY: In order to expedite the 
handling of applications submitted by 
contractor employees or their survivors 
to the Department of Energy (DOE) 
Office of Worker Advocacy for 
assistance in pursuing workers’ 
compensation under State law for 
illness or death arising from exposure to 
toxic substances at a DOE workplace, 
DOE today publishes and makes 
immediately effective certain procedural 
amendments. Today’s procedural 
amendments will help streamline the 
processing of applications submitted to 
DOE under part D of the Energy 
Employees Occupational Illness 
Compensation Program Act of 2000 
(“EEOICPA’’). The amendments reduce 
from three to one the minimum number 
of physicians required for an affirmative 
physician panel determination in most 
instances. To ensure that the procedural 
amendments in today’s rule accomplish 
their purpose, DOE invites public 
comment on today’s rule. 

DATES: Effective Date: March 24, 2004. 
Comment Date: Comments are due April 
23, 2004. 

ADDRESSES: You may submit comments, 
identified by RIN 1901—AB13, by any of 
the following methods: 

Electronic comments may be 
submitted at the Federal eRulemaking 
Portal: http://www.regulations.gov. 

E-mail comments may be submitted 
to: Judy.Keating@eh.doe.gov. Comments 


may be mailed to: Judy Keating, Room 
6B-—128, U.S. Department of Energy, 
Office of Worker Advocacy, EH—8, 1000 
Independence Avenue, SW., 
Washington, DC 20585. 

FOR FURTHER INFORMATION CONTACT: Judy 
Keating, U.S. Department of Energy, 
Office of Worker Advocacy, EH-8, 1000 
Independence Avenue, SW., 
Washington, DC 20585, (202) 586-7551, 
e-mail address: 
Judy.Keating@eh.doe.gov. 


SUPPLEMENTARY INFORMATION: 


I. Background 


On August 14, 2002, DOE published 
a final rule implementing part D of the 
Energy Employees Occupational Illness 
Compensation Program Act of 2000 
(“the Act’’) (42 U.S.C. 7384, et seq.}, 
Guidelines for Physician Panel 
Determinations on Worker Requests for 
Assistance in Filing for State Workers’ 
Compensation Benefits, 67 FR 52841. 
The rule, codified at 10 CFR part 852, 
sets forth procedures under which a 
DOE contractor employee or an 
employee’s estate or survivor may seek 
assistance from the DOE Office of 
Worker Advocacy (‘‘Program Office’’) in 
filing a claim with the appropriate State 
workers’ compensation system based on 
an illness or death that arose out of 
exposure to a toxic substance during the 
course of employment at a DOE facility. 
The rule also establishes the internal 
procedures to be followed by DOE in 
processing and considering an 
application for assistance. 

DOE has received more than 20,000 
applications for assistance under Part D 
of the Act. The Program Office conducts 
an initial screening of the applications 
to identify applications that are not 
eligible for assistance. An application 
must contain reasonable evidence that 
the following three conditions are met. 
First, the application was filed by or on 
behalf of a DOE contractor employee or 
the employee’s estate or survivor. 
Second, the illness or death of the DOE 
contractor employee may have been 
caused by exposure to a toxic substance. 
Third, the illness or death may have 
been related to employment at a DOE 
facility. (See 67 FR at 52842-—43, 52845). 

Applications that pass the initial 
screening process are then submitted to 
a case development and document 
acquisition process whereby documents 
within DOE’s control and relevant to the 
application are acquired from DOE’s 


facilities and contractors, the files are 
organized, and a case summary is 
prepared. The complete application 
package is then presented to a Physician 
Panel for review. Pursuant to the terms 
of DOE’s regulations, the Physician 
Panel reviews the package and 
determines whether the illness or death | 
arose out of and in the course of 
employment by a DOE contractor and 
exposure to a toxic substance at a DOE 
facility. The Physician Panel 
determination is then forwarded to the 
Program Office. 

Under DOE’s regulations issued in 
August 2002, a Physician Panel is 
composed of three physicians appointed 
by the Secretary of Health and Human 
Services (‘“HHS”’). The physicians are 
compensated at a rate not exceeding the 
cap established by law in 42 U.S.C. 
73850(d)(2)(B). Moreover, the Act 
requires that Physician Panel members 
have occupational medicine experience 
and competency in diagnosing ~ 
occupational illnesses. (42 U.S.C. 
73850(d)(2)(A)). Only a small percentage 
of licensed physicians have the 
experience and competency in 
diagnosing occupational illnesses 
necessary to be qualified by HHS. While 
HHS has qualified over 150 physicians, 
participation on panels by qualified 
physicians is limited by the physicians’ 
other professional obligations and a 
reluctance to devote time to this 
program for a number of reasons, 
including the compensation rate cap 
established by the Act (42 U.S.C. 
73850(d)(2)(B)). 

The Physician Panels’ review process 
is labor intensive; each physician is 
required to review all materials relating 
to the application. All panel members 
meet in conference, in person or by 
teleconference, in order to discuss the 
application and arrive at a 
determination agreed to by a majority of 
the members of the panel. 

Today’s rule permits a Physician 
Panel to be composed of a single 
qualified physician. Permitting single- 
physician panels will have the 
immediate effect of increasing the 
number of panels available to review 
completed applications. Single- 
physician panels will also simplify 
logistics by largely eliminating the time 
expended in coordinating and attending 
conferences, teleconferences, or 
meetings (though any panel physician is 
still free to consult with other appointed 
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physicians, Office of Worker Advocacy 
physicians, or other competent health 
care professionals, in accordance with 
DOE’s regulations, to discuss assigned 
applications). 

Today’s rule also requires that 
negative determinations issued by a 
single-physician panel be reviewed 
independently by an additional single- 
physician panel. If the second single- 
physician panel issues a negative 
opinion, the Program Office accepts the 
two negative results. If the second 
single-physician panel issues a positive 
opinion, the case is reviewed 
independently by a third single- 
physician panel. The Program Office 
accepts the opinion of the majority of 
the three single-physician panels. 
Reexamination of an initial single- 
physician panel negative opinion 
assures that no application will receive 
a final negative determination based on 
the opinion of a single physician. DOE 
believes the use of single-physician 
panels coupled with a reexamination of 
single-physician panel negative 
determinations by additional single- 
physician panels will significantly 
increase the number of applications that 
can be reviewed by panels in a given 
time frame, while atthe same time _ 
ensuring that this procedural change 
does not disadvantage applicants. 
Moreover, in DOE’s experience, the 
usual time frame for providing a panel 
determination has been less than 20 
days. from the time of receipt by the 
panel. In less frequent cases, the rule 
would allow for the panels to request 
more time. 

Today’s rule amends § 852.13 to 
shorten the time permitted for a 
Physician Panel to make a 
determination and to submit the 
determination to the Program Office. 
DOE believes that the increased 
efficiencies of a single-physician panel 
will permit a more expeditious review 
of the application. 

Today’s rule will apply to all 
applications processed under part D of 
the EEOICPA. Cases that are presently 
being reviewed by three-physician 
panels will proceed to a determination 
by the panels as assigned. Cases 
assigned after the effective date of this 
rule will be assigned to single-physician 
panels or three-physician as determined 
by the Program Office. 


II. Section by Section Analysis 


The definition of “Physician Panel” is 
revised to permit a single physician to 
constitute a “panel” for the purpose of 
determining whether a death or illness 
arose out of and in the course of 
employment by a DOE contractor and 
exposure to a toxic substance at a DOE 


facility under § 852.8. Previously, 
“Physician Panel” was defined as ‘“‘a 
group of three physicians. * * *’’ This 
formulation proved to be burdensome, 
too resource-intensive and unnecessary 
for a thorough review of applications for 
assistance. Analyzing an application for 
assistance and issuing a determination 
under § 852.8 can be performed 
efficiently and thoroughly by a single 
physician. The definition adopted today 
preserves DOE’s discretion to convene 
three-physician panels. Nevertheless, 
DOE contemplates that a single- 
physician panel will be used in most 
instances in order to expedite 
processing of the applications. DOE also 
has modified the definition of 
“Physician Panel” so that it more 
accurately describes the functions of 
such panels. 

Section 852.16 is amended by adding 
two new paragraphs (a) and (b) that read 
as follows. “(a) If a panel composed of 
a single physician issues a negative 
determination, the negative 
determination is considered an initial 
opinion and the Program Office must 
direct an additional single-physician 
panel to review the application and 
issue an independent opinion. If the 
second single-physician panel issues a 
negative determination, the Program 
Offices considers the opinions as a 
negative determination by the Physician 
Panel for purposes of § 852.17(a) of this 
part. (b) If a second single-physician 
panel issues a positive opinion, the 
Program Office must direct an 
additional single-physician panel to 
review the application and issue an 
independent opinion. The Program 
Office reviews the three opinions and 
considers the majority of the three 
opinions as the determination by the 
Physician Panel for purposes of 
§ 852.17(a) of this part.” The 
independent reviews must occur before 
the Program Office can accept a negative 
determination under § 852.17. The 
entire text of the original § 852.16 is 


. unchanged, but has been redesignated 


as paragraph (c). 

Section 852.11(b) is amended by 
adding the phrase, “If a Physician Panel 
has more than one physician,”’ to 
recognize that this paragraph does not 
apply to a panel composed of a single 
physician. The rule continues to allow 
Physician Panels to be composed of 
more than one physician. DOE thus 
would retain the discretion to use multi- 
physician panels should it decide do so. 


- DOE might determine that particular 


groups of applications or applications 
presenting a particular type of alleged 
illness were appropriate for multi- 
physician panels. Or experience might 
demonstrate that in certain 


circumstances single-physician panels 
were less efficient than three-physician 
panels. The rule preserves DOE’s ability 
to use single-physician and multi- 
physician panels in the most efficient, 
most fair way, based on DOE’s 
experience as this program progresses. If 
DOE uses panels composed oi more 
than one physician, the panels will 
continue to be required to meet, discuss 


_ the application, and arrive at a 


determination agreed to by a majority. 
However, a negative.determination by 
panels composed of more than one 
physician would not automatically be 
submitted for review by additional 
physicians, as will be done with 
negative determinations by panels 
composed of only one physician. 

Section 852.13.sets a limit on the time 
that may elapse between the submission 
of the completed application to the 
Physician Panel and the submission of 
the panel’s determination to the 
Program Office. Today’s rule adjusts the 
time for this action from 30 working 
days to 20 working days. 


Ill. Regulatory Review 
A. Review under Executive Order 12866 


This regulatory action has been 
determined to be a “significant 
regulatory action’”’ under Executive 
Order 12866, Regulatory Planning and 
Review. See 58 FR 51735 (October 4, 
1993). Accordingly, today’s action was 
subject to review under the Executive 
Order by the Office of Information and 
Regulatory Affairs (OIRA) of the Office 
of Management and Budget. 


B. Review Under the Paperwork 
Reduction Act 


No new information collection 
requirements subject to the Paperwork 
Reduction Act, 44 U.S.C. 501 et seq. are 
imposed by today’s regulatory action. 


C. Review Under Executive Order 13132 


Executive Order 13132, “Federalism” 
(64 FR 43255, August 4, 1999), imposes 
certain requirements on agencies 
formulating and implementing policies 
or regulations that preempt State law or 
that have federalism implications. 
Agencies are required to examine the 
constitutional and statutory authority 
supporting any action that would limit 
the policymaking discretion of the 
States and carefully assess the necessity 
for such actions. The Executive Order 
also requires agencies to have an 
accountable process to ensure 
meaningful and timely input by State 
and local officials in the development of 
regulatory policies that have federalism 
implications. On March 14, 2000, DOE 
published a statement of policy 


? 
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describing the intergovernmental 
consultation process it will follow in the 
development of such regulations (65 FR 
13735). DOE has examined today’s rule 
and has determined that it does not 
preempt State law and does not have a 
substantial direct effect on the States, on 
the relationship between the national 
government and the States, or on the 
distribution of power and 
responsibilities among the various 
levels of government. No further action 
is required by Executive Order 13132. 


D. Review Under the National 
Environmental Policy Act 


DOE has concluded that today’s rule 
falls into a class of actions that would 
not individually or cumulatively have a 
significant impact on the human 
environment, as determined by DOE’s 
regulations implementing the National 
Environmental Policy Act of 1969 (42 
U.S.C. 4321 et seq.). Specifically, 
today’s amendment to the Physician 
Panel procedures is covered under the 
Categorical Exclusion for rulemakings 
that are strictly procedural in paragraph 
A6 of appendix A to subpart D, 10 CFR 
part 1021. Accordingly, neither an 
environmental assessment nor an 
environmental impact statement is 
required. 


E. Review Under the Unfunded 
Mandates Reform Act of 1995 


Title Il of the Unfunded Mandates 
Refarm Act of 1995 requires each 
agency to prepare a written assessment 
_ of the effects of any Federal mandate in 
a proposed or final rule that may result 
in the expenditure by State, local, and 
tribal governments and the private 
sector, of $100 million in any single 
year. DOE has determined that today’s 
regulatory action does not impose a 
Federal mandate on State, local, or tribal 
governments or on the private sector. 


F. Review Under the Regulatory 
Flexibility Act 


The Regulatory Flexibility Act, 5 
U.S.C. 601 et seqg., directs agencies to 
prepare a regulatory flexibility analysis 
whenever an agency is required to 
publish a general notice of proposed 
rulemaking for a rule. DOE has 
determined that today’s rule is 
procedural and is not subject to prior 
notice and opportunity for public 
comment. In accordance with 5 U.S.C. 
604(a), no regulatory flexibility analysis 
has been prepared for today’s rule. 


G. Review Under Executive Order 12988 


With respect to the review of existing 
regulations and the promulgation of 
new regulations, section 3(a) of 
Executive Order 12988, ‘“‘Civil Justice 


Reform” (61 FR 4729, February 7, 1996), 
imposes on Federal agencies the general 
duty to adhere to the following 
requirements: (1) Eliminate drafting 
errors and ambiguity; (2) write : 
regulations to minimize litigation; and 
(3) provide a clear legal standard for 
affected conduct rather than a general 
standard and promote simplification 
and burden reduction. Section 3(b) of 
Executive Order 12988 specifically 
requires that Executive agencies make 
every reasonable effort to ensure that the 


“ regulation: (1) Clearly specifies the 


preemptive effect, if any; (2) clearly 
specifies any effect on existing Federal 
law or regulation; (3) provides a clear 
legal standard for affected conduct 
while promoting simplification and 
burden reduction; (4) specifies the 
retroactive effect, if any; (5) adequately 
defines key terms; and (6) addresses 
other important issues affecting clarity 
and general draftsmanship under any 
guidelines issued by the Attorney 
General. Section 3(c) of Executive Order 
12988 requires Executive agencies to 
review regulations in light of applicable 
standards in section 3(a) and section 
3(b) to determine whether they are met 
or it is unreasonable to meet one or 
more of them. DOE has completed the 
required review and determined that, to 
the extent permitted by law, this rule 
meets the relevant standards of 
Executive Order 12988. 


H. Review Under the Treasury and 
General Government Appropriations 
Act, 1999 


Section 654 of the Treasury and 
General Government Appropriations 
Act, 1999 (Pub. L. 105-277) requires 
Federal agencies to issue a Family 
Policymaking Assessment for any rule 
that may affect family well-being. This 
rule would not have any impact on the 
autonomy or integrity of the family as 
an institution. Accordingly, DOE has 
concluded that it is not necessary to 
prepare a Family Policymaking 
Assessment. 


I. Review Under the Treasury and 
General Government Appropriations 
Act, 2001 


The Treasury and General 
Government Appropriations Act, 2001 
(44 U.S.C. 3516, note) provides for 
agencies to review most disseminations 
of information to the public under 
guidelines established by each agency 
pursuant to general guidelines issued by 
OMB. OMB’s guidelines were published 
at 67 FR 8452 (February 22, 2002), and 
DOE’s guidelines were published at 67 
FR 62446 (October 7, 2002). DOE has 
reviewed today’s notice under the OMB 
and DOE guidelines and has concluded 


that it is consistent with applicable 
policies in those guidelines. 


J. Review Under Executive Order 13211 


Executive Order 13211, ‘Actions 
Concerning Regulations That 
Significantly Affect Energy Supply, 
Distribution, or Use” (66 FR 28355, May 
22, 2001), requires Federal agencies to 
prepare and submit to OJRA, a 
Statement of Energy Effects for any 
proposed significant energy action. A 
“significant energy action” is defined as 
any action by an agency that 
promulgated or is expected to lead to 
promulgation of a final rule, and that: 
(1) Is a significant regulatory action 
under Executive Order 12866, or any 
successor order; and (2) is likely to have 
a significant adverse effect on the 
supply, distribution, or use of energy, or 
(3) is designated by the Administrator of 
OIRA as a significant energy action. For 
any proposed significant energy action, 
the agency must give a detailed 
statement of any adverse effects on 
energy supply, distribution, or use 
should the proposal be implemented, 
and of reasonable alternatives to the 
action and their expected benefits on 
energy supply, distribution, and use. 
Today’s regulatory action is not a 
significant energy action. Accordingly, 
DOE has not prepared a Statement of 
Energy Effects. 


K. Congressional Notification 


As required by 5 U.S.C. 801, DOE will 
submit to Congress a report regarding 
the issuance of today’s rule. The report 
will state that it has been determined 
that the rule is not a “major rule” as 
defined by 5 U.S.C. 804(2). 


List of Subjects in 10 CFR Part 852 


Administrative practice and 
procedure, Government contracts, 
Hazardous substances, Workers’ 
compensation. 

Issued in Washington, DC, on March 17, 
2004. 

Robert G. Card, 


Under Secretary for Energy, Science and 
Environment. 


mw For the reasons set forth in the 
preamble, 10 CFR part 852 is amended 
as follows: 


PART 852—GUIDELINES FOR 
PHYSICIAN PANEL DETERMINATIONS 
ON WORKER REQUESTS FOR 
ASSISTANCE IN FILING FOR STATE 
WORKER’S COMPENSATION 
BENEFITS 


w 1. The authority citation for part 852 
continues to read as follows: 
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Authority: 42 U.S.C. 7384, et seq.; 42 
U.S.C. 2201 and 7101, et seq.; 50 U.S.C. 2401 
et seq. 


@ 2. Section 852.2 is amended by 
revising the definition of the term 
“Physician Panel”’ to read as follows: 


§852.2 What are the definitions of terms 
used in this part? 


* * * * * 


Physician panel means one or more 
physicians (as determined by the 
Program Office), who are appointed by 
the Secretary of Health and Human 
Services, pursuant to part D of the Act, 
to evaluate applications of DOE 
contractor employees, under the 
procedures and requirements of this 
part. 


* * * * * 


@ 3. Section 852.11 is amended by 
revising paragraph (b) as follows: 


§ 852.11 How is a Physician Panel to carry 
out its deliberations and arrive at a 
determination? 


* ” * * * 


(b) If a Physician Panel has more than 
one physician, all panel members meet 
in conference, in person, or by 
teleconference in order to discuss the 
application and arrive at a 
determination agreed to by a majority of 


the members of the Physician Panel. 
* * * * * 


a 4. Section 852.13 is amended by 
revising paragraph (a) as follows: 


§852.13 When must a Physician Panel 
issue its determination? 

(a) A Physician Panel must submit its 
determination and findings to the 
Program Office within 20 working days 
of the time that panel member(s) have 
received the complete application for 


review from the Program Office. 
* * * * * 


g 5. Section 852.16 is revised to read as 
follows: 


§852.16 When may the Program Office ask 
a Physician Panel to reexamine an 
application that has undergone prior 
Physician Panel review? 

(a) If a panel composed of a single 
physician issues a negative 
determination, the negative 

_ determination is considered an initial 
opinion and the Program Office must 
direct an additional single-physician 
panel to review the application and 
issue an independent opinion. If the 
second single-physician panel issues a 
negative determination, the Program 
Offices considers the opinions as a 
negative determination by the Physician 
Panel for purposes of § 852.17(a) of this 
part. 


(b) If a second single-physician panel 
issues a positive opinion, the Program 
Office must direct an additional single- 
physician panel to review the 
application and issue an independent 
opinion. The Program Office reviews the 
three opinions and considers the 
majority of the three opinions as the 
determination by the Physician Panel 
for purposes of § 852.17(a) of this part. 

(c) The Program Office may direct the 
original Physician Panel or a different 
Physician Panel to reexamine an 
application that has undergone prior 
Physician Panel review if: 

(1) There is significant evidence 
contrary to the panel determination; 

(2) The Program Office obtains new 
information the consideration of which 
would be reasonably likely to result in 
a different determination; 


(3) The Program Office becomes aware - 


of a real or potential conflict of interest 
of a member of the original panel in 
relation to the application under review; 
or 

(4) Reexamination is necessary to 
ensure consistency among panels. 


[FR Doc. 04-6555 Filed 3-23-04; 8:45 am] 
BILLING CODE 6450-01-P 


DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 


14 CFR Part 39 


[Docket No. 2003—CE-55-AD; Amendment 
39-13531; AD 2004-06-05] 


RIN 2120-AA64 


Airworthiness Directives; Pilatus 
Aircraft Ltd. Models PC-12 and PC-12/ 
45 Airplanes 


AGENCY: Federal Aviation 
Administration (FAA), DOT. 
ACTION: Final rule. 


SUMMARY: The FAA adopts a new 
airworthiness directive (AD) for all 
Pilatus Aircraft Ltd. (Pilatus) Models 
PC-12 and PC-12/45 airplanes. This AD 
requires you to determine whether 
certain main landing gear shock ¢ 
absorber attachment bolts have been 
replaced and, if not replaced, would 
require you to replace shock absorber 
attachment bolts on main landing gear 
assemblies that have a serial number 
beginning with AMO001 through AM053. 
This AD is the result of mandatory 
continuing airworthiness information 
(MCAI) issued by the airworthiness 
authority for Switzerland. We are 
issuing this AD to detect and correct 
hydrogen embrittlement in the main 
landing gear shock absorber attachment 


bolts, which could result in failure of 
the main landing gear. This failure 
could lead to main landing gear collapse 
during operation with consequent loss 
of airplane control. 

DATES: This AD becomes effective on 
May 6, 2004. 

As of May 6, 2004, the Director of the 
Federal Register approved the 
incorporation by reference of certain 
publications listed in the regulation. 
ADDRESSES: You may get the service 
information identified in this AD from 
Pilatus Aircraft Ltd., Customer Liaison 
Manager, CH-6371 Stans, Switzerland; 
telephone: +41 41 619 63 19; facsimile: 
+41 41 619 6224; or from Pilatus 
Business Aircraft Ltd., Product Support 
Department, 11755 Airport Way, 
Broomfield, Colorado 80021; telephone: 
(303) 465-9099; facsimile: (303) 465- 
6040. 

You may view the AD docket at FAA, 
Central Region, Office of the Regional 
Counsel, Attention: Rules Docket No. 
2003—CE-55—AD, 901 Locust, Room 
506, Kansas City, Missouri 64106. Office 
hours are 8 a.m. to 4 p.m., Monday 
through Friday, except Federal holidays. 
FOR FURTHER INFORMATION CONTACT: 
Doug Rudolph, Aerospace Engineer, 
FAA, Small Airplane Directorate, 901 
Locust, Room 301, Kansas City, 
Missouri 64106; telephone: (816) 329- 
4059; facsimile: (816) 329-4090. 
SUPPLEMENTARY INFORMATION: 
Discussion 

What events have caused this AD? 
The Federal Office for Civil Aviation 
(FOCA), which is the airworthiness 
authority for Switzerland, recently 
notified FAA that an unsafe condition 
may exist on Pilatus Models PC—12 and 
PC-—12/45 airplanes. The FOCA reports 
that certain shock absorber attachment 
bolts (part number 532.10.12.110) in the 
main landing gear assemblies could fail 
during operation. Investigations 
revealed that an improper cadmium 
plating process applied to the high 
strength steel part causes the problem. 
This can cause hydrogen embrittlement. 

The only bolts affected are those 
installed on main landing gear 
assemblies with a serial number that 
starts with AM. 

What is the potential impact if FAA 
took no action? Failure of the main 
landing gear could lead to main landing 
gear collapse during operation with 
consequent loss of airplane control. 

Has FAA taken any action to this 
point? We issued a proposal to amend 
part 39 of the Federal Aviation 
Regulations (14 CFR part 39) to include 
an AD that would apply to all Pilatus 
Models PC-12 and PC-12/45 airplanes. 
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This proposal was published in the 
Federal Register as a notice of proposed 
rulemaking (NPRM) on January 9, 2004 
(69 FR 1551). The NPRM proposed to 
require you to determine whether 
certain main landing gear shock 
absorber attachment bolts have been 
replaced and, if not replaced, would 
require you to replace shock absorber 
attachment bolts on main landing gear 
assemblies that have a serial number 
beginning with AM. 


Comments 


Was the public invited to comment? 
We provided the public the opportunity 
to participate in developing this AD. 
The following presents the comments 
received on the proposal and FAA’s 
response to each comment: 


Comment Issue No. 1: Limit the 
Effectivity of the AD 


What is the commenter’s concern? 
Two commenters want the effectivity of 
the AD limited to Pilatus Models PC—12 
and PC-—12/45 airplanes with serial 
numbers 101 through 482 (as listed in 
Pilatus SB PC12 Service Bulletin No: 
32-015, dated September 12, 2003). The 
commenters state that the suspected 
bolts have been installed on a limited 
number of landing gears. Further, it is 
very unlikely that bolts have been 
swapped between airplanes. The 
proposed effectivity to all serial 
numbers will place an undue burden on 
owners and operators. 

The commenters conclude that 
limiting the effectivity to airplanes with 
serial numbers 101 through 482 is 
enough to assure the airworthiness of 
Pilatus Models PC-12 and PC-12/45 
airplanes. 

What is FAA’s response to the 
concern? We believe that the practice of 
swapping bolts is rare, however, it is 
still possible. To help alleviate this 
possibility, we are including the action 
of a logbook check in the AD. 

We also believe that the swapping of 
the main landing gear assemblies is 
possible so limiting the airplane serial 
numbers is not enough to assure the 
airworthiness of Pilatus Models PC-12 
and PC-12/45 airplanes. 

We are not changing the final rule AD 
action as a result of theses comments. 


Comment Issue No. 2: Limit Effectivity 
on the Shock-Absorber Attachment 
Bolts 


What is the commenter’s concern? 
Two commenters note that main landing 
gear assemblies with new bolts (part 
number (P/N) 532.10.12.110) marked 
“AT” or “VLG” are good bolts and do 
not require replacement. 


The commenters request limiting the 
effectivity of the AD to those P/N 
532.10.12.110 bolts not marked ‘‘AT”’ or 
“VLG.” 

What is FAA’s response to the 
concern? We agree that the main 
landing gear assemblies with new bolts 
(part number (P/N) 532.10.12.110) 
marked “‘AT” or ‘““VLG”’ are good bolts 
and do not require replacement. 

We are changing the final rule AD 
action accordingly to reflect the 
commenters’ request. 


Comment Issue No. 3: AD Is Not 
Needed 


What is the commenter’s concern? 
One commenter suggests that the 
aviation industry has influence over 
FAA. Further, FAA neglects the public’s 
concerns. 

We infer that the commenters want us 
to withdraw the NPRM. : 

What is FAA’s response to the 
concern? Through the NPRM process, 
FAA provides the public opportunity to 
comment on and influence the AD 
action. 

Since the commenter gave no specific 
reasons to withdraw or change the 
proposed rule, we are not changing the 
final rule AD action as a result of these 
comments. 


Comment Issue No. 4: Limit Effectivity 
on the Main Landing Gear Assemblies 


What is the commenter’s concern?- 
One commenter requests that FAA limit 
the effectivity on the main landing gear 
assemblies to those assemblies with the 
serial numbers that start ““AM001” 
through “AM053” since Pilatus has 
identified these were assembled with 
the defective bolts. The commenter 
notes that limiting the effectivity will 
lessen the impact on owners/operators. 

What is FAA’s response to the 
concern? The FAA agrees that the AD 
should limit the effectivity on the main 
landing gear assemblies. 

We are changing the final rule AD 
action accordingly. 


Conclusion 


What is FAA’s final determination on 
this issue? We have carefully reviewed 
the available data and determined that 
air safety and the public interest require 
adopting the AD as proposed except for 
the changes discussed above and minor 
editorial corrections. We have 
determined that these changes and 
minor corrections: 

—Are consistent with the intent that 
was proposed in the NPRM for 
correcting the unsafe condition; and 

—Do not add any additional burden 
upon the public than was already 
proposed in the NPRM. 


Changes to 14 CFR Part 39—Effect on 
the AD 


How does the revision to 14 CFR part 
39 affect this AD? On July 10, 2002, the 
FAA published a new version of 14 CFR 
part 39 (67 FR 47997, July 22, 2002), 
which governs the FAA’s AD system. 
This regulation now includes material 
that relates to altered products, special 
flight permits, and alternative methods 
of compliance. This material previously 
was included in each individual AD. 
Since this material is included in 14 
CFR part 39, we will not include it in 
future AD actions. 


Costs of Compliance 


How many airplanes does this AD 
impact? We estimate that this AD affects 
260 airplanes in the U.S. registry. 

What is the cost impact of this AD on 
owners/operators of the affected 
airplanes? The manufacturer will 
provide parts free of charge and will pay 
for the estimated 3 workhours required 
to do the inspection and replacement of 
the shock absorber attachment bolts. 


Compliance Time of This AD 


What will be the compliance time of 
this AD? The compliance time of this 
AD is within the next 30 calendar days 
after the effective date of this AD. 

Why is this compliance time 
presented in calendar time instead of 
hours time-in-service (TIS)? The unsafe 
condition exists or could develop on 
airplanes equipped with the affected 
parts regardless of airplane operation. 
For example, the unsafe condition has 
the same chance of occurring on an 
airplane with 50 hours TIS as it does on 
one with 5,000 hours TIS. Therefore, we 
are presenting the compliance time of 
this AD in calendar time instead of 
hours TIS. 

Regulatory Findings 

Will this AD impact various entities? 
We have determined that this AD will 
not have federalism implications under 
Executive Order 13132. This AD will 
not have a substantial direct effect on 
the States, on the relationship between 
the national government and the States, 
or on the distribution of power and 
responsibilities among the various 
levels of government. 

Will this AD involve a significant rule 
or regulatory action? For the reasons 
discussed above, | certify that this AD: 

1. Is not a “significant regulatory 
action” under Executive Order 12866; 

2. Is not a ‘‘significant rule” under the 
DOT Regulatory Policies and Procedures 
(44 FR 11034, February 26, 1979); and 

3. Will not have a significant 
economic impact, positive or negative, 
on a substantial number of small entities 
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under the criteria of the Regulatory PART 39—AIRWORTHINESS What Airplanes Are Affected by This AD? 

Flexibility Act. DIRECTIVES (c) This AD affects Models PC-12 and PC- 
We prepared a summary of the costs 12/45 airplanes, all serial numbers, that are 

to comply with this AD and placed iting 4, The authority citation for part 39 certificated in any category. 

od “Ei ig gL ai continues to read as follows: What is the Unsafe Condition Presented in 

i ? 

at the address listed under ADDRESSES. Authority: 49 U.S.C. 106(g), 40113, 44701. This = : 

Include “AD Docket No. 2003-CE-55- 39.13 [Amended] 

AD” in your request. 5 continuing airworthiness information (MCAI) 

m 2. FAA amends § 39.13 by adding a issued by the airworthiness authority for 

List of Subjects in 14 CFR Part 39 new AD to read as follows: Switzerland. The actions specified in this AD 

Air transportation, Aircraft, Aviation 2004-06-05 Pilatus Aircraft Ltd.: are intended to detect and correct hydrogen 


safety, Incorporation by reference, Amendment 39-13531; Docket No. embrittlement in the main landing ie shock 
Safety. 2003—-CE-55—AD. absorber attachment bolts, which could result 


in failure of the main landing gear. This 
Adoption of the Amendment When Does This AD Become Effective? failure could lead to main landing gear 


Accordingly, under the authority (a) This AD becomes effective on May 6, oak pheabr set — with consequent 
delegated to me by the Administrator, 
the Federal Aviation Administration What Other ADs Are Affected by This What Must I do To Address This Problem? 
amends part 39 of the Federal Aviation Action? (e) To address this problem, you must do 
Regulations (14 CFR part 39) as follows: (b) None. the following: 


Actions Compliance Procedures 


(1) Maintenance Records Check: ................06 Within the next 30 calendar days after May 6, | No special procedures necessary to check the 

2004 (the effective date of this AD), unless maintenance records. 

already done. 

(i) Check the maintenance records to deter- 
mine whether the main landing gear (MLG) 
shock absorber attachment bolts (part num- 
ber (P/N) 532.10.12.110) have been re- 
placed. The bolts must have been replaced 
by following Pilatus PC12 Service Bulletin 
No: 32-015, dated September 12, 2003. The 
owner/operator holding at least a private pilot 
certificate as authorized by section 43.7 of 
the Federal Aviation Regulations (14 CFR 
43.7) may perform this check. 

(ii) If, by checking the maintenance records, the 
owner/operator can definitely show that the 
MLG gear shock absorber attachment bolts 
(P/N 532.10.12.110) have been replaced (by 
following Pilatus PC12 Service Bulletin No: 
32-015, dated September 12, 2003), then re- 
port the removal of any bolts to FAA at the 
address in paragraph (f) of this AD. You 
must make an entry into the aircraft records 
that shows compliance with this portion of 
the AD in accordance with section 43.9 of 
the Federal Aviation Regulations (14 CFR 
43.9). 


(2) If you find as a result of the check in para- | Within the next 30 calendar days after May 6, | Follow the Accomplishment Instructions of 
graph (e)(1) that there is no record of bolt re- 2004 (the effective date of this AD), unless Pilatus PC12 Service Bulletin No: 32--015, 
placement, inspect the left and right MLG as- already done. dated September 12, 2003. 
semblies (P/N 532.10.12.049 and P/N 
532.10.12.050) for any serial number begin- 
ning with AMO01 through AM053. You may 
choose to do the inspection without doing the 
logbook check. 


(3) If during the inspection required by para- | Before further flight after the inspection re- | Follow the Accomplishment Instructions of 
graph (e)(2) of this AD, you find any MLG quired by paragraph (e)(2) of this AD. Pilatus PC12 Service Bulletin No: 32-015, 
assembly with a serial number beginning dated September 12, 2003. 
with AMO001 through AMO053, replace any 
shock absorber bolts (P/N inspection 
532.10.12.110) NOT MARKED with “AT” or 
“VLG” with new bolts. 
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Actions Compliance Procedures 


(4) After removal of the shock absorber bolts 
(P/N 532.10.12.110), send the old removed 
bolts to Pilatus. Repért this to FAA at the ad- 
dress in paragraph (f) of this AD. The Office 
of Management and Budget (OMB) approved 
the information collection requirements con- 
tained in this regulation under the provisions 
of the Paperwork Reduction Act of 1980 (44 
U.S.C. 3501 et seq.) and assigned OMB 
Control Number 2120-0056. 


Within the next 30 calendar days after May 6, 
2004 (the effective date of this AD), unless 
already done.. 


Not Applicable. 


Follow Pilatus PC12 Service Bulletin No: 32- 


(5) Before installing any left or right MLG as- | As of May 6, 2004 (the effective date of this 
‘ 015, dated September 12, 2003 


sembly (P/N  532.10.12.049 or P/N AD) 
532.10.12.050) that has a serial number be- 
ginning with AM, ensure that the shock ab- 
sorber bolts (P/N 532.10.12.110) NOT 
MARKED with “AT” or “VLG” have been re- 


placed, and, if not, replace with new bolts. 


May I Request an Alternative Method of 
Compliance? 


(f) You may request a different method of 
compliance or a different compliance time 


for this AD by following the procedures in 14 
CFR 39.19. Unless FAA authorizes otherwise, 


send your request to your principal 
inspector. The principal inspector may add 
comments and will send your request to the 
Manager, Standards Office, Small Airplane 
Directorate, FAA. For information on any 
already approved alternative methods of 
compliance, contact Doug Rudolph, 
Aerospace Engineer, FAA, Small Airplane 
Directorate, 901 Locust, Room 301, Kansas 
City, Missouri 64106; telephone: (816) 329- 
4059; facsimile: (816) 329-4090. 


Does This AD Incorporate Any Material by 
Reference? 


(g) You must do the actions required by 
this AD following the instructions in Pilatus 
PC12 Service Bulletin No: 32-015, dated 
September 12, 2003. The Director of the 
Federal Register approved the incorporation 
by reference of this service bulletin in 
accordance with 5 U.S.C. 552{a) and 1 CFR 
part 51. You may get a copy from Pilatus 
Aircraft Ltd., Customer Liaison Manager, 
CH-6371 Stans, Switzerland; telephone: +41 
41 619 63 19; facsimile: +41 41 619 6224; or 
from Pilatus Business Aircraft Ltd., Product 
Support Department, 11755 Airport Way, 
Broomfield, Colorado 80021; telephone: (303) 
465-9099; facsimile: (303) 465-6040. You 
may review copies at FAA, Central Region, 
Office of the Regional Counsel, 901 Locust, 
Room 506, Kansas City, Missouri 64106; or 
at the Office of the Federal Register, 800 
North Capitol Street, NW., suite 700, 
Washington, DC. 


Is There Other Information That Relates to 
This Subject? 


(h) Swiss AD Number HB 2003-522, dated 
November 14, 2003, also addresses the 
subject of this AD. 


15, 2004. 
James E. Jackson, 


Acting Manager, Small Airplane Directorate, 


Aircraft Certification Service. 
[FR Doc. 04-6260 Filed 3-23-04; 8:45 am] 
BILLING CODE 4910-13-P 


Issued in Kansas City, Missouri, on March 


DEPARTMENT OF TRANSPORTATION 


Federal Aviation Administration 


14 CFR Part 39 


[Docket No. 2001-NM-400—AD; Amendment 


39-13527; AD 2004-06-01] 
RIN 2120-AA64 


Airworthiness Directives; Dornier 
Model 328-100 Series Airplanes 


AGENCY: Federal Aviation 
Administration, DOT. 
ACTION: Final rule. 


SUMMARY: This amendment adopts a 
new airworthiness directive (AD), 
applicable to certain Dornier Model 
328-100 series airplanes, that requires 
replacement of the existing main 
landing gear (MLG) leg assembly with a 
modified assembly. This action is 
necessary to prevent fatigue damage of 
the MLG leg, which could result in 
collapse of the MLG. This action is 
intended to address the identified 
unsafe condition. 

DATES: Effective April 28, 2004. 

The incorporation by reference of a 
certain publication listed in the 
regulations is approved by the Director 
of the Federal Register as of April 28, 
2004. 


ADDRESSES: The service information 
referenced in this AD may be obtained 
from AvCraft Aerospace GmbH, P.O. 


Box 1103, D—82230 Wessling, Germany. 
This information may be examined at 
the Federal Aviation Administration 
(FAA), Transport Airplane Directorate, 
Rules Docket, 1601 Lind Avenue, SW., 
Renton, Washington; or at the Office of 
the Federal Register, 800 North Capitol 
Street, NW., suite 700, Washington, DC. 
FOR FURTHER INFORMATION CONTACT: Tom 
Groves, Aerospace Engineer, 
International Branch, ANM—116, FAA, 
Transport Airplane Directorate, 1601 
Lind Avenue, SW., Renton, Washington 
98055-4056; telephone (425) 227-1503; 
fax (425) 227-1149. 

SUPPLEMENTARY INFORMATION: A 
proposal to amend part 39 of the Federal 
Aviation Regulations (14 CFR part 39) to 
include an airworthiness directive (AD) 
that is applicable to certain Dornier 
Model 328-100 series airplanes was 
published in the Federal Register on 
January 5, 2004 (69 FR 287). That action 
proposed to require replacement of the 
existing main landing gear (MLG) leg 
assembly with a modified assembly. 


Comments 


Interested persons have been afforded 
an opportunity to participate in the 
making of this amendment. No 
comments were submitted in response 
to the proposal or the FAA’s 
determination of the cost to the public. 


Conclusion 


After careful review of the available 
data, we have determined that air safety 
and the public interest require the 
adoption of the rule as proposed. 


Cost Impact 


We estimate that 53 airplanes of U.S. 
registry will be affected by this AD, that 
it will take approximately 8 work hours 
per airplane to accomplish the required 


— | 
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replacement, and that the average labor 
rate is $65 per work hour. Required 
parts will be provided by the 
manufacturer at no charge. Based on 
these figures, the cost impact of this AD 
on U.S. operators is estimated to be 
$27,560, or $520 per airplane. 

The cost impact figure discussed 
above is based on assumptions that no 
operator has yet accomplished any of 
the requirements of this AD action, and 
that no operator would accomplish 
those actions in the future if this AD 
were not adopted. The cost impact 
figures discussed in AD rulemaking 
actions represent only the time 
necessary to perform the specific actions 
actually required by the AD. These 
figures typically do not include 
incidental costs, such as the time 
required to gain access and close up, 
planning time, or time necessitated by 
other administrative actions. 


Regulatory Impact 


The regulations adopted herein will 
not have a substantial direct effect on 
the States, on the relationship between 
the national Government and the States, 


or on the distribution of power and 
responsibilities among the various 
levels of government. Therefore, it is 
determined that this final rule does not 
have federalism implications under 
Executive Order 13132. 


For the reasons discussed above, I 
certify that this action (1) is not a 
“significant regulatory action” under 
Executive Order 12866; (2) is not a 
“significant rule” under DOT 


‘Regulatory Policies and Procedures (44 


FR 11034, February 26, 1979); and (3) 
will not have a significant economic 
impact, positive or negative, on a 
substantial number of small entities 
under the criteria of the Regulatory 
Flexibility Act. A final evaluation has 
been prepared for this action and it is 
contained in the Rules Docket. A copy 
of it may be obtained from the Rules 
Docket at the location provided under 
the caption ADDRESSES. 


List of Subjects in 14 CFR Part 39 


Air transportation, Aircraft, Aviation 
safety, Incorporation by reference, 
Safety. 


TABLE 1.—MLG LEG ASSEMBLY, MAIN Bopy, AND MAIN MACHINED Bopy P/Ns AND S/Ns 


Adoption of the Amendment 


# Accordingly, pursuant to the authority 
delegated to me by the Administrator, 
the Federal Aviation Administration 
amends part 39 of the Federal Aviation 
Regulations (14 CFR part 39) as follows: 


PART 39—AIRWORTHINESS 
DIRECTIVES 


@ 1. The authority citation for part 39 
continues to read as follows: 


Authority: 49 U.S.C. 106(g), 40113, 44701. 


§39.13 [Amended] 


@ 2. Section 39.13 is amended by adding 
the following new airworthiness 
directive: 


2004-06-01 Fairchild Dornier Gmbh 
(Formerly Dornier Luftfahrt GmbH): 
Amendment 39-13527. Docket 2001— 
NM-400-AD. 

Applicability: Model 328-100 series 
airplanes, certificated in any category, serial 
numbers (S/Ns) 3005 through 3119 inclusive, 
equipped with a main landing gear (MLG) leg 
assembly, main body, or main machined 
body having a part number (P/N) and S/N 
listed in Table 1 of this AD. 


MLG part name : 


P/N 


S/Ns 


24284-000-00 | U56, U62, U64, U66, U68, U70, U74. 
22286-—000-00 | U51, U57, U59, U65, U67, U73, U85. 


Compliance: Required as indicated, unless 
accomplished previously. 

To prevent fatigue damage of the MLG leg, 
which could result in collapse of the MLG, 
accomplish the following: 


Replacement of MLG Leg Assembly 


(a) Prior to the accumulation of 16,000 total 
landings on the MLG body, or within 300 
flight hours after the effective date of this AD, 
whichever occurs later, replace the existing 
MLG leg assembly with a modified leg 
assembly per Dornier Service Bulletin SB 
328-32-344, Revision 1, dated June 11,°2001. 

Note 1: Dornier Service Bulletin SB 328- 
32-344, Revision 1, refers to Messier-Dowty 
Service Bulletins 800-32—028, dated 
November 27, 2000; and 800-32-014, dated 
January 18, 1999; as appropriate sources of 
service information for modifying the MLG 
leg assembly. 


Alternative Methods of Compliance 


(b) In accordance with 14 CFR 39.19, the 
Manager, International Branch, ANM-116, 
Transport Airplane Directorate, FAA, is 
authorized to approve alternative methods of 
compliance for this AD. 


Incorporation by Reference 


(c) The actions shall be done in accordance 
with Dornier Service Bulletin SB 328-32- 
344, Revision 1, dated June 11, 2001. This 
incorporation by reference was approved by 
the Director of the Federal Register in 
accordance with 5 U.S.C. 552(a) and 1 CFR 
part 51. Copies may be obtained from AvCraft 
Aerospace GmbH, P.O. Box 1103, D-82230 
Wessling, Germany. Copies may be inspected 
at the FAA, Transport Airplane Directorate, 
1601 Lind Avenue, SW., Renton, 
Washington; or at the Office of the Federal 
Register, 800 North Capitol Street, NW., suite 
700, Washington, DC. 

Note 2: The subject of this AD is addressed 
in German airworthiness directive 2002-001, 
dated January 10, 2002. 


Effective Date 


(d) This amendment becomes effective on 
April 28, 2004. 


Issued in Renton, Washington, on March 5, 
2004. 


Ali Bahrami, 


Acting Manager, Transport Airplane 
Directorate, Aircraft Certification Service. 


{FR Doc. 04-5941 Filed 3-23-04; 8:45 am] 
BILLING GODE 4910-13-P 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 


Food and Drug Administration 


21 CFR Chapter 1 


Change of Name; Technical 
Amendment 


AGENCY: Food and Drug Administration, 
HHS. 

ACTION: Final rule; technical 
amendment. 


SUMMARY: The Food and Drug 
Administration (FDA) is amending its 
regulations to reflect a change in the 
name of the Dockets Management 
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Branch to the Division of Dockets 
Management. This action is editorial in 
nature and is intended to improve the 
accuracy of the agency’s regulations. 


DATES: Effective March 30, 2004. 


FOR FURTHER INFORMATION CONTACT: 
Joyce A. Strong, Office of Policy and 
Planning (HF-—27), Food and Drug 
Administration, 5600 Fishers Lane, 
Rockville, MD 20857, 301-827-7010. 


SUPPLEMENTARY INFORMATION: This 
document amends FDA’s regulations to 
reflect the Dockets Management Branch 
address change by removing the entire 
outdated name wherever it appears and 
by adding the new name in its place in 
21 CFR parts 3, 5, 7, 10, 12, 13, 14, 15, 
17, 20, 25, 60, 100, 101, 109, 170, 184, 
201, 312, 314, 316, 328, 330, 341, 355, 
369, 500, 509, 520, 522, 558, 570, 601, 
740, 808, 812, 814, 860, 861, 895, 900, 
1010, 1030, 1240, and 1250. - 


Publication of this document 
constitutes final action on these changes 
under the Administrative Procedure Act 
(5 U.S.C. 553). Notice and public 
procedure are unnecessary because FDA 
is merely correcting nonsubstantive 
errors. 


w Therefore, under the Federal Food, 
Drug, and Cosmetic Act and under 
authority delegated to the Commissioner 
of Food and Drugs, 21 CFR chapter I is 
amended as follows: 


Chapter I—[Amended] 


Parte:3,5, 7;:10;.12; 1314515717; 
25, 60, 100, 101, 109, 170, 184, 201, 312, 
314, 316, 328, 330, 341, 355, 369, 500, 
509, 520, 522, 558, 570, 601, 740, 808, 
812, 814, 860, 861, 895, 900, 1010, 1030, 
1240, and 1250 are amended by 
removing “Dockets Management 
Branch” wherever it appears and by 
adding in its place ‘‘Division of Dockets 
Management”. 
w 2. Parts 20, 170, 570, and 860 are 
amended by removing “‘Dockets 
Management Branch’s” wherever it 
appears and by adding in its place 
“Division of Dockets Management’s”’. 
Dated: March 17, 2004. 
Jeffrey Shuren, 
Assistant Commissioner for Policy. 
{FR Doc. 04-6482 Filed 3-23-04; 8:45 am] 
BILLING CODE 4160-01-S 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 


Food and Drug Administration 


21 CFR Part 201 
[Docket No. 90N—0309] 


Drug Labeling; Sodium Labeling for 
Over-the-Counter Drugs; Technical 
Amendment; Termination of Delay of 
Effective Date; Compliance Dates 


AGENCY: Food and Drug Administration, 
HHS. 

ACTION: Final rule; technical 
amendment; termination of delay of 
effective date; compliance dates. 


SUMMARY: The Food and Drug 
Administration (FDA) is amending the 
regulation that established conditions 
under which the labeling of over-the- 
counter (OTC) drug products intended 
for oral ingestion must include the 
sodium content and a general warning 
that persons who are on a sodium 
restricted diet should not take the 
product unless directed by a doctor. 
This final rule makes a few minor 
labeling changes and broadens the 
conditions for using the descriptive 
term “sodium free.” This document also 
terminates the delay of the effective date 
of the provisions concerning sodium 
labeling (§ 201.64(a) through (h)) and 
establishes compliance dates for the 
final rule. 

DATES: The effective date for § 201.64{a) 
through (h), added at 61 FR 17806, April 
22, 1996, and delayed at 62 FR 19923, 
April 24, 1997, as amended by this final 
rule is April 23, 2004. The amendments 
in this final rule are effective April 23, 
2004. 

Compliance Dates: The compliance 
date for any single entity and 
combination products subject to drug 
marketing applications approved on or 
after April 23, 2004, is immediately 
upon approval of the application. The 
compliance date for all other OTC drug 
products, whether subject to drug 
marketing applications approved before 
April 23, 2004, subject to any OTC drug 
monograph, or not yet the subject of any 
OTC drug monograph, is September 24, 
2005. 

FOR FURTHER INFORMATION CONTACT: 
Robert L. Sherman, Center for Drug 
Evaluation and Research (HFD-560), 
Food and Drug Administration, 5600 
Fishers Lane, Rockville, MD 20857, 
301-827-2222. 

SUPPLEMENTARY INFORMATION: 


I. Background 


In the Federal Register of April 22, 
1996 (61 FR 17798), FDA issued a final 


rule amending the general labeling 
provisions for OTC drug products 

(§ 201.64) to: (1) Require that the 
sodium content of all OTC drug 
products intended for oral ingestion be 
included in labeling when the product 
contains 5 milligrams (mg) or more 
sodium per a single dose; (2) require 
that all OTC drug products intended for 
oral ingestion containing more than 140 
mg sodium in the labeled maximum 
daily dose bear a general warning that 
persons who are on a sodium-restricted 
diet should not take the product unless 
directed by a doctor; and (3) provide for 
the voluntary use of certain terms 
(“sodium free,” “very low sodium,” and 
“low sodium”) relating to an OTC drug 
product’s sodium content per labeled 
maximum daily dose. The effective date 
of the final rule was April 22, 1997. In 
the final rule, FDA also sought 
comments whether the rule should be 
amended to include sodium content 
labeling for OTC rectal laxative, vaginal, 
dentifrice, mouthwash, and mouth rinse 
drug products. 

Interested persons were invited to 
submit comments by July 22, 1996. In 
response to two requests for extension 
of time to file comments to the final 
rule, FDA published a document in the 
Federal Register of July 22, 1996 (61 FR 
38046), extending the comment period 
until September 20, 1996. 

In response to the final rule, FDA 
received comments from four 
manufacturers and two trade 
associations. Two of the comments 
requested that the effective date of the 
final rule be extended for at least an 
additional 6 months, to October 1997 or 
later. One comment mentioned the need 
for ongoing technical work, noting that 
manufacturers have undertaken formal 
product testing to ascertain precise 
sodium content before preparing new 
labels with accurate content _ 
declarations. The comment identified 
several problems with the sodium 
content of inactive ingredients. 
Specifications for some OTC drug 
ingredients do not include limits for 
sodium; suppliers often do not provide 
entire formulation information to 
companies; and sodium content may 
vary from lot to lot and/or supplier to 
supplier, especially for ingredients of 
natural origin. The comment stated that 
it would be difficult for some companies 
to complete product testing in time to 
have new labeling prepared by April 
1997. The other comment stated that 
additional time would reduce label 
obsolescence, allow the use of already 
printed labeling, and allow labeling to 
be changed using current staff levels. 

Both comments emphasized that FDA 
should delay implementation of the 
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sodium labeling final rule until the 
proposed rule on labeling for OTC drug 
products containing calcium, 
magnesium, and potassium (61 FR 
17807, April 22, 1996) was finalized. 
The comments contended that 
coordinating the effective date of both 
rules, which could apply to any single 
product, would avoid two label changes 
and the related economic impact of 
phasing in label changes for two 
separate rulemakings. One comment 
added that no major public health 
consequence should be expected from 
this delay for the sodium labeling 
because OTC drug products with 
relatively high sodium contents, e.g., 
antacids and laxatives, already bear a 
restricted sodium-use warning. 


FDA agreed with the comments’ 
rationale that it was desirable to 
coordinate implementation of the 
sodium labeling with the calcium, 
magnesium, and potassium labeling. A 
single effective date for both final rules 
avoids two labeling changes and 
reduces the economic impact of phasing 
in labeling changes for two separate, but 
related, rulemakings. In addition, a 
delay would provide manutacturers 
additional time that should be sufficient 
to complete all product analyses. FDA 
notified all commentors of its intentions 
in a feedback letter (Ref. 1) and asked 
the Consumer Healthcare Products 
Association (formerly the 
Nonprescription Drug Manufacturers 
Association) to notify its members and 
suggest that they incorporate calcium, 
magnesium, and potassium analyses 
into current plans to do sodium 
analyses so that all analyses can be 
completed and new labeling 
implemented by the effective date. FDA 

- also concurred with one comment that 
there should be no major public health 
consequences because of this delay. 


In the Federal Register of April 24, 
1997 (62 FR 19923), FDA delayed the 
effective date of § 201.64(a) through (h) 
until further notice. The current final 
rule terminates the delay of the effective 
date, establishes a new effective date of 
30 days after the date of publication in 
the Federal Register, and sets dates for 
manufacturers to be in compliance with 
the final rule. 


Elsewhere in this issue of the Federal 
Register, FDA is publishing a final rule 
containing the labeling requirements for 
orally ingested OTC drug products 
containing calcium, magnesium, and 
potassium. That final rule also becomes 
effective 30 days after the date of 
publication in the Federal Register, and 
has the same compliance dates as this 
final rule for sodium labeling. 


II. FDA’s Response to the Comments 


A. Situations Where Rule Should Not 
Apply 

1. Two comments disagreed with 
across-the-board sodium labeling for all 
orally ingested OTC drug products. The 
comments favored a category-by- 
category approach for considering 
warnings and cited the review of OTC 
antacid and laxative drug products as 
examples that had successfully 
established the need for sodium 
warnings for those products. One 
comment added that FDA should not 
require sodium-related warnings on 
additional categories of OTC drug 
products without sufficient evidence of 
a public health need. The comment 
contended that people who have been 
advised by a physician or decided on 
their own to monitor their sodium 
intake are able to use content 
declarations to make food selections in 
their targeted limit and would be able to 
similarly use the content declaration on 
OTC drug products. The comment 
argued that the warning to avoid the 
product if on a sodium-restricted diet, 
unless directed by a doctor, is not 
needed and would not help consumers 
make decisions. The comment 
acknowledged, however, that 
information about the sodium content in 
a dosage unit is useful for people who 
are monitoring sodium intake. 

A third comment contended that a 
warning statement is not necessary or 
helpful and is not a good use of limited 
OTC drug label space. The comment 
stated that people on a restricted diet 
are typically instructed by a medical 
professional to be aware of certain 
habits and monitor their intake using 
information provided by the declared 
sodium level on a product. The 
comment added that the sodium content 
per dose declaration helps those people 
make choices in order to limit sodium 
intake and contended that the content 
labeling ona per dose basis alone is the 
most useful information for the 
consumer. The comment endorsed the 
proposed declaration of sodium content 
on OTC drug labels but opposed the 
warning statement. The comment 
concluded that the warning statement 
does not help people on a sodium- 
restricted diet make decisions, is 
unnecessary for the general population, 
tends to confuse consumers, and is 
inconsistent with FDA’s position that 
warning statements be clinically 
significant and important for the safe 
and effective use of a product by 
consumers. 

FDA appreciates the one comment's 
endorsement of the sodium content 
declaration part of the regulation, but 


disagrees with the comments’ arguments 
that the warning statement is 
unnecessary and should not apply to all 
orally we OTC drug products. 

FDA addressed this issue in comment 
4 of the sodium labeling final rule (61 
FR 17798 at 17799 to 17800). FDA 
stated that across-the-board labeling has 
been used during the OTC drug review, 
instead of category-by-category, when 
the situation warrants, such as the 
pregnancy-nursing warning for OTC 
drug products in § 201.63 (21 CFR 
201.63). FDA indicated that there was _ 
sufficient evidence of a public health 
need for this warning because a certain 
level (140 mg) of sodium may present a 
potential safety problem, regardless of 
the source of the sodium, and an across- 
the-board approach was based on 
sodium being present in any OTC drug 
product. FDA also believes that the 
warning is necessary for the entire 
population. Currently, there is no 
reliable genetic marker to determine 
susceptibility to sodium-induced 
hypertension. Because salt sensitive 
persons cannot be identified, FDA 
believes that it is prudent to recommend 
caution concerning sodium intake for 
the general population. Therefore, FDA 
deemed a category-by-category or 
limited approach inappropriate. 

FDA also pointed out that 
implementation of a warning on a 
category-by-category basis would result 
in a lack of uniformity in OTC drug 
product labeling until FDA’s evaluation 
of each drug category was completed. 
FDA notes that one of the comments 
also stated that the sodium labeling final 
rule affects thousands of OTC drug 
products. FDA finds that another 
important reason why sodium labeling 
requirements should be implemented 
across-the-board and become effective at 
the same time. 

FDA notes that a number of the 
comments submitted in response to the 
April 25, 1991 (56 FR 19222), proposal 
to require sodium labeling stated that 
this labeling would be especially 
helpful to those individuals who must 
restrict their sodium intake, especially 
the elderly. (See comment 1 at 61 FR 
17798.) FDA strongly believes that the 
addition of sodium content (per dosage 
unit) information in OTC drug product 
labeling will assist consumers in 
selecting the desirable and appropriate 
product. However, FDA has determined 
that this information alone may not 
provide consumers complete and 
adequate guidance. FDA firmly believes 
that consumers on a sodium-restricted 
diet should be informed to check with 
their doctor not to use a particular 
product if it contains above a certain 
level of sodium in the labeled maximum 
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daily dose of the product. A warning of 
this type has been required on OTC 
antacid drug products for almost 30 
years, and there is no evidence that it 
has confused consumers. FDA 
concludes that this warning statement 
will help consumers make better- 
informed decisions and will result in 
safer use of OTC drug products 
containing sodium by those consumers 
who must or wish to monitor their 
sodium intake. 

2. One comment noted that liquid and 
chewable products, many of which are 
intended for use in children because of 
difficulty or reluctance to swallow a 
whole tablet, are likely to have a higher 
sodium content. The sodium comes 
from inactive ingredients such as flavors 
and sweeteners (e.g., sodium saccharin) 
used to make the products more 
palatable. The comment stated that it 
would be unfortunate if a child was not 
given a product because of the sodium 
content labeling. The comment added 
that the advantages of using the more 
suitable dosage forms of children’s 
products outweighed any risk from 
ingestion of small amounts of sodium. 
The comment contended that children 
are not likely to require such a 
restriction and that the sodium 
declaration on children’s products is 
unnecessary information that is likely to 
confuse consumers because ihe 
information is meant for people who are 
not likely to use the product. The 
comment asked FDA to reconsider the 
necessity for sodium labeling on OTC 
drug products directed for intermittent 
use in children. 

FDA has reconsidered the sodium 
labeling requirements for liquid and 
chewable products, including those 
directed for use in children, and 
determined that the labeling serves 
several useful functions. First, some 
children need to limit sodium intake for 
medical reasons. Second, and more 
important, a number of adults, 
especially the elderly, prefer liquid and 
chewable dosage forms because of 
swallowing problems or reluctance to 
swallow a whole tablet or capsule. 
Sodium labeling information is 
especially important for elderly people 
who may have to limit their sodium 
intake for medical reasons. 

FDA concludes that sodium labeling 
information on liquid and chewable 
tablet products will be useful to 
consumers who need or desire this 
information and will not be confusing to 
those consumers who have no need for 
the information. FDA believes the same 
reasoning applies to inactive ingredient 
information. This information is not of 
interest to every consumer, but is 
important for those consumers who 


need or want it. According te a 1988 
Diet and Health Survey (Ref. 2), sodium 
remains the most commonly mentioned 
component that consumers try to avoid 
in their diet. Moreover, another survey 
(Ref. 3) reported that 88 percent of 
shoppers felt label information on 
sodium was either very or somewhat 
important. FDA has not received any 
reports that this information is 
confusing to consumers who have no 
interest in it. 

3. Five comments responded to FDA’s 
request about expanding the sodium 
content labeling to OTC rectal laxative, 
vaginal, dentifrice, mouthwash, and 
mouth rinse drug products. All felt 
strongly that such labeling would be 
inappropriate and unnecessary for these 
products. The comments pointed out 
that dentifrices, mouthwashes, and 
mouth rinses are intended to be spit out 
and not swallowed. The comments 
mentioned that if a consumer 
swallowed a small amount of the 
product the amount of sodium ingested 
would be minuscule. Two comments 
added that the amount of sodium 
absorbed from the oral mucosa during 
approximately 30 seconds to 1 minute 
of use would be insignificant. The 
comments contended that quantification 
of any amount of potentially absorbed 
sodium from dentifrices, mouthwashes, 
and mouth rinses would be difficult and 
meaningless because these products are 
used and spit out in varying quantities. 
The comments concluded that sodium 
content labeling would not provide 
consumers who use these products any 
useful information. Two comments 
added that FDA had reached the same 
conclusion when it changed the scope 
of the sodium labeling regulation from 
“orally administered OTC drug 
products” to “OTC drug products 
intended for oral ingestion.”’ 

Two comments stated that products 
intended for vaginal or rectal 
administration should not be labeled for 
sodium content. The comments 
contended that consumers would likely 
be confused by this labeling, which is 
viewed as nutritional content labeling, 
and would not know how to use the 
information. The comments added that 
such labeling might cause consumers to 
mistakenly assume such products are 
meant for ingestion and thus orally use 
suppositories or liquid meant for 
vaginal or rectal use. 

FDA generally concurs with the 
comments and, at this time, is not 
requiring sodium labéling for OTC 
vaginal, dentifrice, mouthwash, or 
mouth rinse drug products. Because of 
reports of problems associated with 
rectal enemas containing sodium 
phosphate/sodium biphosphate (where 


the product has not produced a bowel 
movement and has been retained in the 
body), FDA is proposing sodium content 
labeling for these products. These 
products contain a high sodium content 
and may represent a problem to people 
who need to limit sodium intake. 
Elsewhere in this issue of the Federal 
Register, FDA is proposing to amend 

§ 201.64 to include sodium content 
labeling for OTC rectal drug products 
containing sodium phosphate/sodium 
biphosphate. 


B. Dose That Triggers Sodium Content 
Declaration 


4. One comment requested that 
§ 201.64(a) be amended to state the 
specific recommended dose, which 
presumably is the maximum 
recommended dose, that triggers the 
requirement to declare the sodium 
content on the product label. The 
comment contended that some of the 
preamble to the final rule appears to be 
inconsistent with § 201.64(a), which 
states that the criterion for a required 
declaration of sodium content is 5 mg or 
more sodium in a “single recommended 
dose of the product (which may be one 
or more dosage units).”” The comment 
felt that the statement that ““The agency 
* * * decided to use 5 mg of sodium 
per maximum recommended dose as the 
basis for including sodium content in 
the labeling of OTC drug products” (61 
FR 17798 at 17800) was inconsistent 
with § 201.64(a). 

FDA addressed this issue in comment 
8 of the preamble to the final rule (61 
FR 17798 at 17800). We acknowledge 
that the discussion might have been 
confusing in some regards. FDA stated 
that a 5 mg maximum labeled dose is 
consistent with the antacid monograph, 
which has been in effect since 1974. 
FDA noted that the requirement for OTC 
antacid drug products in § 331.30(f) (21 
CFR 331.30(f)), which was removed in 
the sodium labeling final rule, provides 
that the labeling include sodium content 
per dosage unit if it contains 5 mg or 
more. Because the sodium content 
declaration can vary from product to 
product if based on the maximum daily 
dose of the product, FDA deemed it 
important to have a fixed number at 
which the sodium content per dosage 
unit would have to be declared. FDA 
determined that the amount per single 
recommended dose was the most useful 
information to consumers. 

The criterion in § 201.64(a) 
determines whether there is a need for 
a sodium content declaration. The 
intent of the final rule was to require 
content declaration based on the 
amount of sodium present in the 
maximum number of dosage units 


a, 
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recommended for a single dose. Thus, if 
one tablet contains 4 mg of sodium and 
the recommended dosage range is “one 
or two” tablets, sodium content labeling 
(in mg per dosage unit) would be 
required because two tablets exceed the 
5 mg threshold. Because a single 
recommended dose may include one or 
more dosage units, FDA believes the 
term “single maximum recommended 
dose”’ is a better term than “single 
recommended dose”’ to state the basis 
for requiring sodium content labeling. 
Accordingly, FDA is amending 

§ 201.64(a). 


C. Placement of the Sodium Content 
Declaration 


5. One comment requested that FDA 
allow flexibility in the placement of the 
sodium content declaration so that it 
would not have to be on a separate line, 
as required by § 201.64 (b). The 
comment requested that the information 
be allowed to be part of a paragraph 
listing of ingredients that would include 
other cations, e.g., calcium, magnesium, 
and potassium, per the FDA proposed 
rule for orally ingested OTC drug 
products containing those ingredients 
(61 FR 17807, April 22, 1996). The 
comment stated that such a paragraph 
listing could include as many content 
declarations as required and appear as 
follows: “Each tablet contains: sodium 


( mg), calcium ( __mg), 
magnesium (__—_—simg), potassium 
( mg).”” The comment contended 


that such flexibility was especially 
important for small packages where 
economy of space is important and 
placement of sodium content on a 
separate life would be difficult. 

The comment also requested as 
another alternative that other means, 
such as color, boldface, underlining, 
etc., be allowed to give prominence to 
a new type of information within the 
listing of ingredients so that the sodium 
content declaration is readily visible 
within the paragraph listing of inactive 
ingredients. In addition, the comment 
requested clarification whether the 
sodium declaration is supposed to 
follow the required listing of active 
ingredients or the voluntary listing of 
inactive ingredients. 

Since the sodium labeling final rule 
was published on April 22, 1996, FDA 
has addressed this issue in a final rule 
on a general labeling format for all OTC 
drug products (64 FR 13254, March 17, 
1999). That final rule established a 
specific order and format in which 
information must appear in OTC drug 
product labeling. Section 201.66(c)(7)(i) 
(21 CFR 201.66(c)(7)(i)) states that 
required information about certain 
ingredients in OTC drug products (e.g., 


sodium in § 201.64(b)) shall appear as 
follows: ‘each (insert appropriate 
dosage unit) contains:”’ {in bold type] 
(insert name(s) of ingredient(s) and the 
quantity of each ingredient). This 
information shall be the first statement 
under the heading ‘‘Other information.” 
Concurrently, FDA revised the last 
sentence in § 201.64(b) to state: ‘“The 
sodium content per dosage unit shall 
follow the heading “Other information” 
as stated in § 201.66(c)(7).’”’ (See 64 FR 
13254 at 13286.) Elsewhere in this issue 
of the Federal Register, FDA is revising 
§ 201.66(c)(7)(i) to include calcium, 
magnesium, and potassium and their 
CFR citations as other examples covered 
by that section. 


D. Rounding-off to the Nearest 5 Mg 


6. Three comments disagreed with the 
sodium content having to be rounded- 
off to the nearest whole number. The 
comments argued that this requirement 
was inconsistent with the food labeling 
regulations, which allow rounding to 
the nearest 5-mg level rather than to the 
nearest whole number (1-mg level). One 
comment contended that allowing for 
the 5-mg ircrement in sodium labeling 
for OTC drug products would reduce 
the cost of label changes for lot-to-lot 
variations in sodium content and would 
protect consumers from industry label 
conversion costs associated with minor 
reformulations that result in minor 
sodium content changes. The comment 
stated that FDA had presented no basis 
for requiring drug products to contain 
more accurate sodium content labeling 
than food products. Another comment 
mentioned the potential variability in 
the sodium content of ingredients of 
natural origin, as occurs with food 
products. The comment was concerned 
that the additive effect of sodium as an 
unassayed component in multiple raw 
materials could result in an OTC drug 
product containing greater than 5 mg 
sodium per dosage unit and thus result 
in inaccurate labeling. For this reason, 
the comment contended that 
manufacturers should be permitted to 
round the sodium content declaration to 
the nearest 5-mg level, as permitted in 
food product labeling. 

FDA discussed this issue in response 
to acomment’s concern in comment 3 
of the preamble of the final rule for 
sodium labeling (61 FR 17798 at 17799). 
The author of the comment was 
concerned that descriptive terms based 
on sodium content using rounded-off 
numbers could be different from 
descriptive terms based on sodium 
content using actual numbers. 

FDA discussed how rounding-off 
could result in potential discrepancies 
between the actual and apparent sodium 


content in OTC drug products, and may 
lead to consumer confusion. For 
instance, if the actual sodium content of 
a product is 8 mg per dosage unit and 
the product is to be taken four times 
daily, the labeled maximum daily dose 
is 32 mg. Because the sodium content is 
less than 35 mg (per labeled maximum 
daily dose), the term “‘very low sodium” 
could be used. However, if the actual 
dosage unit (8 mg) is rounded-off to 10 
mg, the apparent labeled maximum 
daily dose for that product would be 40 
mg and the descriptive term would be 
“low sodium’”’. FDA did note that 
regulations for labeling food provide for 
the rounding-off to the nearest 5 to 10 
mg sodium per serving. We explained 
that a larger rounding-off range is more 
appropriate in the context of food 
because most food products contain 
naturally occurring sodium and 
variation in sodium content is expected. 
On the other hand, most OTC drug 
products are manufactured and the 
amount of sodium in products can be 
strictly controlled. Thus, the sodium 
content of OTC drug products is 
expected to be less variable than that of 
foods and can be more accurately 
described on the label. Based on this 
discussion, FDA concluded that the 5- 
mg rounding rule for foods should not 
be used in the OTC drug content even 
if it results in different criteria for food 
and drug products. 

FDA has considered the current 
comments’ concerns, but is not 
persuaded to change its position. Based 
on the example discussed herein, minor 
reformulation of a drug product may 
result in a change in descriptive 
category when using the 5-mg rounding 
rule for foods, but no change if the foods 
rule is not applied. For example, if the 
sodium conient of a drug product that 
is taken four times a day increases from 
7 mg [5 mg under the 5-mg rounding 
rule] to 8 mg [10 mg under the same 
rule] per dosage unit, that increase 
would change the descriptive category 
from ‘‘very low sodium” (20 mg per 
labeled maximum daily dose) to “low 
sodium” (40 mg per labeled maximum 
daily dose). However, when the 5-mg 
rounding rule is not applied, the 
descriptive category (‘‘very low 
sodium”’) is the same before and after 
reformulation (28 and 32 mg, 
respectively). 

Further, FDA notes that the amount of 
sodium (140 mg) present in a product to 
require the warning in § 201.64 (c) is 
much lower than the amount of calcium 
(3.2 g), magnesium (600 mg), or 
potassium (975 mg) that trigger a similar 
warning for these cations. Therefore, 
rounding-off to the nearest 1 mg 
provides consumers more accurate 
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information about sodium content in 
OTC drug products. 

FDA believes that because the sodium 
content in drug products is less variable 
than for foods, and can be determined 
more accurately, consumers should 
have the more accurate information. 
Thus, providing consumers attempting 
to monitor their sodium intake with 
more accurate information, to use in 
their ingredient calculations, should 
increase consumer safety. FDA 
continues to believe that rounding-off to 
the nearest whole number will result in 
less consumer confusion and add to 
consumer safety, and that any 
associated industry label conversion 
costs associated with minor 
reformulations that may result in minor 
sodium content changes will be 
minimal. The comment provided no 
information to indicate what these 
conversion costs might be or that they 
would have any impact on consumers. 
Analysis of product lots for variations in 
sodium content is discussed in section 
Il.G, comment 11 of this document. 


E. Sodium Versus Sodium Chloride 
Content 


7. One comment disagreed with 
FDA’s conclusion that sodium content 
labeling should reflect sodium content 
without regard to the anion (e.g., 
chloride) with which the sodium is 
associated in the drug product 
formulation. The comment referred to 
its previous comments on this issue, 
which FDA addressed in comment 16 of 
the preamble of the final rule for sodium 
labeling (61 FR 17798 at 17803 to 
17804). Referring to that response, the 
comment noted that FDA had stated that 
hypertension was not the sole reason for 
adoption of sodium labeling 
requirements and that the only other 
example that FDA mentioned was that 
sodium bicarbonate had been reported 
to exacerbate congestive heart failure. 
The comment added that it had 
reviewed the rulemakings for other 
sodium labeling proceedings and they 
showed that hypertension has been, if 
not the only, certainly the principal 
rationale supporting sodium content 
labeling and warning requirements. The 
comment indicated that the scientific 
literature did not support the very low 
levels of sodium present in OTC drug 
products as being of significant concern 
in the management of congestive heart 
failure. The comment concluded that 
the final rule should have required salt 
(sodium chloride) content labeling and 
not just sodium content labeling. 

FDA can appreciate the comment’s 
views, but does not agree with them. 
FDA recognized in comment 16 of the 
preamble of the final rule for sodium 


labeling that there were differences of 
opinion on the relationship of sodium 
and hypertension. FDA provided an 
extensive discussion on this issue there 
and sees no reason to repeat it here. 
FDA also pointed out that sodium 
labeling is not aimed specifically at 
persons with hypertension, but is 
intended to benefit all people who need 
or wish to monitor their sodium intake 
for whatever reason. Accordingly, FDA 
is not changing the sodium labeling 
requirement from “‘sodium” content to 
“sodium chloride (salt)”’ content. 


F. Descriptive Terms 


8. Two comments contended that the 
descriptive terms “sodium free,” ‘‘very 
low sodium,” and ‘“‘low sodium” should 
be based on the amount of sodium ina 
single dose rather than on the total 
content in the labeled maximum daily 
dose. The comments noted that these 
descriptive terms for food labeling are 
based on the content in one serving. 
One comment added that labeling OTC 
drug. products on the basis of dosage 
unit is more consistent with the food 
labeling system, in which content 
labeling and voluntary descriptive terms 
are based on a “‘serving.” The other 
comment added that consumers often 
use only one dose of an OTC drug 
product and, because of the 
inconsistency with the food labeling 
regulations, it is more relevant and 
consistent to describe the sodium 
content of OTC drug products on a per 
dose basis. 

FDA disagrees with the comments. 
Many OTC drugs that contain sodium 
have daily dosing that involves more 
than one dose. Basing the descriptive 
terms on a single dose would potentially 
be misleading to consumers because it 
is the maximum daily dose of the 
product that determines the consumer’s 
daily sodium intake from the OTC drug 
product. 

9. Two comments requested that FDA 
change the requirement for use of the 
term ‘sodium free.” One comment 
stated that, as a practical matter, it 
would seem reasonable to allow a 
product containing less than 0.5 mg of 
sodium per dosage unit to be called 
“sodium free,” even though the amount 
was not zero, if the labeled maximum 
daily dose contains less than 5 mg of 
sodium. The comment stated that the 
addition of this amount of sodium to a 
consumer’s sodium load is comparably 
negligible from a clinical standpoint. 
The comment noted FDA’s statement in 
the preamble to the sodium labeling 
final rule (61 FR 17798 at 17800) that 
“the agency considers a sodium level 
below 5 mg per dose to be 
physiologically insignificant.” 


The other comment pointed out that 
it marketed a product with a sodium 
content between 0.1 to 0.2 mg per tablet 
and less than 5 mg in the maximum 
labeled daily dose. The comment 
complained that the final rule would 
prevent this product from being labeled 
as ‘‘sodium free,” when it has been 
labeled as “sodium free’ for over 10 
years. The comment contended that the 
final rule allowing “‘sodium free” to be 
used only when the maximum daily 
dose contains less than 0.5 mg sodium 
is more stringent than necessary for 
consumer protection and avoiding 
consumer confusion. The comment 
stated that the final rule as written 
would effectively eliminate the use of 
the term “sodium free’”’ from OTC drug 
product labeling. The comment 
suggested that § 201.64(d) be revised to 
read: The term “‘sodium free’”’ may be 
used in the labeling of OTC drug 
products intended for oral ingestion if 
the amount of sodium in the labeled 
maximum daily dose is less than 5 
milligrams and the amount of sodium 
per dosage unit is 0 milligram (when 
rounded-off as per paragraph (b) of this 
section). 

The comment noted that its proposed 
revision, like the final rule, eliminates 
the possibility that products labeled 
“sodium free”’ will at the same time be 
labeled with a sodium content greater 
than “0 mg,”’ which would be a 
potential basis for consumer confusion. 
The comment concluded that 
consumers would be better served by 
the suggested revision of the final rule, 
and that the minor change also 
accomplishes FDA’s objectives. 

FDA agrees with the comments. 
Accordingly, in this technical 
amendment, FDA is revising-§ 201.64(d) 
to read: ‘The term “sodium free” may 
be used * * * if the amount of 
sodium in the labeled maximum daily 
dose is 5 milligrams or less andthe 
amount of sodium per dosage unit is 0 
milligram (when rounded-off in accord 
with paragraph (b) of this section).” 


G. Economic Impact 


10. One comment stated that the 
economic impact of the final rule.is 
substantially greater than presumed by 
FDA, based on information that 
companies provided. The comment 
stated that the sodium labeling 
requirement could potentially add costs 
for manufacturers, and therefore for 
consumers, when labels must be 
changed even if a minor reformulation 
results in a relatively minor change in 
the amount of sodium in a finished OTC 
drug product. The comment added that 
companies were still assessing the 
actual economic impact related to 
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product analysis for sodium, calcium, 
magnesium, and potassium, and would 
submit additional information when it 
becomes available. 

Another comment stated that it was 
uncertain of the full impact of the final 
rule. It estimated that the rule has the 
potential to impact an estimated 1,500 
stockkeeping units (SKUs), which could 
result in a $1 million impact for art and 
obsolescence costs alone. 

FDA notes that, unfortunately, 
industry did not provide any comments 
on the agency’s economic impact 
determination that appeared in the 
proposed rule for sodium labeling (56 
FR 19222 at 19225). At that time (April 
25, 1991), FDA estimated the relabeling 
cost for manufacturers who marketed 
products containing sodium to be less 
than $500,000 for the entire industry. 
That estimate was based on the number 
of products that would be affected by 
the final rule, the number of distinct 
label changes, and the cost of printing 
new labels. The estimate did not 
include any projections for product 
analyses because that issue had not been 
raised in the rulemaking. FDA did state 
in the final rule for sodium labeling (61 
FR 17798 at 17799) that most OTC drug 
products are manufactured and the 
amount of sodium in products can be 
strictly controlled. The industry has 
indicated that it would provide 
additional information on the cost of 
product analyses when available, but 
has not done so to date. The current 
final rule provides for coordination of 
the sodium labeling requirements with 
the implementation of the rule requiring 
calcium, magnesium, and potassium 
labeling; published elsewhere in this 
issue of the Federal Register. This 
coordination should reduce the 
economic impact for products 
containing sodium and one or more of 
the other cations. 

11. One comment asked whether FDA 
expected cation analysis for every 
manufactured lot of OTC drug products 
and, if yes, whether the labeling had to 
bear the exact amount of assayed cation. 
The comment stated that if this were 
required to be done, this would mean 
that labeling needed to be printed for 
each lot, which would have a significant 
economic implication. The comment 
asked whether a company can base. 
cation content on average values (taken 
from historical lots) and known lot-to- 
lot variations, and what amount of 
variation would be acceptable without a 
need for a change in the sodium content 
declaration. 

FDA’s position is that manufacturers 
must use the same standards for labeling 
of sodium (or other cations) as used to 
assure accurate content labeling of 


active ingredients in OTC drug 
products. Manufacturers are expected to 
follow good manufacturing practices (21 
CFR part 211) and general guidance 
provided by the United States 
Pharmacopeia/National Formulary in 
determining a product’s cation content. 

FDA recognizes that there is some 
acceptable variation between different 
product lots that bear the same labeling. 
The amount of an ingredient declared in 
the labeling is a composite value 
derived from a number of product 
samples. Some content determinations 
for some lots may be based, in part, on 
average values (taken from historical 
lots) and on known lot-to-lot variations. 
However, manufacturers should be able 
to ascertain when it is necessary to do 
new analyses, e.g., when a raw material 
is purchased from a new supplier or the 
raw material contains a sodium 
declaration that differs from previous 
lots. Many compendial monographs 
provide that a product contains not less 
than 90 percent and not more than 110 
percent of the labeled amount of an 
active ingredient. FDA considers this 
+10 percent criterion as acceptable for 
cation content labeling. FDA does not” 
see a need for cation content 
information from individual batch 
analysis to appear in product labeling. 
However, when batch analyses reflect 
greater than +10 percent in cation 
content, relabeling should occur. 
Therefore, there should not be a 
significgnt economic implication for 
manufacturers. 


III. Summary of Significant Changes 


1. This final rule terminates the delay 
of the effective date of paragraphs (a) 
through (h) of § 201.64 and establishes 
compliance dates for sodium labeling of 
OTC drug products. (See the DATES 
section and section J of this document.) 

2. FDA is revising § 201.66(a) to more 
clearly state the basis for requiring 
sodium content labeling. (See settion 
II.B, comment 4 of this document.) 

3. The sodium content per dosage unit 
follows the heading ‘‘Other 


information” as stated in § 201.66(c)(7). : 


(See section II.C, comment 5 of this 
document.) 

4. FDA is revising § 201.64(c) to state 
the sodium-restricted diet warning in 
the new OTC drug product labeling 
format. 

5. FDA is revising § 201.64(d) to 
expand the conditions for use of the 
term “sodium free” for products 
containing 5 mg or less of sodium in the 
labeled maximum daily dose. This - 
technical amendment allows for the use 
of the term “sodium free’ when the 
amount of sodium per dosage unit is 0 
mg (when rounded-off in accord with 


§ 201.64(b)) and the labeled maximum 
daily dose contains 5 mg or less sodium. 
(See section II.F, comment 9’of this 
document.) 


IV. FDA’s Final Conclusions on Sodium 
Labeling 


A. New Labeling Requirements 


FDA concludes that public interest 
and public health consequences related 
to sodium intake have produced a need 
for more informative and consistent 
sodium content and warning 
information in the labeling of OTC drug 
products. This is especially true for 
individuals with hypertension, heart 
failure, or other conditions who must 
monitor their sodium intake. 

FDA is implementing the following 
content and warning requirements for 
OTC drug products intended for oral 
ingestion: Content—if the product 
contains 5 mg sodium or more per 
single maximum recommended dose; 
warning—if the product contains more 
than 140 mg sodium in the labeled 
maximum daily dose. The content 
labeling shall be rounded-off to the 
nearest whole number and shall appear 
after the heading “Other information.” 
The sodium labeling requirements apply 
to OTC drug products intended for oral 
ingestion, whether marketed under an 
OTC drug monograph, the ongoing OTC 
drug review, an approved application, 
or no application. This final rule 
terminates the delay of the effective date 
of paragraphs (a) through (h) of § 201.64 
and establishes compliance dates for 
sodium labeling of OTC drug products. 


B. Statement About Warnings 


Mandating warnings in an OTC drug 
product regulation does not require a 
finding that any or all of the OTC drug 
products covered by the regulation 
actually caused an adverse event, and 
FDA does not so find. Nor does FDA’s 
requirement of warnings repudiate the 
prior OTC drug monographs and 
regulations under which the affected 
drug products have been lawfully 
marketed. Rather, as a consumer 
protection agency, FDA has determined 
that warnings are necessary to ensure 
that these OTC drug products continue 
to be safe and effective for their labeled 
indications under ordinary conditions 
of use as those terms are defined in the 
Federal Food, Drug, and Cosmetic Act 
(the act). This judgment balances the 
benefits of these drug products against 
their potential risks (see 21 CFR 
330.10(a)). 

FDA’s decision to act in this instance 
need not meet the standard of proof 
required to prevail in a private tort 
action (Glastetter v. Novartis 
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Pharmaceuticals Corp., 252 F.3d 986, 
991 (8th Cir. 2001)). To mandate 
warnings, or take similar regulatory 
action, FDA need not show, nor do we 
allege, actual causation. For an 
expanded discussion of case law 
supporting FDA’s authority to require 
such warnings, see the final rule 
entitled ‘‘Labeling of Diphenhydramine- 
Containing Drug Products for Over-the- 
Counter Human Use”’ (67 FR 72555, 
December 6, 2002). 


C. Statutory Authority 


In this final rule, FDA is addressing 
legal issues relating to the agency’s 
action to require sodium content 
labeling for OTC drug products. FDA is 
relying on section 502(e) of the act (21 
U.S.C. 352(e)) to require disclosure in 
the labeling of OTC drug products of: (1) 
The presence and quantity of sodium 
that is an active ingredient, and (2) the 
presence of sodium that is an inactive 
ingredient. To require disclosure of the 
quantity of sodium that is an inactive 
ingredient, FDA is relying on sections 
502(a) and 201(n) of the act (21 U.S.C. 
321(n)). 

Section 502(e) of the act deems a drug 
to be misbranded unless its label bears 
the established name and quantity of 
each active ingredient or, if determined 
to be appropriate by the Secretary of 
Health and Human Services (the 
Secretary), the proportion of each active 
ingredient (21 U.S.C. 352(e)(1)(A)(ii)). 
That provision also deems a drug to be 
misbranded unless its label bears the 
established name of each inactive 
ingredient on the outside container, and 
if determined appropriate by the 
Secretary, on the immediate container 
(21 U.S.C. 352(e)(1)(A)(iii)). Under 
section 502(a) of the act, a drug is 
deemed to be misbranded if its labeling 
is “false or misleading in any 
particular.”’ Section 201(n) of the act 
amplifies what is meant by 
“misleading” in section 502(a). Section 
201(n) states that, in determining 
whether labeling is misleading, FDA 
shall take into account not only 
representations made about the product, 
but also the extent to which the labeling 
fails to reveal facts material in the light 
of such representations or material with 
respect to consequences which may 
result from the use of the article to 
which the labeling relates under the 
conditions of use prescribed in the 
labeling, or under such conditions of 
use as are Customary or usual (see § 1.21 
(21 CFR 1.21)). Finally, FDA has 
authority under section 701(a) of the act 
(21 U.S.C. 371(a)) to issue regulations 
for the efficient enforcement of the act. 

As discussed in sections I, II, and IV 
of this document and in the final rule 


(61 FR 17798), FDA has determined that 
for OTC drug products containing more 
than the specified amount of sodium, 
the quantity of this substance as an 
inactive ingredient in OTC drug 
products is material with respect to 
consequences that may result from use 
of such products within the meaning of 
section 201(n) of the act. Certain levels 
of sodium present a potential safety 
problem. People with hypertension, 
heart failure, or other conditions need to 
monitor their intake of sodium, which 
can cause serious toxicity in persons 
with these conditions. Many people are 
on sodium-restricted diets. Other people 
must monitor their intake of sodium 
from foods (including dietary 
supplements) and OTC drugs for other 
medical or health reasons. Absent 
mandatory sodium content labeling, 
these people would not be able to 
understand the relative contribution 
that OTC drug products make to their 
intake of sodium, and would not be able 
to compare the sodium content of 
various OTC drug products. ° 


D. The First Amendment 


This final rule passes muster under 
the first amendment. FDA’s requirement 
of sodium content labeling for OTC drug 
products (where sodium is an inactive 
ingredient and is present beyond the 
specified threshold level) is 
constitutionally permissible because it 
is reasonably related to the 
government’s interest in preventing 
deception of consumers and because it 
is not an “unjustified or unduly 
burdensome” disclosure requirement 
that offends the first amendment. (See 
Zauderer v. Office of Disciplinary 
Counsel, 471 U.S. 626, 651 (1985); see 
also Ibanez v. Florida Dep’t of Bus. and 
Prof'] Regulation, 512 U.S. 136, 146 
(1994}). Such a reasonable relationship 
is plain here. The prescribed labeling 
disclosure would contribute directly to 
the consumption of quantities of sodium 
that do not threaten the health of people 
for whom sodium use has material 
consequences. Some people, newly 
informed by the required labeling, will 
properly reduce or discontinue their 
intake of sodium-containing OTC drug 
products and thereby protect and 
promote their own health. By 
encouraging such changes in behavior, 
the labeling requirement is rationally 
related to the government’s goal of 
ensuring appropriate sodium 
consumption. Finally, it is not “unduly 
burdensome” to require an additional 
disclosure of this kind. 

In any event, this final rule passes 
muster when analyzed under the four- 
part test in Central Hudson Gas and 
Electric Corporation v. Public Service 


Commission, 447 U.S. 557 (1980), 
because it is necessary for the labeling 
of OTC drug products containing 
sodium in excess of the threshold 
amount to be nonmisleading (id. at 563- 
564). As discussed in this document, 
FDA has determined that the failure to 
disclose in an OTC drug product’s 
labeling the amount of sodium in the 
product when it is present in amounts 
exceeding a certain threshold misbrands 
the product because the failure causes 
the labeling to be false or misleading 
under sections 502(a) and 201(n) of the 
act. 

Although this determination obviates 
the need for FDA to address the other 
three parts of the Central Hudson test, 
we believe that the sodium content 
labeling requirement satisfies each of 
these parts. With respect to the second 
part, FDA’s interest in requiring sodium 
content labeling under this final rule is 
to ensure that people who must monitor 
their sodium intake for health reasons 
have information necessary to 
understand the relative contribution 
that OTC drug products make to their 
sodium intake and to compare the 
sodium content of OTC drug products. 
FDA’s interest in protecting the public 
health has been previously upheld as a 
substantial government interest under 
Central Hudson. (See Pearson v. 
Shalala, 164 F.3d 650, 656 (D.C. Cir. 
1999) (citing Rubin v. Coors Brewing 
Co., 514 U.S. 476, 484-485 (1995)). The 
labeling requirement directly advances 
this interest, thereby satisfying the third 
part of the Central Hudson test, because 
by requiring labeling disclosure of the 
presence and quantity of sodium in OTC 
drug products, the rule gives people the 
precise information they need to 
determine whether a particular product 
is consistent with their health 
requirements. 

Finally, under the fourth part of the 
Central Hudson test, there are not 
numerous and obvious (Cincinnati v. 
Discovery Network, 507 U.S. 410, 418 n. 
13 (1993)) alternatives to mandatory 
sodium content labeling of OTC drug 
products that directly advance the 
government’s interest but are less 
burdensome to speech. Consumers are 
accustomed to using the label as their 
primary source of information about a 
product’s contents. Neither a public 
education campaign, nor encouraging 
OTC drug product marketers to provide 
information on sodium content in the 
labeling of their products, would ensure 
that people have the information they 
need about sodium content at the point 
of sale or ingestion. And establishing 
limits on sodium content would be 
more harmful to the public health. It is 
unnecessary for consumers who are not 
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at risk to reduce or closely monitor their 
added daily sodium intake from OTC 
drug products. Further, some consumers 
may wish to use OTC drug products to 
enrich the amount of sodium in their 
diets. Finally, for many products, the 
sodium content is linked to product 
design and determined by 
pharmaceutical necessity. Requiring 
disclosure here meets the fourth part of 
the test. 

In conclusion, FDA believes it has 
complied with its burdens under the 
first amendment to support mandatory 
disclosure of the amount of sodium 
above a specified level in OTC drug 
product labeling. 


V. Analysis of Impacts 


FDA discussed the impacts of this 
sodium labeling requirement in the final 
rule for sodium labeling (61 FR 17798 
at 17805 to 17806) and noted that no 
comments were received in response to 
the agency’s request for specific 
comment on the economic impact of 
this rulemaking. Since that time, FDA 
has received two comments. (See 
section II.G, comments 10 and 11 of this 
document.) 

FDA has examined the impacts of this 
final rule under Executive Order 12866 
and the Regulatory Flexibility Act (5 
U.S.C. 601-612), and the Unfunded 
Mandates Reform Act of 1995 (Public 
Law 104-4). Executive Order 12866 
directs agencies to assess all costs and 
benefits of available regulatory 
alternatives and, when regulation is 
necessary, to select regulatory 
approaches that maximize net benefits 
(including potential economic, 
environmental, public health and safety, 
and other advantages; distributive 

‘impacts; and equity). Under the 
Regulatory Flexibility Act, if a rule has 
a significant economic impact on a 
substantial number of small entities, an 
agency must analyze regulatory options 
that would minimize any significant 
impact of the rule on small entities. 
Section 202(a) of the Unfunded 
Mandates Reform Act of 1995 requires 
that agencies prepare a written 
statement of anticipated costs and 
benefits before proposing any rule that 
may result in an expenditure in any one 
year by State, local, and tribal 
governments, in the aggregate, or by the 
private sector, of $100 million (adjusted 
annually for inflation). 

FDA concludes that this final rule is 
consistent with the principles set out in 
Executive Order 12866 and in these two 
statutes. As discussed in this section, 
the final rule will not be economically 
significant as defined by the Executive 
order. With respect to the Regulatory 
Flexibility Act, FDA does not believe 


the rule would have a significant 
economic impact on a substantial 
number of small entities. The Unfunded 
Mandates Reform Act of 1995 does not 
require FDA to prepare a statement of 
costs and benefits for the final rule, 
because the final rule in not expected to 
result in any 1-year expenditure that 
would exceed $100 million adjusted for 
inflation. The current inflation adjusted 
statutory threshold is about $110 
million. 

The purpose of this final rule is to 
provide two minor labeling revisions, 
terminate the delay in the effective date, 
and set compliance dates for the final 
rule. The labeling revisions will not 
have any further economic impact. The 
termination of the delay in the effective 
date and the establishment of 
compliance dates will not have any . 
additional economic impact above that 
stated in the preamble to the final rule 
(61 FR 17798). Accordingly, FDA has 
not reconsidered its earlier certification 
that the final rule will not have a 
significant economic impact on a 
substantial number of small entities. For 
the reasons stated in this section and 
under the Regulatory Flexibility Act (5 
U.S.C. 605(b)), FDA certifies that this 
rule will not have a significant 
economic impact on a substantial 
number of small entities. 


VI. Paperwork Reduction Act of 1995 


FDA concludes that the labeling 
requirements in this document are not 
subject to review by the Office of 
Management and Budget because they 
do not constitute a “collection of 
information”’ under the Paperwork 
Reduction Act of 1995 (44 U.S.C. 3501 
et seq.). Rather, the labeling is a ‘“‘public 
disclosure of information originally 
supplied by the Federal government to 
the recipient for the purpose of 
disclosure to the public’”’ (5 CFR 
1320.3(c)(2)). 


VII. Environmental Impact 


FDA has determined under 21 CFR 
25.31(a) that this action is of a type that 
does not individually or cumulatively 
have a significant effect on the human 
environment. Therefore, neither an 
environmental assessment nor an 
environmental impact statement is 
required. 


VIII. Federalism 


FDA has analyzed this final rule in 
accordance with the principles set forth 


_ in Executive Order 13132. FDA has 


determined that the rule does not 
contain policies that have substantial 
direct effects on the States, on the 
relationship between the National 
Government and the States, or on the 


distribution of power and 
responsibilities among the various 
levels of government. Accordingly, the 
agency has concluded that the rule does 
not contain policies that have 
federalism implications as defined in 
the Executive order and, consequently, 
a federalism summary impact statement 
is not required. 


IX. References 


The following references are on 
display in the Division of Dockets 
Management (HFA-305), Food and Drug 
Administration, 5630 Fishers Lane, rm. 
1061, Rockville, MD 20852, and may be 
seen by interested persons between 9 
a.m. and 4 p.m., Monday through 
Friday. 

(1) Letter from D. Bowen, FDA, to L. 
Totman, NDMA, January 14, 1999, 
coded LET 3. 

(2) Levy, A. S. and J. T. Heimbach, 
Division of Consumer Studies, FDA, 
“Recent Public Education Efforts About 
Health and Diet in the United States,” 
200 C. St. SW., Washington, DC 20204, 
1989. 

(3) National Food Processors 
Association, ‘““Summary of Findings, 
Food Labeling and Nutrition* * * 
What Americans Want,”’ Washington, 
DC, 1990. 


List of Subjects in 21 CFR Part 201 


Drugs, Labeling, Reporting and 
recordkeeping requirements. 


= Therefore, under the Federal Food, 


‘Drug, and Cosmetic Act, and under 


authority delegated to the Commissioner 
of Food and Drugs, 21 CFR part 201 is 
amended as follows: 


PART 201—LABELING 


@ 1. The authority citation for 21 CFR 
part 201 continues to read as follows: 
Authority: 21 U.S.C. 321, 331, 351, 352, 
353, 355, 358, 360, 360b, 360gg—360ss, 371, 
374, 379e; 42 U.S.C. 216, 241, 262, 264. 


w 2. Section 201.64 is amended by 
revising paragraphs (a), (c), and (d) and 
by adding paragraph (j) to read as 
follows: 


§ 201.64 Sodium labeling. 


(a) The labeling of over-the-counter 
(OTC) drug products intended for oral 
ingestion shall contain the sodium 
content per dosage unit (e.g., tablet, 
teaspoonful) if the sodium content of a 
single maximum recommended dose of 
the product (which may be one or more 
dosage units) is 5 milligrams or more. 
OTC drug products intended for oral 
ingestion include gum and lozenge 
dosage forms, but do not include 
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dentifrices, mouthwashes, or mouth 
rinses. 
* * * 


(c) The labeling of OTC drug products 
intended for oral ingestion shall contain 
the following statement under the 
heading ‘“‘Warning” (or ‘““Warnings’”’ if it 
appears with additional warning 
statements) if the amount of sodium 
present in the labeled maximum daily 
dose of the product is more than 140 
milligrams: “Ask a doctor before use if 
you have [in bold type] [bullet]" a 
sodium-restricted diet”. The warnings 
in §§ 201.64(c), 201.70(c), 201.71(c), and 
201.72(c) may be combined, if 
applicable, provided the ingredients are 
listed in alphabetical order, e g., a 
calcium or sodium restricted diet. 


(d) The term sodium free may be used 
in the labeling of OTC drug products 
intended for oral ingestion if the amount 
of sodium in the labeled maximum 
daily dose is 5 milligrams or less and 
the amount of sodium per dosage unit 
is 0 milligram (when rounded-off in 
accord with paragraph (b) of this 
section). 


* * * * * 


(j) Any product subject to paragraphs 
(a) through (h) of this section that is not 
labeled as required and that is initially 
introduced or initially delivered for 
introduction into interstate commerce 
after the following dates is misbranded 
under sections 201(n) and 502(a) and (f) 
of the Federal Food, Drug, and Cosmetic 
Act. 


(1) As of the date of approval of the 
application for any single entity and 
combination products subject to drug 
marketing applications approved on or 
after April 23, 2004. 

(2) Septemeber 24, 2005, for all OTC 
drug products subject to any OTC drug 
monograph, not yet the subject of any 
OTC drug monograph, or subject to drug 
marketing applications approved before 
Apri] 23, 2004. 

Dated: March 15, 2004. 

Jeffrey Shuren, 

Assistant Commissioner for Policy. 

[FR Doc. 04-6479 Filed 3— 23-04; 8:45 am] 
BILLING CODE 4160-01-S 


1 See § 201 .66(b)(4) of this chapter for definition 
of bullet symbol. 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 


Food and Drug Administration 


21 CFR Parts 201 and 331 
[Docket No. 1995N—0254] 


Drug Labeling; Orally ingested Over- 
the-Counter Drug Products Containing 
Calcium, Magnesium, and Potassium 


AGENCY: Food and Drug Administration, 
HHS. 


ACTION: Final rule. 


SUMMARY: The Food and Drug 
Administration (FDA) is amending the 
general labeling provisions for over-the- 
counter (OTC) drug products to require 
that the labeling of all OTC drug 
products intended for oral ingestion 
include: The calcium content per dosage 
unit when the product contains 20 
milligrams (mg) or more per single dose; 
a warning statement that persons with 
kidney stones and persons on a calcium- 
restricted diet should ask a doctor 
before using when the product contains 
more than 3.2 grams (g) of calcium in 
the labeled maximum daily dose; the 
magnesium content per dosage unit 
when the product contains 8 mg or more 
per single dose; a warning statement 
that persons with kidney disease and ~ 
persons on a magnesium-restricted diet 
should ask a doctor before using if the 
product contains mofe than 600 mg 
magnesium in the labeled maximum 
daily dose; the potassium content per 
dosage unit when the product contains 
5 mg or more per single dose; and a 
warning statement that persons with 
kidney disease and persons on a 
potassium restricted diet should ask a 
doctor before using if the product 
contains more than 975 mg potassium in 
the labeled maximum daily dose. FDA 
is issuing this final rule in order to 
provide uniform calcium, magnesium, 
and potassium content and warning - 
labeling for all OTC drug products 
intended for oral ingestion whether 
marketed under an OTC drug 
monograph, the ongoing OTC drug 
review, a new drug application (NDA) 
or abbreviated new drug application 
(ANDA), or no application. 

DATES: Effective Date: This final rule is 
effective April 23, 2004. 

Compliance Dates: The compliance 
date for any single entity and 
combination products subject to drug 
marketing applications approved on or 
after April 23, 2004, is immediately 
upon approvai of the application. The 
compliance date for all other OTC drug 
products, whether subject to drug 
marketing applications approved before 


April 23, 2004, subject to any OTC drug 
monograph, or not yet the subject of any 
OTC drug monograph, is September 24, 
2005. 


FOR FURTHER INFORMATION CONTACT: 
Robert L. Sherman, Center for Drug 
Evaluation and Research (HFD—560), 
Food and Drug Administration, 5600 
Fishers Lane, Rockville, MD 20857, 
301-827-2222. 


SUPPLEMENTARY INFORMATION: 
I. Background 


In the Federal Register of April 22, 
1996 (61 FR 17807), FDA proposed to 
amend the general labeling provisions 
for OTC drug products to require that 
the labeling of all OTC drug products 
intended for oral ingestion include: (1) 
Content labeling for the cations calcium, 
magnesium, and potassium when a 
dosage unit of the product contains 
certain levels of the ingredient(s); and 
(2) warning statement(s) when the 
labeled maximum daily dose of the 
product contains a certain level of the 
ingredient(s). FDA proposed this 
labeling because of public interest in, 
and health consequences related to, 
calcium, magnesium, and potassium 
intake. These labeling requirements are 
needed to alert people with renal 
failure, kidney stones, or other 
conditions, and to assist people who 
wish to monitor their intake of calcium, 
magnesium, and potassium. Ingestion of 
large amounts of calcium can result in 
renal stones, and both potassium and 
magnesium can cause serious toxicity in 
people with impaired renal function 
(see 61 FR 17807 for a more complete 
discussion). Many consumers need to 
know their intake of these cations from 
foods, dietary supplements, and drugs. 
Therefore, FDA is issuing a final rule for 
calcium, magnesium, and potassium 
content and warning labeling for all 
OTC drug products intended for oral 
ingestion that contain certain levels of 
these ingredients (including both active 
and inactive ingredients). This final rule 
establishes calcium, magnesium, and 
potassium content labeling of OTC drug 
products similar to that used in food 
labeling. 


Interested persons were invited to 
submit comments by July 22, 1996. In 
response to two requests for extension 
of time to file comments to the proposed 
rule, FDA published a notice in the 
Federal Register of July 22, 1996 (61 FR 
38047), extending the comment period 
until September 20, 1996. Four 
manufacturers and one trade association 
submitted comments. 
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II. FDA’s Response to the Comments 
A. Effective Date of the Final Rule 


(Comment 1) One comment stated 
that it is currently performing the 
testing required to implement the 
sodium labeling final rule (61 FR 17798, 
April 22, 1996), and that it plans to 
perform the required calcium, 
magnesium, and potassium testing after 
publication of that final rule. The 
comment requested that FDA provide 1 
year for implementation. Another 
comment requested at least 18 months 
for implementation for economic 
reasons (see also section II.G, comment 
8 of this document), and that FDA 
coordinate the date with any label 
changes required for products 
containing sodium. 

FDA agrees that the effective date of 
this final rule and the effective date of 
the sodium labeling final rule should 
provide for implementation at the same 
time. Elsewhere in this issue of the 
Federal Register, FDA has provided the 
same compliance dates for the sodium 
labeling requirements. The same dates 
for both final rules allow a single 
labeling revision, thereby reducing the 
economic impact of phasing in labeling 
changes for two separate but related 
rulemakings. In addition, FDA is 
providing 18 months for 
implementation. 


B. Situations Where Rule Should Not 
Apply 

{Comment 2) Two comments 
disagreed with across-the-board 
calcium, magnesium, and potassium 
labeling for all orally ingested OTC drug 
products. The comments favored a 
category-by-category approach for cation 
labeling as was done for OTC antacid 
and laxative drugs. One comment added 
that the across-the-board approach 
ignores the OTC drug review’s well- 
established category-by-category 
mechanism for considering warnings 
related to levels of magnesium, 
potassium, and sodium in OTC antacid 
and laxative drug products. The ~ 
comment contended that FDA gave no 
documented evidence for the need for 
the proposed warnings, that requiring 
warnings without adequate support 
results in the dilution of all warnings, 
and asked whether FDA conducted any 
label comprehension studies to support 
the proposed labeling. 

Another comment endorsed the 
proposed declaration of cation content 
on OTC drug labels for the benefit of 
people who monitor intake for medical. 
reasons, but opposed a warning 
statement. The comment stated that 
cation content per dose is much more 
useful than a warning to inform 


consumers. The comment concluded 
that a warning statement does not help 
people on a calcium, magnesium, or 
potassium-restricted diet make 
decisions, is unnecessary for the general 
population, tends to confuse consumers, 
and is inconsistent with FDA’s position 
that warning statements be clinically 
significant and important for the safe 
and effective use of a product by 
consumers. 

Another comment stated that the 
proposed rule would be helpful to 
people who have a condition that 
requires close monitoring of various 
cation intakes, but for only a small 
group, mainly end-stage renal failure 
patients. The comment said cation 
information might detract from other 
important labeling information and 
recommended that cation information 
be provided directly to individual 
patients by pharmaceutical companies 
rather than in product labeling. 

FDA disagrees with the comments’ 
arguments that the warning statements 
are unnecessary, do not need to appear 
in product labeling, and should not 
apply to all orally ingested OTC drug 
products. FDA addressed the issue of 
across-the-board labeling in comment 4 
of the sodium labeling final rule (61 FR 
17798 at 17799 to 17800). FDA stated 
that across-the-board content and 
warning labeling is important, useful 
information for OTC drug products 
intended for oral irfgestion containing 
calcium, magnesium, and potassium, as 
well as sodium. 

In the proposed rule, FDA stated that 
it believes that the public interest in, 
and the public health consequences of, 
calcium, magnesium, and potassium 
intake have produced a need for more 
informative and consistent labeling 
information for these ingredients in 
OTC drug products (61 FR 17807 at 
17809). FDA added that it believes that 
certain labeling requirements are 
needed to alert people with renal 
failure, kidney stones, or other 
conditions; and to alert people taking 
medications who wish to monitor their 
intake of calcium, magnesium, and 
potassium (61 FR 17807 at 17809). 
Certain levels of calcium, magnesium, 
and potassium present a potential safety 
problem, regardless of the source, and 
this rule affects thousands of OTC drug 
products. Implementation of warnings 
on a Category-by-category basis would 
result in lack of uniformity in OTC drug 
product labeling until FDA’s evaluation 
of each drug category is completed. 
Therefore, FDA finds an across-the- 
board labeling approach more 
appropriate than the category-by- 
category approach. 


In the March 17, 1999, final rule for 
labeling requirements for OTC drug 
products (64 FR 13254 at 13263) (the 
March 17, 1999, final rule), in 
discussing present and future 
requirements for information to be 
included in the labeling of OTC drug 
products containing these ingredients, 
FDA stated: ‘‘This information is 
significant for individuals who monitor 
their intake of certain nutrients, 
including persons with hypertension 
and renal insufficiency, and for persons 
who want to increase their intake of 
certain nutrients (e.g., calcium). The 
agency is requiring this important 
information to be the first statement 
under ‘Other information’ to draw 
attention to it.” FDA considers it 
misleading for consumers looking for 
this information not to have it uniformly 
in place and provided at the same time 
for all OTC drug products that contain 
certain levels of these ingredients. 

FDA has required a magnesium and 
potassium warning on OTC antacid drug 
products for almost 30 years, and there 
is no evidence that these warnings have 
confused consumers. FDA has no 
reports of any consumer label 
comprehension concerns and does not 
believe that label comprehension 
studies are necessary to support this 
type of labeling change. FDA concludes 
that the cation warning statements will 
help consumers who have kidney 
disease, get kidney stones, or wish to 
monitor their calcium, magnesium, or 
potassium intake, make better-informed 
decisions, resulting in safer use of OTC 
drug products containing these cations. 

In discussing calcium, the Advisory 
Review Panel on OTC Antacid Drug 
Products (Antacid Panel) stated that 
hypercalcuria in response to calcium 
ingestion is not rare in the population 
and the danger of renal stone formation 
has to be considered in determining the 
intake of calcium antacids (see 61 FR 
17807). The Advisory Review Panel on 
OTC Miscellaneous Internal Drug 
Products stated that adverse reactions 
associated with calcium carbonate, 
including hypercalcemia, alkalosis, acid 
rebound, milk-alkali syndrome, and 
constipation, usually occur with 
ingestion of larger than recommended 
doses and/or with chronic ingestion (see 
61 FR 17807). In discussing magnesium, 
the Antacid Panel stated that 
hypermagnesemia toxicity may occur in 
renal dysfunction (see 61 FR 17807). In 
discussing potassium, the Antacid Panel 
concluded that potassium can 
accumulate in the body of people with 
impaired renal function and exert toxic 
effects (see 61 FR 17807 at 17808). FDA 
believes there is a large consumer 
population who will use this 
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information, and that it is not practical 
for these individuals to have to obtain 
it directly from a manufacturer when it 
can be readily provided in the product’s 
labeling. 

(Comment 3) Three comments 
opposed cation content labeling for OTC 
drug products that are not intended for 
oral ingestion. The comments 
considered the labeling unnecessary, 
and said consumers may view such 
labeling as indicating that the product is 
for oral ingestion. Two comments 
contended that there is no reason to 
require cation content declarations on 
products such as dentifrices, 
mouthwashes, and mouth rinses, 
because the amount of cation absorbed 
or incidentally ingested is negligible. 
The comments stated that consumers 
would be confused by cation labeling on 
OTC vaginal or rectal drug products and 
could assume such products are meant 


for ingestion because this information is 


viewed as nutritional content labeling. 

At this time, FDA is not aware of any 
safety issues related to the calcium, 
magnesium, or potassium content of 
OTC dentifrice, mouthwash, mouth . 
rinse, rectal, or vaginal drug products 
and is not requiring cation labeling for 
these products. 


C. Dose That Triggers Labeling 
Requirements 


(Comment 4) One comment stated 
that the language regarding the criteria 
for requiring a cation declaration may 
cause confusion, and FDA should 
clearly state in the rule the specific 
recommended dose that triggers the 
requirement for a cation content 
declaration. The comment contended 
that the word “‘single”’ in “single 
recommended dose” was the problem. 
The comment argued that for products 
whose active ingredient has an 
established dosage range, a ‘“‘single ~ 
recommended dose’”’ could be 
interpreted to be the “minimum 
recommended dose,” which would be 
given on the product label, whereas 
FDA more likely intends it to mean the 
“maximum recommended dose.” The 
comment concluded that if FDA intends 
the criteria to be the quantity of a 
specific cation in the “maximum 
recommended dose,” then the word 
“maximum” should be used in place of 
the word “‘single.”’ 

The proposed regulations in 
§§ 201.70(a), 201.71(a), and 201.72(a) 
(21 CFR 201.70(a), 201.71(a), and 
201.72(a)) state the amount of cation per 
single recommended dose (calcium 20 
mg, magnesium 8 mg, and potassium 5 
mg, respectively) that triggers the 
content labeling requirements. The 
intent of the proposal was to require 


content declaration based on the 
amount of cation present in the 
maximum number of dosage units 
recommended for a single dose. Thus, if 
one tablet of a product contains 15 mg 
of calcium and the dosage range is “‘one 
or two tablets,’”’ calcium content labeling 
(in mg per dosage unit) would be 
required because two tablets exceed the 
20 mg threshold. FDA agrees that the 
term “single recommended dose” could 
be confusing because a single 
recommended dose may consist of more 
than one dosage unit. However, the term 
“maximum recommended dose” could 
be confused to mean “maximum 
recommended daily dose.” Therefore, 
FDA is revising the language in 

§§ 201.70(a), 201.71(a), and 201.72(a) to 
state the amount of cation in a ‘‘single 
maximum recommended dose” that 
triggers the content labeling 
requirements. 


D. Percentage Criterion for Cation 
Labeling 


(Comment 5) One comment noted that 
not all OTC drug ingredient 
specifications contain limits for cation 
content, and that some ingredients of 
natural origin are subject to the same 
variability in cation content as food 
products. Therefore, the additive effect 
of these cations as an unassayed 
component in multiple raw materials 
could result in a product containing 
more than the threshold limit of a given 
cation, resulting in inaccurate labeling 
of an OTC drug product. Another 
comment stated that establishing a 
criteria of + 10 percent for cation 
labeling would meet the needs of many 
products but might be problematic for 
some products (e.g., antacids and 
laxatives). Another comment mentioned 
that according to the compendial 
monograph for magnesium stearate, the 
magnesium content can vary by + 10 
percent. Thus, lot-to-lot variation can 
occur for products manufactured in 
accord with compendial materials and 
good manufacturing practices. The 
comment recommended that the 
labeling provide an expected maximum 
level of the cation(s). The comment also 
asked whether it is necessary to test or 
report the amounts for cations not 
expected to be present in the final 
product as they are not contained in the 
product formula. The comment added 
that routine testing for cations in a 
product would be costly and 
recommended periodic testing to 
confirm the expected amount of 
cation(s) calculated from the product 
formula. 

FDA recognizes that some ingredients 
of natural origin have variable cation 
content and that there is some 


acceptable variation between different 
product lots that bear the same labeling. 
The amount declared in the labeling is 
a composite value derived from a 
number of product samples. Some 
content determinations for some lots 
may be based, in part, on average values 
(taken from historical lots) and on 
known lot-to-lot variation. However, 
manufacturers should be able to 
ascertain when it is necessary to do new 
analyses, e.g., when a raw material is 
purchased from a new supplier or the 
raw material contains a cation 
declaration that differs from previous 
lots. Manufacturers should also be able 
to ascertain when it may be necessary to 
analyze the raw material or the finished 
product for a cation(s) not expected to 
be present in the ingredient or product. 
Many compendial monographs provide 
that a product contains no less than 90 
percent and no more than 110 percent 
of the labeled amount of an active 
ingredient. FDA considers this criterion 
acceptable for cation content labeling. 
Manufacturers need to follow good 
manufacturing practices (21 CFR part 
211) and general guidance provided by 
the United States Pharmacopeia/ 
National Formulary in determining a 
product’s cation content. 


E. Drug Labeling Versus Food Labeling 


(Comment 6) Three comments stated 
that cation content labeling on OTC 
drug products should be consistent with 
food labeling regulations. One comment 
endorsed the proposal to declare cation 
content on OTC drug labels if consistent 
with food labeling practices. However, 
the comments pointed oiit that'the 
proposed drug regulations were “ 
different from the food labeling’ 
regulations in several ways! First, the 
“rounding” rules are different. Two of 
the comments requested that 
manufacturers be permitted to round 
cation content labeling to the nearest 5 
mg level, more consistent with food 
labeling, rather than to the nearest 
whole number. Second, FDA regulations 
(§ 101.9 (21 CFR 101.9)) do not require 
magnesium or potassium content 
labeling on food products that do not 
make claims about these cations. Third, 
FDA regulations (§ 101.9) require that 
the percent of daily value for calcium be 
labeled to the nearest 2-percent 
increment up to and including the 10- 
percent level, the nearest 5-percent 
increment above 10 percent and up to 
and including the 50-percent level, and 
the nearest 10-percent increment above 
the 50-percent level. One comment 
added that using these criteria for drug 
products would help reduce the cost of 
label changes for lot-to-lot variations in 
calcium content. 
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The comments contended that 
magnesium and potassium content 
labeling should be optional unless 
magnesium or potassium claims are 
made. One comment added that it seems 
inconsistent to require magnesium and 
potassium declarations for OTC drug 
products when foods can contain as 
much as 451 mg potassium in a medium 
banana or 97 mg magnesium in 1 cup 
of boiled baby lima beans and not list 
these amounts on their labels. One 
comment concluded that FDA should 
not require a cation content declaration 
on an OTC drug product that would not 
be required on a food when the same 
amount of the cation was present in a 
serving of the food and a dose of the 
drug product. 

FDA is aware that the cation content 
of foods and OTC drug products is 
different. Cations present in food are 
naturally occurring and information 
about the amount present appears in 
numerous publications. Most OTC drug 
products do not make claims about the 
cation present because the cation is 
often part of an inactive ingredient, e.g., 
- magnesium hydroxide, potassium 
bicarbonate. Many consumers who must 
or wish to monitor specific cation intake 
would not know that many OTC drug 
products contain these cations, or the 
amount present, unless the labeling 
contains the information. While health 
professionals may generally advise 
consumers about the cation content of — 
many foods (e.g., bananas contain large 
amounts of potassium), these health 
professionals would not be able to 
advise consumers of the cation content 
of OTC drug products unless the 
product labeling contains this 
information. Thus, FDA has determined 
it is important for OTC drug products to 
declare their calcium, magnesium, and 
potassium content. As one comment to 
this rulemaking noted, the proposed 
rule would affect thousands of OTC 
drug products. Accordingly, FDA 
concludes that OTC drug products 
containing magnesium or potassium 
must declare their content if it equals or 
exceeds the amounts listed in §§ 201.71 
and 201.72, and that such labeling 
should not be optional. 

Section 101.9(c)(8) provides that the 
labeling of food products shall contain 
a statement of the amount per serving of 
the vitamins and minerals described in 
this paragraph as a percent of the 
reference daily intake (RDI) and 
expressed as a percent of the daily 
value. The percent of the daily value is 
required for calcium in all cases and for 
magnesium when it is added or when a 
claim is made about it. Section 
101.9(c)(8)(iii) provides for stating the 
percentages for vitamins and minerals 


as one comment previously noted, and 

§ 101.9(c)(8)(iv) establishes RDIs for 
calcium (1,000 mg) and magnesium (400 
mg). FDA does not find this labeling 
scheme practical to use for OTC drug 
products containing calcium or 
magnesium because consumers do not 
routinely relate drug products to RDIs 
for vitamins and minerals and, in 
general, the space available on OTC 
drug labels is more limited than on food 
labels. Thus, FDA is including the 
necessary information (in mg units only) 
on OTC drug labels, using a minimum 
amount of space. 

Section 101.9(c)(5) provides that 
potassium content shall be expressed as 
zero when the serving contains less than 
5 mg of potassium, to the nearest 5-mg 
increment when the serving contains 
less than or equal to 140 mg of 
potassium, and to the nearest 10-mg 
increment when the serving contains 
more than 140 mg. FDA notes that the 
proposed regulations in §§ 201.70(b), 
201.71(b), and 201.72(b) already provide 
that the amount of calcium, magnesium, 
and potassium can be rounded-off to the 
nearest tenth of a g if over 1 g. This 
flexibility in rounding-off the higher 
levels of cation content in the labeling 
of OTC drug products is similar to the 
broader flexibility provided in § 101.9(c) 
of the food labeling regulations when 
products contain larger amounts of 
these cations. 

FDA is willing to allow rounding of 
the calcium, magnesium, and potassium 
content declaration to the nearest 5 mg 
for two reasons. First, the amounts of 
calcium (3.2 g), magnesium (600 mg), 
and potassium (975 mg) that trigger the 
requirement for a warning are much 
greater than the amount of sodium (140 
mg) that triggers the requirement for a 
warning in § 201.64(c) (21 CFR 
201.64(c)). Second, the calcium, 
magnesium, and potassium regulations 
do not contain a provision for 
descriptive terms, such as ‘‘____ free,” 
“very low ___,” “low ___,”’ as in the 
sodium regulation. In comment 3 of the 
preamble of the sodium labeling final 
rule (61 FR 17798 at 17799), FDA 
provided an example of how this 
rounding rule could work to a 
manufacturer’s disadvantage and, thus, 
this concern was sufficient reason not to 
use the 5-mg rounding rule for sodium 
labeling. Because this concern does not 
apply to calcium, magnesium, or 
potassium labeling, FDA sees no reason 
to not allow the 5-mg rounding rule for 
the labeling of OTC drug products 
containing these three cations. FDA 
concludes that the ability to round the 
calcium, magnesium, and potassium 
content declaration to the nearest 5 mg 
along with a + 10 percent declaration 


range should help reduce the burden on 
industry in establishing the proper 
content declaration due to the 
variability of the cation content of some 
raw ingredients used in manufacturing 
OTC drug products. 

In conclusion, FDA has revised this 
aspect of the cation labeling 
requirements for OTC drug products to 
parallel the food labeling requirements. 


F. Placement of the Cation Content 
Declarations 


(Comment 7) Two comments 
requested clarification on how the 
cation content declarations should 
appear in product labeling when the 
product contains more than one cation. 
The comments pointed out that each 
proposed content declaration regulation 
stated that the (name of cation) content 
shall be listed on a separate line after 
the heading ‘‘(name of cation) Content” 
as the last statement in the ingredients 
section. The comments requested 
guidance as to the order these 
declarations should follow when more 
than one is required to appear. One 
comment requested that the information 
be allowed to be part of a paragraph 
listing of ingredients that would include 
other cations and appear as follows: 
“Each tablet contains: sodium (____ mg), 
calcium (____ mg), magnesium 
( mg), potassium ( mg).’’ The 
comment contended that flexibility was 
important for small packages when 
economy of space is critically important 
and it would be difficult to place each 
cation content on a separate line. 

As another alternative, the comment 
also requested that other means, such as 
color, boldface, underlining, etc., be 
allowed to give prominence to a new 
type of information within the listing of 
ingredients so that the cation content 
declarations are readily visible within 
the paragraph listing of inactive 
ingredients. Another comment 
requested that this information be 
allowed to be included in the inactive 
ingredient list if the labeling contains 
such information. 

Because the calcium, magnesium, and 
potassium labeling proposed rule was 
published on April 22, 1996, FDA 
addressed this issue in the March 17, 
1999, final rule. The March 17, 1999, 
final rule establishes a specific order 
and format in which information must 
appear in OTC drug product labeling. 
New § 201.66(c)(7)(i) states that required 
information about certain ingredients in 
OTC drug products (e.g., sodium in 
§ 201.64(b)) shall appear as follows: 
“each (insert appropriate dosage unit) 
contains:” [in bold type] (insert name(s) 
of ingredient(s) and the quantity of each 
ingredient). This information shall be 
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the first statement under the heading 
“Other information.” 

When § 201.66(c)(7)(i) was finalized, 
calcium, magnesium, and potassium 
were not referenced because the 
regulations for these cations were not 
completed at that time. Now that those 
regulations are being finalized, FDA is 
amending § 201.66(c)(7)(i) to cross- 
reference these three cations in addition 
to sodium. FDA has also determined 
that there is a need for uniformity in 
when more than one cation content 
declaration needs to appear in the 
labeling. Therefore, FDA is further 
revising § 201.66(c)(7)(i) to state that 
when more than one cation declaration 
is required, the declarations shall 
appear in alphabetical order. Revised 
§ 201.66(c)(7)(i) now reads as follows: 

Required information about certain 
ingredients in OTC drug products (e.g, 
sodium in § 201.64({b), calcium in § 201.70(b), 
magnesium in § 201.71(b), and potassium in 
§ 201.72(b)) shall appear as follows: “each 
(insert appropriate dosage unit) contains:”’ [in 
bold type] (insert name(s) of ingredient(s) (in 
alphabetical order) and the quantity of each 
ingredient). This information shall be the 
first statement under this heading. 


G. Economic Impact 


(Comment 8) One comment stated 
that the OTC drug industry was not 
currently able to provide an estimate of 
the total economic impact of the 
proposed rule on industry because 
individual companies do not yet know 
how to estimate their full costs. The 
comment added that the industry’s 
expenditure of labor and other resources 
to comply with the sodium labeling 
final rule has made it difficult to gather 
data on the precise contents of other 
cations in finished drug products. The 
comment noted that there would be 
additional relabeling and other 
technical costs and asked FDA to be 
open to receiving additional data on the 
economic impact of the proposed cation 
labeling requirements when those costs 
were calculated. 

Another comment identified the 
following several cost factors: (1) The 
testing of multiple lots of finished 
products to determine a ‘“‘mean’”’ for 
each specific cation was resource 
intense, (2) a large number of products 
requiring analysis would be a sizable 
resource investment, and (3) the 
relabeling costs included both the 
printing of new labels and the loss of 
some label inventory that would no 
longer be in compliance. A third 
comment stated that costs included 
label obsolescence and analytical, 
marketing, and regulatory review costs. 
The comment mentioned that it would 
incur label conversion costs of $2.7 
million due to the far-reaching scope of 


the proposed rule. The comment 
concluded that coordinating the 
calcium, magnesium, and potassium 
labeling changes with the sodium 
labeling changes and allowing an 18- 
month implementation date would 
permit it to handle the labeling changes 
at current staff levels, to use preprinted 
labeling, and to reduce the cost of 
compliance significantly. 

A fourth comment stated that 
validation of classical cation 
measurements and methods would be 
time consuming and expensive for OTC 
drug products. The comment mentioned 
that it did not currently test any of its 
products for these measurements, and 
testing would involve incremental costs 
and resources to validate these methods 
for its products. 

To date, the industry has not provided 
any additional comments on the 
economic impact of this rule. This final 
rule provides for coordination of the 
calcium, magnesium, and potassium, 
labeling requirements with the sodium 
labeling requirements and with an 18- 
month implementation period to reduce 
the economic impact of this rule. FDA 
previously encouraged industry to 
concomitantly plan product analyses for 
all of the cations at the same time to 
reduce costs and obtain the needed 
information at the earliest possible time 
(Ref. 1). 


Ill. Summary of Significant Changes 


1. The calcium, magnesium, and 
potassium content per dosage unit 
follows the ‘Other information” 
heading and appears in alphabetical 
order as stated in revised § 201.66(c)(7). 
(See section II.F, comment 7 of this 
document.) 

2. FDA is allowing the calcium, 
magnesium, and potassium content 
declaration to be rounded-off to the 
nearest 5 mg instead of the nearest 
whole number in milligrams. (See 
section I.E, comment 6 of this 
document.) 

3. FDA is revising the language in 
§§ 201.70(a), 201.71(a), and 201.72(a) to 
state the amount of cation in a “single 
maximum recommended dose”’ that 
triggers the content labeling 
requirements. (See section II.C, 
comment 4 of this document.) 

4. FDA is changing the format of the 
warning statements to follow the new 
OTC drug labeling requirements in 
§ 201.66(c)(5)(iv). The warning 
statements appear in the following 
format in this final rule: ““Ask a doctor 
before use if you have [in bold type] 
[bullet]? kidney disease [or stones in 


1 See § 201.66(b)(4) of this chapter for definition 
of bullet symbol. 


one case] [bullet] a (insert name of 
cation)-restricted diet’’. If more than one 
cation is present in the product, the 
names of the cations can be inserted in 
the blank space in alphabetical order, 
e.g., a magnesium or potassium- 
restricted diet. 


IV. FDA’s Final Conclusions on 
Calcium, Magnesium, and Potassium 
Labeling 


A. New Labeling Requirements 


FDA concludes that public interest 
and public health consequences related 
to calcium, magnesium, and potassium 


‘intake have produced a need for more 


informative and consistent cation 
content and warning information in the 
labeling of OTC drug products. This is 
especially true for individuals with 
kidney disease or kidney stones, or who 
need or want to monitor their intake of 
any or all of these cations. 

FDA is implementing the following 
content and warning requirements for 
OTC drug products intended for oral 
ingestion: Content~if the product 
contains 20 mg calcium, 8 mg 
magnesium, or 5 mg potassium or more 
per single maximum recommended 
dose; warning—if the product contains 
more than 3.2 g calcium, 600 mg 
magnesium, or 975 mg potassium in the 
labeled maximum daily dose. The 
content labeling may be rounded-off to 
the nearest 5 mg (if less than 1 g) or 
nearest tenth of a g (if over 1 g) and shall 
appear after the heading “Other 
information.” The new calcium, 
magnesium, and potassium labeling 
requirements apply to OTC drug, 
products intended for oral ingestion, 
whether marketed under an OTC, drug 
monograph, the ongoing QTC drug 
review, an approved application, or no 
application. The existing requirements 
relating to magnesium and potassium 
labeling in § 331.30(c)(4) and (c)(5) (21 
CFR 331.30(c)(4) and (c)(5)) of the final 
monograph for OTC antacid drug 
products are being deleted because they 
are superseded by the new requirements 
of this final rule. Any proposed caicium, 
magnesium, or potassium labeling 
requirements in other ongoing OTC drug 
rulemakings will be deleted when final 
monographs for those drug classes are 
issued in a future issue of the Federal 
Register. 


B. Statement About Warnings 


Mandating warnings in an OTC drug 
product regulation does not require a 
finding that any or all of the OTC drug 
products covered by the regulation - 
actually caused an adverse event, and 
FDA does not so find. Nor does FDA’s 
requirement of warnings repudiate the 
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prior OTC drug monographs and 
regulations under which the affected 
drug products have been lawfully 
marketed. Rather, as a consumer 
protection agency, FDA has determined 
that warnings are necessary to ensure 
that these OTC drug products continue 
to be safe and effective for their labeled 
indications under ordinary conditions 
of use as those terms are defined in the 
Federal Food, Drug, and Cosmetic Act 
(the act). This judgment balances the 
benefits of these drug products against 
their potential risks (see 21 CFR 
330.10(a)). 

FDA’s decision to act in this instance 
need not meet the standard of proof 
required to prevail in a private tort 
action (Glastetter v. Novartis 
Pharmaceuticals Corp., 252 F.3d 986, 
991 (8th Cir. 2001)). To mandate 
warnings, or take similar regulatory 
action, FDA need not show, nor do we 
allege, actual causation. For an 
expanded discussion of case law 
supporting FDA’s authority to require 
such warnings, see Labeling of 
Diphenhydramine-Containing Drug 
Products for Over-the-Counter Human 
Use final rule (67 FR 72555, December 
6, 2002). 


C. Statutory Authority 


In this final rule, FDA is addressing 
legal issues relating to the agency’s 
action to require cation content labeling 
for OTC drug products. FDA is relying 
on section 502(e) of the act (21 U.S.C. 
352(e)) to require disclosure in the 
labeling of OTC drug products of: (1) 
The presence and quantity of cations 
that are active ingredients and (2) the 
presence of cations that are inactive 
ingredients. To require disclosure of the 
quantity of'cations that are inactive 
ingredients, FDA is relying on sections 
502(a) and 201(n) of the act (21 U.S.C. 
352(a) and 321(n)). 

Section 502(e) of the act deems a drug 
to be misbranded unless its label bears 
the established name and quantity of 
each active ingredient or, if determined 
to be appropriate by the Secretary, the 
proportion of each active ingredient (21 
U.S.C. 352(e)(1)(A)(ii)). That provision 
also deems a drug to be misbranded 
unless its label bears the established 
name of each inactive ingredient on the 
outside container, and if determined 
appropriate by the Secretary, on the 
immediate container (21 U.S.C. 
352(e)(1)(A)(iii)). Under section 502{a) 
of the act, a drug is deemed to be 
misbranded if its labeling is “‘false or 
misleading in any particular.” Section 
201(n) of the act amplifies what is 
meant by ‘“‘misleading”’ in section 502(a) 
of the act. Section 201(n) of the act 
states that, in determining whether 


labeling is misleading, FDA shall take 
into account not only representations 
made about the product, but also the 
extent to which the labeling fails to 
reveal facts material in the light of such 
representations or material with respect 
to consequences which may result from 
the use of the article to which the 
labeling relates under the conditions of 
use prescribed in the labeling, or under 
such conditions of use as are customary 
or usual (see § 1.21 (21 CFR 1.21)). 
Finally, FDA has authority under 
section 701(a) of the act (21 U.S.C. 
371(a)) to issue regulations for the 
efficient enforcement of the act. 

As discussed in sections I, I], and IV 
of this document and in the proposed 
rule (61 FR 17807), FDA has determined 
that for OTC drug products containing 
more than the specified amount of 
cations, the quantity of these substances 
as inactive ingredients in OTC drug 
products is material with respect to 
consequences that may result from use 
of such products within the meaning of 
section 201(n) of the act. Certain levels 
of calcium, magnesium, and potassium 
present a potential safety problem. 
People with renal failure, kidney stones, 
or other conditions need to monitor 
their intake of calcium, which can result 
in kidney stones, and both potassium 
and magnesium can cause serious 
toxicity in persons with impaired renal 
function. Many people are on calcium, 
magnesium, or potassium-restricted 
diets. Other people must monitor their 
intake of calcium, magnesium, and 
potassium from foods (including dietary 
supplements) and OTC drugs for other 
medical or health reasons. Absent 
mandatory cation content labeling, these 
people would not be able to understand 
the relative contribution that OTC drug 
products make to their intake of cations, 
and would not be able to compare the 
cation contents of various OTC drug 
products. 


D. The First Amendment 


This final rule passes muster under 
the First Amendment. FDA’s 
requirement of cation content labeling 
for OTC drug products (where cations 
are inactive ingredients and are present 
beyond the specified threshold level) is 
constitutionally permissible because it 
is reasonably related to the 
Government’s interest in preventing 
deception of consumers and because it 
is not an “unjustified or unduly 
burdensome” disclosure requirement 
that offends the First Amendment. (See 
Zauderer v. Office of Disciplinary 
Counsel, 471 U.S. 626, 651 (1985); see 
also Ibanez v. Florida Dep’t of Bus. and 
Prof’] Regulation, 512 U.S. 136, 146 
(1994).) Such a reasonable relationship 


is plain here. The prescribed labeling 
disclosure would contribute directly to 
the consumption of quantities of cations 
that do not threaten the health of people 
for whom cation use has material 
consequences. Some people, newly 
informed by the required labeling, will 
properly reduce or discontinue their — 
intake of cation-containing OTC drug 
products and thereby protect and 
promote their own health. By 
encouraging such changes in behavior, 
the labeling requirement is rationally 
related to the Government’s goal of 
ensuring appropriate cation 
consumption. Finally, it is not “unduly 
burdensome” to require an additional 
disclosure of this kind. 

In any event, this final rule passes 
muster when analyzed under the four- 
part test in Central Hudson Gas & 
Electric Corporation v. Public Service 
Commission, 447 U.S. 557 (1980), 
because it is necessary for the labeling 
of OTC drug products containing 
cations in excess of the threshold 
amount to be non-misleading (Id. at 
563-564). As discussed in this 
document, FDA has determined that the 
failure to disclose in an OTC drug 
product’s labeling the amount of cations 
in the product when they are present in 
amounts exceeding a certain threshold 
misbrands the product because the 
failure causes the labeling to be false or 
misleading under sections 502(a) and 
201(n) of the act. 

Although this determination obviates 
the need for FDA to address the other 
three parts of the Central Hudson test, 
we believe that the cation content 
labeling requirement satisfies each of 
these parts. With respect to the second 
part, FDA’s interest in requiring cation 
content labeling under this final rule is 
to ensure that people who must monitor 
their intake of cations for health reasons 
have information necessary to 
understand the relative contribution 
that OTC drug products make to their 
intake of cations and to compare the 
cation contents of OTC drug products. 
FDA’s interest in protecting the public 
health has been previously upheld as a 
substantial government interest under 
Central Hudson. (See Pearson v. 
Shalala, 164 F.3d 650, 656 (D.C. Cir. 
1999) (citing Rubin v. Coors Brewing 
Co., 514 U.S. 476, 484-485 (1995).) The 
labeling requirement directly advances 
this interest, thereby satisfying the third 
part of the Central Hudson test, because 
by requiring labeling disclosure of the 
presence and quantity of cations in OTC 
drug products, the rule gives people the 
precise information they need to 
determine whether a particular product 
is consistent with their health 
requirements. 
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Finally, under the fourth part of the 
Central Hudson test, there are not 
numerous and obvious (Cincinnati v. 
Discovery Network, 507 U.S. 410, 418 n. 
13 (1993)) alternatives to mandatory 
cation content labeling of OTC drug 
products that directly advance the 
Government's interest but are less 
burdensome to speech. Consumers are 
accustomed to using the label as their 
primary source of information about a 
product’s contents. Neither a public 
education campaign, nor encouraging 
OTC drug product marketers to provide 
information on cation content in the 
labeling of their products, would ensure 
that people have the information they 
need about cation content at the point 
of sale or ingestion. And establishing 
limits on cation content would be more 
harmful to the public health. It is 
unnecessary for consumers who are not 
at risk to reduce or closely monitor their 
added daily cation intake from OTC 
drug products. Further, some consumers 
may wish to use OTC drug products to 
enrich the amount of cations in their 
diets. Finally, for many products, the 
cation content is linked to product 
design and determined by 
pharmaceutical necessity. Requiring 
disclosure here meets the fourth part of 
the test. 

In conclusion, FDA believes it has 
complied with its burdens under the 
First Amendment to support mandatory 
disclosure of the amount of cations 
above a specified level in OTC drug 
product labeling. 


V. Analysis of Impacts 


FDA has examined the impacts of this 
final rule under Executive Order 12866, 
the Regulatory Flexibility Act (5 U.S.C. 
601-612), and the Unfunded Mandates 
Reform Act of 1995 (2 U.S.C. 1501 et. 
seq.) Executive Order 12866 directs 
agencies to assess all costs and benefits 
of available regulatory alternatives and, 
when regulation is necessary, to select 
regulatory approaches that maximize 
net benefits (including potential 
economic, environmental, public health 
and safety, and other advantages; 
distributive impacts; and equity). Under 
the Regulatory Flexibility Act, if a rule 
has a significant economic impact on a 
substantial number of small entities, an 
agency must analyze regulatory options 
that would minimize any significant 
impact of the rule on small entities. 
Section 202(a) of the Unfunded 
Mandates Reform Act of 1995 requires 
that agencies prepare a written 
statement of anticipated costs and 
benefits before proposing any rule that 
may result in an expenditure in any 1 
year by State, local, and tribal 
governments, in the aggregate, or by the 


private sector, of $100 million (adjusted 
annually for inflation). 

FDA concludes that this final rule is 
consistent with the principles set out in 
Executive Order 12866 and in these two 
statutes. As discussed in this section of 
the document, the final rule will not be 
economically significant as defined by 
the Executive order. With respect to the 
Regulatory Flexibility Act, the rule may 
have a significant economic impact on 
a substantial number of small entities. 
Thus, this preamble contains FDA’s 
regulatory flexibility analysis. The 
Unfunded Mandates Reform Act of 1995 
does not require FDA to prepare a 
statement of costs and benefits for the 
final rule, because the final rule is not 
expected to result in any 1-year 
expenditure that would exceed $100 
million adjusted for inflation. The 
current inflation adjusted statutory 
threshold is about $110 million. 

The purpose of this final rule is to add 
calcium, magnesium, and potassium 
content and warning information to the 
labeling of OTC drug products 
containing these ingredients. This rule 
is intended to help ensure the safe and 
effective use of all OTC drug products 
that contain these ingredients. Potential 
benefits include reduced toxicity when 
consumers use such products. 

OTC antacid drug products containing 
the threshold amounts of magnesium 
and potassium have had a magnesium 
or potassium warning in their labeling 
since 1974. The final rule revises the 
wording of this warning and requires 
the magnesium and potassium content 
to be added to product labeling if the 
amount exceeds the threshold amounts. 
The final rule also requires calcium, 
magnesium, and potassium labeling for 
other OTC drug products for the first 
time if those products contain above the 
threshold amounts stated in the final 
rule. 

FDA discussed the impacts of the 
calcium, magnesium, and potassium 
labeling requirement in the proposed 
rule (61 FR 17807 at 17810). Four of the 
comments submitted in response to the 
proposal addressed FDA’s economic 
impact determination. (See section II.G, 
comment 8 of this document.) 

One of the comments stated that the 
rule would affect thousands of OTC 
drug products. However, the comment 
provided no additional information. 
Another comment discussed the large 
number of formulations requiring 
analyses, stating that there would be 
over 50 for its company, and the 
company would be faced with sizable 
resource investments. However, the 
comment did not provide any estimates 
of the cost of product analyses for 
calcium, magnesium, or potassium 


content or the cost of its resource 
investments. 

FDA’s Drug Listing System (DLS) arid 
standard texts can identify OTC drug 
products containing calcium, 
magnesium, and potassium as active 
ingredients. However, these sources do 
not identify those products containing 
these cations as inactive ingredients or 
indicate whether the inactive ingredient 
quantities meet the threshold levels that 
require content labeling and warnings to 
appear in product labeling. Therefore, 
FDA is unable to accurately estimate the 
number of products that will be affected 
by this final rule. However, FDA agrees 
with one comment that states that 
thousands of OTC drug products are 
likely to be affected. 

FDA’s DLS identifies a large number 
of products that contain calcium, 
magnesium, and potassium as.active 
ingredients. For example, the DLS 
identifies 129 manufacturers, 319 
marketers, and 744 products containing 
a number of calcium salts (acetate, 
carbonate, citrate, lactate, oxide, 
phosphate, polycarbophil, and sulfate). 
The DLS identifies 202 manufacturers, 
613 marketers, and 1,553 products 


_ containing magnesium 


(aluminosilicates, carbonate, chloride, 
citrate, glycinate, hydroxide, 
magaldrate, oxide, phosphate, 
phosphate dibasic, salicylate, sulfate, 
and trisilicate). The DLS identifies 84 
manufacturers, 149 marketers, and 445 
products containing potassium 
(bicarbonate, carbonate, phosphate, 
phosphate dibasic or tribasic, salicylate, 
and tartrate). There are also a number of 
other less frequently used calcium, 
magnesium, and potassium salts 
included in the DLS. Some of these 
products contain more than one of these 
salts. Thus, the number of 
manufacturers and marketers affected by 
this final rule is less than the totals (415 
manufacturers and 1,081 marketers) of 
the numbers stated herein. However, the 
total number of products (2,742) 
provides an esiimate of the number of 
products that may need analyses. In 
addition, a number of these products are 
likely to have more than one 
stockkeeping unit (SKU) (individual 
products, packages, and sizes) that 
requires relabeling. For example, one 
private label manufacturer informed 
FDA that it has 91 products that would 
be affected by this final rule (that would 
need product analyses done), but these 
91 products represent 4,000 SKUs that 
would require relabeling. (Note—these 
figures also included products 
containing sodium.) Another 
manufacturer informed FDA that it had 
42 formulations affected by the calcium, 
magnesium, potassium, and sodium 


: 
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labeling requirements, but did not 
mention the number of SKUs affected. 
Based on these numbers, FDA estimates 
that 10,000 SKUs may need labeling 
revisions. 

FDA is aware of varying cost 
estimates for conducting an individual 
cation analysis for an individual lot of 
a specific formulation. These estimates 
range from $150 for private label 
products to between $300 and $400 for 
nationally branded products. If more 
than one cation is tested at the same 
time, there would likely be a slight cost 
savings ($400 for four cations (including 
sodium if sodium is also done) for one 
product), but not a significant savings 
because a separate sample analysis 
would need to be done for each cation. 
FDA has also been informed that some 
manufacturers plan to perform tests on 
three lots of each specific formulation; 
thus, the cost per formulation would be 
$450 to $1,200 per cation, and $1,200 to 
$3,600 if the analysis had to be done for 
all three cations (calcium, magnesium, 
and potassium). For certain cations, the 
need for analysis would be clear from 
the batch formulation. However, in 
some cases, manufacturers might have 
to test for all three cations to obtain 
baseline data. 

To estimate the cost of product 
analysis, FDA weighted the cost of 
product testing to reflect the difference 
in testing costs reported by private label 
and branded product manufacturers. 
FDA estimates that branded products 
account for about 20 percent of all OTC 
drug products, and private label 
products account for the remaining 80 
percent. The weighted cost of product 
testing for one cation, assuming that all 
product manufacturers will conduct 
tests on three lots, is $570 (($150 x .8 
x 3)4+($350 x .2 x 3)). Most 
manufacturers will know by their 
product formulations how many cations 
they will need to test. To estimate 
testing cost, FDA assumes that 50 
percent of the products will require 
testing for 2 or 3 cations (midpoint of 
2.5 used for estimation purposes). 
Assuming 3,000 products may need to 
be tested, the total cost of this 
requirement is $3.0 million (($570 x 
1,500)+($570 x 2.5 x 1,500)). 

All products containing over the 
threshold amounts of the cations will be 
required to be relabeled. Estimates of 
relabeling costs for the type of changes 
required by this rule vary greatly and 
range from $500 to $15,000 per SKU, 
depending on whether the products are 
nationally branded or private label. 
Because of the large number of products 
affected by this rule, FDA used the same 
weighted average cost to relabel (i.e., 
$3,600 per SKU) that was estimated for 


the final rule for the standardized 
format and content labeling 
requirements of OTC drug products (64 
FR 13254 at 13279 to 13281). If 10,000 
SKUs need to be relabeled, therefore, 
the one-time costs will be $36 million. 
The cost of this rule may be mitigated 
to the extent that manufacturers can 
coordinate the testing and relabeling 
required by this final rule with that of 
the OTC drug sodium content labeling 
rule, published elsewhere in this issue 
of the Federal Register, and to the 
extent that the relabeling can be 
coordinated with the general OTC drug 
products labeling rule (64 FR 13254). 

In addition to the above costs, some 
manufacturers may incur one-time and 
annually recurring costs if they need to 
increase the label and/or package size of 
some SKUs because of the additional 
information required by this final rule. 
FDA had estimated that about 6,400 of 
the almost 100,000 marketed OTC drug 
SKUs may require increased label and/ 
or package sizes to comply with the 
final labeling rule (64 FR 13254). As 
about one-half of these 6,400 SKUs were 
for products subject to this final rule, 
much of the costs for increasing label 
and/or package sizes may have already 
been accounted for in the impact 
analysis of that broader rule. FDA 
estimates that the additional few lines of 
labeling required by this final rule could 
compel an additional 3 percent of the 
approximately 10,000 affected SKUs to 
increase their label and/or package size. 
These costs were not accounted for in 
the prior rule. 

Because of the large number of 
products affected by this final rule, FDA 
assumes that the average cost per SKU 
to increase label and/or package size 
would be essentially the same as FDA 
previously estimated in its analysis of 
the standardized format and content 
labeling requirements for OTC drug 
products. The model used to estimate 
the cost to change label/package sizes 


for the standardized format and content 


labeling requirements rule was 
developed by the Eastern Research 
Group, Inc. (ERG), a private economics 
consulting firm under contract to FDA 
(Ref. 2). ERG assigned probabilities to 
several options for package changes, 
including adding a carton (if not already 
present), adding a fifth panel, increasing 
the size of the packaging, or switching 
to a nonstandard form of labeling such 
as peel-back or accordion labels. Where 
applicable, the costs for changing a 
container size included container 
inventory loss, adjustment of the 
packaging line, and stability testing. 
Based on this model, FDA had 
estimated that the cost to increase label/ 
package sizes to comply with the 


standardized format and content 
labeling requirements for OTC drug 
products in § 201.66 was $38.1 million 
for 6,313 SKUs, with an annual 
recurring cost of $11.5 million. 
Consequently, the average per SKU one- 
time cost was $6,038, and the average 
per SKU recurring cost was $1,820. 
Under the same assumptions, this final 
rule would impose additional one-time 
costs for increasing label/package sizes 
of $1.8 million (0.03 x 10,000 x $6,038) 
with annual recurring costs of $0.5 
million (0.03 x 10,000 x $1,820). Thus, 
FDA estimates the overall costs of this 
final rule to be $40.8 million in one- 
time costs (i.e., $36 million to relabel, 
$3 million for testing, and $1.8 million 
to increase label/package sizes) and $0.5 
million in annual recurring costs. 

This final rule will not require any 
new reporting and recordkeeping 
activities. Therefore, no additional 
professional skills are needed. There are 
no other Federal rules that conflict with 
this final rule. 

This final rule may have a significant 
economic impact on some small 
entities. It will affect the information 
content of all OTC drug products that 
contain above the threshold amounts of 
calcium, magnesium, and potassium. 
Firms that manufacture or relabel these 
OTC drug products will need to change 
the labeling for each affected product. 
FDA estimates that there are at least 400 
firms that manufacture OTC drug 
products. Based on the Small Business 
Administration’s determination that a 
small firm in this industry has fewer 
than 750 employees, roughly 70 percent 
of the firms are considered small. 

The economic impact on any 
particular small firm is very difficult to 
measure because it will vary with the 
number of products affected, the 
number of SKUs per product, the ability 
to coordinate these label changes with 
those required for other purposes, the 
number of cation tests that must be 
performed, and the size of the required 
labeling compared to the space availabie 
on existing packaging. For example, 
assuming average industry costs, a small 
firm that would need to change labels 
for 5 products with 3 SKUs each, for a 
total of 15 SKUs, could experience a 
one-time cost from $50,000 to $120,000, 
plus some annually recurring costs. If 
only one cation test were required for 
each product and the labeling fit on 
existing packaging, the one-time cost to 
comply with the rule would be about 
$57,000 and there would be no annually 
recurring costs. However, if the 
products required tests for all three 
cations and one SKU from each product 
required a larger label/package size, the 
cost to comply would increase to 
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$92,750 with an annual recurring cost of 
approximately $9,100. A small private 
label manufacturer, with the same 
product line and 10 customers for each 
SKU would face costs of $562,500 and 
$848,650, with $91,000 in annually 
recurring costs, respectively. These 
costs would be largely offset, however, 
to the extent that OTC drug 
manufacturers can coordinate these 
label changes with those already 
required by the final rule for the 
labeling requirements of OTC drug 
products (64 FR 13254), the sodium 
labeling rule, and any voluntary market- 
driven label changes that would be 
completed within the permitted 
compliance period. 

FDA has taken the following steps to 
minimize the impact on small entities: 
(1) Providing sufficient time for 
implementation to enable entities to use 
up existing labeling stock and (2) 
coordinating the labeling revisions in 
this final rule with thé revisions 
required by the final rule for sodium 
content labeling. FDA believes that 
these actions provide substantial 
flexibility and reductions in cost for 
small entities. 

FDA considered but rejected the 
following several labeling alternatives: 
(1) A shorter or longer implementation 
period, and (2) an exemption from 
coverage for small entities. While FDA 
believes that consumers would benefit 
from having this new labeling in place 
as soon as possible, we also 
acknowledge that a shorter 
implementation period could 
significantly increase the compliance 
costs and these costs could be passed 
through to consumers. A longer time 
period for this rule may cost more if 
firms would have to undertake two 
successive labeling revisions. In 
addition, a longer time period would 
unnecessarily delay the benefit of the 
new labeling to consumers who self- 
medicate with these OTC drug products. 
FDA rejected an exemption for small 
entities because the new labeling 
information is also needed by 
consumers who purchase products 
marketed by those entities. 

This analysis shows that FDA has 
considered the burden to small entities. 
Thus, this economic analysis, together 
with other relevant sections of this 
document, serves as FDA’s final 
regulatory flexibility analysis, as 
required under the Regulatory 
Flexibility Act. 


VI. Paperwork Reduction Act of 1995 


FDA concludes that the labeling 
requirements in this document are not 
subject to review by the Office of 
Management and Budget because they 


do not constitute a “collection of 
information” under the Paperwork 
Reduction Act of 1995 (44 U.S.C. 3501 
et seq.). Rather, the labeling is a “public 
disclosure of information originally 
supplied by the Federal Government to 
the recipient for the purpose of 
disclosure to the public” (5 CFR 
1320.3(c)(2)). The calcium, magnesium, 
and potassium content per dosage unit 
for active ingredients is product 
formulation information that many 
manufacturers should have on hand as 
part of their usual and customary . 
business practice. Some manufacturers 
may need to do content analysis for 
inactive ingredients. 


Vil. Environmental Impact 


FDA has determined under 21 CFR 
25.31(a) that this action is of a type that 
does not individually or cumulatively 
have a significant effect on the human 
environment. Therefore, neither an 
environmental assessment nor an 
environmental impact statement is 
required. 


VIII. Federalism 


FDA has analyzed this final rule in 
accordance with the principles set forth 
in Executive Order 13132. FDA has 
determined that the rule does not 
contain policies that have substantial 
direct effects on the States, on the 
relationship between the National 
Government and the States, or on the 
distribution of power and 
responsibilities among the various 
levels of government. Accordingly, FDA 
concludes that the rule does not contain 
policies that have federalism 


implications as defined in the Executive ° 


order and, consequently, a federalism 
summary impact statement is not 
required. 


IX. References 


The following references are on 
display in the Division of Dockets 
Management (HFA-305), Food and Drug 
Administration, 5630 Fishers Lane, rm. 
1061, Rockville; MD 20852, and may be 
seen by interested persons between 9 
a.m. and 4 p.m., Monday through 
Friday. 

1. Letter from D. Bowen, FDA, to L. 
Totman, Nonprescription Drug 
Manufacturers Association, January 14, 1997, 


‘coded LET3, Docket No. 95N—0254, Division 


of Dockets Management. 

2. Eastern Research Group, Inc., “Cost 
Impacts of the Over-the-Counter 
Pharmaceutical Labeling Rule,” in OTC vol. 
28 FR, Docket No. 96N—0420, Division of 
Dockets Management. 


List of Subjects 
21 CFR Part 201 


Drugs, Labeling, Reporting and 
recordkeeping requirements. 


21 CFR Part 331 


Labeling, Over-the-counter drugs. 
a Therefore, under the Federal Food, 
Drug, and Cosmetic Act, and under 
authority delegated to the Commissioner 
of Food and Drugs, 21 CFR parts 201 and 
331 are amended as follows: 


PART 201—LABELING 


@ 1. The authority citation for 21 CFR 
part 201 continues to read as follows: 
* Authority: 21 U.S.C. 321, 331, 351, 352, 
353, 355, 358, 360, 360b, 360gg—360ss, 371, 
374, 379e; 42 U.S.C. 216, 241, 262, 264. 

@ 2. Section 201.66 is amended by 
revising paragraph (c)(7)(i) to read as 
follows: 


§201.66 Format and content requirements 
for over-the-counter (OTC) drug product 
labeling. 


(c) 

(7) x 

(i) Required information about certain 
ingredients in OTC drug products (e.g., 
sodium in § 201.64(b), calciunrin 
§ 201.70(b), magnesium in § 201.71(b), 
and potassium in § 201.72(b)) shall 
appear as follows: “‘each (insert 
appropriate dosage unit) contains:”’ {in 
bold type (insert name(s) of 
ingredient(s) (in alphabetical order) and 
the quantity of each ingredient). This 
information shall be the first statement 
under this heading. 


* * * * * 


@ 3. Section 201.70 is added to subpart 
C to read as follows: ‘ 


§ 201.70 Calcium labeling. . 


(a) The labeling of over-the-counter 
(OTC) drug products intended for oral 
ingestion shall contain the calcium 
content per dosage unit (e.g., tablet, 
teaspoonful) if the calcium content of a 
single maximum recommended dose of 
the product (which may be one or more 
dosage units) is 20 milligrams or more. 
OTC drug products intended for oral 
ingestion include gum and lozenge 
dosage forms, but do not include 
dentifrices, mouthwashes, or mouth 
rinses. 

(b) The calcium content shall be 
expressed in milligrams or grams per 
dosage unit and shall include the total 
amount of calcium regardless of the 
source, i.e., from both active and 
inactive ingredients. If the dosage unit 
contains less than 1 gram of calcium, 
milligrams should be used. The calcium 
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content per dosage unit shall be 
rounded-off to the nearest 5 milligrams 
(or nearest tenth of a gram if over 1 
gram). The calcium content per dosage 
unit shall follow the heading “‘Other 
information”’ as stated in § 201.66(c)(7). 

(c) The labeling of OTC drug products 
intended for oral ingestion shall contain 
the following statement under the 
heading “Warning” (or “Warnings” if it 
appears with additional warning 
statements) if the amount of calcium 
present in the labeled maximum daily 
dose of the product is more than 3.2 
grams: “Ask a doctor before use if you 
have [in bold type] [bullet] kidney 
stones [bullet] a calcium-restricted 
diet”. The warnings in §§ 201.64(c), 
201.70(c), 201.71(c), and 201.72(c) may ~ 
be combined, if applicable, provided the 
ingredients are listed in alphabetical 
order, e.g., a calcium or sodium 
restricted diet. 

(d) Any product subject to this 
paragraph that is not labeled as required 
by this paragraph and that is initially 
introduced or initially delivered for 
introduction into interstate commerce 
after the following dates is misbranded 
under sections 201(n) and 502(a) and (f) 
of the Federal Food, Drug, and Cosmetic 
Act. 

(1) As of the date of approval of the 
application for any single entity and 
combination products subject to drug 
marketing applications approved on or 
after April 23, 2004. 

(2) September 24, 2005, for all OTC 
drug products subject to any OTC drug 
monograph, not yet the subject of any 
OTC drug monograph, or subject to drug 
marketing applications approved before 
April 23, 2004. 

@ 4. Section 201.71 is added to subpart 
C to read as follows: 


§ 201.71 Magnesium labeling. 

(a) The labeling of over-the-counter 
(OTC) drug products intended for oral 
ingestion shall contain the magnesium 
content per dosage unit (e.g., tablet, 
teaspoonful) if the magnesium content 
of a single maximum recommended 
dose of the product (which may be one 
or more dosage units) is 8 milligrams or 
more. OTC drug products intended for 
oral ingestion include gum and lozenge 
dosage forms, but do not include 
dentifrices, mouthwashes, or mouth 
rinses. 

(b) The magnesium content shall be 
expressed in milligrams or grams per 
dosage unit and shall include the total 
_ amount of magnesium regardless of the 
source, i.e., from both active and - 
inactive ingredients. If the dosage unit 


1 See § 201.66(b)(4) of this chapter for definition 
of bullet symbol. 


contains less than 1 gram of magnesium, 
milligrams should be used. The 
magnesium content shall be rounded-off 
to the nearest 5 milligrams (or nearest 
tenth of a gram if over 1 gram). The 
magnesium content per dosage unit 
shall follow the heading ‘“‘Other 
information” as stated in § 201.66(c)(7). 

(c) The labeling of OTC drug products 
intended for oral ingestion shall contain 
the following statement under the 
heading “Warning” (or “‘Warnings’”’ if it 
appears with additional warning 
statements) if the amount of magnesium 
present in the labeled maximum daily 
dose of the product is more than 600 
milligrams: ‘Ask a doctor before use if 
you have [in bold type] [bullet] kidney 
disease [bullet] a magnesium-restricted 
diet”. The warnings in §§ 201.64(c), 
201.70(c), 201.71(c), and 201.72(c) may 
be combined, if applicable, provided the 
ingredients are listed in alphabetical 
order, e.g., a magnesium or potassium- 
restricted diet. 

(d) Any product subject to this 
paragraph that is not labeled as required 
by this paragraph and that is initially 
introduced or initially delivered for 
introduction into interstate commerce 


after the following dates is misbranded_ - 


under sections 201(n) and 502(a) and (f) 
of the Federal Food, Drug, and Cosmetic 
Act. 

(1) As of the date of approval of the 
application for any single entity and 
combination products subject to drug 
marketing applications approved on or 
after April 23, 2004. 

(2) September 24. 2005, for all OTC 
drug products subject to any OTC drug 
monograph, not yet the subject of any 
OTC drug monograph, or subject to drug 
marketing applications approved before 
April 23, 2004. 

a 5. Section 201.72 is added to subpart 
C to read as follows: 


§ 201.72 Potassium labeling. 

(a) The labeling of over-the-counter 
(OTC) drug products intended for oral 
ingestion shall contain the potassium 
content per dosage unit (e.g., tablet, 
teaspoonful) if the potassium content of 
a single maximum recommended dose 
of the product (which may be one or 
more dosage units) is 5 milligrams or 
more. OTC drug products intended for 
oral ingestion include gum and lozenge 
dosage forms, but do not include 
dentifrices, mouthwashes, or mouth 
rinses. 

(b) The potassium content shall be 
expressed in milligrams or grams per 
dosage unit and shall include the total 
amount of potassium regardless of the 


1 See § 201.66(b)(4) of this chapter for definition 
of bullet symbol. 


source, i.e., from both active and 
inactive ingredients. If the dosage unit 
contains less than 1 gram of potassium, 
milligrams should be used. The 
potassium content shall be rounded-off 
to the nearest 5 milligrams (or nearest 
tenth of a gram if over 1 gram). The 
potassium content per dosage unit shall 
follow the heading ‘Other information” 
as stated in § 201.66(c)(7). 


(c) The labeling of OTC drug products 
intended for oral ingestion shall! contain 
the following statement under the 
heading “Warning” (or “Warnings” if it 
appears with additional warning 
statements) if the amount of potassium 
present in the labeled maximum daily 
dose of the product is more than 975 
milligrams: “‘Ask a doctor before use if 
you have [in bold type] [bullet]' kidney 
disease [bullet] a potassium-restricted 
diet”. The warnings in §§ 201.64(c), 
201.70(c), 201.71(c), and 201.72(c) may 
be combined, if applicable, provided the 
ingredients are listed in alphabetical 
order, e.g., a magnesium or potassium- 
restricted diet. 


(d) Any product subject to this 
paragraph that is not labeled as required 
by this paragraph and that is initially 
introduced or initially delivered for 
introduction into interstate commerce 
after the following dates is misbranded 
under sections 201(n) and 502(a) and (f) 
of the Federal Food, Drug, and Cosmetic 
Act. 


(1) As of the date of approval of the 
application for any single entity and 
combination products subject to drug 
marketing applications approved on or 
after April 23, 2004. 


(2) September 24, 2005, for all OTC 
drug products subject to any OTC drug 
monograph, not yet the subject of any 
OTC drug monograph, or subject to drug 
marketing applications approved before 
April 23, 2004. 


PART 331—ANTACID PRODUCTS FOR 
OVER-THE-COUNTER (OTC) HUMAN 
USE 


a 6. The authority citation for 21 CFR 
part 331 continues to read as follows: 


Authority: 21 U.S.C. 321, 351, 352, 353, 
355, 360, 371. 


§331.30 [Amended] 


@ 7. Section 331.30 Labeling of antacid 
products is amended by removing 
paragraphs (c)(4) and (c)(5) and 
redesignating paragraph (c)(6) as 
paragraph (c)(4). 


1 See § 201.66(b)(4) of this chapter for definition 
of bullet symbol. 
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Dated: March 15, 2004. 
Jeffrey Shuren, 
Assistant Commissioner for Policy. 
[FR Doc. 04-6480 Filed 3—23-04; 8:45 am] 
BILLING CODE 4160-01-S 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 


Food and Drug Administration 
21 CFR Part 522 


implantation or Injectable Dosage 
Form New Animal Drugs; Trenbolone 
and Estradiol 


AGENCY: Food and Drug Administration, 
HHS. 


ACTION: Final rule. 


SUMMARY: The Food and Drug 
Administration (FDA) is amending the 
animal drug regulations to reflect 
approval of a supplemental abbreviated 
new animal drug application (ANADA) 
filed by Ivy Laboratories, Div. of Ivy 
Animal Health, Inc. The supplemental 
ANADA provides for the addition of 
tylosin tartrate to an approved 
subcutaneous implant containing 
trenbolone and estradiol used for 
increased rate of weight gain in feedlot 
heifers. 

DATES: This rule is effective March 24, 
2004. 

FOR FURTHER INFORMATION CONTACT: Eric 
S. Dubbin, Center for Veterinary 
Medicine (HF V—126), Food and Drug 
Administration, 7500 Standish PI., 
Rockville, MD 20855, 301-827-0232, e- 
mail: edubbin@cvm.fda.gov. 
SUPPLEMENTARY INFORMATION: Ivy 
Laboratories, Div. of Ivy Animal Health, 
Inc., 8857 Bond St., Overland Park, KS 
66214, filed a supplement to ANADA 
200-346 for COMPONENT TE-IH 
(trenbolone acetate and estradiol) with 
TYLAN, a subcutaneous implant used 
for increased rate of weight gain in 
heifers fed in confinement for slaughter. 
The supplemental ANADA provides for 
the addition of a pellet containing 29 
milligrams tylosin tartrate to the 
approved implant. The supplemental 
application is approved as of February 
23, 2004, and the regulations are 
amended in 21 CFR 522.2477 to reflect 
the approval. The basis of approval is 
discussed in the freedom of information 
summary. 

In accordance with the freedom of 
information provisions of 21 CFR part 
20 and 21 CFR 514.11(e)(2)(ii), a 
summary of safety and effectiveness 
data and information submitted to 
support approval of this application 
may be seen in the Division of Dockets 


Management (HFA-305), Food and Drug 
Administration, 5630 Fishers Lane, rm. 
1061, Rockville, MD 20852, between 9 
a.m. and 4 p.m., Monday through 
Friday. 

Under section 512(c)(2)(F)(iii) of the 
Federal Food, Drug, and Cosmetic Act 
(21 U.S.C. 360b(c)(2)(F)(iii)), this 
approval qualifies for 3 years of 
marketing exclusivity beginning 
February’23, 2004. 

The agency has determined under 21 
CFR 25.33(a)(1) that this action is of a 
type that does not individually or 
cumulatively have a significant effect on 
the human environment. Therefore, 
neither an environmental assessment 
nor an environmental impact statement 
is required. 

This rule does not meet the definition 
of “rule” in 5 U.S.C. 804(3)(A) because 
it is a rule of ‘‘particular applicability.” 
Therefore, it is not subject to the 
congressional review requirements in 5 
U.S.C. 801-808. 


List of Subjects in 21 CFR Part 522 


Animal drugs. 


w Therefore, under the Federal Food, 
Drug, and Cosmetic Act and under the 
authority delegated to the Commissioner 
of Food and Drugs and redelegated to the 
Center for Veterinary Medicine, 21 CFR 
part 522 is amended as follows: 


PART 522—IMPLANTATION OR 
INJECTABLE DOSAGE FORM NEW 
ANIMAL DRUGS 


@ 1. The authority citation for 21 CFR 
part 522 continues to read as follows: 


Authority: 21 U.S.C. 360b. 


@ 2. Section 522.2477 is amended by 
revising paragraph (b)(1) and by adding 
paragraph (d)(2)(i)(E) to read as follows: 


§522.2477 Trenbolone acetate and 
estradiol. 


* * * * * 


(b) & & & 

(1) No. 021641 for use as in 
paragraphs (d)(1), (d)(2)(i)(A), 
(d)(2)(i)(B), (d)(2)(i)(C), (d)(2)(H)(E), 
(d)(2)(iii), and (d)(3) of this section. 

(d) 

(2) 

(i) * 

(E) 80 mg trenbolone acetate and 8 mg 
estradiol (one implant consisting of 5 
pellets, each of 4 pellets containing 20 
mg trenbolone acetate and 2 mg 
estradiol, and 1 pellet containing 29 mg 
tylosin tartrate) per implant dose for use 
as in paragraph (d)(2)(ii)(B) of this 
section. 


* * * * * 


Dated: March 11, 2004. 
Steven D. Vaughn, 
Director, Office of New Animal Drug 
Evaluation, Center for Veterinary Medicine. 
[FR Doc. 04-6483 Filed 3-23-04; 8:45 am] 
BILLING CODE 4160-01-S 


DEPARTMENT OF JUSTICE 
Bureau of Prisons 


28 CFR Part 551 
[BOP-1084-F] 

RIN 1120-AA79 

Smoking/No Smoking Areas 


AGENCY: Bureau of Prisons, Justice. 
ACTION: Final rule. 


SUMMARY: In this document, the Bureau 
of Prisons (Bureau) revises its 
regulations pertaining to smoking/no 
smoking areas in Bureau facilities. The 
revised regulations require the Warden 
to designate a smoking area for use in 
instances where smoking is to be part of 
an authorized religious activity. If the 
Warden designates smoking areas for 
general use (that is, for smoking which 
is not part of an authorized religious 
activity), the area must be in visibly 
designated outdoor locations. The 
amendment also requires the 
concurrence of the Regional Director if 
the Warden chooses not to designate 
smoking areas for general use. Once this 
occurs, the Regional Director’s 
concurrence is also required if the 
Warden later chooses to designate 
smoking areas for general use at the 
institution. We intend this amendment 
to promote a clean air environment and 
to protect the health and safety of staff 
and inmates. 

EFFECTIVE DATE: This rule will be 
effective on July 15, 2004. 

ADDRESSES: Rules Unit, Office of 
General Counsel, Bureau of Prisons, 320 
First Street, NW., Washington, DC 
20534. 


FOR FURTHER INFORMATION CONTACT: 
Sarah Qureshi, Office of General 
Counsel, Bureau of Prisons, phone (202) 
307-2105. 
SUPPLEMENTARY INFORMATION: The 
Bureau adopts as final a revision of its 
regulations in 28 CFR part 551, subpart 
N on smoking. We published a proposed 
rule on this subject on November 25, 
1998 (63 FR 65502), which we modified 
in a supplemental notice on May 6, 
1999 (64 FR 24468). 

Both the original proposed rule and 
the supplemental notice would 
eliminate indoor smoking (with the 
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exception of smoking which is to be part 
of an authorized religious activity). The 
supplemental notice further allowed the 
Warden to eliminate outdoor smoking. 
The Regional Director’s concurrence 
would be required either for the 
Warden’s initial decision to eliminate 
outdoor smoking or for a subsequent 
decision to reinstate outdoor smoking. 
After due consideration of comments 
received, the Bureau is adopting as final 
the regulations proposed in the 
supplemental notice, with one change: 
After internal consideration, to promote 
accuracy of our regulations, we retain 
the original language in § 551.160, 
Purpose and Scope. 

The supplemental notice contained a 
response to comments received on the 
original proposed rule. The Bureau 
received further comments on the 
supplemental notice. This final rule 
contains a response to comments 
received on the supplemental notice 
together with the response to comments 
received on the original proposed rule. 

One commenter objected to the 
provisions in the supplemental notice, 
stating that he believed that the 
regulations currently in effect which 
govern smoking at Bureau facilities are 
adequate to protect inmates and staff 
from second-hand smoke. The 
commenter believed eliminating all 
indoor smoking will create hardships 
for staff and inmates alike and that 
Wardens should not be given the 
discretion to designate an institution as 
totally smoke-free. The commenter 
suggests that a resulting lack of 
uniformity in the smoking policy among 
the Bureau’s various institutions would 
be tolerable if inmate requests for a 
transfer based upon a smoking 
preference would be allowed. The 
commenter further believes elimination 
of tobacco products at an institution 
will have an adverse economic effect on 
businesses and vendors who serve an 
institution’s commissary as well as 
funds from tobacco sales, which as with 
other commissary sales, may be used for 
any purpose accruing to the benefit of 
the inmate body. 

This same commenter, in response to 
another proposed rule on inmate 
discipline sanctions involving the 
smoking policy, states that nicotine 
addiction should be recognized as a 
serious medical condition requiring 
treatment and therapy and that smoking 
cessation programs and nicotine patches 
should be offered to assist those inmates 
who wish to quit smoking instead of 
elevating the severity level of the 
offense. 

Four other commenters objected to 
the supplemental notice, proposing 
instead a total ban on the possession 


and use of lighted tobacco products for- 
all prisoners, staff, management and 
visitors. Several of these commenters 
expressed dissatisfaction with the 
enforcement of the current smoking 
policy. One of these commenters 
alternately proposed separate smoking 
and non-smoking housing units. This 
commenter recommended limitations 
on dispensing cigarettes to ensure that 
the cigarette would be consumed under 
staff supervision at the point of 
purchase. 

Commenters on the original proposed 
rule expressed a general belief that 
prohibiting indoor smoking within 
Bureau facilities will have little impact 
on reducing smoking and improving the 
air quality. Specifically, four 
commenters stressed that the current 
restrictions on smoking are rarely 
enforced. One commenter, alleging that 
most staff are smokers, expressed 
concern that the proposed regulations 
are not clear as to whether staff must 
also adhere to the ban on indoor 
smoking. This commenter included 
statements from four individuals 
concurring with his views. 

As a practical alternative, three 
commenters on the original proposed 
rule support non-smoking units instead 
of a total prohibition against indoor 
smoking. One commenter expressed 
concern that tobacco use not be 
restricted for religious purposes. The 
supplemental notice was clarified to 
address this concern. One commenter 
expressed concern over the availability 
of health services support (including 
nicotine patches and nicorette gum) to 
those wishing to quit smoking. Four 
commenters objected to eliminating the 
Warden’s authority to designate indoor 
smoking areas. These commenters 
believed that designated outdoor 
smoking areas would lack protection 
from adverse weather. They requested 
that the proposed rule specifically 
assure the availability of a protective 
environment for designated outdoor 
smoking areas. One commenter on the 
original proposed rule suggested 
installing smoke detectors in all cells. 
Two commenters on the original 
proposed rule suggested that all tobacco 
products be banned and no tobacco 
products be sold in federal prisons. 

In response, the Bureau wishes to 
emphasize its intention to protect the 
health and safety of both staff and 
inmates. The hazards associated with 
tobacco smoke and second-hand 
inhalation of smoke by nonsmokers is 
well documented and the known health 
risks associated with smoking support 
implementation of stricter smoking/no 
smoking rules. The Bureau believes that 
adopting the provisions in the 


supplemental notice is the most 
practicable step toward promoting a 
clean air environment and protecting 
the health and safety of staff and 
inmates. Under the provisions in the 
supplemental notice, a Warden must 
designate a smoking area for use in 
instances where smoking is to be part of 
an authorized religious activity. The 
Warden may designate only outdoor 
smoking areas for general use (that is, 
for smoking which is not part of an 
authorized religious activity). 
Designating living units within an 
institution as smoking and non-smoking 
will not eliminate the health risks 
associated with passive inhalation of 
second-hand smoke indoors. By further 
allowing the Warden the discretion not 
to designate any smoking areas for 
general use if the Regional Director 
concurs, the Bureau is essentially 
adopting the recommendations of 
several of the commenters. If an 
institution did not have designated 
smoking areas for general use, that 
institution’s commissary would not 
have corresponding tobacco products 
available for sale. The Bureau does not 
believe that removing tobacco products 
from the institution’s commissary will 
have a significant economic impact as 
defined by the controlling statutes noted 
below. While there may be some impact 
on commissary profits, the Bureau 
believes that the health benefits 
outweigh any potential drop in such 
profits. 

With respect to concérns raised by 
various commenters over enforcement 
of the smoking regulations, the Bureau 
is committed to investigate reported 
violations of the smoking policy. To 
emphasize the Bureau’s commitment to 
reducing the health risks associated 
with tobacco smoke, the Bureau, in a 
separate document (64 FR 9432), 
proposed to elevate violations of the 
smoking policy from a low moderate 
category act to a moderate category 
prohibited act. Maintaining a smoke-free 
environment necessarily means that 
staff and visitors will be bound by the 
restrictions. 

With respect to concerns over the 
availability of health services support 
for those inmates who wish to stop 
smoking, the Bureau notes that 
currently institutions are encouraged to 
offer smoking cessation programs. Upon 
implementation of these revised 
regulations, smoking cessation programs 
are to be offered at all institutions. 
Nicotine patches are available at the 
inmate’s expense through commissary 
purchase. 

With respect to the concern over the 
lack of uniformity in the application of 
policy system-wide, the Bureau believes 
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that role of the Regional Director will 
serve to minimize apparent disparity. 
The designation of an inmate to any 
particular institution remains subject to 
separate procedures designed to assess 
the inmate’s designation needs in light 
of management variables and public 
safety factors. 

’ With respect to the more technical 
comments, the Bureau notes that the 
effect on businesses and vendors who 
serve an institution’s commissary does 
not rise to the level of an economically 
significant action. The Bureau does not 
believe additional smoke detectors are 
necessary as a deterrent to violations of 
the smoking policy because a total ban 
on indoor smoking simplifies 
enforcement. The Bureau is in 
compliance with fire safety codes on 
smoke detectors in its housing units. 
Nor does the Bureau believe it to be 
practicable to impose limitations on the 
dispensing and consumption of tobacco 
products as recommended by one 
commenter. Finally, the Bureau declines 
to incorporate the recommendation to 
require in the regulation some provision 
to accommodate outdoor smokers from 
adverse weather conditions. Security 
considerations make a blanket assurance 
of such accommodations impracticable. 
However, each Warden may give 
consideration to this issue based upon 
the security concerns of the institution 
and local weather conditions. 

Members of the public may submit 
comments concerning this rule by 
writing to the previously cited address. 
These comments will be considered but 
will receive no response in the Federal 
Register. 


Executive Order 12866 


This regulation has been drafted and 
reviewed in accordance with Executive 
Order 12866, ‘Regulatory Planning and 
Review”, section 1(b), Principles of 
Regulation. The Director of the Bureau 
of Prisons has determined that this rule 
is not a “significant regulatory action” 
under Executive Order 12866, section 
3(f), and accordingly this rule has not 
been reviewed by the Office of 
Management and Budget. 


Executive Order 13132 


This regulation will not have 
substantial direct effects on the States, 
on the relationship between the national 
government and the States, or on 
distribution of power and 
responsibilities among the various 
levels of government. Therefore, in 
accordance with Executive Order 13132, 
it is determined that this rule does not 
have sufficient federalism implications 
to warrant the preparation of a 
Federalism Assessment. 


Regulatory Flexibility Act 


The Director of the Bureau of Prisons, 
in accordance with the Regulatory 
Flexibility Act (5 U.S.C. 605(b)), has 
reviewed this regulation and by 
approving it certifies that this regulation 
will not have a significant economic 
impact upon a substantial number of 
small entities for the following reasons:’ 
This rule pertains to the correctional 
management of offenders committed to 
the custody of the Attorney General or 
the Director of the Bureau of Prisons, 
and its economic impact is limited to 
the Bureau’s appropriated funds. 


Unfunded Mandates Reform Act of 
1995 


This rule will not result in the 
expenditure by State, local and tribal 
governments, in the aggregate, or by the 
private sector, of $100,000,000 or more 
in any one year, and it will not 
significantly or uniquely affect small 
governments. Therefore, no actions were 
deemed necessary under the provisions 
of the Unfunded Mandates Reform Act 
of 1995. 


Small Business Regulatory Enforcement 
Fairness Act of 1996 


This rule is not a major rule as 
defined by § 804 of the Small Business 
Regulatory Enforcement Fairness Act of 
1996. This rule will not result in an 
annual effect on the economy of 
$100,000,000 or more; a major increase 
in costs or prices; or significant adverse 
effects on competition, employment, 
investment, productivity, innovation, or 
on the ability of United States-based 
companies to compete with foreign- 
based companies in domestic and 
export markets. 


List of Subjects in 28 CFR Part 551 
Prisoner. 


Harley G. Lappin, 
Director, Bureau of Prisons. 


@ Under the rulemaking authority vested 
in the Attorney General in 5 U.S.C. 
552(a) and delegated to the Director, 
Bureau of Prisons, we amend 28 CFR part 
551 as set forth below. 


SUBCHAPTER C—INSTITUTIONAL 
MANAGEMENT 


PART 551—MISCELLANEOUS 


@ 1. Revise the authority citation for 28 
CFR 551 to read as follows: 


Authority: 5.U.S.G. 301; 18 U:.S.C..1542, 
3621, 3622, 3624, 4001, 4005, 4042, 4081, 
4082 (Repealed in part as to offenses 
committed on or after November 1, 1987), 
4161-4166 (Repealed as to offenses 
committed on or after November 1, 1987), 
5006-5024 (Repealed October 12, 1984 as to 


offenses committed after that date), 5039; 28 
U.S.C. 509, 510; Pub. L. 99-500 (sec. 209); 
Attorney General’s May 1, 1995 Guidelines 
for Victim and Witness Assistance. 


w 2. Revise subpart N to read as follows: 


Subpart N—Smoking/No Smoking Areas 
Sec. 

551.160 Purpose and scope. 

551.161 Definitions. 

551.162 Designated smoking areas. 


Subpart N—Smoking/No Smoking 
Areas 


§551.160 Purpose and scope. 

To advance towards becoming a clean 
air environment and to protect the 
health and safety of staff and inmates, 
the Bureau of Prisons will restrict areas 
and circumstances where smoking is 
permitted within its institutions and 
offices. 


§551.161 Definitions. 

For purpose of this subpart, smoking 
is defined as carrying or inhaling a 
lighted cigar, cigarette, pipe, or other 
lighted tobacco products. 


§551.162 Designated smoking areas. 

(a) The Warden must designate a 
smoking area for use in instances where 
smoking is part of an authorized inmate 
religious activity. 

(b)(1) The Warden may designate only 
outdoor smoking areas for general 
inmate use (that is, for smoking which 
is not part of an authorized religious 
activity). These smoking areas must be 
clearly identified. 

(2) The Warden, with the Regional 
Director’s concurrence, may choose not 
to designate smoking areas for general 
use. Once this occurs, the Regional 
Director’s concurrence is required if the 
Warden later chooses to designate 
smoking areas for general use at the 
institution. 


[FR Doc. 04-6495 Filed 3-23-04; 8:45 am] 
BILLING CODE 4410-05-P 


ENVIRONMENTAL PROTECTION 
AGENCY 


40 CFR Part 52 

[DE 070-1043a; FRL-7639—-4] 
Approval and Promulgation of Air 
Quality Implementation Plans; 


Delaware; Amendments to Regulation 
24, Section 10—Aerospace Coatings 


AGENCY: Environmental Protection 
Agency (EPA). 
ACTION: Direct final rule. 


SUMMARY: EPA is taking direct final 
action to approve a revision to the State 
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of Delaware State Implementation Plan 
(SIP). The revision corrects the 
definition of the term ‘‘Fire-Resistant 
(interior) Coating’’ in Delaware’s 
regulation to control volatile organic 
compound (VOC) emissions from 
aerospace coatings operations. The 
correction to the definition makes it 
consistent with EPA’s Control 
Technique Guideline (CTG) for this 
VOC source category. EPA is approving 
this revision to the SIP in accordance 
with the requirements of the Clean Air 
Act. 

DATES: This rule is effective on May 24, 
2004 without further notice, unless EPA 
receives adverse written comment by 
April 23, 2004. If EPA receives such 
comments, it will publish a timely 
withdrawal of the direct final rule in the 
Federal Register and inform the public 
that the rule will not take effect. 
ADDRESSES: Comments may be 
submitted either by mail or 
electronically. Written comments 
should be mailed to Makeba Morris, 
Chief, Air Quality Planning Branch, 
Mailcode 3AP21, U.S. Environmental 
Protection Agency, Region III, 1650 
Arch Street, Philadelphia, Pennsylvania 
19103. Electronic comments should be 
sent either to morris.makeba@epa.gov or 
to http://www.regulations.gov, which is 
an alternative method for submitting 
electronic comments to EPA. To submit 
comments, please follow the detailed 
instructions described in Part III of the 
Supplementary Information section. 
Copies of the documents relevant to this 
action are available for public 
inspection during normal business 
hours at the Air Protection Division, 
U.S. Environmental Protection Agency, 
Region III, 1650 Arch Street, 
Philadelphia, Pennsylvania 19103; and 
the Delaware Department of Natural 
Resources & Environmental Control, 89 
Kings Highway, P.O. Box 1401, Dover, 
Delaware 19903. 

FOR FURTHER INFORMATION CONTACT: 
Janice Lewis, (215) 814-2185, or by e- 
mail at lewis.janice@epa.gov. 
SUPPLEMENTARY INFORMATION: 


I. Background 


On January 26, 1996 (61 FR 2419 ), 
EPA approved Regulation 24, Section 
10, Aerospace Coatings of the Delaware 
Regulations Governing the Control of 
Air Pollution. On April 10, 2003, the 
Delaware Department of Natural 
Resources and Environmental Control 
(DNREC) submitted a formal revision to 
the Delaware SIP. The SIP revision 
consists of an amendment to Regulation 
24, Section 10—Aerospace Coatings to 
correct the definition of the term “‘Fire- 
Resistant (interior) Coating” to reflect 


the definition found in EPA’s final CTG 
document, “Control of Volatile Organic 
Compound Emissions from Coating 
Operations at Aerospace Manufacturing 
and Rework Operations” issued 
December 1997. 


II. Summary of SIP Revision 
On April 10, 2003, DNREC submitted 


a formal revision to the Delaware SIP 


which amends Regulation 24, Section 
10—Aerospace Coatings. The revision 
amends the definition of the term ‘‘Fire- 
Resistant (interior) Coating”’ to 
differentiate, correctly, between civilian 
aircraft subject to Federal Aviation 
Administration (FAA) fireworthiness 
requirements, and military aircraft and 
space applications subject to other 
flammability requirements. The revised 
definition is consistent with EPA’s final 
CTG document ‘Control of Volatile 
Organic Compound Emissions from 
Coating Operations at Aerospace 
Manufacturing and Rework Operations” 
(1997). 


Ill. Final Action 


EPA is approving the revision to the 
Delaware SIP submitted on April 10, 
2003 by DNREC. The revision amends 
the definition of the term ‘‘Fire- 
Resistant (interior) Coating” in 
Regulation 24, Section 10—Aerospace 
Coatings to be consistent with that 
found in EPA’s final CTG document 
“Control of Volatile Organic Compound 
Emissions from Coating Operations at 
Aerospace Manufacturing and Rework 
Operations” (1997). EPA is publishing 
this rule without prior proposal because 
the Agency views this as a 
noncontroversial amendment and 
anticipates no adverse comment. 
However, in the ‘Proposed Rules” 
section of today’s Federal Register, EPA 
is publishing a separate document that 
will serve as the proposal to approve the 
SIP revision if adverse comments are 
filed. This rule will be effective on May 
24, 2004 without further notice unless 
EPA receives adverse comment by April 
23, 2004. If EPA receives adverse 
comment, EPA will publish a timely 
withdrawal in the Federal Register 
informing the public that the rule will | 
not take effect. EPA will address all 
public comments in a subsequent final 
rule based on the proposed rule. EPA 
will not institute a second comment 
period on this action. Any parties 
interested in commenting must do so at 
this time. 

You may submit comments either 
electronically or by mail. To ensure 
proper receipt by EPA, identify the 
appropriate rulemaking identification 
number DE070—1043 in the subject line 
on the first page of your comment. 


Please ensure that your comments are 
submitted within the specified comment 
period. Comments received after the 
close of the comment period will be 
marked “‘late.” EPA is not required to 


‘consider these late comments. 


1. Electronically. if you submit an 
electronic comment as prescribed 
below, EPA recommends that you 
include your name, mailing address, 
and an e-mail address or other contact 
information in the body of your 
comment. Also include this contact 
information on the outside of any disk 
or CD ROM you submit, and in any 
cover letter accompanying the disk or 
CD ROM. This ensures that you can be 
identified as the submitter of the 
comment and allows EPA to contact you 
in case EPA cannot read your comment 
due to technical difficulties or needs 
further information on the substance of 
your comment. EPA’s policy is that EPA 
will not edit your comment, and any 
identifying or contact information 
provided in the body of a comment will 
be included as part of the comment that 
is placed in the official public docket. 

If EPA cannot read your comment due 
to technical difficulties and cannot 

contact you for clarification, EPA may 
not be able to consider your comment. 

i. E-mail. Comments may be sent by 
electronic mail (e-mail) to 
Makeba.Morris@epa.gov, attention DE 
070-1043. EPA’s e-mail system is not an 
“anonymous access” system. If you 
send an e-mail comment directly 
without going through Regulations.gov, 
EPA’s e-mail system automatically _ 
captures your e-mail address. E-mail 
addresses that are automatically 
captured by EPA’s e-mail system are 
included as part of the comment that is 
placed in the official public docket. 

ii. Regulations.gov. Your use of 
Regulation.gov is an alternative method 
of submitting electronic comments to 
EPA. Go directly to http:// 
www.regulations.gov, then select 
“Environmental Protection Agency”’ at 
the top of the page and use the ‘“‘go” 
button. The list of current EPA actions 
available for comment will be listed. 
Please follow the online instructions for 
submitting comments. The system is an 
“anonymous access” system, which 
means EPA will not know your identity, 
e-mail address, or other contact 
information unless you provide it in the 
body of your comment. 

iii. Disk or CD ROM. You may submit 
comments’on a disk or CD ROM that 
you mail to the mailing address 
identified in the ADDRESSES section of 
this document. These electronic 
submissions will be accepted in 
WordPerfect, Word or ASCII file format. 
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Avoid the use of special characters and 
any form of encryption. 

2. By Mail. Written comments should 
be addressed to the EPA Regional office 
listed in the ADDRESSES section of this 
document. For public commenters, it is 
important to note that EPA’s policy is 
that public comments, whether 
submitted electronically or in paper, 
will be made available for public 
viewing at the EPA Regional Office, as 
EPA receives them and without change, 
unless the comment contains 
copyrighted material, confidential 
business information (CBI), or other 
information whose disclosure is 
restricted by statute. When EPA 
identifies a comment containing 
copyrighted material, EPA will provide 
a reference to that material in the 
version of the comment that is placed in 
the official public rulemaking file. The 
entire printed comment, including the 
copyrighted material, will be available 
at the Regional Office for public 
inspection. 


Submittal of CBI Comments 


Do not submit information that you 
consider to be CBI electronically to EPA. 
You may claim information that you 
submit to EPA as CBI by marking any 
part or all of that information as CBI (if 
you submit CBI on disk or CD ROM, 
mark the outside of the disk or CD ROM 
as CBI and then identify electronically 
within the disk or CD ROM the specific 
’ information that is CBI). Information so 
marked will not be disclosed except in 
accordance with procedures set forth in 
40 CFR Part 2. 

In addition to one complete version of 
the comment that includes any 
information claimed as CBI, a copy of 
the comment that does not contain the 
information claimed as CBI must be 
submitted for inclusion in the official 
public regional rulemaking file. If you 
submit the copy that does not contain 
CBI on disk or CD ROM, mark the 
outside of the disk or CD ROM clearly 
that it does not contain CBI. Information 
not marked as CBI will be included in 
the public file and available for public 
inspection without prior notice. If you 
have any questions about CBI or the 
procedures for claiming CBI, please 
consult the person identified in the FOR 
FURTHER INFORMATION CONTACT section. 


Considerations When Preparing 
Comments to EPA 


You may find the following 
suggestions helpful for preparing your 
comments: 

1. Explain your views as clearly as 
possible. 

2. Describe any assumptions that you 
used. 


3. Provide any technical information 
and/or data you used that support your 
views. 

4. If you estimate potential burden or 
costs, explain how you arrived at your 
estimate. 

5. Provide specific examples to 
illustrate your concerns. 

6. Offer alternatives. 

7. Make sure to submit your 
comments by the comment period 
deadline identified. : 

8. To ensure proper receipt by EPA, 
identify the appropriate regional file/ 
rulemaking identification number in the 
subject line on the first page of your 
response. It would also be helpful if you 
provided the name, date, and Federal 
Register citation related to your 
comments. 


IV. Statutory and Executive Order 
Reviews 


A. General Requirements 


Under Executive Order 12866 (58 FR 
51735, October 4, 1993), this action is 
not a ‘significant regulatory action” and 
therefore is not subject to review by the 
Office of Management and Budget. For 
this reason, this action is also not 
subject to Executive Order 13211, 
“Actions Concerning Regulations That 
Significantly Affect Energy Supply, 
Distribution, or Use”’ (66 FR 28355, May 
22, 2001). This action merely approves 
state law as meeting Federal 
requirements and imposes no additional 
requirements beyond those imposed by 
state law. Accordingly, the 
Administrator certifies that this rule 
will not have a significant economic 
impact on a substantial number of small 
entities under the Regulatory Flexibility 
Act (5 U.S.C. 601 et seq.). Because this 
rule approves pre-existing requirements 
under state law and does not impose 
any additional enforceable duty beyond 
that required by state law, it does not 
contain any unfunded mandate or 
significantly or uniquely affect small 
governments, as described in the 
Unfunded Mandates Reform Act of 1995 
(Pub. L. 104—4). This rule also does not 
have tribal implications because it will 
not have a substantial direct effect on 
one or more Indian tribes, on the 
relationship between the Federal 
Government and Indian tribes, or on the 
distribution of power-and 
responsibilities between the Federal 
Government and Indian tribes, as 
specified by Executive Order 13175 (65 
FR 67249, November 9, 2000). This 
action also does not have Federalism 
implications because it does not have 
substantial direct effects on the States, 
on the relationship between the national 
government and the States, or on the 


distribution of power and 
responsibilities among the various 
levels of government, as specified in 
Executive Order 13132 (64 FR 43255, 
August 10, 1999). This action merely 
approves a state rule implementing a 
Federal standard, and does not alter the 
relationship or the distribution of power 
and responsibilities established in the 
Clean Air Act. This rule also is not 
subject to Executive Order 13045 
“Protection of Children from 
Environmental Health Risks and Safety 
Risks” (62 FR 19885, April 23, 1997), 
because it is not economically 
significant. In reviewing SIP 
submissions, EPA’s role is to approve 
state choices, provided that they meet 
the criteria of the Clean Air Act. In this 
context, in the absence of a prior 
existing requirement for the State to use 
voluntary consensus standards (VCS), 
EPA has no authority to disapprove a 
SIP submission for failure to use VCS. 
It would thus be inconsistent with 
applicable law for EPA, when it reviews 
a SIP submission, to use VCS in place 
of a SIP submission that otherwise 
satisfies the provisions of the Clean Air 
Act. Thus, the requirements of section 
12(d) of the National Technology 
Transfer and Advancement Act of 1995 
(15 U.S.C. 272 note) do not apply. This 
rule does not impose an information 
collection burden under the provisions 
of the Paperwork Reduction Act of 1995 
(44 U.S.C. 3501 et seq.). 


B. Submission to Congress and the 
Comptroller General 


The Congressional Review Act, 5 
U.S.C. 801 et seq., as added by the Small 
Business Regulatory Enforcement 
Fairness Act of 1996, generally provides 
that before a rule may take effect, the 
agency promulgating the rule must 
submit a rule report, which includes a 
copy of the rule, to each House of the 
Congress and to the Comptroller General 
of the United States. EPA will submit a 
report containing this rule and other 
required information to the U.S. Senate, 
the U.S. House of Representatives, and 
the Comptroller General of the United 
States prior to publication of the rule in 
the Federal Register. This rule is not a 
“major rule” as defined by 5 U.S.C. 
804(2). 


C. Petitions for Judicial Review 


Under section 307(b)(1) of the Clean 
Air Act, petitions for judicial review of 
this action must be filed in the United 
States Court of Appeals for the 
appropriate circuit by May 24, 2004. 
Filing a petition for reconsideration by 
the Administrator of this final rule does . 
not affect the finality of this rule for the 
purposes of judicial review nor does it 
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extend the time within which a petition 
for judicial review may be filed, and 
shall not postpone the effectiveness of 
such rule or action. This action 
approving the State of Delaware’s 
amendment to the definition of the term 
“Fire-Resistant (interior) Coating” in 
Regulation 24, Section 10—Aerospace 
Coatings may not be challenged later in 
proceedings to enforce its requirements. 
(See section 307(b)(2).) 


List of Subjects in 40 CFR Part 52 


Environmental protection, Air 
pollution control, Intergovernmental 


relations, Ozone, Reporting and 
recordkeeping requirements, Volatile 
organic compounds. 


Dated: March 16, 2004. 
Thomas C. Voltaggio, 
Acting Regional Administrator, Region III. 


= 40 CFR part 52 is amended as follows: 
PART 52—[AMENDED] 


w 1. The authority citation for part 52 
continues to read as follows: 


Authority: 42 U.S.C. 7401 et seq. 


Subpart I—Delaware 


@ 2. In Section 52.420, the table in 
paragraph (c) is amended by revising the 
entry for Regulation 24—Control of 
Volatile Organic Compound Emissions, 
Section 10 to read as follows: 


§ 52.420 Identification of plan. 


* * * * * 


(c) EPA approved regulations. 


EPA-APPROVED REGULATIONS IN THE DELAWARE SIP 


State citation 


Title/subject 


State 
effective 
date 


EPA approval date 


Additional explanation 


Regulation 24 


Aerospace Coatings 


* 


* 


* 


02/11/03 March 24, 2004 


CONTROL OF VOLATILE ORGANIC COMPOUND EMISSIONS 


... Revision to definition of “Fire-Resistant (in- 


* 


* 


* 


terior) Coating.” Section 10 originally ap- 
proved 01/26/96, 61 FR 2419. 


* 


(FR Doc. 04-6562 Filed 3-23-04; 8:45 am] 
BILLING CODE 6560-50-P 


ENVIRONMENTAL PROTECTION 
AGENCY 


40 CFR Part 180 
[OPP-2004—0001; FRL-7341-3] 


Ammonium Bicarbonate; Exemption 
from the Requirement of a Tolerance 


AGENCY: Environmental Protection 
Agency (EPA). 
ACTION: Final rule. 


SUMMARY: This regulation establishes an 
exemption from the requirement of a 
tolerance for residues of the biochemical 
pesticide, ammonium bicarbonate on all 
food commodities when applied/used 
according to its label instructions as a 
feeding attractant. Certis USA, LLC 
submitted a petition to EPA under the 
Federal Food, Drug, and Cosmetic Act 
(FFDCA), as amended by the Food 
Quality Protection Act of 1996 (FQPA), 
requesting an exemption from the 
requirement of a tolerance. This 
regulation eliminates the need to 
establish a maximum permissible level 
for residues of ammonium bicarbonate. 

. DATES: This regulation is effective 
March 24, 2004. Objections and requests 
for hearings, identified by docket ID 


- 


number OPP—2004-0001, must be 
received on or before May 24, 2004. 
ADDRESSES: Written objections and 
hearing requests may be submitted 
electronically, by mail, or through hand 
delivery/courier. Follow the detailed 
instructions as provided in Unit IX. of 
the SUPPLEMENTARY INFORMATION. 

FOR FURTHER INFORMATION CONTACT: 
Andrew Bryceland, Biopesticides and 
Pollution Prevention Division (7511C), 
Environmental Protection Agency, 1200 
Pennsylvania Ave., NW., Washington, 
DC 20460-0001; telephone number: 
(703) 305-6928; e-mail address: 
bryceland.andrew@epa.gov. 


SUPPLEMENTARY INFORMATION: 
I. General Information 


A. Does This Action Apply to Me? 


You may be potentially affected by 
this action if you are an agricultural 
producer, food manufacturer, or 
pesticide manufacturer. Potentially 
affected entities may include, but are 
not limited to: 

e Crop production (NAICS 111) 

e Animal production (NAICS 112) 

¢ Food manufacturing (NAICS 311) 

e Pesticide manufacturing (NAICS 
32532) 

This listing is not intended to be 
exhaustive, but rather provides a guide 
for readers regarding entities likely to be 
affected by this action. Other types of 


entities not listed in this unit could also 
be affected. The North American 
Industrial Classification System 
(NAICS) codes have been provided to 
assist you and others in determining 
whether this action might apply to 
certain entities. To determine whether 
you or your business may be affected by 
this action, you should carefully 
examine the applicability provisions. If 
you have any questions regarding the 
applicability of this action to a 
particular entity, consult the person 
listed under FOR FURTHER INFORMATION 
CONTACT. 


B. How Can I Get Copies of This 
Document and Other Related 
Information? 


1. Docket. EPA has established an 
official public docket for this action 
under docket identification (ID) number 
OPP-—2004—0001. The official public 
docket consists of the documents 
specifically referenced in this action, 
any public comments received, and 
other information related to this action. 
Although a part of the official docket, 
the public docket does not include 
Confidential Business Information (CBI) 
or other information whose disclosure is 
restricted by statute. The official public 
docket is the collection of materials that 
is available for public viewing at the 
Public Information and Records 
Integrity Branch (PIRIB), Rm. 119, 


Federal Register/Vol. 69, No. 57/ Wednesday, March 24, 2004/Rules and Regulations 


13741 


Crystal Mall #2, 1921 Jefferson Davis 
Hwy., Arlington, VA. This docket 
facility is open from 8:30 a.m. to 4 p.m., 
Monday through Friday, excluding legal 
holidays. The docket telephone number 
is (703) 305-5805. 

The legacy docket for this case is 
OPP-—2002—0214, which was set up in 
connection with the Notice of Filing of 
this pesticide petition, (PP 2F6477). It 
contains the Federal Register Notice 
dated September 25, 2002 (68 FR 60236) 
(FRL-7194—1), which was published to 
announce this petition. 

2. Electronic access. You may access 
this Federal Register document 
electronically through the EPA Internet 
under the “Federal Register”’ listings at 
http://www.epa.gov/fedrgstr/. A 
frequently updated electronic version of 
40 CFR part 180 is available at http:// 
www.access.gpo.gov/nara/cfr/ 
cfrhtml_00/Title_40/40cfr180_00.html, a 
beta site currently under development. 
To access the OPPTS Harmonized 
Guidelines referenced in this document, 
go directly to the guidelines at http:// 
www.epa.gov/opptsfrs/home/ 
guidelin.htm. 

An electronic version of the public 
docket is available through EPA’s 
electronic public docket and comment 
system, EPA Dockets. You may use EPA 
Dockets at http://www.epa.gov/edocket/ 
to submit or view public comments, 
access the index listing of the contents 
of the official public docket, and to 
access those documents in the public 
docket that are available electronically. 
Once in the system, select ‘‘search,”’ 
then key in the appropriate docket ID 
number. 


II. Background and Statutory Findings 


In the Federal Register of September 
25, 2002 (67 FR 60233), EPA issued a 
notice pursuant to section 408 of the 
FFDCA, 21 U.S.C. 346a(e), as amended 
by FQPA (Public Law 104-170), 
announcing the filing of a pesticide 
tolerance petition (PP 2F6477) by Certis 
USA LLC, 9145 Guild Road, Suite 175, - 
Columbia, MD 21046. This notice 
included a summary of the petition 
prepared by the petitioner Certis USA 
LLC. There were no comments received 
in response to the notice of filing. 

The petition requested that 40 CFR 
part 180 be amended by establishing an 
exemption from the requirement of a 
tolerance for residues of ammonium 
bicarbonate. 


Ill. Risk Assessment 


Section 408(c)(2)({A)(i) of the FFDCA 
allows EPA to establish an exemption 
from the requirement for a tolerance (the 
legal limit for a pesticide chemical 
residue in or on a food) only if EPA 


determines that the tolerance is“safe.” 
Section 408(c)(2)(A)(ii) of the FFDCA 
defines ‘‘safe’’ to mean that “there is a 
reasonable certainty that no harm will 
result from aggregate exposure to the 
pesticide chemical residue, including 
all anticipated dietary exposures and all 
other exposures for which there is . 
reliable information.” This includes 
exposure through drinking water and in 
residential settings, but does not include 
occupational exposure. Section 
408(b)(2)(c) of the FFDCA requires EPA 
to give special consideration to 
exposure of infants and children to the 
pesticide chemical residue in 
establishing a tolerance and to “ensure 
that there is a reasonable certainty that _ 
no harm will result to infants and 
children from aggregate exposure to the 
pesticide chemical residue * * * .” 
Additionally, section 408(b)(2)(D) of the 
FFDCA requires that the Agency 
consider‘‘available information” 
concerning the cumulative effects of a 
particular pesticide’s residues and 
“other substances that have a common 
mechanism of toxicity.” 

EPA performs a number of analyses to 
determine the risks from aggregate 
exposure to pesticide residues. First, 
EPA determines the toxicity of 
pesticides. Second, EPA examines 
exposure to the pesticide through food, 
drinking water, and through other 
exposures that occur as a result of 
pesticide use in residential settings. 


IV. Toxicological Profile 


Consistent with section 408(b)(2)(D) 
of the FFDCA, EPA has reviewed the 
available scientific data and other 
relevant information in support of this 
action and considered its validity, 
completeness, and reliability and the 
relationship of this information to 
human risk. EPA has also considered 
available information concerning the 
variability of the sensitivities of major 
identifiable subgroups of consumers, 
including infants and children. 

Ammonia is a substance naturally 
produced in the human body from the 
metabolism of protein, amino acids, and 
other nitrogen containing chemicals 
(Refs. 1 and 2). A fairly large amount of 
ammonia (>50 mk/kg) is produced in 
the body each day from the breakdown 
of dietary protein and amino acids (Refs. 
1 and 2). Bicarbonates are part of several 
commonly consumed compounds such 
as sodium bicarbonate and potassium 
bicarbonate, both of which have 
tolerance exemptions from EPA under 
40 CFR 180.1176 and 40 CFR 180.1177, 
respectively. The Food and Drug 
Administration (FDA) allowed the use 
of ammonium bicarbonate as a direct 
food additive and EPA exempted 


ammonium bicarbonate from the 
requirement from a tolerance when used 
as an inert ingredient such as a 
surfactant or a suspending or dispersing 
agent in formulations applied to 
growing crops, and as a post-harvest 
treatment (Refs. 1 and 3). EPA has been 
petitioned to exempt from the 
requirement of a tolerance ammonium 
bicarbonate as an active ingredient. The 
toxicology of ammonium bicarbonate is 
no different for an active ingredient than 
it is from an inert ingredient. 

Exposure of ammonium bicarbonate 
to ambient sunlight and heat results in 
the slow release of small amounts of 


_ ammonia (Refs. 1, 2, and 3). Ammonium 


bicarbonate is a preexisting component 
of the diet and degrades into ammonia, 
carbon dioxide, and water (Refs. 1, 2, 
and 3); therefore, during decomposition, 
ammonia would be the only component 
of concern and based on the commonly 
understood toxicology of ammonia, oral 
toxicity is not anticipated because when 
used as an attractant, the concentration 
of ammonia is estimated to be 100 times 
less than worldwide ambient 
atmospheric concentration (Refs. 1 and 
2). Thus, it is unlikely that exposure to 
ammonium bicarbonate, or to the 
component(s) of anmonium 
bicarbonate, from the use of this 
pesticide will significantly add to 
ambient exposures already documented 
and without adverse effects. 

The petitioner did not generate any 
toxicology and/or pathogenecity data in 
support of this tolerance exemption. 
Waivers for data requirements for 
toxicology and pathogenecity were 
requested and granted based on 
information/data submitted from the 
open scientific literature in support of 
the tolerance exemption for ammonium 
bicarbonate and are discussed below. 

The following discussion of the 
evaluation of the information from the 
open scientific literature indicates a lack 
of toxicity and exposure to the pesticide 
and its degradation products will not 
likely add significantly to levels already 
present in the environment. More 
detailed analyses of these literature 
citations can be found in the specific 
Agency review of such information (Ref. 
1). In addition, a substantial body of 
information on ammonium bicarbonate 
is published and selected copies are 
included in this reference (Refs. 2 and 
3). 

1. Hypersensitivity incidents (40 CFR 
152.12). No hypersensitivity incidents 
have been reported by the registrant. 
However, to comply with the Agency’s 
requirements under section 6(a)(2), any 
incident of hypersensitivity associated 
with the use of this pesticide must be 
reported to the Agency. 
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2. Data waivers. Data waivers were 
requested for the following studies: 

i. Acute oral toxicity (OPPTS 
Harmonized Guideline 870.1100). No 
MRID. Acute oral LDso toxicity study in 
the rat. No study was submitted, 
however, the literature and submitted 
material safety data sheets, report an 
acute oral LDso value of 1,576 
milligrams/kilogram (mg/kg) in the rat. 
This information is acceptable to allow 
placement of ammonium bicarbonate in 
Toxicity Category III for the oral route 
(Refs. 1 and 2). 

ii. Acute dermal toxicity (OPPTS 
Harmonized Guideline 870.1200). The 
pH of ammonium bicarbonate is 7.8 in 
a 0.1N solution, and it degrades into 
ammonia, carbon dioxide, and water 
(Refs. 1 and 3). Therefore, no toxicity or 
irritation to the skin is expected, and 
further, no incidents of toxicity to the 
skin are reported. 

iii. Acute inhalation toxicity (OPPTS 
Harmonized Guideline 870.1300). 
Ammonium bicarbonate degrades into 
ammonia, carbon dioxide, and water, 
and the only component of concern 
would be ammonia during 
decomposition. Acute and chronic 
inhalation minimum risk levels (MRL) 
for ammonia have been set at 0.5 parts 
per million (ppm) and 0.3 ppm, 
respectively; which far exceeds any 
potential exposure from the pesticide 
use (Ref. 1). 

iv. 90-Day oral toxicity in rodents 
(OPPTS Harmonized Guideline 
870.3100). Ammonium bicarbonate is a 
preexisting component of the diet, and 
degrades only to ammonia, carbon 
dioxide, and water; therefore, oral 
toxicity is not anticipated (Refs. 1, 2, 
and 3). 

v. Reproduction/developmental 
toxicity screening test (OPPTS 
Harmonized Guideline 870.3550). 
Ammonium bicarbonate is a preexisting 
component of the diet, and degrades 
only to ammonia, carbon dioxide, and 
water; therefore, reproduction/ 
developmental toxicity is not 
anticipated(Refs. 1, 2, and 3). 

vi. Bacterial reverse mutation test 
(OPPTS Harmonized Guideline 
(870.5100). Ammonium bicarbonate 
(with or without S9 mix activation) was 
not mutagenic in the Ames assay -when 
S. typhimurium strains TA97 and 
TA102 were exposed to 0.1 to 10 mg/ 
assay plate (Refs. 1 and 2). 

vii. Immunotoxicity (OPPTS 
Harmonized Guideline 870.7800). 
Ammonium bicarbonate is a preexisting 
component of the diet, and degrades 
only to ammonia, carbon dioxide, and 
water; therefore, immunotoxicity is not 
anticipated (Refs. 1, 2, and 3). 


Data waivers of acute and subchronic 
oral studies, a dermal toxicity study, an 
acute inhalation study, mutagenicity 
studies, an immunotoxicity study, and a 
developmental toxicity study were 
requested and granted based on the 
submitted information from the public 
literature (Ref.1). Exposure to either 
ammonium bicarbonate, or to the 
ammonia component of ammonium 
bicarbonate, from the pesticidal use is 
not likely to add significantly to 
ambient exposures already documented 
and without reported adverse effects 
(Ref. 1). The amounts of ammonia 
released from the product over time 
result in calculated concentrations of 
0.03 parts per billion (ppb)/day, well 
below the chronic human inhalation 
MRL of 0.3 ppm (Refs. 1 and 2). This 
exemption is supported by the fact that 
there are likely to be zero to minimal 
residues and any residues that might be 
found are within the safe limits 
identified by the data. 

3. Subchronic, chronic toxicity, and 
oncogenicity, and residue data. Based 
on the information submitted by the 
registrant in accordance with the Tier I 
data requirements set forth in 40 CFR 
158.690(c), the Tier II and III data 
requirements were not triggered and, 
therefore, not required in connection 
with this action. In addition, because 
the Tier II and Tier III data requirements 
were not required, the residue data 
requirements set forth in 40 CFR 
158.690(b) also were not required. 


V. Aggregate Exposures 


In examining aggregate exposure, 
section 408 of the FFDCA directs EPA - 
to consider available information 
concerning exposures from the pesticide 
residue in food and_all other non- 
occupational exposures, including 
drinking water from ground water or 
surface water and exposure through 
pesticide use in gardens, lawns, or 
buildings (residential and other indoor 
uses). 


A. Dietary Exposure 


The ammonium bicarbonate in the 
end-use product will be contained 
within a polymeric substance, and as 
such will not come into direct contact 
with olives, thus no residues are 
expected and exposure via the oral route 
is unlikely. 

1. Food. Ammonium bicarbonate at 
low levels is a preexisting component of 
the diet and is not known to be a toxic 
compound in the human diet. FDA has 
classified ammonium bicarbonate as 
Generally Regarded As Safe (GRAS) (21 
CFR 582.1135), and allows its use as a 
direct food additive (21 CFR 184.1135). 
Because the product is contained within 


a polymeric substance, there will be 
minimal additional dietary exposure 
from this use (Ref. 1). There is however, 
some potential for the ammonia gas 
from the decomposed product to come 
into contact with growing olives. 
However, it is expected that levels of 
gaseous ammonia would be well below 
the normal background levels of 
atmospheric ammonia present in an area 
of crop production. 

2. Drinking water exposure. Exposure 
to residues of ammonium bicarbonate 
via drinking water is not likely to occur 
because ammonium bicarbonate is 
soluble in water and would break down 
into ammonia, carbon dioxide and water 
(Ref. 1). As gases, most of the ammonia 
and carbon dioxide will be released 
from the water. 


B. Other Non-Occupational Exposure 


The exposure levels of ammonia 
established by the Office of Safety and 
Health Administration (OSHA) at 35 
ppm for 15 minutes (Refs. 1 and 2). In 
addition, the levels of exposure 
expected from use of this product are 
again less than the levels of ammonia in 
the workplace as recommended by the 
National Institute of Occupational 
Safety and Health (NIOSH) which are to 
be 50 ppm for 5 minutes of exposure 
(Refs. 1 and 2). The use of ammonium 
bicarbonate as a pesticide active 
ingredient is for field use, rather than 
indoor use. The additional exposure to 
ammonia as a degradation product of 
ammonium bicarbonate when used as a 
pesticide under field conditions will be 
far less than limits established by OSHA 
or NIOSH for occupational uses. Non- 
occupational exposure should be 
minimal. 

1. Dermal exposure. The potential for 
non-occupational exposure to residues 
of ammonium bicarbonate is unlikely 
because the method of application in a 
polymeric substance limits any 
anticipated dermal exposure (Ref. 1). 

2. inhalation exposure. The potential 
for non-occupational inhalation 
exposure to residues of ammonium 
bicarbonate will occur at levels far lass 
than those established by OSHA and 
NIOSH. The total amount of ammonium 
bicarbonate applied per orchard/acre is 
168 grams. The ammonium bicarbonate 
will slowly decompose to ammonia, 
carbon dioxide and water vapor. The 
total yield of ammonia would be 34.5 
grams per season. If 36 g of ammonia is 
distributed in a single point in time over 
an acre of olive orchard to a height of 
15 feet, the calculated concentration of 
ammonia would be 3 ppb. Assuming a 
release of ammonia from the product 
occurs over a 4—5 month period, a 
theoretical daily concentration can be 
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estimated at about 0.03 ppb/day during 
this time. This 0.03 ppb value is about 
100 times less than the worldwide 
ambient atmospheric estimates of 1-3 
ppb, and about 10,000 fold lower than 
ammonia concentrations (i.e., 300 ppb) 
reported over an agricultural field after 
fertilizer application. Furthermore, the 
0.03 ppb value is lower than: The acute 
inhalation LCso values after 15 minutes 
of exposure to ammonia that were 
reported as 17,401 ppm in the rat, and 
after 30 minutes of exposure, 21,430 
ppm in the mouse; the acute and 
chronic inhalation minimal risk levels 
(MRLs) of 0.5 ppm and 0.3 ppm, 
respectively, that have been derived 
from studies with humans; the OSHA 
short-term (15 minute) exposure level of 
35 ppm for ammonia; and the NIOSH 
recommended limited ammonia levels 
in the workplace of 50 ppm for 5 
minutes of exposure (Ref. 1). 


VI. Cumulative Effects 


The Agency has considered the 
cumulative effects of ammonium 
bicarbonate and other substances in 
relation to a common mechanism of 
toxicity. These considerations include 
the possible cumulative effects of such 
residues on infants and children. There 
is no indication of mammalian toxicity 
at the maximum doses tested, of this or 
other products containing ammonium 
bicarbonate. Ammonium bicarbonate 
degrades into ammonia, carbon dioxide 
and water and the only component of 
concern would be ammonia (Refs. 1, 2, 
and 3); therefore, reasonably foreseeable 
exposures do not approach any 
toxicological level of concern. 


VII. Determination of Safety for U.S. 
Population, Infants and Children 


1. U.S. population. There is 
reasonable certainty that no harm will 
result from aggregate exposure to 
residues of ammonium bicarbonate to 
the U.S. population, infants and 
children. This includes all anticipated 
dietary exposures and all other 
exposures for which there is reliable 
information. The Agency has arrived at 
this conclusion based on the 
classification by FDA that ammonium 
bicarbonate is GRAS (21 CFR 582.1135), 
and allows its use as a direct food 
additive (21 CFR 184.1135). EPA 
exempts ammonium bicarbonate from 
the requirement of a tolerance when 
used as a surfactant, or a suspending or 
dispensing agent in formulations 
applied to growing crops or to food 
commodities after harvest, 40 CFR 
180.1001(c) (Refs. 1, 2, and 3). Further, 
the active ingredient will be contained 
in a polymeric substance, in a 
retrievable device and while contained 


in this device, the product will slowly 
decompose to ammonia, carbon dioxide, 
and water at a rate which exceeds that 
which the human body produces each 
day from the breakdown of proteins and 
amino acids. Moreover, the levels of 
ammonia produced by the human body 
far exceed those levels of ammonia 
anticipated to be released from the use 
of this product and the estimated 
worldwide atmospheric levels of 
ammonia. 

2. Infants and children. FFDCA 
section 408 provides that EPA shall 
apply an additional tenfold margin of 
exposure (safety) for infants and 
children in the case of threshold effects 
to account for prenatal and postnatal 
toxicity and the completeness of the 
data base unless EPA determines that a 
different margin of exposure (safety) 
will be safe for infants and children. 
Margins of exposure (safety) are often 
referred to as uncertainty (safety) 
factors. In this instance, based on all 
available information, the Agency 
concludes that ammonium bicarbonate 
is practically non-toxic to mammals 
including infants and children. Because 
there are no threshold effects of concern 
to infants, children and adults when 
ammonium bicarbonate is used as 
labeled, the provision requiring an 
additional margin of safety does not 
apply. Further, the provisions of — 
consumption patterns, special 
susceptibility, and cumulative effects d 
not apply. As a result, EPA has not used 
a margin of exposure (safety) approach 
to assess the safety of anmonium 
bicarbonate. 


VIII. Other Considerations 
A. Endocrine Disruptors 


Based on available data, no endocrine 
system-related effects have been 
identified with consumption of 
ammonium bicarbonate. It is produced 
in the human body, exempt for 
tolerance requirement by EPA as an 
inert ingredient, and allowed by the 
U.S. Department of Agriculture as a 
direct food additive. To date, there is no 
evidence to suggest that ammonium 
bicarbonate affects the immune system, 
function in a manner similar to any 
known hormone, or that it acts as an 
endocrine disruptor. 


B. Analytical Method(s) 


The Agency proposes to establish an 
exemption from the requirement of a 
tolerance for residues of ammonium 
bicarbonate, without any numerical 
limitation. Reasonably forseeable 
exposures to residues of ammonium 
bicarbonate will not significantly add to 


_ the levels already in the environment 


because the proposed use involves 
containing the active ingredient within 
a polymeric substance and because 
ammonium bicarbonate rapidly 
degrades to ammonia. Exposure to 


, residues from ammonium bicarbonate 


will not significantly add to the levels 
already present in the environment 
because the active ingredient will be 
contained within a polymeric substance 
and it rapidly degrades into ammonia, 
water and carbon dioxide, at levels 
much below any reported levels of 
toxicological concern. Ammonium 
bicarbonate is a preexisting component 
of the human diet and is allowed as a 
direct food additive by the FDA (Refs. 
1, 2, and 3). 

The Agency concludes that an 
analytical method is not required for 
enforcement purposes for ammonium 
bicarbonate. However, an enforcement 
analytical method (OPPTS Harmonized 
Guideline 830.1800) was provided by 
the petitioner. 


C. Codex Maximum Slesidue Level 


There is no CODEX maximum residue 
levels for residues of ammonia or 
ammonium bicarbonate. 


IX. Objections and Hearing Requests 


Under section 408(g) of the FFDCA, as , 
amended by the FQPA, any person may 
file an objection to any aspect of this 
regulation and may also request a 
hearing on those objections. The EPA 
procedural regulations which govern the 
submission of objections and requests 
for hearings appear in 40 CFR part 178. 
Although the procedures in those 
regulations require some modification to 
reflect the amendments made to the 
FFDCA by the FQPA, EPA will continue 
to use those procedures, with 
appropriate adjustments, until the 
necessary modifications can be made. 
The new section 408(g) of the FFDCA 
provides essentially the same process 
for persons to “‘object” to a regulation 
for an exemption from the requirement 
of a tolerance issued by EPA under new 
section 408(d) of the FFDCA, as was 
provided in the old sections 408 and 
409 of the FFDCA. However, the period 
for filing objections is now 60 days, 
rather than 30 days. 


A. What Do I Need To Do To File an 
Objection or Request a Hearing? 


You must file your objection or 
request a hearing on this regulation in 
accordance with the instructions 
provided in this unit and in 40 CFR part 
178. To ensure proper receipt by EPA, 
you must identify docket ID number 
OPP-—2004—0001 in the subject line on 
the first page of your submission. All 
requests must be in writing, and must be 
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mailed or delivered to the Hearing Clerk 
on or before May 24, 2004. 

1. Filing the request. Your objection 
must specify the specific provisions in 
the regulation that you object to, and the 
grounds for the objections (40 CFR 
178.25). If a hearing is requested, the 
objections must include a statement of 
the factual issues(s) on which a hearing 
is requested, the requestor’s contentions 
on such issues, and a summary of any 


evidence relied upon by the objector (40. 


CFR 178.27). Information submitted in 
connection with an objection or hearing 
request may be claimed confidential by 
marking any part or all of that 
information as CBI. Information so 
marked will not be disclosed except in 
accordance with procedures set forth in 
40 CFR part 2. A copy of the 
information that does not contain CBI 
must be submitted for inclusion in the 
public record. Information not marked 
confidential may be disclosed publicly 
by EPA without prior notice. 

Mail your written request to: Office of 
the Hearing Clerk (1900C), 
Environmental Protection Agency, 1200 
Pennsylvania Ave., NW., Washington, 
DC 20460-0001. You may also deliver 
your request to the Office of the Hearing 
Clerk in Rm.104, Crystal Mall #2, 1921 
. Jefferson Davis Hwy., Arlington, VA. 
The Office of the Hearing Clerk is open 
from 8 a.m. to 4 p.m., Monday through 
Friday, excluding legal holidays. The 
telephone number for the Office of the 
Hearing Clerk is (703) 603-0061. 

2. Tolerance fee payment. If you file 
an objection or request a hearing, you 
must also pay the fee prescribed by 40 
CFR 180.33(i) or request a waiver of that 
fee pursuant to 40 CFR 180.33(m). You 
must mail the fee to: EPA Headquarters 
Accounting Operations Branch, Office 
of Pesticide Programs, P.O. Box 
360277M, Pittsburgh, PA 15251. Please 
identify the fee submission by labeling 
it “Tolerance Petition Fees.” 

EPA is authorized to waive any fee 
requirement ‘‘when in the judgement of 
the Administrator such a waiver or 
refund is equitable and not contrary to 
the purpose of this subsection.” For 
additional information regarding the 
waiver of these fees, you may contact 
James Tompkins by phone at (703) 305- 
5697, by e-mail at 
tompkins.jim@epa.gov, or by mailing a 
request for information to Mr. Tompkins 
at Registration Division (7505C), Office 
of Pesticide Programs, Environmental 
Protection Agency, 1200 Pennsylvania 
Ave., NW., Washington, DC 20460- 
0001. 

If you would like to request a waiver 
of the tolerance objection fees, you must 
mail your request for such a waiver to: 
James Hollins, Information Resources 


and Services Division (7502C), Office of 
Pesticide Programs, Environmental 
Protection Agency, 1200 Pennsylvania 
Ave., NW., Washington, DC 20460— 
0001. 

3. Copies for the Docket. In addition 
to filing an objection or hearing request 
with the Hearing Clerk as described in 
Unit IX.A., you should also send a copy 
of your request to the PIRIB for its 
inclusion in the official record that is 
described in Unit I.B.1. Mail your 
copies, identified by docket ID number 
OPP-—2004-0001, to: Public Information 
and Records Integrity Branch, 
Information Resources and Services 
Division (7502C), Office of Pesticide 
Programs, Environmental Protection 
Agency, 1200 Pennsylvania Ave., NW., 
Washington, DC 20460-0001. In person 
or by courier, bring a copy to the 
location of the PIRIB described in Unit 
1.B.1. You may also send an electronic 
copy of your request via e-mail to:opp- 
docket@epa.gov. Please use an ASCII 
file format and avoid the use of special 
characters and any form of encryption. 
Copies of electronic objections and 
hearing requests will also be accepted 
on disks in WordPerfect 6.1/8.0 or 
ASCII file format. Do not include any 
CBI in your electronic copy. You may 
also submit an electronic copy of your 
request at many Federal Depository 
Libraries. 


B. When Will the Agency Grant a 
Request for a Hearing? 


A request for a hearing will be granted 
if the Administrator determines that the 
material submitted shows the following: 
There is a genuine and substantial issue 
of fact; there is a reasonable possibility 
that available evidence identified by the 
requestor would, if established resolve 
one or more of such issues in favor of 
the requestor, taking into account 
uncontested claims or facts to the 
contrary; and resolution of the factual 
issues(s) in the manner sought by the 
requestor would be adequate to justify 
the action requested (40 CFR 178.32). 


X. References 


1. Sjoblad, R.S. Memorandum. Review 
of Data/Information Submitted by Certis 
USA to Support a Tolerance Exemption 
(Petition No. 2F6477) for Residues of 
Ammonium Bicarbonate in Olives 
(D288947; Case 295326; S631096). 
March 26, 2003. 

2. Syracuse Research Corporation. 
Volume 3: Toxicological Profile for 
Ammonia, MRID No. 457120-02. 
December 1990. 

3. Wagner, J.M. Volume 2: Public 
Literature Submitted to Support the 
Petition for the Exemption of 
Ammonium Bicarbonate from the 


Requirement of a Tolerance for Residues 
in or on Olives, MRID No. 457120-01. 
April 2002. 


XI. Statutory and Executive Order 
Reviews 


This final rule establishes an 
exemption from the tolerance 
requirement under section 408(d) of the 
FFDCA in response to a petition 
submitted to the Agency. The Office of 
Management and Budget (OMB) has 
exempted these types of actions from 
review under Executive Order 12866, 
entitled Regulatory Planning and 
Review (58 FR 51735, October 4, 1993). 
Because this rule has been exempted 
from review under Executive Order 
12866 due to its lack of significance, 
this rule is not subject to Executive 
Order 13211, Actions Concerning 
Regulations That Significantly Affect 
Energy Supply, Distribution, or Use (66 
FR 28355, May 22, 2001). This final rule 
does not contain any information 
collections subject to OMB approval 
under the Paperwork Reduction Act 
(PRA), 44 U.S.C. 3501et seq., or impose 
any enforceable duty or contain any 
unfunded mandate as described under 
Title II of the Unfunded Mandates 
Reform Act of 1995 (UMRA) (Public 
Law 104-4). Nor does it require any 
special considerations under Executive 
Order 12898, entitled Federal Actions to 
Address Environmental Justice in 
Minority Populations and Low-Income 
Populations (59 FR 7629, February 16, 
1994); or OMB review or any Agency 
action under Executive-Order 13045, 
entitled Protection of Children from 
Environmental Health Risks and Safety 
Risks (62 FR 19885, April 23, 1997). 
This action does not involve any 
technical standards that would require 
Agency consideration of voluntary 
consensus standards pursuant to section 
12(d) of the National Technology 
Transfer and Advancement Act of 1995 
(NTTAA), Public Law 104-113, section 
12(d) (15 U.S.C. 272 note). Since 
tolerances and exemptions that are 
established on the basis of a petition 
under section 408(d) of the FFDCA, 
such as the exemption in this final rule, 
do not require the issuance of a 
proposed rule, the requirements of the 
Regulatory Flexibility Act (RFA) (5 
U.S.C. 601 et seq.) do not apply. In 
addition, the Agency has determined 
that this action will not have a 
substantial direct effect on States, on the 
relationship between the national 
government and the States, or on the 
distribution of power and 
responsibilities among the various 
levels of government, as specified in 
Executive Order 13132, entitled 
Federalism (64 FR 43255, August 10, 
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1999). Executive Order 13132 requires 
EPA to develop an accountable process 
to ensure “meaningful and timely input 
by State and local officials in the 
development of regulatory policies that 
have federalism implications.” ‘Policies 
that have federalism implications” is 
defined in the Executive Order to 
include regulations that 
have‘‘substantial direct effects on the 
States, on the relationship between the 
national government and the States, or 
on the distribution of power and 
responsibilities among the various 
levels of government.” This final rule 
directly regulates growers, food 
processors, food handlers and food 
retailers, not States. This action does not 
alter the relationships or distribution of 
power and responsibilities established 
by Congress in the preemption 
provisions of section 408(n)(4) of the 
FFDCA. For these same reasons, the 
Agency has determined that this rule 
does not have any “tribal implications” 
as described in Executive Order 13175, 
entitled Consultation and Coordination 
with Indian Tribal Governments (65 FR 
67249, November 6, 2000). Executive 
Order 13175, requires EPA to develop 
an accountable process to ensure 
‘meaningful and timely input by tribal 
officials in the development of 
regulatory policies that have tribal 
implications.” ‘Policies that have tribal 
implications” is defined in the 
Executive Order to include regulations 
that have ‘substantial direct effects on 
one or more Indian tribes, on the 
relationship between the Federal 
Government and the Indian tribes, or on 
the distribution of power and 
responsibilities between the Federal 
Government and Indian tribes.”’ This 
rule will not have substantial direct 
effects on tribal governments, on the 
relationship between the Federal 
Government and Indian tribes, or on the 
distribution of power and 
responsibilities between the Federal 
Government and Indian tribes, as 
specified in Executive Order 13175. 
Thus, Executive Order 13175 does not 
apply to this rule. 


XII. Congressional Review Act 


The Congressional Review Act, 5 
U.S.C. 801 et seq., as added by the Small 
Business Regulatory Enforcement 
Fairness Act of 1996, generally provides 
that before a rule may take effect, the 
agency promulgating the rule must 
submit a rule report, which includes a 
copy of the rule, to each House of the 
Congress and to the Comptroller General 
of the United States. EPA will submit a 
report containing this rule and other 
required information to the U.S. Senate, 
the U.S. House of Representatives, and 


the Comptroller General of the United 
States prior to publication of this final 
rule in the Federal Register. This final 
rule is not a “major rule”’ as defined by 
5 U.S.C. 804(2). 


List of Subjects in 40 CFR Part 180 
Environmental protection, 
Administrative practice and procedure, 
Agricultural commodities, Pesticides 
and pests, Reporting and recordkeeping 
requirements. 
Dated: March 5, 2004. 
James Jones, 
Director, Office of Pesticide Programs. 
@ Therefore, 40 CFR chapter I is 
amended as follows: 


PART 180—{[AMENDED] 


@ 1. The authority citation for part 180 
continues to read as follows: 

Authority: 21 U.S.C. 321(q), 346(a) and 
374: 
@ 2. Section 180.1244 is added to subpart 
D to read as follows: 


§ 180.1244 Ammonium bicarbonate; 
exemption from the requirement of a 
tolerance. 

An exemption from the requirement 
of tolerance is established for residues 
of ammonium bicarbonate used in or on 
all food commodities when used in 
accordance with good agricultural 
practices. 


[FR Doc. 04-6431 Filed 3-23-04; 8:45 am] 
BILLING CODE 6560-50-S 


FEDERAL COMMUNICATIONS 
COMMISSION 


47 CFR PART 0 
[DA 04-683] 
Freedom of Information Act 


AGENCY: Federal Communications 
Commission. 


ACTION: Final rule. 


SUMMARY: The Federal Communications 
Commission is modifying a section of 
the Commission's rules that implements 
the Freedom of Information Act (FOIA) 
Fee Schedule. This modification 
pertains to the charge for recovery of the 
full, allowable direct costs of searching 
for and reviewing records requested 
under the FOIA and the Commission's 
rules, unless such fees are restricted or 
waived. The fees are being revised to 
correspond to modifications in the rate 
of pay approved by Congress. 

DATES: Effective March 24, 2004. 

FOR FURTHER INFORMATION CONTACT: 
Shoko B. Hair, Freedom of Information 


Act Officer, Office of Performance 
Evaluation and Records Management, 
Room 1-A827, Federal Communications 
Commission, 445 12th Street, SW., 
Washington, DC 20554, (202) 418-1379 
or via Internet at shoko.hair@fcc.gov. 


SUPPLEMENTARY INFORMATION: The 
Federal Communications Commission is 
modifying § 0.467(a) of the 
Commission’s rules. This rule pertains 
to the charges for searching and 
reviewing records requested under the 
FOIA. The FOIA requires federal 
agencies to-establish a schedule of fees 
for the processing of requests for agency 
records in accordance with fee 
guidelines issued by the Office of 
Management and Budget (OMB). In 
1987, OMB issued its Uniform Freedom 
of Information Act Fee Schedule and 
Guidelines. However, because the FOIA 
requires that each agency’s fees be based 
upon its direct costs of providing FOIA 
services, OMB did not provide a 
unitary, government-wide schedule of 
fees. The Commission based its FOIA 
Fee Schedule on the grade level of the 
employee who processes the request. 
Thus, the Fee Schedule was computed 
at a Step 5 of each grade level based on 
the General Schedule effective January 
1987 (including 20 percent for 
personne! benefits). The Commission’s 
rules provide that the Fee Schedule will 
be modified periodically to correspond 
with modifications in the rate of pay 
approved by Congress. See 47 CFR 
0.467(a)(1) note. 

In an Order adopted on March 10, 
2004 and released on March 15, 2004 
(DA 04-683), the Managing Director 
revised the schedule of fees set forth in 
47 CFR 0.467 for the recovery of the full, 
allowable direct costs of searching for 
and reviewing agency records requested 
pursuant to the FOIA and the 
Commission’s rules, 47 CFR 0.460, 
0.461. The revisions correspond to 
modifications in the rate of pay, which 
was approved by Congress. 


These modifications to the Fee 
Schedule do not require notice and 
comment because they merely update 
the Fee Schedule to correspond to 
modifications in rates of pay, as 
required under the current rules. 

Accordingly, pursuant to the 
authority contained in § 0.231(b) of the 
Commission’s rules, 47 CFR 0.231(b), it 
is hereby ordered, that, effective on 
March 24, 2004, the Fee Schedule 
contained in § 0.467 of the 
Commission’s rules, 47 CFR 0.467, is 
amended, as described herein. 


List of Subjects in 47 CFR Part 0 


Freedom of information. 
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Federal Communications Commission. 
Marlene H. Dortch, 
Secretary. 


Rule Changes 


For the reasons discussed in the 
preamble, the Federal Communications 
Commission amends 47 CFR part 0 as 
follows: 


PART 0—COMMISSION 
ORGANIZATION 


# 1. The authority citation for part 0 
continues to read as follows: 

Authority: 47 U.S.C. 155, unless otherwise 
noted. 
@ 2. Section 0.467 is amended by 
revising the last sentence, the table in 
paragraph (a)(1) and its note, and 
paragraph (a)(2) to read as follows: 


§0.467 Search and review fees. 

(a)(1) * * * The fee is based on the 
grade level of the employee(s) who 
conduct(s) the search or review, as 
specified in the following schedule: 


Hourly fee 


11.66 
12.71 
14.32 
16.07 
17.99 
20.05 

24.67 
27.25 
30.01 
32.96 
39.52 
46.99 
55.52 
65.32 


Note: These fees will be modified 
periodically to correspond with 
modifications in the rate of pay approved by 
Congress. 


(2) The fees in paragraph (a)(1) of this 
section were computed at Step 5 of each 
grade level based on the General 
Schedule effective January 2004 and 
include 20 percent for personnel 
benefits. 


* * * * * 


{FR Doc. 04-6322 Filed 3-23-04; 8:45 am] 
BILLING CODE 6712-01-P 


FEDERAL COMMUNICATIONS 
COMMISSION 


47 CFR Part 2 
[ET Docket No. 03-102; FCC 04-20] 


Above 76 GHz 


AGENCY: Federal Communications 
Commission. 


ACTION: Final rule. 


SUMMARY: In this document, the 
Commission reallocated spectrum in the 
76-81 GHz frequency band and the 
frequency bands above 95 GHz to 
conform the United States Table of 
Frequency Allocations with recent 
changes to the International Table of 
Frequency Allocations maintained by 
the International Telcommunication 
Union. In order to protect passive 
services in the 55.78-56.26 GHz band, 
the Commission also adopted a limit on 
the maximum power spectral density 
that can be delivered to a fixed service 
transmitter antenna. 

DATES: Effective April 23, 2004. 

FOR FURTHER INFORMATION CONTACT: 
Shameeka Hunt, Office of Engineering 
and Technology, (202) 418-2062, email: 
Shameeka.Hunt@fcc.gov 
SUPPLEMENTARY INFORMATION: This is a 
summary of the Commission’s Report 
and Order, ET Docket No. 03-102, FCC 
04-20, adopted February 4, 2004, and 
released February 12, 2004. The full text 
of this Commission decision is available 
on the Commission’s Internet site at 
www.fcc.gov. It is available for 
inspection and copying during normal 
business hours in the FCC Reference 
Information Center, Room CY—A257, 
445 12th Street, SW., Washington, DC 
20554. The complete text of this 
document also may be purchased from 
the Commission’s copy contractor, 
Qualex International, Room CY—B402, 
445 12th Street, SW., Washington, DC 
20554. Alternate formats are available to 
persons with disabilities by contacting 
Brian Millin at (202) 418-7426 or TTY 
(202) 418-7365. 


Summary of the Report and Order 


1. In the Report and Order, the 
Commission amended part 2 of the 
Commission’s rules to realign spectrum 
in the 76-81 GHz frequency band and 
the frequency bands above 95 GHz to 
conform the United States Table with 
international allocation changes made at 
WRC-2000. The Commission also set a 
maximum power spectral density limit 
in the 55.78-56.26 GHz band to protect 
passive services. 

2. Above 76 GHz. The Commission 
found that implementing the allocation 
changes from WRC-2000 in these bands 
was necessary to provide EESS and RAS 
operations with the flexibility to operate 
in spectrum suited to meet their needs. 
This action also promoted consistency 
between the U.S. Table and the 
International Table. 

3. Regarding the 76-77 GHz band, th 
Commission recognized that vehicular 
radar operations in this band may be 


able to increase the level of safety on 
highways and benefit the public. The 
Commission agreed with commenters 


_ that sharing between RAS and SRS and 


vehicular radar operations was possible. 
Therefore, the 76—77 GHz band was 
allocated to the RAS on a primary basis 
and to the SRS on a secondary basis, as 
proposed. 

4. In addition, the Commission found 
evidence of potential interference 
conflicts between the amateur-satellite 
service and vehicular radar systems. On 
this basis, it was anticipated that an 
amateur earth station could either 
receive interference to its operations or 
cause interference to a passing vehicular 
radar device. Therefore, the proposed 
secondary amateur-satellite allocation 
for the 76-77 GHz band as not 
implemented. However, the existing 
secondary amateur service allocation 
was retained, noting that the existing 
secondary amateur service allocation in 
this band was currently suspended and 
restricted until technical sharing criteria 
was developed to address potential 
sharing problems in this band. The 
Commission also found that not 
allowing amateur operations in the 76- 
77 GHz band was not a significant 
burden on this service because amateurs 
typically do not operate at these higher 
frequencies and they are permitted to 
operate in the adjacent 77-81 GHz band. 

5. Regarding the 77-81 GHz segment, 
the Commission adopted domestically 
the RAS and SRS allocations as 
proposed in the Notice of Proposed Rule 
Making (NPRM), 68 FR 33043, June 3, 
2003. Also, the Commission adopted the 
proposal set forth in the NPRM io 
realign spectrum in the bands above 95 
GHz. This realignment would have little 
impact on the small number of systems 
that are currently implemented in these 
bands and no parties filed comments 
opposing these changes. It was found 
that potential interference conflicts 
between allocations or development of 
technical sharing criteria would be 
addressed, as appropriate, as future 
applications are developed or through 
the development of service rules. 

6. Finally, the Commission deleted 
the seven United States footnotes that 
were adopted in the Table Clean-up 
Order in DA No. 02-1872, 67 FR 59601, 
September 23, 2002, for the purpose of 
maintaining the status quo for the U.S. 
Table, since the Report and Order 
adopted the realignment of WRC-2000, 
these footnotes no longer applied. 

7. Maximum Power Density in the 
Band 55.78-56.26 GHz. The 
Commission found that the current state 
of the art output power for fixed systems 
operating in this spectrum was still ° 
several dB less than the power that 


Grade 
| 
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would be permitted under the output 
power limit of — 28.5 dB(W/MHz) that 
was recommended. It was noted that no 
licenses had been issued for operation 
in the fixed service in the 55.78-56.26 
GHz band and that the Commission had 
only granted a few experimental 
licenses in this spectrum. Therefore, to 
protect EESS from unaccepted 
interference from fixed and mobile 
operations, footnote US379 was 
adopted, which limited the maximum 
power density delivered to fixed service 
transmitter antennas to — 28.5 dB(W/ 
MHz) 


Final Regulatory Flexibility Analysis 


8. As required by the Regulatory 
Flexibility Act (“RFA’’),! the 
Commission incorporated an Initial 
Regulatory Flexibility Analysis 
(“IRFA”’) in the Notice of Proposed 
Rulemaking and Order (‘““NPRM’’), ET 
Docket No. 03—102.2 The Commission 
sought written public comments on the 
proposals in the NPRM, including the 
IRFA. The Final Regulatory Flexibility 
Analysis (‘““FRFA”’) in the Report and 
Order conforms to the RFA, as amended 
by the Contract With America 
Advancement Act of 1996 (““CWAAA”’), 
Public Law 104-121, 110 Stat. 847 
(1996). 

9. The RFA directs agencies to 
provide a description of, and, where 
feasible, an estimate of the number of 
small entities that may be affected by 
the action taken.* The RFA generally 
defines the term “‘small entity” as 


1 See 5 U.S.C. 603. The RFA, see 5 U.S.C. 601 et 
seq., has been amended by the Contract With 
America Advancement Act of 1996, Public Law 
104-121, 110 Stat. 847 (1996) (CWAAA). Title II of 
the CWAAA is the Small Business Regulatory 
Enforcement Fairness Act of 1996 (SBREFA). 

2 See Notice of Proposed Rule Making and Order, 
18 FCC Red 8347 (2003). 

35 U.S.C. 603(b)(3). 


having the same meaning as the terms 
“small business,” “small organization,” 
and “‘small governmental jurisdiction.””4 
In addition, the term “small business” 
has the same meaning as the term 
“small business concern”’ under the 
Small Business Act.® A small business 
concern is one that: (1) Is independently 
owned and operated; (2) is not 
dominant in its field of ope: ation; and 
(3) meets any additional criteria 
established by the Small Business 
Administration (““SBA’’).6 A small 
organization is generally “any not-for- 
profit enterprise which is independently 
owned and operated and is not 
dominant in its field.”” Nationwide, as 
of 1992, there were approximately 
275,801 small organizations.® Finally, 
“small governmental jurisdiction’”’ 
generally means “governments of cities, 
counties, towns, townships, villages, 
schoo} districts, or special districts, with 
a population of less than 50,000.’’9 

10. The Commission will send a copy 
of this Final Regulatory Flexibility 
Analysis, along with this Report and . 
Order, in a report to be sent to Congress 
pursuant to the Congressional Review 
Act, 5 U.S.C. 801(a)(1)(A). In addition, 
the Commission will send a copy of this 


4 Id. 601(6). 

55 U.S.C. 601(3) (incorporating by reference the 
definition of ‘‘small business concern” in 15 U.S.C. 
632). Pursuant to the RFA, the statutory definition 
of a small business applies ‘‘unless an agency, after 
consultation with the Office of Advocacy of the 
Small Business Administration and after 
opportunity for public comment, establishes one or 
more definitions of such term which are 
appropriate to the activities of the agency and 
publishes such definition(s) in the Federal 
Register.” 5 U.S.C. 601{3). 

6 Small Business Act, 15 U.S.C. 632. 

75 U.S.C. 601(4). 

8 1992 Economic Census, U.S. Bureau of the 
Census, Table 6 (special tabulation of data under 
contract to Office of Advocacy of the U.S. Small 
Business Administration). 

95 U.S.C. 601(5). 


Report and Order, including this FRFA, 
to the Chief Counsel for Advocacy of the 
Small Business Administration. 


List of Subjects in 47 CFR Part 2 
Radio. 


Federal Communications Commission. 
Marlene H. Dortch, 
Secretary. 


Rule Changes 


w For the reasons discussed in the 
preamble, the Federal Communications 
Commission amends 47 CFR part 2 as 
follows: 


PART 2—FREQUENCY ALLOCATIONS 
AND RADIO TREATY MATTERS; 
GENERAL RULES AND REGULATIONS 


m 1. The authority citation for part 2 
continues to read as follows: 


Authority: 47 U.S.C. 154, 302a, 303, and 
336, unless otherwise noted. 


@ 2. Section 2.106, the Table of 
Frequency Allocations, is amended as 
follows: 
@ a. Revise pages 79 and 81 through 89 
and remove page 90. 
@ b. In the list of International Footnotes, 
remove footnotes 5.563 and 917; remove 
headings ‘I: New Numbering Scheme” 
and “II: Old Numbering Scheme”; and 
remove Note immediately following the 
heading “INTERNATIONAL 
FOOTNOTES.” 
gc. Inthe list of United States (US) 
Footnotes, revise footnotes US74, 
US211, US246, US263, and US342; 
remove footnotes US369, US371, US372, 
US373, US374, US375, and US376; and 
add footnote US379. 

The revisions and addition read as 
follows: 


§2.106 Table of Frequency Allocations. 
BILLING CODE 6712-01-U 
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* * * * * 


United States (US) Footnotes 


* * * * * 


US74_ Inthe bands 25.55-25.67, 
73.0—74.6, 406.1—410.0, 608-614, 1400— 
1427, 1660.5—1670.0, 2690-2700, and 
4990-5000 MHz, and in the bands 
10.68-10.7, 15.35-15.4, 23.6—24.0, 31.3— 
31.5, 86-92, 100—102, 109.5—111.8, 
114.25-116, 148.5-151.5, 164-167, 200— 
209, and 250-252 GHz, the radio 
astronomy service shall be protected 
from extraband radiation only to the 
extent that such radiation exceeds the 
level which would be present if the 
offending station were operating in 
compliance with the technical standards 
or criteria applicable to the service in 
which it operates. Radio astronomy 
observations in these bands are 


13360-13410 kHz 
25550-25670 kHz 
37.5-38.25 MHz 
322-—328.6 MHz 
1330-1400 MHz 
1610.6—1613.8 MHz 
1660-1660.5 MHz 
1668.4—-1670 MHz 
3260-3267 MHz 
3332-3339 MHz 
3345.8-3352.5 MHz 
4825-4835 MHz 
4950-4990 MHz 
6650-6675.2 MHz 


performed at the locations listed in 
US311. 
* * * * * 

US211 In the bands 1670-1690, 
5000-5250 MHz and 10.7—11.7, 
15.1365-15.35, 15.4-15.7, 22.5-22.55, 
24—24.05, 31.0—31.3, 31.8—32.0, 40.5— 
42.5, 116—122.25, 123-130, 158.5—164, 
167-168, 191.8—200, and 252-265 GHz, 
applicants for airborne or space station 
assignments are urged to take all 
practicable steps to protect radio 
astronomy observations in the adjacent 
bands from harmful interference; 
however, US74 applies. 

* * * * * 

US246 No station shall be 
authorized to transmit in the following 
bands: 73—74.6 MHz, 608-614 MHz, 
except for medical telemetry 
equipment,' 1400-1427 MHz, 1660.5— 


1668.4 MHz, 2690-2700 MHz, 4990— 


14.47-14.5 GHz 
22.01—22.21 GHz 
22.21-22.5 GHz 
22.81-—22.86 GHz 
23.07—23.12 GHz 
31.2-—31.3 GHz 
36.43-36.5 GHz 
42.5-43.5 GHz 
48.94—-49.04 GHz 
76-86 GHz 
92-94 GHz 
94.1-100 GHz 
102-109.5 GHz 
111.8-114.25 GHz 


5000 MHz, 10.68-10.7 GHz, 15.35—-15.4 
GHz, 23.6—24 GHz, 31.3-31.8 GHz, 
50.2-—50.4 GHz, 52.6-54.25 GHz, 86-92 
GHz, 100-102 GHz, 109.5—-111.8 GHz, 
114.25-116 GHz, 148.5—151.5 GHz, 
164-167 GHz, 182-185 GHz, 190—191.8 
GHz, 200—209 GHz, 226-231.5 GHz, 
250-252 GHz. 


* * * * * 


US263 In the bands 21.2—21.4 GHz, 
22.21-—22.5 GHz, 36-37 GHz, and 56.26— 
58.2 GHz, the space research and Earth 
exploration-satellite services shall not 
receive protection from the fixed and 
mobile services operating in accordance 
with-the Table of Frequency 
Allocations. 

* * * * * 


US342_ In making assignments to 
stations of other services to which the 
bands: 


128.33-128.59 GHz 
129.23-129.49 GHz 
130-134 GHz 
136-148.5 GHz 
151.5-158.5 GHz 
168.59-168.93 GHz 
171.11-171.45 GHz 
172.31-172.65 GHz 
173.52-173.85 GHz 
195.75-196.15 GHz 
209-226 GHz 
241-250 GHz 
252-275 GHz 


are allocated, all practicable steps shali 
be taken to protect the radio astronomy 
service from harmful interference. 
Emissions from spaceborne or airborne 
stations can be particularly serious 
sources of interference to the radio 
astronomy service (see Nos. 4.5 and 4.6 
and Article 29 of the ITU Radio 
Regulations). 

* * * * * 


US379 In the band 55.78-56.26 GHz, 
in order to protect stations in the Earth 
exploration-satellite service (passive), 
the maximum power density delivered 
by a transmitter to the antenna of a fixed 
service station is limited to — 28.5 dB(W/ 
MHz). 

[FR Doc. 04-6206 Filed 3-23-04; 8:45 am] 
BILLING CODE 6712-01-U 


1 Medical telemetry equipment shall not cause 
harmful interference to radio astronomy operations 


DEPARTMENT OF COMMERCE 


National Oceanic and Atmospheric 
Administration 


50 CFR Part 679 


[Docket No. 031125292-4061-02; I.D. 
0319044] 


Fisheries of the Exclusive Economic 
Zone Off Alaska; Pollock in Statistical 
Area 620 of the Gulf of Alaska 


AGENCY: National Marine Fisheries 
Service (NMFS), National Oceanic and 
Atmospheric Administration (NOAA), 
Commerce. 


ACTION: Closure. 


SUMMARY: NMFS is prohibiting directed 
fishing for pollock in Statistical Area 
620 of the Gulf of Alaska (GOA). This 
action is necessary to prevent exceeding 
the B season pollock total allowable 
catch (TAC) for Statistical Area 620 of 
the GOA. 


in the band 608-614 MHz and shall be coordinated 
under the requirements found in 47 CFR 95.1119. 


DATES: Effective 1200 hrs, Aiaska local 
time (A.1.t.), March 21, 2004, through 
1200 hrs, A.l.t., August 25, 2004. 


FOR FURTHER INFORMATION CONTACT: Josh 
Keaton, 907—586—7228. 


SUPPLEMENTARY INFORMATION: NMFS 
manages the groundfish fishery in the 
GOA exclusive economic zone 
according to the Fishery Management 
Plan for Groundfish of the Gulf of 
Alaska (FMP) prepared by the North 
Pacific Fishery Management Council 
under authority of the Magnuson- 
Stevens Fishery Conservation and 
Management Act. Regulations governing 
fishing by U.S. vessels in accordance 
with the FMP appear at subpart H of 50 
CFR part 600 and 50 CFR part 679. 

The B season allowance of the pollock 
TAC in Statistical Area 620 of the GOA 
is 10,704 metric tons (mt) as established 
by the final 2004 harvest specifications 
for groundfish of the GOA (69 FR 9261, 
February 27, 2004). In accordance with 
§ 679.20(a)(5)(iii)(B) the Administrator, 
Alaska Region, NMFS (Regional 
Administrator), hereby increases the B 


Federal Register/Vol. 69, No. 57/ Wednesday, March 24, 2004/Rules and Regulations 


13759 


season pollock TAC by 1,522 mt, the 
amount of the A season pollock ; 
allowance in Statistical Area 620 that 
was not previously taken in the A 
season. The revised B season allowance 
of pollock TAC in Statistical Area 620 
is therefore 12,226 mt (10,704 mt plus 
1,522 mt). 

In accordance with § 679.20(d)(1)(i), 
the Regional Administrator, has 
determined that the revised B season 
allowance of the pollock TAC in 
Statistical Area 620 will be reached. 
Therefore, the Regional Administrator is 
establishing a directed fishing 
allowance of 12,000 mt, and is setting 
aside the remaining 226 mt as bycatch 
to support other anticipated groundfish 
fisheries. In accordance with 
§ 679.20(d)(1)(iii), the Regional 
Administrator finds that this directed 


fishing allowance will soon be reached. 
Consequently, NMFS is prohibiting 
directed fishing for pollock in Statistical 
Area 620 of the GOA. 


Classification 


This action responds to the best 
available information recently obtained 
from the fishery. The Assistant 
Administrator for Fisheries, NOAA, 
(AA), finds good cause to waive the 
requirement to provide prior notice and 
opportunity for public comment 
pursuant to the authority set forth at 5 
U.S.C. 553(b)(B) as such requirement is 
impracticable and contrary to the public 


interest. This requirement is 


impracticable and contrary to the public 
interest as it would prevent the Agency 
from responding to the most recent 
fisheries data in a timely fashion and 


would delay the closure of the B season 
pollock TAC in Statistical Area 620. 

The AA also finds good cause to 
waive the 30—day delay in the effective 
date of this action under 5 U.S.C. 
553(d)(3). This finding is based upon 
the reasons provided above for waiver of 
prior notice and opportunity for public 
comment. 

This action is required by § 679.20 
and is exempt from review under 
Executive Order 12866. 


Authority: 16 U.S.C. 1801 et seq. 
Dated: March 19, 2004. 
Alan D. Risenhoover, 


Acting Director, Office of Sustainable 
Fisheries, National Marine Fisheries Service. 
{FR Doc. 04-6564 Filed 3-19-04; 1:48 pm] 
BILLING CODE 3510-22-S 
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Proposed Rules 


Federal Register 
Vol. 69, No. 57 


Wednesday, March 24, 2004 


This section of the FEDERAL REGISTER 
contains notices to the public of the proposed 
issuance of rules and regulations. The 
purpose of these notices is to give interested 
persons an opportunity to participate in the 
rule making prior to the adoption of the final 
rules. 


DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 


14 CFR Part 39 
[Docket No. 2003—-NM-92-AD] 
RIN 2120-AA64 


Airworthiness Directives; BAE 
Systems (Operations) Limited Model 
Avro 146-RJ Series Airplanes 


AGENCY: Federal Aviation 
Administration, DOT. 


ACTION: Notice of proposed rulemaking 
(NPRM). 


SUMMARY: This document proposes the 
adoption of a new airworthiness 
directive (AD) that is applicable to all 
BAE Systems (Operations) Limited 
Model Avro 146-RJ series airplanes. 
This proposal would require replacing 
the existing digital flight guidance 
computer(s) (DFGC) with a new flight 
computer(s). This action is necessary to 
prevent a premature flare due to an 
erroneous reading by the DFGC(s) 
occurring at any point on the approach 
after 1,500 feet plus 10 seconds once 
category III landing status has been 
achieved, and subsequent reduced 
controllability of the airplane. This 
action is intended to address the 
identified unsafe condition. 

DATES: Comments must be received by 
April 23, 2004. 

ADDRESSES: Submit comments in 
triplicate to the Federal Aviation 
Administration (FAA), Transport 
Airplane Directorate, ANM-—114, 
Attention: Rules Docket No. 2003—NM- 
92—AD, 1601 Lind Avenue, SW., 
Renton, Washington 98055-4056. 
Comments may be inspected at this 
location between 9 a.m. and 3 p.m., 
Monday through Friday, except Federal 
holidays. Comments may be submitted 
via fax to (425) 227-1232. Comments 
may also be sent via the Internet using 
the following address: 9-anm- 
nprmcomment@faa.gov. Comments sent 
via fax or the Internet must contain 
“Docket No. 2003—NM-—92-AD” in the 


subject line and need not be submitted 
in triplicate. Comments sent via the 
Internet as attached electronic files must 
be formatted in Microsoft Word 97 or 
2000 or ASCII text. 

The service information referenced in 
the proposed rule may be obtained from 
British Aerospace Regional Aircraft 
American Support, 13850 Mclearen 


- Road, Herndon, Virginia 20171. This 


information may be examined at the 
FAA, Transport Airplane Directorate, 
1601 Lind Avenue, SW., Renton, 
Washington. 


FOR FURTHER INFORMATION CONTACT: 
Todd Thompson, Aerospace Engineer; 
International Branch, ANM-116, FAA, 
Transport Airplane Directorate, 1601 
Lind Avenue, SW., Renton, Washington 
98055-4056; telephone (425) 227-1175; 
fax (425) 227-1149. 

SUPPLEMENTARY INFORMATION: 


Comments Invited 


Interested persons are invited to 
participate in the making of the 
proposed rule by submitting such 
written data, views, or arguments as 
they may desire. Communications shall 
identify the Rules Docket number and 
be submitted in triplicate to the address 
specified above. All communications 
received on or before the closing date 
for comments, specified above, will be 
considered before taking action on the 
proposed rule. The proposals contained 
in this action may be changed in light 
of the comments received. 

Submit comments using the following 
format: 

e Organize comments issue-by-issue. 
For example, discuss a request to 
change the compliance time and a 
request to change the service bulletin 
reference as two separate issues. 

e For each issue, state what specific 
change to the proposed AD is being 
requested. 

¢ Include justification (e.g., reasons or 
data) for each request. 

Comments are specifically invited on 
the overall regulatory, economic, 
environmental, and energy aspects of 
the proposed rule. All comments 
submitted will be available, both before 
and after the closing date for comments, 
in the Rules Docket for examination by 
interested persons. A report 
summarizing each FAA-public contact 
concerned with the substance of this 
proposal will be filed in the Rules 
Docket. 


Commenters wishing the FAA to 
acknowledge receipt of their comments 
submitted in response to this action 
must submit a self-addressed, stamped 
postcard on which the following 
statement is made: ‘“‘Comments to 
Docket Number 2003-NM-—92-—AD.” The 
postcard will be date stamped and 
returned to the commenter. 


Availability of NPRMs 


Any person may obtain a copy of this 
NPRM by submitting a request to the 
FAA, Transport Airplane Directorate, 
ANM-114, Attention: Rules Docket No. 
2003—NM-92-AD, 1601 Lind Avenue, 
SW., Renton, Washington 98055-4056. 


Discussion 


The Civil Aviation Authority (CAA), 
which is the airworthiness authority for 
the United Kingdom, notified the FAA 
that an unsafe condition may exist on 
all BAE Systems (Operations) Limited 
Model Avro 146-R] series airplanes. 
The CAA advises that, due to an 
erroneous reading by the digital flight 
guidance computer (DFGC), once 
category III landing status has been 
achieved, a premature flare can occur at 
any point on the approach after 1,500 
feet plus 10 seconds. This could cause 
the pilot to attempt manual 
compensation and to apply force to the 
control column while the autopilot is 
engaged, which can lead to a runaway 
condition of the autotrim. This 
condition, if not corrected, could result 
in a continued lack of awareness by the 
flight crew of autopilot engagement 
status and may result in the buildup of 
considerable stick forces, leading to 
reduced controllability of the airplane. 


Explanation of Relevant Service 
Information 


BAE Systems (Operations) Limited 
has issued Service Bulletin SB.22-068- 
70628B, dated November 4, 2002, which 
describes procedures for replacement of 
the existing digital flight guidance 
computer(s) (DFGC) withanew | 
DFGC(s). Accomplishment of the 
actions specified in the service bulletin 
is intended to adequately address the 
identified unsafe condition. The CAA 
classified this service bulletin as 
mandatory and issued British 
airworthiness directive 001—11—2002 to 
ensure the continued airworthiness of 
these airplanes in the United Kingdom. 
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FAA’s Conclusions 


This airplane model is manufactured 
in the United Kingdom and is type 
certificated for operation in the United 
States under the provisions of section 
21.29 of the Federal Aviation 
Regulations (14 CFR 21.29) and the 
applicable bilateral airworthiness 
agreement. Pursuant to this bilateral 
airworthiness agreement, the CAA has 
kept the FAA informed of the situation 
described above. The FAA has 
examined the findings of the CAA, 
reviewed all available information, and 
determined that AD action is necessary 
for products of this type design that are 
certificated for operation in the United 
States. 


Explanation of Requirements of 
Proposed Rule 


Since an unsafe condition has been 
identified that is likely to exist or 
develop on other airplanes of the same 
type design registered in the United 
States, the proposed AD. would require 
accomplishment of the actions specified 
in the service bulletin described 
previously, except as described below. 


Difference Between Proposed AD and 
Service Bulletin 


Although the service bulletin 
referenced in this AD specifies to 
submit information to the manufacturer, 
this AD does not include such a 
requirement. 


Cost Impact 


The FAA estimates that 36 airplanes 
of U.S. registry would be affected by this 
proposed AD, that it would take 
approximately 1 work hour per airplane 
to accomplish the proposed actions, and 
that the average labor rate is $65 per 
work hour. Required parts would cost 
approximately $4,250 per DFGC (some 
airplanes may have 2 DGFCs. Based on 
these figures, the cost impact of the 
proposed AD on U.S. operators is 
estimated to be between $4,315 and 
$8,565 per airplane. 

The cost impact figure discussed 
_ above is based on assumptions that no 
operator has yet accomplished any of 
the proposed requirements of this AD 
action, and that no operator would 
accomplish those actions in the future if 
this AD were not adopted. The cost 
impact figures discussed in AD 
rulemaking actions represent only the 
time necessary to perform the specific 
actions actually required by the AD. 
These figures typically do not include 
incidental costs, such as the time 
required to gain access and close up, 
planning time, or time necessitated by 
other administrative actions. 


Regulatory Impact 

The regulations proposed herein 
would not have a substantial direct 
effect on the States, on the relationship 
between the national government and 
the States, or on the distribution of 
power and responsibilities among the 
various levels of government. Therefore, 
it is determined that this proposal 
would not have federalism implications 
under Executive Order 13132. 

For the reasons discussed above, I 
certify that this proposed regulation (1) 
is not a ‘‘significant regulatory action” 
under Executive Order 12866; (2) is not 
a ‘significant rule” under the DOT 
Regulatory Policies and Procedures (44 
FR 11034, February 26, 1979); and (3) if 
promulgated, will not have a significant 
economic impact, positive or negative, 
on a substantial number of small entities 
under the criteria of the Regulatory 
Flexibility Act. A copy of the draft 
regulatory evaluation prepared for this 
action is contained in the Rules Docket. 
A copy of it may be obtained by 
contacting the Rules Docket at the 
location provided under the caption 
ADDRESSES. 


List of Subjects in 14 CFR Part 39 


Air transportation, Aircraft, Aviation 
safety, Safety. 


The Proposed Amendment 


Accordingly, pursuant to the 
authority delegated to me by the 
Administrator, the Federal Aviation 
Administration proposes to amend part 
39 of the Federal Aviation Regulations 
(14 CFR part 39) as follows: 


PART 39—AIRWORTHINESS 
DIRECTIVES 


‘1. The authority citation for part 39 
continues to read as follows: 


Authority: 49 U.S.C. 106(g), 40113, 44701. 


§39.13 [Amended] 

2. Section 39.13 is amended by 
adding the following new airworthiness 
directive: 


BAE Systems (Operations) Limited 
(Formerly British Aerospace Regional 
Aircraft): Docket 2003—NM-—92-—AD. 

Applicability: All Model Avro 146-RJ 
series airplanes; certificated in any category. 

Compliance: Required as indicated, unless 
accomplished previously. 

To prevent a premature flare due to an 
erroneous reading by the DFGC(s) occurring 
at any point on the approach after 1,500 feet 
pius 10 seconds once category III landing 
status has been achieved, and subsequent 
reduced controllability of the airplane, 
accomplish the following: 


Replacement 


(a) Within 29 months after the effective 
date of this AD, replace the existing digital 


flight guidance computer(s) (DFGC) with a 
new DFGC{(s), in accordance with the 
Accomplishment Instructions of BAE 
Systems (Operations) Limited Service 
Bulletin SB.22-068—70628B, dated November 
4, 2002. 


Reporting Requirements 

(b) Although the service bulletin 
referenced in paragraph (a) of this AD - 
specifies to submit information to the 


manufacturer, this AD does not include such 
a requirement. 


Alternative Methods of Compliance 

(c) In accordance with 14 CFR 39.19, the 
Manager, International Branch, ANM-116, 
FAA, Transport Airplane Directorate, is 
authorized to approve alternative methods of 
compliance for this AD. 

Note 1: The subject of this AD is addressed 
in British airworthiness directive 001—11- 
2002. 


Issued in Renton, Washington, on March 
12, 2004. 


Ali Bahrami, 

Acting Manager, Transport Airplane 
Directorate, Aircraft Certification Service. 
[FR Doc. 04-6504 Filed 3-23-04; 8:45 am] 
BILLING CODE 4910-13-P 


DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 


14 CFR Part 39 
[Docket No. 2004—NM-29-—AD] 
RIN 2120—-AA64 


Airworthiness Directives; Boeing 
Model 737-100, —200, -200C, -300, 
—400, and —500 Series Airplanes 


AGENCY: Federal Aviation 
Administration, DOT. 


ACTION: Notice of proposed rulemaking 
(NPRM). 


SUMMARY: This document proposes to 
revise an existing airworthiness 
directive (AD), applicable to certain 
Boeing Model 737-100, —200, —200C, 
-300, —400, and —500 series airplanes, 
that currently requires replacing 
existing screw, nut, and washers that 
attach the latch cable assembly to the 
latch block assembly of the door 
mounted escape slides, with new, 
improved screw, nut, and washers. The 
actions specified by that AD are 
intended to prevent the latch cable 
assembly from disconnecting from the 
latch block assembly of the door 
mounted escape slide, which could 
result in an escape slide not deploying 
in an emergency situation. This action 
would revise the parts installation 
paragraph to allow certain nuts to be 
installed and is intended to address the 
identified unsafe condition. 
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DATES: Comments must be received by 
May 10, 2004. 

ADDRESSES: Submit comments in 
triplicate to the Federal Aviation 
Administration (FAA), Transport 
Airplane Directorate, ANM-—114, 
Attention: Rules Docket No. 2004-NM-— 
29—AD, 1601 Lind Avenue, SW., 
Renton, Washington 98055-4056. 
Comments may be inspected at this 
location between 9 a.m. and 3 p.m., 
Monday through Friday, except Federal 
holidays. Comments may be submitted 
via fax to (425) 227-1232. Comments 
may also be sent via the Internet using 
the following address: 9-anm- 
nprmcomment@faa.gov. Comments sent 
via fax or the Internet must contain 
“Docket No. 2004-NM-—29—AD” in the 
subject line and need not be submitted 
in triplicate. Comments sent via the 
Internet as attached electronic files must 
be formatted in Microsoft Word 97 or 
2000 or ASCII text. 

The service information referenced in 
the proposed rule may be obtained from 
Boeing Commercial Airplanes, P.O. Box 
3707, Seattle, Washington 98124-2207. 
This information may be examined at 
the FAA, Transport Airplane 
Directorate, 1601 Lind Avenue, SW., 
Renton, Washington. 

FOR FURTHER INFORMATION CONTACT: 
Keith Ladderud, Aerospace Engineer, 
Cabin Safety and Environmental 
Systems Branch, ANM-150S, FAA, 
Seattle Aircraft Certification Office, 
1601 Lind Avenue, SW., Renton, 
Washington 98055-4056; telephone 
(425) 917-6435; fax (425) 917-6590. 
SUPPLEMENTARY INFORMATION: 


Comments Invited 


Interested persons are invited to 
participate in the making of the 
proposed rule by submitting such 
written data, views, or arguments as 
they may desire. Communications shall 
identify the Rules Docket number and 
be submitted in triplicate to the address 
specified above. All communications 
received on or before the closing date 
for comments, specified above, will be 
considered before taking action on the 
proposed rule. The proposals contained 
in this action may be changed in light 
of the comments received. 

Submit comments using the following 
format: 

e Organize comments issue-by-issue. 
For example, discuss a request to 
change the compliance time and a 
request to change the service bulletin 
reference as two separate issues. 

e For each issue, state what specific 
change to the proposed AD is being 
requested. 

e Include justification (e.g., reasons or 
data) for each request. 


Comments are specifically invited on 
the overall regulatory, economic, 
environmental, and energy aspects of 
the proposed rule. All comments 
submitted will be available, both before 
and after the closing date for comments, 
in the Rules Docket for examination by 
interested persons. A report 
summarizing each FAA-public contact 
concerned with the substance of this 
proposal will be filed in the Rules 
Docket. 

Commenters wishing the FAA to 
acknowledge receipt of their comments 
submitted in response to this action 
must submit a self-addressed, stamped 
postcard on which the following 
statement is made: “Comments to 
Docket Number 2004~NM-29—AD.” The 
postcard will be date stamped and 
returned to the commenter. 


Availability of NPRMs 


Any person may obtain a copy of this 
NPRM by submitting a request to the 
FAA, Transport Airplane Directorate, 
ANM-114, Attention: Rules Docket No. 
2004—NM-—29—AD, 1601 Lind Avenue, 
SW., Renton, Washington 98055-4056. 


Discussion 


On February 5, 2004, the FAA issued 
AD 2004-03-34, amendment 39-13478 
(69 FR 7553, February 18, 2004), 
applicable to certain Boeing Model 737- 
100, —200, —-200C, —300, —400, and —500 
series airplanes, to require replacing 
existing screw, nut, and washers that 
attach the latch cable assembly to the 
latch block assembly of the door 
mounted escape slides, with new, 
improved screw, nut, and washers. That 
action was prompted by a report that the 
cable on a door mounted escape slide 
had disconnected from the latch block 
assembly on a Boeing Model 737 series 
airplane. The requirements of that AD 
are intended to prevent the latch cable 
assembly from disconnecting from the 
latch block assembly of the door 
mounted escape slide, which could 
result in an escape slide not deploying 
in an emergency situation. 


Actions Since Issuance of Previous Rule 


Since the issuance of AD 2004—03-34, 
the FAA has recognized that paragraph 
(b) of that AD does not allow any nut, 
part number (P/N) BACN10R10L, to be 
installed ‘‘on the latch block assembly 
of any airplane.” It is not our intention 
to prevent nut, P/N BACN10R10L, from 
being installed on the latch block 


- assembly. We do however want to 


prevent any nuts, P/N BACN10R10LH, 
that were removed from any airplane, 
from being installed on the latch block 
assembly. While the notice of proposed 
rulemaking (NPRM) for AD 2004-03-34 


states ‘“‘no person may install a nut, part 
number (P/N) BACN10R10L, that was 
removed from any airplane,” the text 
“that was removed from any airplane,” 
was inadvertently removed from | 
paragraph (b) of the final rule. We have 
revised paragraph (b) of this proposed 
AD to state, ““* * * no person may 
install a nut, part number (P/N) 
BACN10R10L, that was removed from 
any airplane.” 


Expianation of Requirements of 
Proposed Rule 


Since an unsafe condition has been 
identified that is likely to exist or 
develop on other products of this same 
type design, the proposed AD would 
revise AD 2004—03-34 to continue to 
require replacing the existing screw, 
nut, and washers that attach the latch 
cable assembly to the latch block 
assembly of the door mounted escape 
slides, with new, improved screw, nut, 
and washers. In addition, the proposed 
AD would allow nuts, P/N 
BACN10R10L, that were not removed 
from the airplane, to be installed on the 
latch block assembly. 

Cost Impact 

The proposed changes in this action 
add no additional economic burden. 
The current costs for this proposed AD 
are repeated for the convenience of 
affected operators, as follows: 

There are approximately 2,919 
airplanes of the affected design in the 
worldwide fleet. The FAA estimates that 
1,129 airplanes of U.S. registry wouid be 
affected by this proposed AD. The FAA 
estimates that it would take 
approximately 2 work hours for each 
airplane specified as Group 1 in the 
referenced service bulletin, and 
approximately 1 work hour for each 
airplane specified as Group 2 in the 
referenced service bulletin, to 
accomplish the proposed actions; the 
average labor rate is estimated to be $65 
per work hour. Parts and materials are 
standard and are to be supplied by the 
operator. Based on these figures, the 
cost impact of the proposed AD on U.S. 
operators is estimated to be $130 per 
Group 1 airplane, and $65 per Group 2 
airplane. 

The cost impact figures discussed 
above are based on assumptions that no 
operator has yet accomplished any of 
the proposed requirements of this AD 
action, and that no operator would 
accomplish those actions in the future if 
this proposed AD were not adopted. The 
cost impact figures discussed in AD 
rulemaking actions represent only the 
time necessary to perform the specific 
actions actually required by the AD. 
These figures typically do not include 
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incidental costs, such as the time 
required to gain access and close up, 
planning time, or time necessitated by 
other administrative actions. The 
manufacturer may cover the cost of 
replacement parts associated with this 
proposed AD, subject to warranty 
conditions. Manufacturer warranty 
remedies may also be available for labor 
costs associated with this proposed AD. 
As a result, the costs attributable to the 
proposed AD may be less than stated 
above. 


Regulatory Impact 


The regulations proposed herein 
would not have a substantial direct 
effect on the States, on the relationship 
between the national government and 
the States, or on the distribution of 
power and responsibilities among the 
various levels of government. Therefore, 
it is determined that this proposal 
would not have federalism implications 
under Executive Order 13132. 

For the reasons discussed above, I 
certify that this proposed regulation (1) 
is not a “significant regulatory action” 
under Executive Order 12866; (2) is not 
a “significant rule” under the DOT 
Regulatory Policies and Procedures (44 
FR 11034, February 26, 1979); and (3) if 
promulgated, will not have a significant 
economic impact, positive or negative, 
on a substantial number of small entities 
under the criteria of the Regulatory 
Flexibility Act. A copy of the draft 
regulatory evaluation prepared for this 
action is contained in the Rules Docket. 
A copy of it may be obtained by 
contacting the Rules Docket at the 
location provided under the caption 
ADDRESSES. 


List of Subjects in 14 CFR Part 39 


Air transportation, Aircraft, Aviation 
safety, Safety. 


The Proposed Amendment 


Accordingly, pursuant to the 
authority delegated to me by the 
Administrator, the Federal Aviation 
Administration proposes to amend part 
39 of the Federal Aviation Regulations 
(14 CFR part 39) as follows: 


PART 39—AIRWORTHINESS 
DIRECTIVES 


1. The authority citation for part 39 
continues to read as follows: 


Authority: 49 U.S.C. 106(g), 40113, 44701. 


§39.13 [Amended] 

2. Section 39.13 is amended by 
removing amendment 39-13478 (69 FR 
7553, February 18, 2004), and by adding 
a new airworthiness directive (AD), to 
read as follows: 


2004-03-34 Ri Boeing: Docket 2004—NM-— 
29-AD. Revises AD 2004-03-34, 
Amendment 39-13478. 

Applicability: Model 737-100, —200, 
—200C, -300, —400, and —500 series airplanes, 
as listed in Boeing Special Attention Service 
Bulletin 737—25—1434, dated March 22, 2001; 
certificated in any category. 

Compliance: Required as indicated, unless 
accomplished previously. 

To prevent the latch cable assembly from 
disconnecting from the latch block assembly 
of the door mounted escape slide, which 
could result in an escape slide not deploying 
in an emergency situation, accomplish the 
following: 


Replacement 


(a) Within 36 months after the effective 
date of this AD, replace existing screw, nut, 
and washers that attach the latch cable 
assembly to the latch block assembly of the 
door mounted escape slides, with new, 
improved screw, nut, and washers; per the 
Work Instructions of Boeing Special 
Attention Service Bulletin 737—25-1434, 
dated March 22, 2001. 


Parts Installation 


(b) As of the effective date of this AD, no 
person may install either of the parts 
specified in paragraphs (b)(1) and (b)(2) of . 
this AD on the latch block assembly of any 
airplane. 

(1) A nut, part number (P/N) BACN10R10L, 
that has been removed from any airplane. 

(2) A screw, P/N NAS623-3-8. 


Alternative Methods of Compliance 


(c)(1) In accordance with 14 CFR 39.19, the 
Manager, Seattle Aircraft Certification Office 
(ACO), FAA, is authorized to approve 
alternative methods of compliance (AMOC) 
for this AD. 

(2) An AMOC that provides an acceptable 
level of safety may be used for repair of the 
latch cable assembly and the latch block 
assembly for the door mounted escape slide, 
if it is approved by a Boeing Company 
Designated Engineering Representative (DER) 
who has been authorized by the Manager, 
Seattle ACO, to make such findings. 


Issued in Renton, Washington, on March 
15, 2004. 
Kevin M. Mullin, 


Acting Manager, Transport Airplane 
Directorate, Aircraft Certification Service. 
{FR Doc. 04-6503 Filed 3—23—04; 8:45 am] 
BILLING CODE 4910-13-P 


DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 
14 CFR Part 39 


[Docket No. 2003—NM-52-AD] 
RIN 2120-AA64 


. Airworthiness Directives; Airbus Model 


A300 B2 Series Airplanes; Model A300 
B4 Series Airplanes; and Model A300 
B4-600, B4—600R, C4 605R Variant F, 
and F4—600R (Collectively Called 
A300-—600) Series Airplanes 


AGENCY: Federal Aviation 
Administration, DOT. 


ACTION: Notice of proposed rulemaking 
(NPRM). 


SUMMARY: This document proposes the 
adoption of a new airworthiness 
directive (AD) that is applicable to all 
Airbus Model A300 B2 series airplanes; 
Model A300 B4 series airplanes; and 
Model A300 B4—600, B4—600R, C4 605R 
Variant F, and F4—600R (collectively 
called A300-—600) series airplanes. This 
proposal would require inspection of 
the label of certain slat friction brakes 
for correct label wording, and corrective 
actions if necessary. This proposal also 
provides for optional terminating 
actions for certain repetitive corrective 
actions. These actions are necessary to 
find and fix incorrect labels on the 
housings of the slat friction brakes, 
which may lead to the use of 
unapproved oil in the brakes. Use of 
unapproved oil could affect the 
efficiency of the brakes and lead to 
failure of the brakes to maintain proper 
slat orientation in the event of a rupture 
of the slat drive shaft, consequent 
uncommanded retraction of the slat, and 
reduced controllability of the airplane. 
These actions are intended to address 
the identified unsafe condition. 

DATES: Comments must be received by 
April 23, 2004. 

ADDRESSES: Submit comments in 
triplicate to the Federal Aviation 
Administration (FAA), Transport 
Airplane Directorate, ANM-—114, 
Attention: Rules Docket No. 2003—-NM— 
52—AD, 1601 Lind Avenue, SW., 
Renton, Washington 98055-4056. 
Comments may be inspected at this 
location between 9 a.m. and 3 p.m., 
Monday through Friday, except Federal 
holidays. Comments may be submitted 
via fax to (425) 227-1232. Comments” 
may also be sent via the Internet using 
the following address: 9-anm- 
nprmcomment@faa.gov. Comments sent 
via fax or the Internet must contain 
“Docket No. 2003—-NM-52-—AD” in the 
subject line and need not be submitted 
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in triplicate. Comments sent via the 
Internet as attached electronic files must 
be formatted in Microsoft Word 97 or 
2000 or ASCII text. 

The service information referenced in 
the proposed rule may be obtained from 
Airbus, 1 Rond Point Maurice Bellonte, 
31707 Blagnac Cedex, France. This 
information may be examined at the 
FAA, Transport Airplane Directorate, 
1601 Lind Avenue, SW., Renton, 
Washington. - 


FOR FURTHER INFORMATION CONTACT: Dan 
Rodina, Aerospace Engineer; 
International Branch, ANM-116, FAA, 
Transport Airplane Directorate, 1601 
Lind Avenue, SW., Renton, Washington 
98055-4056; telephone (425) 227-2125; 
fax (425) 227-1149. 

SUPPLEMENTARY INFORMATION: 


Comments Invited 


Interested persons are invited to 
participate in the making of the 
proposed rule by submitting such 
written data, views, or arguments as 
they may desire. Communications shall 
identify the Rules Docket number and 
be submitted in triplicate to the address 
specified above. All communications 
received on or before the closing date 
for comments, specified above, will be 
considered before taking action on the 
proposed rule. The proposals contained 
in this action may be changed in light 
of the comments received. 

Submit comments using the following 
format: 

e Organize comments issue-by-issue. 
For example, discuss a request to 
change the compliance time and a 
request to change the service bulletin 
reference as two separate issues. 

e For each issue, state what specific 
change to the proposed AD is being 
requested. 

¢ Include justification (e.g., reasons or 
data) for each request. 

Comments are specifically invited on 
the overall regulatory, economic, 
environmental, and energy aspects of 
the proposed rule. All comments 
submitted will be available, both before 
and after the closing date for comments, 
in the Rules Docket for examination by 
interested persons. A report 
summarizing each FAA-public contact 
concerned with the substance of this 
proposal will be filed in the Rules 
Docket. 

Commenters wishing the FAA to 
acknowledge receipt of their comments 
subfhitted in response to this action 
must submit a self-addressed, stamped 
postcard on which the following 
statement is made: ‘Comments to 
Docket Number 2003-NM-52-—AD.” The 
postcard will be date stamped and 
returned to the commenter. 


Availability of NPRMs 


Any person may obtain a copy of this 
NPRM by submitting a request to the 
FAA, Transport Airplane Directorate, 
ANM-114, Attention: Rules Docket No. 
2003—NM-52-AD, 1601 Lind Avenue, 
SW., Renton, Washington 98055-4056. 
Discussion 

The Direction Générale de |’Aviation 
Civile (DGAC), which is the 
airworthiness authority for France, 
notified the FAA that an unsafe 
condition may exist on certain Airbus 
Model A300 B2 series airplanes; Model 
A300 B4 series airplanes; and Model 
A300 B4—600, B4—600R, C4 605R 
Variant-F, and F4—600R (collectively 
called A300—600).series airplanes. The 
DGAC advises that one operator 
reported that the oil of the slat friction 
brakes was replaced with oil not 
qualified for use on these components; 
consequently the brakes had to be 
replaced before the next flight. Further, 
the brake vendor shipped spares of 
brakes among which was one with an 
incorrect label. Additionally, there is no 
traceability of how many brake units 
have been released with an incorrect 
label. The incorrect label, if not 
corrected, may lead to the use of 
unapproved oil in the brake unit, which 
could affect the efficiency of the brake 
and lead to failure of the brake to 
maintain proper slat orientation in the 
event of a rupture of the slat drive shaft. 
This failure could result in 
uncommanded retraction of the slat and 
consequent reduced controllability of 
the airplane. 


Explanation of Relevant Service 
Information 


Airbus has issued All Operators Telex 
(AOT) 27A0199, Revision 01, dated 
February 5, 2003 (for Model A300 B2 . 
and A300 B4 series airplanes); and AOT 
27A6055, Revision 01, dated February 5, 
2003 (for Model A300-600 series 
airplanes); which describe procedures 
for inspection of the label on the 
housing of the slat friction brake for 
correct label wording, and corrective 
actions if necessary. The corrective 
actions include replacement of incorrect 
labels with new labels, replacement of 
brake oil with Exxon 2120, repetitive 
verification of correct operational torque 
of the brakes, and replacement of the 
brakes with new brakes; as applicable. 
The AOTs also describe procedures for 
analysis of suspect brake oil and 
replacement of brakes with new brakes, 
which, if accomplished, would 
eliminate the need for certain repetitive 
corrective actions. Accomplishment of 
the actions specified in the applicable 


AOT is intended to adequately address 
the identified unsafe condition. The 
DGAC classified these AOTs as 
mandatory and issued French 
airworthiness directive 2003—48(B), 
effective February 5, 2003, to ensure the 
continued airworthiness of these 
airplanes in France. 


FAA’s Conclusions 


These airplane models are 
manufactured in France and are type 
certificated for operation in the United 
States under the provisions of section 
21.29 of the Federal Aviation 
Regulations (14 CFR 21.29) and the 
applicable bilateral airworthiness 
agreement. Pursuant to this bilateral 
airworthiness agreement, the DGAC has 
kept the FAA informed of the situation 
described above. The FAA has 
examined the findings of the DGAC, 
reviewed all available information, and 
determined that AD action is necessary 
for products of this type design that are 
certificated for operation in the United 
States. 


Explanation of Requirements of 
Proposed Rule 


Since an unsafe condition has been 
identified that is likely to exist or 
develop on other airplanes of the same 
type design registered in the United 
States, the proposed AD would require 
accomplishment of the actions specified 
in the applicable AOT described 
previously, except as described below. 
The proposed AD also provides for 
optional terminating actions for certain 
repetitive corrective actions. 


Difference Between Proposed Rule and 
Referenced AOTs 


Operators should note that, although 
the referenced AOTs describe 
procedures for submitting oil drained 
from the friction brakes to the brake 
manufacturer for analysis, this proposed 
AD would not require that the 
manufacturer be the sole source of such 
analysis. 


Cost Impact 


The FAA estimates that 120 airplanes 
of U.S. registry would be affected by this 
proposed AD, that it would take 
approximately 1 work hour to 
accomplish the proposed label 
inspection, and that the average labor 
rate is $65 per work hour. Based on 
these figures, the cost impact of the 
proposed AD on U.S. operators is 
estimated to be $7,800, or $65 per 
airplane. 

The cost impact figure discussed 
above is based on assumptions that no 
operator has accomplished any of the 
proposed requirements of this AD 
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action, and that no operators would 
accomplish those actions in the future if 
this proposed AD were not adopted. The 
cost impact figures discussed in AD 
rulemaking actions represent only the 
time necessary to perform the specific 
actions actually required by the AD. 
These figures typically do not include 
incidental costs, such as the time 
required to gain access and close up, 
planning time, or time necessitated by 
other administrative actions. 


Regulatory Impact 


The regulations proposed herein 
would not have a substantial direct 
effect on the States, on the relationship 
between the national government and 
the States, or on the distribution of 
power and responsibilities among the 
various levels of government. Therefore, 
it is determined that this proposal 
would not have federalism implications 
under Executive Order 13132. 

For the reasons discussed above, I 
certify that this proposed regulation (1) 
is not a “significant regulatory action” 
under Executive Order 12866; (2) is not 
a “significant rule” under the DOT 
Regulatory Policies and Procedures (44 
FR 11034, February 26, 1979); and (3) if 
promulgated, will not have a significant 
economic impact, positive or negative, 
on a substantial number of small entities 
under the criteria of the Regulatory 
Flexibility Act. A copy of the draft 
regulatory evaluation prepared for this 
action is contained in the Rules Docket. 
A copy of it may be obtained by 
contacting the Rules Docket at the 
location provided under the caption 
ADDRESSES. 


List of Subjects in 14 CFR Part 39 


Air transportation, Aircraft, Aviation 
safety, Safety. 


The Proposed Amendment 
Accordingly, pursuant to the 
authority delegated to me by the 
Administrator, the Federal Aviation 
Administration proposes to amend part 


39 of the Federal Aviation Regulations 
(14 CFR part 39) as follows: 


PART 39—AIRWORTHINESS 
DIRECTIVES 


1. The authority citation for part 39 
continues to read as follows: 


Authority: 49 U.S.C. 106(g), 40113, 44701. 


§39.13 [Amended] 

2. Section 39.13 is amended by 
adding the following new airworthiness 
directive: 

Airbus: Docket 2003-NM-52—AD. 


Applicability: All Model A300 B2 series 
airplanes; Model A300 B4 series airplanes; 


and Model A300 B4-600, B4—600R, C4 605R 
Variant F, and F4—600R (collectively called 
A300-600) series airplanes; certificated in 
any category. 

Compliance: Required as indicated, wilh 
accomplished previously. 

To prevent the possible use of unqualified 
oil in the slat friction brakes, which could 
cause failure of the brakes to maintain proper 
slat orientation in the event of a rupture of 
the slat drive shaft, consequent 
uncommanded retraction of the slats, and 
reduced controllability of the airplane, 
accomplish the following: 


All Operators Telex (AOT) Reference 


(a) The term AOT as used in this AD means 
paragraph 4.3, “Description,” of the 
following, as applicable: 

(1) For Model A300 B2 and A300 B4 series 
airplanes: Airbus AOT 27A0199, Revision 01, 
dated February 5, 2003. 

(2) For Model A300 B4—600, B4—600R, C4— 


’ 605R Variant F, and F4—600R (collectively 


talled A300-600) series airplanes: Airbus 
AOT 27A6055, Revision 01, oer February 
5, 2003. 


Inspection 


(b) Within 3 weeks from the effective date 
of this AD, perform a general visual 
inspection of the label on the housings of the 
slat friction brakes for correct wording, in 
accordance with the applicable AOT. 


Note 1: For the purposes of this AD, a 
general visual inspection is defined as: ‘‘A 
visual examination of an interior or exterior 
area, installation, or assembly to detect 
obvious damage, failure, or irregularity. This 
level of inspection is made from within 
touching distance unless otherwise specified. 
A mirror may be necessary to enhance visual 
access to all exposed surfaces in the 
inspection area. This level of inspection is 
made under normally available lighting 
conditions such as daylight, hangar lighting, 
flashlight, or droplight and may require 
removal or opening of access panels or doors. 
Stands, ladders, or platforms may be required 
to gain proximity to the area being checked.” 


Corrective Actions 


(c) If the wording of the label is found to 
be incorrect during the inspection required 
by paragraph (b) of this AD, prior to further 
flight, remove the label then perform the 
actions specified in paragraphs (c)(1), (c)(2), 
and (c)(3) of this AD in accordance with the 
applicable AOT. 

(1) Within 500 flight hours after removing 
the incorrect label, apply a correctly worded 
label to the housing. 

(2) Prior to further flight after removing the 
label, drain the friction brake and refill with 
Exxon 2120 oil. 

(3) Prior to further flight after removing the 
label, verify the torque of the friction brake. 

(i) If the torque is within the limits 
specified in the applicable AOT, repeat the 
torque verification thereafter at intervals not 
to exceed 500 flight hours, until the optional 
terminating actions specified in paragraph (d) 
of this AD have been accomplished. 

(ii) If the torque is not within the limits 
specified in the applicable AOT, prior to 
further flight, replace the friction brake with 


a new brake in accordance with the 
applicable AOT. Accomplishment of this 
replacement terminates the requirement for 
the repetitive torque verification for that 
brake. 

Optional Terminating Actions 

(d) Accomplishment of either paragraph 
(d)(1) or (d)(2) of this AD terminates the 
repetitive torque verification required by 
paragraph (c)(3)(i) of this AD. 

(1) Analyze the oil drained from the 
friction brake. 

(i) If the oil is Exxon 2120, no further 
action is required by this AD. 

(ii) If the oi] is not Exxon 2120, prior to 
further flight, replace the friction brake as 
specified in paragraph (d)(2) of this AD. 

(2) Replace the friction brake with a new 
brake in accordance with the applicable 
AOT. 


Analysis of Brake Oil 

(e) Although the referenced AOTs describe 
procedures for submitting oil drained from 
the friction brakes to the brake manufacturer 
for analysis, this AD does not require that the 


manufacturer be the sole source of such 
analysis. 


Alternative Methods of Compliance 

(f) In accordance with 14 CFR 39.19, the 
Manager, International Branch, ANM—116, 
FAA, is authorized to approve alternative 
methods of compliance for this AD. 

Note 2: The subject of this AD is addressed 
in French airworthiness directive 2003- 
48(B), dated February 5, 2003. 


Issued in Renton, Washington, on March 
15, 2004. 


Kevin M. Mullin, 

Acting Manager, Transport Airplane 
Directorate, Aircraft Certification Service. 
[FR Doc. 04-6502 Filed 3-23-04; 8:45 am] 
BILLING CODE 4910-13-P 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 


Food and Drug Administration 


21 CFR Part 201 
[Docket No. 1990N-0309] 


Drug Labeling; Sodium Labeling for 
Over-the-Counter Drugs 


AGENCY: Food and Drug Administration, 
HHS. 


ACTION: Proposed rule. 


SUMMARY: The Food and Drug 
Administration (FDA) is issuing a 
proposed rule that would amend the 
regulations for sodium labeling for over- 
the-counter (OTC) drug products by 
extending the sodium content labeling 
requirement to rectal drug products 
containing sodium phosphate/sodium 
biphosphate (sodium phosphates). FDA 
is taking this action because people with 
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certain medical conditions are at risk for 
an electrolyte imbalance to occur when 
using rectal sodium phosphates 
products. Serious adverse events and 
deaths have occurred because of the 
high level of sodium present in these 
products.. This proposal is part of FDA’s 
ongoing review of OTC drug products. 
DATES: Submit written or electronic 
comments by June 22, 2004. Submit. 
written or electronic comments on 
FDA’s economic impact determination 
by June 22, 2004. See section IX of this 
document for the effective date of any 
final rule that may publish based on this 
proposal. 

ADDRESSES: Submit written comments 
to the Division of Dockets Management 
(HFA-305), Food and Drug 
Administration, 5630 Fishers Lane, rm. 
1061, Rockville, MD 20852. Submit 
electronic comments to http:// 
www.fda.gov/dockets/ecomments. 

FOR FURTHER INFORMATION CONTACT: 
Robert L. Sherman, Center for Drug 
Evaluation and Research (HFD-560), 
Food and Drug Administration, 5600 
Fishers Lane, Rockville, MD 20857, 
301-827-2222. 


SUPPLEMENTARY INFORMATION: 
I. Background 


In the Federal Register of April 22, 
1996 (61 FR 17798), FDA issued a final 
rule on sodium labeling for OTC drug 
products that included sodium content 
labeling for products intended for oral 
ingestion. FDA provided an opportunity 
for comment on whether the final rule 
should be amended to include sodium 
content labeling for OTC rectal laxative, 
vaginal, dentifrice, mouthwash, and 
mouth rinse drug products. FDA noted 
that sodium labeling is important 
because a substantial portion of daily 
sodium intake can come from OTC 
drugs, especially those used frequently, 
such as laxatives. Interested persons 
were given until July 22, 1996, to submit 
comments on labeling for those 
products. In the Federal Register of July 
22, 1996 (61 FR 38046), FDA published 
a notice extending the comment period 
until September 20, 1996. 

Elsewhere in this issue of the Federal 
Register, FDA responds to the 
comments submitted in response to the 
final rule. At this time, FDA is not 
requiring sodium labeling for OTC 
vaginal, dentifrice, mouthwash, or 
mouth rinse drug products. Because of 
reports of problems associated with 
rectal enemas containing sodium 
phosphates and because the sodium is 
absorbed in the body when the product 
has not produced a bowel movement 
and has been retained in the body, FDA 
is proposing sodium content labeling for 


these products. These products contain 
a high sodium content (9.5 grams (g) 
monobasic sodium phosphate and 3.5 g 
dibasic sodium phosphate per 59 
milliliters) and the sodium content per 
delivered dose is 4.4 g for the adult 
product and 2.2 g for the children’s 
product (Ref. 1). This amount of sodium 
may represent problems to people who 
need to limit sodium intake. 

In the Federal Register of May 21, 
1998 (63 FR 27886), FDA published a 
proposal to amend the tentative final 
monograph for OTC laxative drug 
products to include additional general 
and professional labeling for oral and 
rectal sodium phosphates drug 
products. That proposal includes a 
discussion of a number of situations 
where people with different medical 
conditions are at risk for an electrolyte 
imbalance to occur with use of oral and 
rectal sodium phosphates products. 
Because of this risk for an electrolyte 
imbalance to occur, FDA proposed new 
warnings and directions for these 
sodium phosphates products. However, 
that proposal did not contain any 
requirement for the sodium phosphates 
enemas to bear sodium content labeling. 
FDA considers it important for both 
consumers and health care professionals 
to have such information. The current 
proposal is intended to require sodium 
content labeling for these rectal 
products. 


II. FDA’s Proposal 


FDA considers it important that 
consumers be aware of the sodium 
content of OTC sodium phosphates 
rectal drug products and that this 
information appear in product labeling 
so that it will be readily available to 
physicians. Section 201.64 (21 CFR 
201.64) requires orally ingested sodium 
phosphates products to bear this 
information. Some OTC laxative drug 
products intended for rectal 
administration can contain very high 
levels of sodium from both active and 
inactive ingredients. Significant 
amounts of some of these products may 
be absorbed causing an electrolyte 
imbalance (61 FR 17798 at 17800). 
Therefore, FDA is proposing to add 
paragraph (k) to § 201.64 to require 
sodium content information to appear in 
the labeling of rectal drug products 
containing dibasic sodium phosphate 
and/or monobasic sodium phosphate. 


Ill. FDA’s Tentative Conclusions on 
Sodium Labeling for Rectal Drug 
Products - 


A. Proposed New Labeling Requirements 


FDA concludes that public interest 
and public health consequences related 


to sodium intake have produced a need 
for more informative and consistent 
sodium content and warnin 
information in the labeling of OTC drug 
products. This is especially true for 
individuals with hypertension, heart 
failure, or other conditions, who must 
monitor their sodium intake. 

FDA is proposing to require sodium 
content information to appear in the 
labeling of OTC rectal drug products 
containing dibasic sodium phosphate 


‘and/or monobasic sodium phosphate. 


Warnings for these products will be 
addressed in the final monograph for 
OTC laxative drug products. 


B. Statutory Authority 


In this proposed rule, FDA is 
addressing legal issues relating to the 
agency’s action to require sodium 
content labeling for OTC rectal drug 
products. FDA is relying on section 


502(e) of the Federal Food, Drug, and 


Cosmetic Act (the act) (21 U.S.C. 352(e)) 
to require disclosure in the labeling of 
OTC rectal drug products of the 
following: (1) The presence and quantity 
of sodium that is an active ingredient 
and (2) the presence of sodium that is 
an inactive ingredient. To require 
disclosure of the quantity of sodium that 
is an inactive ingredient, FDA is relying 
on sections 502(a) and 201(n) of the act 
(21 U.S.C. 321(n)). 

Section 502(e) of the act deems a drug 
to be misbranded unless its label bears 
the established name and quantity of 
each active ingredient or, if determined 
to be appropriate by the Secretary of 
Health and Human Services (the 
Secretary), the proportion of each active 
ingredient (21 U.S.C. 352(e)(1)(A)(ii)). 
That provision also deems a drug to be 
misbranded unless its label bears the 
established name of each inactive 
ingredient on the outside container, and 
if determined appropriate by the 
Secretary, on the immediate container 
(21 U.S.C. 352(e)(1)(A)(iii)). Under 
section 502(a) of the act, a drug is 
deemed to be misbranded if its labeling 
is “false or misleading in any 
particular.” Section 201(n) of the act 
amplifies what is meant by 
“misleading” in section 502(a). Section 
201(n) of the act states that, in 
determining whether labeling is : 
misleading, FDA shall take into account 
not only representations made about the 
product, but also the extent to which the 
labeling fails to reveal facts material in 
the light of such representations or 
material with respect to consequences 
that may result from the use of the 
article to which the labeling relates 
under the conditions of use prescribed 
in the labeling, or under such 
conditions of use as are customary or 
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usual (see 21 CFR 1.21). Finally, FDA 
has authority under section 701(a) of the 
act (21 U.S.C. 371(a)) to issue 
regulations for the efficient enforcement 
of the act. 

As discussed in sections I, II, and III 
of this document, FDA has tentatively 
determined that for OTC rectal drug 
products containing more than the 
specified amount of sodium, the 
quantity of this substance as an active 
or inactive ingredient in these drug 
products is material with respect to 
consequences that may result from their 
use. Certain levels of sodium present a 
potential safety problem. People with 
hypertension, heart failure, or other 
conditions need to monitor their intake 
of sodium, which can cause serious 
toxicity in persons with these 
conditions. Many people are on sodium- 
restricted diets. Other people must 
monitor their intake of sodium from 
foods (including dietary supplements) 
and OTC drugs for other medical or 
health reasons. Without mandatory 
sodium content labeling, these people 
would not be able to understand the 
relative contribution that OTC rectal 
drug products containing sodium make 
to their intake of sodium, and would not 
be able to compare the sodium content 
of various OTC rectal drug products. 


C. The First Amendment 


This proposed rule passes muster 
under the first amendment. FDA’s 
proposed requirement of sodium 
content labeling for OTC rectal drug 
products (where sodium is an active or 
inactive ingredient and is present 
beyond the specified threshold level) is 
constitutionally permissible because it 
is reasonably related to the 
Government’s interest in preventing 
deception of consumers and because it 
is not an “unjustified or unduly 
burdensome” disclosure requirement 
that offends the First Amendment. (See 
Zauderer v. Office of Disciplinary 
Counsel, 471 U.S. 626, 651 (1985); see 
also Ibanez v. Florida Dep’t of Bus. and 
Prof'] Regulation, 512 U.S. 136, 146 
(1994)). Such a reasonable relationship 
is plain here. The prescribed labeling 
disclosure would contribute directly to 
the use of products containing 
quantities of sodium that do not 
threaten the health of people for whom 
sodium use has material consequences. 
Some people, newly informed by the 
required labeling, will properly reduce 
or discontinue using sodium-containing 
OTC rectal drug products and thereby 
protect and promote their own health. 
By encouraging such changes in 
behavior, the labeling requirement is 
rationally related to the Government’s 
goal of ensuring appropriate use of 


rectal drug products containing sodium. 
Finally, it is not “unduly burdensome” 
to require an additional disclosure of 
this kind. 

In any event, this proposed rule 
passes muster when analyzed under the 
four-part test in Central Hudson Gas & 
Electric Corporation v. Public Service 
Commission, 447 U.S. 557 (1980), 
because it is necessary for the labeling 
of OTC rectal drug products containing 
sodium in excess of the threshold 
amount to be nonmisleading (Id. at 563— 
564). As discussed in this document, 
FDA has determined that the failure to 
disclose in an OTC rectal drug product’s 
labeling the amount of sodium in the 
product when it is present in amounts 
exceeding a certain threshold misbrands 
the product because the failure causes 
the labeling to be false or misleading 
under sections 502(a) and 201(n) of the 
act. 

Although this determination obviates 
the need for FDA to address the other 
three parts of the Central Hudson test, 
we believe that the sodium content 
labeling requirement satisfies each of 
these parts. With respect to the second 
part, FDA’s interest in requiring sodium 
content labeling under this proposed 
rule is to ensure that people who must 
monitor their sodium intake for health 
reasons have information necessary to 
understand the relative contribution 
that OTC rectal drug products make to 
their sodium intake and to compare the 
sodium content of such products. FDA’s 
interest in protecting the public health 
has been previously upheld as a 
substantial government interest under 
Central Hudson. (See Pearson v. 
Shalala, 164 F.3d 650, 656 (D.C. Cir. 
1999) (citing Rubin v. Coors Brewing 
Co., 514 U.S. 476, 484—485 (1995)). The 
labeling requirement directly advances 
this interest, thereby satisfying the third 
part of the Central Hudson test, because 
by requiring labeling disclosure of the 
presence and quantity of sodium in OTC 
rectal drug products, the rule gives 
people the precise information they 
need to determine whether a particular 
product is consistent with their health 
requirements. 

Finally, under the fourth part of the 
Central Hudson test, there are not 
numerous and obvious (Cincinnati v. 
Discovery Network, 507 U.S. 410, 418 n. 
13 (1993)) alternatives to mandatory 
sodium content labeling of OTC rectal 
drug products that directly advance the 
Government’s interest but are less 
burdensome to speech. Consumers are 
accustomed to using the label as their 
primary source of information about a 
product’s contents. Neither a public 
education campaign, nor encouraging 
OTC drug product marketers to provide 


information on sodium content in the 
labeling of their products, would ensure 
that people have the information they 
need about sodium content at the point 
of sale or use. And establishing limits 
on sodium content would be more 
harmful to the public health. It is 
unnecessary for consumers who are not 
at risk to reduce or closely monitor their 
added daily sodium intake from OTC 
rectal drug products. For these rectal 
products, sodium content is linked to 
product design and determined by 
pharmaceutical necessity. Requiring 
disclosure here meets the fourth part of 
the test. 

In conclusion, FDA believes it has 
complied with its burdens under the 
First Amendment to support mandatory 
disclosure of the amount of sodium 
above a specified level in OTC rectal 
drug product labeling. 


IV. Analysis of Impacts 


FDA has examined the impacts of this 
proposed rule under Executive Order 
12866, the Regulatory Flexibility Act (5 
U.S.C. 601-612), and the Unfunded 
Mandates Reform Act of 1995 (2 U.S.C. 
1501 et seq.). Executive Order 12866 
directs agencies to assess all costs and 
benefits of available regulatory 
alternatives and, when regulation is 
necessary, to select regulatory 
approaches that maximize net benefits 
(including potential economic, 
environmental, public health and safety, 
and other advantages; distributive 
impacts; and equity). Under the 
Regulatory Flexibility Act, if a rule has 
a significant economic impact on a 
substantial number of small entities, an 
agency must analyze regulatory options 
that would minimize any significant 
impact of the rule on small entities. 
Section 202(a) of the Unfunded 
Mandates Reform Act of 1995 requires 
that agencies prepare a written 
statement of anticipated costs and 
benefits before proposing any rule that 
may result in an expenditure in any one 
year by State, local, and tribal 
governments, in the aggregate, or by the 
private sector, of $100 million (adjusted 
annually for inflation). 

FDA believes that this proposed rule 
is consistent with the principles set out 
in Executive Order 12866 and in these 
two statutes. As discussed in this 
section, the proposed rule will not be 
economically significant as defined by 
the Executive order. With respect to the 
Regulatory Flexibility Act, FDA does 
not believe the rule would have a 
significant economic impact on a 
substantial number of small entities, but 
FDA cannot be certain. Thus, this 
preamble contains FDA’s regulatory 
flexibility analysis. The Unfunded 
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Mandates Reform Act of 1995 does not 
require FDA to prepare a statement of 
costs and benefits for the proposed rule, 
because the proposed rule is not 
expected to result in any 1-year 
expenditure that would exceed $100 
million adjusted for inflation. The 
current inflation adjusted statutory 
threshold is about $110 million. 

The purpose of this proposed rule is 
to extend the requirement for sodium 
content labeling to OTC rectal drug 
products that contain sodium 
phosphates so that the information is 
available to individuals who need to 
limit their sodium intake. The proposed 
rule would require minor relabeling of 
sodium phosphates rectal products. 
There are fewer than five manufacturers 
of these products in the OTC drug 
marketplace. One company 
manufactures a nationally branded 
product with the others producing 
private label products. One large 
manufacturer produces about one-half 
to two-thirds of the products covered by 
this proposed rule. Three small 
manufacturers account for the 
remainder of the market. There may be 
other manufacturers/marketers not 
_ identified in sources FDA reviewed, but 
FDA believes there are a limited number 
and they would be small manufacturers. 
FDA does not believe that this proposed 
rule would have a significant economic 
impact on small entities, using the U.S. 
Small Business Administration 
designations for this industry (750 
employees). Together, the 
manufacturers will have to relabel fewer 
than 300 stockkeeping units (SKUs). 
The manufacturer of the nationally 
branded product and some private label 
manufacturers of these products already 
include sodium content information in 
the labeling of their products. This 
relabeling (addition of sodium content 
labeling) will impose direct one-time 
costs on some manufacturers. FDA has 
been informed that the cost to relabel 
these products ranges from $500 to 
$3,500. Using the conservative estimate 
of $3,500 per SKU, and assuming all 
SKUs would need to be relabeled, the 
total one-time cost to relabel these 
products would be $1,050,000. Actual 
costs will be lower because of current 
voluntary compliance. 

Manufacturers that have not 
voluntarily included sodium content 
information may also incur one-time 

costs to test their products. The cost to 
test for one cation is about $150 for 
private label manufacturers. Assuming 
they repeat the testing, the total one- 
time costs for an estimated 10 products 
would be $3,000. 

FDA considered but rejected several 
labeling alternatives: (1) A longer 


implementation period and (2) an 
exemption from coverage for small ° 
entities. A longer time period would 
unnecessarily delay the benefit of the 
new labeling to consumers who self- 
medicate with these products. FDA 
rejected an exemption for small entities 
because the labeling is also needed by 
consumers who purchase products 
marketed by those entities. 

This analysis shows that FDA has 
considered the burden to small entities. 
Thus, this economic analysis, together 
with other relevant sections of this 
document, serves as FDA’s initial 
regulatory flexibility analysis, as 
required under the Regulatory 
Flexibility Act. 

FDA invites public comment 
regarding any substantial or significant 
economic impact that this proposed rule 
would have on manufacturers or 
marketers of OTC rectal drug products 
containing sodium phosphates. 
Comments regarding the impact of this 
proposed rule on OTC rectal drug 
products containing sodium phosphates 
should be accompanied by appropriate 
documentation. FDA is providing a 
period of 90 days from the date of 
publication of this proposed rule in the 
Federal Register for development and 
submission of comments on this subject. 
FDA will evaluate any comments and 
supporting data that are received and 
will reassess the economic impact of 
this proposed rule in the preamble to 
the final rule. 


V. Paperwork Reduction Act of 1995 


FDA tentatively concludes that the 
labeling requirement proposed in this 
document is not subject to review by the 
Office of Management and Budget 
because it does not constitute a 
“collection of information” under the 
Paperwork Reduction Act of 1995 (44 
U.S.C. 3501 et seq.). Rather, the 
proposed labeling statement is a “public 
disclosure of information originally 
supplied by the Federal government to 
the recipient for the purpose of 
disclosure to the public” (5 CFR 
1320.3(c)(2)). 


VI. Environmental Impact 


FDA has determined under 21 CFR 
25.31(a) that this action is of a type that 
does not individually or cumulatively 
have a significant effect on the human 
environment. Therefore, neither an 
environmental assessment nor an 
environmental impact statement is 
required. 


VII. Request for Comments 


FDA is providing interested persons 
90 days after the date of publication of 
this proposed rule in the Federal . 


Register to submit written or electronic 
comments on the proposed rule and 
FDA’s economic impact determination 
to the Division of Dockets Management 
(see ADDRESSES). Three copies of all 
written comments are to be submitted. 
Individuals submitting written 
comments or anyone submitting 
electronic comments may submit one 
copy. Comments are to be identified 
with the docket number found in 
brackets in the heading of this 
document and may be accompanied by 
a supporting memorandum or brief. 

A is requesting that comments be 
submitted within 90 days because it 
wants to finalize this proposal as 
quickly as possible to coordinate this 
proposed labeling addendum with other 
labeling changes that are occurring for 
these products. Received comments may 
be seen in the Division of Dockets 
Management between 9 a.m. and 4 p.m., 
Monday through Friday. 


VIII. Federalism 


FDA has analyzed this proposed rule 
in accordance with the principles set 
forth in Executive Order 13132. FDA 
has determined that the proposed rule 
does not contain policies that have 
substantial direct effect on the States, on 
the relationship between the National 
Government and the States, or on the 
distribution of power and 
responsibilities among the various 
levels of government. Accordingly, FDA 
tentatively concludes that the proposed 
rule does not contain policies that have 
federalism implications as defined in 
the Executive order and, consequently, 
a federalism summary impact statement 
is not required. 


IX. Proposed Effective Date 


FDA proposes that any final rule 
based on this proposal become effective 
12 months after its date of publication 
in the Federal Register. 


X. Reference 


The following reference is on display 
in the Division of Dockets Management 
(see ADDRESSES) and may be seen by 
interested persons between 9 a.m. and 4 
p-m., Monday through Friday. 

1. Enema label, OTC Vol. O90TFM3, Docket 
No. 78N—036L. 


List of Subjects in 21 CFR Part 201 


Drugs, Labeling, Reporting and 
recordkeeping requirements. 


Therefore, under the Federal Food, 
Drug, and Cosmetic Act and under 
authority delegated to the Commissioner 
. _ of Food and Drugs, it is proposed that 
21 CFR part 201 be amended as follows: 
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PART 201—LABELING 


1. The authority citation for 21 CFR 
part 201 continues to read as follows: 

Authority: 21 U.S.C. 321, 331, 351, 352, 
353, 355, 358, 360, 360b, 360gg—360ss, 371, 
374, 379e; 42 U.S.C. 216, 241, 262, 264. 

2. Section 201.64 is amended by 
adding paragraph (k) to read as follows: 


§ 201.64 Sodium labeling. 
* * * * * 

(k) The labeling of OTC drug products 
intended for rectal administration 
containing dibasic sodium phosphate 
‘and/or monobasic sodium phosphate 
shall contain the sodium content per 
delivered dose if the sodium content is 
5 milligrams or more. The sodium 
content shall be expressed in milligrams 
or grams. If less than 1 gram, milligrams 
should be used. The sodium content 
shall be rounded-off to the nearest 
whole number if expressed in 
milligrams (or nearest tenth of a gram if 
expressed in grams). The sodium 
content per delivered dose shall follow 
the heading ‘‘Other information” as 
stated in § 201.66(c)(7). Any product 
subject to this paragraph that contains 
dibasic sodium phosphate and/or 
monobasic sodium phosphate as an 
active ingredient intended for rectal 
administration and that is not labeled as 
required by this paragraph and that is 
initially introduced or initially 
delivered for introduction into interstate 
commerce after [date 12 months after 
date of publication in the Federal 
Register], is misbranded under sections 
201(n) and 502(a) and (f) of the act. 

Dated: March 15, 2004. 

Jeffrey Shuren, 

Assistant Commissioner for Policy. 

[FR Doc. 04-6481 Filed 3-23-04; 8:45 am] 
BILLING CODE 4160-01-S 


DEPARTMENT OF THE TREASURY 


Internal Revenue Service 


26 CFR Parts 1 and 54 
[REG—128309-03] 
RIN 1545—-BC26 


Section 411(d)(6) Protected Benefits 
AGENCY: Internal Revenue Service (IRS), 
Treasury. 


ACTION: Notice of proposed rulemaking 
and notice of public hearing. 


SUMMARY: This document contains 
proposed regulations providing 
guidance on the conditions under which 
a plan amendment may eliminate or 
reduce an early retirement benefit, a 


retirement-type subsidy, or an optional 
form of benefit (section 411(d){6)(B) 
protected benefits) with respect to a 
participant’s benefits attributable to 
service before the amendment. The 
proposed regulations would also 
provide guidance concerning how the 
notice requirements of section 4980F 
apply with respect to such plan 
amendments. These proposed 
regulations would generally affect plan 
sponsors of, and participants in, 
qualified retirement plans. 
DATES: Written or electronic comments 
must be received by June 22, 2004. 
Requests to speak (with outlines of 
oral comments to be discussed) at the 
public hearing scheduled for June 24, 
2004, at 10 a.m. must be received by 
June 3, 2004. 
ADDRESSES: Send submissions to: 
CC:PA:LPD:PR (REG—128309-03), room 
5203, Internal Revenue Service, POB 
7604, Ben Franklin Station, Washington 
DC 20044. Submissions may be hand 
delivered Monday through Friday 
between the hours of 8 a.m. and 4 p.m. 
to CC:PA:LPD:PR (REG—128309-03), 
Courier’s Desk, Internal Revenue 
Service, 1111 Constitution Avenue NW., 
Washington, DC. Alternatively, 
taxpayers may submit comments 
electronically to the IRS Internet site at 
http://www. irs.gov/regs. The public 
hearing will be held in the Auditorium, 
Internal Revenue Building,1111 ~ 
Constitution Avenue NW., Washington, 
DC. 
FOR FURTHER INFORMATION CONTACT: 
Concerning the proposed regulations, 
Pamela R. Kinard at (202) 622-6060; 
concerning submissions of comments, 
the hearing, and the requests to be 
placed on the building access list to 
attend the hearing, contact Guy Traynor, 
(202) 622-7180 (not toll-free numbers). 
SUPPLEMENTARY INFORMATION: 


Background 


This document contains proposed 
amendments to 26 CFR parts 1 and 54 
under sections 411(d)(6) and 4980F of 
the Internal Revenue Code (Code) and 
section 204(g) and (h) of the Employee 
Retirement Income Security Act of 1974 
(ERISA). These proposed regulations, 
when finalized, would revise Treasury 
regulations § 1.411(d)-3 to reflect 
changes to section 411(d)(6) made by 
the Economic Growth and Tax Relief 
Reconciliation Act of 2001, Public Law 
107-16 (115 Stat. 38) (EGTRRA). These 
proposed regulations would also 
include rules relating to changes to 
section 411(d)(6) made by the 
Retirement Equity Act of 1984, Public 
Law 98-397 (98 Stat. 1426) (REA). In 
addition, these proposed regulations 


would amend § 54.4980F—1(b), Q&A-8, 
relating to the notice requirement for 
certain plan amendments that reduce 
early retirement benefits or retirement- 
type subsidies. 

Section 411(d)(6)(A) provides that a 
plan is treated as not satisfying the 
requirements of section 411 if the 
accrued benefit of a participant is 
decreased by an amendment of the plan, 
other than an amendment described in 
section 412(c)(8) of the Code or section 
4281 of ERISA. Section 411(a)(7) 
generally defines the term “accrued 
benefit” as meaning, for a defined 
benefit plan, the employee’s accrued 
benefit determined under the plan and, 
except as provided in section 411(c)(3), 
expressed in the form of an annual 
benefit commencing at normal 
retirement age. Under section 411(c)(3), 
if an employee’s accrued benefit under 
a defined benefit plan is to be 
determined as an amount other than an 
annual benefit commencing at normal 
retirement age, the employee’s accrued 
benefit is the actuarial equivalent of 
such benefit. 

Section 301(a) of REA amended 
section 411(d)(6) to add subparagraph 
(B), which provides that a plan 
amendment that has the effect of 
eliminating or reducing an early 
retirement benefit or a retirement-type 
subsidy, or eliminating an optional form 
of benefit, with respect to benefits 
attributable to service before the 
amendment is treated as impermissibly 
reducing accrued benefits. For a 
retirement-type subsidy, this protection 
applies only with respect to an 
employee who satisfies the 
preamendment conditions for the 
subsidy (either before or after the 
amendment). Section 411(d)(6)(B) also 
authorizes the Secretary to provide, 
through regulations, that section 
411(d)(6)(B) does not apply to any plan 
amendment that eliminates optional 
forms of benefit (other than a plan 
amendment that has the effect of 
eliminating or reducing an early 
retirement benefit or a retirement-type 
subsidy). 

On July 11, 1988, final regulations 
(TD 8212) under section 411(d)(6) were 
published in the Federal Register (53 
FR 26050). Section 1.411(d)-4, Q&A- 
1(a), of the Regulations provides that 
section 411(d)(6) protects certain 


. benefits, to the extent they have 


accrued, so that such benefits cannot be 
reduced or eliminated by plan 
amendment, except to the extent 
permitted by regulations. Section 
1.411(d)—4 provides rules for when a 
plan may be amended to reduce or 
eliminate a section 411(d)(6) protected 
benefit. 
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Section 4980F of the Code and section 
204(h) of ERISA each require that a plan 
administrator must give notice of a plan 
amendment to affected plan participants 
and beneficiaries when the plan 
amendment provides for a significant 
reduction in the rate of future benefit 
accrual or the elimination or significant 
reduction in an early retirement benefit 
or a retirement-type subsidy. 

Section 645(b)(1) of EGTRRA 
amended section 411(d)(6)(B) of the 
Code to direct the Secretary to issue 
regulations providing that section 
411(d)(6)(B) does not apply to any 
amendment that reduces or eliminates 
early retirement benefits or retirement- 
type subsidies that create significant 
burdens or complexities for the plan 
and plan participants unless such 
amendment adversely affects the rights 
of any participant in a more than de 
minimis manner. Section 645(b)(2) of 
EGTRRA also amended section 204(g)(2) 
of ERISA to include a similar directive 
for purposes of section 204(g) of ERISA, 
which provides a rule parallel to section 
411(d)(6) of the Code. 

Under section 101 of Reorganization 
Plan No. 4 of 1978 (43 FR 47713), the 
Secretary of the Treasury has 
interpretive jurisdiction over the subject 
matter addressed in these regulations for 
purposes of ERISA, as well as the Code. 
Further, section 204(g) of ERISA 
authorizes the Secretary of the Treasury 
to issue the regulations under section . 
204(g) of ERISA, relating to the 
permissible elimination of optional 
forms of benefit. Thus, these proposed 
Treasury regulations issued under 
sections 411(d)(6) and 4980F of the 
Code apply as well for purposes of 
section 204(g) and (h) of ERISA, and 
respond to the EGTRRA directive for 
purposes of both section 411(d)(6) of the 
Code and section 204(g) of ERISA. 

In Notice 2002—46 (2002-2 C.B. 96), 
Treasury and the IRS requested 
comments regarding the possible 
approaches for eliminating optional 
forms of benefit from defined benefit 
plans, including comments on whether 
the retention of certain optional forms of 
benefit under a defined benefit plan 
results in significant burdens or 

complexities for plan sponsors and 
participants, and the conditions under 
which these optional forms of benefit 
are of de minimis value to plan 
participants. In Notice 2003-10 (2003— 
5 I.R.B. 369), Treasury and the IRS 
announced that regulations would be 
proposed to provide general guidance 
relating to early retirement benefits and 
retirement-type subsidies under section 
411(d)(6)(B). Comments were requested 
on the guidance that should be provided 
with respect to early retirement benefits 


and retirement-type subsidies, as well as 
whether the proposed regulations 
should permit plan amendments that 
eliminate or reduce early retirement 
benefits or retirement-type subsidies 
that are contingent on unpredictable 
events. A number of helpful comments 
were received in response to these 
notices and those comments were 
considered in drafting these proposed 
regulations. 


Explanation of Provisions 
General Overview 


The proposed regulations would 
implement the provisions of section 
645(b)(1) of EGTRRA by permitting the 
elimination of early retirement benefits, 
retirement-type subsidies, and optional 
forms of benefit under a plan which 
create significant burdens or 
complexities for the plan and its 
participants, but only if the elimination 
does not adversely affect the rights of 
any participant in a more than de 
minimis manner. These rules relating to 
the permissible elimination of section 
411(d)(6)(B) protected benefits are in 
addition to the rules permitting 
elimination of section 411(d)(6) . 
protected benefits under § 1.411(d)-4. 
These proposed regulations would also 
include general guidance on section 
411(d)(6), including the meaning of 
terms used therein, the scope of the 
section 411(d)(6)(A) protection against 
plan amendments decreasing a 
participant’s accrued benefit, and the 
scope of the section 411(d)(6)(B) 
protection for early retirement benefits, 
retirement-type subsidies, and optional 
forms of benefit. 


Scope of Section 411(d)(6) Protections 


The proposed regulations would 
revise the existing final regulations at 
§ 1.411(d)—3. The rules under those 
regulations would generally be retained 
but would be updated to reflect 
statutory changes such as the 
elimination of class-year vesting and the 
enactment of section 411(d)(6)(B). 

The proposed regulations also would 
take into account and respond to 
judicial decisions interpreting section 
411(d)(6) (or its parallel provision at 
section 204(g) of ERISA).! For example, 


1 See Bellas v. CBS, Inc., 221 F. 3d 517 (3rd Cir. 
2000), cert. denied, 531 U.S. 1104 (2001) 
(involuntary separation benefit is both an early 
retirement benefit and a retirement-type subsidy to 
the extent it provides for the payment of normal 
retirement benefits that continue beyond normal 
retirement age), Board of Trustees of the Sheet 
Metal Workers’ National Pension Fund v. C.LR., 318 
F. 3d 599 (4th Cir. 2003) (a COLA benefit granted 
by a plan amendment is not an accrued benefit for 
participants that retired before the effective date of 
the amendment and, thus, the subsequent plan 
amendment eliminating the COLA benefit did not 


the proposed regulations would provide 
that section 411(d)(6) protection applies 
to a participant’s entire accrued benefit 
without regard to whether any portion 
of that accrued benefit is accrued before 
a participant’s severance from 
employment or is included in the 
accrued benefit of the participant 
pursuant to a plan amendment adopted 
after the participant’s severance from 
employment.” 

The proposed regulations would 
retain the rules in the existing 
regulations that provide that, for 
purposes of determining whether or not 
any participant’s accrued benefit is 
decreased, all plan amendments 
affecting, directly or indirectly, the 
computation of accrued benefits are 
taken into account, and that, in 
determining whether a reduction has 
occurred, all amendments with the same 
applicable amendment date (the later of 
the adoption date or the effective date) 
are treated as one plan amendment, and 
would provide that these rules apply to 
section 411(d)(6)(B) protected benefits 
as well. Thus, for example, if there are 
two amendments with the same 
applicable amendment date, and one 
amendment increases accrued benefits 
and the other amendment decreases the 
early retirement factors that are used to 
determine the early retirement annuity, 
the amendments are treated as one 
amendment and only violate section 
411(d)(6) if the net dollar amount of the 
early retirement annuity after the two 
amendments is lower at any point in 
time than it would have been without 
the two amendments. 

The proposed regulations would also 
provide that a plan amendment violates 
the requirements of section 411(d)(6) if 
it is one of a series of plan amendments 
made at different times that, when taken 
together, have the effect of reducing or 
eliminating a section 411(d)(6) protected 
benefit in a manner that would 
otherwise be prohibited if accomplished 
through a single amendment. The 


violate the anti-cutback rule of section 411(d)(6)), 
Michael v. Riverside Cement, 266 F. 3d 1023 (9th 
Cir. 2001) (a plan amendment providing for an 
actuarial offset of early retirement benefits 
previously received by a rehire upon subsequent 
retirement violates ERISA section 204(g), even 
though the net effect of the amendment is an 
increase in the early retirement benefit of the 
participant), and Heinz v. Central Laborers’ Pension 

. Fund, 303 F. 3d 802 (7th Cir. 2002)), cert. granted, 
72 U.S.L.W. 3370 (U.S. Dec. 1, 2003) (a pension 
plan offering fully subsidized early retirement 
benefits violated section 204(g) of ERISA when the 
plan was amended to expand the definition of 
disqualifying employment for purposes of applying 
its suspension of benefits rule). 

2 This is contrary to the analysis in Board of 
Trustees of the Sheet Metal Workers’ National 
Pension Fund v. C.LR. 

3 This is contrary to the analysis in Michael v. 
Riverside Cement. 
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proposed regulations, however, do not 
address the interaction of the vesting 
rules in section 411(a) with section 
411(d)(6). This topic, which is currently 
before the Supreme Court in Central 
Laborers’ Pension Fund v. Heinz, No. 
02-891, is instead reserved for future 
guidance. 

The proposed regulations also provide 
a number of clarifications regarding 
section 411(d)(6)(B) protected benefits. 
The proposed regulations would clarify 
that, if a plan amendment merely 
replaces an optional form of benefit 
with another optional form of benefit 
that is of inherently equal or greater 
value, the amendment is not to be 
treated as eliminating an optional form 
of benefit, or eliminating or reducing an 
early retirement benefit or retirement- 
type subsidy. For example, a change in 
the method of calculating a joint and 
survivor annuity from using a 90% 
adjustment factor on account of the 
survivorship payment at particular ages 
on the annuity starting date to using a 
91% adjustment factor at the same ages 
on the annuity starting date is not 
treated as an elimination of an optional 
form of benefit. 

The proposed regulations would 
reflect the rules in the existing 
regulation § 1.411(d)—-4, Q&A-1(d), that 
ancillary benefits, other rights or 
features, and any other benefits not 
described in section 411(d)(6) are not 
benefits protected under section 
411(d)(6). The definitions of optional 
form. of benefit, ancillary benefit, and 
other right or feature have been drawn 
from the definitions in § 1.401(a)(4)-4. 
In addition the proposed regulations 
would provide a definition of early 
retirement benefit, retirement-type 
benefit, and retirement-type subsidy. 
See the discussion in this preamble 
under the heading Retirement-Type 
Subsidies and Contingent-Event 
Benefits. 


Permitted Elimination of Benefits That 
Are Burdensome or Complex and of De 
Minimis Value to Participants 


Section 411(d)(6)(B) of the Code, as 
amended by EGTRRA, directs the 
Secretary to issue regulations providing 
that section 411(d)(6)(B) does not apply 
to any amendment that reduces or 
eliminates benefits or subsidies that 
create significant burdens or 
complexities for the plan and plan 
participants unless such amendment 
adversely affects the rights of any 
participant in a more than de minimis 
manner. 

The EGTRRA Conference Report 
provides that it is intended that the 
factors to be considered in determining 
whether a plan amendment has more 


than a de minimis adverse effect on any 
participant will include: (1) All of the 
participant’s early retirement benefits, 
retirement-type subsidies, and optional 
forms of benefit that are reduced or 
eliminated by the amendment; (2) the 
extent to which early retirement 
benefits, retirement-type subsidies, and 
optional forms of benefit in effect with 
respect to a participant after the 
amendment’s effective date provide. 
rights that are comparable to the rights 
that are reduced or eliminated by the 
plan amendment; (3) the number of 
years before the participant attains 
normal retirement age under the plan 
(or early retirement age, as applicable); 
(4) the size of the participant’s benefit 
that is affected by the plan amendment, 
in relation to the amount of the 
participant’s compensation; and (5) the 
number of years before the plan 
amendment is effective. H.R. Conf. Rep. 
107-84, at 254 (2001). 

The proposed regulations would 
generally permit an employer to 
eliminate a section 411(d)(6)(B) 
protected benefit if the eliminated 
optional form of benefit is redundant 
with respect to a retained optional form 
of benefit. Additional rules would apply 
to an amendment that, in addition to 
eliminating an optional form of benefit, 
also eliminates an early retirement 
benefit or a retirement-type subsidy. 
Alternatively, an employer would be 
permitted to eliminate a section 
411(d)(6)(B) protected benefit if the plan 
amendment was not effective for 
benefits that begin in the next four years 
and certain core options are made 
available to plan participants. 

The concepts an employer 
to eliminate a redundant optional form 
of benefit and allowing an employer to 
eliminate all optional forms of benefit 
that fall outside a list of core optional 
forms of benefit were included in 
suggestions made by commentators who 
suggested that the elimination of an 
optional form of benefit would not 
adversely affect the right of a plan 
participant in more than a de minimis 
manner as long as the plan offers other 
optional forms of benefit that are 
sufficiently similar to the eliminated 
optional form of benefit. These concepts 
also reflect factors identified in the 
legislative history (e.g., the extent to 
which section 411(d)(6)(B) protected 
benefits that are available to a 
participant after the amendment’s 
effective date provide rights that are 
comparable to the rights of section 
411(d)(6)(B) protected benefits that are 
reduced or eliminated by the plan 
amendment). 

The Treasury and IRS also received 
comments from practitioners suggesting 


that the proposed regulations provide a 
utilization test, which would permit the 
elimination of an optional form of 
benefit if the employer can show that 
the benefit has been utilized rarely by 
plan participants: These commentators 
suggested that the lack of utilization is 
compelling evidence that the 
elimination of the optional form of 
benefit would not adversely affect the 
rights of any plan participant in more 
than a de minimis manner. The 
Treasury and IRS did not include a 
utilization test in the proposed 
regulations because of, among other 
reasons, the difficulty in applying a 
utilization standard in situations where 
there are few retirements (e.g., a small 
lan). 

Under the proposed regulations, the 
determination of whether the optional 
forms of benefit that remain after an 
amendment are sufficiently similar to an 
eliminated optional form of benefit such 
that its elimination would not adversely 
affect the rights of any plan participant 
in more than a de minimis manner 
depends on a number of factors. These 
factors include the extent to which the 
remaining optional forms of benefit 
provide the same essential 
characteristics as the eliminated 
optional form of benefit; whether the 
remaining optional forms of benefit are 
available on the same date and are 
actuarially equivalent to the eliminated 
optional form of behefit; and the period 
of time before the eliminated optional 
form of benefit could have commenced. 

The rules in the proposed regulations 
would require any amendment 
eliminating an optional form of benefit 
to have a delayed effective date. This 
requirement reflects some of the 
relevant factors listed in the legislative 
history (i.e., the number of years until 
the participant reaches retirement age 
and the number of years untilthe 
amendment is effective). A participant’s 
expectations as to which optional forms 
of benefit will be available are more 
settled for a participant who is closer to 
commencing benefits. Therefore, 
whether any remaining optional form of 
benefit is sufficiently similar to an 
eliminated optional form of benefit so 
that the substitution of one for the other 
does not adversely affect the right of a 
plan participant in more than a de 
minimis manner depends in part on 
how far in the future the participant is 
expecting to commence benefits. 

The Treasury and IRS believe that the 
proposed regulations would assist plans 
that have accumulated numerous 
optional forms of benefits by 
simplifying plan administration and 
reducing plan complexity for 
participants. At the same time, the 
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proposed regulations would continue to 
protect the rights of plan participants by 
not permitting plan amendments that 
eliminate or reduce an early retirement 
benefit or a retirement-type subsidy by 
more than a de minimis amount and by 
protecting the right to elect an optional 
form of benefit that is most 
advantageous for a participant with 
substandard mortality (through 
inclusion of that form of benefit as a 
required core option). The rule 
regarding multiple amendments, 
discussed above, would preclude the 
adoption of a series of amendments that, 
when taken together, constitute an 
impermissible elimination of a section 
411(d)(6)(B) protected benefit. This rule 
would apply, for example, if a series of 
amendments were adopted that 
eliminated a benefit of more than de 
minimis value when considered 
together, even though each amendment 
by itself eliminated a benefit of de 
minimis value. 


Elimination of Redundant Optional 
Forms of Benefit 

The proposed regulations would 
provide that a plan may be amended to 
eliminate an optional form of benefit for 
a participant with respect to benefits 
attributable to service before the 

_applicable amendment date if the 
optional form of benefit is redundant 
with respect to a retained optional form 
of benefit and certain other conditions 
are satisfied. An optional form of benefit 
is considered redundant with respect to 
a retained optional form of benefit if the 
retained optional form of benefit is in 
the same family of optional forms of 
benefit as the optional form of benefit 
being eliminated and the participant’s 
rights with respect to the retained 
optional form of benefit are not subject 
to materially greater restrictions than 
applied to the optional form of benefit 
being eliminated. 

Under the proposed regulations, a 
plan would be permitted to be amended 
to eliminate a redundant optional form 
of benefit for a participant (with respect 
to benefits attributable to service before 
the applicable amendment date) only if 
the plan amendment does not apply to 
an optional form of benefit with an 
annuity starting date that is earlier than 
90 days after the date the amendment is 
adopted. In addition, in cases in which 
the retained optional form of benefit for 
the participant does not commence on 
the same annuity starting date as the 
optional form of benefit that is being 
eliminated, or, as of the applicable 
amendment date, the actuarial present 
value of the retained optional form of 
benefit is less than the actuarial present 
value of the optional form of benefit 


being eliminated, the plan amendment 
would have to satisfy additional 
conditions described below. 

The proposed regulations would 
describe 6 basic families of optional 
forms of benefit—the 50% or more joint 
and contingent family, the below 50% 
joint and contingent family, the 10 years 
or less term certain and life annuity 
family, the greater than 10 years term 
certain and life annuity family, the 10 
years or less level installment family, 
and the greater than 10 years level 
installment family. For this purpose, the 
determination of whether two optional 
forms of benefit are in one of the 6 basic 
families is made without regard to 
certain differences among enumerated 
additional features, such as the actuarial 
factors used to determine the amount of 
benefits under the optional form of 
benefit, a social-security leveling 
feature, a refund of employee 
contributions feature, or a retroactive 
annuity starting date feature. 

Under the proposed regulations, not 
every optional form of benefit will fit 
within one of the 6 families listed 
above. For example, a single-sum 
distribution option will not be in one of 
the 6 families listed above and, 
therefore, the right to receive a single- 
sum distribution cannot be eliminated 
under the redundancy rule. However, if 
there are two optional forms of benefit 
that do not fit within a family listed 
above and the only differences between 
those optional forms of benefit are 
differences that would be disregarded in 
determining whether two optional forms 
of benefits are within the same family 
(e.g., a single-sum distribution option 
with and without a retroactive annuity 
starting date feature), the two optional 
forms of benefit are treated as members 
of a separate family. 

The proposed regulations would 
provide that the ability to eliminate 
redundant optional forms of benefits 
generally would not apply to optional 
forms of benefit that are core options (as 
described below). However, an optional 
form of benefit that is a core option 
could be eliminated in favor of a similar 
retained core option (where the only 
differences between the eliminated 
optional form of benefit and the retained 
optional form of benefit are differences 
that would be disregarded in 
determining whether the two optional 
forms of benefits are within the same 
family). 

The proposed regulations would also 
provide that, to the extent an optional 
form of benefit that is being eliminated 
includes either a social security leveling 
feature or a refund of employee 
contributions feature, the retained 
optional form of benefit must also 


include that feature, and, to the extent 
that the optional form of benefit that is 
being eliminated does not include a 
social security leveling feature or a 
refund of employee contributions 
feature, the retained optional form of 
benefit must not include that feature. 
Thus, a plan cannot eliminate an 
optional form of benefit that includes a 
refund of employee contributions 
feature in favor of an optional form of 
benefit that does not include that 
feature. Similarly, a plan cannot 
eliminate an optional form of benefit 
that includes a social security leveling 
feature in favor of an optional form of 
benefit that does not include that 
feature. However, the plan need not 
retain social security leveling features 
that provide for assumed 
commencement of social security 
benefits at more than one date. 

In addition, the proposed regulations 
provide that, to the extent an optional 
form of benefit that is being eliminated 
is payable without a retroactive annuity 
starting date feature, the retained 
optional form of benefit must be payable 
without that feature. Thus, a plan 
cannot eliminate an optional form of 
benefit that is payable without a 
retroactive annuity starting date feature 
in favor of an optional form of benefit 
that is payable only with a retroactive 
annuity starting date. However, the plan 
can eliminate an optional form of 
benefit payable with a retroactive 
annuity starting date feature in favor of 
an optional form of benefit that is 
payable without a retroactive annuity 
starting date. 


Permissible Elimination of Noncore 
Optional Forms of Benefit Where Core 
Options Are Offered 


As an alternative to the redundancy 
rule, the proposed regulations would 
allow a plan amendment to eliminate an 
optional form of benefit for plan 
participants with respect to benefits 
attributable to service before the 
applicable amendment date if: (1) The 
plan, after the amendment, offers a 
designated set of core options to plan 
participants with respect to benefits 
attributable to service both before and 
after the amendment; and (2) the 
amendment does not apply to 
participants with annuity starting dates 
less than four years after the date the 
amendment is adopted. 

The core options are defined in the 
proposed regulations as a straight life 
annuity, a 75% joint and contingent 
annuity, a 10-year certain and life 
annuity, and the most valuable option 
for a participant with a short life 
expectancy. The core options were 
selected to define a minimum set of 
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optional forms of benefit that provide 
participants with a sufficiently broad set 
of choices to meet participants’ essential 
needs in a wide range of personal 
circumstances. The 75% joint and 
contingent annuity has been chosen as 

a required core option based on a 
recommendation from the 1994—1996 
report of the Advisory Council on Social 
Security.* In that report, the Council 
recommended that dependent spousal 
benefits in Social Security be gradually 
increased to 75% of the combined 
benefit that the surviving spouse and 
decedent spouse were receiving when 
both of the spouses were alive. This 
recommendation was based on 
statistical studies concluding that a 
retired surviving spouse generally needs 
to receive at least 75% of the amount 
that the retired couple was receiving in 
order for the surviving spouse to 
maintain his or her standard of living. 

The Treasury and IRS received 
comments emphasizing the importance 
of ensuring that a core set of options 
include some forms of distribution that 
would be particularly valuable to a 
participant whose life expectancy 
differs from the life expectancy used by 
the plan for actuarial adjustments. This 
includes providing an option of a life 
annuity (valuable for a participant with 
an above-average life expectancy) and 
the importance of retaining a single-sum 
payment option (or the form providing 
the largest death benefit) for a 
participant with a below-average life 
expectancy, such as a participant who 
retires due to a mortal illness. 

In light of the comments received, the 
proposed regulations would include in 
the list of core options the most valuable 
option for a participant with a short life 
expectancy. This is defined as the 
optional form of benefit that is 
reasonably expected to result in 
payments that have the largest actuarial 
present value in the case of a participant 
who dies shortly after the annuity 
starting date. The proposed regulations 
would provide a safe harbor method for 
determining which optional form of 
benefit under the plan is the most 
valuable option for a participant with a 
short life expectancy. Under this safe 
harbor method, a plan may treat a 
single-sum distribution option with an 
actuarial present value that is not less 
than the actuarial present value of any 
optional form of benefit being 
eliminated as the most valuable option 
for a participant with a short life 
expectancy. If a plan does not offer such 


4 See the Report of the 1994-1996 Advisory 
Council on Social Security, available at http:// 
www.ssa.gov/history/reports/adcouncil/report/ 
findings.htm. 


a single-sum distribution option, the 
plan may treat a joint and contingent 
annuity with a continuation percentage 
of at least as great as the highest 
continuation percentage available before 
the amendment as the most valuable 
option for a participant with a short life 
expectancy, provided that the 
continuation percentage is at least 75%. 
In the event a plan has neither a single- 
sum distribution option nor a joint and 
contingent annuity with a continuation 
percentage of at least 75%, the plan may 
treat a term certain and life annuity with 
a term certain period of at least 15 years 
as the most valuable option for a 
participant with a short life expectancy. 

In addition, an employer would not 
be permitted to use the core options 
alternative to eliminate a single-sum 
distribution. An exception applies for a 
single-sum distribution option with 
respect to less than 25% of the 
participant’s accrued benefit as of the 
date that the single-sum distribution 
option is eliminated. This protection 
against elimination of a single-sum 
distribution option is in addition to any 
protection that might be afforded such 
option as the most valuable option for 
a participant with a short life 
expectancy. 

The proposed regulations also would 
provide that, to the extent an optional 
form of benefit being eliminated 
includes either a social security leveling 
feature or a refund of employee 
contributions feature, at least one of the 
core options must also be available with 
that feature. In addition, to the extent 
that an optional form of benefit being 
eliminated does not include a social 
security leveling feature or a refund of 
employee contributions feature, each of 
the core options must be available 
without that feature. 

As with the redundancy rule, if the 
core options do not commence on the 
same annuity starting date as the 


‘ optional form of benefit that is being 


eliminated, or, as of the applicable 
amendment date, the actuarial present 
value of the core option is less than the 
actuarial present value of the optional 
form of benefit being eliminated, the 
plan amendment would have to satisfy 
additional conditions described below. 


Elimination of Early Retirement Benefits 
and Retirement-Type Subsidies 


The proposed regulations would set 
forth additional requirements that a 
plan amendment must satisfy if the 
retained optional form of benefit or each 
core option does not have the same 
annuity starting date or has a lower 
actuarial present value than the optional 
form of benefit that is being eliminated. 
Such an amendment would be 


permitted only if the optional form of 
benefit creates significant burdens and 
complexities for the plan and plan 
participants and the elimination does 
not adversely affect the rights of any 
participant in more than a de minimis 
manner. If the additional requirements 
are satisfied, a plan may be amended to 
eliminate an optional form of benefit 
without regard to whether the 
amendment has the effect of eliminating 
an early retirement benefit or reducing 
a retirement-type subsidy. These 
additional requirements would not 
apply to an amendment that eliminates 
an optional form of benefit in a manner 
that is otherwise permissible under 
these proposed regulations where both 
the annuity starting date and the 
actuarial present value of the retained 
optional form of benefit are the same as 
those features of the eliminated optional 
form of benefit. 

The determination of whether a plan 
amendment eliminates or reduces 
section 411(d)(6)(B) protected benefits 
that create significant burdens or 
complexities for the plan and its 
participants is based on facts and 
circumstances. In the case of an 
amendment that eliminates an early 
retirement benefit, relevant factors 
include whether the annuity starting 
dates under the plan considered in the 
aggregate are burdensome or complex 
(e.g., the number of categories of early 
retirement benefits, whether the terms 
and conditions applicable to the plan’s 
early retirement benefits are difficult to 
summarize in a manner that is concise 
and readily understandable to the 
average plan participant, and whether 
those different early retirement benefits 
were added to the plan as a result of 
plan mergers, acquisitions, or other 
business transactions), and whether the 
effect of the plan amendment is to 
reduce the number of categories of early 
retirement benefit. Analogous factors 
apply in the case of a plan amendment 
eliminating a retirement-type subsidy or 
changing actuarial factors. 

The proposed regulations would 
provide a rebuttable presumption for 
plan amendments that eliminate a set of 
annuity starting dates or actuarial 
factors where the annuity starting dates 
or actuarial factors under the plan 
considered in the aggregate are 
burdensome or complex. If this is the 
case, then elimination of any one item 
of the relevant category (i.e., annuity 
starting dates or actuarial factors) is 
presumed to eliminate section 
411(d)(6)(B) protected benefits that 
create significant burdens or 


‘complexities for the plan and its 


participants. However, if the effect of a 
plan amendment with respect to a set of 
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optional forms of benefit is merely to _ 
substitute one set of annuity starting 
dates for another set of annuity starting 
dates (or one set of actuarial factors for 
another set of actuarial factors), without 
any reduction in the number of different 
annuity starting dates (or actuarial 
factors), then the plan amendment 
would not be permitted under these 
regulations. 

The generally applicable rules 
regarding multiple amendments apply 
to a series of plan amendments that first 
create burdens and complexities and 
then later eliminate them. In accordance 
with these rules, for example, section 
411(d)(6)(B) protected benefits are not 
considered to create burdens and 
complexities for a plan and its 
participants if the plan adds a 
retirement-type subsidy in order to later 
eliminate another retirement-type 
subsidy, even if the elimination of the 
other subsidy would not adversely affect 
the rights of any plan participant in a 
more than de minimis manner as 
provided in the regulations. 

In the case of a plan amendment 
eliminating an optional form of benefit 
under the redundancy rule, the 
proposed regulations would provide 
that a plan amendment eliminating the 
optional form of benefit does not 
adversely affect the rights of any 
participant in more than a de minimis 
manner if the retained optional form of 
benefit has substantially the same 
annuity starting date as the optional 
form of benefit that is being eliminated 
and the actuarial present value of the 
eliminated optional form of benefit does 
not exceed the actuarial present value of 
the retained optional form of benefit by 
more than a de minimis amount. In the 
case of a plan amendment eliminating 
an optional form of benefit under the 
core options rule, the proposed 
regulations would provide the plan 
amendment does not adversely affect 
the rights of any participant in more 
than a de minimis manner if each of the 
core options is available with 
substantially the same annuity starting 
date as the optional form of benefit that 
is being eliminated and the actuarial 
present value of the eliminated benefit 
does not exceed the actuarial present 
value of any core benefit by more than 
a de minimis amount. For these 
purposes, the proposed regulations 
would provide that annuity starting 
dates are considered substantially the 
same if they are within six months of 
each other. 

The Conference Report to EGTRRA 
provides that the intent of the provision 
authorizing regulations is solely to 
permit the elimination of early 
retirement benefits, retirement-type 


subsidies, or optional forms of benefit 
that have no more than a de minimis 
effect on any participant but create 
disproportionate burdens and 
complexities for a plan and its 
participants, and provides two examples 
illustrating this intent. H.R. Conf. Rep. 
107-84, at 254-55 (2001). These 
examples involve a situation in which 
the acquisition of the employer and 
subsequent merger of plans results in 
the maintenance of multiple retirement- 
type subsidies (including early 
retirement subsidies) that create 
disproportionate burdens and 
complexities for the plan and its 
participants. Under the first example, 
for a 25-year-old participant with 
compensation of $40,000, the 
Conference Report provides that 
Treasury regulations could permit the 
participant’s retirement-type subsidy 
under the plan to be eliminated entirely. 
For this participant, taking into account 
all relevant factors, including the value 
of the benefit, the participant’s 
compensation, and the number of years 
before eligibility for the subsidy, the 
participant’s subsidy, with a present 
value of $75, is of de minimis value. 
Under the second example, for a 50- 
year-old participant with compensation 
of $40,000, the Conference Report 
provides that Treasury regulations could 
permit the participant’s retirement-type 
subsidy with a present value of $10,000 
to be replaced with another retirement- 
type subsidy with a present value of 
$9,850. The Conference Report provides 
that the regulations could permit 
replacement in the retirement-type 
subsidy (which reduces the value of the 
participant’s subsidy by $150) because 
the difference in subsidies is de 
minimis. However, the $10,000 subsidy 
could not be entirely eliminated. Id. 

Based on these examples, the 
proposed regulations would provide 
that a reduction in actuarial present 
value is of no more than a de minimis 
amount (and hence, the rights of any 
participant are not adversely affected in 
a more than de minimis manner) if the 
reduction does not exceed the greater of 
2% of the present value of the 
retirement-type subsidy under the 
eliminated optional form of benefit (if 
any) prior to the amendment or 1% of 
the participant’s compensation for the 
prior plan year (as defined in section 
415(c)(3)). 

In addition to this numerical test, the 
proposed regulations would provide a 
de minimis test relating to changes in 
early retirement and other actuarial 
adjustment factors. Under this rule, the 
elimination of an optional form of 
benefit does not adversely affect the 
rights of any participant in more than a 


de minimis manner if the amendment . 
does not apply to an annuity starting 
date before the end of the expected 
transition period for that optional form 
of benefit. The expected transition 
period for an optional form of benefit is 
the period by the end of which it is 
reasonable to expect, taking into 
account future accruals, that the section 
411(d)(6)(B) protected benefit being 
eliminated would be subsumed by 
another optional form of benefit if the 
plan amendment limited the optional 
form of benefit being eliminated to the 
participant’s benefits attributable to 
service before the applicable 
amendment date. The expected 
transition period is thus based on the 
expected wearaway period. 

For purposes of this expected 
transition rule, the expected transition 
period must be determined in 
accordance with reasonable actuarial 
assumptions about the future that are 
likely to result in the longest reasonable 
expected transition period, such as the 
assumption that the participant’s 
compensation will not increase and that 
future accruals will not exceed accruals 
in recent periods. If the plan is 
subsequently amended to reduce the 
rate of future benefit accrual (or 
otherwise to lengthen the expected 
transition period) before the end of the 
previously determined expected 
transition period, the subsequent plan 
amendment must provide that the 
elimination of the optional form of 
benefit is void (or must provide for the 
effective date to be further extended to 
a new expected transition date taking 
into account the subsequent 
amendment). In addition, a plan 
amendment eliminating an optional 
form of benefit using the expected 
transition rule must be limited to 
participants who continue employment 
through the end of the expected 
transition period. 


Advance Notice to Participants 


Section 4980F(e) of the Code and 
section 204(h) of ERISA require notice 
of an amendment to an applicable 


- pension plan that either provides for a 


significant reduction in the rate of 
future benefit accrual or that eliminates 
or significantly reduces an early 
retirement benefit or a retirement-type 
subsidy. See § 54.4980F-1 generally. 
While § 54.4980F-1(b), Q&A—7(b) and 
8(c), generally provide that an 
amendment eliminating an optional 
form of benefit as permitted under these 
proposed regulations would not be a 
significant reduction for which advance 
notice to participants is required, plan 
sponsors are reminded that an 
amendment limiting an early retirement 
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benefit or retirement-type subsidy to 
service before the applicable 
amendment date might be a significant 
reduction in future benefits for which 


Notice 2003-10 also stated that 
regulations addressing subsidies 
provided upon a plant shutdown would 


the payment of any other benefit that 
continues after retirement is a 
retirement-type benefit (provided that it 


be prospective and that relief from 
disqualification would be provided. 

After reviewing the legislative history, 
the analysis in the relevant cases, and 
the submissions of the commentators, 
Treasury and the IRS have concluded 
that, if a contingent-event benefit is a 
retirement-type subsidy, the benefit 
cannot be reduced or eliminated with 
respect to service prior to the applicable 
amendment date without violating 
section 411(d)(6)(B). The proposed 
regulations would apply this result 
without regard to whether the 
contingent event that triggers the 
payment of the benefit has or has not 
occurred prior to the amendment. Thus, 
the proposed regulations would require 
the protection of contingent-event 
benefits that provide retirement-type 
subsidies under section 411(d)(6)(B) 
even before the occurrence of the 
contingency. 

The rules under the proposed 
regulations for determining whether a 
contingent-event benefit provides a 
retirement-type subsidy that is protected 
under section 411(d)(6) or an ancillary 
benefit that is not protected would be 
based on the legislative history of REA. 
The legislative history provides that: 
[T]he term “‘retirement-type subsidy” is to be 
defined by Treasury regulations. The 
committee intends that under these 
regulations, a subsidy that continues after 
retirement is generally to be considered a 
retirement-type subsidy. The committee 
expects, however, that a qualified disability 
benefit, a medical benefit, a social security 
supplement, a death benefit (including life 
insurance), or a plant shutdown benefit (that 
does not continue after retirement age) will 
not be considered a retirement-type subsidy. 
The committee expects that Treasury 
regulations will prevent the 
recharacterization of retirement-type benefits 
as benefits that are not protected [under 
section 411(d)(6)].® 


The proposed regulations would 
provide that ancillary benefits are the 
benefits listed in the legislative history 
and other similar benefits that do not 
affect the payment of the accrued 
benefit. Thus, if the contingent-event 
benefit is a plant-shutdown benefit that 
does not continue beyond retirement 
age, then the proposed regulations 
would include the benefit in the 
definition of ancillary benefits and the 
contingent-event benefit could be 
reduced or eliminated without violating 
section 411(d)(6). 

By contrast, the proposed regulations 
would provide that the payment of an 
accrued benefit in an optional form or 


is not in the list of ancillary benefits set 
forth in the regulations). Thus, the 
proposed regulations would provide 
that if the contingent-event benefit 
continues beyond retirement (and is not 
in the list of ancillary benefits set forth 
in the regulations), the contingent-event 
benefit would be a retirement-type 
benefit. To the extent that the 
retirement-type benefit has a present 
value in excess of the present value of 
the accrued benefit, the contingent- 
event benefit provides a retirement-type 
subsidy that is protected under section 
411(d)(6)(B). 

Further, in accordance with the 
legislative history to REA, the 
regulations would specifically prohibit 
an amendment that recharacterizes a 
retirement-type benefit as an ancillary 
benefit. Thus, for example, a plan 
cannot be amended to recharacterize 
any portion of an early retirement 
subsidy as a social security supplement 
that is an ancillary benefit. See also 
§ 1.411(d)-4, Q&A—2(c), for rules 
relating to serial amendments. 


Proposed Effective Date 


These regulations are proposed to be 

applicable to amendments adopted on 

_ or after the date of the publication of the 
Treasury decision adopting these rules 
as final regulations in the Federal 
Register. These proposed regulations 
cannot be relied upon until they are 

_ adopted in final form. When these 
regulations are finalized, the IRS, under 
its general authority in section 7805(b), 
will not treat a plan as failing to satisfy 
the requirements of sections 401 and 
411 merely because of a plan 
amendment that eliminates or reduces 
an early retirement benefit or 
retirement-type subsidy that is 
conditioned on the occurrence of an 
unpredictable contingent event (within 
the meaning of section 412(1)) if the 
amendment is adopted and effective 
prior to the occurrence of the contingent 
event and prior to the finalization of 
these proposed regulations. 


advance notice is required. Accordingly, 
advance notice may be required for an 
amendment permitted under these 
rules. 

These regulations include proposed 
amendments to the section 4980F 
regulations clarifying that, for purposes 
of determining whether an amendment 
reducing a retirement-type subsidy as 
permitted under the expected transition 
period rule is a significant reduction for 
purposes of section 4980F, the 
amendment is treated in the same 
manner as an amendment that limits the 
retirement-type subsidy to benefits that 
accrue before the applicable amendment 
date with respect to the participants 
(and alternate payees) to whom the 
reduction is reasonably expected to 
apply. The proposed changes to the 
section 4980F regulations also include 
examples illustrating these rules and 
clarifying that the effective date of the 
amendment for purposes of section 
4980F(e) of the Code and section 204(h) 
of ERISA is not the same as the effective 
date of the reduction. 


Retirement-Type Subsidies and 
Contingent-Event Benefits 


Since section 411(d)(6)(B) was added 
to the Code in REA, questions have 
arisen as to whether a benefit that is 
contingent on the occurrence of an 
unpredictable event—such as a plant 
shutdown—is a retirement-type subsidy 
and, thus, protected by section 
411(d)(6). Some courts have held that an 
unpredictable contingent-event benefit 
is protected, while one has held that it 
is not.> 

Notice 2003-10 requested comments 
on anticipated guidance regarding early 
retirement benefits and retirement-type 
subsidies under section 411(d)(6)(B). 


5 Compare Bellas v. CBS, Inc., supra, at fn. 1; 
Richardson v. Pension Pian of Bethlehem Steel 
Corp., 67 F. 3d 1462 (9th Cir. 1995), withdrawn, 91 
F. 3d 1312 (9th Cir. 1996), modified, 112 F.3d 982 
(9th Cir. 1997) (shutdown benefit is a retirement- 
type subsidy protected under anticutback rule, 
opinion withdrawn and modified because court 
later found plan amendment not valid); Harms v. 
Cavenham Forest Industries, Inc., 984 F. 2d 686 
(5th Cir.), cert. denied, 510 U.S. 944 (1993) 
{involuntary separation benefit is a retirement-type 
benefit protected under the anticutback rule); and 
Arena v. ABB Power T&D Company, Inc., 2003 U.S. 
Dist. LEXIS 13166, 31 Employee Benefit Cas. (BNA) 
1473 (S.D. Ind. July 22, 2003) (plant shutdown 
benefit is a retirement-type subsidy protected by the 
anticutback rule because the benefit continues 
beyond normal retirement age and the amount of 
the benefit exceeds the actuarially reduced normal 
retirement benefit); with Ross v. Pension Plan for 
Hourly Emplovees of SKF Industries, Inc., 847 F. 2d 
329 (6th Cir. 1988) (plant shutdown benefit is not 
a retirement-type subsidy). 


Special Analyses 

It has been determined that this notice 
of proposed rulemaking is not a 
significant regulatory action as defined 
in Executive Order 12866. Therefore a 
regulatory assessment is not required. It 
also has been determined that section 
553(b) of the Administrative Procedure 
Act (5 U.S.C. chapter 5) does not apply 
to these regulations. This notice of 
proposed rulemaking does not impose a 
collection of information on small 
entities, thus the Regulatory-Flexibility 


6S. Rep. No. 98-575, at 26 (1984). 
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Act (5 U.S.C. chapter 6) does not apply. 
Pursuant to section 7805(f) of the Code, 
these proposed regulations will be 
submitted to the Chief Counsel for 
Advocacy of the Small Business 
Administration for comment on its 
impact on small business. 


Comments and Public Hearing 


Before these proposed regulations are 
adopted as final regulations, 
consideration will be given to any 
written comments (a signed original and 
eight (8) copies) or electronic comments 
that are submitted timely to the IRS. The 
Treasury and IRS specifically request 
comments on the clarity of the proposed 
rules and how they can be made easier 
to understand. All comments will be 
available for public inspection and 
copying. 

omments are also requested on the 
following issues: 

e Whether there should be additional 
families of optional forms of benefit 
besides the six families listed in the 
redundancy rule at § 1.411(d)—3(c)(4); 

e Whether the core options, including 
the specification of the most valuable 
option for a participant with a short life 
expectancy, are sufficient to protect the 
value of benefit distribution options in 
a broad range of personal circumstances, 
such as for a participant with 
substandard mortality; 

e Whether the rules in § 1.411(d)-3(e) 
permitting the reduction of present 
value through changes in actuarial 
factors are administrable and 
sufficiently protective of participants’ 
interests; 

e Whether the expected transition 
period rule should be permitted to 
apply to a participant who severs 
employment during the expected 
transition period (and who satisfies the 
pre-amendment conditions for the 
optional form of benefit) if the optional 
form of benefit being eliminated (or a 
comparable optional form of benefit 
with at least the same present value) is 
available before the end of the expected 
transition period and the former 
employee receives written notice 
describing the effect of the amendment 
before the amendment becomes 
applicable. 

¢ How to determine whether a 
benefit, including a contingent-event © 
benefit, continues after retirement (or 
retirement age); 

e The extent to which plant- 
shutdown benefits that do not continue 
after retirement age are permitted to be 
provided in a qualified plan (e.g., 
whether such benefits are limited to 
payments payable before the plan’s 
earliest retirement age or are the benefits 
limited to amounts that are less than the 


expected social security benefit or, 
alternatively, the normal retirement 
benefit); and 


e What other benefits (e.g., 
involuntary termination benefits) that 
do not continue after retirement age and 
which are similar to the benefits listed 
as ancillary in the legislative history 
should be considered ancillary and 
should be permitted to be provided in 
a qualified plan. 


A public hearing has been scheduled 
for June 24, 2004, beginning at 10 a.m. 
in the Auditorium, Internal Revenue 
Building, 1111 Constitution Avenue; 
NW., Washington, DC. Due to building 
security procedures, visitors must enter 
at the main entrance, located at 1111 
Constitution Avenue, NW. In addition, 
all visitors must present photo 
identification to enter the building. 
Because of access restrictions, visitors 
will not be admitted beyond the 
immediate entrance area more than 30 
minutes before the hearing starts. For 
information about having your name 
placed on the building access list to 
attend the hearing, see the FOR FURTHER 
INFORMATION CONTACT portion of this 
preamble. 


The rules of 26 CFR 601.601(a)(3) 
apply to the hearing. Persons who wish 
to present oral comments must submit 
written or electronic comments and an 
outline of the topics to be discussed and 
time to be devoted to each topic (signed 
original and eight (8) copies) by June 3, 
2004. A period of 10 minutes will be 
allotted to each person for making 
comments. An agenda showing the 
scheduling of the speakers will be 
prepared after the deadline for receiving 
comments has passed. Copies of the 
agenda will be available free of charge 
at the hearing. 


Drafting Information 


The principal author of these 
proposed regulations is Pamela R. 
Kinard, Office of Division Counsel/ 
Associate Chief Counsel (Tax Exempt 
and Government Entities), Internal 
Revenue Service. However, personnel 
from other offices of the Internal 
Revenue Service and Treasury 
Department participated in their 
development. 


List of Subjects 
26 CFR Part 1 


Income taxes, Reporting and 
recordkeeping requirements. 
26 CFR Part 54 


Excise taxes, Pensions, Reporting and 
recordkeeping requirements. 


Proposed Amendments to the 
Regulations 


Accordingly, 26 CFR parts 1 and 54 
are proposed to be amended as follows: 


PART 1—INCOME TAXES 


Paragraph 1. The authority citation 
for part 1 is amended by adding entries 
to read, in part, as follows: 


Authority: 26 U.S.C. 7805 * * * 


Section 1.411(d)—3 also issued under 26 
U.S.C. 411(d)(6) and section 645(b) of the 
Economic Growth and Tax Relief 4 
Reconciliation Act of 2001, Pub. L. 107-16 
(115 Stat. 38).* * * 

Par. 2. Section 1.411(d)-3 is revised 
to read as follows: 


§1.411(d)-3 Section 411(d)(6) protected 
benefits. 


(a) Protection of accrued benefits—(1) 
General rule. Under section 
411(d)(6)(A), a plan is not a qualified 
plan (and a trust forming a part of such 
plan is not a qualified trust) if a plan 
amendment decreases the accrued 
benefit of any plan participant, except 
as provided in section 412(c)(8), section 
4281 of the Employee Retirement 
Income Security Act of 1974 as 
amended (ERISA), or other applicable 
law (e.g., section 1541(a)(2) of the 
Taxpayer Relief Act of 1997 (Pub. L. 
105-34, 111 Stat. 788, 1085)). For 
purposes of this section, a plan 
amendment includes any changes to the 
. terms of a plan and includes a plan 
termination. The protection of section 
411(d)(6) applies to a participant’s 
entire accrued benefit without regard to 
whether any portion of that accrued 
benefit is accrued before a participant’s 
severance from employment or is 
included in the accrued benefit of the 
participant pursuant to a plan 
amendment adopted after the 
participant’s severance from 
employment. 

(2) Plan provisions taken into 
account—{i) Direct and indirect 
reduction in accrued benefit. For 
purposes of determining whether or not 
any participant’s accrued benefit is 
decreased, amendments to all the 
provisions of a plan affecting, directly or 
indirectly, the computation of accrued 
benefits are taken into account. Plan 
provisions indirectly affecting accrued 
benefits include, for example, 
provisions relating to years of service 
and compensation. 

(ii) Amendments effective on the 
same applicable amendment date. In 
determining whether a reduction in 
accrued benefit has occurred, all 
amendments with the same applicable 
amendment date are treated as one plan 
amendment. Thus, if there are two 
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amendments with the same applicable 
amendment date, and one amendment, 
standing alone, increases benefits and 
the other amendment, standing alone, 
decreases benefits, the amendments are 
treated as one amendment and will only 
violate section 411(d)(6) if the net effect 
is to decrease the accrued benefit on 
that date for any participant. 

(iii) Multiple amendments. A plan 
amendment violates the requirements of 
section 411(d)(6) if it is one of a series 
of plan amendments made at different 
times that, when taken together, have 
the effect of reducing or eliminating a 
section 411(d)(6) protected benefit in a 
manner that would be prohibited by 
section 411(d)(6) if accomplished 
through a single amendment. 

(3) Application of section 411(a) 
nonforfeitability provisions with respect 
to section 411(d)(6) protected benefits. 
[Reserved]. 

(4) Examples. The following examples 
illustrate the application of this 
paragraph (a): 


Example 1. (i) Facts. Plan A provides an 
annual benefit of 2% of career average pay 
times years of service commencing at normal 
retirement age (age 65). Plan A is amended 
on November 1, 2004, effective as of January 
1, 2005, to provide for an annual benefit of 
1.3% of final pay times years of service, with 
final pay computed as the average of a 
participant’s highest 3 consecutive years of 
compensation. As of January 1, 2005, 
Participant M has 16 years of service, his 
career average pay is $37,500, and the 
average of his highest 3 consecutive years of 
compensation is $67,308. Thus, M’s accrued 
benefit as of the effective date of the 
amendment is increased from $12,000 per 
year at normal retirement age (2% times 
$37,500 times 16 years of service) to $14,000 
per year at normal retirement age (1.3% times 
$67,308 times 16 years of service). As of 
January 1, 2005, Participant N has 6 years of 
- service, his career average pay is $50,000, 
and the average of his highest 3 consecutive 
years of compensation is $51,282. Participant 
N’s accrued benefit as of the applicable 
amendment date is decreased from $6,000 
per year at normal retirement age (2% times 
$50,000 times 6 years of service) to $4,000 
per year at normal retirement age (1.3% times 
$51,282 times 6 years of service). 

(ii) Conclusion. The plan amendment fails 
to satisfy the requirements of section 
411(d)(6)(A) because the amendment 
decreases the accrued benefit of Participant 
N below the level of the accrued benefit of 
Participant N immediately before the 
applicable amendment date. 

Example 2. (i) Facts. The facts are the same 
as Example 1 except that Plan A includes a 
provision under which Participant N’s 
accrued benefit cannot be less than what it 
was immediately before the amendment (so 
that Participant N’s accrued benefit could not 
be less than $6,000 per year at normal 
retirement age). 

(ii) Conclusion. The amendment does not 
violate the requirements of section 


411(d)(6)(A) with respect to Participant N 
{although Participant N would not accrue any 
benefits until the point in time at which the 
new formula amount would exceed the 
amount payable under the minimum 
provision, approximately 3 years after the 
amendment becomes effective). 


(b) Protection of section 411(d)(6)(B) 
protected benefits—(1) General rule—(i) 
Prohibition against plan amendments 
eliminating or reducing section 
411(d)(6)(B) protected benefits. A plan is 
treated as decreasing an accrued benefit 
if it is amended to eliminate or reduce 
a section 411(d)(6)(B) protected benefit 
as defined in paragraph (f)(4) of this 
section, except as provided in this 
section. This paragraph (b)(1) applies to 
participants who satisfy (either before or 
after the plan amendment) the pre- 
amendment conditions for the section 
411(d)(6)(B) protected benefit. 


(ii) Contingent benefits. The rule of 
paragraph (b)(1)(i) of this section applies 
to participants who satisfy (either before 
or after the plan amendment) the pre- 
amendment conditions for the section 
411(d)(6)(B) protected benefit even if the 
condition on which the eligibility for 
the section 411(d)(6)(B) protected 
benefit depends is an unpredictable 
event (e.g., a plant shutdown). 

(iii) Application of general rules. For 
purposes of determining whether or not 
any participant’s section 411(d)(6)(B) 
protected benefit is eliminated or 
reduced, the rules of paragraph (a) of 
this section apply to section 411(d)(6)(B) 
protected benefits in the same manner 
as they apply to benefits described in 
section 411(d)(6)(A). As an example of 
the application of paragraph (a)(2)(ii) of 
this section to section 411(d)(6)(B) 
protected benefits, if there are two 
amendments with the same applicable 
amendment date, and one amendment 
increases accrued benefits and the other 
amendment decreases the early 
retirement factors that are used to 
determine the early retirement annuity, 
the amendments are treated as one 
amendment and only violate section 
411(d)(6) if the net dollar amount of the 
early retirement annuity after the two 
amendments is lower at any point in 
time than it would have been without 
the two amendments. As an example of 
the application of paragraph (a)(2)(iii) of 
this section to section 411(d)(6)(B) 
protected benefits, a series of 
amendments that, when taken together, 
have the effect of reducing or 
eliminating early retirement benefits or 
retirément-type subsidies in a manner 
that adversely affects the rights of any 
participant in more than a de minimis 
manner violates section 411(d)(6)(B) 
even if each amendment would be 


permissible pursuant to paragraphs (c) 
through (e) of this section. 

(2) Permissible elimination of section 
411(d)(6)(B) protected benefits—(i) In 
general. A plan may be amended to 


eliminate a section 411(d)(6)(B) 


protected benefit if the elimination is in 
accordance with section 411(d)(6)(C), 
(D), or (E), paragraph (c) or (d) of this 
section, or § 1.411(d)-4. 

(ii) Increases in payment amounts do 
not eliminate an optional form of 
benefit. If a plan amendment merely 
replaces an optional form of benefit 
with another optional form of benefit 
that is of inherently equal or greater 
value (within the meaning of 
§ 1.401(a)(4)—4(d)(4)(i)(A)), the 
amendment is not to be treated as 
eliminating an optional form of benefit, 
or eliminating or reducing an early 
retirement benefit or retirement-type 
subsidy. Thus, for example, a change in 
the method of calculating a joint and 
survivor annuity from using a 90% 


. adjustment factor on account of the 


survivorship payment at particular ages 
on the annuity starting date to using a 
91% adjustment factor at the same ages 
on the annuity starting date is not 
treated as an elimination of an optional 
form of benefit. 

(3) Permissible elimination of benefits 
that are not section 411(d)(6) protected 
benefits—(i) In general. Section 
411(d)(6) does not provide protection 
for benefits that are ancillary benefits, 
other rights and features, or any other 
benefits that are not described in section 
411(d)(6). See § 1.411(d)-4, Q&A-1(d). 
However, a plan may not be amended to 
recharacterize a retirement-type benefit 
as an ancillary benefit. Thus, for 
example, a plan amendment to 
recharacterize any portion of an early 
retirement subsidy as a Social Security 
supplement that is an ancillary benefit 
violates section 411(d)(6). i 

(ii) No protection for future benefit 
accruals. Section 411(d)(6) only protects 
benefits that accrue before the 
applicable amendment date. Thus, a 
plan may be amended to eliminate or 
reduce an early retirement benefit, a 
retirement-type subsidy, or an optional 
form of benefit with respect to benefits 
not yet accrued on the applicable 
amendment date without violating 
section 411(d)(6). However, section 
4980F(e) of the Internal Revenue Code 
and section 204(h) of ERISA require 
notice of an amendment to an 
applicable pension plan that either 
provides for a significant reduction in 
the rate of future benefit accrual or that 
eliminates or significantly reduces an 
early retirement benefit or a retirement- 
type subsidy. See § 54.4980F—1 of this 
chapter generally, and see § 54.4980F— 
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1(b), Q&A-—7(b) and Q&A-8(c), with optional form of benefit and the 


(i) Joint and contingent options with 


respect to whether such notice is eliminated core option are identical continuation percentages of 50% to 
required for a reduction in an early except for differences described in 100%. An optional form of benefit is 
retirement benefit or retirement-type paragraph (c)(3)(ii) of this section. Thus, within the 50% or more joint and 
subsidy permitted under section for example, a particular 10-year certain contingent family if it provides a life 
411(d)(6)(B). - and life aunuity may not be eliminated annuity to the participant and a survivor 


(c) Permissible elimination of optional by plan amendment unless the retained annuity to an individual that is at least 
forms of benefit that are redundant—(1) _ optional form of benefit is another 10- 50% and no more than 100% of the 


General rule. Except as otherwise year certain and life annuity. annuity provided to the participant. An 
provided in paragraph (c)(5) of this (3) Family of optional forms of optional form of benefit is within the 
section, a plan may be amended to benefit—(i) In general. Paragraph (c)(4) | 50% or more joint and contingent 
eliminate an optional form of benefit for of this section describes certain families family without regard to whether the 
a participant with respect to benefits of optional forms of benefits. Not every _ form of benefit includes a term certain 
accrued before the applicable ~- optional form of benefit that is offered provision, a pop-up provision (under 
amendment date if— under a plan necessarily fits within a which payments increase upon the 
(i) The optional form of benefit is family as described in paragraph (c)(4) death of the beneficiary or another event 
redundant with respect to a retained of this section. Each optional form of that causes the beneficiary not to be 
optional form of benefit, within the benefit that is not included in any entitled to a survivor annuity), or a cash 
meaning of paragraph (c)(2) of this particular family listed in paragraph refund feature (under which payment is 
section; (c)(4) of this section is in a separate provided upon the death of the last 
(ii) The plan amendment is not family with other optional forms of annuitant in an amount equal to the 
applicable with respect to an optional benefit that would be identical to that excess of the present value of the 
form of benefit with an annuity starting optional form of benefit but for annuity at the annuity starting date over 
date that is less than 90 days after the differences that are described in the total of payments before the death of 
date the amendment is adopted; and paragraph (c)(3)(ii) of this section. the last annuitant). 
(iii) In any case in which the retained (ii) Certain differences among (ii) Joint and contingent options with 
optional form of benefit for the optional forms of benefit—(A) continuation percentages less than 50%. 
participant does not commence onthe _ Differences in actuarial factors and An optional form of benefit-is within the 
same annuity starting date as the annuity starting dates. The below 50% joint and contingent family 
optional form of benefit that is being determination of whether two optional _ if it provides a life annuity to the 
eliminated or, as of the applicable forms of benefit are within a family of participant and a survivor annuity to an 
amendment date, the actuarial present = optional forms of benefit is made individual that is no more than 50% of 
value of the retained optional form of without regard to the actuarial factors the annuity provided to the participant. 
benefit for the participant is less than that are used to determine the amount An optional form of benefit is within the 
the actuarial present value of the of the distributions under those optional below 50% joint and contingent family 
optional form of benefit that is being forms of benefit and without regard to without regard to whether the form of 
eliminated, the requirements of annuity starting dates. Forexample,ifa benefit includes a term certain 
paragraph (e) of this section are plan has a single-sum distribution provision, a pop-up provision (under 
satisfied. option that is calculated using a 5% which payments increase upon the 
(2) Similar types of optional forms of __ interest rate and a specific mortality death of the beneficiary or another event ; 
benefit are redundant—{i) General rule. table and another single-sum that causes the beneficiary not to be 
An optional form of benefit is redundant - distribution option that is calculated entitled to a survivor annuity), or a cash 
with respect to a retained optional form _ using the applicable interest rate as refund feature (under which payment is 
of benefit if— defined in section 417(e)(3)(A)(ii)(ID provided upon the death of the last 
(A) The retained optional form of and the applicable mortality table as annuitant in an amount equal to the 
benefit is available to the participant; defined in section 417(e)(3)(A)(ii)(1), excess of the present value of the 
(B) The retajned optional form of both single-sum distribution options are annuity at the annuity starting date over 
benefit is in the same family of optional in the same family under the rules of the total of payments before the death of 
forms, within the meaning of paragraphs paragraph (c)(3)(i) of this section. the last annuitant). 
(c)(3) and (4) of this section, as the (B) Differences in Social Security (iii) Term certain and life annuity 
optional form of benefit being leveling features, refund of employee options with a term of 10 years or less. 
eliminated; and contributions features, and retroactive _ An optional form of benefit is within the 
(C) A participant’s rights with respect annuity starting date features. Two 10 years or less term certain and life 
to the retained optional form of benefit optional forms of benefit that are family if it is a life annuity with a 
are not subject to materially greater identical except with respect to Social guarantee that payments will continue 
restrictions (such as conditions relating Security leveling features, refund of to the participant’s designated : 
to eligibility, restrictions on a employee contributions features, or beneficiary for the remainder of a fixed | 
participant’s ability to designate the retroactive annuity starting date features _ period that is not in excess of 10 years i 
person who is entitled to benefits are treated as members of the same if the participant dies before the end of 
following the participant’s death, or family of optional forms of benefit. But __ the fixed period. 
restrictions on a participant’s right to see paragraph (c)(5) of this section for (iv) Term certain and life annuity 
receive an in-kind distribution) than special rules relating to Social Security | options with a term in excess of 10 
applied to the optional form of benefit —_ leveling, refund of employee years. An optional form of benefit is 
being eliminated. contributions, and retroactive annuity within the greater than 10 years term 
(ii) Special rule for core options. An starting date features in optional forms _ certain and life family if.it is a life 
optional form of benefit that is a core of benefit. annuity with a guarantee that payments 
option may not be eliminated as a (4) List of families. The following are __ will continue to the participant's 


redundant benefit under the rules of this families of optional forms of benefit for designated beneficiary for the remainder 
paragraph (c) unless the retained purposes of this paragraph (c): of a fixed period that is in excess of 10 
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years if the participant dies before the 
end of the fixed period. 

(v) Level payment options 
over a period of 10 years or less. An 
optional form of benefit is within the 10 
years or less installment family if it 
provides for substantially level 
payments to the participant for a fixed 
period of at least two years with a 
guarantee that payments will continue 
to the participant’s beneficiary for the 
remainder of the fixed period not in 
excess of 10 years if the participant dies 
before the end of the fixed period. 

(vi) Level installment payment 
options over a period of more than 10 
years. An optional form of benefit is 
within the greater than 10 years 
installment family if it provides for 
substantially level payments to the 
participant for a fixed period with a 
guarantee that payments will continue 
to the participant’s beneficiary for the 
remainder of a fixed period that is in 
excess of 10 years if the participant dies 
before the end of the fixed period. 

(5) Special rules for certain features 
included in optional forms of benefit. 
For purposes of applying this paragraph 
(c), to the extent an optional form of 
benefit that is being eliminated includes 
either a social security leveling feature 
or a refund of employee contributions 
feature, the retained optional form of 
benefit must also include that feature, 
and to the extent that the optional form 
of benefit that is being eliminated does 
not include a social security leveling 
feature or a refund of employee 
contributions feature, the retained 
optional form of benefit must not 
include that feature. For purposes of 
applying this paragraph (c), to the extent 
an optional form of benefit that is being 
eliminated does not include a 
retroactive annuity starting date feature, 
the retained optional form of benefit 
must not include the feature. 

(d) Permissible elimination of noncore 
optional forms of benefit where core 
options are offered—(1) General rule. 
Except as otherwise provided in 
paragraph (d)(2) of this section, a plan 
may be amended to eliminate an 
optional form of benefit for a participant 
with respect to benefits attributable to 
service before the applicable 
amendment date if— 

(i) After the amendment, each of the 
core options described in paragraph 
(f)(3) of this section is available to the 
participant with respect to benefits 
attributable to service before and after 

‘the amendment; 

(ii) The plan amendment is not 
applicable with respect to an optional 
form of benefit with an annuity starting 
date that is less than four years after the 
date the amendment is adopted; and 


(iii) In any case in which all of the 
core options are not available 
commencing on the same annuity 
starting date as each optional form of 
benefit that is being eliminated or, as of 
the applicable amendment date, the 
actuarial present value of the benefit 
payable under any of the core options 
with the same annuity starting date is 
less than the actuarial present value of 
benefits payable under the optional 
form of benefit that is being eliminated, 
the requirements of paragraph (e) of this 
section are satisfied. 

(2) Special rules—(i) Treatment of 
certain features included in optional 
forms of benefit. For purposes of 
applying this paragraph (d), to the 
extent an optional form of benefit that 
is being eliminated includes either a 
social security leveling feature or a 
refund of employee contributions 
feature, at least one of the core options 
must also be available with that feature, 
and, to the extent that the optional form 


of benefit that is being eliminated does 


not include a social security leveling 
feature or a refund of employee 
contributions feature, each of the core 
options must be available without that 
feature. For purposes of applying this 
paragraph (d), to the extent an optional 
form of benefit that is being eliminated 
does not include a retroactive annuity 
starting date feature, each of the core 
options must be available without that 
feature. 

_ (ii) Eliminating the most valuable 
option for a participant with a short life 
expectancy. For purposes of applying 
this paragraph (d), if the most valuable 
option for a participant with a short life 
expectancy as described in paragraph 
(f)(3}G)(D) of this section is eliminated, 
then, after the plan amendment, an 
optional form of benefit that is identical, 
except for differences described in 
paragraph (c)(3)(ii) of this section, must 
be available to the participant. However, 
such a plan amendment cannot 
eliminate a refund of employee 
contributions feature from the most 
valuable option for a participant with a 
short life expectancy. 

(iii) Single-sum distributions. A plan 
amendment is not treated as satisfying 
this paragraph (d) if it eliminates an 
optional form of benefit that includes a 
single-sum distribution that applies 
with respect to at least 25% of the 
participant’s accrued benefit as of the 
date the optional form of benefit is 
eliminated. But see § 1.411(d)-4, Q&A-— 
2(b)(2)(v), relating to involuntary single- 
sum distributions for benefits with a 
present value not in excess of the 
maximum dollar amount in section 
411(a)(11). 


(e) Permissible plan amendments 
under paragraphs (c) and (d) 
eliminating or reducing section 
411(d)(6)(B) protected benefits that are 
burdensome and of de minimis value— 
(1) In general. A plan amendment that, 
pursuant to paragraph (c)(1)(iii) or 
(d)(1)(iii) of this section, is required to 
satisfy this paragraph (e) satisfies this 
paragraph (e) if— 

(i) The amendment eliminates section 
411(d)(6)(B) protected benefits that 
create significant burdens or 
complexities for the plan and its 
participants as described in paragraph 
(e)(2) of this section; and 

(ii) The amendment does not 
adversely affect the rights of any 
participant in a more than de minimis 
manner as described in paragraph (e)(3) 
of this section. 

(2) Plan amendments eliminating 
section 411(d)(6)(B) protected benefits 
that create significant burdens and 
complexities—(i) Facts and 
circumstances analysis. The 
determination of whether a plan 
amendment eliminates section 
411(d)(6)(B) protected benefits that 
create significant burdens or 
complexities for the plan and its 
participants is based on facts and 
circumstances. In the case of an 
amendment that eliminates an early 
retirement benefit, relevant factors 
include whether the annuity starting 
dates under the plan considered in the 
aggregate are burdensome or complex 
(e.g., the number of categories of early 
retirement benefits, whether the terms 
and conditions applicable to the plan’s 
early retirement benefits are difficult to 
summarize in a manner that is concise 
and readily understandable to the 
average plan participant, and whether 
those different early retirement benefits 
were added to the plan as a result of 
plan mergers, acquisitions, or other 
business transactions), and whether the 
effect of the plan amendment is to 
reduce the number of categories of early 
retirement benefit. Similarly, in the case 
of a plan amendment eliminating a 
retirement-type subsidy or changing 
actuarial factors, relevant factors 
include whether the actuarial factors 
used for determining benefit 
distributions available in otherwise 
identical forms of benefit under the plan 
considered in the aggregate are 
burdensome or complex (e.g., the 
number of different retirement-type 
subsidies and other actuarial factors 
available under the plan, whether the 
terms and conditions applicable to the 
plan’s retirement-type subsidies are 
difficult to summarize in a manner that 
is concise and readily understandable to 
the average plan participant, and 
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whether those different retirement-type 
subsidies and other actuarial factors. 
were added to the plan as a result of 
plan mergers, acquisitions, or other 
business transactions), and whether the 
effect of the plan amendment is to 
reduce the number of categories of 
retirement-type subsidies or other 
actuarial factors. 

(ii) Presumption for certain 
amendments. If the annuity starting 
dates under the plan considered in the 
aggregate are burdensome or complex, 
then elimination of any one of the 
annuity starting dates is presumed to 
eliminate section 411(d)(6)(B) protected 
benefits that create significant burdens 
or complexities for the plan and its 
participants. However, if the effect ofa 
plan amendment with respect to a set of 
optional forms of benefit is merely to 
substitute one set of annuity starting 
dates for another set of annuity starting 
dates, without any reduction in the 
number of different annuity starting 
dates, then the plan amendment does 
not satisfy the requirements of 
paragraph (e) of this section. Similarly, 
if the actuarial factors used for 
determining benefit distributions 
available in otherwise identical forms of 
benefit under the plan considered in the 
aggregate are burdensome or complex, 
then elimination of any one set of 
actuarial factors is presumed to 
eliminate section 411(d)(6)(B) protected 
benefits that create significant burdens 
or complexities for the plan and its 
participants. However, if the effect of a 
plan amendment with respect to a set of 
optional forms of benefit is merely to 
substitute one set of actuarial factors for 
another set of actuarial factors, without 
any reduction in the number of different 
actuarial factors, then the plan 
amendment does not satisfy the 
requirements of paragraph (e) of this 
section. 

(iii) Restrictions against creating 
burdens or complexities. See paragraph 
(b)(1){ii) of this section for general rules 
applicable to multiple amendments. In 
accordance with these rules, for 
example, section 411(d)(6)(B) protected 
benefits are not considered to create 
burdens and complexities for a plan and 
its participants if the plan adds a 
retirement-type subsidy in order to later 
eliminate another retirement-type 
subsidy, even if the elimination of the 
other subsidy would not adversely affect 
the rights of any plan participant in a 
more than de minimis manner as 
provided in paragraph (e)(3) of this 
section. 

(3) Elimination of early retirement 
benefits or retirement-type subsidies 

that are de minimis—(i) Rules for 
retained optional forms of benefit under 


paragraph (c) of this section. For 
purposes of paragraph (c) of this section, 
the elimination of an optional form of 
benefit does not adversely affect the 
rights of any participant in a more than 
de minimis manner if— 

(A) The retained optional form of 
benefit described in paragraph (c) of this 
section has substantially the same 
annuity starting date as the optional 
form of benefit that is being eliminated, 
as described in paragraph (e)(4) of this 
section; and 

(B) Either the actuarial present value 
of the benefit payable in the optional 
form of benefit that is being eliminated 
does not exceed the actuarial present 
value of the benefit payable in the 
retained optional form of benefit by 
more than a de minimis amount, as 
described in paragraph (e)(5) of this 
section, or the amendment satisfies the 
requirements of paragraph (e)(6) of this 
section relating to a delayed effective 
date. 

(ii) Rules for core options under 
paragraph (d) of this section. For 
purposes of paragraph (d) of this 
section, the elimination of an optional 
form of benefit does not adversely affect 
the rights of any participant in a more 
than de minimis manner if, with respect 
to each of the core options— 

(A) The core option is available after 
the amendment with substantially the 
same annuity starting date as the 
optional form of benefit that is being 
eliminated, as described in paragraph 
(e)(4) of this section; and 

(B) Either the actuarial present value 
of the benefit payable in the optional 
form of benefit that is being eliminated 
does not exceed the actuarial present 
value of the benefit payable under the 
core option by more than a de minimis 
amount, as described in paragraph (e)(5) 
of this section, or the amendment 
satisfies the requirements of paragraph 
(e)(6) of this section. 

(4) Definition of substantially the 
same annuity starting dates. For 
purposes of applying paragraphs 
(e)(3)(i)(A) and (ii)(A) of this section, 
annuity starting dates are considered 


- substantially the same if they are within 


six months of each other. 
(5) Definition of de minimis difference 
in actuarial present value. For purposes 
of applying paragraphs (e)(3)(i)(B) and 
(ii)(B) of this section, a difference in 
actuarial present value between the 
optional form of benefit being 
eliminated and the retained optional 
form of benefit or core option is of no 
more than a de minimis amount if, as of 
the applicable amendment date, the 
difference between the actuarial present 
value of the eliminated optional form of 
benefit and the actuarial present value 


of the retained optional form of benefit 
or core option is not more than the | 
greater of— 

(i) 2% of the present value of the 
retirement-type subsidy under the : 
eliminated optional form of benefit (if 
any) prior to the amendment; or 

(i) 1% of the participant’s 
compensation for the prior plan year (as 
defined in section 415(c)(3)). 

(6) Delayed effective date—(i) General 
rule. For purposes of applying 
paragraph (e)(3) of this section, an 
amendment that eliminates an optional 
form of benefit satisfies the 
requirements of this paragraph (e)(6) if 
the elimination of the optional form of 
benefit is not applicable to any annuity 
starting date before the end of the 
expected transition period for that 
optional form of benefit. 

(ii) Determination of expected 
transition period. The expected 
transition period for an optional form of 
benefit is the period that begins when 
the amendment is adopted and ends 
when it is reasonable to expect, with 
respect to a section 411(d)(6)(B) 
protected benefit (i.e. not taking into 
account future service), that the form 
being eliminated would be subsumed by 
another optional form of benefit (after 
taking into account expected future 
accruals). For this purpose, the expected 
transition period must be determined in 
accordance with reasonable actuarial 
assumptions about the future that are 
likely to result in the longest period of 
time until the eliminated optional form 
of benefit would be subsumed, such as 
the assumption that the participant’s 
compensation will not increase and that 
future accruals will not exceed accruals 
in recent periods. In addition, if the 
plan is subsequently amended to reduce 
the rate of future benefit accrual (or 
otherwise to lengthen the expected 
transition period) before the end of the 
previously determined expected 
transition period, the later plan 
amendment must provide that the 
elimination of the optional form of 
benefit is void (or must provide for the 
effective date to be further extended to 
a new expected transition date that 
satisfies this paragraph (e)(6) taking into 
account the subsequent amendment). 

(iii) Applicability of the delayed 

effective date rule limited to employees 
who continue to accrue benefits through 
the end of expected transition period. 
An amendment eliminating an optional 
form of benefit under this paragraph 
(e)(6) must be limited to participants 
who continue to accrue benefits under 
‘the plan through the end of the expected 
transition period. Thus, for example, the 
plan amendment may not apply to any 
participant who has a severance from 
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employment during the expected 
transition period. 

(iv) Special rule for section 204(h) 
notice. See § 54.4980F—1(b), Q&A-8(c), 
of this chapter for a special rule relating 
to this paragraph (e)(6). 

(f) Definitions and use of terms—(1) 
Ancillary benefit. An ancillary benefit 
means a social security supplement 
(other than a QSUPP as defined in 
§ 1.401(a)(4)—12), a disability benefit not 
in excess of a qualified disability benefit 
described in section 411(a)(9), an 
ancillary life insurance or health. 
insurance benefit, a death benefit under 
a defined contribution plan, a 
preretirement death benefit under a 
defined benefit plan, a plant shutdown 
benefit that does not continue past 
retirement age, or any other similar 
benefit that does not affect the payment 
of the accrued benefit. See §§ 1.401- 
1(b)(1)(i), (ii), and (iii) and 1.401(a)(4)— 
4(e)(2). 

(2) Applicable amendment date. The 
term applicable amendment date 
means, with respect to a plan 
amendment, the later of the effective 
date of the amendment or the date the 
amendment is adopted. 

(3) Core options—{i) General rule. The 
core options in a plan are— 

(A) A straight life annuity under 
which the participant is entitled to a 
level life annuity with no benefit 
payable after the participant’s death; 

B) A joint and contingent annuity 
under which the participant is entitled 
to a life annuity with a survivor annuity 
for the individual designated by the 
participant (whether or not the 
participant’s spouse) that is 75% of the 
amount payable during the participant’s 
life; 

(C) A 10-year certain and life annuity 
under which the participant is entitled 
to a life annuity with a guarantee that 
payments will continue to any person 
designated by the participant for the 
remainder of a fixed period of 10 years 
if the participant dies before the end of 
the 10-year period; and 

(D) The most valuable option for a 
participant with a short life expectancy 
(as defined in paragraph (f)(3)(iv) of this 
section). 

(ii) Treatment of similar core options 
with different actuarial factors and 
annuity starting dates. Except for core 
options described in paragraph 
(f)(3)(i)(D) of this section, whether an 
option is a core option is determined 
without regard to the actuarial factors 
that are used to determine the amount 
of the distributions under those optional 
forms and without regard to annuity 
starting dates. Thus, two core options 
that are described in paragraph 
(f)(3)(i)(A); or (B) or (C) of this section 


are not different core options solely 
because the core options start on 
different annuity starting dates. 

(iii) Modification of core options to 
satisfy other requirements. An annuity 
does not fail to be a joint and contingent 
annuity described in paragraph 
(f)(3)(i)(B) of this section or a 10-year 
certain and life annuity. described in 
paragraph (f)(3)(i)(C) of this section as a 
result of differences to comply with 
applicable law, such as limitations on 
death benefits to comply with the 
incidental benefit requirement of 
§ 1.401—1(b)(1)(i) or on account of the 
spousal consent rules of section 417. 

(iv) The most valuable option for a 
participant with a short life 
expectancy—({A) General definffion. 
Except as provided in paragraph 
(f)(3)(iv)(B) of this section, the most 
valuable option for a participant with a 
short life expectancy means the optional 
form of benefit, for each annuity starting 
date, that is reasonably expected to 
result in payments that have the largest 
actuarial present value in the case of a 
participant who dies shortly after the 
annuity starting date, taking into 
account both payments due to the 
participant prior to the participant’s 
death and any payments due after the 
participant’s death. For this purpose, a 
plan is permitted to assume that the 
spouse of the participant is the same age 
as the participant. In addition, a plan is 
permitted to assume that the optional 
form of benefit that is the most valuable 
option for a participant with a short life 
expectancy when the participant is age 
701% also is the most valuable option for 
a participant with a short life 
expectancy at all older ages, and that the 
most valuable option for a participant 
with a short life expectancy at age 55 is 
the most valuable option for a 
participant with a short life expectancy 
at all younger ages. 

(B) Safe harbor hierarchy—(1) A plan 
may treat a single-sum distribution 
option with an actuarial present value 
that is not less than the actuarial present 
value of any optional form of benefit 
eliminated by the plan amendment as 
the most valuable option for a 
participant with a short life expectancy 
for each annuity starting date if it is 
available at all annuity starting dates, 
without regard to whether the option 
was available before the plan 
amendment. 

(2) If a plan before the amendment 
does not offer a single-sum distribution 
option as described in paragraph 
(f)(3)(iv)(B)(1) of this section, a plan may 
treat a joint and contingent annuity with 
a continuation percentage that is at least 
75% and that is at least as great as the 
highest continuation percentage 


available before the amendment as the 
most valuable option for a participant 
with a short life expectancy for each 
annuity starting date if it is available at 
all annuity starting dates, without 
regard to whether the option was 
available before the plan amendment. 

(3) If the plan before the amendment 
offers neither a single-sum distribution 
option as described in paragraph 
(f)(3)(iv)(B)(1) of this section nor a joint - 
and contingent annuity with a 
continuation percentage as described in 
paragraph (f)(3)(iv)(B)(2) of this section, 
a plan may treat a term certain and life 
annuity with a term certain period no 
less than 15 years as the most valuable 
option for a participant with a short life 
expectancy for each annuity starting 
date if it is available at all annuity 
starting dates, without regard to whether 
the option was available before the plan 
amendment. 

(4) Definitions of types of section 
411(d)(6)(B) protected benefits—{i) Early 
retirement benefit. An early retirement 
benefit means the right, under the terms 
of a plan, to commence distribution of 
a retirement-type benefit at a particular 
date after severance from employment 
with the employer and before normal 
retirement age. Different early 
retirement benefits result from 
differences in terms relating to timing. 

(ii) Optional form of benefit. An 
optional form of benefit means a 
distribution alternative (including the 
normal form of benefit) that is available 
under the plan with respect to benefits 
described in section 411(d)(6)(A) ora 
distribution alternative with respect to a 
retirement-type benefit. Different 
optional forms of benefit exist if a 
distribution alternative is not payable 
on substantially the same terms as 
another distribution alternative. The 
relevant terms include all terms 
affecting the value of the optional form, 
such as the method-of benefit 
calculation and the actuarial 
assumptions used to determine the 
amount distributed. Thus, for example, 
different optional forms of benefit may 
result from differences in terms relating 
to the payment schedule, timing, 
commencement, medium of distribution 
(e.g., in cash or in kind), election rights, 
differences in eligibility requirements, 
or the portion of the benefit to which 
the distribution alternative applies. 
Differences in the normal retirement 
ages of employees or in the form in 
which the accrued benefit of employees 
is payable at normal retirement age 
under a plan are taken into account in 
determining whether a distribution 
alternative constitutes one or more 
optional forms of benefit. 
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(iii) Retirement-type benefit. A 
retirement-type benefit means the 
payment of a distribution alternative 
with respect to an accrued benefit or the 
payment of any other benefit that 
continues after retirement that is not an 
ancillary benefit (including a QSUPP as 
defined in § 1.401(a)(4)—12). 

(iv) Retirement-type subsidy. A 
retirement-type subsidy means the 
excess, if any, of the actuarial present 
value of a retirement-type benefit, over 
the actuarial present value of the 
accrued benefit commencing at normal 
retirement age or at actual 
commencement date, if later, with both 
such actuarial present values 
determined as of the date the 
retirement-type benefit commences. 
Examples of retirement-type subsidies 
include a subsidized early retirement 
benefit and a subsidized qualified joint 
and survivor annuity as described in 
§ 1.415-3(c)(2)(i). 

(v) Subsidized early retirement benefit 
or early retirement subsidy. A 
subsidized early retirement benefit or an 
early retirement subsidy means the 
right, under the terms of a plan, to 
commence distribution of a retirement- 
type benefit at a particular date after 
severance from employment with the 
employer and before normal retirement 
age where the actuarial present value of 
the optional forms of benefit available to 
the participant under the plan at that 
annuity starting date exceeds the 
actuarial present value of the accrued 
benefit commencing at normal 
retirement age (with such actuarial 
present values determined as of the 
annuity starting date). Thus, an early 
retirement subsidy is an early retirement 
benefit that provides a retirement-type 
subsidy. 

(5) Eliminate; elimination; reduce; 
reduction. The terms eliminate or 
elimination when used in connection 
with a section 411(d)(6)(B) protected 
benefit mean to eliminate or the 
elimination of an optional form of 
benefit or an early retirement benefit 
and to reduce or a reduction in a 
retirement-type subsidy. The terms 
reduce and reduction when used in 
connection with a retirement-type 
subsidy mean to reduce or a reduction 
in the amount of the subsidy. For 
purposes of this section, an elimination 
includes a reduction and a reduction 
includes an, elimination. 

(6) Retirement. In general, for 
purposes of this section, the date of 
retirement refers to the annuity starting 
date. Thus, the term preretirement refers 
to the time period before the annuity 
starting date. 

(7) Other rights and features. The term 
other right or feature generally means 


any right or feature applicable to 
employees under a plan. Different rights 
or features exist if a right or feature is 
not available on substantially the same 
terms as another right or feature. For 
exceptions to the definition of other 
right or feature, see § 1.401(a)(4)— 
4(e)(3)(ii). 

(8) Actuarial present value. For 
purposes of this section, the term 
actuarial present value means actuarial 
present value (within the meaning of 
§ 1.401(a)(4)-12) determined using 
reasonable actuarial assumptions. 

(9) Refund of employee contributions 
feature. A refund of employee 
contributions features means a feature 
with respect to an optional form of 
benefit that provides for employee 
contributions and interest thereon to be 
paid in a single sum at the annuity 
starting date with the remainder to be 
paid in another form beginning on that 
date. 

(10) Retroactive annuity starting date 
feature. A retroactive annuity starting 
date feature means a feature with 
respect to an optional form of benefit 
under which the annuity starting date 
for the distribution occurs prior to the 
date the participant is furnished the 
notice described in section 417(a)(3). 

(11) Section 411(d)(6)(B) protected 
benefit. The term section 411(d)(6)(B) 
protected benefit means the portion of 
an early retirement benefit, a retirement- 
type subsidy, or an optional form of 
benefit attributable to the service of a 
participant before the applicable 
amendment date. 

(12) Social security leveling feature. A 
social security leveling feature means a 
feature with respect to an optional form 
of benefit which is designed to provide 
an approximately level amount annually 
when the participant’s estimated old age 
benefits from Social Security are taken 
into account. 

(g) Examples. The following examples 
illustrate the application of paragraphs 
(b) through (f) of this section: 


Example 1. (i) Facts involving amendments 
to an early retirement subsidy. Plan A 
provides an annual benefit of 2% of career 
average pay times years of service 
commencing at normal] retirement age (age 
65). Plan A is amended on November 1, 2004, 
effective as of January 1, 2005, to provide for 
an annual benefit of 1.3% of final pay times 
years of service, with final pay computed as 
the average of a participant’s highest 3 
consecutive years of compensation. 
Participant M is age 50, he has 16 years of 
service, his career average pay is $37,500, 
and the average of his highest 3 consecutive 
years of compensation is $67,308. Thus, M’s 
accrued benefit as of the effective date of the 
amendment is increased from $12,000 per 
year at normal retirement age (2% times 
$37,500 times 16 years of service) to $14,000 


per year at normal retirement age (1.3% times 
$67,308 times 16 years of service). (These 
facts are similar to the facts in Example 1 in 
paragraph (a)(4) of this section.) Before the 
amendment, Plan A permitted a former 
employee to commence distribution of 
benefits as early as age 55 and, fora 
participant with at least 15 years of service, 
actuarially reduced the amount payable in 
the form of a straight life annuity 


commencing before normal retirement age by 


3% per year from age 60 to age 65 and by 

7% per year from age 55 through age 59. 
Thus, before the amendment, the amount of 
M’s early retirement benefit that would be 
payable for commencement at age 55 was 
$6,000 per year ($12,000 per year minus 3% 
for 5 years and minus 7% for 5 more years). 
The amendment also alters the actuarial 
reduction factor so that, for a participant with 
at least 15 years of service, the amount 
payable in a straight life annuity 
commencing before normal retirement age is 
reduced by 6% per year. As a result, the 
amount of M’s early retirement benefit at age 
55 becomes $5,600 per year after the 
amendment ($14,000 minus 6% for 10 years). 

(ii) Conclusion. The straight life annuity 
payable under Plan A at age 55 is an optional 
form of benefit that is an early retirement 
subsidy. The plan amendment fails to satisfy 
the requirements of section 411(d)(6)(B) 
because the amendment decreases the 
optional form of benefit payable to 
Participant M below the level that Participant 
M was entitled to receive immediately before 
the effective date of the amendment. If 
instead Plan A had included a provision 
under which M’s straight life annuity payable 
at any age could be not be less than what it 
was immediately before the amendment (so 
that M’s straight life annuity payable at age 
55 could not be less than $6,000 per year), 
then the amendment would not fail to satisfy 
the requirements of section 411(d)(6)(B) with 
respect to M’s straight life annuity payable at 
age 55 (although the straight life annuity 
payable to M at age 55 would not increase 
until the point in time at which the new 
formula amount with the new actuarial 
reduction factors exceeds the amount payable 
under the minimum provision, 
approximately 14 months after the 
amendment becomes effective). 

Example 2. (i) Facts involving contingent- 
event benefits. Plan B permits participants 
who have a severance from employment 
before normal retirement age to commence 
distributions at any time after age 55 with the 
amount payable to be actuarially reduced 


using reasonable actuarial assumptions 


regarding interest and mortality, but provides 
that the annual reduction for any participant 
who has at least 20 years of service and who 
has a severance from employment after age 
55 is only 3% per year (which is a smaller 
reduction than would apply under 
reasonable actuarial reductions). Plan B also 
provides two plant shutdown benefits to 
participants who have a severance of 
employment as a result of a plant shutdown. 
First, the favorable 3% actuarial reduction 
will apply for commencement of benefits 
after age 55 and before age 65 for any 
participant who has a severance from 
employment as a result of a plant shutdown 
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and who has at least 10 years of service. 
Second, all participants who have at least 20 
years of service and who have a severance 
from employment after age 55 (and before 
retirement age) as a result of a plant 
shutdown will receive a supplement. Under 
the supplement, an additional amount equal 
to the participant’s estimated old-age 
insurance benefit under the Social Security 
Act is payable until age 65. The supplement 
is not a QSUPP, as defined in § 1.401(a)(4)— 
12, because the plan’s terms do not state that 
the supplement is treated as an early 
retirement benefit that is protected under 
section 411(d)(6). 

(ii) Conclusion. The benefit payable with 
the 3% annual reduction is a retirement-type 
benefit. The excess of the actuarial present 
value of the early retirement benefit using the 
3% annual reduction over the actuarial 
present value of the normal retirement 
benefit is a retirement-type subsidy and the 
right to receive payments of the subsidy at 
age 55 is an early retirement benefit. Thus, 
the right to receive the retirement-type 
subsidy for participants with at least 10 years 
of service at the time of a plant shutdown is 
an early retirement benefit that provides a 
retirement-type subsidy and is a section 
411(d)(6)(B) protected benefit (even though 
no plant shutdown has occurred). Therefore, 
a plan amendment cannot eliminate this 
benefit with respect to service before the 
applicable amendment date, even before the 
occurrence of the plant shutdown. Because 
the plan provides that the supplement cannot 
exceed the OASDI benefit (Social Security), 
the supplement is a social security 
supplement, which is an ancillary benefit 
that is not a section 411(d)(6)(B) protected 
benefit. 

Example 3. (i) Facts involving elimination 
of optional forms of benefit as redundant. 
Plan C is a defined benefit plan under which 
employees may elect to commence 
distributions at any time after the later of 
termination of employment or attainment of 
age 55. At each potential annuity starting 
date, Plan C permits employees to select, 
with spousal consent where required, a 
straight life annuity or any of a number of 
actuarially equivalent alternative forms of 
payment, including a straight life annuity 
with cost-of-living increases and a joint and 
contingent annuity with the participant 
having the right to select any beneficiary and 
any continuation percentage from 1% to 
100%, subject to modification to the extent 
necessary to satisfy the requirements of the 
incidental benefit requirement of § 1.401- 
1(b)(1)(i). The amount of any alternative 
payment is determined as the actuarial 
equivalent of the straight life annuity payable 
at the same age using reasonable actuarial 
assumptions. On September 2, 2004, Plan C 
is amended to delete all continuation 
percentages for joint and contingent options 
other than 25%, 50%, 75% or 100%, 
effective with respect to annuity starting 
dates that are on or after January 1, 2005. 

(ii) Conclusion. (A) Categorization of 
family members under the redundancy rule. 
The optional forms of benefit described in 
paragraph (i) of this Example 3 are members 
of four families: a straight life annuity; a 
straight life annuity with cost-of-living 


increases; joint and contingent options with 
continuation percentages of less than 50%; 
and joint and contingent options with 
continuation percentages of 50% or more. 
The amendment does not affect either of the 
first two families, but affects the two families 
relating to joint and contingent options. 

(B) Conclusion for elimination of optional 
forms of benefit as redundant. The 
amendment satisfies the requirements of 
paragraph (c) of this section. First, the 
eliminated optional forms of benefit are 
redundant with respect to the retained 
optional forms of benefit because each 
eliminated joint and contingent annuity 
option with a continuation percentage of less 
than 50% is redundant with respect to the 
25% continuation option and each 
eliminated joint and contingent annuity 
option with a continuation percent of 50% or 
higher is redundant with respect to any one 
of the retained 50%, 75%, or 100% 
continuation options. In addition, to the 
extent that the optional form of benefit that 
is being eliminated does not include a social 
security leveling feature, return of employee 
contribution feature, or retroactive annuity 
starting date feature, the retained optional 
form of benefit does not include that feature. 
Second, the amendment is not effective with 
respect to annuity starting dates that are less 
than 90 days from the date of the 
amendment. Third, the plan amendment 
does not eliminate any available core 
options, including the most valuable option 
for a participant with a short life expectance, 
treating a joint and contingent annuity with 
a 100% continuation percentage as this 
optional form of benefit pursuant to 
paragraph (f)(3)(iv)(B)(2) of this section. 
Finally, the amendment need not satisfy the 
requirements of paragraph (e) of this section 
because the retained optional forms of benefit 
are available on the same annuity starting 
dates and have the same actuarial present 
value as the optional forms of benefit that are 
being eliminated. 

Example 4. (i) Facts involving elimination 
of optional forms of benefit as redundant if 
additional restrictions are imposed. The facts 
are the same as Example 3, except that the 
plan amendment also restricts the class of 
beneficiaries that may be elected under the 
four retained joint and contingent annuities 
to the employee’s spouse. 

(ii) Conclusion. The amendment fails to 
satisfy the requirements of paragraph 
(c)(2)(i)(C) of this section because the 
retained joint and contingent annuities have 
materially greater restrictions on the 
beneficiary designation than did the 
eliminated joint and contingent annuities. 
Thus, the joint and contingent annuities 
being eliminated are not redundant with 
respect to the retained joint and contingent 
annuities. In addition, the amendment fails 
to satisfy the requirements of the core option 
rules in paragraph (d) of this section because 
the amendment fails to be limited to annuity 
starting dates that are at least 4 years after the 
date the amendment is adopted, the 
amendment fails to include the core option 
in paragraph (f)(3)(i)(B) of this section 
because the participant does not have the 
right to designate any beneficiary, and the 
amendment fails to include the core option 


described in paragraph (f)(3)(i)(C) of this 
section because the plan does not provide a 
10-year certain and life annuity. 

Example 5. (i) Facts involving elimination 
of a social security leveling feature and a 
period certain annuity as redundant. Plan D 
is a defined benefit plan under which 
participants may elect to commence 
distributions in the following actuarially 
equivalent forms, with spousal consent if 
applicable: a straight life annuity; a 50%, 
75%, or 100% joint and contingent annuity; 
a 5-year, 10-year, or a 15-year period certain 
and life annuity; and an installment refund 
annuity (i.e., an optional form of benefit that 
provides a period certain, the duration of 
which is based on the participant’s age), with 
the participant having the right to select any 
beneficiary. In addition, each annuity offered 
under the plan, if payable to a participant 
who is less than age 65, is available both with 
and without a social security leveling feature. 
The social security leveling feature provides 
for an assumed commencement of social 
security benefits at any age selected by the 
participant between age 62 and 65. Plan D is 
amended on September 1, 2004, effective as 
of January 1, 2005, to eliminate the 
installment refund form of benefit and to 
restrict the social security leveling feature to 
an assumed social security commencement 
age of 65. 

(ii) Conclusion. The amendment satisfies 
the requirements of paragraph (c) of this 
section. First, the installment refund annuity 
option is redundant with respect to the 15- 
year certain and life annuity (except for 
advanced ages where, because of shorter life 
expectancies, the installment refund annuity 
option is redundant with respect to the 5- 
year certain and life annuity and also 
redundant with respect to the 10-year certain 
and life annuity). Second, with respect to 
restricting the social security leveling feature 
to an assumed social security commencement 
age of 65, under paragraph, (c)(3)}{ij) of, this 
section, straight life annuities, with agi ] 
security leveling features that 
social security commencement ages are 
treated as members of the same family as 
straight life annuities without social security 
leveling features. To the extent an optional 
form of benefit that is being eliminated 
includes a social security leveling feature, the 
retained optional form of benefit must also 
include that feature, but it is permitted to 
have a different assumed age for 
commencement of social security benefits. 
Third, to the extent that the optional form of 
benefit that is being eliminated does not 
include a social security leveling feature, a 
return of employee contribution feature, or 
retroactive annuity starting date feature, the 
retained optional form of benefit must not 
include that feature. Fourth, the plan 
amendment does not eliminate any available 
core options, including the most valuable 
option for a participant with a short life 
expectance, treating a joint and contingent 
annuity with a 100% continuation 
percentage as this optional form of benefit 
pursuant to paragraph (f)(3)(iv)(B)(2) of this 
section. Fifth, the amendment is not effective 
with respect to annuity starting dates that are 
less than 90 days from the date the 
amendment is adopted. The amendment 
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need not satisfy the requirements of 
paragraph (e) of this section because the 
retained optional forms of benefit are 
available on the same annuity starting dates 
and have the same actuarial present value as 
the optional forms of benefit that are being 
eliminated. 

Example 6. (i) Facts involving elimination 
of noncore options. Employer N sponsors 
Plan E, a defined benefit plan that permits 
every participant to elect payment in the 
following actuarially equivalent optional 
forms of benefit (Plan E’s uniformly available 
options), with spousal consent if applicable: 
a straight life annuity, a 50%, 75%, or 100% 
joint and contingent annuity with no 
restrictions on designation of beneficiaries, 
and a 5-, 10-, or 15-year period certain and 
life annuity. In addition, each can be elected 
in conjunction with a social security leveling 
feature, with the participant permitted to 
select a social security commencement age 
from age 62 to age 67. None of Plan E’s 
‘uniformly available options include a single- 
sum distribution. The plan has been in 
existence for over 30 years, during which 
time Employer N has acquired a large 
number of other businesses, including 
merging over 20 defined benefit plans of 
acquired entities into Plan E. Many of the 
merged plans offered optional forms of 
benefit that were not among Plan E’s 
uniformly available options, including some 
plans funded through insurance products, 
often offering all of the insurance annuities 
that the insurance carrier offers, and with 
some of the merged plans offering single-sum 
distributions. In particular, under the XYZ 
acquisition, the XYZ acquired plan offered a 
single-sum distribution option that was 
frozen at the time of the acquisition. On April 
1, 2005, each single-sum distribution option 
applies to less than.25% of the XYZ acquired 
participants’ accrued benefits. Employer N 
has generally, but not-uniformly, followed 
the practice of limiting the optional forms of 
benefit for an acquired unit to an employee’s 
service before the date of the merger, and has 
uniformly followed this practice with respect 
to each of the early retirement subsidies in 
the acquired unit’s plan. As a result, as of 
April 1, 2005, Plan E includes a large number 
of optional forms of benefit which are not 
members of families identified in paragraph 
(c)(4) of this section, but there are no 
participants who are entitled to any early 
retirement subsidies because any subsidies 
have been subsumed by the actuarially 
reduced accrued benefit. Plan E is amended 
in April of 2005 to eliminate all of the 
optional forms of benefit that Plan E offers 
other than Plan E’s uniformly available 


options, except that the amendment does not 
eliminate any single-sum distribution option 
except with respect to XYZ acquired 
participants and permits any commencement 
date that was permitted under Plan E before 
the amendment. Plan E also eliminates the 
single-sum distribution option for XYZ 
acquired participants. Further, each of Plan 
E’s uniformly available options has an 
actuarial present value that is not less than 
the actuarial present value of any optional 
form of benefit offered before the 
amendment. The amendment is effective 
with respect to annuity starting dates that are 
on or after May 1, 2009. 

(ii) Conclusion. The amendment satisfies 
the requirements of paragraph (d) of this 
section. First, Plan E, as amended, does not 
eliminate any single-sum distribution option 
as provided in paragraph (d)(2)(iii) of this 
section except for single-sum distribution 
options that apply to less than 25% ofa plan 
participant’s accrued benefit as of the date 
the option is eliminated (May 1, 2009). 
Second, Plan E, as amended, includes each, 
of the core options as defined in paragraph 
(f)(3) of this section, including offering the 
most valuable option for a participant with 
a short life expectancy (treating the 100% 
joint and contingent annuity as this benefit, 
under paragraph (f)(3)(iv)(B)(2) of this 
section). The grandfathered single-sum 
distribution options are not the most valuable 
option for a participant with a short life 
expectancy because these distributions are 
not available with respect to a participant’s 
entire accrued benefit. In addition, as 
required under paragraph (d)(2) of this 
section, to the extent an optional form of 
benefit that is being eliminated includes 
either a social security leveling feature or a 
refund of employee contributions feature, at 
least one of the core options is available with 
that feature and, to the extent that the 
optional form of benefit that is being 
eliminated does not include a social security 
leveling feature or a refund of employee 
contributions feature, each of the core 
options is available without that feature. 
Third, the amendment is not effective with 
respect to annuity starting dates that are less 
than 4 years after the date the amendment is 
adopted. Finally, the amendment need not 
satisfy the requirements of paragraph (e) of 
this section because the retained optional 
forms of benefit are available on the same 
annuity starting date and have the same 
actuarial present value as the optional forms 
of benefit that are being eliminated. 

Example 7. (i) Facts involving reductions in 
actuarial present value. (A) Plan F is a 
defined benefit plan providing an™accrued 


benefit of 1% of the average of a participant’s 
highest 3 consecutive years’ pay times years 
of service, payable as a straight life annuity 
beginning at age 65. Plan F permits 
employees to elect to commence reduced 
distributions at any time after the later of 
termination of employment or attainment of 
age 55. At each potential annuity starting 
date, Plan F permits employees to select, 
with spousal consent, either a straight life 
annuity, a joint and contingent annuity with 
the participant having the right to select any 
beneficiary and a continuation percent of 
50%, 667/3%, 75%, or 100%, or a 10-year 
certain and life annuity with the participant 
having the right to select any beneficiary, 
subject to modification to the extent 
necessary to satisfy the requirements of the 
incidental benefit requirement of § 1.401— 
1(b)(1)(i). The amount of any joint and 
contingent annuity and the 10-year certain 
and life annuity is determined as the 
actuarial equivalent of the straight life 
annuity payable at the same age using 
reasonable actuarial assumptions. The plan 
covers employees at four divisions, one of 
which, division X, was acquired on January 
1, 1999. The plan provides for distributions 
before normal retirement age to be actuarially 
reduced, but, if a participant retires after 
attainment of age 55 and completion of 10 
years of service, the applicable early 
retirement reduction factor is 3% per year for 
the years between age 65 and 62 and 6% per 
year for the ages from 62 to 55 forall 
employees at any division, except for 
employees who were in division X on 
January 1, 1999, for whom the early 
retirement reduction factor for retirement 
after age 55 and 10 years of service is 5% for 
each year before age 65. On December 2, 
2004, effective January 1, 2005, Plan F is 
amended to change the early retirement 
reduction factors for all employees of 
division X to be the same as for other 
employees, effective with respect to annuity 
starting dates that are on or after January 1, 
2006, but only with respect to participants 
who are employees on or after January 1, 
2006 and only if Plan F continues accruals 
at the current rate through January 1, 2006 (or 
the effective date of the change in reduction 
factors is delayed to reflect the change in the 
accrual rate). For purposes of this Example 
7, it is assumed that an actuarially equivalent 
early retirement factor would have a 
reduction shown in column 4 of the 
following table, which compares the 
reduction factors for division X before and 
after the amendment: 


Age 


Old division 
X factor 


Actuarially 
equivalent 
factor 


Column 3 
minus 
column 2 


New factor 


2 


4 5 


| 
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Old division 
X factor 


Actuarially 
equivalent 
factor 


New factor 


2 


4 


(B) On January 1, 2005, the employee with 
the largest number of years of service is 
Employee E, who is age 54 and has 20 years 
of service. For 2004, Employee E’s 
compensation is $80,000 and E’s highest 3 
consecutive years of pay on January 1, 2005 
is $75,000. Employee E’s accrued benefit as 
of the effective date of the amendment is a 
life annuity of $15,000 per year at normal 
retirement age (1% times $75,000 times 20 
years of service) and E’s early retirement 
benefit commencing at age 55 has a present 
value of $91,397 as of January 1, 2005. It is 
assumed for purposes of this example that 
the longest expected transition period for any 
active employee does not exceed 5 months 
(20 years and 5 months, times 1% times 49% 
exceeds 20 years times 1% times 50%). 
Finally, it is assumed for purposes of this 
example that the amendment reduces 
optional forms of benefit which are 
burdensome or complex. 

(ii) Conclusion concerning application of 
section 411(d)(6)(B). The amendment 
reducing the early retirement factors has the 
effect of eliminating the existing optional 
forms of benefit (where the amount of the 
benefit is based on preamendment early 
retirement factors in any case where the new 
factors result in a smaller amount payable) 
and adding new optional forms of benefit 
(where the amount of benefit is based on the 
different early retirement factors). 
Accordingly, the elimination must satisfy the 
requirements of paragraph (c) or (d) of this 
section if the amount payable at any date is 
less than would have been payable under the 
plan before the amendment. 

(iii) Conclusion concerning application of 
redundancy rules. The amendment satisfies 
the requirements of paragraph (c)(1)(i) and 
(ii) of this section (see paragraphs (iv) 
through (vi) of this Example 7 for the 
requirements of paragraph (c)(1)(iii) of this 
section). First, with respect to each 
eliminated optional form of benefit (i.e., with 
respect to each optional form of benefit with 
the Old Division X Factor), after the 
amendment there is a retained optional form 
of benefit that is in the same family of 
optional forms of benefit (i.e., the optional 
form of benefit with the New Factor). Second, 
the amendment is not effective with respect 
to annuity starting dates that are less than 90 
days from the date the amendment is 
adopted. Third, to the extent that the plan 
amendment eliminates the most valuable 
option for a participant with a short life 
expectancy, the retained optional form of 
benefit is identical except for differences in 
actuarial factors. 

(iv) Conclusion concerning application of 
the requirements under paragraph (e) of this 


section. The plan amendment must satisfy 
the requirements of paragraph (e) of this 
section because, as of the applicable 
amendment date, the actuarial present value 
of the early retirement subsidy is less than 
the actuarial present value of the early 
retirement subsidy being eliminated. The 
plan amendment satisfies the requirements 
under paragraph (e)(1)(i) of this section 
because the amendment eliminates optional 
forms of benefit that create significant 
burdens or complexities for the plan and its 
participants. See below for the de minimis 
requirement under paragraph (e)(1)(ii) of this 
section. 

(v) Conclusion concerning application of 
de minimis rules under paragraph (e)(5) of 
this section. The amendment does not satisfy 
the requirements of paragraph (e)(5) of this 
section because the reduction in the actuarial 
present value is more than a de minimis 
amount under paragraph (e)(5) of this 
section. For example, for Employee E, the 
amount of the joint and contingent annuity 
payable at age 55 is reduced from $7,500 
(50% of $15,000) to $7,350 (49% of $15,000) 
and the reduction in present value as a result 
of the amendment is $1,828 ($91,397— 
$89,569). In this case, the retirement-type 
subsidy at age 55 is the excess of the present 
value of the 50% early retirement benefit 
over the present value of the deferred 
payment of the accrued benefit, or $13,921 
($97,269-$83,348) and the present value at 
age 54 of the retirement-type subsidy is 
$13,081. The reduction in present value is 
more than the greater of 2% of the present 
value of the retirement-type subsidy and 1% 
of E’s compensation because the reduction in 
present value exceeds $800 (the greater of 
$262, which is 2% of the present value of the 
retirement-type subsidy for the benefit being 
eliminated, and $800, which is 1% of E’s 
compensation of $80,000). 

(vi) Conclusion involving application of de 
minimis rules under paragraph (e)(6) relating 
to expected transition period. The 
amendment satisfies the requirements of 
paragraph (e)(6) of this section and, thus, 
satisfies the requirements of paragraph (c) of 
this section, including the requirement in 
paragraph (c)(1)(iii) of this section that 
paragraph (e) of this section be satisfied. 
First, it is presumed that the amendment 
reduces optional forms of benefit that are 
burdensome or complex. Second, the plan 
amendment is not effective for annuity 
starting dates before January 1, 2006, and that 
date is not earlier than the longest expected 
transition period for any participant in Plan 
F on the date of the amendment. Third, the 
amendment does not apply to any participant 
who has a severance from employment 


during the transition period. If, however, a 
later plan amendment reduces accruals under 
Plan F, the initial amendment will no longer 
satisfy the requirements of paragraph (e)(6) of 
this section (and must be voided) unless, as 
part of the later amendment, the expected 
transition period is extended to reflect the 
reduction in accruals under Plan F. 


(h) Effective date. The rules of this 
section apply to amendments adopted 
on or after the date of publication of the 
Treasury decision adopting these rules 
as final regulations in the Federal 


Register. 
PART 54—PENSION EXCISE TAXES 


Par. 3. The authority citation for part 
54 continues to read, in part, as follows: 


Authority: 26 U.S.C. 7805 * * * 54.4980F- 
1 also issued under 26 U.S.C. 4980F.* * * 


Par. 4. Section 54.4980F—1(b) is 
amended by: 

1. Revising paragraph (c) of A-8. 

2. Revising paragraph (d) of A-8. 

The revisions read as follows: 


§54.4980F-1 Notice requirements for 
certain pension plan amendments 
significantly reducing the rate of future 
benefit accrual. 

* * * * * 
(c) Application to certain. 

amendments reducing early retirement 

benefits or retirement-type subsidies. 

Section 204(h) notice is not required for 

an amendment that reduces an early 

retirement benefit or retirement-type 
subsidy if the amendment is permitted 
under the third sentence of section 
411(d)(6)(B) of the Internal Revenue 

Code and regulations thereunder 

(relating to the elimination or reduction 

of benefits or subsidies which create 

significant burdens or complexities for 
the plan and plan participants unless 


the amendment adversely affects the 


rights of any participant in a more than 
de minimis manner). However, in 
determining whether an amendment 
provides for a significant reduction for 
purposes of this section with respect to 
an amendment that has an effective date 
on or after these rules are adopted as 
final regulations and that reduces a 
retirement-type subsidy as permitted 
under § 1.411(d)—3(e)(6) of this chapter, 
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the amendment is treated in the same 
manner as an amendment that limits the 
retirement-type subsidy to benefits that 
accrue before the applicable amendment 
date {as defined at § 1.411(d)—3(f)(2) of 
this chapter) with respect to each 
participant or alternate payee to whom 
the reduction is reasonably expected to 
apply. 

(d) Example. The following examples 
illustrate the rules in this Q&A-8: 


Example 1. (i) Facts. Pension Plan A is a 
defined benefit plan that provides a rate of 
benefit accrual of 1% of highest-five years’ 
pay multiplied by years of service, payable 
annually for life commencing at normal 
retirement age (or at actual retirement age, if 
later). Plan A is amended on August 1, 2007, 
effective January 1, 2008, to provide that any 
participant who separates from service after 
December 31, 2007, and before January1,. - 
2013, will have the same number of years of 
service he or she would have had if his or 
her service continued to December 31, 2012. 

(ii) Conclusion. While the amendment will 
result in a reduction in the annual rate of 
future benefit accrual from 2009 through 
2012 (because under the amendment, 
benefits based upon an additional five years 
of service accrue on January 1, 2008, and no 
additional service is credited after January 1, 
2008 until January 1, 2013), the amendment 
does not result in a reduction that is 
significant because the amount of the annual 
benefit commencing at normal retirement age 
(or at actual retirement age, if later) under the 
terms of the plan as amended is not under 
any conditions less than the amount of the 
annual benefit commencing at normal 
retirement age (or at actual retirement age, if 
later) to which any participant would have 
been entitled under the terms of the plan had 
the amendment not been made. 

Example 2: (i) Facts. The facts are the same 
as in Example 1, except that the 2008 
amendment does not alter the plan 
provisions relating to a participant’s number 
of years of service, but instead amends the 
plan’s provisions relating to early retirement 
benefits. Before the amendment, the plan 
provides for distributions before normal 
retirement age to be actuarially reduced, but, 
if a participant retires after attainment of age 
55 and completion of 10 years of service, the 
applicable early retirement reduction factor 
is 3% per year for the years between age 65 
and 62 and 6% per year for the ages from 62 
to 55. The amendment changes these 
provisions so that an actuarial reduction 
applies in all cases, but, in accordance with 
section 411(d)(6)(B), provides that no 
participant’s early retirement benefit will be 
less than the amount provided under the 
plan as in effect on December 31, 2007 with 
respect to service before January 1, 2008. For 
participant X, the reduction is significant. 

(ii) Conclusion. The amendment will result 
in a reduction in a retirement-type subsidy 
provided under Plan A (i.e., Plan A’s early 
retirement subsidy). Section 204(h) notice 
must be provided te participant X and any 
other participant for whom the reduction is 
significant and the notice must be provided 
at least 45 days before January 1, 2008 (or by 


such other date as may apply under Q&A-9 
of this section). 

Example 3. (i) Facts. The facts are the same 
as in Example 2, except that, for participant 
X, the change does not go into effect for any 
annuity starting date before January 1, 2009. 
Participant X continues employment through 
January 1, 2009. 

(ii) Conclusion. The conclusion is the same 
as in Example 2. Taking into account the rule 
in the second sentence of Q&A-8(c) of this 
section, the reduction that occurs for 
participant X on January 1, 2009, is treated 
as the same reduction that occurs under 
Example 2. Accordingly, section 204(h) 
notice must be provided to participant X at 
least 45 days before January 1, 2008 (or by 
such other date as may apply under Q&A-9 
of this section). 

* * * * * 


Mark E. Matthews, 


Deputy Commissioner for Services and 
Enforcement. 


[FR Doc. 04-6220 Filed 3-23-04; 8:45 am] 
BILLING CODE 4830-01-P 


POSTAL SERVICE 
39 CFR Part 601 


Purchasing of Property and Services 


AGENCY: Postal Service. 


ACTION: Proposed rule with request for 
comments. . 


SUMMARY: The Postal Service™ 
proposes to amend its regulations in 
order to implement the acquisition 
portions of its Transformation Plan 
(April 2000) and the similar 
recommendations of the President’s 
Commission on the United States Postal 
Service (July 2003) as they relate to the 
acquisition of property and services in 
accordance with 39 U.S.C. 101, 401, 
403, 404, and 410. 

DATES: Written comments must be 
received on or before April 23, 2004. 
ADDRESSES: Written comments should 
be mailed to Michael J. Harris, Supply 
Management Infrastructure, United 
States Postal Service, 475 L’Enfant 
Plaza, SW., Room 4130, Washington, DC 
20260-6201. Copies of all written 
comments will be available for 
inspection and photocopying between 9 
a.m. and 4 p.m., Monday through 
Friday, at the Library, United States 
Postal Service, 475 L’Enfant Plaza, SW., 
Room 11800, Washington, DC 20260, 
(202) 268-2900, 

FOR FURTHER INFORMATION, CONTACT: 
Michael J. Harris, (202) 268-3569. 
SUPPLEMENTARY INFORMATION: The Board 
of Governors of the Postal Service has 
determined in the Transformation Plan 
that challenging times require the Postal 
Service to change its business model 


and practices to meet the challenge of 
the future in order to fulfill its charter 
to serve the American public. As part of 
that challenge, the Postal Service 
determined to ‘revise purchasing 
regulations to allow for the acquisition 
of goods and services in a manner 
similar to that followed by businesses.”’ 
Transformation Plan (April 2002), p. v. 


The President’s Commission on the 
Postal Service also has recommended 
the Postal Service exercise the “latitude 
to conduct its procurement with fewer 
substanti[ve] regulations” pursuant to 
authority granted by Congress in the 
Postal Reorganization Act, Report (July 
2003), p. 94. The Commission expressed 
its view that “it is inappropriate to 
apply regulations * * * aimed at 
traditional agencies to a Federal entity 
required to finance its own multi-billion 
dollar operations.’’ Rather, the public 
will benefit greatly if the Postal Service 
applies purchasing practices by leading 
corporate enterprises. In accordance 
with the Transformation Plan and the 
Commission’s recommendations, the 
Postal Service proposes to replace all of 
its current purchasing regulations with 
those discussed here. 


Section-by-Section Analysis 
Section 601.100 Purchasing Policy 


This section describes the policy of 
the Postal Service to acquire property 
and services in accordance with all 
applicable laws enacted by Congress. It 
is intended the Postal Service will 
exercise the full powers granted by 
Congress to it with respect to the 
acquisition of property and services and 
will acquire goods and services in a 
manner akin to the best commercial 
practices in the private sector in order 
to serve the American public. 


Section 601.101 Effective Date 


The effective date of the new 
regulations will be set at some point in 
the future after consideration is given to 
public comments and the final 
regulations have been published. 
Sufficient time will be provided to 
prospective suppliers and members of 
the public to become acquainted with 
the new regulations. 


Section 601.102 Revocation of Prior 
Purchasing Regulations. 


This section specifies that all other 
regulations dealing with any or all 
aspects of purchasing are revoked and 
will be of no further force or effect, 
excepting only as applied to contracts 
signed prior to the effective date of these 
regulations. Examples of the revoked 
regulations are given. 
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. Section 601.103 Applicability and 
Coverage 


This section makes it clear that the 
regulations apply to all acquisitions of 
property (except real property) and 
services. 


Section 601.104 Postal Purchasing 
Authority 


This section discusses who is 
‘authorized to bind the Postal Service 
with respect to contracts involving the 
acquisition of property and services. 
Only certain people legally may bind 
the Postal Service. Those persons are 
identified by title or position in the 
regulations. The regulations also 
provide that other persons may be given 
authority by appropriate written 
delegation to enter into contracts to bind 
the Postal Service with respect to any 
and all purchasing matters. Absent 
specific authority, however, a person 

_May not enter into a contract or 
commitment on behalf of the Postal 
Service or otherwise bind the Postal 
Service. 


Section 601.105 Business 
Relationships 


This section states the Postal Service’s 
expectation that it will be treated by 
each of its suppliers and prospective 
suppliers as a valued customer. This 
section also informs the supplier 
community that the Postal Service may 
cease doing business with any person or 
organization that fails to meet the 
Service’s expectations of high quality, 
prompt service, and overall 
professionalism. 


Section 601.106 Canceling Business 
Relationships 


This section states the Postal Service’s 
policy that it may elect not to.do 
business with persons or organizations 
that do not meet reasonable business 
expectations or provide a high level of 
confidence about current and/or future 
business relationships. Examples of the 
kind of behavior that may lead the 
. Posial Service to cease doing business 
with a person or organization are given. 
The reasons that may cause the Postal 
Service to cease doing business under 
§ 601.106 with a potential supplier 
differ from the reasons that may cause 
the Postal Service to debar a supplier 
under § 601.113. Cessation may be 
informed by a supplier’s unreasonable 
or unsatisfactory business practices 
while debarment is reserved for more 
egregious forms of supplier misconduct. 

This section also provides that when 
the Postal Service elects to exercise its 
right to cease doing business with any 
person or organization, the Postal 
Service will notify that person or 


organization, state the reason(s) it has 
taken that action, and give the person or 
organization an opportunity to contest 
the Postal Service’s actions. Dispute- 
resolution procedures have been created 
in the regulations to resolve 
disagreements over such decisions as 
well as some other matters. 


Section 601.107 Alternative Dispute 
Resolution 


This section states the Postal Service’s 
policy to try to resolve disputes through 
alternative dispute resolution 
procedures, if possible. Whenever a 
person disputes a Postal Service 
decision under these regulations, the 
Postal Service contracting officer must 
consider alternative dispute procedures 
as a means of resolving the 
disagreement with the supplier. 
Illustrations of various types of dispute 
resolution procedures are listed. No 
supplier, however, will be required to 
use such procedures ifthe supplier 
chooses not to do so. 


Section 601.108 Ombudsman and 
Dispute Resolution 


This section states the Postal Service’s 
policy that all disagreements that arise 
between suppliers or potential suppliers 
and the Postal Service regarding all 
aspects of solicitations, awards of 
contracts, and related matters should be 
resolved quickly and inexpensively, 
preferably through alternative dispute 
resolution, but if not, by an ombudsman 
appointed by the Postal Service. An 
expedited procedure is provided to 
resolve any such disagreements quickly 
and with finality. The ombudsman is 
expected to give a written decision 
within 30 to 60 days after receiving 
notice of a disagreement from a supplier 
or prospective supplier. Decisions of the 
ombudsman will be final and binding, 
with limited exceptions specified in this 
section of the regulations. 

This section also provides that it does 
not apply to disputes arising under the 
Contract Disputes Act or with respect to 
disputes about debarment, suspension, 


and ineligibility from government 


contracting under § 601.113. 


Section 601.109 Contract Claims and 
Procedures 


This section implements the Contract 
Disputes Act. The section is very similar 
to the current regulations regarding 
contract disputes and it does not reflect 
substantive changes. 


‘Section 601.113 Debarment, 


Suspension, and Ineligibility 

This section sets forth the Postal 
Service’s policies and practices 
regarding debarment, suspension, and 


ineligibility from contracting with the 
Postal Service and agencies of the 
Federal Government, and related 
matters. Debarment generally is 
considered for very serious offenses. 
Examples of such offenses are given in 
this section. Procedures to be followed 
by the Postal Service regarding 
debarment, suspension, and ineligibility 
are given in this section. 

Debarment is applicable to more 
serious instances of supplier . 
misconduct as compared to a cessation 
of business under § 601.106, which is 
akin to decisions by private 
organizations to choose not to do — 
business with other private 
organizations for legitimate business 
reasons. 

In view of the matters discussed 
above, although exempt from the notice 
and comment requirements of the 
Administrative Procedure Act (5 U.S.C. 
553 (b){c)) regarding proposed 
rulemaking by 39 U.S.C. 410 (a), the 
Postal Service invites comments on the 
following proposed amendments to part 
601 of title 39, Code of Federal 
Regulations. 


List of Subjects in 39 CFR Part 601 
Postal Service. 
1. Revise 601 to read as follows: 


PART 601—PURCHASING OF 
PROPERTY AND SERVICES 


Sec. 

601.100 
601.101 
601.102 
601.103 
601.104 
601.105 
601.106 


Purchasing policy. 

Effective date. 

Prior purchasing regulations. 

Applicability and coverage. 

Postal purchasing authority. 

Business relationships. 

Canceling business relationships. 

601.107 Alternative dispute resolution. 

601.108 Ombudsman and dispute 
resolution. 

601.109 Contract claims and disputes. 

601.110 Payment of claims. 

601.111 Interest on claim amounts. 

601.112 Review of adverse decisions. 

601.113 Debarment, suspension, and 
ineligibility. 

Authority: 39 U.S.C. 401, 404, 410, 411, 
2008, 5001-5605. 


§601.100 Purchasing policy. 


It is the policy of the Postal Service 
to acquire property and services in 
accordance with 39 U.S.C. 410 and all 
other applicable public laws enacted by 
Congress. 


§ 601.101 Effective date. 
These regulations are effective on and 
after [reserved]. 


§601.102 Prior purchasing regulations. 


This part revokes, replaces, and 
supersedes all previous postal 


13788 


Federal Register / Vol. 69, No. 57 / Wednesday, March 24, 


2004 / Proposed Rules 


purchasing regulations, including the 
Postal Contracting Manual, 
Procurement Manual, the Purchasing 
Manual (Issue 2 and Issue 3), and 
procurement handbooks, circulars, and 
instructions except as provided in 

§ 601.103. 


§601.103 Applicability and coverage. 

The regulations contained in this part 
apply to all Postal Service acquisition of 
property (except real property) and 
services. Contracts entered into prior to 
the effective date of the regulations in 
this part will be governed by the 
regulations in effect at the time the 
contract was signed. 


§601.104 Postal purchasing authority. 

Only the Postal Service’s vice 
president, Supply Management; 
contracting officers with written 
statements of specific authority; and 
others designated in writing or listed in 
this part have the authority to bind the 
Postal Service with respect to entering 
into, modifying, or terminating any 
contract regarding the acquisition of 
property, services, and related 
purchasing matters. The Postal Service’s 
vice president, Supply Management, or 
his or her designee, may also delegate 
local buying authority throughout the 
Postal Service. 


§601.105 Business relationships. 

A person or organization wishing to 
enjoy a continuing business relationship 
with the Postal Service in purchasing 
matters is expected to treat the Postal 
Service in the same manner as it would 
other valued customers of similar size 
and importance. The Postal Service 
reserves the right to cease business 
relations with a person or organization 
when that person or organization fails to 
meet reasonable business expectations 
of high quality, prompt service, and 
overall professionalism. In addition to 
terminating existing contracts for its 
convenience or for default, the Postal 
Service may cease or cancel a business 
relationship or it may undertake 
debarment, suspension, and ineligibility 
proceedings as provided in this part. 


§601.106 Canceling business 
relationships. 

(a) General. The Postal Service may 
cancel its business relationship or 
decline to enter into a business 
relationship with a person or 
organization that does not meet 
reasonable business expectations or that 
does not provide a high level of 
confidence about current or future 
business relations. Typically, these sorts 
of unacceptable conduct and business 
practices will not rise to the level of 
unethical or criminal activities that 


could lead to the debarment, 
suspension, or ineligibility of a supplier. 
Unacceptable conduct or business 

practices include, but are not limited to: 

(1) Marginal or dilatory contract 
performance; 

(2) Failure to deliver on promises 
made in the course of dealings with the 
Postal Service; 

(3) Spurious, frivolous, or bad-faith 
litigation and/or claims; 

(4) Failure to respond promptly and 
completely to Postal Service inquiries 
and requests for information, without 
inadvertence or good reason; 

(5) Negotiating or dealing in bad faith 
with the Postal Service, including 
engaging in uncooperative practices; 

(6) Providing false or misleading 
information as to financial condition, 
ability to perform, or other material 
matters, including any aspect of 
performance on a contract; and 

(7) Engaging in other questionable or 
unprofessional cormeluct or business 
practices. 

(b) Notice. If the Postal Service elects 
to cancel its business relationship with 
a person or organization, the vice 
president, Supply Management, or his 
or her designee, will provide a written 
notice to the person or organization 
explaining: ; 

(1) The reasons for the cancellation; 

(2) the effective date of cancellation; 

(3) the scope of the cancellation; 

(4) the duration of the cancellation 
(this may be limited to a specified 
length of time or may extend 
indefinitely); and 

(5) the supplier’s right to contest the 
cancellation. 

(c) Contesting cancellations. If a 
person or organization believes the 
cancellation is not merited, it may 
contest the matter in accordance with 
the ombudsman and supplier dispute- 
resolution procedures contained in this 
part, seek to resolve the matter by 
agreement through alternative dispute 
resolution, or both. The Postal Service 
may reconsider the matter and, if 
warranted, rescind or modify the 
cancellation. 


§601.107 Alternative dispute resolution. 
It is the policy of the Postal Service 
to resolve purchasing disagreements 
through the use of alternative disputes 
resolution (ADR), whenever possible. 
The Postal Service supports and 
encourages the use of ADR as an 
effective way to understand, address, 
and resolve disagreements and conflicts. 
A person or organization disputing a 
Postal Service decision and the Postal 
Service contracting officer must 
consider the use of ADR to resolve a 
particular purchasing disagreement, 


regardless of the nature of the 
disagreement or when it occurs during 
the purchasing process. ADR methods 
include informal negotiation, mediation 
by a neutral third party, facilitation by 
the supplier ombudsman, and any other 
agreed-upon method. 


§601.108 Ombudsman and dispute 
resolution. 

(a) Policy. From time to time, 
disagreements arise between suppliers, 
potential suppliers, and the Postal 
Service regarding solicitations, awards 
of contracts, and related matters. The 
Postal Service desires to resolve all such 
disagreements quickly and 
inexpensively in keeping with the 
regulations in this part, 39 U.S.C. 410, 
and all other applicable public laws 
enacted by Congress. In resolving 
disagreements, non-Postal Service 
procurement rules or regulations and 
internal Postal Service purchasing 
guidelines will not apply or be taken 
into account. 

(b) Scope and applicability. In order 
to resolve disagreements and demands 
expeditiously, to reduce litigation 
expenses, inconvenience, and other 
costs for all parties, and to facilitate 
successful business relationships with 
Postal Service suppliers, the supplier 
community, and other persons, the 
following procedure is established as 
the sole and exclusive means to resolve 
disagreements arising in connection 
with awards of contracts for the 
purchase of property or services and all 
related matters. All disputes, protests, 
claims, disagreements, demands, or 
grievances of whatsoever nature 
(hereinafter ‘‘disagreements’’) against 
the Postal Service arising in connection 
with the purchasing process, except 
claims that arise pursuant to a contract 
under the Contracts Disputes Act or © 
claims concerning debarment, 
suspension, or ineligibility under 
§ 601.113 of this part, will be presented 
and resolved, with finality, under and in 
accordance with the sole and exclusive 
procedure established in this section. 

(c) A disagreement may be lodged by 
an organization or a person with respect 
to the cancellation of a business 
relationship, the terms of a Postal 
Service solicitation, the award of a 
contract, and/or related issues in regard 
to the purchasing process. 

(d) The disagreement must be lodged 
in writing and must state the factual 
circumstances relating to it, the remedy 
sought, and the rationale for the 
disagreement. Counsel is not required, 
but may be retained to assist in the 
disagreement. The person or 
organization lodging the disagreement 
must indicate in the disagreement 
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whether it is willing to attempt to 
resolve the matter through informal 
discussions, mediation, or another 
means of ADR. 

(e) The disagreement must be 
delivered to the ombudsman for the 
Postal Service within 15 calendar days 
of the time the grounds for the 
disagreement arose. The ombudsman 
may grant an extension of time to 
deliver a disagreement or to provide > 
supporting information when 
warranted. Any request for an extension 
must set forth the reasons for the 
request, be made in writing, and be 
delivered to the ombudsman on or 
before the time to deliver a 
disagreement lapses. The address of the 
ombudsman is [reserved]. 

(f) The ombudsman will promptly 
provide a copy of a disagreement to the 
contracting officer, who will promptly 
deliver a copy to other interested 
persons (i.e., actual or prospective 
offerors whose direct economic interests 
would be affected by the award of, or 
failure to award, the contract). The 
ombudsman will consider a 
disagreement and any response by other 
interested persons and appropriate 
Postal Service officials within a time 
frame established by the ombudsman. 
The ombudsman may also meet 
individually or jointly with the person 
or organization lodging the 
disagreement, other interested persons, 
and/or Postal Service officials, and may 
undertake other activities in order to 
obtain materials, information, or advice 
that may help to resolve the 
disagreement. The person or 
organization lodging the disagreement, 
other interested persons, or Postal 
Service officials must promptly provide 
all relevant, nonprivileged materials and 
other information requested by the 
ombudsman. After obtaining such 
information, materials, and advice as 
may be needed, the ombudsman will 
promptly issue a decision in writing 
resolving a disagreement and will 
deliver the decision to the person or 
organization lodging the disagreement, 
other interested persons, and 
appropriate Postal Service officials. If 
confidential or privileged material is 
needed in order to reach a decision, the 
ombudsman will notify the appropriate 
party to provide such material to the 
ombudsman only. The confidential 
material will be held in confidence by 
the ombudsman and will be returned to 
the party upon request at the conclusion 
of the matter. 

(g) In considering and in resolving a 
disagreement, the ombudsman will be 
guided by the regulations contained in 
this part and all applicable public laws 
enacted by Congress. Non-Postal Service 


procurement rules or regulations, 
revoked Postal Service regulations, and 
internal Postal Service purchasing 
guidelines will not apply or be taken 
into account in resolving disagreements. 
(h) A decision of the ombudsman will 
be final and binding on the person or 
organization lodging the disagreement, 
other interested persons, and the Postal 
Service. However, the person or 
organization that lodged the 
disagreement or another interested 
person may appeal the decision to a 
federal court with jurisdiction over such 
claims, but only on the grounds that the 
decision was procured by fraud or other 
criminal misconduct or was obtained in 
violation of the regulations contained in 
this part or an applicable public law 
enacted by Congress. Any such appeal 
must be filed with the clerk of court and 
a copy of the appeal must be delivered 


to the ombudsman within 15 calendar 


days of the date of recefpt of the 
decision, or the appeal is waived. 

(i) It is intended that this procedure 
generally will resolve disagreements 
within approximately 30 to 60 days after 
the ombudsman receives the 
disagreement. 


§601.109 Contract claims and disputes. 

(a) General. This section implements 
the Contract Disputes Act of 1978, as 
amended (41 U.S.C. 601-613). 

(b) Policy. It is Postal Service policy 
to resolve contractual claims and 
disputes by mutual agreement at the 
level of an authorized contracting officer 
whenever possible. In addition, the 
Postal Service supports and encourages 
the use of alternative dispute resolution 
as an effective way to understand, 
address, and resolve conflicts with 
suppliers. Efforts to resolve differences 
should be made before the issuance of 
a final decision on a claim, and even 
when the supplier does not agree to use 
ADR, the contracting officer should 
consider holding informal discussions 
between the parties in order to resolve 
the conflict before the issuance of a final 
decision. 

(c) Contractor claim initiation. 
Supplier claims must be submitted in 
writing to the contracting officer for 
final decision. The contracting officer 
mut document the contract file with 
evidence of the date of receipt of any 
submission that the contracting officer 
determines is a claim. Supplier claims 
must be submitted within 6 years after 
accrual of a claim unless the parties 
agreed to a shorter time period. The 6- 
year time period does not apply to 
contracts awarded prior to October 1, 
1995. 

(d) Postal service claim initiation. The 
contracting officer must issue a written 


decision on any Postal Service claim 
against a supplier, within 6 years after 
accrual of a claim, unless the parties 
agreed in writing to a shorter time 
period. The 6-year time period does not 
apply to contracts awarded prior to 
October 1, 1995, or to a Postal Service 
claim based on a supplier claim 
involving fraud. 

(e) Certified claims. Each supplier 
claim exceeding $100,000 must be 
accompanied by a certification in 
accordance with the supplier’s contract. 

(f) Decision and appeal. (1) 
Contracting Officer’s authority. A 
contracting officer is authorized to 
decide or settle all claims arising under 
or relating to a contract subject to the 
Contract Disputes Act, except for: 

(i) Claims or disputes for penalties or 
forfeitures prescribed by statutes or 
regulation that a Federal agency 
administers; or 

(ii) Claims involving fraud. 

(2) Contracting Officer’s decision. The 
contracting officer must review the facts 
pertinent to the claim, obtain assistance 
from assigned counsel and other 
advisors, and issue a final decision in 
writing. The decision must include a 
description of the claim or dispute with 
references to the pertinent contract 
provisions, a statement of the factual 
areas of agreement and disagreement, 
and a statement of the contracting 
officer’s decision with supporting 
rationale. 

(3) Insufficient information. When the 
contracting officer cannot issue a 
decision because the supplier has not 
provided sufficient information, the 
contracting officer must promptly 
request the required information. 
Further failure to provide the requested 
information is an adequate reason to 
deny the claim. 

(4) Furnishing decisions. The 
contracting officer must furnish a copy 
of the decision to the supplier by 
Certified Mail™, return receipt 
requested, or by any other method that 
provides evidence of receipt. 

(5) Decisions on claims te $100,000 
or less. If the supplier has asked for a 
decision within 60 days, the contracting 
officer must issue a final decision on a 
claim of $100,000 or less within 60 
calendar days of its receipt. The 
supplier may consider the contracting 
officer's failure to issue a decision 
within the applicable time period as a 
denial of its claim, and may file a suit 
or appeal on the claim. 

(6) Decisions on certified claims. For 
certified claims over $100,000, the 
contracting officer must either issue a 
final decision within 60 calendar days 
of their receipt or notify the supplier 
within the 60-day period of the time 
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when a decision will be issued. The 
time period established must be 
reasonable, taking into account the size 
and complexity of the claim, the 
adequacy of the supplier’s supporting 
data, and any other relevant factors. 

(7) Wording of decisions. The 
contracting officer’s final decision must 
contain the following paragraph: ‘“This 
is the final decision of the contracting 
officer pursuant to the Contract Disputes 
Act of 1978 and the clause of your 
contract entitled Claims and Disputes. 
You may appeal this decision to the 
Postal Service Board of Contract 
Appeals by mailing or otherwise 
furnishing written notice (preferably in 
triplicate) to the contracting officer 
within 90 days from the date you 
receive this decision. The notice should 
identify the contract by number, 
reference this decision, and indicate 
that an appeal is intended. 
Alternatively, you may bring an action 
directly in the United States Court of 
Federal Claims within 12 months from 
the date you receive this decision. 

(8) Additional wording for decisions 
of $50,000 or less. When the claim or 
claims denied total $50,000 or less, the 
contracting officer must add the 
following to the paragraph: “In taking 
an appeal to the Board of Contract 
Appeals, you may include in your 
notice of appeal an election to proceed 
under the Board’s small claims 
(expedited) procedure, which provides 
for a decision within approximately 120 
days, or an election to proceed under 
the Board’s accelerated procedure, 
which provides for a decision within 
approximately 180 days. If you do not 
make an election in the notice of appeal, 
you may do so by written notice 
anytime thereafter.” 

9) Additional wording for decisions 
over $50,000 up to $100,000. When the 
claim or claims denied total $100,000 or 
less, but more than $50,000, the 
contracting officer must add the 
following to the paragraph: “In taking 
an appeal to the Board of Contract 
Appeals, you may include in your 
notice of appeal an election to proceed 
under the Board’s accelerated 
procedure, which provides for a 
decision within approximately 180 
days. If you do not make an election in 
the notice of appeal, you may do so by 
written notice anytime thereafter.” 


§601.110 Payment of claims. 

Any claim amount determined in a 
final decision to be payable, less any 
portion previously paid, should be 
promptly paid to the supplier without 
prejudice to either party in the event of 
appeal or action on the claim. In the 
absence of appeal by the Postal Service, 


a board or court decision favorable in 
whole or in part to the supplier must be 
implemented promptly. In cases when 
only the question of entitlement has 
been decided and the matter of amount 
has been remanded to the parties for _ 
negotiation, a final decision of the 
contracting officer must be issued if 
agreement is not reached promptly. 


§601.111 Interest on claim amounts. 


Interest on the amount found due on 
the supplier’s claim must be paid from 
the date the contracting officer received 
the claim (properly certified, if required) 
or from the date payment would 
otherwise be due, if that date is later, 
until the date of payment. Simple 
interest will be paid at the rate 
established by the Secretary of the 
Treasury for each 6-month period in 
which the claim is pending. Information 
on the rate at which interest is payable 
is announced pétiodically in the Postal 
Bulletin. 


§601.112 Review of adverse decisions. 

Any party may seek review of an 
adverse decision of the Board of 
Contract Appeals in the Court of 
Appeals for the Federal Circuit or in any 
other appropriate forum. 


§601.113 Debarment, suspension, and 
ineligibility. 

(a) General. Except as provided 
otherwise in this part, contracting 
officers may not solicit proposals from, 
award contracts to, or consent to 
subcontracts with debarred, suspended, 
or ineligible suppliers. 

(b) Definitions. (1) Affiliate. A 
business, organization, person, or 
individual connected by the fact that 
one controls or has the power to control 
the other or by the fact that a third party 
controls or has the power to control 
both. Factors such as common 
ownership, common management, and 
contractual relationships may be 
considered. Franchise agreements are 
not conclusive evidence of affiliation if 
the franchisee has a right to profit in 
proportion to its ownership and bears 
the risk of loss or failure. 

(2) Debarment. An exclusion from 
contracting and subcontracting for a 
reasonable, specified period of time 
commensurate with the seriousness of 
the offense, failure, or inadequacy of 
performance. 

(3) General Counsel. This includes the 
General Counsel’s authorized 
representative. 

(4) Indictment. Indictment for a 
criminal offense. An information or 
other filing by competent authority 
charging a criminal offense is given the 
same effect as an indictment. 


(5) Ineligible. An exclusion from 
contracting and subcontracting by an 
entity other than the Postal Service 
under statutes, executive orders, or 
regulations, such as the Davis Bacon’ 
Act, the Service Contract Act, the Equal 
Employment Opportunity Acts, the 
Walsh-Healy Public Contracts Act, or 
the Environmental Protection Acts and 
related regulations or executive orders, 
to which the Postal Service is subject or 
has adopted as a matter of policy. 

(6) Judicial Officer. This includes the 
acting Judicial Officer. 

(7) Suspension. An exclusion from 
contracting and subcontracting for a 
reasonable period of time due to 
specified reasons or the pendency of a 
debarment proceeding. 

(8) Supplier. For the purposes of this 
part, a supplier is any individual, 
person, or other legal entity that: 

(i) Directly or indirectly (e.g., through 
an affiliate) submits offers for, is 
awarded, or reasonably may be expected 
to submit offers for or be awarded, a 
Postal Service contract, including a 
contract for carriage under Postal 
Service or commercial bills of lading, or 
a subcontract under a Postal Service 
contract; or 

(ii) Conducts business or reasonably 
may be expected to conduct business 
with the Postal Service as a 
subcontractor, an agent, or as a 
representative of another supplier. 

To) Establishment and maintenance of 
lists. (1) The vice president, Supply 
Management, will establish, maintain, 
and distribute to purchasing offices a 
list of suppliers debarred or suspended 
by the Postal Service. 

(2) The General Services 
Administration (GSA) compiles and 
maintains a consolidated list of all 
persons and entities debarred, 
suspended, proposed for debarment, or 
declared ineligible by Federal agencies 
or the General Accounting Office. GSA 
posts the list on the Internet and 
publishes a hardcopy of the list. 

(3) The vice president, Supply 
Management, will notify the GSA of any 
Postal Service debarment, suspension, 
and change in the status of suppliers, 
including any of their affiliates, on the 
Postal Service list. 

(d) Treatment of suppliers on Postal 
Service or GSA lists. (1) Contracting 
officers will review the Postal Service 
and GSA lists before making a contract 
award. 

(2) Suppliers on the Postal Service list 
are excluded from receiving contracts 
and subcontracts, and contracting 
officers may not solicit proposals or 
quotations from, award contracts to, or, 
when a contract provides for such 
consent, consent to subcontracts with 
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such suppliers, unless the vice 
president, Supply Management, or his 
or her designee, after consultation with 
the General Counsel, has approved such 
action. Suppliers on the Postal Service 
list may not provide goods or services 
to other persons or entities for resale, in 
whole or part, to the Postal Service and 
such other persons or entities are 
obligated to obtain and review the 
Postal Service list in order to exclude 
debarred or suspended suppliers from 
performing any part of a Postal Service 
contract. 

(3) Suppliers on the GSA list are 
assigned a code by GSA which is related 
to the basis of ineligibility. The vice 
president, Supply Management, 
maintains a table describing the Postal 
Service treatment assigned to each code. 
Suppliers on the GSA list who are 
coded as ineligible are excluded from 
receiving contracts and subcontracts, 
and contracting officers may not solicit 
proposals or quotations from, award 
contracts to, or, when the contract 
provides for such consent, consent to 
subcontracts with such suppliers, unless 
the vice president, Supply Management, 
or designee,, after consultation with the 
General Counsel, has approved such 
action. Suppliers on the GSA list may 
not provide goods or services to other 
persons or entities for resale, in whole 
or part, to the Postal Service and such 
other persons or entities are obligated to 
obtain and review the GSA list in order 
to exclude debarred or suspended 
suppliers from performing any part of a 
Postal Service contract. 

(4) Suppliers on the GSA list are 
assigned codes for which the table 
provides other Postal Service guidance, 
and are considered according to that 
guidance. When so indicated on the 
table, contracting officers must obtain 
additional information from the entity 
responsible for establishing the 
supplier’s ineligibility, if such 
information is available. 

(5) The debarment, suspension, or 
ineligibility of a supplier does not, of 
itself, affect the rights and obligations of 
the parties to any valid, pre-existing 
contract. The Postal Service may 
terminate for default a contract with a 
supplier that is debarred, suspended, or 
determined to be ineligible. Except for 
service changes under mail 
transportation contracts, contracting 
officers may not add new work to the 
contract by supplemental agreement, by 
exercise of an option, or otherwise, 
except with the approval of the vice 
president, Supply Management, or 
designee. 

(e) Causes for debarment. The vice 
president, Supply Management, with 
the concurrence of the General Counsel, 


may debar a supplier, including its 
affiliates, for cause such as the 
following: 

(1) Conviction of a criminal offense 
incidental to obtaining or attempting to 
obtain contracts or subcontracts, or in 
the performance of a contract or 
subcontract. 

(2) Conviction under a Federal 
antitrust statute arising out of the 
submission of bids or proposals. 

(3) Commission of embezzlement, 
theft, forgery, bribery, falsification or 
destruction of records, making false 
statements, tax evasion, or receiving 
stolen property. 

(4) Violation of a Postal Service 
contract so serious as to justify 
debarment, such as willful failure to 
perform a Postal Service contract in 
accordance with the specifications or 
within the time limit(s) provided in the 
contract; a record of failure to perform 
or of unsatisfactory performance in 
accordance with the terms of one or 
more Postal Service contracts occurring 
within a reasonable period of time 


‘preceding the determination to debar 


(except that failure to perform or 
unsatisfactory performance caused by 
acts beyond the control of the supplier 
may not be considered a basis for 
debarment); violation of a contractual 
provision against contingent fees; or 
acceptance of a contingent fee paid in 
violation of a contractual provision 
against contingent fees. 

(5) Any other cause of a serious and 
compelling nature that debarment is 
warranted. 

(i) The existence of a conviction in 
paragraph (e)(1) or (2) of this section 
may be established by proof of a 
conviction in a court of competent 
jurisdiction. If appeal taken from such 
conviction results in a reversal of the 
conviction, the debarment may be 
removed upon the request of the 
supplier, unless another cause or 
another basis for debarment exists. 

The existence of any of the other 
causes in paragraphs (e)(1), (2), (3), (4), 
or (5) of this section may be established 
by a preponderance of the evidence, 
either direct or indirect, in the judgment 
of the debarring official. 

(ii) The criminal, fraudulent, or 
improper conduct of an individual may 
be imputed to the firm with which he 
or she is or has been connected when an 
impropriety was committed. Likewise, 
when a firm is involved in criminal, 
fraudulent, or other improper conduct, 
any person who participated in, knew 
of, or had reason to know of the 
impropriety may be debarred. 

lii) The fraudulent, criminal, or other 
improper conduct of one supplier 
participating in a joint venture or: 


similar arrangement may be imputed to 
other participating suppliers if the 
conduct occurred for or on behalf of the 
joint venture or similar arrangement, or 
with the knowledge, approval, or 
acquiescence of the supplier. 
Acceptance of the benefits derived from 
the conduct will be evidence of such 
knowledge, approval, or acquiescence. 

(f)} Mitigating factors. (1) The 
existence of any cause for debarment 
does not necessarily require that a 
supplier be debarred. The decision to 
debar is within the discretion of the vice 
president, Supply Management, and 
must be made in the best interest of the 
Postal Service. The following factors 
may be assessed in determining the 
seriousness of the offense, failure, or 
inadequacy of performance, and may be 
taken into account in deciding whether 
debarment is warranted: 

(i) Whether the supplier had 
established written standards of conduct 
and had published internal control 
systems at the time of the activity that 
constitutes cause for debarment or had 
adopted such procedures prior to any 
Postal Service investigation of the 
activity cited as a cause for debarment. 

(ii) Whether the supplier brought the 
activity cited as a cause for debarment 
to the attention of the Postal Service in 
a prompt, timely manner. 

(iii) Whether the supplier promptly 
and fully investigated the circumstances 
involving debarment and, if so, made 
the full results of the investigation 
available to appropriate officials of the 
Postal Service. 

(iv) Whether the supplier cooperated 
fully with the Postal Service during in 
its investigation into the:mattén 11 

(v) Whether the supplier paid or: 
agreed to pay all criminal, civil; and 
administrative liability and other costs 
arising out of the improper activity, 
including any investigative or 
administrative costs incurred by the 
Postal Service, and made or agreed to 
make full restitution. 

(vi) Whether the supplier took 
appropriate disciplinary action against 
the individual(s) responsible for the 
activity that could cause debarment. 

(vii) Whether the supplier 
implemented and/or agreed to 
implement remedial measures, 
including those identified by the Postal 
Service. 

(viii) Whether the supplier instituted 
and/or agreed to institute new and/or 
revised review and control procedures 
and ethics programs. 

(ix) Whether the supplier had 
adequate time to eliminate 
circumstances within the supplier’s 
organization that could lead to 
debarment. 


13792 


Federal Register/Vol. 69, No. 57/ Wednesday, March 24, 2004/ Proposed Rules 


(x) Whether the supplier’s senior 
officers and mid-level management 
recognize and understand the 
seriousness of the misconduct giving 
rise to debarment. 

(2) The existence or nonexistence of 
mitigating factors or remedial measures 
such as those in paragraph (f)(1) of this 
section is not determinative whether or 
not a supplier should be debarred. If a 
cause for debarment exists, the supplier 
has the burden of demonstrating, to the 
satisfaction of the debarring official, that 
debarment is not warranted or 
necessary. 

(g) Period of debarment. (1) When an 
applicable statute, executive order, or 
controlling regulation of other agencies 
provides a specific period of debarment, 
that period applies. In other cases, 
debarment by the Postal Service should 
be for a reasonable, definite, stated 
period of time, commensurate with the 
seriousness of the offense or the failure 
or inadequacy of performance. 
Generally, a period of debarment should 
not exceed 3 years. When debarment for 
an additional period is deemed 
necessary, notice of the proposed 
additional period of debarment must be 
furnished to the supplier as in the case 
of original debarment. 

(2) Except as precluded by an 
applicable statute, executive order, or 


controlling regulation of another agency, 


debarment may be removed or the 
period may be reduced by the vice 
president, Supply Management, when 
requested by the debarred supplier and 
when the request is supported by a 
reasonable justification, such as newly 
discovered evidence, reversal 
of a conviction,-bona fide change of 
ownership orimanagement, or the 
elimination of the causes for which 
debarment was imposed. The vice 
president, Supply Management, may, at 
his or her discretion, deny any request 
or refer it to the Judicial Officer for a 
hearing and for findings of fact, which 
the vice president, Supply Management, 
will consider when deciding the matter. 
When a debarment is removed or the 
debarment period is reduced, the vice 
president, Supply Management, must 
state in writing the reason(s) for the 
removal of the debarment or the 
reduction of the period of debarment. 
(h) Procedural requirements for 
debarment. (1) The vice president, 
Supply Management, will initiate a 
debarment proceeding by sending the 
supplier a written notice of proposed 
debarment. The notice will be served by 
sending it to the last known address of 
the supplier by Certified Mail, return 
receipt requested. A copy of the notice 
will be furnished to the Office of 
Inspector General. The notice will state 


that debarment is being considered; the 
reason(s) for the proposed debarment; 
the anticipated period of debarment and 
the proposed effective date; and, within 
30 days of receipt of the notice, the 
supplier may submit, in person or in 
writing, or through a representative, 
information and argument in opposition 
to the proposed debarment. In the event 
a supplier does not submit information 
or argument in opposition to the 
proposed debarment to the vice 
president, Supply Management, within 
the time allowed, the debarment will 
become final with no further review or 
appeal. 

2) If the proposed debarment is based 
on a conviction or civil judgment, the 
vice president, Supply Management, 
may decide whether debarment is 
merited based on the conviction or 
judgment, including any information 
received from the supplier. If the 
debarment is based on other 
circumstances or if there are questions — 
regarding material facts, the vice 
president, Supply Management, may 
seek additional information from the 
supplier and/or other persons, and may 
request the Judicial Officer to hold a 
fact-finding hearing on such matters. 
The hearing will be governed by rules 
of procedure promulgated by the 
Judicial Officer. The vice president, 
Supply Management, may reject any 
findings of fact, in whole or in part, 
when they are clearly erroneous. 

(3) When the vice president, Supply 
Management, proposes to debar a 
supplier already debarred by another 
government agency for a period 
concurrent with such debarment, the 
debarment proceedings before the Postal 


. Service may be based entirely upon the 


record of evidence, facts, and 
proceedings before the other agency, 
upon any additional facts the Postal 
Service deems relevant, or on the 
decision of another government agency. 
In such cases, the findings of facts by 
another other government agency may 
be considered as established, but, 
within 30 days of the notice of proposed 
debarment, the supplier may submit, in 
person or in writing, or through a 
representative, any additional facts, 
information, or argument to the vice 
president, Supply Management, and/or 
the Judicial Officer and to explain why 
debarment by the Postal Service should 
not be imposed. 

(4) Questions of fact to be resolved by 
a hearing before the Judicial Office will 
be based on the preponderance of the 
evidence. : 

(5) After consideration of the 
circumstances and any information and 
argument submitted by the supplier, the 
vice president, Supply Management, in 


consultation with the General Counsel, 
will issue a written decision regarding 
whether the supplier is debarred, and, if 
so, for the period of debarment. The 
decision will be mailed to the supplier 
by Certified Mail, return receipt = - 
requested. A copy of the decision will 
be furnished to the Office of the 
Inspector General. The decision will be 
final and binding, unless (a) the 
decision was procured by fraud or other 
criminal misconduct or (b) the decision 
was obtained in violation of the 
regulations contained in this part or an 
applicable public law enacted by 
Congress. 

(i) Causes for suspension. The vice 
president, Supply Management, may 
suspend any supplier, including any of 
its affiliates, if: 

(1) The supplier commits, is indicted 
for, or is convicted of fraud or a criminal 
offense incidental to obtaining, 
attempting to obtain, or performing a 
government contract, violates a Federal 
antitrust statute arising out of the 
submission of bids and proposals, or 
commits or engages in embezzlement, 
theft, forgery, bribery, falsification or 
destruction of records, receipt of stolen 
property, or any other offense indicating 
a lack of business integrity or business 
honesty or 

(2) If the Postal Service has notified a 
supplier of its proposed debarment 
under this Part. 

(j) Period of suspension. A suspension 
will not exceed 1 year in duration, 
except a suspension may be extended 
for reasonable periods of time beyond 1 
year by the vice president, Supply 
Management. The termination of a 
suspension will not prejudice the Postal 
Service’s position in any debarment 
proceeding. A suspension will be 
superceded by a decision rendered by 
the vice president, Supply Management, 
under paragraph (h)(5) of this section. 

(k) Procedural requirements for 
suspension. (1) The vice president, 
Supply Management, will notify a 
supplier of a suspension or an extension 
of a suspension and the reason(s) for the 
suspension or extension in writing sent 
to the supplier by Certified Mail, return 
receipt requested, within 10 days after 
the effective date of the suspension or 
extension. A copy of the notice will be 
furnished to the Office of the Inspector 
General. 

(2) The notice will state the reason(s) 
for the suspension or extension. 

(3) Within 30 days of notice of 
suspension or an extension, a supplier 
may submit to the vice president, 
Supply Management, in writing, any 
information or reason(s) the supplier 
believes makes a suspension or an 
extension inappropriate, and the vice 
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president, Supply Management, in 
consultation with the General Counsel, 
will consider the supplier’s submission, 
and, in their discretion, may revoke a 
suspension or an extension of a 
suspension. If a suspension or extension 
is revoked, the revocation will be in 
writing and a copy of the revocation 
will be sent to the supplier by Certified 
Mail, return receipt requested. A copy of 
the revocation will be furnished to the 
Office of the Inspector General. 


Neva Watson, 

Attorney, Legislative. 

(FR Doc. 04-6395 Filed 3-23-04; 8:45 am] 
BILLING CODE 7710-12-U 


ENVIRONMENTAL PROTECTION 
AGENCY 


40 CFR Part 52 

[DE 070—1043b; FRL-7639-5] 
Approval and Promulgation of Air 
Quality Implementation Plans; 


Delaware; Amendments to Regulation 
24, Section 10—Aerospace Coatings 


AGENCY: Environmental Protection 
Agency (EPA). 
ACTION: Proposed rule. 


SUMMARY: EPA proposes to approve a 
revision to the State of Delaware State 
Implementation Plan (SIP). The revision 
corrects the definition of the term “‘Fire- 
Resistant (interior) Coating” in 
Delaware’s regulation to control volatile 
organic compound (VOC) emissions 
from aerospace coatings operations. The 
correction to the definition makes it 
consistent with EPA’s Control 
Technique Guideline (CTG) for this 
VOC source category. In the Final Rules 
section of this Federal Register, EPA is 
approving the State’s SIP submittal as a 
direct final rule without prior proposal 
because the Agency views this as a 
noncontroversial submittal and 
anticipates no adverse comments. A 
detailed rationale for the approval is set 
forth in the direct final rule. If no 
adverse comments are received in 
response to this action, no further 
activity is contemplated. If EPA receives 
adverse comments, the direct final rule 
will be withdrawn and all public 
comments received will be addressed in 
a subsequent final rule based on this 
proposed rule. EPA will not institute a 
second comment period. Any parties 
interested in commenting on this action 
should do so at this time. 

DATES: Comments must be received in _ 
writing by April 23, 2004. 

ADDRESSES: Comments may be 
submitted either by mail or. 


electronically. Written comments 
should be mailed to Makeba Morris, 
Chief, Air Quality Planning Branch, 
Mailcode 3AP21, U.S. Environmental 
Protection Agency, Region III, 1650 
Arch Street, Philadelphia, Pennsylvania 
19103. Electronic comments should be 
sent either to morris.makeba@epa.gov or 
to http://www.regulations.gov, which is 
an alternative method for submitting 
electronic comments to EPA. To submit 
comments, please follow the detailed 
instructions described in the 
Supplementary Information section. 
Copies of the documents relevant to this 
action are available for public 
inspection during normal business 
hours at the Air Protection Division, 
U.S. Environmental Protection Agency, 
Region III, 1650 Arch Street, 
Philadelphia, Pennsylvania 19103; the 
Air and Radiation Docket and 
Information Center, U.S. Environmental 
Protection Agency, 1301 Constitution 
Avenue, NW., Room B108, Washington, 
DC 20460; and Delaware Department of 
Natural Resources & Environmental 
Control, 89 Kings Highway, P.O. Box 
1401, Dover, Delaware 19903. 

FOR FURTHER INFORMATION CONTACT: 
Janice Lewis, (215) 814—2185, or by e- 
mail at lewis.janice@epa.gov. 
SUPPLEMENTARY INFORMATION: For 
further information, please see the 
information provided in the direct final 
action, with the same title, that is 
located in the “Rules and Regulations” 
section of this Federal Register 
publication. 

You may submit comments either 
electronically or by mail. To ensure 
proper receipt by EPA, identify the 
appropriate rulemaking identification 
number DE 070-1043 in the subject line 
on the first page of your comment. 
Please ensure that your comments are 
submitted within the specified comment 
period. Comments received after the 
close of the comment period will be 
marked “‘late.” EPA is not required to 
consider these late comments. 

1. Electronically. If you submit an 
electronic comment as prescribed 
below, EPA recommends that you 
include your name, mailing address, 
and an e-mail address or other contact 
information in the body of your 
comment. Also include this contact 
information on the outside of any disk 
or CD ROM you submit, and in any 
cover letter accompanying the disk or 
CD ROM. This ensures that you can be 
identified as the submitter of the 
comment and allows EPA to contact you 
in case EPA cannot read your comment 
due to technical difficulties or needs 
further information on the substance of 
your comment. :EPA’s policy is that EPA 


will not edit your comment, aud any 
identifying or contact information 
provided in the body of a comment will 
be included as part of the comment that 
is placed in the official public docket. 

Tf EPA cannot read your comment due 

to technical difficulties and cannot 
contact you for clarification, EPA may 
not be able to consider your comment. 

i. E-mail. Comments may be sent by 
electronic mail (e-mail) to 
morris.makeba@epa.gov, attention 
MD145/‘54—3104. EPA’s e-mail system 
is not an “anonymous access” system. If 
you send an e-mail comment directly 
without going through Regulations.gov, 
EPA’s e-mail system automatically 
captures your e-mail address. E-mail 
addresses that are automatically 
captured by EPA’s e-mail system are 
included as part of the comment that is 
placed in the official public docket. 

ii. Regulations.gov. Your use of 
Regulation.gov is an alternative method 
of submitting electronic comments to 
EPA. Go directly to http:// 
www.regulations.gov, then select 
“Environmental Protection Agency” at 
the top of the page and use the “go” 
button. The list of current EPA actions 
available for comment will be listed. 
Please follow the online instructions for. 
submitting comments. The system is an 
“anonymous access” system, which 
means EPA will not know your identity, 
e-mail address, or other contact 
information unless you provide it in the 
body of your comment. 

iii. Disk or CD ROM. You may submit 
comments on a disk or CD ROM that 
you mail to the mailing address 
identified in the ADDRESSES'section of 
this document. These electronic ‘: 
submissions will be accepted in|. 
WordPerfect, Word or ASCII file format. 
Avoid the use of special characters and 
any form of encryption. 

2. By Mail. Written comments should 
be addressed to the EPA Regional office 
listed in the ADDRESSES section of this 
document. 

For public commenters, it is 
important to note that EPA’s policy is 
that public comments, whether 
submitted electronically or in paper, 
will be made available for public 
viewing at the EPA Regional Office, as 
EPA receives them and without change, 
unless the comment contains 
copyrighted material, confidential 
business information (CBJ), or other 
information whose disclosure is 
restricted by statute. When EPA 
identifies a comment containing 
copyrighted material, EPA will provide 
a reference to that material in the 
version of the comment that is placed in 
the official public rulemaking file. The 
entire printed comment, including the 
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copyrighted material, will be available 
at the Regional Office for public 
inspection. 


Submittal of CBI Comments 


Do not submit information that you 
consider to be CBI electronically to EPA. 
You may claim information that you 
submit to EPA as CBI by marking any 
part or all of that information as CBI (if 
you submit CBI on disk or CD ROM, 


mark the outside of the disk or CD ROM - 


as CBI and then identify electronically 
within the disk or CD ROM the specific 
information that is CBJ). Information so 
marked will not be disclosed except in 
accordance with procedures set forth in 
40 CFR Part 2. 


In addition to one complete version of 
the comment that includes any 
information claimed as CBI, a copy of 
the comment that does not contain the 
information claimed as CBI must be 
submitted for inclusion in the official 
public regional rulemaking file. If you 
submit the copy that does not contain 
CBI on disk or CD ROM, mark the 
outside of the disk or CD ROM clearly 
that it does not contain CBI. Information 
not marked as CBI will be included in 

public‘ile and available for public 
inspection without prior notice. If you 
haye any questions about CBI or the 
procedures for claiming CBI, please 
consult the person identified in the FOR 
FURTHER INFORMATION CONTACT section. 


Considerations When 
Comments to EPA 


You may find the following 
suggestions helpful for preparing your 
comments: 

1. Explain your views as clearly as 
possible. 


2. Describe any assumptions that you 
used. 


3. Provide any technical information 
and/or data you used that support your 
views. 


4. If you estimate potential burden or 
costs, explain how you arrived at your 
estimate. 


5. Provide specific examples to 
illustrate your concerns. 


6. Offer alternatives. 


7. Make sure to submit your 
comments by the comment period 
deadline identified. 


8. To ensure proper receipt by EPA, 
identify the appropriate regional file/ 
rulemaking identification number in the 
subject line on the first page of your 
response. It would also be helpful if you 
provided the name, date, and Federal 
Register citation related to your 
comments. 


Dated: March 16, 2004. 
Thomas C. Voltaggio, 
Acting Regional Administrator, Region III. 
[FR Doc. 04-6563 Filed 8:45 am] 
BILLING CODE 6560-50-P e 


FEDERAL COMMUNICATIONS 
COMMISSION 


47 CFR Parts 54, 61, and 69 


[CC Docket Nos. 00-256 and 96-45; FCC 
04-31] 


Multi-Association Group (MAG) Plan 
for Regulation of Interstate Services of 
Non-Price Cap Incumbent Local 
Exchange Carriers and Interexchange 
Carriers; Federal-State Joint Board on 
Universal Service 


AGENCY: Federal Communications 
Commission. 


ACTION: Proposed rule. 


SUMMARY: By this Second Further Notice 
of Proposed Rulemaking (NPRM), the 
Commission initiates an NPRM seeking 
comment on two specific plans that 
propose establishing optional 
alternative regulation mechanisms for 
rate-of-return carriers. In conjunction 
with the consideration of those 
alternative regulation proposals, the 
Commission also seeks comment on 
modifications that would permit a rate- 
of-return carrier to adopt an alternative 
regulation plan for some study areas, 
while retaining rate-of-return regulation 
for other of its study areas. 

DATES: Comments are due on or before 
April 23, 2004. Written comments by 
the public on the proposed information 
collections are due on or before April 
23, 2004. Reply comments are due on or 
before May 10, 2004. Written reply 
comments by the public on the 
proposed information collections are 
due on or before May 10, 2004. Written 
comments must be submitted by the 
Office of Management and Budget 
(OMB) on the proposed information 
collection(s) on or before May 24, 2004. 
ADDRESSES: All filings must be sent to 
the Commission’s Secretary, Marlene H. 
Dortch, Office of the Secretary, Federal 
Communications Commission, Room 
TW-A325, 445 Twelfth Street SW., 
Washington, DC 20554. In addition to 
filing comments with the Secretary, a 
copy of any comments on the 
information collections contained 
herein must be submitted to Judith 
Boley Herman, Federal Communications 
Commission, Room 1—C804, 445 
Twelfth Street SW., Washington, DC 
20554, or via the Internet to Judith- 
B.Herman@fcc.gov, and to Kim A. 


Johnson, OMB Desk Officer, Room 
10236 NEOB, 725 17th Street NW., 
Washington, DC 20503, or via the 
Internet to 
Kim_A._Johnson@omb.eop.gov. 


FOR FURTHER INFORMATION CONTACT: 
Douglas Slotten, Wireline Competition 
Bureau, Pricing Policy Division, 202— 
418-1572, or Ted Burmeister, Wireline 
Competition Bureau, 
Telecommunications Access Policy 
Division, 202-418-7389. For additional 
information concerning the information 
collection(s) contained in this 
document, contact Judith Boley Herman 
at 202-418-0214, or via the Internet at 
Judith-B.Herman@fcc.gov. 
SUPPLEMENTARY INFORMATION: This is a 
summary of the Commission’s Second 
Further Notice of Proposed Rulemaking 
(NPRM) in CC Docket Nos. 96—45 and 
00-256, adopted on February 12, 2004, 
and released on February 26, 2004. The 
complete text of this NPRM is available 
for public inspection Monday through 
Thursday from 8 a.m. to 4:30 p.m. and 
Friday from 8 a.m. to 11:30 a.m. in the 
Commission’s Consumer and 
Governmental Affairs Bureau, Reference 
Information Center, Room CY—A257, 
445 Twelfth Street, SW., Washington, 
DC 20554. The complete text is also 
available on the Commission’s Internet 
site at www.fcc.gov. Alternative formats 
are available to persons with disabilities 
by contacting Brian Millin at 202—418- 
7426 or TTY 202-418-7365. The | 
complete text of the NPRM may be 
purchased from the Commission’s 
duplicating contractor, Qualex 
International, Room CY—B402, 445 
Twelfth Street, SW., Washington, DC 
20554, telephone 202-863-2893, 
facsimile 202-863-2898, or e-mail at 
qualexint@aol.com. 


Synopsis of Notice of Proposed 
Rulemaking 


1. The Commission seeks additional 
comment on incentive regulation and on 
the all-or-nothing rule. CenturyTel, Inc. 
(CenturyTel) and a group of carriers 
(ALLTEL Communications, Inc. 
(ALLTEL), Madison River 
Communications, LLC (Madison River), 
and TDS Telecommunications 
Corporation (TDS)) filed separate 
alternative regulation proposals as ex 
parte filings in response to the 2001 
notice. These two proposals each 
contain a feature that would permit a 
rate-of-return carrier to elect to move 
some, but not all, of its study areas to 
incentive regulation. 

2. CenturyTel proposes a five-year 
plan that would modify the 
Commission’s price cap rules to permit 
rate-of-return carriers to elect a modified 
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form of price cap regulation on a study 
area basis. The plan would eliminate the 
all-or-nothing rules contained in 

§ 61.41(c)(2) and (3) so that rate-of- 
return carriers that acquire price cap 
exchanges need not convert to price 
caps at the holding company level. 
CenturyTel also proposes that the 
Commission eliminate § 61.41(b) so that 
rate-of-return carriers can elect price cap 
regulation on a study area basis. 

3. Under CenturyTel’s proposal, 
average traffic-sensitive (ATS) target 
rates would be established. These target 
traffic-sensitive rates in electing study 
areas would depend on line density at 
the holding company level, excluding 
lines acquired from mandatory price cap 
carriers. The plan would set the target 
rates at the lesser of: (1) $0.0125 per 
minute, or the actual rate for carriers 
with a line density of less than 15 lines 
per square mile; or (2) $0.0095 per 
minute, or the actual rate for carriers 
with a line density of at least 15, but 
less than 19, lines per square mile; or (3) 
the current levels up to a maximum 
ATS rate of $0.0095 per minute for 
carriers with a line density higher than 
19 lines per square mile for carriers 
newly electing the plan. CenturyTel 
would have the Commission set the 
productivity factor, or X-Factor, at GDP- 
PI for carriers electing price caps under 
this plan. The plan would contain a 
low-end adjustment set at 10.25 percent 
to ensure reasonable earnings 
opportunities. Finally, the CenturyTel 
plan would permit a rate-of-return 
carrier to elect price caps for some study 
areas and remove those study areas from 
the National Exchange Carrier 
Association (NECA) pools, while 
leaving its other study areas in the 
NECA pools subject to rate-of-return 
regulation. CenturyTel proposes that 
rate-of-return carriers be able to choose 
alternative regulation at any annual or 
semi-annual tariff filing to be effective 
for the remainder of the five-year plan. 

4. CenturyTel’s plan would permit an 
electing rate-of-return carrier to move its 
rate to a target rate on a revenue-neutral 
basis by allowing a rate-of-return carrier 
to recover the difference between the 
target rate and its existing revenue 
requirement through an ATS additive to 
ICLS; the plan would freeze the ATS 
additive on a study area basis for the 
duration of the plan. The plan would 
also freeze Interstate Common Line 
Support (ICLS) and Long Term Support 
(LTS) on a per-line basis for electing 
carriers for the plan’s duration, as well 
as freezing Local Switching Support 
(LSS) on a study area basis for the plan’s 
duration. The $650 million fund of 
interstate CALLS support would not be 
available to the new price cap carriers. 


High-cost loop support would be frozen 
on a per-line basis, subject to 
adjustment for GDP-CPI. 

5. The Rate-of-Return Carrier Tariff 
Option, filed by AllTel, Madison River, 
and TDS, would extend the current 
§ 61.39 small carrier tariff option to all 
rate-of-return carriers, not just those 
serving 50,000 or fewer lines. Under this 
option, electing rate-of-return carriers 
would file tariffs for a two-year period, 
with rates based on historical costs and 
demand. Initial traffic-sensitive rates 
would be established using costs and 
demand for the previous calendar year, 
while rates for succeeding tariff periods 
would be based on the actual costs and 
demand of the two preceding years. 
Thus, efficiencies achieved during the 
two-year tariff period would not be 
reflected in the form of rates until the 
next two-year tariff period. Electing rate- 
of-return carriers would develop 
Subscriber Line Charges (SLCs) and 
other end user charges based on 
historical costs, just as they do for 
traffic-sensitive charges. 

6. The Rate-of-Return Carrier Tariff 
Option would initially establish per- 
line, common line support at the 
historical level of costs recovered 
through universal service divided by the 
historical level of access lines. 
Specifically, the historical interstate 
common line revenue requirement, 
including line port and Transport 
Interconnection Charge (TIC) 


reallocations, would be reduced by SLC _ 


revenues, the Special Access Surcharge, 
the Line Port Costs in Excess of Basic 


-Analog Service, and universal service 


funding assessments recovered from end 
users. The proposal would reassess the 
level of support every two years, based 
on the cost and demand levels during 
the previous two-year period. Finally, 
the proposal would not alter the manner 
in which LSS and high-cost loop 
support is calculated or obtained. 

7. With the NPRM, the Commission 
takes a mrore focused look at the issues 
surrounding alternative regulation plans 
for rate-of-return carriers based on the 
two proposals presented to the 
Commission. In conjunction with that 
review, the Commission addresses the 
issues surrounding the retention or 
modification of the all-or-nothing rule 
as it relates to the ability of rate-of- 
return Carriers to elect to adopt an 
alternative regulation plan for only 
some of its study areas. The 
Commission builds upon the record of 
its earlier notice as it proceeds with its 
evaluation of alternative regulation 
opportunities and the all-or-nothing 
rule. 

8. The two plans each are premised 
on a carriers ability to elect alternative 


regulation on a study area basis, rather 
than at the holding company level, and 
thus are dependent on modification of 
the all-or-nothing rule. The Commission 
tentatively concludes that any 
alternative regulation plan it adopts will 
be optional on the part of the rate-of- 
return carrier and will permit a rate-of- 
return carrier to elect participation in 
the alternative plan by study area. The 
Commissions experience over the years 
in attempting to develop incentive 
regulation for smaller companies has led 
it to the view that it would not be 
possible to devise a plan suitable for 
mandatory imposition on all rate-of- 
return carriers. Likewise, it appears that 
most rate-of-return holding company 
groups are composed of very diverse 
operating companies, and that such 
companies will not be able to elect 
incentive regulation if they must do it 
on an all-or-nothing basis. The 
Commission seeks comment on these 
tentative conclusions, but asks that 
parties evaluate the plans as though 
they were going to be implemented on 

a study-area basis. 

9. The Commission invites parties to 
comment on the two alternative : 
regulation proposals in the record and 
asks whether one, both, or neither of the 
plans should be available. Parties may 
propose modifications tothetwo 
proposals. In doing so, they should be 
guided by the general inquiries that the 
Commission made in the 2001 MAG 
NPRM with respect to the evaluation of 
both alternative plans and the 
modification of the all-or-nothing rule. 
The Commission also asks parties to 
address the implications of CenturyTels 
proposed five-year time frame on the 
resolution of long-term access issues 
raised in the intercarrier compensation 
proceeding. 

10. The CenturyTel plan essentially 
freezes access rates by proposing a 
productivity factor equal to GDP-PI, 
while the Rate-of-Return Carrier Tariff 
Option would adjust rates every two 
years to reflect any efficiency gains. The 
Commission invites parties to comment 
on whether these proposals would 
produce rates that would be just and 
reasonable, as required by section 201(b) 
of the Act, and not unreasonably 
discriminatory, as required by section 
202(a) of the Act. Parties are asked to 
address whether the CenturyTel plan 
should contain a productivity factor 
other than GDP-PI. Parties proposing 
such productivity factors are asked to. 
explain in detail how such factors can 
be accurately calculated for the diverse 
group of carriers currently subject to 
rate-of-return regulation. The use of 
GDP-PI would mean that lower traffic- 
sensitive rates resulting from traffic 
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growth would no longer occur as they 
would under rate-of-return regulation. 
Parties should address whether, as an 
alternative approach to an X-Factor, a G- 
factor should be used. A G-factor would 
adjust the rate cap for rates of traffic- 
sensitive services based on the rate of 
growth of the relevant traffic-sensitive 
measure, e.g., minutes. If so, should it 
be set based on historical data, or based | 
on projections for the next tariff period? | 
Alternatively, should the CenturyTel 
plan include a sharing mechanism if a 
productivity factor higher than that 
proposed, or a G-factor, is not adopted? 
Parties should address the need for, and 
level of, a low-end adjustment factor 
and how its level should be set in 
relation to any productivity factor, G- 
factor, or sharing requirement that might 
be adopted. Finally, the Commission 
invites parties to discuss the 
implications for the Commissions goals 
if CenturyTel were the only carrier to 
elect its proposed form of alternative 
regulation. 

11. Parties are also invited to 
comment on the effect that each plan 
will have on the incentives of electing 
rate-of-return carriers to invest in, and 
maintain, their exchange access 
facilities and to ensure that service 
quality is not degraded. The 
Commission asks parties to evaluate the 
differences between the two plans on 
this score and to address what 
additional steps, if any, would be 
necessary to ensure that service quality 
does not decline in the face of any 
incentive to increase profits. The 
Commission also asks parties to address 
the effects that the option to elect by 
study area and at a time of the rate-of- 
return carriers choosing would have on 
these investment and service quality 
considerations. 

12. Parties should also address the 
universal service aspects of the two 
plans. To what extent is either the 
CenturyTel plan or the Rate-of-Return 
Carrier Tariff Option likely to increase 
the size of the universal service fund, 
and how would support levels change 
over time? What effect, if any, would 
adoption of either plan have on the 
overall sustainability of universal 
service? What incentives would be 
created if, as CenturyTel proposes, high- 
cost loop support is fixed on a per-line 
basis and grows by GDP-PI, without 
regard to investment in loop facilities? 
With respect to either proposal, 
commenters should provide a detailed 
explanation as to how support should 
be calculated and the administrative 
burdens entailed. Commenters should 
also address how the proposal would 
serve the principles of section 254 of the 
Act. 


13. The Commission tentatively 
concludes that the opportunity to elect 
alternative regulation on a study area 
basis should be available only to 
holding company groups in which all 
non-average schedule companies file 
their own cost-based tariffs. The 
Commission is especially concerned 
about the ability of any NECA internal 
process, or formula, to insulate the 
remaining pool members from the risk 
that may be introduced by a carriers 
adoption of an alternative regulation 
plan. It will also be important to 
consider the extent to which pool 
participation makes cost shifting more 
difficult to detect. Parties should also 
address what modifications in tariff cost 
support rules and/or reporting 
requirements would be necessary under 
two scenarios: (1) The Commission were 
to require holding companies electing 
alternative regulation to remove all 
study areas from the NECA pools, and 
(2) the Commission were to permit some 
or all study areas of rate-of-return 
carriers electing alternative regulation to 
participate in the NECA pools. 

14. The Commission tentatively 
concludes that existing accounting and 
regulatory processes should permit 
parties and the Commission to detect 
cost shifting by the rate-of-return 
carriers that file cost-based access 
tariffs. Interexchange carriers (IXCs) and 
competitors argue that the incentive for 
rate-of-return carriers to shift costs 
continues to exist and that existing 
processes are inadequate to check such 
cost shifting. The Commission notes 
that this debate has been joined in very 
general terms, with little in the way of 
specific detail. The Commission asks 
parties to identify the most significant 
means by which a rate-of-return carrier 
could shift costs from a study area 
electing an alternative regulation plan to 
a study area subject to rate-of-return 
regulation. Parties should also describe 
why existing procedures will, or will 
not, permit the cost shift to be identified 
and quantified. To the extent parties 
argue that existing processes are 
inadequate, the Commission invites 
them to identify with specificity what 
additional reporting or regulatory 
procedures would allow the parties and 
the Commission to identify and quantify 
cost shifts. 

15. The debate over incentive 
regulation is often clouded by 
uncertainty as to whether the CALLS’ 
plan contemplated that additional study 
areas would enter that plan during its 
five-year term. Three years have passed 
and no rate-of-return carrier has sought 
entry. To eliminate the uncertainty, the 
Commission tentatively concludes that 
the CALLS plan was not designed to be 


open to new carriers or study areas. The 
CALLS plan began as a voluntarily 
negotiated agreement among price cap 
carriers and certain IXCs that addressed 
pricing and universal service concerns 
as a package, without consideration of 
possible parti¢ipation by carriers that 
were then under rate-of-return 
regulation. That CALLS was not 
intended to accommodate additional 
entry is most clearly indicated by the 
fact that in adopting the plan, the 
Commission made no provision for how 
the universal service component of the 
CALLS plan would address future 
expansion to new carriers. The 
Commission therefore believes the rules 
should be amended to clarify that new 
carriers or carrier study areas may not 
elect this plan. The Commission invites 
parties to comment on this tentative 
conclusion. 

16. The Commission also tentatively 
concludes that, whatever final rule it 
adopts with respect to the election of 
alternative regulation on a study area 
basis, that rule should also apply when 
carriers under different regulatory plans 
come together by merger or acquisition. 
This would include those cases in 
which a price cap carrier acquired a 
rate-of-return study area, but could not 
bring it into the CALLS plan, if the 
Commission adopts its tentative 
conclusion in the previous paragraph. 
Thus, if the Commission were to permit 
rate-of-return carriers to elect alternative 
regulation by study area, the current 
ALLTEL/Aliant, Verizon/PRTC, and 
Valor/Kerrville waivers of the all-or- 
nothing rule would no longer be 
necessary. Under this tentative 
conclusion, affected carriers would 
continue to receive universal service 
support through the preexisting support 
mechanism(s). The Commission seeks 
comment on this tentative conclusion. 
Parties opposing this approach should 
indicate how they would harmonize the 
interrelated considerations arising from 
mergers or acquisitions between carriers 
subject to different regulatory regimes. 


Procedural Matters 
Ex Parte Requirements 


17. This proceeding will continue to 
be governed by “‘permit-but-disclose” ex 
parte procedures that are applicable to 
non-restricted proceedings under 47 
CFR 1.1206. Parties making oral ex parte 
presentations are reminded that 
memoranda summarizing the 
presentation must contain a summary of 
the substance of the presentation and 
not merely a listing of the subjects 
discussed. More than a one- or two- 
sentence description of the views and 
arguments presented generally is 
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required. See 47 CFR 1.1206(b)}(2). Other 
rules pertaining to oral and written 
presentations are set forth in § 1.1206(b) 
as well. Interested parties are to file any 
written ex parte presentations in this 
proceeding with the Commission’s 
Secretary, Marlene H. Dortch, 445 12th 
Street, SW., TW-—B204, Washington, DC 
20554, and serve with one copy: Pricing 
Policy Division, Wireline Competition 
Bureau, 445 12th Street, SW., Room 5— 
A452, Washington, DC 20554, Attn: 
Douglas Slotten. Parties shall also serve 
with one copy: Qualex International, 
Portals II, 445 12th Street, SW., Room 
CY-B402, Washington, DC 20554, (202) 
863-2893, qualexint@aol.com. 


Paperwork Reduction Act Analysis 


18. The NPRM contains either a 
proposed or modified information 
collection. As part of the continuing 
effort to reduce paperwork burdens, the 
Commission invites the general public 
and the OMB to comment on the 
information collections contained in 
this NPRM, as required by the 
Paperwork Reduction Act of 1995, 44 
U.S.C. 3501 et seq. Public and agency 
comments are due at the same time as 
other comments on this NPRM; OMB 
comments are due 60 days from the date 
of publication of this NPRM in the 
Federal Register. Comments should 
address: (1) Whether the proposed 
collection of information is necessary 
for the proper performance of the 
functions of the Commission, including 
whether the information shall have 
practical utility; (2) the accuracy of the 
Commission’s burden estimates; (3) 
ways to enhance the quality, utility, and 
clarity of the information collected; and 
(4) ways to minimize the burden of the 
collection of information on the 
respondents, including the use of 
automated collection techniques or 
other forms of information technology. 


Initial Regulatory Flexibility Act 
Analysis 


19. The Regulatory Flexibility Act of 
1980, as amended (RFA), requires that 
an initial regulatory flexibility analysis 
be prepared for notice-and-comment 
rule making proceedings, unless the 
agency certifies that ‘‘the rule will not, 
if promulgated, have a significant 
economic impact on a substantial 
number of small entities.’ The RFA 
generally defines the term ‘‘small 
entity” as having the same meaning as 
the terms ‘‘small business,” “‘small 
organization,” and “‘small governmental 
jurisdiction.” In addition, the term 
“small business’’ has the same meaning 
as the term “small business concern” 
under the Small Business Act. A ‘“‘small 
business concern” is one which: (1) Is 


independently owned and operated; (2) 
is not dominant in its field of operation; 
and (3) satisfies any additional criteria 
established by the SBA. 

20. As required by the RFA, the 
Commission has prepared this IRFA of 
the possible significant economic 
impact on a substantial number of small 
entities by the policies and rules 
proposed in this NPRM. Written public 
comments are requested on this IRFA. 
Comments must be identified as 
responses to the IRFA and must be filed 
by the deadlines for comments on the 
NPRM. 


Need for, and Objectives of, the 
Proposed Rules - 


21. The Commission continues to 
explore means of providing incentives 
for smaller telephone companies to 
become more efficient and innovative in 
ways that benefit both rate-of-return 
carriers and their customers. The NPRM 
seeks additional comment on two 
alternative incentive regulation 
proposals for all rate-of-return carriers, 
and on the closely related all-or-nothing 
rule. 

22. The alternative incentive 
regulation plans were filed by 
CenturyTel (the CenturyTel Plan) and 
by ALLTEL, Madison River and TDS 
(the Rate-of-Return Carrier Tariff 
Option). The CenturyTel Plan proposes 
to lower traffic-sensitive charges, 
according to participation on a study 
area-by-study area basis, to target rates 
based on specific average traffic- 


‘sensitive target rates determined by line 


density. The CenturyTel Plan would 
apply an X-Factor equal to GDP-PI. The 
CenturyTe! Plan would convert 
universal service support to per-line 
amounts, with ICLS and LSS being 
frozen for the five-year duration of the 
proposed plan and high-cost loop 
support being frozen subject to 
adjustment for GDP-CPI. Finally, 
CenturyTel proposes that carriers 
should be allowed to take certain study 
areas out of the NECA pools and into 
alternative regulation, while leaving 
other study areas in the pools, subject to 
rate-of-return regulation. The Rate-of- 
Return Carrier Tariff Option would 
allow all rate-of-return carriers (not just 
those serving 50,000 or fewer lines) to 
elect to adopt a revised § 61.39 approach 
under which they would file access 
tariffs every two years based on the 
previous two years’ historical cost and 
demand data. The Rate-of-Return Carrier 
Tariff Option would provide a 
participating company with a per-line 
ICLS based on two years of historical 
data. Finally, both plans would make 
participation in the alternative 


regulation plan optional, and would 
allow election by study area. 


23. The NPRM tentatively concludes 
that any alternative regulation plan that 
the Commission may adopt should be 
optional on the part of the rate-of-return 
carrier, with participation through 
election on a study area basis. 
Additionally, such participation should 
be available only to holding company 
groups in which all non-average 
schedule companies file their own cost- 
based tariffs. Among the issues on 
which the NPRM seeks comment are 
whether the two plans will produce 
rates that are just and reasonable and 
not unreasonably discriminatory for all 
entities, including small entities. The 
NPRM also asks whether the CenturyTel 
Plan should contain a productivity 
factor other than GDP-PI, whether a G- 
factor should be used as an alternative 
approach to an X-factor, and whether it 
should be based on historical data or on 
projections for the next tariff period. In 
addition, the NPRM asks about the effect 
each plan will have on rate-of-return 
carriers’ investment and maintenance of 
their exchange access facilities, whether 
service quality will be degraded, and 
whether the universal service fund will 
be increased. 


24. The NPRM also tentatively 
concludes that existing accounting and 
regulatory processes should equip 
parties and the Commission to detect 
cost-shifting by the rate-of-return 
carriers that file cost-based access 
tariffs. Nonetheless, the Commission 
asks commenters to identify the ways 
that a rate-of-return carrier could shift 
costs from a study area electing an 
alternative regulation plan to a study 
area subject to rate-of-return regulation. 
The Commission also asks commenters 
to identify what additional reporting or 
regulatory procedures would help detect 
and prevent such cost shifting. The 
NPRM tentatively concludes that the 
rules should be amended to indicate 
that new carriers or carrier study areas 
may not elect the CALLS plan because 
it was not designed to be open to new 
carriers or study areas. Finally, the 
Commission also tentatively concludes 
that the option to elect alternative 
regulation on a study area basis, if 
adopted, should also be available when 
carriers under different regulatory plans 
come together by merger or acquisition. 


Legal Basis 


25. This rulemaking action is 
supported by sections 4(i), 4(j), 201-205, 
254, and 403 of the Communications 
Act of 1934, as amended. 
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Description and Estimate of the Number 
of Small Entities to Which the Notice 
Will Apply 


26. The RFA directs agencies to 
provide a description of, and, where 
feasible, an estimate of the number of 
small entities that may be affected by 
the rules proposed herein. In this 
section, the Commission further 
describes and estimates the number of 
small entity licensees and regulatees 
that may also be directly affected by 
proposals contained in this NPRM. The 
most reliable source of information 
regarding the total numbers of certain 
common carrier and related providers 
nationwide, as well as the number of 


commercial wireless entities, appears to ° 


be the data that the Commission 
publishes in its Trends in Telephone 
Service report. The SBA has developed 
small business size standards for 
wireline and wireless small businesses 
within the three commercial census 
categories of Wired 
Telecommunications Carriers, Paging, 
and Cellular and Other Wireless 
Telecommunications. Under these 
categories, a business is small if it has 
1,500 or fewer employees. Below, using 
the above size standards and others, the 
commission discusses the total 
estimated numbers of small businesses 
that might be affected by its actions. 


27. The commission includes small 
incumbent LECs in this present RFA 
analysis. As noted above, a “small 
business” under the RFA is one that, 
inter alia, meets the pertinent small 
business size standard (e.g., a wired 
telecommunications carrier having 
1,500 or fewer employees), and “‘is not 
dominant in its field of operation.” The 
SBA’s Office of Advocacy contends that, 
for RFA purposes, small incumbent 
LECs are not dominant in their field of 
operation because any such dominance 
is not “national” in scope. The 
Commission therefore includes small 
incumbent LECs in this RFA analysis, 
although it emphasizes that this RFA > 
action has no effect on Commission 
analyses and determinations in other, 
non-RFA contexts. 


28. Wired Telecommunications 
Carriers. The SBA has developed a 
small business size standard for Wired 
Telecommunications Carriers, which 
consists of all such companies having 
1,500 or fewer employees. According to 
Census Bureau data for 1997, there were 
2,225 firms in this category, total, that 
operated for the entire year. Of this 
total, 2,201 firms had employment of 
999 or fewer employees, and an 
additional 24 firms had employment of 
1,000 employees or more. Thus, under 


this size standard, the majority of firms 
can be considered small. 

29. Incumbent Local Exchange 
Carriers (LECs). Neither the Commission 
nor the SBA has developed a size 
standard for small businesses 
specifically applicable to incumbent 
local exchange services. The closest 
applicable size standard under SBA 
rules is for Wired Telecommunications 
Carriers. Under that size standard, such 
a business is small if it has 1,500 or 
fewer employees. According to 
Commission data, 1,337 carriers 
reported that they were engaged in the 
provision of local exchange services. Of 
these 1,337 carriers, an estimated 1,032 
have 1,500 or fewer employees and 305 
have more than 1,500 employees. 
Consequently, the Commission 
estimates that most providers of 
incumbent local exchange service are 
small businesses that may be affected by 
the proposed rules and eee 

30. Competitive Local Exchange 
Carriers (CLECs), Competitive Access 
Providers (CAPs), and “Other Local 
Exchange Carriers.” Neither the 
Commission nor the SBA has developed 
a size standard for small businesses 
specifically applicable to providers of 
competitive exchange services or to 
competitive access providers or to 
“Other Local Exchange Carriers,” all of 
which are discrete categories under 
which TRS data are collected. The 
closest applicable size standard under 
SBA rules is for Wired 
Telecommunications Carriers. Under 
that size standard, such a business is 
small if it has 1,500 or fewer employees. 
According to Commission data, 609 
companies reported that they were 
engaged in the provision of either 
competitive access provider services or 
competitive local exchange carrier 
services. Of these 609 companies, an 
estimated 458 have 1,500 or fewer 
employees and 151 have more than 
1,500 employees. In addition, 35 
carriers reported that they were “Other 
Local Service Providers.” Of the 35 
“Other Local Service Providers,” an 
estimated 34 have 1,500 or fewer 
employees and one has more than 1,500 
employees. Consequently, the 
Commission estimates that most 
providers of competitive local exchange 
service, competitive access providers, 
and ‘‘Other Local Exchange Carriers” 
are small entities that may be affected 
by the proposed rules and policies. 

31. Interexchange Carriers (IXCs). 
Neither the Commission nor the SBA 
has developed a size standard for small 
businesses specifically applicable to 
interexchange services. The closest 
applicable size standard under SBA 
rules is for Wired Telecommunications 


_ Carriers. Under that size standard, such 


a business is small if it has 1,500 or 
fewer employees. According to 
Commission data, 261 companies 
reported that their primary 
telecommunications service activity was 
the provision of interexchange services. 
Of these 261 companies, an estimated 
223 have 1,500 or fewer employees and 
38 have more than 1,500 employees. 
Consequently, the Commission 
estimates that the majority of 
interexchange service providers are 
small entities that may be affected by 
the proposed rules and policies. 

32. Operator Service Providers (OSPs). 
Neither the Commission nor the SBA 
has developed a size standard for small 
businesses specifically applicable to 
operator service providers. The closest 
applicable size standard under SBA 
rules is for Wired Telecommunications 
Carriers. Under that size standard, such 
a business is small if it has 1,500 or 
fewer employees, According to 
Commission data, 23 companies 
reported that they were engaged in the 
provision of operator services. Of these 
23 companies, an estimated 22 have 
1,500 or fewer employees and one has 
more than 1,500 employees. 
Consequently, the Commission 
estimates that the majority of operator 
service providers are small entities that 
may be affected by the proposed rules 
and policies. 

33. Payphone Service Providers 
(PSPs). Neither the Commission nor the 
SBA has developed a size standard for 
small businesses specifically applicable 
to payphone service providers. The 
closest applicable size standard under 
SBA rules is for Wired 
Telecommunications Carriers. Under 
that size standard, such a business is 
small if it has 1,500 or fewer employees. 
According to Commission data, 761 
companies reported that they were 
engaged in the provision of payphone 
services. Of these 761 companies, an 
estimated 757 have 1,500 or fewer 
employees and four have more than 
1,500 employees. Consequently, the 
Commission estimates that the majority 
of payphone service providers are small 
entities that may be affected by the 
proposed rules and policies. 

34. Prepaid Calling Card Providers. 
The SBA has developed a size standard 
for a small business within the category 
of Telecommunications Resellers. Under 
that SBA size standard, such a business 
is small if it has 1,500 or fewer 
employees. According to Commission 
data, 37 companies reported that they 
were engaged in the provision of 
prepaid calling cards. Of these 37 
companies, an estimated 36 have 1,500 
or fewer employees and one has more 
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than 1,500 employees. Consequently, 
the Commission estimates that the 
majority of prepaid calling card 
providers are small entities that may be 
affected by the proposed rules and 
policies. 

35. Other Toll Carriers. Neither the 
Commission nor the SBA has developed 
a size standard for small businesses 
specifically applicable to “Other Toll 
Carriers.”” This category includes toll 
carriers that do not fall within the 
categories of interexchange carriers, 
operator service providers, prepaid 
calling card providers, satellite service 
carriers, or toll resellers. The closest 
applicable size standard under SBA 
rules is for Wired Telecommunications 
Carriers. Under that size standard, such 
a business is small if it has 1,500 or 
fewer employees. According to 
Commission’s data, 92 companies 
reported that their primary 
telecommunications service activity was 
the provision of other toll carriage. Of 
these 92 companies, an estimated 82 
have 1,500 or fewer employees and ten 
have more than 1,500 employees. 
Consequently, the Commission 
estimates that most ‘Other Toll 
Carriers”’ are small entities that may be 
affected by the proposed rules and 
policies. 

36. Paging. The SBA has developed a 
small business size standard for Paging, 
which consists of all such firms having 
1,500 or fewer employees. According to 
Census Bureau data for 1997, in this 
category there was a total of 1,320 firms 
that operated for the entire year. Of this 
total, 1,303 firms had employment of 
999 or fewer employees, and an 
additional seventeen firms had 
employment of 1,000 employees or 
more. Thus, under this size standard, 
the majority of firms can be considered 
small. 

37. Cellular and Other Wireless 
Telecommunications. The SBA has 
developed a small business size 
standard for Cellular and Other Wireless 
Telecommunication, which consists of 
all such firms having 1,500 or fewer 
employees. According to Census Bureau 
data for 1997, in this category there was 
a total of 977 firms that operated for the 
entire year. Of this total, 965 firms had 
employment of 999 or fewer employees, 
and an additional twelve firms had 
employment of 1,000 employees or 
more. Thus, under this size standard, 
the majority of firms can be considered 
small. 

38. Broadband Personal 
Communications Service. The 
broadband Personal Communications 
Service (PCS) spectrum is divided into 
six frequency blocks designated A 
through F, and the Commission has held 


auctions for each block. The 
Commission defined “small entity’ for 
Blocks C and F as an entity that has 
average gross revenues of $40 million or 
less in the three previous calendar 
years. For Block F, an additional 
classification for ‘“‘very small business” 
was added and is defined as an entity 
that, together with its affiliates, has 
average gross revenues of not more than 
$15 million for the preceding three 
calendar years.” These standards 
defining “small entity” in the context of 
broadband PCS auctions have been 
approved by the SBA. No small 
businesses, within the SBA-approved 
small business size standards bid 
successfully for licenses in Blocks A 
and B. There were 90 winning bidders 
that qualified as small entities in the 
Block C auctions. A total of 93 small 
and very small business bidders won 
approximately 40 percent of the 1,479 
licenses for Blocks D, E, and F. On 
March 23, 1999, the Commission re- 
auctioned 347 C, D, E, and F Block 
licenses. There were 48 small business 
winning bidders. On January 26, 2001, 
the Commission completed the auction 
of 422 C and F Broadband PCS licenses 
in Auction No. 35. Of the 35 winning 
bidders in this auction, 29 qualified as 
“small” or ‘‘very small” businesses. 
Based on this information, the 
Commission concludes that the number 
of small broadband PCS licenses will 
include the 90 winning C Block bidders, 
the 93 qualifying bidders in the D, E, 
and F Block auctions, the 48 winning 
bidders in the 1999 re-auction, and the 
29 winning bidders in the 2001 re- 
auction, for a total of 260 small entity 
broadband PCS providers, as defined by 
the SBA small business size standards 
and the Commission’s auction rules. 
The Commission notes that, as a general 
matter, the number of winning bidders 
that qualify as small businesses at the 
close of an auction does not necessarily 
represent the number of small 
businesses currently in service. Also, | 
the Commission does not generally track 
subsequent business size unless, in the 
context of assignments or transfers, 
unjust enrichment issues are implicated. 

39. Narrowband Personal 
Communications Services. To date, two 
auctions of narrowband personal 
communications services (PCS) licenses 
have been conducted. For purposes of 
the two auctions that have already been 
held, “small businesses” were entities 
with average gross revenues for the prior 
three calendar years of $40 million or 
less. Through these auctions, the 
Commission has awarded a total of 41 
licenses, out of which 11 were obtained 
by small businesses. To ensure 


' meaningful participation of small 


business entities in future auctions, the 
Commission has adopted a two-tiered 
small business size standard in the 
Narrowband PCS Second Report and 
Order. A “‘small business” is an entity 
that, together with affiliates and 
controlling interests, has average gross 
revenues for the three preceding years of 
not more than $40 million. A “very 
small business” is an entity that, 
together with affiliates and controlling 
interests, has average gross revenues for 
the three preceding years of not more 
than $15 million. The SBA has 
approved these small business size 
standards. In the future, the 
Commission will auction 459 licenses to 
serve Metropolitan Trading Areas 
(MTAs) and 408 response channel 
licenses. There is also one megahertz of 
narrowband PCS spectrum that has been 
held in reserve and that the Commission 
has not yet decided to release for 
licensing. The Commission cannot 
predict accurately the number of 
licenses that will be awarded to small 
entities in future actions. However, four 
of the 16 winning bidders in the two 
previous narrowband PCS auctions were 
small businesses, as that term was 
defined under the Commission’s Rules. 
The Commission assumes, for purposes 
of this analysis, that a large portion of 
the remaining narrowband PCS licenses 
will be awarded to small entities. The 
Commission also assumes that at least 
some small businesses will acquire 
narrowband PCS licenses by means of 
the Commission’s partitioning and 
disaggregation rules. 

40. 220 MHz Radio Service—Phase I 
Licensees. The 220 MHz service has 
both Phase I and Phase II licenses. Phase 
I licensing was conducted by lotteries in 
1992 and 1993. There are approximately 
1,515 such non-nationwide licensees 
and four nationwide licensees currently 
authorized to operate in the 220 MHz 
band. The Commission has not 
developed a small business size 
standard for small entities specifically 
applicable to such incumbent 220 MHz 
Phase I licensees. To estimate the 
number of such licensees that are small 
businesses, the Commission applies the 
smal] business size standard under the 
SBA rules applicable to “Cellular and 
Other Wireless Telecommunications” 
companies. This standard provides that 
such a company is small if it employs 
no more than 1,500 persons. According 
to Census Bureau data for 1997, there 
were 977 firms in this category, that 
operated for the entire year. Of this 
total, 965 firms had employment of 999 
or fewer employees, and an additional 
12 firms had employment of 1,000- 
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employees or more. If this general ratio 
continues in the context of Phase I 220 
MHz licensees, the Commission 
estimates that nearly all such licensees 
are small businesses under the SBA’s 
small business size standard. 

41. 220 MHz Radio Service—Phase II 
Licensees. The 220 MHz service has 
both Phase I and Phase II licenses. The 
Phase II 220 MHz service is a new 
service, and is subject to spectrum 
auctions. In the 220 MHz Third Report 
and Order, the Commission adopted a 
small business size standard for ‘“‘small”’ 
and ‘‘very small” businesses for 
purposes of determining their eligibility 
for special provisions such as bidding 
credits and installment payments. This 
small business size standard indicates 
that a ‘‘small business”’ is an entity that, 
together with its affiliates and 
controlling principals, has average gross 
revenues not exceeding $15 million for 
the preceding three years. A “very small 
business” is an entity that, together with 
its affiliates and controlling principals, 
has average gross revenues that do not 
exceed $3 million for the preceding 
three years. The SBA has approved 
these small business size standards. 
Auctions of Phase II licenses 
commenced on September 15, 1998, and 
closed on October 22, 1998. In the first 
auction, 908 licenses were auctioned in 
three different-sized geographic areas: 
Three nationwide licenses, 30 Regional 
Economic Area Group (EAG) Licenses, 
and 875 Economic Area (EA) Licenses. 
Of the 908 licenses auctioned, 693 were 
sold. Thirty-nine small businesses won 
licenses in the first 220 MHz auction. 
The second auction included 225 
licenses: 216 EA licenses and 9 EAG 
licenses. Fourteen companies claiming 
small business status won 158 licenses. 

42. 800 MHz and 900 MHz 
Specialized Mobile Radio Licenses. The 
Commission awards ‘‘small entity’ and 
“very small entity” bidding credits in 
auctions for Specialized Mobile Radio 
(SMR) geographic area licenses in the 
900 MHz bands to firms that had 
revenues of no more than $15 million in 
each of the three previous calendar 
years, or that had revenues of no more 
than $3 million in each of the previous 
calendar years. The SBA has approved 
these size standards. The Commission 
awards “small entity” and “very small 
entity” bidding credits in auctions for 
Specialized Mobile Radio (SMR) 
geographic area licenses in the 800 MHz 
bands to firms that had revenues of no 
more than $40 million in each of the 
three previous calendar years, or that 
had revenues of no more than $15 
million in each of the previous calendar 
years. These bidding credits apply to 
SMR providers in the 800 MHz and 900 


MHz bands that either hold geographic 
area licenses or have obtained extended 
implementation authorizations. The 
Commission does not know how many 
firms provide 800 MHz or 900 MHz 
geographic area SMR service pursuant 
to extended implementation 
authorizations, nor how many of these 
providers have annual revenues of no 
more than $15 million. One firm has 
over $15 million in revenues. The 
Commission assumes, for purposes here, 
that all of the remaining existing 
extended implementation 
authorizations are held by small 
entities, as that term is defined by the 
SBA. The Commission has held 
auctions for geographic area licenses in 
the 800 MHz and 900 MHz SMR bands. 
There were 60 winning bidders that 
qualified as small or very small entities 
in the 900 MHz SMR auctions. Of the 
1,020 licenses won in the 300 MHz 
auction, bidders qualifying as small or 
very small entities won 263 licenses. In 
the 800 MHz auction, 38 of the 524 
licenses won were won by small and 
very small entities. The Commission 
notes that, as a general matter, the 
number of winning bidders that qualify 
as small businesses at the close of an 
auction does not necessarily represent 
the number of small businesses 
currently in service. Also, the 
Commission does not generally track 
subsequent business size unless, in the 
context of assignments or transfers, 
unjust enrichment issues are implicated. 


43. Private and Common Carrier 
Paging. In the Paging Third Report and 
Order, the Commission developed a 
small business size standard for ‘‘small 
businesses” and “‘very small 
businesses” for purposes of determining 
their eligibility for special provisions 
such as bidding credits and installment 
payments. A “small business” is an 
entity that, together with its affiliates 
and controlling principals, has average 
gross revenues not exceeding $15 
million for the preceding three years. 
Additionally, a “very small business” is 
an entity that, together with its affiliates 
and controlling principals, has average 
gross revenues that are not more than $3 
million for the preceding three years. 
The SBA has approved these size 
standards. An auction of Metropolitan 
Economic Area licenses commenced on 
February 24, 2000, and closed on March 
2, 2000. Of the 985 licenses auctioned, 
440 were sold. Fifty-seven companies 
claiming small business status won. At 
present, there are approximately 24,000 
Private-Paging site-specific licenses and 
74,000 Common Carrier Paging licenses. 
According to the most recent Trends in 
Telephone Service, 471 carriers reported 


that they were engaged in the provision 
of either paging and messaging services 
or other mobile services. Of those, the 
Commission estimates that 450 are 
small, under the SBA business size 
standard specifying that firms are small 
if they have 1,500 or fewer employees. 

44. 700 MHz Guard Band Licensees. 
In the 700 MHz Guard Band Order, the 
Commission adopted a small business 
size standard for “‘small businesses” and 
“very small businesses” for purposes of 
determining their eligibility for special 
provisions such as bidding credits and 
installment payments. A “small 
business” as an entity that, together 
with its affiliates and controlling 
principals, has average gross revenues 
not exceeding $15 million for the 
preceding three years. Additionally, a 
“very small business” is an entity that, 
together with its affiliates and 
controlling principals, has average gross 
revenues that are not more than $3 
million for the preceding three years. 
An auction of 52 Major Economic Area 
(MEA) licenses commenced on 
September 6, 2000, and closed on 
September 21, 2000. Of the 104 licenses 
auctioned, 96 licenses were sold to nine 
bidders. Five of these bidders were 
small businesses that won a total of 26 
licenses. A second auction of 700 MHz 
Guard Band licenses commenced on 
February 13, 2001 and closed on 
February 21, 2001. All eight of the 
licenses auctioned were sold to three 
bidders. One of these bidders was a 
small business that won a total of two 
licenses. 

45. Rural Radiotelephone Service. The 
Commission has not adopted a size 
standard for small businesses specific to 
the Rural Radiotelephone Service. A 
significant subset of the Rural 
Radiotelephone Service is the Basic 
Exchange Telephone Radio System 
(BETRS). The Commission uses the 
SBA’s small business size standard 
applicable to “Cellular and Other 
Wireless Telecommunications,” i.e., an 
entity employing no more than 1,500 
persons. There are approximately 1,000 
licensees in the Rural Radiotelephone 
Service, and the Commission estimates 
that there are 1,000 or fewer small entity 
licensees in the Rural Radiotelephone 
Service that may be affected by the 
proposed rules and policies. 

46. Air-Ground Radiotelephone 
Service. The Commission has not 
adopted a small business size standard 
specific to the Air-Ground 
Radiotelephone Service. The 
Commission will use SBA’s small 
business size standard applicable to 
“Cellular and Other Wireless 
Telecommunications,” i.e., an entity 
employing no more than 1,500 persons. 
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There are approximately 100 licensees 
in the Air-Ground Radiotelephone 
Service, and the Commission estimates 
that almost all of them qualify as‘small 
under the SBA small business size 
standard. 
47. Aviation and Marine Radio 
Services. Small businesses in the 
aviation and marine radio services use 
a very high frequency (VHF) marine or 
aircraft radio and, as appropriate, an 
emergency position-indicating radio 
beacon (and/or radar) or an emergency 
locator transmitter. The Commission has 
not developed a small business size 
standard specifically applicable to these 
small businesses. For purposes of this 
analysis, the Commission uses the SBA 
small business size standard for the 
category “Cellular and Other 
Telecommunications,” which is 1,500 
or fewer employees. Most applicants for 
recreational licenses are individuals. 
Approximately 581,000 ship station 
licensees and 131,000 aircraft station 
licensees operate domestically and are 
not subject to the radio carriage 
requirements of any statute or treaty. 
For purposes of its evaluations in this 
analysis, the Commission estimates that 
there are up to approximately 712,000 
licensees that are small businesses (or 
individuals) under the SBA standard. In 
addition, between December 3, 1998 
and December 14, 1998, the 
Commission held an auction of 42 VHF 
Public Coast licenses in the 157.1875— 
157.4500 MHz (ship transmit) and 
161.775—162.0125 MHz (coast transmit) 
bands. For purposes of the auction, the 
Commission defined a ‘‘small’’ business 
as an entity that, together with 
controlling interests and affiliates, has 
average gross revenues for the preceding 
three years not to exceed $15 million. In 
_addition, a “very small” business is one 
that, together with controlling interests 
and affiliates, has average gross 
revenues for the preceding three years 

_not to exceed $3 million. There are 
approximately 10,672 licensees in the 
Marine Coast Service, and the 
Commission estimates that almost all of 
them qualify as “small” businesses 
under the above special small business 
size standards. 

48. Fixed Microwave Services. Fixed 
microwave services include common 
carrier, private operational-fixed and 
broadcast auxiliary radio services. At 
present, there are approximately 22,015 
common carrier fixed licensees and 
61,670 private operational-fixed 
licensees and broadcast auxiliary radio 
licensees in the microwave services. 
The Commission has not created a size 

standard for a small business 
specifically with respect to fixed 
microwave services. For purposes of 


this analysis, the Commission uses the 
SBA small business size standard for the 
category “Cellular and Other 
Telecommunications,” which is 1,500 
or fewer employees. The Commission 
does not have data specifying the 
number of these licensees that have 
more than 1,500 employees, and thus is 
unable at this time to estimate with 
greater precision the number of fixed 
microwave service licensees that would 
qualify as small business concerns 
under the SBA’s small business size 
standard. Consequently, the 
Commission estimates that there are up 
to 22,015 common carrier fixed 
licensees and up to 61,670 private 
operational-fixed licensees and 
broadcast auxiliary radio licensees in 
the microwave services that may be 
small and may be affected by the 
proposed rules and policies. The 
Commission notes, however, that the 
common carrier microwave fixed 
licensee category includes some large 
entities. 

49. Offshore Radiotelephone Service. 
This service operates on several UHF 
television broadcast channels that are 
not used for television broadcasting in 
the coastal areas of states bordering the 
Gulf of Mexico. There are presently 
approximately 55 licensees in this 
service. The Commission is unable to 
estimate at this time the number of 
licensees that would qualify as small 
under the SBA’s small business size 
standard for “Cellular and Other 


Wireless Telecommunications”’ services. 


Under that SBA small business size 
standard, a business is small if it has 
1,500 or fewer employees. 

50. Wireless Communications 
Services. This service can be used for 
fixed, mobile, radiolocation, and digital 
audio broadcasting satellite uses. The 
Commission established small business 
size standards for the wireless 
communications services (WCS) 
auction. A ‘‘small business” is an entity 
with average gross revenues of $40 
million for each of the three preceding 
years, and a “very small business”’ is an 
entity with average gross revenues of 
$15 million for each of the three 
preceding years. The SBA has approved 
these small business size standards. The 
Commission auctioned geographic area 
licenses in the WCS service. In the 
auction, there were seven winning 
bidders that qualified as ‘‘very small 
business” entities, and one that 
qualified as a ‘‘small business” entity. 
The Commission concludes that the 
number of geographic area WCS 
licensees affected by this analysis 
includes these eight entities. 

51. 39 GHz Service. The Commission 
created a special small business size 


standard for 39 GHz licenses—an entity 
that has average gross revenues of $40 
million or less in the three previous 
calendar years. An additional size 
standard for ‘‘very small business” is: 
An entity that, together with affiliates, 
has average gross revenues of not more 
than $15 million for the preceding three 
calendar years. The SBA has approved 
these small business size standards. The 
auction of the 2,173 39 GHz licenses 


.began on April 12, 2000 and closed on 


May 8, 2000. The 18 bidders who 
claimed small business status won 849 
licenses. Consequently, the Commission 
estimates that 18 or fewer 39 GHz 
licensees are small entities that may be 
affected by the proposed rules and 
policies. 


52. Multipoint Distribution Service, 
Multichannel Multipoint Distribution 
Service, and ITFS. Multichannel 
Multipoint Distribution Service (MMDS) 
systems, often referred to as “wireless 
cable,” transmit video programming to 
subscribers using the microwave 
frequencies of the Multipoint 
Distribution Service (MDS) and 
Instructional Television Fixed Service 
(ITFS). In connection with the 1996 
MDS auction, the Commission 
established a small business size 
standard as an entity that had annual 
average gross revenues of less than $40 
million in the previous three calendar 
years. The MDS auctions resulted in 67 
successful bidders obtaining licensing 
opportunities for 493 Basic Trading 
Areas (BTAs). Of the 67 auction 
winners, 61 met the definition of a small 
business. MDS also includes licensees 
of stations authorized prior to the 
auction. In addition, the SBA has 
developed a small business size 
standard for Cable and Other Program 
Distribution, which includes all such 
companies generating $12.5 million or 
less in annual receipts. According to 
Census Bureau data for 1997, there were 
a total of 1,311 firms in this category, 
total, that had operated for the entire 
year. Of this total, 1,180 firms had 
annual receipts of under $10 million 
and an additional 52 firms had receipts 
of $10 million or more but less than $25 
million. Consequently, the Commission 
estimates that the majority of providers 
in this service category are small 
businesses that may be affected by the 
proposed rules and policies. This SBA 
small business size standard also 
appears applicable to ITFS. There are 
presently 2,032 ITFS licensees. All but 
100 of these licenses are held by 
educational institutions. Educational 
institutions are included in this analysis 
as small entities. Thus, the Commission 
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tentatively concludes that at least 1,932 
licensees are small businesses. 

53. Local Multipoint Distribution 
Service. Local Multipoint Distribution 
Service (LMDS) is a fixed broadband 
point-to-multipoint microwave service 
that provides for two-way video 
telecommunications. The auction of the 
1,030 Local Multipoint Distribution 
Service (LMDS) licenses began on 
February 18, 1998 and closed on March 
25, 1998. The Commission established a 
small business size standard for LMDS 
licenses as an entity that has average 
gross revenues of less than $40 million 
in the three previous calendar years. An 
additional small business size standard 
for “very small business” was added as 
an entity that, together with its affiliates, 
has average gross revenues of not more 
than $15 million for the preceding three 
calendar years. The SBA has approved 
these small business size standards in 
the context of LMDS auctions. There 
were 93 winning bidders that qualified 
as small entities in the LMDS auctions. 
A total of 93 small and very small 
business bidders won approximately 
277 A Block licenses and 387 B Block 
licenses. On March 27, 1999, the 
Commission re-auctioned 161 licenses; 
there were 40 winning bidders. Based 
on this information, the Commission 
concludes that the number of small 
LMDS licenses consists of the 93 
winning bidders in the first auction and 
the 40 winning bidders in the re- 
auction, for a total of 133 small entity 
LMDS providers. 

54. 218-219 MHz Service. The first 
auction of 218-219 MHz spectrum 
resulted in 170 entities winning licenses 
for 594 Metropolitan Statistical Area 
licenses. Of the 594 licenses, 557 were 
won by entities qualifying as a small 
business. For that auction, the small 
business size standard was an entity 
that, together with its affiliates, has no 
more than a $6 million net worth and, 
after federal income taxes (excluding 
any carry over losses), has no more than 
$2 million in annual profits each year 
for the previous two years. In the 218- 
219 MHz Report and Order and 
Memorandum Opinion and Order, the 
Commission established a small 
business size standard for a “‘small 
business” as an entity that, together 
with its affiliates and persons or entities 
that hold interests in such an entity and 
their affiliates, has average annual gross 
revenues not to exceed $15 million for 
the preceding three years. A ‘“‘very small 
business” is defined as an entity that, 
together with its affiliates and persons. 
or entities that hold interests in such an 
entity and its affiliates, has average 
annual gross revenues not to exceed $3 
million for the preceding three years. 


The SBA has approved these size 
standards. The Commission cannot 
estimate, however, the number of 
licenses that will be won by entities 
qualifying as small or very small 
businesses under the Commission’s 
rules in future auctions of 218-219 MHz 
spectrum. 

55. 24 GHz—Incumbent Licensees. 
This analysis may affect incumbent 
licensees who were relocated to the 24 
GHz band from the 18 GHz band, and 
applicants who wish to provide services 
in the 24 GHz band. The applicable SBA 
small business size standard is that of 
“Cellular and Other Wireless 
Telecommunications” companies. This 
category provides that such a company 
is small if it employs no more than 
1,500 persons. According to Census 
Bureau data for 1997, there were 977 
firms in this category that operated for 
the entire year. Of this total, 965 firms 
had employment of 999 or fewer 
employees, and an additional 12 firms 
had employment of 1,000 employees or 
more. Thus, under this size standard, 
the great majority of firms can be 
considered small. These broader census 
data notwithstanding, the Commission 
believes that there are only two 
licensees in the 24 GHz band that were 
relocated from the 18 GHz band, 
Teligent and TRW, Inc. It is the 
Commission’s understanding that 
Teligent and its related companies have 
less than 1,500 employees, though this 
may change in the future. TRW is not a 
small entity. Thus, only one incumbent 
licensee in the 24 GHz band is a small 
business entity. 

56. 24 GHz—Future Licensees. With 
respect to new applicants in the 24 GHz 
band, the small business size standard 
for “‘small business”’ is an entity that, 
together with controlling interests and 
affiliates, has average annual gross 
revenues for the three preceding years 
not in excess of $15 million. “Very 
small business” in the 24 GHz band is 
an entity that, together with controlling 
interests and affiliates, has average gross 
revenues not exceeding $3 million for 
the preceding three years. The SBA has 
approved these small business size 


_ standards. These size standards will 


apply to the future auction, if held. 


Description of Projected Reporting, 
Recordkeeping, and Other Compliance 
Requirements 


57. The NPRM explores options for 
developing an alternative regulatory 
structure that would be available to 
those rate-of-return carriers electing it. It 
considers the widely varying operating 
circumstances of rate-of-return carriers, 
the implications of competitive and 
intrastate regulatory conditions on the 


options available, and the need to 
facilitate and ensure the deployment of 
advanced services in rural America. If 
adopted, alternative regulation may 
require additional recordkeeping. For 
example, during CenturyTel’s five-year 
plan, line density averages would have 
to be reported in order to assess 
applicable ATS target rates. 
Furthermore, under the Rate-of-Return 
Carrier Tariff Option, electing rate-of- 
return carriers would file tariffs for a 
two-year period, with rates based on 
historical costs and demand. The NPRM 
also addresses the continued need for 
the Commission’s all-or-nothing rule, 
seeking comment on whether repeal or 
modification of the all-or-nothing rule 
could involve additional reporting or 
regulatory procedures to prevent cost 
shifting. 


Steps Taken To Minimize Significant 
Economic Impact on Small Entities, and 
Significant Alternatives Considered 


58. The RFA requires an agency to 
describe any significant alternatives that 
it has considered in reaching its 
proposed approach, which may include 
the following four alternatives (among 
others): (1) The establishment of 
differing compliance or reporting 
requirements or timetables that take into 
account the resources available to small 
entities; (2) the clarification, 
consolidation, or simplification of 
compliance or reporting requirements 
under the rule for small entities; (3) the 
use of performance, rather than design, 
standards; and (4) an exemption from 
coverage of the rule, or any part thereof, 
for small entities. 

59. The two alternative incentive 
regulation proposals in the Second 
NPRM could have varying positive or 
negative impacts on small rate-of-return 
carriers. The proposals involve elective 
options, so that a small entity should be 
able to assess the potential impacts as 
part of its decision-making process. 
Nonetheless, public comments are 
welcomed on any modifications to the 
proposals contained in the Second 
NPRM that would reduce potential 
adverse impacts on small entities. 
Specifically, suggestions are sought on 
different compliance or reporting 
requirements that would take into 
account the resources of small entities; 
and clarification, consolidation, or 
simplification of compliance and 
reporting requirements for small entities 
that would be subject to the rules. What 
are the relative merits between applying 
an X-factor, based on GDP-PI or some 
other productivity factor, and a G-factor, 
based on growth, as they relate to small 
entities under the CenturyTel Plan? 
How can the Commission ensure that 
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adequate investment and service quality 
levels are maintained? How would the 
adoption of an incentive regulation plan 
affect small carriers, and how would a 
low-end adjustment affect such plan? 
How would the adoption of either 
alternative regulation plan affect 
universal service? If the Commission 
should repeal or modify the. 
Commission’s all-or-nothing rule, how 
can it prevent the danger of cost shifting 
for small carriers? How would the 
proposals impact NECA pooling from 
the perspective of small carriers? 
Comments should be supported by 
specific economic analysis. 


Federal Rules That May Duplicate, 
Overlap, or Conflict With the Proposed 
Rules 


60. None. 


Report to the Small Business 
Administration 


61. The Commission will send a copy 
of the NPRM, including this IRFA, to the 
Chief Counsel for Advocacy of the Small 
Business Administration (SBA). In 
addition, the NPRM and IRFA (or 
summaries thereof) will be published in 
the Federal Register. 


Filing of Comments and Reply 
Comments 


62. Pursuant to sections 1.415 and 
1.419 of the Commission’s rules, 47 CFR 
1.415 and 1.419, interested parties may 
file comments on or before 30 days and 
reply comments on or before 45 days of 
publication of this NPRM in the Federal 
Register. Comments may be filed using 
the Commission’s Electronic Comment 
Filing System (ECFS) or by filing paper 
copies. Comments filed through the 
ECFS can be sent as an electronic file 
via the Internet to http://www.fcc.gov/ 
cgb/ecfs. Generally, only one copy of an 
electronic submission must be filed. If 
multiple docket or rulemaking numbers 
appear in the caption of this proceeding, 
however, commenters must transmit 
one electronic copy of the comments to 
each docket or rulemaking number 
referenced in the caption. In completing 
the transmittal screen, commenters 
should include their full name, U.S. 
Postal Service mailing address, and the 
applicable docket or rulemaking 
number. Parties may also submit an 
electronic comment by Internet e-mail. 
To get filing instructions for e-mail 
comments, commenters should send an 
e-mail to ecfs@fcc.gov, and should 
include the following words in the body 
of the message: “get form your e-mail 
address.” A sample form and directions 
will be sent in reply. Commenters also 
may obtain a copy of the ASCII 
Electronic Transmittal Form (FORM— 


ET) at http://www.fcc.gov/e-file/ 
email.html. 

63. Parties who choose to file by 
paper must file an original and four 
copies of each filing. If more than one 
docket or rulemaking number appear in 
the caption of this proceeding, 
commenters must submit two additional 
copies for each additional docket or 
rulemaking number. 

64. Filings can be sent by hand or 
messenger delivery, by commercial 
overnight courier, or by first-class or 
overnight U.S. Postal Service mail 
(although the Commission continues to 
experience delays in receiving U.S. 
Postal Service mail). The Commission’s 
contractor, Natek, Inc., will receive 
hand-delivered or messenger-delivered 
paper filings for the Commission’s 
Secretary at 236 Massachusetts Avenue, 
NE., Suite 110, Washington, DC 20002. 

e The filing hours at this location are 
8 a.m. to 7 p.m. 

e All hand deliveries must be held 
together with rubber bands or fasteners. 

e Any envelopes must be disposed of 
before entering the building. 

¢ Commercial overnight mail (other 
than U.S. Postal Service Express Mail 
and Priority Mail) must be sent to 9300 
East Hampton Drive, Capitol Heights, 
MD 20743. 

e All filings must be addressed to the 
Commission’s Secretary, Office of the 
Secretary, Federal Communications 
Commission. 

65. Regardless of whether parties 
choose to file electronically or by paper, 
parties should also file one copy of any 
documents filed in this docket with the 
Commission’s copy contractor, Qualex 
International, Portals II, 445 12th Street 
SW., Washington, DC 20554 (telephone 


.202-863-—2893; facsimile 202-863-2898) 


or via e-mail at qualexint@aol.com. In 
addition, one copy of each submission 
must be filed with the Chief, Pricing 
Policy Division, 445 12th Street SW., 
Washington, DC 20554. Documents filed 
in this proceeding will be available for 
public inspection during regular 
business hours in the Commission’s 
Reference Information Center, 445 12th 
Street SW., Washington, DC 20554, and 
will be placed on the Commission’s 
Internet site. For further information, 
contact Douglas Slotten at (202) 418— 
1572, or Ted Burmeister at (202) 418— 
7389. 

66. Written comments by the public 
on the proposed and/or modified 
information collections are due on the 
same day as comments on the NPRM, 
i.e., on or before 30 days after 
publication of the NPRM in the Federal 
Register. Written comments must be 
submitted by OMB on the proposed 
and/or modified information collections 


on or before 60 days after publication of 
the NPRM in the Federal Register. In 
addition to filing comments with the 
Secretary, a copy of any comments on 
the information collections contained 
herein should be submitted to Judith B. 


‘Herman, Federal Communications 


Commission, 445 12th Street SW., 
Washington, DC 20554, or via the 
Internet to jbherman@fcc.gov, and to 
Jeanette Thornton, OMB Desk Officer, 
Room 10236 NEOB, 725 17th Street 
NW., Washington, DC 20503, or via the 
Internet to /Thornto@omb.eop.gov. 

67. Accessible formats (computer 
diskettes, large print, audio recording 
and Braille) are available to persons 
with disabilities by contacting the 
Consumer & Governmental Affairs 
Bureau, at (202) 418-0531, TTY (202) 
418-7365, or at fcc504@fcc.gov. 

68. Pursuant to the authority 
contained in sections 4(i), 4(j), 201-205, 
254, and 403 of the Communications 
Act of 1934, as amended, 47 U.S.C. 
154(i), 154(j), 201-205, 254, and 403, 
this Second Further Notice of Proposed 
Rulemaking is adopted. 

69. The Commission’s Consumer and 
Governmental Affairs Bureau, Reference 
Information Center, shall send a copy of 
this Second Further Notice of Proposed 
Rulemaking, including the Initial 
Regulatory Flexibility Analysis, to the 
Chief Counsel for Advocacy of the Small 
Business Administration. 


List of Subjects 
47 CFR Part 54 


Communications common carriers, 
Telecommunications, Telephone. 


47 CFR Parts 61 and 69 


Communications common carriers, 
Telephone. 
Federal Communications Commission. 
Marlene H. Dortch, 
Secretary. 
[FR Doc. 04-6560 Filed 3-23-04; 8:45 am] 
BILLING CODE 6712-01-U 


DEPARTMENT OF TRANSPORTATION 


Federal Motor Carrier Safety 
Administration 


49 CFR Parts 390, 391, 392, 395, and 
396 

[Docket No. FMCSA-2000-7174] 

RIN 2126-AA53 


Interstate School Bus Safety; 
Withdrawal 


AGENCY: Federal Motor Carrier Safety 
Administration (FMCSA), DOT. 
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ACTION: Withdrawal of advance notice of 
proposed rulemaking (ANPRM). 


SUMMARY: The Federal Motor Carrier 
Safety Administration (FMCSA) 
withdraws its October 22, 2001, advance 
notice of proposed rulemaking 
(ANPRM) concerning whether to extend 
the applicability of the Federal Motor 
Carrier Safety Regulations (FMCSRs) to 
all interstate school transportation 
operations (excluding home-to-school or 
school-to-home transportation) by local 
governmentally operated educational 
agencies. After reviewing the public 
comments on the ANPRM, the agency 
determined that no regulatory action is 
needed. Therefore, interstate school 
transportation operations by local 
governmentally operated educational 
agencies will continue to be exempt 
from all FMCSRs except the commercial 
driver’s license regulations and the 
controlled substances and alcohol 
testing regulations. 
DATES: The advance notice of proposed 
rulemaking published on October 22, 
- 2001, at 66 FR 53373 is withdrawn as 

of March 24, 2004- 
FOR FURTHER INFORMATION CONTACT: Mr. 
Philip J. Hanley, Jr., Office of Bus and 
Truck Standards and Operations, (202) 
366-6811, Federal Motor Carrier Safety 
Administration, Department of 
Transportation, 400 Seventh Street, SW, 
Washington, DC 20590-0001. 
SUPPLEMENTARY INFORMATION: 


Background 


On October 22, 2001, FMCSA issued 
an advance notice.of proposed 
rulemaking (ANPRM) to gather 
information, data, and 
recommendations that would assist the 
agency in determining whether to make 
the Federal Motor Carrier Safety 
Regulations (FMCSRs) applicable to 
interstate school bus transportation by 
local governmentally operated 
educational agencies (LEAs). Sec. 4024 
of the Transportation Equity Act for the 
21st Century, Public Law 105-178, 112 
Stat. 107 at 416, directed FMCSA to 
determine whether to apply the 
FMCSRs to interstate school 
transportation operations (excluding 
home-to-school or school-to-home 
transportation) conducted by LEAs. 
Generally, the term LEA means a public 
board of education or other public 
authority legally constituted to perform 
service functions for public elementary 
and secondary school districts in a city, 
county, or other political subdivision of 
a State. LEAs do not include private 
schools or public colleges and 
universities. 

In the ANPRM, the agency proposed 
to determine whether Federal regulatory 


involvement in interstate school bus 
transportation operations by local 
educational agencies is necessary to 
enhance the safety of passengers and 
that of the general public. FMCSA also 
considered whether interstate 
transportation (other than home-to- 
school and school-to-home) by all 
governmental educational entities, such 
as public universities, should be subject 
to the FMCSRs. In addition, the agency 
considered holding educational 
agencies to the same standards that 
private schools and contractors are 
required to meet when operating 
interstate in other than home-to-school 
and school-to-home transportation. 
Examples of these standards include 
qualifications of drivers, hours of 
service, and maintenance of vehicles. 

There are approximately 14,000 
school districts (LEAs) in the United 
States that provide transportation to 
students. About two-thirds provide that 
service directly, and the remaining third 
hire a contractor(s) to provide the 
transportation service. These entities 
(LEAs and contractors) employ nearly 
470,000 drivers, operate almost 460,000 
school buses, and transport 23.5 million 
students 4.3 billion miles every year. It 
is estimated that less than 5 percent of 
all school bus trips are other than home- 
to-school, with less than 1 percent being 
interstate in nature. Virtually all school 
bus transportation that crosses State 
lines is for field trips and trips to 
school-sponsored sporting events, rather 
than being home-to-school 
transportation. 

Although government operation of 
commercial motor vehicles (including 
school buses) has historically been 
exempt from the majority of the 
FMCSRs, drivers employed by 
governmental agencies, including LEAs, 
must comply with the commercial 
driver’s license (CDL) requirements and 
drug and alcohol testing requirements. 
The LEA exemption originated in Sec. 
206(f) of the Motor Carrier Safety Act of 
1984 (Public Law 98-554, Title II; 98 
Stat. 2833), which specifically required 
the Secretary to waive application of the 
regulations to school buses, unless the 
Secretary determined that such 
regulations are necessary for public 
safety. 

Contractors hired by school districts 
must comply with all of the FMCSRs 
when providing transportation that is 
other than home-to-school and is 
interstate in nature. As with LEA bus 
drivers, contractor-employed school bus 
drivers must comply with the CDL and 
drug and alcohol testing requirements 
set forth in the FMCSRs regardless of 
whether the transportation is interstate 
or intrastate in nature. 


The regulatory oversight of school bus 
operations has traditionally been a State 
function. While the States have adopted 
the FMCSRs or compatible regulations 
to meet the requirements of the Motor 
Carrier Safety Assistance Program 
(MCSAP) (49 CFR part 350), they 
normally apply the same exemptions for 
government operations. The routine 
inspection of school buses is a State 
function and not a MCSAP-reimbursable 
activity. 

Most States have some driver physical 
qualification standards, vehicle 
maintenance. and inspection standards, 
background investigation requirements, 
and training standards that apply to 
school bus operations (both LEA and 
contractor). Only a few States have 
hours-of-service or fatigue management 
standards for school bus operators. LEA- 
performed school bus transportation 
operations are subject to Sec. 7 of the 
Fair Labor Standards Act (FLSA) (29 
U.S.C. 207), which requires overtime 
pay for work in excess of 40 hours per 
week. (However, Sec. 13(b)(1) of the 
FLSA exempts from the provisions of 
Sec. 7 any employee for whom the 
Secretary of Transportation has power 
to establish qualifications and 
maximum hours of service pursuant to 
the provisions of 49 U.S.C. 31502. See 
29 CFR part 782. Thus, certain 
contractor-performed school bus 
transportation operations subject to the 
Secretary’s jurisdiction are exempt from 
the overtime provisions of the FLSA.) 

LEA-performed and contractor- 
performed school bus transportation 
operations are equally safe. The overall 
fatality rate for school buses is 0.2 per 
100 million vehicle miles traveled 
(VMT), compared with 1.5 fatalities per 
100 million VMT for passenger cars 
(1990-2000). The fatality rate for trucks 


» is 2.5 per 100 million VMT (2000). In 


calendar year 2001, 129 people died in 
school bus-involved fatal crashes; 16 of 
those fatalities were bus occupants. 
From 1975 through 2001, the number of 
school bus occupant fatalities averaged 
14 per year. All fatalities occurred 
during home-to-school operations. 
There has not been a single fatal crash 
involving an interstate school activity 
trip during the last 10 years. 


Comments Received on the ANPRM 


The ANPRM invited responses to 
specific questions that FMCSA 
considered relevant to its need to decide 
whether to make the FMCSRs applicable 
to interstate school bus transportation 
by local educational agencies. We 
received comments from six State 
governmental organizations, five 
organizations, a consulting group, five 
corporations, and 13 individuals. Few 


Federal Register / Vol. 69, No. 57/ Wednesday, March 24, 2004/Proposed Rules 


13805 


commenters responded to FMCSA’s 
specific questions. Most merely stated 
that they were either for or against LEAs 
being subject to the FMCSRs. 

Beyond the information provided in 
the comments, FMCSA gleaned little 
specific data from the answers supplied. 
Some commenters stated that much of 
the information the agency requested 
was not readily obtainable, or that States 
do not maintain such information. The 
major points of the substantive 
responses are summarized below. 

Summary of comments in favor of 
applying the Federal safety regulations 
to LEAs: 

1. Many of the commenters simply 
stated that the Federal safety regulations 
should apply equally to all passenger- 
carrying vehicles, regardless of 
controlling entity. These commenters 
believe that if a contractor is subject to 
the safety regulations, then LEAs also 
should be subject to them. Commenters 
expressing this view included the 
National School Transportation 
Association, the Montana School Boards 
Association, the American Bus 
Association, the United Motorcoach 
Association, and Advocates for Highway 
and Auto Safety. 

2. The United Motorcoach 
Association (UMA) expressed concern 
that there are no universal minimum* 
standards applicable to every school bus 
operation, leaving safety decisions to 
each State or local district. Nonetheless, 
UMA acknowledged that ‘We can cite 
no circumstances where school bus 
providers—either contracted or 
governmentally-owned—have 
demonstrated anything less than the 
highest standards of and attention to 
safety. Many States have implemented 
greater safety oversight on the school 
bus community than they have on the 
commercial operators.”’ 

3. Several commenters, including the 
National School Transportation 
Association and the New Jersey 
Department of Transportation, noted 
that, among the FMCSRs, hours-of- 
service regulations are least likely to be 
replicated at the State level. These 
commenters envisioned potential safety 
benefits from applying the hours-of- 
service regulations to all interstate 
school transportation. 

Summary of comments in opposition 
to applying the safety regulations to 
LEAs: 

1. Since the current LEA exemption 
(at 49 U.S.C. 31136) applies to all 
government-owned and -operated 
vehicles, any proposal to apply the 
safety regulations to LEAs should 
include all government vehicles 
operated in interstate commerce. The 


governmental exemption has not 
compromised safety. 

2. Virtually all commenters who 
opposed the proposed regulatory action 
agreed that most States impose vehicle 
inspection and maintenance 
requirements on all school buses, 
regardless cf type of operation. The 
Colorado Department of Education 
stated that Colorado already has and is 
continuing to revise “tough regulations 
for the safety of our children we 
transport, including when we transport 
these children into other states.” 
Subjecting Colorado LEAs to the Federal 
safety regulations would introduce 
“problems of overlapping regulations.” 

3. There is a lack of specific data 
indicating that LEA pupil transportation 
is unsafe. The National Association of 
State Directors of Pupil Transportation 
Services reinforced the point by adding 
that any change to the FMCSRs should 
be based on data. 


FMCSA Decision 


FMSCA finds a lack of identifiable 
data indicating that this segment of 
transportation is unsafe. The evidence 
shows that not a single fatal crash in the 
past 10 years would have been avoided 
had this proposed rule change been in 
existence. Since the major source of 
safety benefits is potential fatal crashes 
avoided, FMCSA believes that the 
benefits of imposing the FMCSRs on all 
interstate school transportation 
operations would be extremely low. 
Even though the costs of compliance 
would be modest, potential benefits 
would not appear to outweigh those 
costs. 

Further, Executive Order 13132, dated 
August 4, 1999, dealing with 
Federalism, states that ‘the national 
government should be deferential to the 
States when taking action that affects 
the policymaking discretion of the 
States * * *.” and “iJntrusive Federal 
oversight of State administration is 
neither necessary nor desirable.” A 1988 
Federal Highway Administration final 
rule, ‘Federal Motor Carrier Safety 
Regulations; General” (53 FR 18042, 
May 19, 1988), invokes this principle 
with regard to school bus transportation 
operations. The rule’s preamble states, 
at 53 FR 18043, that “the transportation 
of school children and school personnel 
from home to school and back again 
involves problems which are common 
to the States, and which, in accordance 
with the President’s Executive Order on 
Federalism (Executive Order 12612, 
October 26, 1987), can best be left to the 
individual States * * *.’’ FMCSA has 
reached the same conclusion in this 
rulemaking proceeding. 


Although FMCSA has decided not to 
pursue this regulatory action, the agency 
is committed to continuing to work with 
school bus associations and local school 
districts to maintain the safety of school 
bus transportation. We are working 
closely with two school bus associations 
to learn the extent to which school 
buses and school bus operations are 
regulated at the State level. We recently 
launched an outreach program, “Moving. 
Kids Safely,” that provides guidance to 
school officials responsible for the 
transportation of school children. As an 
integral part of this program, FACSA 
assists the school-system decision 
maker in selecting a safe transportation 
company and the appropriate type of 
vehicle for the trip. 

For these reasons, FMCSA has 
decided not to extend the applicability 
of the FMCSRs to all interstate school 
transportation operations (excluding 
home-to-school or school-to-home 
transportation) by local governmentally 
operated educational agencies. The 
ANPRM of October 22, 2001 (66 FR 
53373) is withdrawn. 


Issued on: March 11, 2004. 
Warren E. Hoemann, 
Deputy Administrator. 
[FR Doc. 04-6585 Filed 3-23-04; 8:45 am] 
BILLING CODE 4910-EXx-P 


DEPARTMENT OF TRANSPORTATION 


National Highway Traffic Safety 
Administration 


49 CFR Part 571 
[Docket No. NHTSA 2004-17365] 
RIN 2127—-AG87 


Federal Motor Vehicle Safety 
Standards; Lamps, Reflective Devices, 
and Associated Equipment 


AGENCY: National Highway Traffic 
Safety Administration (NHTSA), DOT. 
ACTION: Notice of withdrawal of 
proposed rulemaking. 


SUMMARY: This document withdraws a 
1998 notice of proposed rulemaking 
(NPRM) that would have amended the 
Federal motor vehicle safety standard 
on lighting to reorganize the sections 
related to headlighting. The intention of 
the rulemaking was to remove 
inconsistencies and to facilitate easy 
reference to the standard, in an effort to 
improve its comprehensibility. We have 
decided to terminate the rulemaking for 
the administrative rewrite of 
headlighting requirements, due to other 
regulatory priorities and limited agency 
resources. 
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FOR FURTHER INFORMATION CONTACT: The 
following persons at the NHTSA, 400 
Seventh Street, SW., Washington, DC 
20590. 

For non-legal issues, you may call Mr. 
Richard Vanlderstine, Office of Crash 
Avoidance Standards (Telephone: 202- 
366-2720) (Fax: 202-366-7002). 

For legal issues, you may call Mr. Eric 
Stas, Office of Chief Counsel 
(Telephone: 202-366-2992) (Fax: 202— 
366-3820). 


SUPPLEMENTARY INFORMATION: 


I. Background 


Federal Motor Vehicle Safety 
Standard (FMVSS) No. 108, Lamps, 
Reflective Devices, and Associated 
Equipment, establishes performance 
requirements for lighting-related 
equipment on new motor vehicles, as 
well as their location. The standard also 
covers replacement lighting equipment. 
The present version of FMVSS No. 108 
represents over 30 years of accumulated 
amendments to the standard andthe —- 
incorporation of numerous industry 
consensus standards. Consequently, the 
standard is lengthy, and requirements 
concerning a particular lighting device 
are sometimes found at different places 
within the standard, with the result 
being a heavy demand for interpretation 
of the standard by vehicle and 
equipment manufacturers, inventors, 
vehicle owners, and State agencies. 

In order to simplify FMVSS No. 108 
for users, NHTSA published an NPRM 


on November 12, 1998 proposing to 
reorganize the headlighting 
requirements under the standard (see 63 
FR 63258; see also 64 FR 6021 (February 
8, 1999) (notice extending comment 
period)). The proposed amendments 
were not intended to change the 
requirements of the standard, except in 
a few minor instances that were clearly 
identified and discussed. The NPRM 
included a set of ‘Drafting Guidelines” 
which discussed the rubric for the 
proposed administrative simplification, 
including inclusion of relevant lighting 
requirements in the text of the standard 
(i.e., minimizing incorporation by 
reference to outside standards), 
updating references to the most current 
version of the Society of Automotive 
Engineers (SAE) standard (whenever 
appropriate), elimination of past 
effective dates, and use of a single, 
consistent numbering scheme. A similar 
administrative rewrite for the non- 
headlighting provisions of FMVSS No. 
108 was contemplated at a future point. 
NHTSA received 13 comments on the 
1998 NPRM. Most commenters were 
supportive of the agency’s efforts to 
conduct an administrative rewrite of 
FMVSS No. 108’s headlighting 
provisions, and numerous technical 
recommendations were provided. 


II. Reason for Withdrawal 


Our review of the public comments 
on the NPRM revealed that unexpected 
issues, substantive in character, would 


have to be addressed prior to 
publication of a final rule, and, as a 
result, significant additional analyses 
would be required. Consequently, 
completion of a final rule to simplify the 
headlighting provisions of FMVSS No. 
108 would be more complicated and 
resource-intensive than previously 
anticipated. Although NHTSA 
continues to believe that an 
administrative rewrite of FMVSS No. 
108 would be beneficial, we have 
concluded that, after a careful review of 
regulatory priorities, limited agency 
resources should be expended on other 
projects likely to produce a greater 
safety benefit. 

The agency receives numerous 
congressional mandates and petitions 
for rulemaking from outside parties each - 
year, so it is not possible to undertake 
all of the discretionary rulemaking 
activities that we identify. Accordingly, 
for the reasons discussed above, we are 
terminating this rulemaking activity at 
the present time and withdrawing the 
associated NPRM for a reorganization of 
the headlighting provisions of FMVSS 
No. 108. 


Authority: 49 U.S.C. 322, 30111, 30115, 
30117, and 30166; delegation of authority at 
49 CFR 1.50. 

Issued: March 19, 2004. 

Stephen R. Kratzke, 

Associate Administrator for Rulemaking. 
{FR Doc. 04-6587 Filed 3-23-04; 8:45 am] 
BILLING CODE 4910-59-P 
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DEPARTMENT OF AGRICULTURE 
Farm Service Agency 


Request for Revision and Extension of 
a Currently Approved Information 
Collection—Servicing of Real Estate 
Security for Farm Program Loans and 
Certain Note Only Cases 


AGENCY: Farm Service Agency, USDA 
ACTION: Notice and request for 
comments. 


SUMMARY: In accordance with the 
Paperwork Reduction Act of 1995, this 
notice announces the intent of the Farm 
Service Agency (FSA) to request an 
extension of currently approved 
information collection for a regulation 
used in support of the FSA Farm Loan 
Programs (FLP). This renewal does not 
involve any revisions to the program 
rules. 


DATES: Comments on this notice must be 
received on or before May 24, 2004 to 
be assured consideration. 

FOR FURTHER INFORMATION CONTACT: 
Constance Rime, Senior Loan Officer, 
USDA, Farm Service Agency, Farm 
Loan Programs, Loan Servicing 
Division, 1400 Independence Avenue, 
SW., STOP 0523, Washington, DC 
20250-0523; Telephone (202) 690-4012; 
Electronic mail: 
constance_rime@wdc.usda.gov. 


SUPPLEMENTARY INFORMATION: 

Title: Servicing of Real Estate Security 
for Farmer Program Loans and Certain 
Note-Only Cases. 

OMB Control Number: 0560-0158. 

Expiration Date: July 31, 2005. 

Type of Request: Extension and 
Revision of a Currently Approved 
Information Collection. 

Abstract: This regulation describes 
the policies and procedures for 
servicing real estate, leaseholds, and 
certain note-only security for FSA farm 
loans. The regulation promulgates 
provisions of sections 331 and 335 of 


the Consolidated Farm and Rural 
Development Act (Act) (7 U.S.C. 1981 
and 1985). This information is required 
from a program benefit recipient or loan 
borrower who has requested action on 
security that has been mortgaged to the 
Agency. 

The information to be collected from 
FSA borrowers will primarily be 
financial data not already on file, such 


‘as borrower asset values. This 


information is submitted by the 
borrower to the Agency and is used by 
the Agency officials to grant release 
from personal liability where security 
property is transferred to approved 
applicants who, under the agreement, 
assume the outstanding secured 
indebtedness. The Agency official may 
grant partial releases, subordination of 
mortgages, consent to leases of security 
and transfers of security property. All 
transactions granted are intended to 
accomplish the loan objective and to 
protect the Government’s financial 
interest. 

Estimate of Burden: Public reporting 
burden for this collection of information 
is estimated to average .36 hours per 
response. 

Respondents: Individuals or 
households, businesses or other for 
profit farming entities. 

Estimated Number of Respondents: 
24,213. 

Estimated Number of Responses per 
Respondent: 1.2. 

Estimated Total Annual Burden on 
Respondents: 10,553 hours. 

Comments are invited on: (a) Whether 
the collection of information is 
necessary for the proper performance of 
the functions of the agency, including 
whether the information will have 
practical utility; (b) the accuracy of the 
agency’s estimate of burden including 
the validity of the methodology and 
assumptions used; (c) ways to enhance 
the quality, utility and clarity of the 
information to be collected; (d) ways to 
minimize the burden of the collection of 
information on those who are to 
respond, including through the use of 
appropriate automated, electronic, 
mechanical, or other technological 
collection techniques or other forms of 
information technology. These 
comments should be sent to the Desk 
Officer for Agriculture, Office of 
Information and Regulatory Affairs, 
Office of Management and Budget, 
Washington, DC 20503 and to Constance 


Rime, Senior Loan Officer, USDA, FSA, 
Farm Loan Programs, Loan Servicing 
Division, 1400 Independence Avenue, 
SW., STOP 0523, Washington, DC 
20250-0523. 

Comments will be summarized and 
included in the request for OMB 
approval of the information collection. 
All comments will also become a matter 
of public record. 

Signed in Washington, DC, on March 12, 
2004. 

James R. Little, 

Administrator, Farm Service Agency. 

(FR Doc. 04-6515 Filed 3—23-—04; 8:45 am] 
BILLING CODE 3410-05-P 


DEPARTMENT OF AGRICULTURE 
Forest Service 


East Fredericktown Project, Mark 
Twain National Forest, Bollinger, 
Madison St. Francis, Ste. Genevieve 
Counties, MO 


AGENCY: Forest Service, USDA. 
ACTION: Revised Notice of Intent to 
prepare an Environmental Impact 
Statement. 


SUMMARY: The Forest Service will 
prepare an environmental impact 
statement (EIS) to analyze and disclose 
the environmental effects of proposed 
land management activities and 
corresponding alternatives within the 
East Fredericktown project area. The 
East Fredericktown project area is 
located on National Forest System lands 
administered by the Potosi/ 
Fredericktown Ranger District east of 
Fredericktown, Missouri. The legal 
description of the project area is: 
Township 32 North, Range 7 East, 
Sections 11-13; Township 32 North, 
Range 8 East, Sections 3, 6-11, 15, 18, 
19, 21-23, 25, 26, 34-36; Township 33 
North, Range 8 East, Sections 29, 30, 35; 
Township 34 North, Range 7 East, 
Sections 12, 36; Township 34 North 
Range 8 East, Sections 2-4, 9, 17, 19— 
21, 28-33; Township 35 North, Range 8 
East, Sections 9, 11-14, 16, 19-30, 34— 
36; Township 35 North, Range 7 East, 
Section 24, Fifth Principal Meridian. 
An EIS is being prepared for this 
project although years of experience 
have shown that the effects of 
implementing similar activities in the 
area are not significant. We do not feel 
that an EIS is required, however, due to 
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the increase in appeals and litigation 
and for wise fiscal efficiency, an EIS 
will be prepared for the East 
Fredericktown Project. 

The purpose of this project is to 
implement land management activities 
that are consistent with the direction in 
the Mark Twain Land and Resource 
Management Plan (Forest Plan) and to 
respond to specific needs identified in 
the project area. The project-specific 
needs include: emphasizing the 
management of shortleaf pine in its 
natural range on sites where it is 
recognized as a dominant or 
characteristic member of the natural 
community and examining 
opportunities to minimize adverse 
impacts from insects and disease on 
forest vegetation. Other needs include 
wildlife habitat maintenance and 
improvement, recreation management, 
examining road system needs, cleanup 
of illegal dumps, and associated or 
connected actions. 

DATES: An original Notice of Intent was 
published in the Federal Register on 
April 29, 2003. Comments concerning 
the proposed land management 
activities should have been received 
within 30 days following original 
publication date. The Forest Service 
expects to file a Draft EIS with the 
Environmental Protection Agency and 
make it available for public comment by 
December 2004. 
ADDRESSES: Send written comments to: 
District Ranger, Potosi/Fredericktown 
Ranger, District, P.O. Box 188, Potosi, 
Missouri 63664. E-mail should be sent 
to: comments-eastern-mark-twain- 

potosi@fs.fed.us. 


FOR FURTHER INFORMATION CONTACT: Tom 
McGuire, Project Leader/Integrated 
Resource Analyst, Potosi/Fredericktown 
Ranger District, P.O. Box 188, Posoti, 
Missouri 63664, phone (573) 438-5427. 
SUPPLEMENTARY INFORMATION: This is a 
revised Notice of Intent for the prior 
notice promulgated in the Federal 
Register, Vol. 68, No. 82, pp. 22672- 
22673, on April 29, 2003. The scope of 
the project has not changed; therefore, 
this revised Notice of Intent does not 
initiate a second scoping period for this 
proposal. The Notice of Intent is being 
revised because the Draft EIS has been 
delayed more than six months. The 
original release date was expected to be 
September 2003; the new expected 
release date is December 2004, and the 
Final EIS is expected to be released in 
March 2005. 


Estimated Dates for Filing 


The draft EIS is expected to be filed 
with the Environmental Protection 
Agency and available for public review 


in December 2004. A 45-day comment 
period will follow publication of a 
Notice of Availability of the draft EIS in 
the Federal Register. Comments 
received on the draft EIS will be 
analyzed and considered in preparation 


’ of a final EIS, expected in March 2005. 


A Record of Decision (ROD) will also be 
issued at that time along with the 
publication of a Notice of Availability of 
the final EIS and ROD in the Federal 
Register. 


Reviewers Obligation To Comment 


The Forest Service believes it is 
important at this early stage to give 
reviewers notice of several court rulings 
related to public participation in the 
environmental review process. First, 
reviewers of the draft EIS must structure 
their participation in the environmental 
review of the proposal in such a way 
that it is meaningful and alerts an 
agency to the reviewer’s position and 
contentions. Vermont Yankee Nuclear 
Power Corp. v. NRDC, 435 U.S. 519, 513 
(1978). Also, environmental objections 
that could be raised at the draft EIS 
stage but that are not raised until after 
completion of the final EIS may be 
waived or dismissed by the courts. City 
of Angoon v. Hodel, 803 F.2d 1016, 
1022 (9th Cir, 1986), and Wisconsin 
Heritages Inc. v. Harris, 490 F. Supp. 
1334, 1338 (E.D. Wis., 1980). Because of 
these court rulings, it is very important 
that those interested in this proposed 
action participate by the close of the 45- 
day comment period of the draft EIS in 
order that substantive comments and 
objections are available to the Forest 
Service at a time when it can 
meaningfully consider them and 
respond to them in the final EIS. To 
assist the Forest Service in identifying 
and considering issues and concerns on 
the proposed action, comments should 
be as specific as possible. Reviewers 
may wish to refer to the Council on 
Environmental Quality Regulations for 
implementing the procedural provisions 
of the National Environmental Policy 
Act at 40 CFR 1503.3 in addressing 
these points. 


Responsible Official 


The responsible official for this 
environmental impact statement is 
Ronnie Raum, Forest Supervisor, Mark 
Twain National Forest. 

Dated: March 15, 2004. 

Katherine W. Stuart, 


District Ranger, Potosi/Fredericktown Ranger 
District. 


[FR Doc. 04-6493 Filed 3-23-04; 8:45 am] 
BILLING CODE 3410-11-M 


DEPARTMENT OF AGRICULTURE 
Forest Service 


Catron County Resource Advisory 
Committee 


AGENCY: Forest Service, USDA. 
ACTION: Notice of meeting. 


SUMMARY: The Catron County Resource 
Advisory Committee (RAC) will meet in 
Reserve, New Mexico, on April 13, 
2004, at 10 a.m. m.s.t. The purpose of 
the meeting is to evaluate submitted 
projects and select projects for 
recommendation to be funded under 
Title II of the Secure Rural Schools and 
Community Self-Determination Act (PL 
106-393), also called the “‘Payments to 
State Act.” 


DATES: The meeting will be held April 
13, 2004. 


ADDRESSES: The meeting will be held at 
the Catron County Courtroom of the 
Catron County Court House, 101 Main 
Street, Reserve, New Mexico, 87830. 
Send written comments to Michael 
Gardner, Catron County Resource 
Advisory Committee, c/o Forest Service, 
USDA, 3005 E. Camino del Bosque, 
Silver City, New Mexico 88061-7863 or 
electronically to mgardner01@fs.fed.us. 


FOR FURTHER INFORMATION CONTACT: 
Michael Gardner, Rural Community 
Assistant Staff, Gila National Forest, 
(505) 388-8212, or Janet Porter, Catron 
County RAC Chairperson, at (505) 533- 
6384 or ctreasur@gilanet.com. 


SUPPLEMENTARY INFORMATION: The 
meeting is open to the public. 
Committee discussion is limited to 
Forest Service staff and Committee 
members unless provided for on the 
agenda. However, persons who wish to 
bring PL 106-393 related matters to the 
attention of the Committee may file 
written statements with the Committee 
Staff before or after the meeting. Public 
input sessions will be provided and 
individuals may address the committee 
at times provided on the agenda in the 
morning and afternoon. To be 
considered at the April 13, 2004, RAC 
meeting, the project proposals must be 
submitted to Michael Gardner or Janet 
Porter, Catron County RAC Chairperson, 
by April 6, 2004, to enable distribution 
to all RAC members. Send written 
comments to Michael Gardner at Forest 
Service, USDA, 3005 E. Camino del 
Bosque, Silver City, New Mexico 
88061-7863, or to Janet Porter at P.O. 
Box 407, Reserve, NM 87830. 
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Dated: March 16, 2004. 
Marcia R. Andre, 
Forest Supervisor, Gila National Forest. 
[FR Doc. 04-6496 Filed 3—23—04; 8:45 am] 
BILLING CODE 3410-11-M 


DEPARTMENT OF AGRICULTURE 
Rural Housing Service 


Notice of Request for Extension of a 
Currently Approved Information 
Collection 


AGENCY: Rural Housing Service (RHS), 
USDA. 


ACTION: Proposed collection; Comments 
requested. 


SUMMARY: In accordance with the 
Paperwork Reduction Act of 1995, this 
notice announces the Rural Housing 
Service’s intention to request an 
extension for a currently approved 
information collection in support of the 
program for 7 CFR Part 1944, subpart L, 
Tenant Grievance and Appeals 
Procedure. 


DATES: Comments on this notice must be 
received by May 24, 2004 to be assured 
of consideration. 

FOR FURTHER INFORMATION CONTACT: 
Janet Stouder, Deputy Director, Multi- 
Family Housing Portfolio Management 
Division, Rural Housing Service, STOP 
0782, Room 1245, 1400 Independence 
Avenue, SW., Washington, DC 20250- 
0782, Telephone: 202—720—9728. 
SUPPLEMENTARY INFORMATION: 

Title: 7 CFR Part 1944, subpart L, 
Tenant Grievance and Appeals 
Procedure. 

OMB Number: 0575-0046. 

Expiration Date of Approval: October 
31, 2004. 

Type of Request: Extension of 
Currently Approved Information 
Collection. 

Abstract: The regulation promulgates 
the procedures by which tenants, 
cooperative members, and applicants for 
occupancy may appeal adverse actions 
by owner/managers of multi-family 
housing projects financed by RHS. Such 
adverse actions include cases whereby 
tenants, cooperative members, or 
applicants have received written notice 
that assistance provided by RHS is being 
denied, substantially reduced or 
terminated. 

Estimate of Burden: Public reporting 
burden for this information collection is 
estimated to average .41 hours per 
response. 

Respondents: Individuals or 
households, state or local governments, 
small businesses or other for profit or 
non-profit organizations. 


Estimated Number of Resporidents: 
200. 

Estimated Number of Responses per 
Respondent: 1. 

Estimated Number of Responses: 200. 

Estimated Total Annual Burden on 
Respondents: 82 hours. 

Copies of this information collection 
can be obtained from Renita Bolden, 
Regulations and Paperwork 
Management Branch, at (202) 692-0035. 

Comments: Comments are invited on: 
(a) Whether the proposed collection of 


information is necessary for the proper ~ 


performance of the functions of RHS, 
including whether the information will 
have practical utility; (b) the accuracy of 
RHS’s estimate of the burden of the 
proposed collection of information 
including the validity of the 
methodology and assumptions used; (c) 
ways to enhance the quality, utility and 
clarity of the information to be 
collected; and (d) ways to minimize the 
burden of the collection of information 
on those who are to respond, including 
through the use of appropriate 
automated, electronic, mechanical, or 
other technological collection 
techniques or other forms of information 
technology. Comments may be sent to 
Renita Bolden, Regulations and 
Paperwork Management Branch, U.S. 
Department of Agriculture, Rural 
Development, STOP 0742, 1400 
Independence Ave. SW., Washington, 
DC 20250. All responses to this notice 
will be summarized and included in the 
request for OMB approval. All 
comments will also become a matter of 
public record. 


Dated: March 18, 2004. 
Arthur A. Garcia, 
Administrator, Rural Housing Service. 
{FR Doc. 04-6516 Filed 3-23-04; 8:45 am] 
BILLING CODE 3410-XV-P 


DEPARTMENT OF COMMERCE 


Submission for OMB Review; 
Comment Request 


DOC has submitted to the Office of 
Management and Budget (OMB) for 
clearance the following proposal for 
collection of information under the 
provisions of the Paperwork Reduction 
Act (44 U.S.C. chapter 35). 

Agency: U.S. Census Bureau. 

Title: Current Population Survey, June 
2004 Fertility Supplement. 

Form Number(s): None. 

Agency Approval Number: 0607— 
0610. 

Type of Request: Reinstatement, with 
change. 

Burden: 250 hours. 


Number of Respondents: 30,000. 

Avg Hours Per Response: 30 seconds. 
Needs and Uses: The purpose of this 
request for review is to obtain the Office 

of Management and Budget (OMB) 
clearance for the Current Population 
Survey (CPS) June 2004 Fertility 
Supplement. This supplement 
continues the fertility data series that 
has been asked periodically since 1971. 
This supplement is sponsored by the 
U.S Census Bureau. 

The fertility questions will be asked of 
females 15—44 years of age. The June 
2004 Fertility Supplement, like the June 
2002 Fertility Supplement, differs from 
1998 and 1995 June supplements 
because it only includes fertility items. 
The 1998 supplement contained fertility 
and birth expectations items. The 1995 
supplement contained fertility and 
marital history items. 

The data collected from this 
supplement are used primarily by 
government and private analysts to 
project future population growth, to 
analyze childbearing patterns, and to 
assist policymakers in making decisions 
that are affected by changes in family 
size and composition. Past studies have 
documented profound changes to 
historical patterns that have occurred in 
fertility rates, family structures, 
premarital births, and the timing of the 
first birth. The CPS characteristics, such 
as family income, household 
relationships, and part- or full-time 
work status, when matched with 
fertility data, can produce estimates of 
potential needs families may have for 
governmental assistance: for example, 
aid to families with dependent children, 
child care, and maternal health care for 
single-parent households. The fertility 
data also assist researchers and analysts 
who explore such important issues as 
premarital childbearing and 
postponement of childbirth because of 
educational or occupational 
responsibilities and goals. 

Affected Public: Individuals or 
households. 

Frequency: On occasion. 

Respondent's Obligation: Voluntary. 

Legal Authority: Title 13 U.S.C., 
Section 182. 

OMB Desk Officer: Susan Schechter, 
(202) 395-5103. 

Copies of the above information 
collection proposal can be obtained by 
calling or writing Diana Hynek, 
Departmental Paperwork Clearance 
Officer, (202)482-0266, Department of 
Commerce, room 6625, 14th and 
Constitution Avenue, NW., Washington, 
DC 20230 (or via the Internet at 
dhynek@doc.gov). 

Written comments and 
recommendations for the proposed 
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information-collection should be sent 

within 30 days of publication of this 

notice to Susan Schechter, OMB Desk 

Officer either by fax (202-395-7245) or 

e-mail (susan_schechter@omb.eop.gov). 
Dated: March 19, 2004. 

Madeleine Clayton, 


Management Analyst, Office of the Chief 
Information Officer. 


{FR Doc. 04-6600 Filed 3-23-04; 8:45 am] 
BILLING CODE 3510-07-P 


DEPARTMENT OF COMMERCE 
Census Bureau 
Age Search Service 


ACTION: Proposed collection; comment 
request. 


SUMMARY: The Department of 
Commerce, as part of its continuing 
effort to reduce paperwork and 
respondent burden, invites the general 
public and other Federal agencies to 
take this opportunity to comment on 
proposed and/or continuing information 
collections, as required by the 
Paperwork Reduction Act of 1995, 
Public Law 104-13 (44 U.S.C. 
3506(c)(2)(A)). 


DATES: Written comments must be 
submitted on or before May 24, 2004. 
ADDRESSES: Direct all written comments 
to Diana Hynek, Departmental 
Paperwork Clearance Officer, 
Department of Commerce, Room 6625, 
14th and Constitution Avenue, NW., 
Washington, DC 20230 (or via the 
Internet at DHynek@doc.gov). 

FOR FURTHER INFORMATION CONTACT: 
Requests for additional information or 
copies of the information collection 
instrument(s) and instructions should 
be directed to Mark Grice, Assistant 
Chief (Processing), United States Census 
Bureau, National Processing Center, 
Jeffersonville, Indiana, 47132, on (812) 
218-3434. 


SUPPLEMENTARY INFORMATION: 
I. Abstract 


Age Search is a service provided by 
the U.S. Census Bureau for persons who 
need official transcripts of personal data 
as proof of age for pensions, retirement 
plans, medicare, and social security. 
Transcripts are also used as proof of 
citizenship to obtain passports or to 
provide evidence of family relationship 
for rights of inheritance. The Age Search 
forms are used by the public in order to 
provide the Census Bureau with the 
necessary information to conduct a 
search of historical population 
decennial census records in order to 


provide the requested transcript. The 
Age Search service is self-supporting 
and is funded by the fees collected from 
the individuals requesting the service. 
Due to an increase in operating cost, an 
increase in the Age Search fee from $40 
to $65 per case is requested. An 
additional charge of $20 per case for 
expedited requests requiring results 
within one day is also being proposed. 


If. Method of Collection 


The Form BC-600, Application for 
Search of Census Records, is a public 
use form that is submitted by applicants 
requesting information from the 
decennial census records. Applicants 
are requested to enclose appropriate fee 
by check or money order with the 
completed and signed Form BC-600 and 
return by mail to the U.S. Census 
Bureau, Personal Census Search Unit, in 
Jeffersonville, Indiana. 


Ill. Data 


OMB Number: 0607-0117. 

Form Number: BC-600, BC-649(L), 
BC-658(L). 

Type of Review: Revision of a 
currently approved collection. 

Affected Public: Individuals or 
households. 

Estimated Number of Respondents: 
4,375 Total (BC-600—2,620; BC- 
649(L)—1,624; BC-658(L)—-131). 

Estimated Time Per Response: BC-— 
600—12 minutes; BC-649(L)—6 
minutes; BC-658(L)—6 minutes. 

Estimated Total Annual Burden 
Hours: 699 hours. 

Estimated Total Annual Cost: Due to 
an increase in operating cost, an 
increase in the Age Search fee from $40 
to $65 per case is requested. An 
additional charge of $20 per case for 
expedited requests requiring results 
within one day is also being proposed. 

Respondent's Obligation: Voluntary. 

Legal Authority: Title 13, United 
States Code, section 8. 


IV. Request for Comments 


Comments are invited on: (a) Whether 
the proposed collection of information 
is necessary for the proper performance 
of the functions of the agency, including 
whether the information shall have 
practical utility; (b) the accuracy of the 
agency’s estimate of the burden 
(including hours and cost) of the 
proposed collection of information; (c) 
ways to enhance the quality, utility, and 
clarity of the information to be 
collected; and (d) ways to minimize the 
burden of the collection of information 
on respondents, including through the 
use of automated collection techniques 
or other forms of information 
technology. 


Comments submitted in response to 
this notice will be summarized and/or 
included in the request for OMB 
approval of this information collection; 
they also will become a matter of public 
record. 


Dated: March 19, 2004. 
Madeleine Clayton, : 


Management Analyst, Office of the Chief 
Information Officer. 


[FR Doc. 04-6601 Filed 3-23-04; 8:45 am] 
BILLING CODE 3510-07-P* 


DEPARTMENT OF COMMERCE 
Census Bureau 


Survey of Plant Capacity Utilization 


ACTION: Proposed collection; comment 
request. 


SUMMARY: The Department of 
Commerce, as part of its continuing 
effort to reduce paperwork and 
respondent burden, invites the general 
public and other Federal agencies to 
take this opportunity to comment on 
proposed and/or continuing information 
collections, as required by the 
Paperwork Reduction Act of 1995, 
Public Law 104-13 (44 U.S.C. 
3506(c)(2)(A)). 


DATES: Written comments must be 
submitted on or before May 24, 2004. 
ADDRESSES: Direct all written comments 
to Diana Hynek, Departmental 
Paperwork Clearance Officer, 
Department of Commerce, Room 6625, 
14th and Constitution Avenue, NW., 
Washington, DC 20230 (or via the 
Internet at dhynek@doc.gov). 

FOR FURTHER INFORMATION CONTACT: 
Requests for additional information or 
copies of the information collection 
instrument(s) and instructions should 
be directed to Julius Smith Jr., Census 
Bureau, Room 2135, Building 4, 
Washington, DC 20233-6900, 301—763-— 
4683 (or via the Internet at 
julius.smith.jr@census.gov). 


SUPPLEMENTARY INFORMATION: 
I. Abstract 


The Census Bureau plans to extend 
the current OMB clearance for the 
Survey of Plant Capacity Utilization. 
The survey is conducted annually 
collecting data for fourth quarter 
operations. The survey collects, from 
manufacturing plants and publishers, 
the value of actual production and the 
value of production that could have 
been achieved if operating at ‘‘full 
production” and “‘emergency 
production” levels. The survey also 
collects data on work patterns by shift. 
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These data include hours in operation, 
production workers, and plant hours 
worked. The resulting estimates are 
used in measuring inflationary 
pressures, capital flows, production 
indexes and analyzing and forecasting 
economic and industrial trends. The 
survey results are primarily used by the 
Federal Reserve Board, Federal 
Emergency Management Agency, and 
the Department of Defense. 


II. Method of Collection 


The Census Bureau will use the mail 
out/mail back survey forms to collect 
the data. Companies will be asked to 
respond within 30 days of the initial 
mailing. This due date will be imprinted 
at the top of the form. Letters 
encouraging participation will be 
mailed to companies that have not 
responded by the designated time. 


Ill. Data 


OMB Number: 0607-0175. 

Form Number: MQ-C1. 

Type of Review: Regular. 

Affected Public: Manufacturing and 
publishing plants. 

Estimated Number of Respondents: 
17,000. 

Estimated Time Per Response: 2.25 
hours. 

Estimated Total Annual Burden 
Hours: 38,250. 

Estimated Total Annual Cost: The 
estimated cost to the respondents is 
$627,683. 

Respondents Obligation: Mandatory. 


Legal Authority: Title 13, U.S. Code, 
section 182. 


IV. Request for Comments 


Comments are invited on: (a) Whether 
the proposed collection of information 
is necessary for the proper performance 
of the functions of the agency, including 
whether the information shall have 
practical utility; (b) the accuracy of the 
agency’s estimate of the burden 
(including hours and cost) of the 
proposed collection of information; (c) 
ways to enhance the quality, utility, and 
clarity of the information to be 


collected; and (d) ways to minimize the © 


burden of the collection of information 
on respondents, including through the 
use of automated collection techniques 
or other forms of information 
technology. 


Comments submitted in response to 
this notice will be summarized and/or 
included in the request for OMB 
approval of this information collection; 
they also will become a matter of public 
record. 


Dated: March 19, 2004. 
Madeleine Clayton, 
Office of the Chief Information Officer. 
{FR Doc. Filed 3-23-04; 8:45 am] 
BILLING CODE 3510-07-P 


DEPARTMENT OF COMMERCE 
Foreign-Trade Zones Board 
[Docket 10-2004] 


Proposed Foreign-Trade Zone— 
Southaven, MS; Application and Public 
Hearing 


An application has been submitted to 
the Foreign-Trade Zones (FTZ) Board 
(the Board) by the Northern Mississippi 
FTZ, Inc., a Mississippi non-profit 
corporation, to establish a general- 
purpose foreign-trade zone in 
Southaven (DeSoto County), 
Mississippi. An application is currently 
pending with the Bureau of Customs 
and Border Protection to extend the 
Memphis, Tennessee, Customs port of 
entry boundary to include DeSoto 
County, Mississippi (see 69 FR 2092, 1/ 
14/04). The FTZ application was 
submitted pursuant to the provisions of 
the FTZ Act, as amended (19 U.S.C. 
81a—81u), and the regulations of the 
Board (15 CFR Part 400). It was formally 
filed on March 16, 2004. The applicant 
is authorized to make the proposal 
under Section 59—3-—35 of the 
Mississippi Annotated Code. - 

The proposed zone consists of a 219- 
acre site located at the DeSoto Trade 
Center, located between Interstate 55 
and U.S. Highway 51 south of Church 
Road, Southaven. The site is adjacent to 
the recently completed DeSoto County 
Civic Center and is owned by Mayfield/ 
New York, Ltd., Hillwood Fund DTC 1, 
L.P., Mississippi Purchase Corporation 
and Hal Crenshaw. 

The application indicates a need for 
zone services in the Southaven, 
Mississippi, area. Several firms have 
indicated an interest in using zone 
procedures for warehousing/distribution 
activities. Specific manufacturing 
approvais are not being sought at this 
time. Requests would be made to the 
Board on a case-by-case basis. 

In accordance with the Board’s 
regulations, a member of the FTZ Staff 
has been designated examiner to 
investigate the application and report to 
the Board. 

As part of the investigation, the 
Commerce examiner will hold a public 
hearing on April 27, 2004, at 11 a.m, at 
the DeSoto County Civic Center, Board 
Conference Room, 4560 Venture Drive, 
Southaven, Mississippi 38671. 


Public comment on the application is 
invited from interested parties. 
Submissions (original and 3 copies) 
shall be addressed to the Board’s 
Executive Secretary at one of the 
following addresses: 

1. Submissions via Express/Package 
Delivery Services: Foreign-Trade Zones 
Board, U.S. Department of Commerce, 
Franklin Court Building-Suite 4100W, 
1099—14th Street NW, Washington, DC 
20005; or 

2. Submissions via the U.S. Postal 
Service: Foreign-Trade Zones Board, 
U.S. Department of Commerce, FCB— 
Suite 4100W, 1401 Constitution Avenue 
NW, Washington, DC 20230. 

The closing period for their receipt is 
May 24, 2004. Rebuttal comments in 
response to material submitted during 
the foregoing period may be submitted 
during the subsequent 15-day period (to 
June 7, 2004). 

A copy of the application and 
accompanying exhibits will be available 
for public inspection at the Office of the 
Foreign-Trade Zones Board’s Executive 
Secretary at the first address listed 
above, and at the City Clerk’s Office, 
8700 Northwest Drive, Southaven, 
Mississippi 38671. 


Dated: March 16, 2004. 
Dennis Puccinelli, 
Executive Secretary. 
{FR Doc. 04-6613 Filed 3—23—04; 8:45 am] 
BILLING CODE 3510-DS—P 


DEPARTMENT OF COMMERCE 


Foreign-Trade Zones Board 
[Docket 60-2003] 


L’Oreal USA, Inc.—Application for 
Subzone Status; Amendment of 
Application 


_The application for subzone status at 
the L’Oreal USA, Inc. facilities in 
Middlesex, Somerset and Union 
Counties, New Jersey, submitted by the 
New Jersey Department of Commerce 
and Economic Development (68 FR 
65245, 11/19/03), has been amended. 
The amendment removes a parcel from 
Site 4 and adds a parcel to Site 1. The 
proposed subzone now consists of 4 
sites with 156 acres: 

Site 1 (Clark Complex, 4 Parcels, 24.7 
acres total) as follows: 
—4.6 acres at 175-195 Terminal 

Avenue, Clark, Union County 
—8.8 acres at 200—222 Terminal 

Avenue, Clark, Union County 
—9 acres at 60, 70 Leonard Street, 

Metuchen, Middlesex County 
—2.3 acres at 70 Distribution Boulevard, 

Middlesex County 
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Site 2 (Piscataway Complex, 3 Parcels, 
32.8 acres total) as follows: 

—16.5 acres at 81 New England Avenue, 

Piscataway, Middlesex County 
—5.2 acres at 60 New England Avenue, 

Piscataway, Middlesex County 
—11.1 acres at 80 Schoolhouse Road, 

Somerset, Somerset County 

Site 3 (Franklin Complex, 2 Parcels, 
42.2 acres total) as follows: 

—34.7 acres at 100 Commerce Drive, 

Somerset, Somerset County 
—7.5 acres at 10 Van Dyke Avenue, 

New Brunswick, Middlesex County 

Site 4 (56.5 acres) Brunswick 
Complex, located at 77 Deans Rhode 
Hall Road, Monmouth Junction, 
Middlesex County. 

The comment period for the case 
referenced above is being extended to 
April 23, 2004, to allow interested 
parties additional time in which to 
comment. Submissions (original and 3 
copies) shall be addressed to the Board’s 
Executive Secretary at one of the 
following addresses: 

1. Submissions Via Express/Package 
Delivery Services: Foreign-Trade-Zones 
Board, U.S. Department of Commerce, 
Franklin Court Building—Suite 4100W, 
1099 14th St. NW., Washington, DC 
20005; or 

2. Submissions Via the U.S. Postal 
Service: Foreign-Trade-Zones Board, 
U.S. Department of Commerce, FCB— 
Suite 4100W, 1401 Constitution Ave. 
NW., Washington, DC 20230. 

Dated: March 12, 2004. 

Dennis Puccinelli, 

Executive Secretary. 

{FR Doc. 04-6614 Filed 3-23-04; 8:45 am] 
BILLING CODE 3510-DS-P 


DEPARTMENT OF COMMERCE 


Foreign-Trade Zones Board 
[Docket 11-2004] 


Foreign-Trade Zone 24—Pittston, 
Pennsylvania; Application for 
Expansion 


An application has been submitted to 
the Foreign-Trade Zones (FTZ) Board 
(the Board) by the Eastern Distribution 
Center, Inc., grantee of Foreign-Trade 
Zone 24, requesting authority to expand 
FTZ 24-Site 1 and to include-three 
additional sites in the Pittston, 
Pennsylvania, area, within the Wilkes- 
Barre/Scranton Customs port of entry. 
The application was submitted pursuant 
to the provisions of the Foreign-Trade 
Zones Act, as amended (19 U.S.C. 81a— 
81u), and the regulations of the Board 
(15 CFR part 400). It was formally filed 
on March 17, 2004. 


FTZ 24 was approved on October 21, 
1976 (Board Order 112, 41 FR 47288, 
10/28/76). The zone project currently 
consists of a 42-acre site within the 265- 
acre Eastern Distribution Center, located 
midway between Scranton and Wilkes- 
Barre, adjacent to the Wilkes-Barre/ 
Scranton International Airport. An 
application is pending with the FTZ 
Board to expand FTZ 24 to include a 
site at the Valley View Business Park/ 
Jessup Small Business Center in the 
Boroughs of Jessup and Archbald, 
Pennsylvania (Proposed Site 2, Docket 
9-2004). 

The applicant is now requesting 
authority to expand existing Site 1 and 
to include three additional sites in the 
area: expand Site 1 to include an 
additional parcel (29 acres) within the 
Grimes Industrial Park located east of 
Commerce Road and north of Sathers 
Road in Pittston Township (listed as 
Site 2B in the application); Proposed 
Site 3 (232 acres)—industrial park 
located west of Interstate 81 and north 
of Oak Street in Pittston Township 
(listed as Site 2A in the application); 
Proposed Site 4 (493 acres)—industrial 
park located along Interstate 476 south 
of O’Hara Industrial Park in Jenkins 
Township (listed as Site 1B in the 
application); and, Proposed Site 5 (138 
acres)—industrial park located north of 
Saylor Avenue and east of River Road in 
Jenkins Township (listed as Site 1A in 
the application). The property is owned 
by the Mericle Commercial Real Estate 
Services. No specific manufacturing 
authority is being requested at this time. 
Such requests would be made to the 
Board on a case-by-case basis. 

In accordance with the Board’s 
regulations, a member of the FTZ Staff 
has been designated examiner to 
investigate the application and report to 
the Board. 

Public comment on the application is 
invited from interested parties. 
Submissions (original and 3 copies) 
shall be addressed to the Board’s 
Executive Secretary at one of the 
addresses below: 

1. Submissions via Express/Package 
Delivery Services: Foreign-Trade Zones 
Board, U.S. Department of Commerce, 
Franklin Court Building—Suite 4100W, 
1099 14th Street, NW., Washington, DC 
20005; or 

2. Submissions via the U.S. Postal 
Service: Foreign-Trade Zones Board, 
U.S. Department of Commerce, FCB— 
Suite 4100W, 1401 Constitution Avenue 
NW., Washington, DC 20230. 

The closing period for their receipt is 
May 24, 2004. Rebuttal comments in 
response to material submitted during 
the foregoing period may be submitted 


during the subsequent 15-day period to 
June 7, 2004. 

A copy of the application and 
accompanying exhibits will be available 
for public inspection at the Office of the 
Foreign-Trade Zones Board’s Executive 
Secretary at the first address listed 
above, and at the Office of the Eastern 
Distribution Center, Inc., 1151 Oak 
Street, Pittston, PA 18640. 


Dated: March 17, 2004. 
Dennis Puccinelli, 
Executive Secretary. 
[FR Doc. 04-6615 Filed 3-23-04; 8:45 am] 
BILLING CODE 3510-DS-P 


DEPARTMENT OF COMMERCE 


Internationa! Trade Administration 
[A-580-816] 


Corrosion-Resistant Carbon Steel Flat 
Products From Korea: Notice of 
Extension of Time Limit for the 
Preliminary Results of Antidumping 
Duty New Shipper Review 


AGENCY: Import Administration, 
International Trade Administration, 
Department of Commerce. 

ACTION: Notice of extension of time limit 
for the preliminary results of 
antidumping duty new shipper review. 


EFFECTIVE DATE: March 24, 2004. 
SUMMARY: The Department of Commerce 
(“the Department”’) is extending the 
time limit for the preliminary results of 
the new shipper review of the 
antidumping duty order on corrosion- 
resistant carbon steel flat products 
(““CORE”’) from Korea until no later than 
July 22, 2004. The new shipper review 
covers one producer/exporter, Hyundai 
Hysco (‘‘Hysco’’). The period of review 
is August 1, 2002, through July 31, 2003. 
This extension is made pursuant to 
section 751(a)(2)(B)(iv) of the Tariff Act 
of 1930, as amended. ; 

FOR FURTHER INFORMATION CONTACT: 
Michael Ferrier or Paul Walker, AD/ 
CVD Enforcement, Group III, Office 9, 
Import Administration, International 
Trade Administration, U.S. Department 
of Commerce, 14th Street and 
Constitution Avenue, NW., Washington 
DC 20230; telephone: (202) 482-2667 
and (202) 482-0413, respectively. 


Background 


On August 29, 2003, the Department 
received a timely request from Hysco in 
accordance with 19 CFR 351.214(c), for 
a new shipper review of the 
antidumping duty order on CORE from 
Korea, which has an August anniversary 
date. Hysco identified itself as a 
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producer/exporter of CORE and its 
subsidiary, Hyundai Pipe America 
(‘““HPA”’), as its importer of CORE. 


_ On October 3, 2003, the Department 
published a notice of initiation of a new 
shipper review of CORE from Korea 
covering the period August 1, 2002 
through July 31, 2003. See Corrosion- 
Resistant Carbon Steel Flat Products 
from Korea: Initiation of New Shipper 
Antidumping Duty Review, 68 FR 57423 
(October 3, 2003). 


Extension of Time Limit for Final 
Results of New Shipper Review 


Section 351.214(i)(1) of the Act 
provides that the Department will issue 
the preliminary results of a new shipper 
review within 180 days after the date 
the new shipper review was initiated. If 
the Department determines that a new 
shipper review is extraordinarily 
complicated, however, § 351.214(i)(2) of 
the Act allows the Department to extend 
the deadline for the preliminary results 
to up to 300 days after the date the new 
shipper review was initiated. The 
Department has determined that this 
case is extraordinarily complicated, and 
the preliminary results of this new 
shipper review cannot be completed 
within 180 days from the date on which 
the new shipper review was initiated. 
Specifically, the Department finds that 
this new shipper review is 
extraordinarily complicated because the 
Department is collecting and analyzing 
detailed data pertaining to multiple- 
stage production costs. In addition, the 
Department is analyzing home market 
sales of subject merchandise for further 
processing into non-subject 
merchandise and subsequent export, as 
well as issues related to scope 
exclusions of certain products. 


Therefore, given the number and 
complexity of issues in this case, and in 
accordance with § 351.214(i)(2) of the 
Act, we are extending the time period 
for issuing the preliminary results of 
review by 120 days until July 22, 2004. 
The final results continue to be due 90 
days after the publication of the 
preliminary results, unless otherwise 
extended. 


Dated: March 18, 2004. 
Joseph A. Spetrini, 


Deputy Assistant Secretary for Import 
Administration, Group III. 


[FR Doc. 04-6612 Filed 3-23-04; 8:45 am] 
BILLING CODE 3510—-DS-P 


DEPARTMENT OF COMMERCE 


International Trade Administration 
[A-351-824] 


Silicomanganese From Brazil: Final 
Results of Antidumping Duty 
Administrative Review 


AGENCY: Import Administration, 
International Trade Administration, 
Department of Commerce. 

ACTION: Notice of final results of 
antidumping duty administrative 
review. 


SUMMARY: On October 27, 2003, the 
Department of Commerce published the 
preliminary results of the administrative 
review of the antidumping duty order 
on silicomanganese from Brazil. The 
review covers exports of this 
merchandise to the United States by the 
collapsed parties, Sibra’Eletro— 
Siderurgica Brasileira S.A. (SIBRA), 
Companhia Paulista de Ferro—Ligas 
(CPFL), and Urucum Mineracao 
(Urucum) (collectively “SIBRA/CPFL/ 
Urucum’’), for the period December 1, 
2001, through November 30, 2002. We 
gave interested parties an opportunity to 
comment on the preliminary results. 
Based on our analysis of the comments 
received, we have revised our 
calculations for these final results. The 
final weighted—average margin is listed 
below in the “Final Results of Review” 
section of this notice. 


EFFECTIVE DATE: March 24, 2004. 


FOR FURTHER INFORMATION CONTACT: 
Brian Ellman at (202) 482-4852 or Katja 
Kravetsky at (202) 482-0108, Office of 
AD/CVD Enforcement 3, Import 
Administration, International Trade 
Administration, U.S. Department of 
Commerce, 14th Street and Constitution 
Avenue, N.W., Washington, D.C. 20230. 


SUPPLEMENTARY INFORMATION: 
Background 


On October 27, 2003, we published 
the preliminary results of review (see 
Silicomanganese from Brazil: 
Preliminary Results of Antidumping 
Administrative Review, 68 FR 61185). 
We invited parties to comment on the 
preliminary results of the review. On 
November 6, 2003, we received a 
request for a public hearing from Eramer 
Marietta (the petitioner). On December 
5, 2003, the petitioner and SIBRA/CPFL 
filed case briefs. On December 12, 2003, 
both parties filed rebuttal briefs. The 
hearing took place on December 17, 
2003. On February 23, 2004, the 
Department of Commerce (the 
Department) postponed the final results 
of this review until no later than March 


16, 2004. See Silicomanganese From 
Brazil: Extension of Time Limit for Final 
Results of Antidumping Duty 
Administrative Review, 69 FR 9587 
(March 1, 2004). 

The Department has conducted this 
review in accordance with section 
751(a) of the Tariff Act of 1930 (the Act). 


Scope of Review 


The merchandise covered by this 
review is silicomanganese. 
Silicomanganese, which is sometimes 
called ferrosilicon manganese, is a 
ferroalloy composed principally of 
manganese, silicon and iron, and 
normally contains much smaller 
proportions of minor elements; such as 
carbon, phosphorous and sulfur. 
Silicomanganese generally contains by 
weight not less than 4 percent iron, 
more than 30 percent manganese, more 
than 8 percent silicon, and not more 
than 3 percent phosphorous. All 
compositions, forms, and sizes of 
silicomanganese are included within the 
scope of this review, including 
silicomanganese slag, fines, and 
briquettes. Silicomanganese is used 
primarily in steel production as a source 
of both silicon and: manganese. 

Silicomanganese is currently 
classifiable under subheading 
7202.30.0000 of the Harmonized Tariff 
Schedule of the United States (HTSUS). 
Some silicomanganese may also 
currently be classifiable under HTSUS 
subheading 7202.99.5040. This scope 
covers all silicomanganese, regardless of 
its tariff classification. Although the 
HTSUS subheadings are provided for 
convenience and customs purposes, the 
written description of the scope remains 
dispositive. 


Analysis of Comments Received 


All issues raised in the case and 
rebuttal briefs by parties to this 
administrative review are addressed in 
the “Issues and Decision Memorandum” 
from Susan Kuhbach, Acting Deputy 
Assistant Secretary, to Jeffrey May, 
Acting Assistant Secretary for Import 
Administration, dated March 16, 2004 
(Decision Memorandum), which is 
hereby adopted by this notice. Attached 
to this notice as an appendix is a list of 
the issues that parties have raised and 
to which we have responded in the 
Decision Memorandum. Parties can find 
a complete discussion of all issues 
raised in this review and the 
corresponding recommendations in this 
public memorandum, which is on file in 
the Central Recorde Unit, Room B—099 
of the main Department of Commerce 
building. In addition, a complete 
version of the Decision Memorandum 
can be accessed directly on the Internet 
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at http://ia.ita.doc.gov/frn. The paper 
copy and electronic version of the 
Decision Memorandum are identical in 
content. 


Sales Below Cost in the Home Market 


As discussed in detail in the 
preliminary results, the Department 
disregarded home—market below—cost 
sales that failed the cost test. 


Changes Since the Preliminary Results 


Based on our analysis of the 
comments received, we have made 
certain changes in the margin 
calculation. See ‘‘Cost of Production and 
Constructed Value Calculation 
Adjustments for the Final Results” from 
Robert Greger to Neal Halper, Director, 
Office of Accounting and ‘Final Results 
Analysis Memorandum of SIBRA/CPFL/ 
Urucum” from Katja Kravetsky and 
Brian Ellman to the File, both dated 
March 16, 2004. 


Final Results of Review 


As a result of our review, we 
determine that the following weighted— 
average margin exists for the collapsed 
parties SIBRA, CPFL, and Urucum for 
the period December 1, 2001, through 
November 30, 2002: 


Weighted—average 
Manufacturer/exporter percentage margin 
SIBRA/CPFL/Urucum ... 13.02 


Duty Assessment and Cash Deposit 
Requirements 

The Department will determine, and 
U.S. Customs and Border Protection 
(CBP) shall assess, antidumping duties 
on all appropriate entries. In accordance 
with 19 CFR 351.212(b)(1), we have 
calculated an importer—specific 
assessment rate. The Department will 
issue appropriate assessment 
instructions directly to CBP within 15 
days of publication of these final results 
of review. Further, the following deposit 
requirements will be effective upon 
publication of the final results of this 
administrative review for all shipments 
of silicomanganese from Brazil entered, 
or withdrawn from warehouse, for 
consumption on or after the publication 
date of the final results, as provided by 
section 751(a)(2)(C) of the Act: (1) The 
cash deposit rate for SIBRA/CPFL/ 
Urucum will 13.02 percent; (2) for 
merchandise exported by producers or _ 
exporters that were previously reviewed 
or investigated, the cash deposit will 
continue to be the most recent rate 
published in the fina! determination or 
final results for which the producer or 
exporter received an individual rate; (3) 
if the exporter is not a firm covered in 


this review, a prior review, or the 
original less—than-fair—value (LTFV) 
investigation, but the manufacturer is, 
the cash deposit rate will be the rate 
established for the most recent period 
for the manufacturer of the subject 
merchandise; and (4) if neither the 
exporter nor the manufacturer is a firm 
covered in this or any previous review, 
the cash deposit rate shall be 17.60 
percent, the all—others rate established 
in the LTFV investigation. See Notice of 
Final Determination of Sales at Less 
Than Fair Value: Silicomanganese from 
Brazil, 59 FR 55432, (November 7, 
1994). These deposit requirements shall 
remain in effect until publication of the 
final results of the next administrative 
review. 


Notification of Interested Parties 


This notice serves as a final reminder 
to importers of their responsibility 
under 19 CFR 351.402(f) to file a 
certificate regarding the reimbursement 
of antidumping duties prior to 
liquidation of the relevant entries 
during the review period. Failure to 
comply with this requirement could 
result in the Secretary’s presumption 
that reimbursement of antidumping 
duties occurred and the subsequent 
assessment of double antidumping 
duties. 

This notice also serves as a reminder 
to parties subject to administrative 
protective orders (APO) of their 
responsibility concerning the 
disposition of proprietary information 
disclosed under APO as explained in 
the administrative protective order 
itself. Timely written notification of the 
return/destruction of APO materials or 
conversion to judicial protective order is 
hereby requested. Failure to comply 
with the regulations and terms of an 
APO is a sanctionable violation. 

These final results of administrative 
review and notice are issued and 
published in accordance with sections 
751(a)(1) and 777(i)(1) of the Act. 

Dated: March 16, 2004. 

Jeffrey May, 


Acting Assistant Secretary for Import 
Administration. 


APPENDIX Issues in the Decision 


_- Memorandum 


Comment 1. Model Matching 
Comment 2. Affiliation With Home— 
Market Customers 

Comment 3. Merchandise 

Comment 4. High-Inflation 
Methodology 

Comment 5. Replacement Costs 
Comment 6. By—Product Inputs 
Comment 7. Raw Material Inputs from 
Affiliates 


Comment 8. Freight Services Provided 
by an Affiliate 

Comment 9. Depreciation 

Comment 10. Income Offsets to G&A 
Comment 11. Weighted—Average G&A - 
Ratio Calculation 

Comment 12. Interest Expense 
Comment 13. Interest Income 
Comment 14. Net Foreign Exchange 
Losses 

Comment 15. ICMS/IPI Taxes 
Comment 16. PIS/COFINS Taxes 
Comment 17. Additional Bill-of-Lading 
Fee 

{FR Doc. 04-6611 Filed 3-23-04; 8:45 am] 
BILLING CODE 3510-DS-S 


DEPARTMENT OF COMMERCE 


National Oceanic and Atmospheric 
Administration 


[I.D. 0317044] 


Endangered Species; Permit No. 1214 


AGENCY: National Marine Fisheries 
Service (NMFS), National Oceanic and 
Atmospheric Administration (NOAA), 
Commerce. 

ACTION: Scientific research permit 
modification. 


SUMMARY: Notice is hereby given that a 
request for modification of scientific 
research permit no. 1214 submitted by 
Jane Provancha, Dyn—2, Dynamac 
Corporation, Kennedy Space Center, FL, 
32899 has been granted. 

ADDRESSES: The amendment and related 
documents are available for review 
upon written request or by appointment 
in the following offices: 

Permits, Conservation and Education 
Division, Office of Protected Resources, 
NMFS, 1315 East-West Highway, Room 
13705, Silver Spring, MD 20910; phone 
(301)713—2289, fax (301)713-0376; 

Southeast Region, NMFS, 9721 
Executive Center Drive North, St. 
Petersburg, FL 33702-2432; phone 
(727)570—5301; fax (727)570-5320. 

FOR FURTHER INFORMATION CONTACT: 
Patrick Opay, (301)713—1401 or Ruth 
Johnson, (301)713-—2289. 
SUPPLEMENTARY INFORMATION: The 
requested amendment has been granted 
under the authority of the Endangered 
Species Act of 1973, as amended (ESA; 
16 U.S.C. 1531 et seq.) and the 
provisions of 50 CFR 222.306 of the 
regulations governing the taking, 
importing, and exporting of endangered 
and threatened fish and wildlife (50 
CFR 222-226). 

The modification extends the 
expiration date of the Permit from 
March 31, 2004, to March 31, 2005, for 
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takes of green (Chelonia mydas) and 
loggerhead (Caretta caretta) sea turtles. 

Issuance of this amendment, as 
required by the ESA was based on a 
finding that such permit: (1) Was 
applied for in good faith; (2) will not 
operate to the disadvantage of the 
threatened and endangered species 
which are the subject of this permit; and 
(3) is consistent with the purposes and 
policies set forth in section 2 of the 
ESA. 


Dated: March 19, 2004. 
Stephen L. Leathery, 


Chief, Permits, Conservation and Education 
Division, Office of Protected Resources, 
National Marine Fisheries Service. 

{FR Doc. 04-6604 Filed 3-23-04; 8:45 am] 
BILLING CODE 3510-22-S 


DEPARTMENT OF COMMERCE 
National Oceanic and Atmospheric 
Administration 

[.D. 031604A} 


Marine Mammals; File No. 715-1475 


AGENCY: National Marine Fisheries 
Service (NMFS), National Oceanic and 
Atmospheric Administration (NOAA), 
Commerce. 


ACTION: Issuance of permit amendment. 


SUMMARY: Notice is hereby given that Dr. 
Andrew W. Trites, North Pacific 
Universities Marine Mammal Research 
Consortium, University of British 
Columbia, 6248 Biological Sciences Rd., 
Hut B3, Rm 18, Vancouver, B.C., Canada 
- V6T 1Z4 has been issued an amendment 
to scientific research Permit No. 715- 
1475-00. 
ADDRESSES: The amendment and related 
documents are available for review 
upon written request or by appointment 
in the following office(s): 

Permits, Conservation and Education 
Division, Office of Protected Resources, 
NMFS, 1315 East-West Highway, Room 
13705, Silver Spring, MD 20910; phone 
(301)713-2289; fax (301)713-0376; and 

Alaska Region, NMFS, P.O. Box 
21668, Juneau, AK 99802—1668; phone 
(907)586—7221; fax (907)586—7249. 

FOR FURTHER INFORMATION CONTACT: Dr. 
Tammy Adams or Ruth Johnson, 
(301)713-2289. 
SUPPLEMENTARY INFORMATION: The 
requested amendment has been granted 
under the authority of the Marine 
Mammal Protection Act of 1972, as 
amended (16 U.S.C. 1361 et seq.), the 

- Regulations Governing the Taking and 
Importing of Marine Mammals (50 CFR 
part 216), the Endangered Species Act of 
1973, as amended (ESA; 16 U.S.C. 1531 


et seq.), and the regulations governing 
the taking, importing, and exporting of 
endangered and threatened species (50 
CFR 222-226). 

The permit, which was to expire on 
March 31, 2004, has been extended 
through March 31, 2005. This 
amendment does not authorize any 
additional takes of marine mammals. 

Issuance of this amendment, as 
required by the ESA was based on a 
finding that such permit (1) was applied 
for in good faith, (2) will not operate to 
the disadvantage of the endangered 
species which is the subject of this. 
permit, and (3) is consistent with the 
purposes and policies set forth in 
section 2 of the ESA. 


Dated: March 18, 2004. 
Stephen L. Leathery, 
Chief, Permits, Conservation and Education 
Division, Office of Protected Resources, 
National Marine Fisheries Service. 
{FR Doc. 04-6603 Filed 3-23-04; 8:45 am] 
BILLING CODE 3510-22-S 


DEPARTMENT OF COMMERCE 


National Oceanic and Atmospheric 
Administration 


[I.D. 031604C] 


Marine Mammals; File No. 545-1488 


AGENCY: National Marine Fisheries 
Service (NMFS), National Oceanic and 
Atmospheric Administration (NOAA), 
Commerce. 


ACTION: Issuance of permit amendment. 


SUMMARY: Notice is hereby given that 
the North Gulf Oceanic Society, 60920 
Mary Allen Avenue, Homer, AK 99603 
(Craig Matkin, Principal Investigator), 
has been issued an amendment to 
scientific research Permit No. 545— 
1488-02 to extend the expiration date 
through March 31, 2005. 

ADDRESSES: The amendment and related 
documents are available for review 
upon written request or by appointment 
in the following office(s): Permits, 
Conservation and Education Division, 
Office of Protected Resources, NMFS, 
1315 East-West Highway, Room 13705, 
Silver Spring, MD 20910, phone 
(301)713-—2289, fax (301)713-0376; and 
Alaska Region, NMFS, P.O. Box 21668, 
Juneau, AK 99802-1668, phone 
(907)586—7221. 

FOR FURTHER INFORMATION CONTACT: Jill 
Lewandowski at (301)713-—2289. 
SUPPLEMENTARY INFORMATION: The 
requested amendment has been granted 
under the authority of the Marine 
Mammal Protection Act of 1972, as 
amended (16 U.S.C. 1361 et seq.), the 


provisions of § 216.39 of the Regulations 
Governing the Taking and Importing of 
Marine Mammals (50 CFR part 216), the 
Endangered Species Act of 1973, as 
amended (ESA; 16 U.S.C. 1531 et seq.), 
the provisions of § 222.306 of the 
regulations governing the taking, 
importing, and exporting of endangered 
and threatened species (50 CFR parts 
222-226). 

Issuance of this amendment, as 
required by the ESA was based on a 
finding that such permit: (1) Was 
applied for in good faith; (2) will not 
operate to the disadvantage of the 
endangered species which is the subject 
of this permit; and (3) is consistent with 
the purposes and policies set forth in 
section 2 of the ESA. 


Dated: March 18, 2004. 
Stephen L. Leathery, 


Chief, Permits, Conservation and Education 
Division, Office of Protected Resources, 
National Marine Fisheries Service. 

[FR Doc. 04-6605 Filed 3-23-04; 8:45 am] 
BILLING CODE 3510-22-S 


DEPARTMENT OF COMMERCE 
Patent and Trademark Office 


Submission for OMB Review; 
Comment Request 


The United States Patent and 
Trademark Office (USPTO) has 
submitted to the Office of Management 
and Budget (OMB) for clearance the 
following proposal for collection of 
information under the provisions of the 
Paperwork Reduction Act (44 U.S.C. 
Chapter 35). 

Agency: United States Patent and 
Trademark Office (USPTO). 

Title: Practitioner Records 
Maintenance, Disclosure, and Discipline 
Before the United States Patent and 
Trademark Office (USPTO). 

Form Number(s): None. 

Agency Approval Number: 0651- 
0017. 

Type of Request: Reinstatement, with 
change, of a previously approved 
collection for which approval has 
expired. 

Burden: 8,334 hours annually. 

Number of Respondents: 582, 
responses per year. 

Avg. Hours Per Response: The USPTO 
estimates that practitioners spend 26 
hours per year keeping and maintaining 
records concerning their client’s cases. 
The USPTO estimates that practitioners 
seeking reinstatement to practice before 
the agency will spend 60 hours per year 
keeping and maintaining records ~ 
showing their compliance with the 
suspension or exclusion orders. It is 
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estimated that it takes 2 hours to report 
a complaint/violation and that it takes 5 
minutes (0.08 hours) to 4 hours, 
depending upon the nature of the 
complaint/violation, to respond and 
provide other information, as necessary. 
The estimated times will vary, 
depending upon the request. These 
estimates include the time to gather the 
necessary information; to prepare the 
complaint/violation, response or 
request; to maintain records; and to 
submit the requests or responses to the 
USPTO. 

Needs and Uses: This information is 
required by 35 U.S.C. §§ 2(b)(2)(D) and 
32, and administered by the USPTO 
. through the USPTO Code of 
Professional Responsibility (37 CFR 
10.20 to 10.112) and the Investigations 
and Disciplinary Proceedings rules (37 
CFR 10.130 to 10.170). This information 
is used by the Director of the Office of 
Enrollment and Discipline (OED) to 
investigate and, where appropriate, 
prosecute for violations of the USPTO 
Code of Professional Responsibility. 
Registered practitioners are mandated to 
maintain proper documentation so that 
they can fully cooperate with an 
investigation in the event of a report of 
an alleged violation. The USPTO is 
submitting this collection in support of 
a proposed rulemaking, “Changes to 
Representation of Others Before the 
United States Patent and Trademark 
Office” (RIN 0651—AB55), which 
expands existing record keeping 
requirements. Under this proposed 
rulemaking, practitioners must keep 
copies of recordings of advertisements 
or communications disseminated in 
print or electronic media for two years 
after the last use of the advertisement, 
along with a record of when and where 
the advertisement was used. 
Additionally, practitioners who have 
been excluded or suspended from 
practice before the USPTO must keep 
and maintain records of their steps to 
comply with the suspension or 
exclusion order. These records serve as 
the practitioner’s proof of compliance 
with the order. 

Affected Public: Individuals or 
households; business or other for-profit; 
the Federal Government; and State, 
Local or Tribal Governments. 

Frequency: On occasion. 

Respondent’s Obligation: Mandatory. 

OMB Desk Officer: David Rostker, 
(202) 395-3897. 

Copies of the above information 
collection proposal can be obtained by 
calling or writing Susan K. Brown, 
Records Officer, Office of the Chief 
Information Officer, Office of Data 
Architecture and Services, (703) 308- 
7400, U.S. Patent and Trademark Office, 


P.O. Box 1450, Alexandria, Virginia 
22313, Attn: CPK 3 Suite 310, or by e- 

Written comments an 
recommendations for the proposed 
information collection should be sent on 
or before April 23, 2004 to David 
Rostker, OMB Desk Officer, Room 
10202, New Executive Office Building, 


.Washington, DC 20503. 


Dated: March 18, 2004. 
Susan K. Brown, 
Records Officer, USPTO, Office of Data 
Architecture and Services, Data 
Administration Division. 
[FR Doc. 04-6526 Filed 3-23-04; 8:45 am] 
BILLING CODE 3510-16-P 


DEPARTMENT OF DEFENSE 
Office of the Secretary 


Manual for Courts-Martial; Proposed 
Amendments 


AGENCY: Joint Service Committee on 
Military Justice (JSC). 

ACTION: Notice of Summary of Public 
Comment Received Regarding Proposed 
Amendments to the Manual for Court- 
Martial, United States (2002 ed.). 


SUMMARY: The JSC is forwarding final 
proposed amendments to the Manual for 
Courts-Martial, United States (2002 ed.) 
(MCM) to the Department of Defense. 
The proposed changes, resulting from 
the JSC’s 2003 annual review of the 
MCM, concern the rules of procedure 
applicable in trials by courts-martial. 
The proposed changes have not been 
coordinated within the Department of 
Defense under DoD Directive 5500.1, 
“Preparation and Processing of 
Legislation, Executive Orders, 
Proclamations, and Reports and 
Comments Thereon,” May 21, 1964, and 
do not constitute the official position of 
the Department of Defense, the Military 
Departments, or any other government 
agency. 

This notice is provided in accordance 
with DoD Directive 5500.17, ‘Role and 
Responsibilities of the Joint Service 
Committee (JSC) on Military Justice,”’ 
May 3, 2003. This notice is intended 
only to improve the internal 
management of the Federal Government. 
It is not intended to create any right or 
benefit, substantive or procedural, 
enforceable at law by any party against 
the United States, its agencies, its 
officers, or any person. 

In accordance with paragraph IIkB.4 
of the Internal Organization and 
Operating Procedures of the JSC, the 
committee also invites members of the 
public to suggest changes to the Manual 


for Courts-Martial in accordance with 
the described format. 

ADDRESSES: Comments and materials 
received from the public are available 
for inspection or copying at the Office 
of the Judge Advocate General (Code 
20), 716 Sicard St. SE., Suite 1000, 
Washington, DC 20374-5047, between 8 
a.m. and 3:30 p.m., Monday through 
Friday, except Federal Holidays. 

FOR FURTHER INFORMATION CONTACT: 
Lieutenant Commander James Carsten, 
Executive Secretary, Joint Service 
Committee on Military Justice, Office of 
the Judge Advocate General, 716 Sicard 
St., SE., Suite 1000, Washington, DC 
20374-5047, (202) 685-7298, (202) 685-— 
7714 fax. 


SUPPLEMENTARY INFORMATION: 
Background 


On 15 August 2003, the JSC published 
a Notice of Proposed Amendments to 
the Manual for Courts-Martial and a 
Notice of Public Meeting to receive 
comment on its 2003 draft annual 
review of the Manual for Courts-Martial. 
On 1 October 2003, the public meeting 
was held. Eight individuals attended the 
public meeting. Five individuals 
provided oral comment. The JSC 
received two letters commenting on the 
proposed amendments. 


Purpose 


The proposed changes concern the 
rules of procedure applicable to trials by 
courts-martial. More specifically, the 
proposed changes: Amend Rules of 
Court-Martial and other provisions of 
the Manual to allow for military justice 
to be administered in a joint command 
environment, while maintaining the 
applicability of specific service 
regulations/limitations according to the 
specific regulations of the accused’s 
service; amend the rule that allows for 
an accused to challenge on appeal the 
denial of a challenge for cause, when 
the member was peremptorily 
challenged off the panel and never took 
part in the deliberations of the case; 
clarify the death penalty factors for 
violations of the law of war; updating 
analysis sections in the M.R.E. to 
harmonize current case law; and 
replacing “Department of 
Transportation” with “Department of 
Homeland Security.” 


Discussion of Comments and Changes 


In response to the request for public 
comment the JSC received oral and 
written comments. The JSC considered 
the public comments and is satisfied 
that the proposed amendments are 
appropriate to implement without 
additional modification. The JSC will 
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forward the public comments and the 
proposed amendments to the 
Department of Defense. 


Summaries of the oral and written 
comments regarding the proposed 
substantive changes follow: 


a. One comment noted that the 
amendments that maintained the 
applicability of service members’ 
specific service regulations when they 
are subject to a court-martial or non- 
judicial punishment in a joint 
environment are appropriate. However, 
the comment also noted that the 
amendments were slightly ambiguous 
because no definitions are readily 
available for the terms “combatant or 
joint commander,” “joint command,” 
“joint task force”. Comment also 
that no clear rationale for the 
amendment is apparent on the face of 
the changes. 


b. Certain comments argued that the 
proposed change to R.C.M. 912(f)(4) was 
improper. Comments indicated that the 
proposed change would lessen public 
confidence in the military justice 
system; reduced oversight of the 
military justice process; and are only 
being made in response to perceived 
adverse decisions of the various courts. 
Additionally, the rationale for the 
amendment that is modeled after similar 
provisions in Federal criminal 
procedures if not valid as the federal 
system has many more preemptory 
challenges than exist in the Military 
Justice System. 


c. Certain comments opposed 
currently amending R.C.M. 1004(c)(10) 
because, as proposed, there is no 
rationale for the change provided on the 
face of the proposed amendments. It 
was noted that the amendment should 
be deferred until it can be explained and 
analyzed more thoroughly. 


The JSC has considered these 
comments and has determined that the 
rulemaking process is adequate, satisfies 
statutory requirements, and provides 
sufficient opportunity for public 
participation. The JSC has determined 
that its proposed amendment to the 
R.C.M. 912 is proper and consistent 
with the rationale in the amended 
analysis. The change aligns courts- 
martial procedure more closely to 
federal practice and does not change the 
ability of defense counsel to exercise 
their peremptory challenge or raise on 
appeal those challenges for cause 
denied by the military judge, when the 
challenged member participated in the 
court-martial.. 


Proposed Amendments After 
Consideration of Public Comment 
Received 


The proposed amendments to the 
Manual for Courts-Martial are as 
follows: 

Amend the Discussion section of Part I 
(Preamble) by twice replacing the word 
“Transportation” with the words “‘Homeland 
Security”’. 

Amend Discussion section following 
R.C.M. 103(19), Definition for 10 U.S.C. 

§ 801(1) by replacing the phrase “the General 
Counsel of the Department of Transportation 
with the phrase an official designated to 
serve as Judge Advocate General of the Coast 
Guard by the Secretary of Homeland 
Security. 

{Note: The Secretary of Homeland Security 
has designated the Chief Counsel, U.S. Coast 
Guard, to serve as the Judge Advocate 
General of the Coast Guard.]”’ 

Amend R.C.M. 201(e)(2)(B) by adding the 
word “general” before ‘‘courts-martial” and 
inserting the following at the end thereof: 
“assigned or attached to a combatant 
command or joint command.” 

Amend R.C.M. 201(e)(2)(C), inserting the 
phrase “assigned or attached to a joint 
command or joint task force,” immediately 
before the words ‘“‘under regulations which 
the superior command may prescribe.” 

Amend the Analysis accompanying R.C.M. 
201(e)(2) by inserting the following 
paragraph: ‘‘200_ Amendment: Subsections 
(e)(2)(B) and (C) were revised to clarify that 
the reciprocal jurisdiction authority of joint 
commanders designated i in either subsections 
(A), (B), or (C), is limited. This limitation is 
intended to preclude a joint commander from 
convening courts upon members who are not 
assigned or attached to a joint command.” 

Amend R.C.M. 201(e)(3) by inserting the 
following immediately after the words 

“armed force’’: ‘‘using the implementing 
regulations and procedures prescribed by the 
Secretary concerned of the military service of 
the accused,” 

Amend the Analysis accompanying R.C.M. 
201(e)(3) by inserting the following 
paragraph: ‘‘200_ Amendment: This rule 
clarifies that when a service member is tried 
by a court-martial convened by a combatant 
or joint commander, the implementing 
regulations and procedures of the service to 
which the accused is a member shall apply.” 

Amend R.C.N. 201(e)(4) by adding the 
words, ‘‘, member, or counsel” after the 
words “military judge.” 

Amend the Analysis accompanying R.C.M. 
201(e)(4) by inserting the following 
paragraph: ‘“‘200_ Amendment: Subsection 
(e)(4) was amended to clarify that members 
and counsel from different services may be 
detailed to a court-martial convened by a 
combatant or joint commander.” 

Amend the Discussion following R.C.M. 
201(e)(7)(B) by adding this sentence to the 
beginning of the Discussion: ‘‘As to the 
authority to convene courts-martial, see 
R.C.M. 504.” 

Amend R.C.M. 503(a)(3) by inserting an 
“s” to the word “court” of the term ‘‘court- 
of 

Amend R.C.M. 503(b)(3) by inserting “‘, a 
combatant command or joint command” after 


the words “A military judge from one armed 
force may be detailed toa court-martial 
convened in a different armed force.” 

Amend the Analysis accompanying R.C.M. 
503(b)(3) by inserting the following 
paragraph: “200_ Amendment: Subsection 
(b)(3) was amended to clarify that a military 
judge from any service may be detailed to a 
court-martial convened by a combatant or 
joint commander.;”’ 

Amend R.C.M. 503(c)(3) by inserting the 
phrase ‘‘, a combatant command or joint 
command” after the words ‘‘A person from 
one armed force may be detailed to serve as 
counsel in a court-martial in a different 
armed force.” 

Amend the Analysis accompanying R.C.M. 
503(c)(3) by inserting the following: ‘‘200_ 
Amendment: Subsection (c)(3) was amended 
to clarify that counsel from any service may 
be detailed to a court-martial convened by a 
combatant or joint commander.” 

Amend the R.C.M. 504(b)(2)(A) by 
inserting the following at the end thereof: “A 
subordinate joint command or joint task force 
is ordinarily considered to be ‘separate or 
detached.’”’ 

Amend R.C.M. 504(b)(2)(B) by inserting the 
following as a third element thereof: “(iii) In 
a combatant command or joint command, by 
the officer exercising general court-martial 
jurisdiction over the command.” 

Amend the Analysis accompanying R.C.M. 
504(b)(2)(B) by inserting the following 
paragraph: “‘200_ Amendment: Subsection: 
(b)(2)(B) was amended to clarify those 
authorized to determine when a unit is 
‘separate or detached.’”’ 

Amend the Discussion following R.C.M. 
907(b)(2)(B) by inserting, in the first 
sentence, the word “either:’”’ before the words 
“no limitation”, inserting the words “‘; or 
child abuse offenses committed on or after 24 
November 1998 for which a time limitation 
has been enacted that is based upon a child 
abuse victim reaching the age of 25” after the 
words ‘‘no limitation as to time’, and by 
inserting the words “‘and (b)(2)”’ after the 
words “‘see Article 43(a)’’. 

Amend the Analysis accompanying R.C.M. 
907(b)(2) by inserting the following 
paragraph: 200_ Amendment: The discussion 
was based upon the National Defense 
Authorization Act for Fiscal year 2004, Pub. 
L. No. 108-136, §551, Stat (2003). the 
amendment to Art. 43, UCMJ creates a statute 
of limitations period that extends until a 
child-victim attains the age of 25 years for 
certain specified UCMJ and federal offenses 
committed on or after 24 November 1998. 
Due to Ex Post Facto considerations, 
allowance is required for those child abuse 
cases in which the five-year statute of 
limitations expired at the time the 
amendment to Article 43, UCMJ, became 
effective. See generally Stogner v. California, 
123 S. Ct. 2446; 156 L. Ed. 2d 544; 2003 U.S. 
LEXIS 5011; 71 U.S.L.W. 4588; 2003 Cal. 
Daily Op. Service 5575; 2003 Daily Journal 
DAR 6989; 16 Fla. L. Weekly Fed. S 437. All 
child abuse offenses committed prior to that 
date would be subject to the previous five- 
year statute of limitations which would 
expire on the day prior to the effective date 
of the anendment—November 24, 2003. The 
referenced case permits unexpired periods to 
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be extended by the new statute, but does not 
allow the statute to renew an expired period. 

Amend R.C.M. 912(f)(43) by deleting the 
entirety of the fifth sentence and inserting the 
following words immediately after the words 
‘“‘When a challenge for cause has been — 
denied” in the fourth sentence: “the 
successful use of a peremptory challenge by 
either party, excusing the challenged member 
from further participation in the court- 
martial, shall preclude further consideration 
of the challenge of that excused member 
upon later review. Further,” 


Amend. the Analysis to R.C.M. 912(f)(4) by 


inserting the following paragraph: “200_ 
Amendment: This rule change is intended to 
conform military practice to federal practice 
and limit appellate litigation when the 
challenged panel member could have been 
peremptorily challenged or actually did not 
participate in the trial due to a peremptory 
challenge by either party. This amendment is 
consistent with the President’s lawful 
authority to promulgate a rule that would 
result in placing before the accused the hard 
choice faced by defendants in federal district 
courts—to let the challenged juror sit on the 
case and challenge the ruling on appeal or to 
use a peremptory challenge to remove the 
juror and ensure an impartial jury. See 
United States v. Miles, 58 M.J. 192 (C.A.A.F. 
2003); United States v. Wiesen 57 M.J. 172 
(C.A.A.F. 2001), petition for reconsideration 
denied, 57 M.J. 48 (C.A.A.F. 2002); United 
States v. Armstrong, 54 M.J. 51 (C.A.A.F. 
2000). 

Amend R.C.M. 1004(c)(10) by deleting the 
words “death is authorized under the law of 
war for the offense’ and replacing with the 
words “‘the violation constitutes a grave 
breach of the law of war.” 

Insert the following Discussion to 
accompany R.C.M. 1004({c)(10): “Grave 
breaches of the laws and customs of war are 
defined by the 1949 Geneva Conventions and 
customary international law. For the 
definition of what may constitute a grave 
breach, see The First Geneva Convention, 
Aug. 12, 1949, art. 50, 6 U.S.T. 3114, T.LA.S. 
3362; The Second Geneva Convention, Aug. 
12, 1949, art. 51, 6 U.S.T. 3217, T.LA.S. 3363; 
The Third Geneva Convention, Aug. 12, 
1949, art. 130, 6 U.S.T. 3316, T.LA.S. 3364; 
and The Fourth Geneva Convention , Aug. 
12, 1949, art. 147, 6 U.S.T. 3516, T.LA.S. 

3365.” 

Amend the Analysis accompanying R.C.M. 
1004(c)(10) by inserting the following 
paragraph: “200_ Amendment. Subsection 
(c)(10) was amended to clarify which law of 
war violations may subject the accused to 
capital punishment.” 

Amend R.C.M. 1301(a) by inserting the 
following after the second sentence: 
“Summary courts-martial shall be conducted 
in accordance with the regulations of the 
military service to which the accused 
belongs.” 

Amend the Analysis accompanying R.C.M. 
1301{a) by inserting the following paragraph: 
“*200_ Amendment: Subsection (a) was 
amended to clarify that summary courts- 
martial convened by a combatant or joint 
commander are to be conducted in 
accordance with the implementing 
regulations and procedures of the service to 
which the accused is a member.” 


Amend M.R.E. 317(b) replacing the word 
“Transportation” with the words ‘Homeland 
Security/” 

Amend the Analysis to M.R.E. 317(b) by 
replacing the word “‘Transportation”’ with the 
words “Homeland Security.” 

Amend the Analysis to M.R.E. 801(d)(1)(B) 
by substituting the following therefor: “Rule 
801(d)()1)(B) makes admissible on the merits 
a statement consistent with the in-court 
testimony of the witness and “offered to 
rebut an express or implied charge against 
the declarant of recent fabrication or 
improper influence or motive.”’ Unlike Rule 
801(d)(1)(A), which addresses prior 
inconsistent statements given under oath, the 
earlier consistent statement need not have 
been made under oath or at any type of 
proceeding. 

Rule 801(d)(1)(B) provides in pertinent part 
that a statement is not hearsay if the 
declarant testifies at the trial or hearing and 
is subject to cross-examination concerning 
the statement, and the statement is consistent 
with the declarant’s testimony and is offered 
to rebut an express or implied charge against 
the declarant of recent fabrication or 
improper influence or motive. The court has 
interpreted the rule to require that a prior 
statement, admitted as substantive evidence, 
precede any motive to fabricate or improper 
influence that it is offered to rebut. United 
States v. Allison, 49 M.J. 54 (C.A.A.F. 1998). 
Where multiple motives to fabricate or 
multiple improper influences are asserted, 
the statement need not precede all such 
motives or inferences, but only the one it is 
offered to rebut. United States v. Faison, 49 
M.J. 59 (C.A.A.F. 1998). This interpretation of 
the rule is consistent with the Supreme 
Court’s decision in Tome v. United States, 

513 U.S. 150 (1995).”’ 

Delete the Analysis to M.R.E. 803(24). 

Delete the Analysis to M.R.E. 804(b)(5). 

Insert the following Analysis for M.R.E. 
807: “MRE 807 was adopted on 30 May 1998 
without change from the Federal Rule and 
represents the residual exception to the 
hearsay rule formerly contained in MRE 
803(24) and MRE 804(b)(5). 

The Rule strikes a balance between the 
general policy behind the Rules of Evidence 
of permitting admission of probative and 
reliable evidence and the congressional 
intent that “that the residual hearsay 
exceptions will be used very rarely, and only 
in exceptional circumstances.” S. Rep. No. 
1277, 93d Cong., 2d Sess., reprinted in 1974 
U.S. Code Cong. & Admin. News 7051, 7066. 
MRE 807 represents the acceptance of the so- 
called “catch-all” or “residual” exception to 
the hearsay rule. Because of the 
Constitutional concerns associated with 
hearsay statements, the courts have created 
specific foundational requirements in order 
for residual hearsay to be admitted. See 
United States v. Haner, 49 M.J. 72 (C.A.A.F. 
1998). These requirements are: necessity, 
materiality, reliability, and notice. 

The necessity prong ‘essentially creates a 
‘best evidence’ requirement.” United States 
v. Kelley, 45 M.J. 275 (C.A.A.F. 1996) (citing 
Larez v. City of Los Angeles, 946 F.2d 630, 
644 (9th Cir. 1991)). Coupled with the rule’s 
materiality requirement, necessity represents 
an important fact that is more than marginal 


or inconsequential and is in furtherance of _ 
the interests of justice and the general 
purposes of the rules of evidence. See United 
States v. Gonzalez, 2003 CCA Lexis 57 
(A.F.Ct.Crim.App. 2003). 

In order to fulfill the reliability condition, 
the proponent of the statement must 
demonstrate that the statement has 
particularized guarantees of trustworthiness 
as’shown from the totality of the 
circumstances. Idaho v. Wright, 497 U.S. 805 
(1990). The factors surrounding the taking of 
the statement and corroboration by other 
evidence should be examined to test the 
statement for trustworthiness. The Court of 
Appeals for the Armed Forces has held that 
the Supreme Court’s prohibition against 
bolstering the indicia of reliability under a 
Sixth Amendment analysis does not apply to 
a residual hearsay analysis. Therefor, in 
addition to evidence of the circumstances 
surrounding the taking of the statement, 
extrinsic evidence can be considered. United 
States v. McGarth, 39 M.J. 158 (C.M.A. 
1994).” 

Amend Part IV, Punitive Articles, para. 
16(c)(1)(a) by replacing the word 
“Transportation’’ with the words “Homeland 
Security.” 

Amend Part V, Nonjudicial Punishment 
Procedure, paragraph 1(h), by renaming 
existing paragraph 1(h) to 1(i) and inserting 
the following new paragraph 1(h): ‘‘(h) 
Applicable standards. Unless otherwise 
provided, the service regulations and 
procedures of the servicemember shall 
apply.” 

Amend the Analysis section of Part V, 
Nonjudicial Punishment Procedure, 
paragraph i(h), by renaming it paragraph 1(i) 
and inserting the following as paragraph 1(h): 
“200_ Amendment: Subsection (h) is new. 
This subsection was added to clarify that 
nonjudicial punishment proceedings 
conducted in a combatant or joint command 
are to be conducted in accordance with the 
implementing regulations and procedures of 
the service to which the accused is a 
member.” 

Amend Part V, Nonjudicial Punishment 
Procedure, paragraph 2(a) by deleting 
“Unless otherwise” and replacing with “‘As.”’ 

Amend Part V, Nonjudicial Punishment 
Procedure, paragraph 2(a) by inserting the 
following after the second sentence: 
“Commander includes a commander of a 
joint command.” 

Amend Part V, Nonjudicial Punishment 
Procedure, paragraph 2(a) by inserting the 
phrase “of a commander” in the third 
sentence after the words ‘‘the authority.” 

Amend the Analysis accompanying Part V, 
Nonjudicial Punishment Procedure, 
paragraph 2 inserting the following 
paragraph: ““200_ Amendment: Subsection (2) . 
was amended to clarify the authority of the 
commander of a joint command to impose 
nonjudicial punishment upon service 
members of the joint command.” 

Amend Part V, Nonjudicial Punishment 
Procedures, paragraph 7(e), by replacing the 
word “Transportation” with the words 
“Homeland Security.” 

Delete Appendix 3.1. 

Amend Appendix 21, Introduction, 
paragraph b (Supplementary Materials) by 
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replacing the word “‘Transportation’’ with the 
words “‘Homeland Security.” 

Amend the Introduction to Appendix 22 by 
inserting the following at the end of the first 
sentence: “(the department under which the 
Coast Guard was operating at that time.)’’ 

Amend the Introduction to Appendix 22 by 
replacing the word “Transportation” located 
at the second paragraph with the words 
“Homeland Security.” 


Dated: March 18, 2004. 
L.M. Bynum, 
Alternate OSD Federal Rogister, Liaison 
Officer, Department of Defense. 
[FR Doc. 04-6488 Filed 3-23-04; 8:45 am] 
BILLING CODE 5001-06-M 


DEPARTMENT OF DEFENSE 
Defense Logistics Agency 


Privacy Act of 1974; Computer 
Matching Program 


AGENCY: Defense Manpower Data 
Center, Defense Logistics Agency, DoD. 
ACTION: Notice of a computer matching 
program. 


SUMMARY: Subsection (e)(12) of the 
Privacy Act of 1974, as amended (5 
U.S.C. 552a), requires agencies to 
publish advanced notice of any 
proposed or revised computer matching 
program by the matching agency for 
public comment. The Department of 
Defense (DoD) as the matching agency 
under the Privacy Act, is hereby giving 
notice to the record subjects of a 
computer matching program between 
Social Security Administration (SSA) 
and the DoD that their records are being 
matched by computer. 

The Social Security Act requires SSA 
to verify, with independent or collateral 
sources, information provided to SSA 
by recipients of SSI payments and 
beneficiaries of SVB benefits. The SSI 
and SVB recipient/beneficiary provides 
information about eligibility/entitlement 
factors and other relevant information. 
SSA obtains additional information as 
necessary before making any 
determinations of eligibility/payment or 
entitlement/benefit amounts or 
adjustments thereto. With respect to 
military retirement payments to SSI 
recipients and SVB beneficiaries who 
are retired members of the Uniformed 
Services or their survivors, SSA 
proposes to accomplish this task by 
computer matching with the DoD. 
DATES: This proposed action will 
become effective April 23, 2004, and 
matching may commence unless 
changes to the matching program are 
required due to public comments or by 
Congressional or by Office of 
Management and Budget objections. 


Any public comment must be received 
before the effective date. 

ADDRESSES: Any interested party may 
submit written comments to the 
Director, Defense Privacy Office, 1941 
Jefferson Davis Highway, Suite 920, 
Arlington, VA 22202-4502. 

FOR FURTHER INFORMATION CONTACT: Mr. 
Vahan Moushegian, Jr. at (703) 607— 
2943. 


SUPPLEMENTARY INFORMATION: Pursuant 
to subsection (0) of the Privacy Act of 
1974, as amended (5 U.S.C. 552a), the 
Defense manpower Data Center (DMDC) 
and SSA have concluded an agreement 
to conduct a computer matching 
program. 

The parties to this agreement have 
determined that a computer matching 
program is the efficient, expeditious, 
and effective means of obtaining and 
processing the information needed by 
the SSA under the Social Security Act 
to verify the eligibility/entitlement of, 
and to verify payment benefit amounts 
for, certain SSI and SVB recipients/ 
beneficiaries. Computer matching also 
will produce the required data to 
calculate and make any necessary 
adjustments of SSI payments and SVB 
benefits. The principal alternative to 
using a computer matching program 
would be to conduct a manual 
comparison of DoD payment records 
with a list of SSI and SVB recipients/ 
beneficiaries. Conducting such a manual 
match would clearly impose a 
considerable administrative burden, 
constitute a greater intrusion on the 
individual’s privacy, and would result 
in additional delay in the eventual SSI 
payment and SVB benefit or recovery of 
unauthorized or erroneous payments/ 
benefits. Using the computer matching 
program, the information exchange 
between the parties can be 
accomplished within 30 days. 

A copy of the computer matching 
agreement between SSA and DoD is 
available upon request. Requests should 
be submitted to the address caption 
above or to the Information Exchange 
and Matching, Office of Earnings and 
Information Exchange, Office of Income 
Security Programs, Office of Disability 
and Income Security Programs, Social 
Security Administration, 0075 RRCC, 
6401 Security Boulevard, Baltimore, MD 


235. 

Set forth below is the notice of the 
establishment of a computer matching 
program required by paragraph 6.c. of 
the Office of Management and Budget 
Guidelines on computer matching 
published on June 19, 1989, at 54 FR 
2518. 

The matching agreement, as required 
by 5 U.S.C. 552a(r) of the Privacy Act, 


and an advance copy of this notice was 
submitted on March 16, 2004, to the 
House Committee on Government 
Reform, the Senate Committee on 
Governmental Affairs, and the | 
Administrator of the Office of 
Information and Regulatory Affairs, 
Office of Management and Budget 
pursuant to paragraph 4d of Appendix 
I to OMB Circular No. A—130, “Federal 
Agency Responsibilities for Maintaining 
Records about Individuals,” dated 
February 8, 1996 (February 20, 1996, 61 
FR 6427). 


Dated: March 18, 2004. 
L.M. Bynum, 


Alternate OSD Federal Register Liaison 
Office, Department of Defense. 


Computer Matching Program Between 
the Social Security Administration and 
the Department of Defense for - 
Verification of Social Security 
Supplemental Security Income 
Payments and Special Veterans Benefits 

A. Participating Agencies: 
Participants in this computer matching 
program are the Social Security 
Administration (SSA) and the Defense 
Manpower Data Center (DMDC) of the 
Department of Defense (DoD). The SSA 
is the source agency, i.e., the activity 
disclosing the records for the purpose of 
the match. The DMDC is the specific 


‘recipient activity or matching agency, 


i.e., the agency that actually performs 
the computer matching. 

B. Purpose of the Match: The Social 
Security Act requires SSA to verify, 
with independent or collateral sources, 
information provided to SSA by 
recipients of SSI payments and 
beneficiaries of SVB benefits. The SSI 
and SVB recipient/beneficiaries 
provides information about eligibility/ 
entitlement factors and other relevant 
information. SSA obtains additional 
information as necessary before making 
any determinations of eligibility/ 
payment or entitlement/benefit amounts 
or adjustments thereto. With respect to 
military retirement payments to SSI 
recipients and SVB beneficiaries who 
are retired members of the Uniformed 
Services or their survivors, SSA 
proposes to accomplish this task by 
computer matching with the DOD. 

C. Authority for Conducting the 
Match: The legal authority for the 
matching program is contained in 
sections 1631(e)(1)(B),(f) and 806(b) of 
the Social Security Act (42 U.S.C. 

§§ 1383(e)(1)(B), (f) and 1006(b)). 

D.-Records to be Matched: The 
systems of records maintained by the 
respective agencies under the Privacy 
Act of 1974, as amended, from which 
records will be disclosed for the 
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purpose of this computer match are as 
follows: 

1. SSA will use records from a system 
of records identified as 60-0103, 
entitled ‘Supplemental Security Income 
Record and Special Veterans Benefits, 
SSA/OEEAS,” last published in the 
Federal Register at 66 FR 11079, 
February 21, 2001. 

2. DMDC will use records from a 
system of records identified as $322.10 
DMDC, entitled ‘“‘Defense Manpower 
Data Center Data Base,”’ last published 
in the Federal Register at 67 FR 78781, 
December 26, 2002. 

E. Description of Computer Matching 
Program: SSA, as the source agency, 
will provide DMDC with an electronic 
file which contains the data elements. 
Upon receipt of the electronic file, 
DMDC, as the recipient agency, will 
perform a computer match using all 
nine digits of the SSN of the SSI/SVB 
file against a DMDC database which 
contains the data elements. The DMDC 
database consists of extracts of 
personnel and pay records of retired 
members of the uniformed services or 
their survivors. The “hits” or matches 
will be furnished to SSA. SSA is 
responsible for verifying and 
determining that the data on the DMDC 
electronic reply file are consistent with 
the SSA source file and resolving any 
discrepancies or inconsistencies on an 
individual basis. SSA will also be 
responsible for making final 
determinations as to eligibility for/ . 
entitlement to, or amount of payments/ 
benefits, their continuation or needed 
adjustments, or any recovery of 
overpayments as a result of the match. 

1. The electronic file provided by SSA 
will contain approximately 6.5 million 
records extracted from the SSR/SVB. 

2. The electronic DMDC database 
contains records on approximately 2.3 
million retired uniformed service 
members or their survivors. 

F. Inclusive Dates of the Matching 
Program: This computer matching 
program is subject to public comment 
and review by Congress and the Office 
of Management and Budget. If the 
mandatory 30 day period for comment 
has expired and no comments are 
received and if no objections are raised 
by either Congress or the Office of 
Management and Budget within 40 days 
of being notified of the proposed match, 
the computer matching program 
becomes effective and the respective 
agencies may begin the exchange at a 
mutually agreeable time on a quarterly 
_ basis, shifting to a monthly basis, 
provided DoD consents, when and if the 
computer system work can be 
completed to effectuate the increased 
frequency. By agreement between SSA 


’ and DMDC, the matching program will 


be in effect for 18 months with an 
option to renew for 12 additional 
months unless one of the parties to the 
agreement advises the other by written 
request to terminate or modify the 
agreement. 

G. Address for Receipt of Public 
Comments or Inquiries: Director, 
Defense Privacy Office, 1941 Jefferson 
Davis Highway, Suite 920, Arlington, 
VA 22202-4502. Telephone (703) 607— 
2943. 


[FR Doc. 04-6489 Filed 3-23-04; 8:45 am] 
BILLING CODE 5001-06-M 


DEPARTMENT OF DEFENSE 
Defense Logistics Agency 


- Privacy Act of 1974; Computer 


Matching Program 
AGENCY: Defense Manpower Data Center 
Defense Logistics Agency, DOD. 


ACTION: Notice of a computer matching 
program. 


SUMMARY: Subsection (e)(12) of the 
Privacy Act of 1974, as amended, (5 
U.S.C. 552a) requires agencies to 
publish advance notice of any proposed 
or revised computer matching program 
by the matching agéncy under the 
Privacy Act, is hereby giving 
construction notice in lieu of direct 
notice to the record subjects of a 
computer matching program between 
the Department of the Treasury and DoD 
that their records are being matched by 
computer. The record subjects are 
delinquent debtors of the Bureau of the 
Public Debt, Department ofthe =. 
Treasury, who are current or former 
Federal employees receiving any 
Federal salary or benefit payments and 
who are indebted or delinquent in their 
repayment of debts to the United States 
Government under certain programs 
administered by the Public Debt. 


DATES: This proposed action will 
become effective May 24, 2004 and 
matching may commence unless 
changes to the matching program are 
required due to public comments or by 
Congressional or by Office of 
Management and Budget objections. 
Any public comment must be received 
before the effective date. 


ADDRESSES: Any interested party may 
submit written comments to the 
Director, Defense Privacy Office, 1941 
Jefferson Davis Highway, Suite 920, 
Arlington, VA 22202-4502. 

FOR FURTHER INFORMATION CONTACT: Mr. 
Vahan Moushegian, Jr. at (703) 607— 
2943. 


SUPPLEMENTARY INFORMATION: Pursuant 
to subsection (0) of the Privacy Act of 
1974, as amended (5 U.S.C. 552a), the 
Department of the Treasury and the 
Defense Manpower Data Center (OMG) 
have concluded an agreement to 
conduct a computer matching program. 
The purupose of the match is to 
exchange personal data between the 
agencies for debt collection. The match 
will yield the identity and location of 
the debtors within the Federal 
Government so that the Bureau can 
pursue recoupment of the debt by 
voluntary payment or by administrative 
or salary offset procedures. Computer 
matching appeared to be the most 
efficient and effective manner to 
accomplish this task with the least 
amount of intrusion of personal privacy 
of the individuals concerned. It was 
therefore concluded and agreed upon 
that computer matching would be the 
best and least obtrusive manner and 
choice for accomplishing this 
requirement. 


A copy of the computer matching 
agreement between the Department of 
the Treasury and DMDC is available to 
the public upon request. Requests 
should be submitted to the address 
caption above or to the Debt Collection 
Officer, Bureau of Public Debt, Hintgen 
Building, Room 114, PO Box 1328, 
Parkersburg, WV 26106-1328. 


Set forth below is the notice of the 
establishment of the computer matching 
program required by paragraph 6.c. of 
the Office of Management and Budget 
Guidelines on computer matching 
published on June 19, 1989, at 54 FR 
25818. 


The matching agreement, as required 
by 5 U.S.C. 552a(r) of the Privacy Act, 
and an advance copy of this notice was 
submitted on March 16, 2004, to the 
House Committee on Government 
Reform, the Senate Committee on 
Governmental Affairs, and the 
Administrator of the Office of 
Information and Regulatory Affairs, 
Office of Management and Budget 
pursuant to paragraph 4d of Appendix 
I to OMB Circular No. A—130, ‘Federal 
Agency Responsibilities for Maintaining 
Records about Individuals,’ dated 
February 8, 1996 (February 20, 1996, 61 
FR 6427). 
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Dated: March 18, 2004. 
L.M. Bynum, 


Alternate OSD Federal Register Liaison 
Officer, Department of Defense. 


Computer Matching Program Between 
the Department of the Treasury/Bureau 
of Public Debt, and the Defense 
Manpower Data Center, Department of 
Defense for Debt Collection 


A. Participating Agencies 


Participants in this computer 
matching program are in the Bureau of 
Public Debt, Department of the Treasury 
and the Defense Manpower Data Center 
(DMDC), Department of Defense (DoD). 
The Bureau of Public Debt is the source 
agency, i.e., the agency disclosing the 
records for the purpose of the match. 
DMDC is the specific recipient or 
matching agency, i.e., the agency that 
actually performs the computer 
matching. 


B. Purpose of the Match 


The purpose of the match is to 
identify and locate any matched Federal 
personnel, employed, serving or retired, 
who owe delinquent debts to the 
Federal Government under certain 
programs administered by the Bureau of 
Public Debt. The Bureau will use this 
information to initiate independent 
collection of those debts under the 
provisions of the Debt Collection Act of 
1982, as amended, when voluntary 
payment is not forthcoming. These 
collection efforts will include requests 
by Public Debt of the military service/ 
employing agency in the case of military 
personnel (either active, reserve, or 
retired) and current non-postal civilian 
employees, and to the Office of 
Personnel Management in the case of 
retired non-postal civilian employees to 
apply administrative and/or salary offset 
procedures until such time as the 
obligation is paid in full. 


C. Authority for Conducting the Match 


The legal authority for conducting the 
matching program is contained in the 
Debt Collection Act of 1982 (Pub. L. 97— 
365), as amended by the Debt Collection 
Improvement Act of 1996 (Pub. L. 104— 
134, section 31001); 31 U.S.C. chapter 
37, subchapter I (General) and 
subchapter II (Claims of the United 
States Government); 31 U.S.C. 3711, 
Collection and Compromise; 31 U.S.C. 
3716, Administrative Offset; 5 U.S.C. 
5514, Installment Deduction for 
Indebtedness (Salary Offset); 10 U.S.C. 
135, Under.Secretary of Defense 
(Comptroller); Section 101(1) of 
Executive order 12731; 31 CFR chapter 
IX, Federal Claims Collection Standards; 
5 CFR 550.1101-550.1108 Collection by 


Offset from Indebted Government 
Employees (OPM); 31 CFR part 5, 
subparts B & D (Department of 
Treasury). 


D. Records To Be Matched 


The systems of records maintained by 
the respective agencies under the 
Privacy Act of 1974, as amended, from 
which records will be disclosed for the 
purpose of this computer match are as 
follows: 

1. The Bureau of Public Debt will use 
personal data from the following records 
systems for the match: 

a. Record system identified as 
Treasury/BPD.001, entitled “Human 
Resources and Administrative Records,” 
dast published in the Federal Register at 
66 FR 28222, May 22, 2001. 

b. Record system identified as 
Treasury/BPD.002, entitled ‘United 
States Savings-Type Securities,” last 
published in the Federal Register at 66 
FR 28224, May 22, 2001. 

c. Record system identified as 
Treasury/BPD.003 entitled ‘United 
States Securities (Other than Savings- 
Type Securities),’”’ last published in the 
Federal Register at 66 FR 28227, May 
22, 2001. 

d. Record system identified as 
Treasury/BPD.008, entitled ‘‘Retail 
Treasury Securities Access 
Application,” last published in the 
Federal Register at 66 FR 28235, May 
22, 2001. 

e. Record system identified as 
Treasury .001, entitled ‘Treasury 
Personnel and Payroll System,” last 
published in the Federal Register at 68 
FR 38112, June 26, 2003. 

f. Record system identified as 
Treasury .009, entitled ‘Treasury 
Financial Management Systems,” last 
published in the Federal Register at 67 
FR 7473, February 19, 2002. 

g. Record system identified as 
Treasury .010, entitled ‘“Telephone Call 
Detail Records,” last published in the 
Federal Register at 63 FR 69741, 
December 17, 1998. 

2. DOD will use personal data from 
the record system identified as $322.11 
DMDC, entitled ‘“‘Federal Creditor 
Agency Debt Collection Database,” last 
published in the Federal Register at 64 
FR 42101, August 3, 1999. 


E. Description of Computer Matching 
Program 


The Bureau of Public Debt, as the 
source agency, will provide DMDC with 
an electronic file which contains the 
names of delinquent debtors in 


' programs the Bureau administers. Upon 


receipt of the electronic file of debtor 
accounts, DMDC will perform a 
computer match using all nine digits of 


the SSN of the Bureau’s file against a 
DMDC computer database. The DMC 
database, established under an 
interagency agreement between DOD, 
OPM, OMB and the Treasury 
Department consists of employment 
records of non-postal Federal employees 
and military members, both active and 
retired. The ‘hits’ or matches will be 
furnished to the Bureau. The Bureau is 
responsible for verifying and 
determining that the data on the DMDC 
reply tape file are consistent with the 
Bureau's source file and for resolving 
any discrepancies or inconsistencies on 
an individual basis. The Bureau will 
also be responsible for making final 
determinations as to positive 
identification, amount of indebtedness 
and recovery efforts as a result of the 
match. 


The electronic file provided by the 
Bureau of Public Debt will contain data 
elements of the debtor’s name, SSN, 
internal account numbers and the total 
amount owed for each debtor on 
approximately 4000 delinquent debtors. 
The electronic file provided by DMDC 
will contain an individual’s name, SSN, 
military service or employing agency 
and current work or home address. 

The DMDC computer database file 
contains approximately 5.78 million 
records of active duty and retired 
military members, including Reserve 
and Guard, and approximately 2.03 
million records of active and retired 
non-postal Federal civilian employees. 


F. Inclusive Dates of the Matching 
Program 


This computer matching program is 
subject to review by the Office of 
Management and Budget and Congress. 
If the mandatory 30 day period for 
public comment has expired and if no 
objections are raised by either Congress 
or the Office of Management and Budget 
within 40 days of being notified of the 
proposed match, the computer matching 
program becomes effective and the 
respective agencies may begin the 
exchange of data at a mutually agreeable 
time on an annual basis. By agreement 
between the Department of the Treasury 
and DoD, the matching program will be 
in effect and continue for 18 months 
with an option to extend for 12 
additional months unless one of the 
parties to the agreement advises the 
other by written request to terminate or 
modify the agreement. 


G. Address for Receipt of Public 
Comments or Inquiries 


Director, Defense Privacy Office, 1941 
Jefferson Davis Highway, Suite 920, 
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Arlington, VA 22202-4502. Telephone 
(703) 607-2943. 


[FR Doc. 04-6490 Filed 3-23-04; 8:45 am] 
BILLING CODE 5001-06-M 


DEPARTMENT OF DEFENSE 
Defense Logistics Agency 


Privacy Act of 1974; Systems of 
Records 


AGENCY: Defense Logistics Agency. 


ACTION: Notice to alter a system of 
records. 


SUMMARY: The Defense Logistics Agency 
proposes to alter a system of records 
notice in its inventory of record systems 
subject to the Privacy Act of 1974 (5 
U.S.C. 552a), as amended. 

The alteration to $322.50 DMDC adds 
two routine uses to permit the release of 
records to State and local child support 
enforcement agencies for purposes of 
providing information, consistent with 
the requirements of 29 U.S.C. 1169{a), 
42 U.S.C. 666(a)(19), and E.O. 12953 
and in response to a National Medical 
Support Notice (NMSN) (or equivalent 
notice if based upon the statutory 
authority for the NMSN), regarding the 
military status of identified individuals 
and whether, and for what period of 
time, the children of such individuals 
are or were eligible for DoD health care 
coverage; and to the Department of 
Health and Human Services (HHS) for 
purposes of providing information, 
consistent with the requirements of 42 
U.S.C. 653 and in response to a HHS 
request, relating to whether, and for 
what period of time, the children of 
military personnel are or were covered 
by DoD health care coverage. 

DATES: This action will be effective 
without further notice on April 23, 
2004, unless comments are received that 
would result in a contrary 
determination. 


ADDRESSES: Send comments to the 
Privacy Act Officer, Headquarters, 
Defense Logistics Agency, ATTN: DSS— 
B, 8725 John J. Kingman Road, Stop 
6220, Fort Belvoir, VA 22060-6221. 
FOR FURTHER INFORMATION CONTACT: Ms. 
Susan Salus at (703) 767-6183. 
SUPPLEMENTARY INFORMATION: The 
Defense Logistics Agency notices for 
systems of records subject to the Privacy 
Act of 1974 (5 U.S.C. 552a), as amended, 
have been published in the Federal 
Register and are available from the 
address above. 

The proposed system report, as 
required by 5 U.S.C. 552a(r) of the 
Privacy Act of 1974, as amended, was 


submitted on March 16, 2004, to the 
House Committee on Government 
Reform, the Senate Committee on 
Governmental Affairs, and the Office of 
Management and Budget (OMB) 
pursuant to paragraph 4c of appendix I 
to OMB Circular No. A—130, Federal 
Agency Responsibilities for Maintaining 
Records About Individuals,’ dated 
February 8, 1996 (February 20, 1996, 61 
FR 6427). 


March 18, 2004. 
L.M. Bynum, 


Alternate OSD Federal Register Liaison 
Officer, Department of Defense. 


$322.50. DMDC 


SYSTEM NAME: 
Defense Eligibility Records (February 
25, 2004, 69 FR 8632). 


CHANGES: 
* * * * * 

‘Routine uses of records maintained in 
the system, including categories of users 
and the purposes of such uses: Add two 
new paragraphs: To State and local 
child support enforcement agencies for 
purposes of providing information, 
consistent with the requirements of 29 
U.S.C. 1169(a), 42 U.S.C. 666(a)(19), and 
E.O. 12953 and in response to a 
National Medical Support Notice 
(NMSN) (or equivalent notice if based 
upon the statutory authority for the 
NMSN), regarding the military status of 
identified individuals and whether, and 
for what period of time, the children of 
such individuals are or were eligible for 
DoD health care coverage. 

Note: Information requested by the States 
is not disclosed when it would contravene 
U.S. National policy or security interests (42 
U.S.C. 652(e)). 


To the Department of Health and 
Human Services (HHS) for purposes of 
providing information, consistent with 
the requirements of 42 U.S.C. 653 and 
in response to a HHS request, regarding 
the military status of identified 
individuals and whether, and for what 
period of time, the children of such 
individuals are or were eligible for DoD 
health care coverage. 


Note: Information requested by HHS is not 
disclosed when it would contravene U.S. 
National policy or security interests (42 
U.S.C. 653(e)). 


* * * * * 


$322.50 DMDC 


SYSTEM NAME: 
Defense Eligibility Records. 


SYSTEM LOCATION: 
Primary location: Naval Postgraduate 
School Computer Center, Naval 


Postgraduate School, Monterey, CA 
93943-5000. 

Back-up location: Defense Manpower 
Data Center, DoD Center Monterey Bay, 
40 Giggling Road, Seaside, CA 93955— 


6771. 


Biometrics data is maintained at the 
Department of Defense Biometrics 
Fusion Center, 1600 Aviation Way, 
Bridgeport, WV 26330-9476. 


CATEGORIES OF INDIVIDUALS COVERED BY THE 
SYSTEM: 

Active duty Armed Forces and reserve 
personnel and their family members; 
retired Armed Forces personnel and 
their family members; 100 percent 
disabled veterans and their dependents 
or survivors; surviving family members 
of deceased active duty or retired 
personnel; active duty and retired Coast 
Guard personnel and their family © 
members; active duty and retired Public 
Health Service personnel 
(Commissioned Corps) and their family 
members; active duty and retired 
National Oceanic and Atmospheric 
Administration employees 
(Commissioned Corps) and their family 
members; and State Department 
employees employed in a foreign 
country and their family members; 
civilian employees of the Department of 
Defense; contractors; and any other 
individuals entitled to care under the 
health care program or to other DoD 
benefits and privileges; providers and 
potential providers of health care; and 
any individual who submits a health 
care claim. 


CATEGORIES OF RECORDS IN THE SYSTEM: 

Computer files containing 
beneficiary’s name, Service or Social 
Security Number, enrollment number, 
relationship of beneficiary to sponsor, 
residence address of beneficiary or 
sponsor, date of birth of beneficiary, sex 
of beneficiary, branch of Service of 
sponsor, dates of beginning and ending 
eligibility, number of family members of 
sponsor, primary unit duty location of 
sponsor, race and ethnic origin of 
beneficiary, occupation of sponsor, 
rank/pay grade of sponsor, disability 
documentation, Medicare eligibility and 
enrollment data, index fingerprints and 
photographs of beneficiaries, blood test 
results, dental care eligibility codes and 
dental x-rays. 


AUTHORITY FOR MAINTENANCE OF THE SYSTEM: 

5 U.S.C. 301, Departmental 
Regulations; 19 U.S.C. Chapters 53, 54, 
55, 58, and 75; 10 U.S.C. 136; 31 U.S.C. - 
3512(c); 50 U.S.C. Chapter 23 (Internal 
Security); DoD Directive 1341.1, Defense 
Enrollment/Eligibility Reporting 
System; DoD Instruction 1341.2, DEERS 
Procedures; and E.O. 9397 (SSN). 
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PURPOSE(S): 

The purpose of the system is to 
provide a database for determining 
eligibility to DoD entitlements and 
privileges; to support DoD health care 
management programs; to provide 
identification of deceased members; to 
record the issuance of DoD badges and 
identification cards; and to detect fraud 
and abuse of the benefit programs by 
claimants and providers to include 
appropriate collection actions arising 
out of any debts incurred as a 
consequence of such programs. 


ROUTINE USES OF RECORDS MAINTAINED IN THE 
SYSTEM, INCLUDING CATEGORIES OF USERS AND 
THE PURPOSES OF SUCH USES: 


In addition to those disclosures 
generally,permitted under 5 U.S.C. 
552a(b) of the Privacy Act, these records 
or inforamtion contained therein may 
specifically be disclosed outside the 
DoD as a routine use pursuant to 5 
U.S.C. 552a(b)(3) as follows: 

To the Department of Health and 
Human Services; Department of 
Veterans Affairs; Department of 
Commerce; Department of 
Transportation for the conduct of health 
care studies, for the planning and 
allocation of medical facilities and 
providers, for support of the DEERS 
enrollment process, and to identify 
individuals not entitled to health care. 
The data provided includes Social 
Security Number, name, age, sex, 
residence and demographic parameters 
of each Department’s enrollees and 
family members: 

To the Social Security Administration 
(SSA) to perform computer data 
matching against the SSA Wage and 
Earnings Record file for the purpose of 
identifying employers of Department of 
Defense (DoD) benficiaries eligible for 
health care. This employer data will in 


turn be used to identify those employed — 


beneficiaries who have employment- 
related group health insurance, to 
coordinate insurance benefits provided 
by DoD with those provided by the 
other insurance. This information will 
also be used to perform computer data 
matching against the SSA Master 
Beneficiary Record file for the purpose 
of identifying DoD beneficiaries eligible 
for health care who are enrolled in the 
Medicare Program, to coordinate 
insurance benefits provided by DoD 
with those provided by Medicare. 

To other Federal agencies and State, 
local and territorial governments to 
identify fraud and abuse of the Federal 
agency’s program and to identify 
debtors and collect debts and 
overpayment in the DoD health care 
programs. 


To each of the fifty States and the 
District of Columbia for the purpose of 
conducting an on going computer 
matching program with state Medicaid 
agencies to determine the extent to 
which state Medicaid beneficiaries may 
be eligible for Uniformed Services 
health care benefits, including 
CHAMPUS, TRICARE, and to recover 
Medicaid monies from the CHAMPUS 
program. 

To provide dental care providers 
assurance of treatment eligibility. 

To Federal agencies and/or their 
contractors, in response to their 
requests, for purposes of authenticating 
the identity of individuals who, 
incident to the conduct of official DoD 
business, present the Common Access 
Card or similar identification as proof of 
identity to gain physical or logical 
access to government and contractor 
facilities, locations, networks, or 
systems. 

To State and local child support 
enforcement agencies for purposes of 
providing information, consistent with 
the requirements of 29 U.S.C. 1169(a), 
42 U.S.C. 666(a)(19), and E.O. 12953 
and in response to a National Medical 
Support Notice (NMSN) (or equivalent 
notice if based upon the statutory 
authority for the NMSN), regarding the 
military status of identified individuals 
and whether, and for what period of 
time, the children of such individuals 
are or were eligible for DoD health care 
coverage. 

Note: Information requested by the States 
is not disclosed when it would contravene 


U.S. national policy or security interests (42 
U.S.C. 653{e)). 


To the Department of Health and 


Human Services (HHS) for purposes of . 


providing information, consistent with 
the requirements of 42 U.S.C. 653.and 
in response to a HHS request, regarding 
the military status of identified 
individuals and whether, and for what 
period of time, the children of such 
individuals are or were eligible for DoD 
health care coverage. 


Note: Information requested by HHS is not 
disclosed when it would contravene U.S. 
national policy or security interests (42 
U.S.C. 653{e)). 


The DoD ‘Blanket Routine Uses’ 
published at the beginning of DLA’s 
compilation of systems of records 
notices apply to this system. 


POLICIES AND PRACTICES FOR STORING, 
RETRIEVING, ACCESSING, RETAINING, AND 
DISPOSING OF RECORDS IN THE SYSTEM: 


STORAGE: 

Records are maintained on magnetic 
tapes and disks, and are housed in a 
controlled computer media library. 


RETRIEVABILITY: 


Records about individuals are 
retrieved by an algorithm which uses 
name, Social Security Number, date of 
birth, rank, and duty location as 
possible inputs. Retrievals are made on 
summary basis by geographic 
characteristics and location and 
demographic characteristics. 
Information about individuals will not 
be distinguishable in summary 
retrievals. Retrievals for the purposes of 
generating address lists for direct mail 
distribution may be made using 
selection criteria based on geographic 
and demographic keys. 


SAFEGUARDS: 


Computerized records are maintained 
in a controlled area accessible only to 
authorized personnel. Entry to these 
areas is restricted to those personnel 
with a valid requirement and 
authorization to enter. Physical entry is 
restricted by the use of locks, guards, 
and administrative procedures (e.g., fire 
protection regulations). 

Access to personal information is 
restricted to those who require the 
records in the performance of their 
official duties, and to the individuals 
who are the subjects of the record or 
their authorized representatives. Access 
to personal information is further 
restricted by the use of passwords, 
which are changed periodically. 


RETENTION AND DISPOSAL: 


Data is destroyed when superseded or 
when no longer needed for operational 
purposes, whichever is later. 


SYSTEM MANAGER(S) AND ADDRESS: 

Deputy Director, Defense Manpower 
Data Center, DoD Center, Monterey Bay, 
400 Gigling Road, Seaside, CA 93955- 
6771. 


NOTIFICATION PROCEDURE: 

Individuals seeking to determine 
whether information about themselves 
is contained in this system should 
address written inquiries to the Privacy 
Act Officer, Headquarters, Defense 
Logistics Agency, DSS—B, 8725 John J. 
Kingman Road, Stop 6220, Fort Belvoir, 
VA 22060-6221. 

Written requests for the information 
should contain full name and Social 
Security Number of individual and 
sponsor, date of birth, rank, and duty 
location. 

For personal visits the individual 
should be able to provide full name and 
Social Security Number of individual 
and sponsor, date of birth, rank, and 
duty location. Identification should be 
corroborated with a driver’s license or 
other positive identification. 
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RECORD ACCESS PROCEDURES: which result in a contrary initial, department, sex, age, job title, 
Individuals seeking access to determination. marital status and number of 


information about themselves contained 
in this system should address written 
inquiries to the Privacy Act Officer, 
Headquarters, Defense Logistics Agency, 
DSS-B, 8725 John J. Kingman Road, 
Stop 6220, 2533 Fort Belvoir, VA 
22060-6221. 

Written requests for the information 
should contain full name and Social 
Security Number of individual and 
sponsor, date of birth, rank, and duty 
location. 

For personal visits the individual 
should be able to provide full name and 
Social Security Number of individual 
and sponsor, date of birth, rank, and 
duty location. Identification should be 
corroborated with a driver’s license or 
other positive identification. 


CONTESTING RECORD PROCEDURES: 


The DLA rules for accessing records, 
for contesting contents and appealing 
initial agency determinations are 
contained in 32 CFR part 323, or may 
be obtained from the Privacy Act 
Officer, Headquarters, Defense Logistics 
Agency, ATTN: DSS-B, 8725 John J. 
Kingman Road, Stop 6220, Fort Belvoir, 
VA 22060-6221. 


RECORD SOURCE CATEGORIES: 

Individuals, personnel pay, and 
benefit systems of the military and 
civilian departments and agencies of the 
Defense Department, the Coast Guard, 
the Public Health Service, Department 
of Commerce, the National Oceanic and 
Atmospheric Administration, 
Department of Commerce, and other 
Federal agencies. 


EXEMPTIONS CLAIMED FOR THE SYSTEM: 
None. 


[FR Doc. 04-6492 Filed 3-23-04; 8:45 am] 
BILLING CODE 5001-06-M 


DEPARTMENT OF DEFENSE 


Department of the Navy 


Privacy Act of 1974; System of 
Records 
AGENCY: Department of the Navy, DoD. 


ACTION: Notice to amend a system of 
records. 


SUMMARY: The Department of the Navy 
is amending a system of records notice 
in its existing inventory of records 
systems subject to the Privacy Act of 
1974, (5 U.S.C. 552a), as amended. 
DATES: This proposed action will be 
effective without further notice on April 
23, 2004 unless comments are received 


ADDRESSES: Send comments to 
Department of the Navy, PA/FOIA 
Policy Branch, Chief of Naval 
Operations, NO9B10, 2000 Navy 
Pentagon, Washington, DC 20350-2000. 


FOR FURTHER INFORMATION CONTACT: Mrs. 


Doris Lama at (202) 685-6545 or DSN 
325-6545. 
SUPPLEMENTARY INFORMATION: The 
Department of the Navy systems of 
records notices subject to the Privacy 
Act of 1974, (5 U.S.C. 552a), as 
amended, have been published in the 
Federal Register and are available from 
the address above. 

The specific changes to the records 
systems being amended are set forth 


_ below followed by the notices, as 


amended, published in their entirety. 
The proposed amendments are not 
within the purview of subsection (r) of 
the Privacy Act of 1974, (5 U.S.C. 552a), 
as amended, which requires the 
submission of a new or altered system 
report. 


Dated: March 18, 2004. 
L.M. Bynum, 


Alternate OSD Federal Register Liaison 
Officer, Department of Defense. 


N05100—-4 


SYSTEM NAME: 


Occupational Injuries/Illnesses Log 
(May 9, 2003, 68 FR 24973). 


CHANGES: 


SYSTEM IDENTIFIER: 


Delete entry and replace with 
“NM051004’. 


“SYSTEM NAME: 


Delete entry and replace with ‘WESS 


Occupational Injuries/IllInesses System.’ 
* * * * * 


CATEGORIES OF INDIVIDUALS COVERED BY THE 
SYSTEM: 

Delete entry and replace with 
‘Department of Navy (DoN) military and 
civilian personnel, non-appropriated ~ 
and foreign national civilian personnel, 
and DoD military personnel attached to 
DoN components, who are involved in 
accidents or occupational illnesses that 
result in lost time, government or 
private property damage or destruction, 
and personnel injury or death.’ 


CATEGORIES OF RECORDS IN THE SYSTEM: 


Delete entry and replace with ‘The 
system contains a civilian/military 
indicator, event reference number, case 
or file number, unit identification code 
(UIC), activity name, major command 
code, last name, first name and middle 


dependents, rank/rate/grade, Social 
Security Number, date of mishap/ 
illness, time of mishap/illness, general 
location of mishap/illness, lost workday 
count, injury/illness type, Occupational 
Safety and Health Administration 
(OSHA) code, part(s) of body injured, 
mishap/illness type, object involved 
(injury source), process control number 
(job/activity at time of mishap), 5 
chemical involved, chemical comments, 
formal training involved; case type 
(fatality, lost time, no lost time, first 
aid), mishap class, date of death, short 
narrative, start date, sent date, and 
claims information. The database also 
contains causal, 72-hour profile, 
involved chemical, involved sharp 
items, drug factors, licenses and 
certifications, safety course, personal 
protective equipment, dive log, dive 
saturation, dive treatment, parachute 
jump, vehicle, and insertion/extraction/ 
scaling technique information as is 
applicable to the type of mishap the 
individual is involved in.’ 


AUTHORITY FOR MAINTENANCE OF THE SYSTEM: 
Delete entry and replace with ‘10 
U.S.C. 5013, Secretary of the Navy; 10 
U.S.C. 5041, Headquarters, Marine 
Corps; E.O. 9397 (SSN); E.O. 12196, 
Occupational Safety and Health 
Programs for Federal Employees; DoD 
Instruction 6055.7, Accident 
Investigation, Reporting, and Record 


_ Keeping; OPNAVINST 5102.1 series, 


Mishap Investigation and Reporting; 
and MCO P5102.1B. Marine Corps 


_ Ground Mishap Investigation and 


Reporting Manual.’ : 


PURPOSE(S): 

Delete entry and replace with ‘To 
collect information on injuries and 
occupational illnesses required of 
Federal governmental agencies by the 
Occupational Safety and Health 
Administration (OSHA). The summary 
data of occupational injuries or illnesses 
maintained in this system will be used 
for analytical purposes to improve the 
Department of the Navy’s accident 
prevention policies, procedures,. 
standards, and operations, as well as 


ensure internal data quality assurance.’ 
* * : * * * 


RECORD SOURCE CATEGORIES: 

Delete entry and replace with ‘Safety 
Investigation Reports, departmental 
records such as personne! file excerpts, 
medical record excerpts, State and 
Federal records, and excerpts of police 
reports, witness statements and general 


correspondence.’ 
* * * * * 
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NM05100—-4 


SYSTEM NAME: 


WESS Occupational Injuries/Illnesses 
System. 


SYSTEM LOCATION: 


Organizational elements of the 
Department of the Navy. Official 
mailing addresses are published in the 
Standard Navy Distribution List that is 
available at http://neds.nebt.daps.mil/ 
sndl.htm. 


CATEGORIES OF INDIVIDUALS COVERED BY THE 
SYSTEM: 

Department of the Navy (DoN) 
military and civilian personnel, non- 
appropriated and foreign national 
civilian personnel, and DoD military 
personnel attached to DoN components, 
who are involved in accidents or 
occupational illnesses that result in lost 
time, government or private property 
damage or destruction, and personnel 
injury or death. 


CATEGORIES OF RECORDS IN THE SYSTEM: 

The system contains a civilian/ 
military indicator, event reference 
number, case or file number, unit 
identification code (UIC), activity name, 
major command code, last name, first 
name and middle initial, department, 
sex, age, job title, marital status and 
number of dependents, rank/rate/grade, 
Social Security Number, date of mishap/ 
illness, time of mishap/illness, general 
location of mishap/illness, lost workday 
count, injury/illness type, Occupational 
Safety and Health Administration 
(OSHA) code, part(s) of body injured, 
mishap/illness type, object involved 
(injury source), process control number 
(job/activity at time of mishap), 
chemical involved, chemical comments, 
formal training involved; case type 
(fatality, lost time, no lost time, first 
aid), mishap class, date of death, short 
narrative, start date, sent date, and 
claims information. The database also 
contains causal, 72-hour profile, 
involved chemical, involved sharp 
items, drug factors, licenses and 
certifications, safety course, personal 
protective equipment, dive log, dive 
saturation, dive treatment, parachute 
jump, vehicle, and insertion/extraction/ 
scaling technique information as is 
applicable to the type of mishap the 
individual is involved in. 


AUTHORITY FOR MAINTENANCE OF THE SYSTEM: 
10 U.S.C. 5013, Secretary of the Navy; 
10 U.S.C. 5041, Headquarters, Marine 
Corps; E.O. 9397 (SSN); E.O. 12196, 
Occupational Safety and Health 
Programs for Federal Employees; DoD 
Instruction 6055.7, Accident 
Investigation, Reporting, and Record 


Keeping; OPNAVINST 5102.1 series, 
Mishap Investigation and Reporting; 
and MCO P5102.1B, Marine Corps 
Ground Mishap Investigation and 
Reporting Manual. 


PURPOSE(S): 

To collect information on injuries and 
occupational illnesses required of 
Federal governmental agencies by the 
Occupational Safety and Health 
Administration (OSHA). The summary 
data of occupational injuries or illnesses 
maintained in this system will be used 
for analytical purposes to improve the 
Department of the Navy’s accident 
prevention policies, procedures, 
standards, and operations, as well as 
ensure internal data quality assurance. 


ROUTINE USES OF RECORDS MAINTAINED IN THE 
SYSTEM, INCLUDING CATEGORIES OF USERS AND 
THE PURPOSES OF SUCH USES: 

In addition to those disclosures 
generally permitted under 5 U.S.C. 
552a(b) of the Privacy Act, these records 
or information contained therein may 
specifically be disclosed outside the 
DoD as a routine use pursuant to 5 
U.S.C. 552a(b)(3) as follows: 

The DoD ‘Blanket Routine Uses’ that 
appear at the beginning of the navy’s 
compilation of systems of records 
notices apply to this system. 


POLICIES AND PRACTICES FOR STORING, 
RETRIEVING, ACCESSING, RETAINING, AND 
DISPOSING OF RECORDS IN THE SYSTEM: 
STORAGE: 


Paper and electronic records. 


RETRIEVABILITY: 


By individual’s name, Social Security 
Number, location of the accident or 
illness, or date of mishap or illness. 


SAFEGUARDS: 


File cabinets and computer terminals 
are located in limited access areas and 
handled by personnel that are properly 
trained in working with automated 
Privacy Act systems of records. 
Computer terminals are password 
protected. 


RETENTION AND DISPOSAL: 

Naval Safety Center computerized 
records are maintained for 20 fiscal 
years following the end of the fiscal year 
to which they relate. All other records 
held outside of the Naval Safety Center 
are maintained for five years following 
the end of the fiscal year to which they 
relate and then destroyed. 


SYSTEM MANAGER(S) AND ADDRESS: 

Policy Official: Commander, Naval 
Safety Center, 375 A Street, Norfolk, VA 
23511-4399. 

Record Holder: Organizational 
elements of the Department of the Navy. 


Official mailing addresses are published 
in the Standard Navy Distribution List 
that is available at http:// 
neds.nebt.daps.mil/sndl.htm. 


NOTIFICATION PROCEDURE: 


Individuals seeking to determine 
whether information about themselves 
is contained in this system should 
address written inquiries to the 
commanding Officer of the local activity 
where the mishap or injury occurred. 

The request should contain full name, 
Social Security Number and address of 
the individual concerned and should be 
signed. 


RECORD ACCESS PROCEDURES: 

Individuals seeking access to 
information about themselves contained 
in this system should address written 
inquiries to the Commanding Officer of 
the local activity where the mishap or 
injury occurred. 

The request should contain full name, 
Social Security Number and address of 
the individual concerned and should be 
signed. 


CONTESTING RECORD PROCEDURES: 

The Navy’s rules for accessing 
records, and for contesting contents and 
appealing initial agency determinations 
are published in Secretary of the Navy 
Instruction 5211.5; 32 CFR part 701; or 
may be obtained from the system 
manager. 


RECORD SOURCE CATEGORIES: 

Safety Investigation Reports, 
departmental records such as personnel 
file excerpts, medical record excerpts, 
State and Federal records, and excerpts 
of police reports, witness statements 
and general correspondence. 


EXEMPTIONS CLAIMED FOR THE SYSTEM: 
None. 


{FR Doc. 04-6491 Filed 3-23-04; 8:45 am] 
BILLING CODE 5001-06-M 


DEPARTMENT OF ENERGY 


National Nuclear Security 
Administration 


Notice of Availability of Solicitation 


AGENCY: NNSA Service Center, 
Department of Energy. 

ACTION: Notice of availability of 
solicitation—Energy Density and Laser- 
Matter Interaction Studies. 


SUMMARY: The National Nuclear 
Security Administration (NNSA) 
Service Center, Albuquerque, NM, plans 
to conduct a technically competitive 
solicitation via electronic means for 
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basic research experiments in laser 
matter interaction studies at the 
National Laser User’s Facility (NLUF) 
located at the University of Rochester 
Laboratory for Laser Energetics (UR/ 
LLE). Universities or other higher 
education institutions, private sector 
not-for-profit organizations, and 
industry are invited to submit grant 
applications. The total amount of 
funding (project cost) is expected to be 
$1,000,000 for each Fiscal Years 2005 
and 2006. Multiple awards are ° 
anticipated within the amount of 
funding available. 

DATES: The solicitation will be available 
on IIPS on or about April 12, 2004. The 
solicitation number for this action is 
DE-SC52-04NA25436. 

FOR FURTHER INFORMATION CONTACT: 
Erwin E. Fragua, Contract Specialist, 
NNSA/OBS, at (505) 845-6442 or by e- 
mail at efragua@doeal.gov. 
SUPPLEMENTARY INFORMATION: The 
solicitation document contains all the 
information relative to this action for 
prospective applicants. The solicitation 
is being issued electronically through 
the Industry Interactive Procurement 
System (IIPS). The complete procedures 
for accessing the solicitation through 
IIPS are located at http://e- 
center.doe.gov. The actual work to be 
accomplished will be determined by the 
light-emitting diode (LED) experiments 
and diagnostics techniques will be 


evaluated through scientific peer review 


against predetermined, published and 
available criteria. NNSA will make final 
selection. The unique resources of the 
NLUF are available to scientists for 
state-of-the art experiments primarily in 
the area of laser-matter interaction and 
related plasma physics. Other areas 
such as spectroscopy of highly ionized 
atoms, laboratory astrophysics, 
fundamental physics, material science, 
and biology and chemistry will be 
considered on a secondary basis. The 
LLE was established in 1970 to 
investigate the interaction of high power 
lasers with matter. Available at the LLE 
for NLUF researchers is the OMEGA 
LASER, a 30kJ UV 60 beam laser system 
(at 0.35 um) suitable for direct-drive ICF 
implosions. This system is suitable for 
a variety of experiments including laser- 
plasma interactions and atomic 
spectroscopy. The NLUF program for FY 
2005 and FY 2006 is to concentrate on 
experiments that can be done with the 
OMEGA laser at the University of 
Rochester and development of 
diagnostic techniques suitable for the 
OMEGA system. Measurements of the 
laser coupling, laser-plasma 
interactions, core temperature, and core 
density are needed to determine the 


characteristics of the target implosions. 
Diagnostic techniques could include 
either new instrumentation, 
development of analysis tools, or 
development of targets that are 
applicable for 30 kJ implosions. 

Issued in Albuquerque, New Mexico, 
March 16, 2004. 
Martha Youngblood, 
Contracting Officer, Acquisition & Financial 
Assistance Department, NNSA Service 
Center. 
[FR Doc. 04—6556 Filed 3—23—04; 8:45 am] 
BILLING CODE 6450-01-P 


ENVIRONMENTAL PROTECTION 
AGENCY 


[OW-2003-0064, FRL-7639—7] 


National Clean Water Act Recognition 
Awards: Availability of Application and 
Nomination Information 


AGENCY: Environmental Protection 
Agency. 
ACTION: Notice. 


SUMMARY: This notice announces the 
availability of application and 
nomination information for the U.S. 
EPA’s 2004 Clean Water Act 
Recognition Awards. The awards 
recognize municipalities and industries 
for outstanding and innovative 
technological achievements in 
wastewater treatment and pollution 
abatement programs. Recognition is 
made for exceptional and noteworthy 
projects or programs in the following 
categories: operations and maintenance 
(O&M) at wastewater treatment 
facilities; biosolids management; 
pretreatment programs; storm water 
management; and combined sewer 
overflow (CSO) controls. The awards are 
intended to educate the public about the 
contributions wastewater treatment 
facilities make to clean water; to 
encourage public support for municipal 
and industrial efforts in effective 
wastewater management, biosolids 
management, and wet weather pollution 
control; and, to recognize communities 
that use innovative practices to meet 
CWA permitting requirements. 
Applicants must be in compliance with 
all applicable CWA requirements, or 
otherwise have a satisfactory record 
with respect to environmental quality. 
DATES: Nominations are due to EPA 
headquarters no later than June 18, 
2004. 


ADDRESSES: Applications and 
nomination information can be 
contained from the EPA regional offices 
and our Web site at http://www.epa.gov/ 
owm/intnet.htm. 


‘FOR FURTHER INFORMATION CONTACT: 


Maria E. Campbell, Telephone: (202)" 
564-0628. Facsimile Number: (202) 
501-2346. E-mail: 
campbell.maria@epa.gov. Aliso visit the 
Office of Wastewater Management’s - 
Web page at http://www.epa.gov/owm. 
SUPPLEMENTARY INFORMATION: The CWA 
Recognition Awards are authorized by 
section 501(a) and (e) of the Clean Water 
Act, and 33 U.S.C. 1361(a) and (e). 
Applications and nominations for the 
national award must be recommended 
by EPA regions. EPA regulations are 
contained at 40 CFR part 105. — 


Dated: March 18, 2004. 
James A. Hanlon, 
Director, Office of Wastewater Management. 
[FR Doc. 04-6567 Filed 3-23-04; 8:45 am] 
BILLING CODE 6560-50-P 


ENVIRONMENTAL PROTECTION 
AGENCY 


[OPP-2004—0071; FRL-7347-8] 


FIFRA Scientific Advisory Panel; 
Notice of Public Meeting 


AGENCY: Environmental Protection 
Agency (EPA). 
ACTION: Notice. 


SUMMARY: There will be a 2—day meeting 
of the Federal Insecticide, Fungicide, 
and Rodenticide Act Scientific Advisory 
Panel (FIFRA SAP) to consider and 
review a model comparison: Dietary and 
aggregate exposure in Calendex, CARES, 
and Lifeline. 

DATES: The meeting will be held on 
April 29 and 30, 2004, from 8:30 a.m. 

to approximately 5 p.m., eastern time. 

Comments. For the deadlines for the 
submission of requests to present oral 
comments and the submission of 
written comments, see Unit I.E. of the 
SUPPLEMENTARY INFORMATION. 

Nominations. Nominations of 
scientific experts to serve as ad hoc 
members of the FIFRA SAP for this 
meeting should be provided on or before 
April 5, 2004. 

Special seating. Requests for iiial 
seating arrangements should be made at 
least 5 business days prior to the 
meeting. 


ADDRESSES: The meeting will be held at 
the Holiday Inn Rosslyn at Key Bridge, 
1900 North Fort Myer Drive, Arlington, 
VA 22209. The telephone number for 
the Holiday Inn Rosslyn at Key Bridge 
is (703) 807-2000. 

Comments. Written comments may be 
submitted electronically (preferred), 
through hand delivery/courier, or by 
mail. Follow the detailed instructions as 
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provided in Unit I. of the 
SUPPLEMENTARY INFORMATION. 
Nominations, requests to present oral 
comments, and Special seating. To 
submit nominations for ad hoc members 
of the FIFRA SAP for this meeting, 
requests for special seating 
arrangements, or requests to present oral 
comments, notify the DFO listed under 
FOR FURTHER INFORMATION CONTACT. To 
ensure proper receipt by EPA, your 
request must identify docket ID number 
OPP-—2004-0071 in the subject line on 
the first page of your response. 
FOR FURTHER INFORMATION CONTACT: 
Myrta Christian, Designated Federal 
Official (DFO), Office of Science 
Coordination and Policy (7201M), 
Environmental Protection Agency, 1200 
Pennsylvania Ave., NW., Washington, 
DC 20460; telephone number: (202) 
564-8450; fax number: (202) 564-8382; 
e-mail addresses: 
christian.myrta@epa.gov. 


SUPPLEMENTARY INFORMATION: 
I. General Information 


A. Does this Action Apply to Me? 


This action is directed to the public 
in general. This action may, however, be 
of interest to persons who are or may be 
required to conduct testing of chemical 
substances under the Federal Food, 
Drug, and Cosmetic Act (FFDCA), 
FIFRA, and the Food Quality Protection 
Act of 1996 (FQPA). Since other entities 
may also be interested, the Agency has 
not attempted to describe all the specific 
entities that may be affected by this 
action. If you have any questions 
regarding the applicability of this action 
to a particular entity, consult the DFO 
listed under FOR FURTHER INFORMATION 
CONTACT. 


B. How Can I Get Copies of this 
Document and Other Related 
Information? 


1. Docket. EPA has established an 
official public docket for this action 
under docket identification (ID) number 
OPP-—2004—0071. The official public 
docket consists of the documents 
specifically referenced in this action, 
any public comments received, and 
other information related to this action. 
Although a part of the official docket, 
the public docket does not include 
Confidential Business Information (CBI) 
or other information whose disclosure is 
restricted by statute. The official public 
docket is the collection of materials that 
is available for public viewing at the 
Public Information and Records 
Integrity Branch (PIRIB), Rm. 119, 
Crystal Mall #2, 1921 Jefferson Davis 
Hwy., Arlington, VA. This docket 
facility is open from 8:30 a.m. to 4 p.m., 


Monday through Friday, excluding legal 
holidays. The docket telephone number 
is (703) 305-5805. 

2. Electronic access. You may access 
this Federal Register document 
electronically through the EPA Internet 
under the “Federal Register” listings at 
http://www.epa.gov/fedrgstr/. 

EPA’s position paper, charge/ 
questions to FIFRA SAP, FIFRA SAP 
composition (i.e., members and 
consultants for this meeting), and the 
meeting agenda will be available as soon 
as possible, but no later than early April 
2004. In addition, the Agency may 
provide additional background 
documents as the materials become 
available. You may obtain electronic 
copies of these documents, and certain 
other related documents that might be 
available electronically, from the FIFRA 
SAP Internet Home Page at hitp:// 
www.epa.gov/scipoly/sap. 

An electronic version of the public 
docket is available through EPA’s 
electronic public docket and comment 
system, EPA Dockets. You may use EPA 
Dockets at http://www.epa.gov/edocket/ 
to submit or view public comments, 
access the index listing of the contents 
of the official public docket, and to 
access those documents in the public 
docket that are available electronically. 
Once in the system, select ‘‘search,”’ 
then key in the appropriate docket ID 
number. 

Certain types of information will not 
be placed in EPA Dockets. Information 
claimed as CBI and other information 
whose disclosure is restricted by statute, 
which is not included in the official 
public docket, will not be available for 
public viewing in EPA’s electronic 
public docket. EPA’s policy is that 
copyrighted material will not be placed 
in EPA’s electronic public docket but 
will be available only in printed, paper 
form in the official public docket. To the 
extent feasible, publicly available 
docket materials will be made available 
in EPA’s electronic public docket. When 
a document is selected from the index 
list in EPA Dockets, the system will 
identify whether the document is 
available for viewing in EPA’s electronic 
public docket. Although not all docket 
materials may be available 
electronically, you may still access any 
of the publicly available docket 
materials through the docket facility 
identified in Unit I.B.1. EPA intends to 
work towards providing electronic 
access to all of the publicly available 
docket materials through EPA’s 
electronic public docket. 

For public commenters, it is 
important to note that EPA’s policy is 
that public comments, whether 
submitted electronically or in paper, 


will be made available for public 
viewing in EPA’s electronic public 
docket as EPA receives them and 
without change, unless the comment 
contains copyrighted material, CBI, or 
other information whose disclosure is - 
restricted by statute. When EPA 
identifies a comment containing 
copyrighted material, EPA will provide 
a reference to that material in the 
version of the comment that is placed in 
EPA’s electronic public docket. The 
entire printed comment, including the 
copyrighted material, will be available 
in the public docket. 

Public comments submitted on 
computer disks that are mailed or 
delivered to the docket will be 
transferred to EPA’s electronic public 
docket. Public comments in hard copy 
that are mailed or delivered to the 
docket will be scanned and placed in 
EPA’s electronic public docket. Where 
practical, physical objects will be 
photographed, and the photograph will 
be placed in EPA’s electronic public 
docket along with a brief description 
written by the docket staff. 


C. How and to Whom Do I Submit 
Comments? 


You may submit comments 
electronically (preferred), through hand 
delivery/courier, or by mail. To ensure 
proper receipt by EPA, identify the 
appropriate docket ID number in the 
subject line on the first page of your 
comment. Please ensure that your 
comments are submitted within the 
specified comment period. Comments 
received after the close of the. comment 
period will be marked “‘late.” EPA is not 
required to consider these late 
comments. Do not use EPA Dockets or 
e-mail to submit CBI or information 
protected by statute. 

1. Electronically. If you submit an 
electronic comment as prescribed in this 
unit, EPA recommends that you include 
your name, mailing address, and an e- 
mail address or other contact 
information in the body of your 
comment. Also include this contact 
information on the outside of any disk 
or CD ROM you submit, and in any 
cover letter accompanying the disk or 
CD ROM. This ensures that you can be 
identified as the submitter of the 
comment and allows EPA to contact you 
in case EPA cannot read your comment 
due to technical difficulties or needs 
further information on the substance of 
your comment. EPA’s policy is that EPA 
will not edit your comment, and any 
identifying or contact information 
provided in the body of a comment will 
be included as part of the comment that 
is placed in the official public docket, 
and made available in EPA’s electronic 
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public docket. If EPA cannot read your 
comment due to technical difficulties 
and cannot contact you for clarification, 
EPA may not be able to consider your - 
comment. 

i. EPA Dockets. Your use of EPA’s 
electronic public docket to submit 
comments to EPA electronically is 
EPA’s preferred method for receiving 
comments. Go directly to EPA Dockets 
at http://www.epa.gov/edocket/, and 
follow the online instructions for 
submitting comments. Once in the 
system, select “search,” and then key in 
docket ID number OPP—2004-0071. The 
system is an “anonymous access” 
system, which means EPA will not 
know your identity, e-mail address, or 
other contact information unless you 
provide it in the body of your comment. 

ii. E-mail. Comments may be sent by 
e-mail to opp-docket@epa.gov, 
Attention: Docket ID number OPP-— 
2004—0071. In contrast to EPA’s 
electronic public docket, EPA’s e-mail 
system is not an “‘anonymous access” 
system. If you send an e-mail comment 
directly to the docket without going . 
through EPA’s electronic public docket, 
EPA’s e-mail system automatically 
captures your e-mail address. E-mail 
addresses that are automatically 
captured by EPA’s e-mail system are 
included.as part of the comment that is 
placed in the official public docket, and 
made available in EPA’s electronic 
public docket. 

iii. Disk or CD ROM. You may submit 
comments on a disk or CD ROM that 
you deliver as described in Unit I.C.2 or 
mail to the address provided in Unit 
1.C.3. These electronic submissions will 
be accepted in WordPerfect or ASCII file 
format. Avoid the use of special 
characters and any form of encryption. 

2. By hand delivery or courier. Deliver 
your comments to: Public Information 
and Records Integrity Branch (PIRIB), 
Office of Pesticide Programs (OPP), 
Environmental Protection Agency, Rm. 
119, Crystal Mall #2, 1921 Jefferson 
Davis Hwy., Arlington, VA, Attention: 
Docket ID number OPP—2004—0071. 
Such deliveries are only accepted 
during the docket’s normal hours of 
operation as identified in Unit 1.B.1. 

3. By mail. Due to potential delays in 
EPA’s receipt and processing of mail, 
respondents are strongly encouraged to 
submit comments either electronically 
or by hand delivery or courier. We 
cannot guarantee that comments sent 
via mail will be received prior to the 
close of the comment period. If mailed, 
please send your comments to: Public 
Information and Records Integrity 
Branch (PIRIB) (7502C), Office of 
Pesticide Programs (OPP), 
Environmental Protection Agency, 1200 


Pennsylvania Ave., NW., Washington, 
DC 20460-0001, Attention: Docket ID 
number OPP—2004—0071. 


D. What Should I Consider as I Prepare 
My Comments for EPA? 


You may find the following 
suggestions helpful for preparing your 
comments: 

1. Explain your views as clearly as 
possible. 

2. Describe any assumptions that you 
used. 

3. Provide copies of any technical 
information and/or data you used that 
support your views. 

4. Provide specific examples to 
illustrate your concerns. 

5. Make sure to submit your 
comments by the. deadline in this 
document. 

- 6. To ensure proper receipt by EPA, 
be sure to identify the docket ID number 
assigned to this action in the subject 
line on the first page of your response. 
You may also provide the name, date, 
and Federal Register citation. 


E. How May I Participate in this 
Meeting? 


You may participate in this meeting 
by following the instructions in this 
unit. To ensute proper receipt by EPA, 
it is imperative that you identify docket 
ID number OPP-—2004—0071 in the 
subject line on the first page of your 
request. 

1. Oral comments. Oral comments 
presented at the meetings should not be 
repetitive of previously submitted oral 
or written comments. Although requests 
to present oral comments are accepted 
until the date of the meeting (unless 
otherwise stated), to the extent that time 
permits, interested persons may be 
permitted by the Chair of FIFRA SAP to 
present oral comments at the meeting. 
Each individual or group wishing to 
make brief oral comments to FIFRA SAP 
is strongly advised to submit their 
request to the DFO listed under FOR 


FURTHER INFORMATION CONTACT no later — 


than noon, eastern time, April 22, 2004, 
in order to be included on the meeting 
agenda. The request should identify the 
name of the individual making the 
presentation, the organization (if any) 
the individual will represent, and any 
requirements for audiovisual equipment 
(e.g., overhead projector, 35 mm 
projector, and chalkboard). Oral 
comments before FIFRA SAP are limited 
to approximately 5 minutes unless prior 
arrangements have been made. In 
addition, each speaker should bring 30 
copies of his or her comments and 
presentation slides for distribution to 
FIFRA SAP at the meeting. 


2. Written comments. Although 
written comments are accepted until the 
date of the meeting (unless otherwise 
stated), the Agency encourages that 
written comments be submitted, using 
the instructions in Unit I., no later than 
noon, eastern time, April 15, 2004, to 
provide FIFRA SAP the time necessary 
to consider and review the written 
comments. There is no limit on the 
extent of written comments for 
consideration by FIFRA SAP. Persons 
wishing to submit written comments at 
the meeting should contact the DFO 
listed under FOR FURTHER INFORMATION 
CONTACT and submit 30 copies. 

3. Seating at the meeting. Seating at 
the meeting will be on a first-come 
basis. Individuals requiring special 
accommodations at this meeting, 
including wheelchair access, should 
contact the DFO at least 5 business days 
prior to the meeting using the 
information under FOR FURTHER 
INFORMATION CONTACT so that 
appropriate arrangements can be made. 

4. Request for nominations to serve as 
ad hoc members of the FIFRA SAP for 
this meeting. The FIFRA SAP staff 
routinely solicit the stakeholder 
community for nominations to serve as 
ad hoc members of the FIFRA SAP for 
each meeting. Any interested person or 
organization may nominate qualified 
individuals to serve on the FIFRA SAP 
for a specific meeting. No interested 
person shall be ineligible to serve by 
reason of their membership on any other 
advisory committee to a Federal 
department or Agency or their 
employment by a Federal department or 
Agency (except the EPA). Individuals 
nominated should have expertise in one 
or more of the following areas: Dietary 
exposure assessment, aggregate 
exposure models, and uncertainty 
analysis. Nominees should be scientists 
who have sufficient professional 
qualifications, including training and 
experience, to be capable of providing 
expert comments on the issues for this 
meeting. Nominees should be identified 
by name, occupation, position, address, 
and telephone number. Nominations 
should be provided to the DFO listed 
under FOR FURTHER INFORMATION 
CONTACT on or before April 5, 2004. 

The criteria for selecting scientists to 
serve on the FIFRA SAP are that these 
persons be recognized scientists— 
experts in their fields; that they be as 
impartial and objective as possible; that 
they represent an array of backgrounds 
and perspectives (within their 
disciplines); have no financial conflict 
of interest; have not previously been 
involved with the scientific peer review 
of the issue(s) presented; and that they 
be available to participate fully in the 
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review, which will be conducted over a 
relatively short-time frame. Nominees 
will be asked to attend the public 
meetings and to participate in the 
discussion of key issues and 
assumptions at these meetings. Finally, 
they will be asked to review and to help 
finalize the meeting minutes. 

If a FIFRA SAP nominee is considered 
to assist in a review by the FIFRA SAP 
for a particular session, the nominee is 
subject to the provisions of 5 CFR part 
2634, Executive Branch Financial 
Disclosure, as supplemented by EPA in 
5 CFR part 6401. As such, the FIFRA 
SAP nominee is required to submit a 
Confidential Financial Disclosure Form 
for Special Government Employees 
Serving on Federal Advisory 
Committees at the U.S. Environmental 
Protection Agency (EPA Form 3110-48 
5—02) which shall fully disclose, among 
other financial interests, the nominee’s 
employment, stocks, and bonds, and 
where applicable, sources of research 
support. EPA will evaluate the 
nominee’s financial disclosure form to 
assess that there are no formal conflicts 
of interest before the nominee is 
considered ta serve on the FIFRA SAP. 
Selected FIFRA SAP members will be 
hired as a Special Government 
Employee. The Agency will review all 
nominations. FIFRA SAP members 
participating at this meeting will be 
posted on the FIFRA SAP web site or 
may be obtained by contacting the PIRIB 
at the address or telephone number 
listed in Unit I. 


II. Background 


Purpose of the FIFRA SAP 


Amendments to FIFRA enacted 
November 28, 1975 (7 U.S.C. 136w(d)), 
include a requirement under section 
25(d) of FIFRA that notices of intent to 
cancel or reclassify pesticide regulations 
pursuant to section 6(b)(2) of FIFRA, as 
well as proposed and final forms of 
rulemaking pursuant to section 25(a) of 
FIFRA, be submitted to a SAP prior to 
being made public or issued to a 
registrant. In accordance with section 
25(d) of FIFRA, the FIFRA SAP is to 
have an opportunity to comment on the 
health and environmental impact of 
such actions. The FIFRA SAP also shall 
make comments, evaluations, and 
recommendations for operating 
guidelines to improve the effectiveness 
and quality of analyses made by Agency 
scientists. Members are scientists who 
have sufficient professional 
qualifications, including training and 
experience, to be capable of providing 
expert comments as to the impact on 
health and the environment of 
regulatory actions under sections 6(b) 


and 25(a) of FIFRA. The Deputy 
Administrator appoints seven 
individuals to serve on the FIFRA SAP 
for staggered terms of 4 years, based on 
recommendations from the National 
Institutes of Health and the National 
Science Foundation. 

Section 104 of FQPA (Public Law 
104-170) established the FQPA Science 
Review Board (SRB). These scientists 
shall be available to the FIFRA SAP on 
an ad hoc basis to assist in reviews 
conducted by the FIFRA SAP. 


B. Public Meeting 


The FIFRA SAP will meet to consider 
and review a model comparison: Dietary 
and aggregate exposure in Calendex, 
CARES, and Lifeline. A major 
requirement of the FQPA is that 
exposures to pesticides across various 


, pathways and routes (e.g., oral exposure 


‘through food and water, dermal 
exposure through turf uses) be 
appropriately combined such that an 
“aggregate” exposure assessment can be 
performed. Over the last several years, 
OPP has sponsored several 
presentations to the FIFRA Scientific © 
Advisory Panel of three major pesticide 
exposure models which have this 
aggregation capability: Dietary Exposure 
Evaluation Model (DEEM)/Calendex, 
CARES, and Lifeline. These models all 
permit a time-based integration of both 
residential and dietary (food and water) 
exposures to pesticides. This is 
performed probabilistically such that 
aggregation (or combining) of residues 
across multiple routes is accounted for 
in an appropriate and realistic manner. 

Past SAP sessions have involved 
presentations of these three models on 
separate occasions and resulted in 
valuable feedback and suggestions. The 
models have been significantly 


_ upgraded and improved, in part, as a 


result of these SAP comments. The 
purpose of this 2—day session is to 
present the three models jointly and 
compare exposure estimates and results 
generated by each of the three models 
using a common dataset for a 
hypothetical chemical. Pathways which 
will be considered are ingestion through 
food, ingestion through water, and 
dermal exposure through lawn 
treatmerits. In contrast to previous SAPs 
where the model developers were 
invited to make their presentations to 
the SAP, this SAP presentation will 
demonstrate the results of EPA’s own 
model runs. A comparison/contrast 
regarding the methods by which the 
models consider and use the data will 
be considered. Resulting model outputs 
will be presented and discussed. The 
main focus of the presentation will be 
comparison of dietary exposures (food + 


water) as estimated by each of the three 
models, but a comparison of exposure 
through all three exposure routes 
considered jointly (food, water, and 
residential lawn use) in an an aggregate 
assessment will also be presented. 


C. FIFRA SAP Meeting Minutes 


The FIFRA SAP will prepare meeting 
minutes summarizing its 
recommendations to the Agency in 
approximately 60 days after the 
meeting. The meeting minutes will be 
posted on the FIFRA SAP web site or 
may be obtained by contacting the PIRIB 
at the address or telephone number 
listed in Unit I. 


List of Subjects 


Environmental protection, Pesticides 
and pests. 

Dated: March 17, 2004. 
Joseph J. Merenda Jr., 
Director, Office of Science Coordination and 
Policy. 
[FR Doc. 04-6570 Filed 3-23-04; 8:45 am] 
BILLING CODE 6560-50-S 


ENVIRONMENTAL PROTECTION 
AGENCY 


[FRL-7639-6] 
Science Advisory Board Staff Office; 


Notification of Upcoming Science 
Advisory Board Meetings 


AGENCY: Environmental Protection 
Agency (EPA). 
ACTION: Notice. 


SUMMARY: The EPA Science Advisory 
Board (SAB) Staff Office announces two 
public teleconference call meetings and 
one public face-to-face meeting of the 
SAB’s Drinking Water Committee 
(DWC). The DWC will review the 
Agency’s Drinking Water Research 
Program Multi-Year Plan. 

The SAB Staff Office also announces 
a public workshop of the SAB 
Committee on Valuing the Protection of 
Ecological Systems and Services. The 
workshop will focus on different 
approaches and methods for valuing the 
protection of ecological systems and 
services. 


DATES: April 5, 2004. A public 
teleconference call meeting of the 
Drinking Water Committee (DWC) will 
be held from 1 p.m. to 3 p.m. (eastern 
time). The purpose of this call is to 
provide the DWC with an overview of 
the EPA Drinking Water Research 
Program Multi-Year Plan and its 
regulatory context (focus is on EPA 
Long-Term Goal #1—Research on 
Regulated Contaminants) 
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April 8, 2004. A public. teleconference 
call meeting of the Drinking Water 
Committee (DWC) will be held from 1 
p.m. to 3 p.m. (eastern time). The 
purpose of this call is to continue the 
overview of the EPA Drinking Water 
Research Program Multi-Year Plan and 
its regulatory context (focus is on Long- 
Term Goal #2—Research on 
Unregulated Contaminants and 
Innovative Approaches; and Long-Term 
Goal #3—Research on Distribution 
Systems and Source Water Protection). 

April 13-14, 2004. A public workshop 
of the SAB Committee on Valuing the 
Protection of Ecological Systems and 
Services will be held from 9 a.m. to 5:30 
p.m (eastern time) on April 13, 2004, 
and from 8:30 a.m. to 4 p.m. (eastern 
time) on April 14, 2004. 

May 24-25, 2004. A public meeting of 
the Drinking Water Committee (DWC) to 
Review the EPA Drinking Water 
Research Program Multi-Year Plan. The 
meeting will begin at 8:30 a.m. and end 
no later than 5 p.m. (eastern time) each 
day. 

ADDRESSES: Participation in the DWC 
teleconference meetings will be by 
teleconference only—a meeting room 
will not be used. The May 24-25, 2004 
meeting of the DWC will be held in the 
Auditorium (Room C111C), U.S. EPA, 
Main Campus, 109 T.W. Alexander 
Drive, Research Triangle Park, NC 
27709. The April 13-14, 2004 workshop 
of the Committee on Valuing the 
Protection of Ecological Systems and 
Services will be held at the Four Points 
Sheraton, 1201 K Street NW., . 
Washington, DC 20005. 


FOR FURTHER INFORMATION CONTACT: 
Members of the public who wish to 
obtain the call-in number and access 
code to participate in the DWC 
teleconference meetings may contact the 
EPA Science Advisory Board Staff at 
(202) 343-9999 by Friday, April 2, 2004, 
before the conference calls. Any 
member of the public wishing further 
information regarding the SAB or the 
DWC may contact Mr. A. Robert Flaak, 
Designated Federal Officer (DFO), U.S. 
EPA Science Advisory Board via phone 
(202-343-9988) or e-mail at 
flaak.robert@epa.gov, or Dr. Anthony 
Maciorowski, Associate Director for 
Science, U.S. EPA Science Advisory 
Board via phone (202-343-9983) or e- 
mail at maciorowski.anthony@epa.gov. 
For information regarding the SAB 
Committee on Valuing the Protection of 
Ecological Systems and Services please 
contact Dr. Angela Nugent, DFO for the 
Committee. Dr. Nugent can be contacted 
via phone (202-343-9981) or e-mail: 
nugent.angela@epa.gov. 


The SAB Mailing address is: U.S. 
EPA, Science Advisory Board (1400F), 
1200 Pennsylvania Avenue, NW., 
Washington, DC 20460. General 
information about the SAB, as well as 
any updates concerning the meetings 
announced in this notice, may be found 
in the SAB Web site at hittp:// 
www.epa.gov/sab. 


SUPPLEMENTARY INFORMATION: 


Background on the Drinking Water 
Committee Review: The Safe Drinking 
Water Act Amendments of 1996 direct 
EPA to conduct research to strengthen 
the scientific foundation for standards 
that limit public exposure to drinking 
water contaminants. The amendments 
contain specific requirements for 
research on waterborne pathogens, such 
as Cryptosporidium and Norwalk virus; 
disinfection byproducts; arsenic; and 
other harmful substances in drinking 
water. EPA is also directed to conduct 


- studies to identify and characterize 


population groups, such as children, 
that may be at greater risk from 
exposure to contaminants in drinking 
water than is the general population. 
EPA’s multi-year plan for drinking 
water research establishes three long- 
term goals. Within the scope of this 
MYP, EPA will: (a) By 2010, develop 
scientifically sound data and 
approaches to assess and manage risks 
to human health posed by exposure to 
specific regulated waterborne pathogens 
and chemicals, including those 
addressed by the Arsenic Microbial/ 
Disinfectant By-Product (M/DBP) Rules 
and Six-Year Review Rules. (b) By 2010, 
develop new data, innovative tools and 
improved technologies to support 
decision-making by the Office of Water 
on the Contaminant Candidate List and 
other regulatory issues, and 
implementation of rules by States, local 
authorities and water utilities. (c) By 
2009, provide data, tools and 
technologies to support management 
decisions by EPA’s Office of Water, 


_ State, local authorities and utilities to 


protect source water and the quality of 
water in the distribution system. 

The DWC received an initial briefing 
on the DW-MYP at a meeting on 
December 10, 2003 which was 
announced in 68 FR 66095, published 
on November 25, 2003. The meeting 
agendas and charge to the DWC for this 
review will be posted on the SAB Web 
site (http://www.epa.gov/sab) prior to 
the meetings. 

Availability of Review Material for the 
DWC Meetings: There is only one 
document that is the subject of the SAB 
review: EPA’s Office of Research and 
Development’s (ORD) Drinking Water 
Research Program Multi-Year Plan. This 


document is available electronically at 
the following URL address: http:// 
www.epa.gov/osp/myp.htm#dw. For 
information and any questions 
pertaining to the review document, 
please contact Dr. Fred Hauchman, 
EPA-—ORD, via telephone: (919) 541-— 
3893; fax: 919-685-3247; or e-mail: 
hauchman.fred@epa.gov 

Background on the SAB Committee 
on Valuing the Protection of Ecological 
Systems and Services: Background on 
the Committee and its charge was 
provided in 68 FR 11082, published on 
March 7, 2003. The purpose of the April 
13-14, 2004 Workshop is for the 
Committee to discuss the desired 
characteristics and desired outcomes of 
knowledge, methodologies, practice, 
and research for valuing the protection 
of ecological systems and services. The 
Committee will hear presentations from 
several of its members and from 
scientists within and outside ofthe . 
Agency on examples that illustrate the 
use of different major science-based 
approaches. The Committee will also 
discuss suggestions for its next steps in 
addressing its overall charge to assess 
Agency needs and the state of the art 
and science of valuing protection of 
ecological systems and services, and 
then to identify key areas for improving 
knowledge, methodologies, practice, 
and research. An agenda for the 
workshop will be posted on the SAB 
Web site (http://www.epa.gov/sab) prior 
to the meeting. 

Procedures for Providing Public 
Comment: It is the policy of the EPA 
Science Advisory Board (SAB) Staff 
Office to accept written public 
comments of any length, and to’ 
accommodate oral public comments 
whenever possible. The EPA SAB Staff 
Office expects that public statements 
presented at the DWC meetings will not 
be repetitive of previously submitted 
oral or written statements. Ora] 
Comments: In general, each individual 
or group requesting an oral presentation 
at a face-to-face meeting will be limited 
to a total time of ten minutes (unless 
otherwise indicated). For conference 
call meetings, opportunities for oral 
comment will usually be limited to no 
more than three minutes per speaker 
and no more than fifteen minutes total. 
Interested parties should contact the 
Designated Federal Official (DFO) in 
writing via e-mail at least one week 
prior to the meeting in order to be 
placed on the public speaker list for the 
meeting. Speakers should bring at least 
35 copies of their comments and 
presentation slides for distribution to 
the participants and public at the 
meeting. Written Comments: Although 
written comments are accepted until the 
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date of the meeting (unless otherwise _ 
stated), written comments should be 
received in the SAB Staff Office at least 
one week prior to the meeting date so 
that the comments may be made 
available to the committee for their 
consideration. Comments should be 
supplied to the appropriate DFO at the 
address/contact information above in 
the following formats: one hard copy 
with original signature, and one 
electronic copy via e-mail (acceptable 
file format: Adobe Acrobat, 
WordPerfect, Word, or Rich Text files 
(in IBM—PC/Windows 95/98 format). 
Those providing written comments and 
who attend the meeting are also asked 
to bring 35 copies of their comments for 
public distribution. 

Meeting Accommodations: 
Individuals requiring special 
accommodation to access these 
meetings, should contact the relevant 
DFO at least five business days prior to 
the meeting so that appropriate 
arrangements can be made. 

Dated: March 18, 2004. 

Vanessa T. Vu, 

Director, EPA Science Advisory Board Staff 
Office. 

[FR Doc. 04-6568 Filed 3—23—04; 8:45 am] 
BILLING CODE 6560-50-P 


ENVIRONMENTAL PROTECTION 
AGENCY 


[OPP-2004-0032; FRL-7348-9] 
Formetanate Hydrochloride; 
Availability of Risk Assessment 


AGENCY: Environmental Protection 
Agency (EPA). 
ACTION: Notice. 


SUMMARY: This notice announces the 
availability of documents that were 
developed as part of EPA’s process for 
making pesticide reregistration 
eligibility decisions and tolerance 
reassessments consistent with the 
Federal Food, Drug, and Cosmetic Act 
(FFDCA), as amended by the Food 
Quality Protection Act of 1996 (FQPA). 
These documents are the preliminary 
human health and environmental fate 
and effects risk assessments and related 
documents for formetanate 
hydrochloride. This notice also starts a 
60-day public comment period for the 
risk assessment. Comments are to be 
limited to issues directly associated 
with the formetanate hydrochloride risk 
assessments or other documents placed 
in the docket. By allowing access and 
opportunity for comment on the risk 
assessments, EPA is seeking to 
strengthen stakeholder involvement and 


help ensure that our decisions under 
FQPA are transparent and based on the 
best available information. The 
tolerance reassessment process will 
ensure that the United States continues 
to have the safest and most abundant 
food supply. The Agency cautions that 
the risk assessments for formetanate 
hydrocloride are preliminary and that 
further refinements may be appropriate. 
Risk assessments reflect only the work 
and analysis conducted as of the time 
they were produced and it is 
appropriate that, as new information 
becomes available and/or additional 
analyses are performed, the conclusions 
they contain may change. 

DATES: Comments, identified by the 
docket ID number OPP—2004-0032, 
must be received on or before May 24, 
2004. 

ADDRESSES: may be 
submitted electronically, by mail, or 
through hand delivery/courier. Follow 
the detailed instructions as provided in 
Unit |. of the SUPPLEMENTARY 
INFORMATION. 


FOR FURTHER INFORMATION CONTACT: 
Demson Fuller, Special Review and 
Reregistration Division (7208C), Office 
of Pesticide Programs, Environmental 
Protection Agency, 1200 Pennsylvania 
Ave., NW., Washington, DC 26460— 
0001; telephone number: (703) 308— 
8062; e-mail address: 
fuller.demson@epa.gov. 


SUPPLEMENTARY INFORMATION 
I. General Information 
A. Does this Action Apply to Me? 


This action is directed to the public 
in general. This action may, however, be 
of interest to a wide range of 
stakeholders including environmental, 
human health, and agricultural 
advocates, pesticide users, and the 
public interested in the use of 
pesticides. Since other entities may also 
be interested, the Agency has not 
attempted to describe all the specific 
entities that may be affected by this 


. action. If you have any questions 


regarding the applicability of this action 
to a particular entity, consult the person 
listed under FOR FURTHER INFORMATION 
CONTACT. 


B. How Can I Get Copies of this 
Document and Other Related 
Information? 


1. Docket. EPA has established an 
official public docket for this action 
under docket identification (ID) number 
OPP-—2004-0032. The official public 
docket consists of the documents 
specifically referenced in this action, 
any public comments received, and 


other information related to this action. 
Although a part of the official docket, 
the public docket does not include 
Confidential Business Information (CBI) 
or other information whose disclosure is 
restricted by statute. The official public 
docket is the collection of materials that 
is available for public viewing at the 
Public Information and Records 
Integrity Branch (PIRIB), Rm. 119, 
Crystal Mall #2, 1921 Jefferson Davis 
Hwy., Arlington, VA. This docket 
facility is open from 8:30 a.m. to 4 p.m., 
Monday through Friday, excluding legal 
holidays. The docket telephone number 
is (703) 305-5805. 

2. Electronic access. You may access 
this Federal Register document 
electronically through the EPA Internet 
under the “Federal Register’ listings at 
http://www.epa.gov/fedrgstr/. 

An electronic version of the public - 
docket is available through EPA’s 
electronic public docket and comment - 
system, EPA Dockets. You may use EPA 
Dockets at http://www.epa.gov/edocket/ 
to submit or view public comments, 
access the index listing of the contents 
of the official public docket, and to 
access those documents in the public 
docket that are available electronically. 
Once in the system, select “‘search,” 
then key in the appropriate docket ID 
number. 

Certain types of information will not 
be placed in the EPA Dockets. 
Information claimed as CBI and other 
information whose disclosure is 
restricted by statute, which is not 
included in the official public docket, 
will not be available for public viewing 
in EPA’s electronic public docket. EPA’s 
policy is that copyrighted material will 


not be placed in EPA’s electronic public 


docket but will be available only in 
printed, paper form in the official public 
docket. To the extent feasible, publicly 
available docket materials will be made 
available in EPA’s electronic public 
docket. When a document is selected 
from the index list in EPA Dockets, the 
system will identify whether the 
document is available for viewing in 
EPA’s electronic public docket. 
Although not all docket materials may 
be available electronically, you may still 
access any of the publicly available 
docket materials through the docket 
facility identified in Unit 1.B.1. EPA 
intends to work towards providing 
electronic access to all of the publicly 
available docket materials through 
EPA’s electronic public docket. 

For public commenters, it is 
important to note that EPA’s policy is 
that public comments, whether 
submitted electronically or in paper, 
will be made available for public, __ 
viewing in EPA’s electronic public 
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docket as EPA.receives them and . 
without change, unless the comment 
contains copyrighted material, CBI, or 
other information whose disclosure is 
restricted by statute. When EPA 
identifies a comment containing 
copyrighted material, EPA will provide 
a reference to that material in the 
version of the comment that is placed in 
EPA’s electronic public docket. The 
entire printed comment, including the 
copyrighted material, will be available 
in the public docket. 

Public comments submitted on 
computer disks that are mailed or 
delivered to the docket will be 
transferred to EPA’s electronic public 
docket. Public comments that are 
mailed or delivered to the Docket will 
be scanned and placed in EPA’s 
electronic public docket. Where 
practical, physical objects will be 
photographed, and the photograph will 
be placed in EPA’s electronic public 
docket along with a brief description 
written by the docket staff. 


C. How and to Whom Do I Submit 
Comments? 


You may submit comments 
electronically, by mail, or through hand 
delivery/courier. To ensure proper 
receipt by EPA, identify the appropriate 
docket ID number in the subject line on 
the first page of your comment. Please 
ensure that your comments are 
submitted within the specified comment 
period. Comments received after the 
close of the comment period will be 
marked “late.” EPA is not required to 
consider these late comments. If you 
wish to submit CBI or information that 
is otherwise protected by statute, please 
follow the instructions in Unit I.D. Do 
not use EPA Dockets or e-mail to submit 
CBI or information protected by statute. 

1. Electronically. If you submit an 
electronic comment as prescribed in this 
unit, EPA recommends that you include 
your name, mailing address, and an e- 
mail address or other contact 
information in the body of your 
comment. Also include this contact 
information on the outside of any disk 
or CD ROM you submit, and in any 
cover letter accompanying the disk or 
CD ROM. This ensures that you can be 
identified as the submitter of the 
comment and allows EPA to contact you 
in case EPA cannot read your comment 
due to technical difficulties or needs 
further information on the substance of 
your comment. EPA’s policy is that EPA 
- will not edit your comment, and any 
identifying or contact information 
provided in the body of a comment will 
be included as part of the comment that 
is placed in the official public docket, 
and made. ayailable in EPA’s electronic 


public.docket; If EPA cannot read your 
comment due to technical difficulties 
and cannot contact you for clarification, 
EPA may not be able to consider your 
comment. 

i. EPA Dockets. Your use of EPA’s 
electronic public docket to submit 
comments to EPA electronically is 
EPA’s preferred method for receiving 
comments. Go directly to EPA Dockets 
at http://www.epa.gov/edocket/, and 
follow the online instructions for 
submitting comments. Once in the 
system, select “search,” and then key in 
docket ID number OPP—2004—0032. The 
system is an “anonymous access” 
system, which means EPA will not 
know your identity, e-mail address, or 
other contact information unless you 
provide it in the body of your comment. 

ii. E-mail. Comments may be sent by 
e-mail to opp-docket@epa.gov, 
Attention: Docket ID number OPP-— 
2004-0032. In contrast to EPA’s 
electronic public docket, EPA’s e-mail 
system is not an “anonymous access” 
system. If you send an e-mail comment 
directly to the docket without going 
through EPA’s electronic public docket, 
EPA’s e-mail system automatically 
captures your e-mail address. E-mail 
addresses that are automatically 
captured by EPA’s e-mail system are 
included as part of the comment that is 
placed in the official public docket, and 
made available in EPA’s electronic 
public docket. 

iii. Disk or CD ROM. You may submit 
comments on a disk or CD ROM that 
you mail to the mailing address 
identified in Unit I.C.2. These electronic 
submissions will be accepted in 
WordPerfect or ASCII file format. Avoid 
the use of special characters and any 
form of encryption. 

2. By mail. Send your comments to: 
Public Information and Records 
Integrity Branch (PIRIB) (7502C), Office 
of Pesticide Programs (OPP), 
Environmental Protection Agency, 1200 
Pennsylvania Ave., NW., Washington, 
DC 20460-0001, Attention: Docket ID 
number OPP—2004—0032. 

3. By hand delivery or courier. Deliver 
your comments to: Public Information 
and Records Integrity Branch (PIRIB), 
Office of Pesticide Programs (OPP), 
Environmental Protection Agency, Rim. 
119, Crystal Mall#2, 1921 Jefferson 
Davis Hwy., Arlington, VA, Attention: 
Docket ID number OPP—2004—0032. 
Such deliveries are only accepted 
during the docket’s normal hours of 
operation as identified in Unit I.B.1. 


D. How Should I Submit CBI to the 


. Agency? 


De not. submit information that you 
consider to be CBI electronically, . 


through EPA’s electronic public docket 
or by e-mail. You may claim 
information that you submit to EPA as 
CBI by marking any part or all of that 
information as CBI (if you submit CBI 
on disk or CD ROM, mark the outside 
of the disk or CD ROM as CBI and then 
identify electronically within the disk or 
CD ROM the specific information that is 
CBI). Information so marked will not be 
disclosed except in accordance with 
procedures set forth in 40 CFR part 2. 

In addition to one complete version of 
the comment that includes any ; 
information claimed as CBI, a copy of 
the comment that does not contain the 
information claimed as CBI must be 
submitted for inclusion in the public 
docket and EPA’s electronic public 
docket. If you submit the copy that does 
not contain CBI on disk or CD ROM, 
mark the outside of the disk or CD ROM 
clearly that it does not contain CBI. 
Information not marked as CBI will be 
included in the public docket and EPA’s 
electronic public docket without prior 
notice. If you have any questions about 
CBI or the procedures for claiming CBI, 
please consult the person listed under 
FOR FURTHER INFORMATION CONTACT. 


E. What Should I Consider as I Prepare 
My Comments for EPA? 


You may find the following 
suggestions helpful for preparing your 
comments: 

1. Explain your views as clearly as 
possible. 

2. Describe any assumptions that you 
used. 

3. Provide copies of any technical 
information and/or data you used that 
support your views. 

4. If you estimate potential burden or 
costs, explain how you arrived at the 
estimate that you provide. 

5. Provide specific examples to 
illustrate your concerns. 

6. Offer alternative ways to improve 
the notice. 

7. Make sure to submit your 
comments by the deadline in this 
document. 

8. To ensure proper receipt by EPA, 
be sure to identify the docket ID number 
assigned to this action in the subject 
line on the’first page of your response. 
You may also provide the name, date, 
and Federal Register citation. 


II. What Action is the Agency Taking? 


EPA is making available risk 
assessments that have been developed 
as part of the Agency’s public 
participation process for making 
reregistration eligibility and tolerance 
reassessment decisions for the 
organophosphate and other pesticides... 
consistent with FFDCA, as amended by 
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FQPA. The Agency’s human health and 
environmental fate and effects risk 
assessments and other related 
documents for formetanate 
hydrochloride are available in the 
individual pesticide docket. As 
additional comments, reviews, and risk 
assessment modifications become 
available, these will also be docketed for 
formetanate hydrochloride. 


The Agency cautions that the 
formetanate hydrochloride risk 
assessments are preliminary and that 
further refinements may be appropriate. 
Risk assessment documents reflect only 
the work and analysis conducted as of 
the time they were produced and it is 
appropriate that, as new information 
becomes available and/or additional 
analyses are performed, the conclusions 
they contain may change. 


EPA is providing an opportunity, 
through this notice, for interested 
parties to provide written comments 
and input to the Agency on the risk 
assessments for the pesticide specified 
in this notice. Such comments and 
input could address, for example, the 
availability of additional data to further 
refine the risk assessments, such as 
percent crop treated information or 
. submission of residue data from food 
processing studies, or could address the 
Agency’s risk assessment methodologies 
and assumptions as applied to this 
specific chemical. Comments should be 
limited to issues raised within the risk 
assessment and associated documents. 
EPA will provide other opportunities for 
public comment on other science issues 
associated with the pesticide tolerance 
reassessment program. Failure to 
comment on any such issues as part of 
this opportunity will in no way 
prejudice or limit a commenter’s 
opportunity to participate fully in later 
notice and comment processes. All 
comments should be submitted by May 
24, 2004 using the methods in Unit I. of 
the SUPPLEMENTARY INFORMATION. 
Comments will become part of the 
Agency record for formetanate 
hydrochloride. 


List of Subjects 


Environmental protection, Chemicals, 
Pesticides and pests. 

Dated: March 9, 2004. 
Debra Edwards 


Director, Special Review and Reregistration 
Division, Office of Pesticide Programs. 

[FR Doc. 04-6433 Filed 3-23-04; 8:45 am] 
BILLING CODE 6560-50-S 


ENVIRONMENTAL PROTECTION 
AGENCY 


[OPP-2004—0045; FRL-7347-2] 


Fenpropathrin; Notice of Filing-a 
Pesticide Petition to Establish a 
Tolerance for a Certain Pesticide 
Chemical in or on Food 


AGENCY: Environmental Protection 
Agency (EPA). 


ACTION: Notice. 


SUMMARY: This notice announces the 
initial filing of pesticide petitions 
proposing the establishment of 
regulations for residues of a certain 
pesticide chemical in or on various food 
commodities. 


DATES: Comments, identified by docket 
ID number OPP—2004—0045, must be 
received on or before April 23, 2004. 


ADDRESSES: Comments may be 
submitted electronically, by mail, or 
through hand delivery/courier. Follow 
the detailed instructions as provided in 
Unit I. of the SUPPLEMENTARY 
INFORMATION. 


FOR FURTHER INFORMATION CONTACT: 
Shaja R. Brothers, Registration Division 
(7505C), Office of Pesticide Programs, 
Environmental Protection Agency, 1200 
Pennsylvania Ave., NW., Washington, 
DC 20460-0001; telephone number: 
(703) 308-3194; e-mail address: 
brothers.shaja@epa.gov. 


SUPPLEMENTARY INFORMATION: 
I. General Information 
A. Does this Action Apply to Me? 


You may be potentially affected by 
this action if you are an agricultural 
producer, food manufacturer, or 
pesticide manufacturer. Potentially 
affected entities may include, but are 
not limited to: 

e Crop production (NAICS 111) 

e Animal production (NAICS 112) 

e Food manufacturing (NAICS 311) 

e Pesticide manufacturing (NAICS) 

This listing is not intended to be 
exhaustive, but rather provides a guide 
for readers regarding entities likely to be 
affected by this action. Other types of 
entities not listed in this unit could also 
be affected. The North American 
Industrial Classification System 
(NAICS) codes have been provided to 
assist you and others in determining 
whether this action might apply to 
certain entities. If you have any 
questions regarding the applicability of 
this action to a particular entity, consult 
the person listed under FOR FURTHER 
INFORMATION CONTACT. 


B. How Can I Get Copies of this 
Document and Other Related 
Information? 


1. EPA Docket. EPA has established 
an official public docket for this action 
under docket ID number OPP—2004— 
0045. The official public docket consists 
of the documents specifically referenced 
in this action, any public comments 
received, and other information related 
to this action. Although, a part of the 
official docket, the public docket does 
not include Confidential Business 
Information (CBI) or other information 
whose disclosure is restricted by statute. 
The official public docket is the 
collection of materials that is available 
for public viewing at the Public 
Information and Records Integrity 
Branch (PIRIB), Rm. 119, Crystal Mall 
#2, 1921 Jefferson Davis Hwy., 
Arlington, VA. This docket facility is 
open from 8:30 a.m. to 4 p.m., Monday 
through Friday, excluding legal 
holidays. The docket telephone number 
is (703) 305-5805. 

2. Electronic access. You may access 
this Federal Register document 
electronically through the EPA Internet 
under the “Federal Register” listings at 
http://www.epa.gov/fedrgstr/. 

An electronic version of the public 
docket is available through EPA’s 
electronic public docket and comment 
system, EPA Dockets. You may use EPA 
Dockets at http://www.epa.gov/edocket/ 
to submit or view public comments, 
access the index listing of the contents 
of the official public docket, and to 
access those documents in the public 
docket that are available electronically. 
Although, not all docket materials may 
be available electronically, you may still 
access any of the publicly available 
docket materials through the docket 
facility identified in Unit I.B.1. Once in 
the system, select ‘‘search,” then key in 
the appropriate docket ID number. 

Certain types of information will not 
be placed in the EPA Dockets. 
Information claimed as CBI and other 
information whose disclosure is 
restricted by statute, which is not 
included in the official public docket, 
will not be available for public viewing 
in EPA’s electronic public docket. EPA’s 
policy is that copyrighted material will 
not be placed in EPA’s electronic public 
docket but will be available only in 
printed, paper form in the official public 
docket. To the extent feasible, publicly 
available docket materials will be made 
available in EPA’s electronic public 
docket. When a document is selected 
from the index list in EPA Dockets, the 
system will identify whether the 
document is available for viewing in 
EPA’s electronic public docket. 
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Although, not all docket materials may 
be available electronically, you may still 
access any of the publicly available 
docket materials through the docket 
facility identified in Unit IB. EPA 
intends to work towards providing 
electronic access to all of the publicly 
available docket materials through 
EPA’s electronic public docket. 

For public commenters, it is 
important to note that EPA’s policy is 
that public comments, whether 
submitted electronically or on paper, 
will be made available for public 
viewing in EPA’s electronic public 
- docket as EPA receives them and 
without change, unless the comment 
contains copyrighted material, CBI, or 
other information whose disclosure is 
restricted by statute. When EPA 
identifies a comment containing 
copyrighted material, EPA will provide 
a reference to that material in the 
version of the comment that is placed in 
EPA’s electronic public docket. The 
entire printed comment, including the 
copyrighted material, will be available 
in the public docket. 

Public comments submitted on 
computer disks that are mailed or 
delivered to the docket will be 
transferred to EPA’s electronic public 
docket. Public comments that are 
mailed or delivered to the docket will be 
scanned and placed in EPA’s electronic 
public docket. Where practical, physical 
objects will be photographed, and the 
photograph will be placed in EPA’s 
electronic public docket along with a 
brief description written by the docket 
staff. 


C. How and to Whom Do I Submit 
Comments? 


You may submit comments 
electronically, by mail, or through hand 
delivery/courier. To ensure proper 
receipt by EPA, identify the appropriate 
docket ID number in the subject line on 
the first page of your comment. Please 
ensure that your comments are 
submitted within the specified comment 
period. Comments received after the 
close of the comment period will be — 
marked “late.” EPA is not required to 
consider these late comments. If you 
wish to submit CBI or information that 
is otherwise protected by statute, please 
follow the instructions in Unit I.D. Do 
not use EPA Dockets or e-mail to submit 
CBI or information protected by statute. 

1. Electronically. if you submit an 
electronic comment as prescribed in this 
unit, EPA recommends that you include 
your name, mailing address, and an e- 
mail address or other contact : 
information in the body of your 
comment. Also, include this contact 
information on the outside of any disk 


or CD ROM you submit, and in any 
cover letter accompanying the disk or 
CD ROM. This ensures that you can be 
identified as the submitter of the 
comment and allows EPA to contact you 
in case EPA cannot read your comment 
due to technical difficulties or needs 
further information on the substance of 
your comment. EPA’s policy is that EPA 
will not edit your comment, and any 
identifying or contact information 
provided in the body of a comment will 
be included as part of the comment that 
is placed in the official public docket, 


~ and made available in EPA’s electronic 


public docket. If EPA cannot read your 
comment due to technical difficulties 
and cannot contact you for clarification, 
EPA may not be able to consider your 
comment. 

i. EPA Dockets. Your use of EPA’s 
electronic public docket to submit 
comments to EPA electronically is 
EPA’s preferred method for receiving 
comments. Go directly to EPA Dockets 
at http://www.epa.gov/edocket/, and 
follow the online instructions for 
submitting comments. Once in the 
system, select “search,” and then key in 
docket ID number OPP—2004—0045. The 
system is an “anonymous access’”’ 
system, which means EPA will not 
know your identity, e-mail address, or 
other contact information unless you 
provide it in the body of your comment. 

ii. E-mail. Comments may be sent by 
e-mail to opp-docket@epa.gov, 
Attention: Docket ID number OPP- 
2004-0045. In contrast to EPA’s 
electronic public docket, EPA’s e-mail 
system is not an “anonymous access” 
system. If you send an e-mail comment 
directly to the docket without going 
through EPA’s electronic public docket, 
EPA’s e-mail system automatically 
captures your e-mail address. E-mail 
addresses that are automatically 
captured by EPA’s e-mail system are 
included as part of the comment that is 
placed ia the official public docket, and 
made available in EPA’s electronic 
public docket. 

iii. Disk or CD ROM. You may submit 
comments on a disk or CD ROM that 
you mail to the mailing address 
identified in Unit I.C.2. These electronic 
submissions will be accepted in 
WordPerfect or ASCII file format. Avoid 
the use of special characters and any 
form of encryption. 

2. By mail. Send your comments to: . 
Public Information and Records 
Integrity Branch (PIRIB) (7502C), Office 
of Pesticide Programs (OPP), 
Environmental Protection Agency, 1200 
Pennsylvania Ave., NW., Washington, 
DC 20460-0001, Attention: Docket ID 
number OPP—2004—0045. 


3. By hand delivery or courier. Delivet 
your comments to: Public Information 
and Records Integrity Branch (PIRIB), 
Office of Pesticide Programs (OPP), 
Environmental Protection Agency, Rm. 
119, Crystal Mall #2, 1921 Jefferson 
Davis Hwy., Arlington, VA, Attention: 
Docket ID number OPP—2004—0045. 
Such deliveries are only accepted 
during the docket’s normal hours of 
operation as identified in Unit I.B.1. 


D. How Should I Submit CBI to the 
Agency? 

Do not submit information that you 
consider to be CBI electronically 
through EPA’s electronic public docket 
or by e-mail. You may claim 
information that you submit to EPA as 
CBI by marking any part or all of that 
information as CBI (if you submit CBI 
on disk or CD ROM, mark the outside 
of the disk or CD ROM as CBI and then 
identify electronically within the disk or 
CD ROM the specific information that is 
CBI). Information so marked will not be 
disclosed except in accordance with 
procedures set forth in 40 CFR part 2. 

In addition to one complete version of 
the comment that includes any 
information claimed as CBI, a copy of 
the comment that does not contain the 
information claimed as CBI must be 
submitted for inclusion in the public 
docket and EPA’s electronic public 
docket. If you submit the copy that does 
not contain CBI on disk or CD ROM, 
mark the outside of the disk or CD ROM 
clearly that it does not contain CBI. 
Information not marked as CBI will be 
included in the public docket and EPA’s 
electronic public docket without prior 
notice. If you have any questions about 
CBI or the procedures for claiming CBI, 
please consult the person listed under 
FOR FURTHER INFORMATION CONTACT. 


E. What Should I Consider as I Prepare 
My Comments for EPA? 


You may find the following 
suggestions helpful for preparing your 
comments: 

1. Explain your views as clearly as 
possible. 

2. Describe any assumptions that you 
used. 

3. Provide copies of any technical 
information and/or data you used that 
support your views. 

4. If you estimate potential burden or 
costs, explain how you arrived at the 
estimate that you provide. 

5. Provide specific examples to 
illustrate your concerns. 

6. Make sure to submit your 
comments by the deadline in this 
notice. 

7. To ensure proper receipt by EPA, 
be sure to identify the docket ID number 
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assigned to this action in the subject 
line on the first page of your response. 
You may also provide the name, date, 
and Federal Register citation. 


II. What Action is the Agency Taking? 


EPA has received a pesticide petition 
as follows proposing the establishment 
and/or amendment of regulations for 
residues of a certain pesticide chemical 
in or on various food commodities 
under section 408 of the Federal Food, 
Drug, and Cosmetic Act (FFDCA), 21 
U.S.C. 346a. EPA has determined that 
this petition contains data or 
information regarding the elements set 
forth in FFDCA section 408(d)(2); 
however, EPA has not fully evaluated 
the sufficiency of the submitted data at 
this time or whether the data support 
granting of the petition. Additional data 
may be needed before EPA rules on the 
petition. 


List of Subjects 


Environmental protection, 
Agricultural commodities, Feed 
additives, Food additives, Pesticides 
and pests, Reporting and recordkeeping 
requirements. 


Dated: March 15, 2004. 
Lois Rossi, 


Director, Registration Division, Office of 
Pesticide Programs. 


Summary of Petitions 


The petitioner’s summary of the 
pesticide petitions is printed below as 
required by FFDCA section 408(d)(3). 
The summary of the petitions was 
prepared by Interregional Research 
Project Number 4 (IR-4) and represents 
the view of the petitioner. The petition 
summary announces the availability of 
a description of the analytical methods 
available to EPA for the detection and 
measurement of the pesticide chemical 
residues or an explanation of why no 
such method is needed. 


Interregional Research Project Number 
4 (IR-4) 


PP 1E6261, PP 1E6331, PP 1E6336, and 
PP 3E6588 


EPA has received pesticide petitions 
(PP 1E6261, PP 1E6331, PP 1E6336, and 
PP 3E6588) from IR-4, 681 U.S. Highway 
#1 South, North Brunswick, NJ 08902-— 
3390 proposing, pursuant to section 
408(d) of the Federal Food, Drug, and 
Cosmetic Act (FFDCA), 21 U.S.C. 
346a(d), to amend 40 CFR 180.466, by 
establishing tolerances for residues of 
the insecticide fenpropathrin, alpha- 
cyano-3-phenoxybenzyl 2,2,3,3- 
tetramethylcyclopropanecarboxylate in 
or on the following raw agricultural 
commodities: Currant 3.0 parts per 


million (ppm) (PP 1E6261), vegetables, 
fruiting, group 08, except tomato at 1.0 
ppm (PP 1E6331) pea, succulent at 0.02 
ppm (PP 1E6336), and bushberry 
subgroup 138, lingonberry, juneberry, 
and salal at 3.0 ppm (PP 3E6588). EPA 
has determined that the petitions 
contain data or information regarding 
the elements set forth in section 
408(d)(2) of the FFDCA; however, EPA 
has not fully evaluated the sufficiency 
of the submitted data at this time or 
whether the data support granting of the 
petitions. Additional data may be 
needed before EPA rules on the 
petitions. This notice includes a 
summary of the petitions prepared by 
Valent U.S.A. Corporation, P.O. Box 
8025, Walnut Creek, CA 94596-8025. 


A. Residue Chemistry 


1. Plant metabolism. The plant 
metabolism of fenpropathrin has been 
studied in five different crop plant 
species: Cotton, apple, tomato, cabbage, 
and bean. Each of the studies involved 
foliar treatment of the plants under 
either greenhouse or field conditions. In 
all studies the total toxic residue is best 
defined as parent, fenpropathrin. The 
primary metabolic pathway for 
fenpropathrin in plants is similar to that 
in mammals. There are no qualitatively 
unique plant metabolites. 

2. Analytical method. Adequate 
analytical methodology is available to 
detect and quantify fenpropathrin at 
residue levels in numerous matrices. 
The methods use solvent extraction and 
partition and/or column 
chromatography clean-up steps, 
followed by separation and quantitation 
using capillary gas liquid 
chromatography (GLC) with FID. The 
extraction efficiency has been validated 
using radiocarbon samples from the 
plant and animal metabolism studies. 
The enforcement methods have been 
validated at independent laboratories 
and by EPA. The limit of quantification 
(LOQ) for fenpropathrin in raw 
agricultural commodity samples is 
usually 0.01 ppm. 

3. Magnitude of residues. Residue 
data has been submitted for vegetables, 
fruiting, group 08, except tomato; pea, 
succulent; bushberry subgroup 13B; 
lingonberry; juneberry; and salal. The 
requested tolerances are adequately 


‘supported. 


B. Toxicological Profile 


An assessment of the toxic effects 
caused by fenpropathrin is discussed in 
Unit I.A. and Unit III.B. of the Federal 
Register dated December 3, 1999 (64 FR 
67905) (FRL—6392-6). 

1. Animal metabolism. Four 
metabolites were found in the urine of 


rats dosed with alcohol labeled 


. fenpropathrin. The major metabolites 


were the sulfate conjugate of 3-(4’- 
hydroxyphenoxy)benzoic acid and 3- 
phenoxybenzoic acid (22-44% and 3— 
9% of the administered dose, 
respectively). The major urinary 
metabolites of the acid-labeled 
fenpropathrin were TMPA-glucuronic 
acid and TMPA-CH20OH (11-26% and 
6—-10% of the administered dose, 
respectively). None of the parent 
chemical was found ip urine. 

The major elimination products in the 
feces included the parent chemical (13- 
34% of the administered dose) and four 
metabolites. The fecal metabolites 
(percentage of administered dose) 
included CH2OH-fenpropathrin (9- 
20%), 4’-OH-fenpropathrin (4-11%), 
COOH-fenpropathrin (2—7%), and 4’- 
OH-CH2OH-fenpropathrin (2—7%). 
There are no qualitatively unique plant 
metabolites. The primary aglycones are 
identical in both plants and animals; the 
only difference is in the nature of the 
conjugating moieties employed. 

2. Metabolite toxicology. The~ 
metabolism and potential toxicity of the 
small amounts of terminal plant 
metabolites have been tested on 
mammals. Glucoside conjugates of 3- 
phenoxy-benzy] alcohol and 3- 
phenoxybenzoic acid, administered 
orally to rats, were absorbed as the 
corresponding aglycones following 
cleavage of the glycoside linkage in the 
gut. The free or reconjugated aglycones 
were rapidly and completely eliminated 
by normal metabolic pathways. The 
glucose conjugates of 3-phenoxybenzyl 
alcohol and 3-phenoxy-benzoic acid are 
less toxic to mice than the 
corresponding aglycones. 

3. Endocrine disruption. No special 
studies to investigate the potential for 
estrogenic or other endocrine effects of 
fenpropathrin have been performed. 
However, as referenced above (see 
toxicological profile), a large and 
detailed toxicology data base exists for 
the compound including studies 
acceptable to the Agency in all required 
categories. These studies include 
evaluations of reproduction and 
reproductive toxicity and detailed 
pathology and histology of endocrine 
organs following repeated or long-term 
exposure. These studies are considered 
capable of revealing endocrine effects 
and no such effects were observed. 


C. Aggregate Exposure 


1. Dietary exposure. Chronic and 
acute dietary exposure analyses were 
performed for fenpropathrin using 
anticipated residues, and accounting for 
proportion of the crop treated. The 
crops included in the analyses are the 


13836 


Federal Register/Vol. 69, No. 57/Wednesday, March 24, 2004/ Notices 


raw agricultural commodities 
cottonseed, currants, peanuts, 
strawberries, soybeans, lingonberry, 
juneberry, salal, and grapes, and the 
crop groupings succulent shelled pea 
(6B), head and stem brassica (5A), 
fruiting vegetables (8), cucurbit 
vegetables (9), citrus fruits (10), 
bushberry (13B) and pome fruits (11); 
processed products from these crops; 
and the resulting secondary residues in 
meat, milk, and eggs. Soybeans (and 
soybean products) were entered into the 
analyses using tolerance-level residues 
and 1% of the crop treated for chronic 
assessments, and 2% of the crop treated. 
for acute assessments. Proportion of 
crop treated was assumed to be equal for 
all crops in a crop grouping. 

i. Food—a. Acute. Acute dietary 
exposure was Calculated for the U.S. 
population, females (13+), males (20+ 
years) and five children subgroups. At 
the 99.9% percentile of exposure, the 
acute population adjusted dose (aPAD) 
of 0.06 milligrams/kilogram body 
weight/day (mg/kg bwt/day) is not 


exceeded. 


b. Chronic. Chronic dietary exposure 
was Calculated for the U.S. population 
and 25 population subgroups. Chronic 
dietary exposure was at or below 0.6% 
of the chronic population adjusted dose 
(cPAD) of 0.025 mg/kg bwt/day, with 
apples being the commodity 
contributing the most to chronic 
exposure. Generally speaking, the 
Agency has no cause for concern if total 
residue contribution for published and 
proposed tolerances is less than 100% 
of the cPAD. 

ii. Drinking water. Since 
fenpropathrin is applied outdoors to 
growing agricultural crops, the potential 
exists for fenpropathrin to reach ground 
water or surface water that may be used 
for drinking water. To further quantify 
exposure from drinking water, potential 
surface water and ground water 
concentrations for fenpropathrin were 
estimated using First Index Reservoir 
Screening Tool (FIRST) and Screening 
Concentration in Groundwater (SCI- 
GROW) modeling. Use on citrus, the 
most intense field use, was modeled. 
SCI-GROW modeling indicated that 
fenpropathrin would not be detected in 
ground water. FIRST modeling of — 
potential surface water concentrations 
of fenpropathrin yielded annual average 
parts per billion (0.833 ppb) and peak 
day (1.030 ppb) concentrations. These 
estimated drinking water environmental 
concentrations (DWEC) can be used for 
chronic and acute exposures, 

2. Non-dietary exposure. No 
endpoints of concern were identified by 
the Health Effects Division, Hazard 


Identification Assessment Review 


. Committee for dermal or inhalation 


exposures of any duration. Thus, no risk 
assessment is needed. 


D. Cumulative Effects 


There are numerous other pesticidal 
compounds, pyrethroids and the natural 
pyrethrins, that are structurally related 
to fenpropathrin and may have similar 
effects on animals. In consideration of 
potential cumulative effects of 
fenpropathrin and other substances that 
may have a common mechanism of 
toxicity, there are currently no available 
data or other reliable information 


_ indicating that any toxic effects 


produced by fenpropathrin would be 
cumulative with those of other chemical 
compounds, or other pyrethroids. Thus, 
only the potential risks of fenpropathrin 
have been considered in this assessment 
of aggregate exposure and effects. 

Valent will submit information for 
EPA to consider concerning potential 
cumulative effects of fenpropathrin  _ 
consistent with the schedule established 
by EPA at 62 FR 42020 (August 4, 1997) 
(FRL—5734—6) and other EPA 
publications pursuant to the Food 
Quality Protection Act. 


E. Safety Determination 


1. U.S. population—i. Acute. The 
potential acute exposure from food to 
the U.S. population and various non- 
child/infant population subgroups 
provide values well below the aPAD. In 
a conservative policy, the Agency has 
no cause for concern if total acute 
exposure calculated for the 99.9* 
percentile is less than 100% of the 
aPAD. Acute DWLOC values are not 
exceeded by modeled DWEC values. It 
can be concluded that there is a 
reasonable certainty that no harm will 
result to the overall U.S. population and 
many non-child/infant subgroups from 
aggregate, acute exposure to 
fenpropathrin residues. 

ii. Chronic. Using the dietary 
exposure assessment procedures, the 
calculated chronic dietary exposure 
resulting from residue exposure from 
existing and proposed uses of 
fenpropathrin is minimal. The estimated 
chronic dietary exposure from food for 
the overall U.S. population and many 
non-child/infant subgroups ranges from 
0.6% (children 1-6 years old, 0.000155 
mg/kg bwt/day) to 0.1% (several groups) 
of the cPAD. Generally, the Agency has 
no cause for concern if total residue 
contribution is less than 100% of the 
cPAD. Chronic drinking water levels of 
concern (DWLOC) values are not 
exceeded by modeled drinking water 
estimated concentration (DWEC) values. 
It can be concluded that there is a 


reasonable certainty that no harm will 
result to the overall U.S. population and 
many non-child/infant subgroups from 
aggregate, chronic dietary exposure to 
fenpropathrin residues. 

2. Infants and children. The estimated 
chronic dietary exposure from food to 
infant and child subgroups ranges from 
0.6% children 1-6 years old, 0.000155 
mg/kg bwt/day to 0.1% nursing infants, 
0.000026 mg/kg bwt/day of the cPAD. 
Generally, the Agency has no cause for 
concern if total residue contribution is 
less than 100% of the cPAD. Chronic 
DWLOC values are not exceeded by 
modeled DWEC values. It can be 
concluded that there is a reasonable 
certainty that no harm will result to 
infant and child subgroups of the U.S. 
population from aggregate, chronic 
exposure to fenpropathrin residues. 


[FR Doc. 04-6571 Filed 3-23-04; 8:45 am] 
BILLING CODE 6560-50-S 


ENVIRONMENTAL PROTECTION 
AGENCY 


[OPP-2004-0095; FRL-7351-3] 


Notice to Pesticide Retailers and State 
Agencies Regarding Washington 
Toxics Coalition et al. v. EPA Litigation 


AGENCY: Environmental Protection 
Agency (EPA). 
ACTION: Notice. 


SUMMARY: Pursuant to a January 22, 
2004 Court Order, EPA has developed a 
point of sale notification regarding 
urban use pesticide products containing 
any of seven active ingredients. As 
further directed by the January 22 
Order, EPA is hereby notifying retailers 
of lawn and garden pesticides in urban 
areas of California, Oregon and 
Washington through which “salmon 
supporting waters” pass that they are to 
make the point of sale notification 
whenever pesticide products containing 
these active ingredients are sold. The 
notifications will be distributed to 
retailers in these urban areas on or 
before April 5, 2004, by defendant- 
intervenors in this case (numerous 
groups representing pesticide 
registrants, growers and other pesticide 
users). Unit III. of this Notice provides 
retailers with the names of the affected 
active ingredients, information 
regarding the urban areas where the 
notifications must be made, and 
information regarding how retailers can 
obtain the point of sale notification if 
they have not received notifications 
from defendant-intervenors by April 5, 
2004. Finally, the court further directed 
EPA to produce and provide copies of 
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the point of sale notification to state 
pesticide agencies, state fish agencies 
and Land Grant University extension 
coordinators in the urban areas and to 
request that they, in turn, provide this 
information to certain Certified 
Applicators in California, Oregon and 
Washington. The notifications will be 
distributed to these parties by EPA on 
or before April 5, 2004. Until further 
judicial proceedings occur, EPA cannot 
determine the extent to which the Order 
will remain effective. If, however, the 
January 22, 2004 Order is stayed or 
modified, EPA intends to provide notice 
on its Web site (See Unit I.B.3. of the 
SUPPLEMENTARY INFORMATION for the 
Web site address). 

FOR FURTHER INFORMATION CONTACT: Arty 
Williams, Field and External Affairs 
Division (7506C), Office of Pesticide 
Programs, Environmental Protection 
Agency, 1200 Pennsylvania Ave., NW., 
Washington, DC 20460-0001; telephone 
number: 703-305-5239; fax number: 
703-308-3259; e-mail address: 
williams.arty@epa.gov. 

SUPPLEMENTARY INFORMATION: 

I. General Information 


A. Does this Action Apply to Me? 


This action is directed to certain 
pesticide product retailers and 
registrants, state pesticide agencies, 
state fish agencies and Land Grant 
University extension coordinators in 
California, Oregon and Washington. 
This notice may also be of particular 
interest to persons in California, Oregon 
and Washington who may wish to use 
a pesticide in urban areas of those states 
through which “salmon supporting 
waters” pass. The Court has defined 
“salmon supporting waters”’ in its 
January 22, 2004 Order, which is 
available at www.epa.gov/espp. Since 
other entities may also be interested, the 
Agency has not attempted to describe all 
the specific entities that may be affected 
by this action. If you have any questions 
regarding the applicability of this action 
to a particular entity, consult the person 
listed under FOR FURTHER INFORMATION 
CONTACT. 


B. How’Can I Get Copies of this 
Document and Other Related 
Information? 


1. Docket. EPA has established an 
official public docket for this action 
under docket identification (ID) number 
OPP-—2004—0095. The official public 
docket consists of the documents 
specifically referenced in this action, 
any public comments received, and 
other information related to this action. 
Although a part of the official docket, 
the public docket does not include _ 


Confidential Business Information (CBI) 
or other information whose disclosure is 
restricted by statute. The official public 
docket is the collection of materials that 
is available for public viewing at the 
Public Information and Records 
Integrity Branch (PIRIB), Rm. 119, 
Crystal Mall #2, 1921 Jefferson Davis 
Hwy., Arlington, VA. This docket 
facility is open from 8:30a.m. to 4 p.m., 
Monday through Friday, excluding legal 
holidays. The docket telephone number 
is (703) 305-5805. 

2. Electronic access. You may access 
this Federal Register document 
electronically through the EPA Internet 
under the ‘‘Federal Register” listings at 
http://www.epa.gov/fedrgstr/. 

An electronic version of the public 
docket is available through EPA’s 
electronic public docket and comment 
system, EPA Dockets. You may use EPA 
Dockets at http://www.epa.gov/edocket/ 
to view public comments, access the 
index listing of the contents of the 
official public docket, and to access 
those documents in the public docket 
that are available electronically. 
Although not all docket materials may 
be available electronically, you may still 
access any of the publicly available 
docket materials through the docket 
facility identified in Unit 1.B.1. Once in 
the system, select “search,” then key in 
the appropriate docket ID number. 

3. EPA Web site. You may also find 
these documents on EPA’s Endangered 
Species Web site at www.epa.gov/espp. 


II. Background 


On January 30, 2001, the Washington 
Toxics Coalition and a number of other 
public interest groups filed suit against 
the U.S. Environmental Protection 
Agency in the United States District 
Court for the Western District of 
Washington alleging that EPA had failed 
to consult with thg National Marine 
Fisheries Service (NMFS) on whether 
certain pesticides posed jeopardy to 26 
federally listed endangered and 
threatened Pacific salmon and steelhead 
(salmon evolutionarily significant units 
(ESUs)). Under the Endangered Species 
Act (ESA), EPA must ensure that its 
registration of a pesticide is not likely to 
jeopardize the continued existence of 
species listed as endangered and 
threatened, or to adversely modify 
habitat critical to those species’ 
survival. In addition to the obligation to 
ensure that its actions do not jeopardize 
listed species, the Agency must consult, 
as appropriate, with the U.S. Fish and 
Wildlife Service (FWS) or NMFS if a 
pesticide’s use may affect listed species 
or designated critical habitat for a listed 
species. 


On January 22, 2004, the District 
Court issued an Order granting interim 
injunctive relief pending EPA’s 
compliance with an earlier Order of the 
Court that directed EPA to make effects 
determinations and consult, as 
appropriate, with NMFS regarding the 
effects of pesticides containing any of 55 
active ingredients on threatened and 
endangered Pacific salmon and 
steelhead. Because of EPA’s review and 
effects determinations made to date on 
many of these pesticides, the January 22 
Order applied only to 38 of these 


pesticides. The Order (with some 


exceptions) enjoins, vacates and sets 
aside EPA’s authorization of use of these 
38 pesticides within 20 yards of salmon 
supporting waters for ground 
applications and within 100 yards of 
salmon supporting waters for aerial 
applications, in California, Oregon and 
Washington, effectively establishing 
buffer zones around those waters. The 
Court also ordered EPA to notify a 
variety of entities in the affected states 
of this injunction, and of previous 
Orders issued by the Court in this case, 
and to instruct registrants and the 
affected states to inform certain persons 
who sell, distribute and use pesticides 
of the Order. In the Federal Register of 
February 17, 2004 (69 FR 7478) (FRL- 
7345-8), EPA provided the notification 
and instruction ordered by the Court. 
The Court also ordered EPA to develop 
and facilitate, on or before April 5, 2004, 
the availability of a point of sale 
notification in urban areas in the three 
states for certain products containing 
any of seven active ingredients. The 
Court Order further directed EPA to 
produce and provide copies of the point 
of sale notification to state pesticide 
agencies, state fish agencies and Land 
Grant University extension coordinators 
in the urban areas and to request that 
they, in turn, provide this information 
to certain Certified Applicators in 
California, Oregon and Washington. 


III. What Action is EPA Taking Today? 


A. Notifications in Compliance with the 
Court Order of January 22, 2004 


1. As.directed by the January 22, 2004 
Order, EPA has developed a point of 
sale notification regarding pesticide 
products containing any of the 
following seven active ingredients: 

e 2,4-D 

e Carbaryl 

e Diazinon 

Diuron 

Malathion 

e Triclopyr BEE 

e Trifluralin 
2. As further directed by the Court, 
EPA is hereby notifying retailers of Jawn 
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and garden pesticides in urban areas of 
California, Oregon and Washington 
through which ‘“‘salmon supporting 
waters” pass that they are to make the 
point of sale notification whenever 
products containing these seven active 
ingredients are sold. The Court’s Order 
also requires defendant-intervenors 
(groups representing pesticide 
manufacturers, growers and other 
pesticide users) to distribute the point of 
sale notifications to sales outlets in 
these urban areas on or before April 5, 
2004. 

The January 22 Order does not direct 
defendant-intervenors to distribute the 
point of sale notifications as “labeling” 
within the meaning of section 2(p) of 
FIFRA. To the extent, however, that 
intervenors or pesticide registrants wish 
to distribute the point of sale 
notification developed by EPA as 
labeling, EPA will exercise its 
enforcement discretion authority. This 
will allow defendant-intervenors to 
distribute the notifications for the 
duration of the Court’s injunction 
without notifying EPA, without seeking 
or obtaining approval from EPA and 
without the need for establishment 
registration or reporting regarding the 
production of the notification. Further, 
EPA will not take enforcement actions 
on the basis of misbranding under 
FIFRA, solely with respect to the point 
of sale notification materials that may be 
attached to or accompany any of the 
subject pesticide products. Any labeling 
changes different from or in addition to 
the point of sale notification developed 
by EPA remain subject to FIFRA’s 
labeling requirements and misbranding 
provisions, and the existing procedures 
of 40 CFR parts 152 and 167. 

3. Through this Notice, EPA is 
requesting that state pesticide agencies, 
state fish agencies and Land Grant 
University extension coordinators in | 
urban areas of California, Oregon and 
Washington, provide the point of sale 
notification to Certified Applicators 
certified in any category that would 
permit the applicator to apply pesticides 
in parks, golf courses and housing areas 
in the urban areas. EPA will provide to 
the state pesticide agencies, state fish 
agencies and Land Grant University 
extension pesticide coordinators in 
California, Oregon and Washington, 
copies of the point of sale notification 
on or before April 5, 2004. 


B. Court’s Definition of Urban Areas 


The urban areas subject to the Order 
are defined by the Court as all urbanized 
areas in California, Oregon and 
Washington with populations of at least 
50,000, people (as defined by the 2900. . 
U.S. Census) within a federally listed. 


salmon ESU. These‘areas are identified 
in exhibit 2 of the January 22, 2004 
Order, which can be accessed on EPA’s 
Web site at www.epa.gov/espp. 


C. Time Period for Which These 
Requirements are in Effect 


1. As explained in detail in the 
January 22, 2004 Order, the Order 
terminates automatically for a particular 
pesticide and salmon ESU upon the 
occurrence of one of the following: (i) 
Completion by EPA of its ESA section 
7(a)(2) consultation obligation; (ii) the 
issuance by NMFS of a biological 
opinion; (iii) a finding by EPA made for 
ESA section 7 compliance purposes that 
the pesticide is ‘‘not likely to adversely 
affect’ that particular salmon ESU, 
provided that NMFS has not rejected or 
affirmatively failed to concur in that 
“not likely to adversely affect” 
determination; or (iv) a finding by EPA 
made for ESA section 7 compliance 
purposes that the pesticide will have 
“no effect” on the particular salmon 
ESU. EPA’s findings for particular 
pesticides and salmon ESUs as of the 
January 22, 2004 Order are set forth in 
exhibit 1 of that Order. As EPA makes 
additional effects determinations, or as 
NMFS moves ahead in its review of 
EPA’s determinations, pesticide 
registrants, retailers and users should 
review EPA’s Web site, as well as any 
additional information updating the 
Order, to ascertain the applicability of 
the Order, including the requirement to 
make point of sale notifications, in their 
area. 

2. On February 17, 2004, CropLife 
America and other defendant- 
intervenors in the Washington Toxics 
Coalition case, appealed the Court’s 
Order. If further judicial proceeding 
occur that may affect the Order, EPA 
intends to provide notice on its Web site 
at www.epa.gov/espp. 


D. Obtaining Additiorial Copies of Point 
of Sale Notifications 

1. Any sales outlet of lawn and garden 
pesticide products subject to the point 
of sale notification provisions in the 
January 22, 2004 Order, in these urban 
areas that have not received the point of 
sale notifications from defendant- 
intervenors by April 5, 2004, may obtain 
such materials from defendant- 
intervenors through the following Web 
site: www.pestfacts.org. 

2. Any state pesticide agency, state 
fish agency, or Land Grant University 
extension coordinator subject to the 
request to distribute the point of sale 
notification to certain Certified - 
Applicators who have not received the 
point of sale notifications from EPA by, 
April 5, 2004, or who need additional . 


copies of the point of sale notification, 
may obtain such materials by contacting 
the person indicated in this Notice 
under FOR FURTHER INFORMATION 
CONTACT. 


E. What is the Agency’s Authority for 
Taking this Action? 


This action is taken pursuant to the 
January 22, 2004 Order of the Court in . 
Washington Toxics Coalition, et al. v. 
EPA, CO1-0132 (W.D. WA). 


List of Subjects 


Environmental protection, 
Endangered species. 


Dated: March 18, 2004. 
James Jones, 
Director, Office of Pesticide Programs. 
[FR Doc. 04-6610 Filed 3-19-04; 2:44 pm] 
BILLING CODE 6560-50-S 


ENVIRONMENTAL PROTECTION 
AGENCY 


[FRL-7639-3] 


Lees Former impoundment Superfund 
Site; Notice of Proposed Settlement 


AGENCY: Environmental Protection 
Agency. 


ACTION: Notice of Proposed Settlement. 


SUMMARY: Under Section 122(h) (1) of 
the Comprehensive Environmental 
Response Compensation and Liability 
Act, the Environmental Protection 
Agency has entered into a Settlement 
Agreement at the Lees Former 
Impoundment Superfund Site located in 
Bunnell, Flagler County, Florida, with 
Mr. George R. Lees, Laura D. Lees, and 
Lees Development Company. EPA will 
consider public comments on the 
Agreement until April 23, 2004. EPA 
may withdraw from or modify the 
Agreement should such comments 
disclose facts or considerations which 
indicate the Agreement is inappropriate, 
improper, or inadequate. Copies of the 
Agreement are available from: Ms. Paula 
V. Batchelor, US Environmental 
Protection Agency, Region 4, Superfund 
Enforcement and Information 
Management Branch, Waste 
Management Division, 61 Forsyth St., 
SW., Atlanta, Georgia 30303, (404) 562- 
8887, e-mail: batchelor.paula@epa.gov. 


Written or e-mail comments may be 
submitted to Paula V. Batchelor at the 
above address within 30 days:of the date 
of publication. 
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Dated: March 5, 2004. 
Rosalind H. Brown, 


Chief, Superfund Enforcement and 
Information, Management Branch, Waste 
Management Division. 

[FR Doc. 04—6569 Filed 3-23-04; 8:45 am] 
BILLING CODE 6560-50-P 


FARM CREDIT SYSTEM INSURANCE 
CORPORATION 


Sunshine Act Meeting 


SUMMARY: Notice is hereby given of the 
quarterly meeting of the Farm Credit 
System Insurance Corporation Board 
(Board). 

DATE AND TIME: The meeting of the Board 
will be held at the offices of the Farm 
Credit Administration in McLean, 
Virginia, on March 26, 2004, from 9 a.m. 
until such time as the Board concludes 
its business. 

FOR FURTHER INFORMATION CONTACT: 
Jeanette C. Brinkley, Secretary to the 
Farm Credit System Insurance 
Corporation Board, (703) 883-4009, 
TTY (703) 883-4056. 

ADDRESSES: Farm Credit System 
Insurance Corporation, 1501 Farm 
Credit Drive, McLean, Virginia 22102. 
SUPPLEMENTARY INFORMATION: Parts of 
this meeting of the Board will be open 
to the public (limited space available), 
and parts will be closed to the public. 
In order to increase the accessibility to 
Board meetings, persons requiring 
assistance should make arrangements in 
advance. The matters to be considered 
at the meeting are: 


Open Session 
A. Approval of Minutes 


—December 11, 2003 (Quarterly 
Meeting) 


Closed Session 


Report on System Performance and 
Insurance Risk. 


Open Session 
B. Business Reports 


1. Financials. 


2. Quarterly Report on Annual 
Performance Plan. 


3. Report on Insured Obligations. 
A. New Business 


1. Review of Insurance Premium Rate 
Alternatives. 


2. Presentation of 2003 Audit Results. 
Closed Session 


Executive Session. 


Dated: March 22, 2004. 
Jeanette C. Brinkley, 


Secretary, Farm Credit System Insurance 
Corporation Board. 


[FR Doc. 04-6689 Filed 3-22-04; 11:28 am] 
BILLING CODE 6710—10-P 


FEDERAL COMMUNICATIONS 
COMMISSION 


Public Information Collections 
Approved by Office of Management 
and Budget 


March 17, 2004. 

SUMMARY: The Federal Communications 
Commission (FCC) has received Office 
of Management and Budget (OMB) 
approval for the following public 
information collections pursuant to the 
Paperwork Reduction Act of 1995, 
Public Law 104—13. An agency may not 
conduct or sponsor anda person is not 
required to respond to a collection of 
information unless it displays a 
currently valid control number. 

FOR FURTHER INFORMATION CONTACT: Paul 
J. Laurenzano, Federal Communications 
Commission, 445 12th Street, SW, 
Washington DC, 20554, (202) 418-1359 
or via the Internet at plaurenz@fcc.gov. 
SUPPLEMENTARY INFORMATION: 

OMB Control No.: 3066-1044. 

OMB Approval date: 3/02/2004. 

Expiration Date: 3/31/2007. 

Title: Review of the Section 251 
Unbundling Obligations of Incumbent 
Local Exchange Carriers CCDckt # 01- 
338, 96-98, 98-147, Report and Order 
and Order on Remand and Further 
NPRM. 

Form No.: N/A. 

Estimated Annual Burden: 2,369 
responses; 74,120 total annual hours; 
31-32 hours per respondent. 

Needs and Uses: In the Report and 
Order on Remand and Further Notice of 
Proposed Rulemaking, issued in CC 
Dockets 01-338, 96—98, 98-147, the 
Commission adopts new rules to govern 
the availability of unbundled network 
elements to competitive local exchange 
carriers from incumbent local exchange 
carriers. The Commission amends its 
standard for determining which network 
elements must be provided on an 
unbundled basis and determines which 
network elements meet this standard. 
The Commission establishes eligibility 
criteria for certain combinations of 
unbundled network elements. The 
Commission allows state regulatory 
commissions to initiate proceedings to 
make additional determinations 
consistent with specific Commission 
guidance. 


OMB Control No.: 3060-0513. 


OMB Approval date: 3/02/2004. 

Expiration Date: 3/31/2007. 

Title: ARMIS Joint Cost Report. 

Form No.: FCC 43-03. 

Estimated Annual Burden: 85 
responses; 4,250 total annual hours; 50 
hours per respondent. 

Needs and Uses: The Joint Cost 
Report is needed to administer our joint 
cost rules (Part 64) and to analyze data 
in order to prevent cross-subsidization 
of nonregulated operations by the 
regulated operations of Tier 1 carriers. 

OMB Control No.: 3060-0496. 

OMB Approval date: 3/02/2004. 

Expiration Date: 3/31/2007. 

Title: The ARMIS Operating Data 
Report. 

Form No.: FCC 43-08. 

Estimated Annual Burden: 55 
responses; 7,645 total annual hours; 139 
hours per respondent. 

Needs and Uses: The Operating Data 
Report collects annual statistical data in 
a consistemt format that is essential for 
the Commission to monitor network 
growth, usage, and reliability. 

OMB Control No.: 3060-0942. 

OMB Approval! date: 3/02/2004. 

Expiration Date: 3/31/2007. 

Title: In the Matter of Access Charge 
Reform, Price Cap Performance Review 
for Local Exchange Carriers, Low- 
Volume Long Distance Users, Federal- 
State Joint Board On Universal Service. 

Form No.: N/A. 

Estimated Annual Burden: 108 
responses; 6,677 total annual hours; 61- 
62 hours per respondent. 

Needs and Uses: The Report and 
Order implements the Coalition for 
Affordable Local and Long Distance 
Services (CALLS) Proposal, which 
resolves major outstanding issues 
concerning access charges; the pending 
NPRM to address implicit universal 
service support in access charges, the X- 
factor remand, the Low-Volume Long- 
Distance Users NOI, the pending NPRM 
on geographically deaveraging SLCs and 
the next scheduled price cap 
performance review. 

Federal Communications Commission. 
Marlene H. Dortch, 

Secretary. 

[FR Doc. 04-6561 Filed 3-23-04; 8:45 am] 
BILLING CODE 6712-01-P 


FEDERAL HOUSING FINANCE BOARD 
[No. 2004-N-6] 


Federal Home Loan Bank Members 
Selected for Community Support 
Review 


AGENCY: Federal Housing Finance 
Board. 
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ACTION: Notice. 


SUMMARY: The Federal Housing Finance 
Board (Finance Board) is announcing 
the Federal Home Loan Bank (Bank) 
members it has selected for the 2004—05 
first quarter review cycle under the 
Finance Board’s community support 
requirements regulation. This notice 
also prescribes the deadline by which 
Bank members selected for review must 
submit Community Support Statements 
to the Finance Board. 


DATES: Bank members selected for the 
2004-05 first quarter review cycle under 
the Finance Board’s community support 
requirements regulation must submit 
completed Community Support 
Statements to the Finance Board on or 
before June 1, 2004. 


ADDRESSES: Bank members selected for 
the 2004-05 first quarter review cycle 
under the Finance Board’s community 
support requirements regulation must 
submit completed Community Support 
Statements to the Finance Board either 
by regular mail at the Federal Housing 
Finance Board, Office of Supervision, 
Community Investment and Affordable 
Housing, 1777 F Street, NW., 
Washington, DC 20006, or by electronic 
mail at fitzgeralde@fhfb.gov. 

FOR FURTHER INFORMATION CONTACT: 
Emma J. Fitzgerald, Program Analyst, 
Office of Supervision, Community 
Investment and Affordable Housing, by 
telephone at (202) 408-2874, by 
electronic mail at fitzgeralde@fhfb.gov, 
or by regular mail at the Federal 


Housing Finance Board, 1777 F Street, 
NW., Washington, DC 20006. 
SUPPLEMENTARY INFORMATION: 


I. Selection for Community Support 
Review 

Section 10(g)(1) of the Federal Home 
Loan Bank Act (Bank Act) requires the 
Finance Board to promulgate 
regulations establishing standards of 
community investment or service Bank 
members must meet in order to 
maintain access to long-term advances. 
See 12 U.S.C. 1430(g)(1). The 
regulations promulgated by the Finance 
Board must take into account factors 
such as the Bank member’s performance 
under the Community Reinvestment Act 
of 1977 (CRA), 12 U.S.C. 2901 et segq., 
and record of lending to first-time 
homebuyers. See 12 U.S.C. 1430(g)(2). 
Pursuant to section 10(g) of the Bank 
Act, the Finance Board has promulgated 
a community support requirements 
regulation that establishes standards a 
Bank member must meet in order to 
maintain access to long-term advances, 
and review criteria the Finance Board 
must apply in evaluating a member’s 
community support performance. See 
12 CFR part 944. The regulation 
includes standards and criteria for the 
two statutory factors—CRA performance 
and record of lending to first-time 
homebuyers. 12 CFR 944.3. Only 
members subject to the CRA must meet 
the CRA standard. 12 CFR 944.3(b). All 


members, including those not subject to ~ 


CRA, must meet the first-time 
homebuyer standard. 12 CFR 944.3(c). 


Under the rule, the Finance Board 
selects approximately one-eighth of the 
members in each Bank district for 
community support review each 
calendar quarter. 12 CFR 944.2(a). The 
Finance Board will not review an 
institution’s community support 
performance until it has been a Bank 
member for at least one year. Selection 
for review is not, nor should it be 
construed as, any indication of either 
the financial condition or the 
community support performance of the 
member. 


Each Bank member selected for 
review must complete a Community 
Support Statement and submit it to the: 
Finance Board by the June 1, 2004 
deadline prescribed in this notice. 12 
CFR 944.2(b)(1)(ii) and (c). On or before 
April 30, 2004, each Bank will notify 
the members in its district that have 
been selected for the 2004-05 first 
quarter community support review 
cycle that they must complete and 
submit to the Finance Board by the 
deadline a Community Support 
Statement. 12 CFR 944.2(b)(2)(i). The 
member’s Bank will provide a blank 
Community Support Statement Form, 
which also is available on the Finance 
Board’s Web site: http://www.fhfb.gov. 
Upon request, the member’s Bank also 
will provide assistance in completing 
the Community Support Statement. 


The Finance Board has selected the 
following members for the 2004—05 first 
quarter community support review 
cycle: 


Member 


City State 


Federal Home Loan Bank of Boston—District 1 


Valley Bank 


Bristol 


The Canaan National Bank 


Connecticut 


Bankers’ Bank Northeast 


Glastonbury 


Advest Bank and Trust Company 


Hartford 


Litchfield Bancorp 


The Milford Bank 


Litchfield 
Milford . 


Connex Credit Union 


Connecticut 


Connecticut 
Connecticut 
Connecticut 


Connecticut 


New Haven 


NewMil Bank 


New Milford 


Prime Bank 


Orange 


Nutmeg State Federal Credit Union 


Connecticut 


Connecticut 


Connecticut 


Rocky Hill 


National Iron Bank 


Connecticut 


Salisbury ... 


The First National Bank of Suffield 


Connecticut 


Suffield 


Savings Institute 


Mechanics Savings Bank 


Willimantic 


Connecticut 
Connecticut 


Auburn 


Pepperell Bank & Trust 


Maine 


Biddeford 


Franklin-Somerset Federal Credit Union 


Maine 


Farmington 


Oxford Federal Credit Union 


Maine 


Mexico 


Penobscot Federal Credit Union 


Maine 


Old Town 


Adams Co-operative Bank 


Maine 


Adams 


Beverly Cooperative Bank 


Massachusetts 


Beverly 
Boston 


Wainwright Bank & Trust Company 
Brookline Cooperative Bank 


Massachusetts 
Massachusetts 


Brookline 


Chelsea-Provident Co-operative Bank 


Massachusetts 


Chelsea 


East Bridgewater Savings Bank 


Massachusetts 


Southern Massachusetts Credit Union 


Fairhaven 


Fall River Five Cents Savings Bank 


East Bridgewater 


Massachusetts 
Massachusetts 


Fall River 


The First National Bank of Ipswich 


Massachusetts 


Ipswich 


Massachusetts 


~ 
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Member 


City 


State 


Lowell Five Cents Savings Bank 


Marlborough Co-Operative Bank 
Century Bank & Trust Company 


The Needham Co-operative Bank 


Hoosac Bank ............. 


North Brookfield Savings Bank 


Easton Cooperative Bank 


Cape Cod Five Cents Savings Bank 


East Boston Savings Bank 


Rockland Trust Company 


Sharon Credit Union ................. 


Cape Cod Bank and Trust Company, N.A 


Chart Bank, A Cooperative Bank 


UniBank For Savings ............ 


Williamstown Savings Bank 


Commonwealth National Bank 


St. Mary’s Bank .................. 


Community Guaranty Savings Bank 


Coventry Credit Union 


Domestic Bank, FSB .. 


' Union Federal Savings Bank 


Bank Rhode Island ............. 


Rhode Island State Employees Credit Union 


Home Loan and Investment Bank, FSB 


Lowell 


Marlborough 


Medford 


Needham ...... 


North Adams 


North Brookfield 


South Yarmouth 
Waltham ... 


Whitinsville 


West Springfield .. 


Williamstown 
Worcester 


Plymouth 


Coventry 
Cranston ...... 


North Providence 
Providence 
Providence 


Warwick ................ 


Massachusetts 
Massachusetts 
Massachusetts 
Massachusetts 
Massachusetts 
Massachusetts 
Massachusetts 
Massachusetts 
Massachusetts 
Massachusetts 
Massachusetts 
Massachusetts 


-| Massachusetts 


Massachusetts 
Massachusetts 
Massachusetts 
Massachusetts 
New Hampshire 
New Hampshire 
New Hampshire 
Rhode Island 
Rhode Island 
Rhode Island 
Rhode Island 
Rhode Island 
Rhode Island 


York—District 2 


Greater Buffalo Savings Bank Buffalo .. New York 
The Canandaigua National Bank and Trust Company New York 
Rhinebeck Savings Bank ............cecseseseeteeseeees Poughkeepsie ...... New York 
ESL Federal Credit Union Rochester New York 
The Warwick Savings Bank ..... New York 
New York Community Bank .............. Westbury New York 
Federal Home Loan Bank of Pittsburgh—District 3 
GMAC Bank Greenville Delaware 
County Bank Rehoboth Beach Delaware 
Kishacoquillas Valley National Bank Belleville Pennsylvania 


Federal Home Loan Bank of New ay ; 
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Member 


City 


State 


Embassy Bank for the Lehigh Valley 


Bethiehem 


County National Bank 


Clearfield 


Citizens Trust Company 
Downington National Bank 


Coudersport 
Downington 


Farmers National Bank of Emienton 
First American Bank of PA 


Emlenton 


Everett 


Harleysville Savings Bank 


Harleysville 


First National Bank of Pennsylvania 


Hermitage 


Wayne Bank 


Honesdale 


The Honesdale National Bank . 


AmeriServe Financial Bank ... 


Johnstown 


First CornerStone Bank 


King of Prussia ................ 


American Home Bank, NA 


Lebanon Valley Farmers Bank . 


Luzerne National Bank 


Marion Center National Bank 


First National Bank & Trust Co. of Newtown 
Old Forge Bank 


Newtown . 


Old Forge 


Northwood Savings Bank 


Philadelphia 


The First National Bank of Port Allegany 


Port Allegany 


Community First Bank, N.A . 


Reynoldsville .. 


Farmers Building & Savings Bank 
Hamlin Bank and Trust Company 


Rochester 
Smethport 


Quaint Oak Savings Bank 


Southampton 


Earthstar Bank .... 


Southampton 


TruMark Financial Credit Union 


Trevose ... 


Eagle National Bank 


Bruceton Bank 


Upper Darby 
Bruceton Mills 


Mountain Valley Bank, N.A 


Elkins ... 


Calhoun County Bank, Inc 


Grantsville 


Harrison County Bank 


Lost Creek 


Grant County Bank 


Petersburg 


Citizens First Bank, Inc 


Ravenswood 


Union Bank, Inc ... 


Sistersville 


First National Bank of St. Mary’s 


The Terra Alta Bank 


West Union Bank 


Main Street Bank Corporation 


Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 


| Pennsylvania 


Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
West Virginia 
West Virginia 
West Virginia 
West Virginia 
West Virginia 
West Virginia 
West Virginia 
West Virginia 
West Virgnia 
West Virginia 
West Virginia 


Federal Home Loan Bank of Atlanta—District 4 


Peoples Bank of Greensboro 


Greensboro 


Vision Bank .... 


Gulf Shores 


Redstone Federal Credit Union 


Corporate America Credit Union 


Capital Bank 


Cheaha Bank 


The Commercial Bank of Ozark 


Metro Bank .... 


CB&T Bank of Russell County 


Phenix City 


Citizens Bank & Savings Company 


Russellville 


Alabama Trust Bank, NA 


Bay Bank 


Sylacauga 


Tuscaloosa Federal Family Credit Union 


The Bank of Tuscaloosa 


The Farmers & Merchants Bank 


The Citizens Bank of Winfield 


Adams National Bank 


1st National Bank & Trust 


Washington 
Bradenton . 


Gold Bank 


Bradenton 


The Hernando County Bank 


Brooksville 


Drummond Community Bank 


Chiefland ... 


The International Bank 


Coral Gables 


Crystal River Bank 


First National Bank of Pasco 


Crystal River 


1st National Bank of South Florida 


Dade City .... 


Homestead 


Community Bank of Florida 


Homestead 


Marine Bank of the Florida Keys 


Security Bank, N.A. . 


Fidelity Bank of Florida 


Margate 


Coconut Grove Bank 


Merritt Island 


Peoples National Bank 


Independent National Bank 


Enterprise National Bank of Palm Beach 


Palm Beach Gardens 


First State Bank 


Sarasota 


Alabama 
Alabama 
Alabama 
Alabama 
Alabama 
Alabama 
Alabama 
Alabama 
Alabama 
Alabama 
Alabama 
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Prosperity Bank of St. Augustine 
Republic Bank 

United Bank and Trust Company 
Premier Bank 

Guaranty National Bank of Tallahassee 
Tri-County Bank 
First National Bank of Wauchula 
BankFirst 
Heritage Bank of the South 
Aima Exchange Bank and Trust 


Athens First Bank and Trust Company 
Omni National Bank 
The Bankers Bank 
Fidelity Bank 

Cairo Banking Company 
Georgia Bank and Trust 
Rabun County Bank 


Community Bank and Trust 
Merchants and Farmers Bank 
Bank of Dudley 

Citizens Bank and Trust Company 
First National Bank of Griffin ... 
Mcintosh State Bank 
The First National Bank 
Bank of Madison 
Exchange Bank ... 
Bank of Monticello .. 
American Banking Company 
Heritage Community Bank .... 
The Tattnall Bank 
Bryan Bank and Trust 
Northwest Georgia Bank 
Rossville Bank 

West Central Georgia Bank 
First Cherokee State Bank .. 
Carrollton Bank 
FBR National Bank & Trust ... 
Frederick County Bank 
Glen Burnie Mutual Savings Bank 

Hebron Savings Bank 

Washington Telephone Federal Credit Union 
First Financial of Maryland FCU 

Bay National Bank ... 
Regal Bank & Trust 


Harrington Bank, FSB 

Cardinal State Bank 

Yadkin Valley Bank and Trust Company 

The Fidelity Bank 

Bank of Granite 

First Carolina Corporate Credit Union 

Parkway Bank 
BB & T of NC 
Sound Banking Company 

Morganton Federal Savings & Loan Association 
Peoples Bank 
FNB Southeast 


Wake Forest Federal S&L Association 
Islands Community Bank, NA 

The Bank of Camden 

First Federal Savings and Loan Association 
Crescent Bank 

South Carolina State Credit Union 


St. Augustine 
St. Petersburg 
St. Petersburg 
Tallahassee 
Tallahassee 

Trenton 


Milledgeville 
Monticello 


Rossville 
Thomaston 


Baltimore 
Bethesda 


Kensington 
Lutherville 
Lutherville 
Owings Mills 
Queenstown 


Fuquay-Varina 
Granite Falls 
Greensboro 


Morehead City 
Morganton 


Rocky Mount 
Wake Forest 


Charleston 
Columbia 
Greenville 


Florida 
Florida 
Florida 
Florida 
Florida 
Florida 
Florida 
Florida 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia. 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Georgia 
Maryland 
Maryland 
Maryland 
Maryland 
Maryland 
Maryland 
Maryland 
Maryland 
Maryland 
Maryland 
North Carolina 
North Carolina 
North Carolina 
North Carolina 
North Carolina 
North Carolina 
North Carolina 
North Carolina 
North Carolina 
North Carolina 
North Carolina 
North Carolina 
North Carolina 
North Carolina - 
North Carolina 
South Carolina 
South Carolina 
South Carolina 
South Carolina 
South Carolina 
South Carolina 
South Carolina 


Orangeburg National Bank 


\ Orangeburg . 
Virginia National Bank 


| Charlottesville 


South. Carolina... 
Virginia; 


| 
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Member 


‘State 


Bank of Hampton Roads . 


The Old Point National Bank of Phoebus 


The Grayson National Bank 


Chesapeake Bank 
Central Virginia Federal Credit Union 
Smith River Community Bank, NA . 


1st Service Bank 
Hanover Bank 


Southern Community Bank & Trust 


Newport News Shipbuilding Employees Credit Union, Inc 


Central Virginia Bank 
The Bank of Richmond, NA 


Virginia Credit Union, Inc 
Member One Federal Credit Union 
Tech Federal Credit Union 


Community Bank of Northern Virginia 
Bank @Lantec 


Independence 
Kilmarnock 
Lynchburg 

Martinsville 
McLean 


Newport News 
Powhaton 
Richmond 
Richmond 
Roanoke 

Roanoke 

Virginia Beach 
West Point 


Virginia 
Virginia 
Virginia 
Virginia 
Virginia 
Virginia 
Virginia 
Virginia 
Virginia 
Virginia 
Virginia 
Virginia 
Virginia 
Virginia 
Virginia 
Virginia 
Virginia 
Virginia 


Federal Home Loan Bank of Cinci 


nnati—District 5 


Classic Bank Corporation 


Peoples Bank & Trust Company of Madison cade 


Citizens Bank 


Citizens Deposit Bank of Arlington, Inc. .... 


Deposit Bank of Carlisle 
King Southern Bank . 


Tri-County National Bank 
The Farmers National Bank of Danville 
Dixon Bank wr 


American Founders Bank, Inc. 


Farmers Bank & Capital Trust Company, INC. ..0...........ccccsccsscsecescesseesceeseeseessecneesaee 


Franklin Bank & Trust Company . 
Fort Knox Federal Credit Union 


First National Bank and Trust Company 


The Farmers Bank and Trust Company 
Henderson National Bank 


United Southern Bank 


Kentucky Banking Centers, Inc. 
Century Bank of Kentucky 


First Federal Bank ........... 


Kentucky Telco Federal Credit Union 


Members First Federal Credit Union 


Republic Bank and Trust Company .. 
The First National Bank of Mayfield 
Jackson County Bank 


The Farmers Bank of Milton 
Morehead National Bank 


Peoples Bank & Trust Company 
Springfield State Bank .. 


South Central Bank 


Citizens Deposit Bank & Trust 
East Kentucky Employees Federal Credit 


The Apple Creek Banking Company 
Sharefax Credit Union, Inc. 


The First National Bank of Bellevue 


Monitor Bank 


Community First Bank and Trust 


Cottage Savings Bank 


The Clyde Savings Bank Company 
*KEMBA Financial Credit Union, Inc. 


The Huntington National Bank 


The Community Bank 
Citizens National Bank of Southwestern 


First Federal Savings Bank of Dover 
Dover-Phila Federal Credit Union 


1st National Community Bank 


The Bankers Guarantee Title & Trust Company 


The Peoples Bank Inc. . 


The Genoa Banking Company 
The Richland Trust Company 


The Metamora State Bank 


Consumers National Bank 


Frankfort 
Frankfort 
Franklin 

Georgetown 
Georgetown 
Hopkinsville 
Horse Cave 
Lawrenceburg 
Lexington 
Louisville 
Louisville 


Springfield 
Tompkinsville 
Vanceburg 
Winchester 
Apple Creek 
Batavia 

Bellevue 


Metamora 


Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Kentucky 
Ohio 

Ohio 


Minerva 
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City 


The Henry County Bank 
Home FS&LA of Niles : 
Community One Credit Union of Ohio 

The Osgood State Bank 
The Ottoville Bank Company 

Somerville National Bank ...... 
Champaign National Bank and Trust 
FSG Bank, NA ........... 
Bank of Cleveland . 
Citizens Tri-County Bank 
Citizens Bank 


MemphisFirst Community Bank ......... 
Union Planters Bank of the Lakeway Area 
Bank of the South 


Capital Bank & Trust Company 
The Oakland Deposit Bank 
Farmers Bank 


Napoleon .. 
Niles 


Toledo 
Urbana 
Chattanooga 
Cleveland 
Elizabethton 
Erwin .... 
Greeneville 
Memphis 
Morristown 


Nashville ... 
Nashville 
Nashville 
Oakland 


Ohio 

Tennessee 
Tennessee 
Tennessee 
Tennessee 
Tennessee 
Tennessee 
Tennessee 
Tennessee 
Tennessee 
Tennessee 
Tennessee 
Tennessee 
Tennessee 
Tennessee 
Tennessee 
Tennessee 
Tennessee 
Tennessee 


Federal Home Loan Bank of Indianapolis—District 6 


Community State Bank 
Bath State Bank 


The Farmers and Merchants Bank 
Community State Bank 
The Farmer State Bank 
Republic Bank & Trust Company of Indiana 
The Fountain Trust Company 
Elkhart Community Bank ........ 
Bank of Evansville, Nationa! Association 
Michigan Heritage Bank 
Bank of Geneva ......... 
Mercantile National Bank of Indiana 
First Internet Bank of Indiana 
Salin Bank & Trust Company 
The National Bank of Indianapolis 
Solidarity Community Federal Credit Union 
Lafayette Community Bank ........... 
The Lafayette Life Insurance Company 
Farmers State Bank 
American State Bank . 
Peoples Trust Company 
State Bank of Lizton 
Ball State Federal Credit Union 
Independence Bank 

Indiana Lawrence Bank 


Avilla 
Bath 


Bloomington 
Bloomington 
Boswell 
Brook 


Brookville 
Clarksville 
Columbus 
Covington 
DeMotte 
Elkhart 


Geneva 


Huntington 
Indianapolis 
Indianapolis 
Indianapolis 
Indianapolis 
Kentland 
Kokomo ... 
Lafayette 

Lafayette 

Lanesville 


Linton 
Lizton 


New Albany 
North Manchester 
North Vernon 
Portland . 
Terre Haute .... 
Thorntown 


Indiana 
indiana 
Indiana 
Indiana 
Indiana 
indiana 
indiana 
Indiana 
Indiana 
indiana 
Indiana 
Indiana 
Indiana 
Indiana 
Indiana 
Indiana 
Indiana 
Indiana 
Indiana 
Indiana 
Indiana 
indiana 
Indiana 
Indiana 
Indiana 
Indiana 
Indiana 
indiana 
Indiana 
Indiana 
Indiana 
indiana 
Indiana 
Indiana 
Indiana 
Indiana 
Indiana 
indiana 
Indiana 
Indiana 
Indiana 
indiana 
Indiana 
Indiana 
Indiana 
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State 


West Michigan National Bank & Trust Company .............:.::cccescessessteeseesseneeeeseeseees 
Lansing Automakers Federal Credit Union ...................:ccesssessssesseeeseeeeeeeseeneeeerseeeens 
Royal Oakland Community Credit Union 


indiana 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 
Michigan 


Home State Bank/National ASSOCIATION... 


South Side Trust & Savings Bank of Peoria 


First National Bank in Taylorville 
Citizens Community Federal Credit Union 
The Baraboo National Bank 
Union Bank of Blair 


First National Bank of Eagle River 
Oak Bank 


Coulee State Bank 
Citizens State Bank of Loyal .... 


Evergreen Park 


Round Lake Heights 


Great Midwest Bank, S.S.B. oveossnacdnsessusnssurecsossonncesoveboossnsovasieshocntonensnesvenstereusepeseesees 


Illinois 
illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
tHlinois 
illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Illinois 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 


Wisconsin 
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City - 


State 


Bank of Luxemburg 
First Business Bank . 
CUNA Mutual Insurance Society .. 
Columbia Savings and Loan Association 
Citizens Bank of Mukwonago . 
First State Bank 


First Bank Financial Centre 
Farmers State Bank 

River Valley State Bank 
River Bank 
Community Bank . 
First National Bank of Viroqua 
Waldo State Bank .. I 
Farmers & Merchants State Bank 
investorsBank 


The National Bank of Waupun 
Marathon Savings Bank 

Bank North 

John O. Melby & Company Bank 
Chippewa Valley Bank 


Luxemburg 


Milwaukee 


Mukwonago 
New London 


Ridgeland 
Rothschild 


Waupun 


Wausau 


Wausaukee 
Whitehall 


Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 
Wisconsin 


Federal Home Loan Bank of Des Moines—District 8 


City State Bank 

Midwest Heritage Bank 
Peoples Savings Bank 
Great River Bank & Trust 
lowa State Bank 
Grinnell State Bank 
Security State Bank ; 

Pleasantville State Bank 

First Federal Bank 
Northeast Security Bank 
Farmers & Merchants Savings Bank 
Earlham Savings Bank 

Liberty Bank, FSB 

First Trust and Savings Bank 

North American State Bank 


First Security Bank—Canby 

First National Bank of Chaska: 

Valley Bank-Dundas 
Bremer Bank, NA 
Security State Bank of Lewiston 
Minnwest Bank Luverne 

Premier Bank 

Security State Bank of Marine 

Bremer Bank, NA 

Franklin National Bank of Minneapolis .... 
Northeast Bank 

First Minnetonka City Bank 

Minnwest Bank Central 
Lake Region Bank 
United Community Bank 
Farmers & Merchants State Bank 
Pine Island Bank 
First National Bank and Trust 
State Bank of Richmond 
Minnesota First Credit and Savings 
Pine Country Bank 


Bremer Bank National Association 
Farmers & Merchants State Bank 
Liberty Savings Bank, fsb . 
Capital Bank 
First integrity Bank, National Association 
Central Bank 
Northern State Bank of Thief River Falls 


Charles City 


Davenport 
Des Moines 
Fort Madison 


Independence 
Keosauqua 
Pleasantville 
Sioux City 


West Des Moines 
Wheatland . 


Belgrade 
Brainerd 


Lewiston ... 


Luverne 


Marine on St. Croix 


Marshall .... 


Minneapolis 
Minneapolis 


Minnetonka .. 


Montevideo 


New London 


Pine Island 


Pipestone 
Richmond . 


Rochester 


Royalton 
Shorewood 


South St. Paul ... 


Springfield 


St. Cloud 


St. Paul 


Staples 


Stillwater 


Thief River Falls 


lowa 
lowa 
lowa 
lowa 
lowa 
lowa 
lowa 
lowa 
lowa 
lowa 
lowa 
lowa 
lowa 
lowa 
lowa 
lowa 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 
Minnesota 


Member | 
| 
| 
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Member City State 
Community Bank Vernon Center Vernon Center Minnesota 
Paragon Bank Wells Minnesota 
State Bank of Wheaton Wheaton Minnesota 
Bremer Bank N.A. Willmar Minnesota 
Winona National Bank ..... Winona Minnesota 
Bank of Advance Advance Missouri 
Alliant Bank Boonville ... Missouri 
Carroll County Savings and Loan Association Carroliton ..... ‘Missouri 
First Midwest Bank of-Dexter Dexter Missouri 
Farmers & Merchants Bank of Hale Hale Missouri 
Farmers & Commercial Bank Holden ......... Missouri 
Midwest Independent Bank Jefferson City Missouri 
The Exchange National Bank of Jefferson City ....... Jefferson City Missouri 
Bank Midwest, N.A. Kansas City Missouri 
First Community Bank, Missouri Malden | Missouri 
Martinsburg Bank and Trust Martinsburg x Missouri 
First Midwest Bank of Poplar Bluff Poplar Bluff Missouri 
Bank of Rothville Rothville Missouri 
St. Louis Postal Credit Union St. Louis Missouri 
Citizens National Bank of Greater St. LOUIS St. Louis Missouri 
Anheuser-Busch Employees’ Credit Union St. Louis Missouri 
Jefferson Bank and Trust Company St. Louis Missouri 
First Community National Bank Missouri 
American Sterling Bank Sugar Creek Missouri 
Bank of Sullivan Sullivan Missouri 
First Midwest Bank of Carter County ...........0......:ccceeeeeeeees Van Buren Missouri 
West Plains Bank & Trust Company West Plains Missouri 
Bank Center First Bismarck North Dakota 
Bank of North Dakota Bismarck North Dakota 
CountryBank, USA Cando ........ North Dakota 
Security First Bank of North Dakota Center ...... North Dakota 
Choice Financial Group Grafton North Dakota 
First State Bank of Sharon Sharon North Dakota 
American State Bank and Trust Co. of Williston Williston North Dakota 
First National Bank of Philip Philip South Dakota 
First National Bank Pierre ...... South Dakota 
The First National Bank in Sioux Falls Sioux Falls South Dakota 

Federal Home Loan Bank of Dallas—District 9 

Union Bank of Benton Benton Arkansas 
First National Bank of Izard County Calico Rock Arkansas 
First Security Bank of Conway Conway Arkansas 
First National Bank of De Queen Arkansas 
The First National Bank of DeWitt DeWitt Arkansas 
Bank of England England Arkansas 
First National Bank Green Forest Arkansas 
Helena National Bank ............... Helena Arkansas 
First National B&T Co. of Mountain Home ..................csccsceeeceseesesseeceaseeeeeceecesceeees Mountain Home Arkansas 
Chart Bank Perryville Arkansas 
Simmons First National Bank Pine Bluff Arkansas 
Bank of Prescott . Prescott . Arkansas 
Riverside Bank Sparkman Arkansas 
First National Bank Arcadia : Louisiana 
5. bus ene Bossier City Louisiana 
Parish National Bank ... Covington Louisiana 
Guaranty Bank & Trust Company of Delhi Delhi Louisiana 
Progressive National Bank of DeSoto Parish Mansfield Louisiana 
Bank of Maringuoin Maringuoin Louisiana 
Louisiana Corporate Credit Union Metairie Louisiana 
Whitney National Bank New Orleans Louisiana 
Hibernia National Bank New Orleans Louisiana 
Guaranty Bank and Trust Company New Roads Louisiana 
Tensas State Bank Newellton Louisiana 


q 
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Member 


State 


Patterson State Bank ..... 


Iberville Trust and Savings Bank 


Rayne State Bank & Trust Company 
Teche Bank & Trust Company 
Bank of Sunset and Trust Company .... 


Washington State Bank ......... 


Forest Kraft Federal Credit Union 


Security Bank of Amory 


Coast Community Bank 
Citizens Bank 
Jefferson Bank 
First Commercial Bank 
Bank of Kilmichael 
Peoples Bank 


Merchants and Planters Bank .... 


Richton Bank & Trust Company 


Delta Southern Bank 


Cornerstone Bank 


First State Bank ... 


First National Bank of Wiggins 
Sunrise Bank of Albuquerque . 


High Desert State Bank 
Interamerica Bank 
Farmers & Stockmens Bank of Clayton 


FirstBank, FSB 
Valley National Bank 
Lea County State Bank 
Bank of the Rio Grande, N.A 


Mesilla Valley Bank ............... 


White Sands Federal Credit Union 


Bank of the Southwest 
City Bank New Mexico 


Citizens Bank 


Bank of Texas 


The First National Bank of Bryan . 


First Bank and Trust of Childress 
Southwest Bank of Fort Worth 
HomeTown Bank, N.A 


Gruver State Bank 


Hull State Bank .. 
Industry State Bank ............ 


The First National Bank of Refugio 


Plaquemine 
St. Martinville 
Sunset . 
West Monroe 


Waynesboro 
Albuquerque 
Albuquerque 
Albuquerque 


Las Cruces 


Austin 
Bryan 


Gruver 
Hull 


Refugio 


Louisiana 
Louisiana 
Louisiana 
Louisiana 
Louisiana 
Louisiana 
Louisiana 
Mississippi 
Mississippi 
Mississippi 
Mississippi 
Mississippi 
Mississippi 
Mississippi 
Mississippi 
Mississippi 
Mississippi 
Mississippi 
Mississippi 
Mississippi 
Mississippi 
New Mexico 
New Mexico 
New Mexico 
New Mexico 
New Mexico 
New Mexico 
New Mexico 
New Mexico 
New Mexico 
New Mexico 
New Mexico 
New Mexico 
New Mexico 
Texas 
Texas 
Texas 
Texas 
Texas 
Texas 
Texas 
Texas 
Texas 


Federal Home Loan Bank of Topeka—District 10 


Citizens National Bank of Akron 


Colorado National Bank 
Cheyenne Mountain Bank 


Fitzsimmons Community Federal Credit Unio 


First National Bank of Colorado Springs 


FirstBank of Denver 
Denver Community Federal Credit Union 


Matrix Capital Bank 
Colorado State Bank and Trust 
FirstBank of Cherry Creek 


Security Life of Denver Insurance Company 


Bank of Durango 


Millennium Bank 


Trust Company of America 


Farmers State Bank of Fort Morgan 


Home Loan Industrial Bank 
Cache Bank & Trust 
First American State Bank ... 


The Colorado Bank and Trust 


FirstBank of Colorado 
Horizon Banks, N.A. ... 


FirstBank of South Jeffco 


First Main Street Bank 
Advantage Bank ......... 


Peak National Bank 


Labette Bank 


Union State Bank 


Colorado 
Colorado Springs. Colorado 
Colorado 
Colorado 
Colorado 
Greenwood Village Colorado 
Colorado 
Colorado 
Colorado 
Longmont .......:... ‘| Colorado 
Loveland ............. Colorado 
Colorado 


Sanat 


_ First National Bank in Ord 
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State 


Baxter State Bank 
First National Bank ; 
Pony Express Community Bank 

Citizens State Bank 

The First National Bank of Hutchinson, Kansas 
Brotherhood Bank & Trust Company 
Landmark National Bank 

Peoples Bank & Trust Company 

First Neodesha Bank 
Hillcrest Bank 
Union State Bank 
Battle Creek State Bank 

First National Bank 

Columbus Bank and Trust Company 
Fremont National Bank 
Fullerton National Bank 
Thayer County Bank 

Union Bank & Trust Company 
McCook National Bank 


Metro Health Services Federal Credit Union 


First National Bank . 
The Stanton National Bank 
Farmers & Merchants State Bank of Wayne 
Home National Bank 
. American State Bank 
First United Bank and Trust 
Central National Bank and Trust Company 
The Farmers and Merchants NB of Fairview 
Security First National Bank 
First Fidelity Bank 
Southwestern Bank 
Pauls Valley National Bank 
Pioneer Bank and Trust . 
First State Bank in Temple 
First Farmers National Bank 


Kansas City 
Manhattan 
McPherson 


ig 
Oklahoma City 
Oklahoma City 


Kansas 
Kansas 
Kansas 
Kansas 
Kansas 
Kansas 
Kansas 
Kansas 
Kansas 
Kansas 
Kansas 
Kansas 
Kansas 
Nebraska 
Nebraska 
Nebraska 
Nebraska 
Nebraska 
Nebraska 
Nebraska 
Nebraska 
Nebraska 
Nebraska 
Nebraska 
Nebraska 
Nebraska 
Nebraska 
Nebraska 
Nebraska 
Nebraska 
Oklahoma 
Oklahoma 
Oklahoma 
Oklahoma 
Oklahoma 
Oklahoma 
Oklahoma 
Oklahoma 
Oklahoma 
Oklahoma 
Oklahoma 
Oklahoma 


Credit Union West 
Valley Commerce Bank 
Sunrise Bank of Arizona 
Desert Hills Bank 
Johnson Bank Arizona 
Arizona Federal Credit Union 
Copper Star Bank 
Stearns Bank Arizona, NA 
Auburn Community Bank 
Kern Schools Federal Credit Union 
Mission Bank 
City National Bank 
First Bank of Beverly Hills 
Telesis Community Credit Union 
Evertrust Bank 
Pacific Mercantile Bank 
Stockmans Bank ... 
Southwest Community Bank 
Pacific Community Credit Union 
Foothill Independent Bank 
Imperial Capital Bank 
InterBusiness Bank, N.A. 
Kinecta Federal Credit Union .... 
Gold Country Bank, NA ... 
Silicon Valley Federal Credit Union 
Circle Bank 
Summit Bank 


Bakersfield 
Bakersfield .... 


Beverly Hills 


Elk Grove 


Encinitas 
Fullerton 


La Jolla 
Los Angeles 

Manhattan Beach 
Marysville 


Mountain View 


Arizona 
Arizona 
Arizona 
Arizona 
Arizona 
Arizona 
Arizona 
Arizona 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
‘California 


| DO | 
| 
| 
: Federal Home Loan Bank of San Francisco—District 11 
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City 


State 


Vineyard National Bank 
Mid Valley Bank 

North Valley Bank 

The Mechanics Bank 
Riverside County’s Credit Union 
The Bank of Hemet 


Trans Pacific National Bank 
Bank of America 
Technology Credit Union 

Mission Community Bank, N.A. 
.Borel Bank & Trust Company 

Westamerica Bank 


Hacienda Bank 

Central California Bank 

Priority One Credit Union 
‘Community Bank of San Joaquin 

Temecula Valley Bank, NA 

Mission Oaks National Bank 

Honda Federal Credit Union 

Travis Credit Union 

Bank of the West 


Desert Community Bank 
Nevada Security Bank 


Richmond 
Riverside 
Riverside 


San Diego 
San Diego 
San Francisco 
San Francisco 


California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 
California 


‘| California 


Nevada 
Nevada 
Nevada 
Nevada 
Nevada 


Federal Home Loan Bank of Seattle—District 12 


Bank of Hawaii 
D.L. Evans Bank 
bankcda 
Magic Valley Bank 
Citizens Bank and Trust Company 
First Interstate Bank 
Bank of Bridger 
Citizens State Bank of Choteau 
First Security Bank of Deer-Lodge 
State Bank & Trust Company 
First National Bank of Fairfield 
First Citizens Bank of Polson 
1st Bank 
Lake County Bank 
First State Bank of Thompson Falls 
Ruby Valley National Bank 
Bank of the Rockies 


The Merchants Bank 
Community Bank 

Barnes Banking Company 
Cache Valley Bank 

Southern Utah Federal Credit 
Peoples Bank 

Peninsula Community Federal Credit Union 
Inland Northwest Bank 

AmericanWest Bank 

Sound Credit Union 

Clark County School Employees Credit Union 
NCW Community Bank 
Shoshone First Bank 


Honolulu 
Burley 


St. Ignatius 
Thompson Falls 
Twin Bridges 


White Sulphur Springs 


Whitefish 
Corvallis 


Tacoma 
Vancouver 
Wenatchee 


Hawaii 
Idaho 
Idaho 
Idaho 
Montana 
Montana 
Montana 
Montana 
Montana 
Montana 
Montana 
Montana 
Montana 
Montana 
Montana 
Montana 
Montana 
Montana 
Oregon 
Oregon 
Oregon 
Utah 

Utah 

Utah 
Washington 
Washington 
Washington 
Washington 
Washington 
Washington 
Washington 
Wyoming 


Member 
| 
| South Pasadena | 
Credit Union of Southern California | Whittier 
| 
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II. Public Comments 


To encourage the submission of 
public comments on the community 
support performance of Bank members, 
on or before April 30, 2004, each Bank 
will notify its Advisory Council and 
nonprofit housing developers, 
community groups, and other interested 
parties in its district of the members 
selected for community support review 
in the 2004-05 first quarter review 
cycle. 12 CFR 944.2(b)(2)(ii). In 
reviewing a member for community 
support compliance, the Finance Board 
will consider any public comments it 
has received concerning the member. 12 
CFR 944.2(d). To ensure consideration 
by the Finance Board, comments 
concerning the community support 
performance of members selected for the 
2004-05 first quarter review cycle must 
be delivered to the Finance Board on or 
before the April 30, 2004 deadline for 
submission of Community Support 
Statements. 


Dated: March 18, 2004. 
John Harry Jorgenson, 
General Counsel, 
[FR Doc. 04-6478 Filed 3—23—04; 8:45 am] 
BILLING CODE 6725-—01-P 


FEDERAL MARITIME COMMISSION 
Notice of Agreements Filed 


The Commission hereby gives notice 
of the filing of the following agreements 
under the Shipping Act of 1984. 
Interested parties can review or obtain 
copies of agreements at the Washington, 
DC offices of the Commission, 800 
North Capitol Street, NW., Room 940. 
Interested parties may submit comments 
on an agreement to the Secretary, 
Federal Maritime Commission, 
Washington, DC 20573, within 10 days 
of the date this notice appears in the 
Federal Register. 

Agreement No.: 011786-—002. 

Title: Zim/Great Western Agreement. 

Parties: Zim Israel Navigation Co., 
Ltd. and Great Western Steamship 
Company. 

Synopsis: The amendment extends 
the term of the agreement through May 
31, 2004. 

~ Agreement No.: 011872. 

Title: CSAV Group/CMA CGM Cross 
Space Charter, Sailing and Cooperative 
Working Agreement. 

Parties: Compania Sud Americana de 
Vapores S.A., Companhia Libra de © 
Navegacao, Montemar Maritima S.A., 
and CMA CGM, S.A. 

Synopsis: The agreement would 
authorize the parties to share vessel 
space on their services between United 


States East Coast ports and ports in 
Argentina, Brazil, Paraguay, Uruguay, 
and Venezula. 

Agreement No.: 011873. 

Title: FOML/PONL Space Charter 
Agreement. 

Parties: Fesco Ocean Management 
Limited and P&O Nedlloyd Limited. 

Synopsis: The proposed agreement 
would authorize P&O to charter space to 
Fesco on an as-needed, as-available 
basis in the trade from United States 
ports to Busan, Korea. 

Agreement No.: 200233-014. 

Title: Packer Avenue Lease and 
Operating Agreement. 

Parties: Philadelphia Regional Port 
Authority and Astro Holdings, Inc. 

Synopsis: The modification makes 
adjustments in the lease terms 
occasioned by the installation of new 
cranes at the Parker Avenue Terminal. 

By Order of the Federal Maritime 
Commission. 

Dated: March 19, 2004. 
Bryant L. VanBrakle, 
Secretary. 
{FR Doc. 04-6616 Filed 3—23—04; 8:45 am] 
BILLING CODE 6730-01-P 


FEDERAL MARITIME COMMISSION 


Ocean Transportation Intermediary 
License Applicants 


Notice is hereby given that the 
following applicants have filed with the 
Federal Maritime Commission an 
application for license as a Non-Vessel 
Operating Common Carrier and Ocean 
Freight Forwarder—Ocean 
Transportation Intermediary pursuant to 
section 19 of the Shipping Act of 1984 
as amended (46 U.S.C. app. 1718 and 46 
CFR 515). 

Persons knowing of any reason why 
the following applicants should not 
receive a license are requested to 
contact the Office of Transportation 
Intermediaries, Federal Maritime 
Commission, Washington, DC 20573. 

Non-Vessel Operating Common 
Carrier Ocean Transportation 
Intermediary Applicants: 

Polish Cargo Center, Inc., 2718 
Orthodox Street, Philadelphia, PA 
19137, Officers: Richard Dronski, Vice 
President (Qualifying Individual), 
Miroslaw Adolf, President. 

Global Shipping LLC, 172-25 Jamaica 
Avenue, Jamaica, NY 11432, Officers: 
Roopnarine Persaud, President 
(Qualifying Individual), Jennifer 
Persaud, Treasurer. 

Master Global Logistics, Inc., 758 S. 
Glasgow Avenue, Inglewood, CA 
90301, Officers: Pi-Feng Lim, 


Secretary (Qualifying Individual), Hau 
Man Ying, President. 

Professional Service Shipping Inc. dba 
Proserv Shipping Company, 401 
Broadway, Rm. 908, New York, NY 
10013, Officers: Bernard Shea, Vice 
President (Qualifying Individual), Yat 
Hung So, President. 

Superior Brokerage Services, Inc., 2600 
East 81st Street, Bloomington, MN 
55425, Officers: Mark R. Kittel, Exec. 
Vice President (Qualifying 
Individual), Paul Goff, President. 
Non-Vessel Operating Common 

Carrier and Ocean Freight Forwarder 

Transportation Intermediary Applicant: 

C & J International Forwarding, Inc., 
15049 SW 9 Terr., Miami, FL 33194, 
Officers: Yadira Paz, President 
(Qualifying Individual), Victor Paz, 
Vice President. 

Ocean Freight Forwarder—Ocean 


_ Transportation Intermediary Applicant: 


Ace International Redistribution Center, 
LLC, 2200 Kensington Court, Oak 
Brook, IL 60523-2100, Officers: Brian 
Imahori, Assistant Secretary 
(Qualifying Individual), Oscar Matus, 
Jr., Assistant Secretary. 


Dated: March 19, 2004. 


_ Bryant L. VanBrakle, 


Secretary. 
[FR Doc. 04-6617 Filed 3—23—04; 8:45 am] 
BILLING CODE 6730-01-P 


FEDERAL ‘RESERVE SYSTEM 


Formations of, Acquisitions by, and 
Mergers of Bank Holding Companies 


The companies listed in this notice 
have applied to the Board for approval, 
pursuant to the Bank Holding Company 
Act of 1956 (12 U.S.C. 1841 et seq.) 
(BHC Act), Regulation Y (12 CFR part 
225), and all other applicable statutes 
and regulations to become a bank 
holding company and/or to acquire the 
assets or the ownership of, control of, or 
the power to vote shares of a bank or 
bank holding company and all of the 
banks and nonbanking companies 
owned by the bank holding company, 
including the companies listed below. 

The applications listed below, as well 
as other related filings required by the 
Board, are available for immediate 
inspection at the Federal Reserve Bank 
indicated. The application also will be 
available for inspection at the offices of 
the Board of Governors. Interested 
persons may express their views in 
writing on the standards enumerated in 
the BHC Act (12 U.S.C. 1842(c)). If the 
proposal also involves the acquisition of 
a nonbanking company, the review also 
includes whether the acquisition of the 
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nonbanking company complies with the 
standards in section 4 of the BHC Act 
(12 U.S.C. 1843). Unless otherwise 
noted, nonbanking activities will be 
conducted throughout the United States. 
Additional information on all bank 
holding companies may be obtained 
from the National Information Center 
website at http://www. ffiec.gov/nic/. 

Unless otherwise noted, comments 
regarding each of these applications 
must be received at the Reserve Bank 
indicated or the offices of the Board of 
Governors not later than April 16, 2004. 

A. Federal Reserve Bank of St. Louis 
(Randall C. Sumner, Vice President) 411 
Locust Street, St. Louis, Missouri 
63166-2034: 

1. Central Bancompany, Jefferson 
City, Missouri; to acquire 100 percent of 
the voting shares of Community Bancs 
of Oklahoma, Inc., Tulsa, Oklahoma, 
and thereby indirectly acquire voting 
shares of Community Bank & Trust 
Company, Tulsa, Oklahoma. 

2.-Peoples Holding Company, Tupelo, 
Mississippi; to acquire 100 percent of 
the voting shares of Peoples Merger 
Corporation, Knoxville, Tennessee, and 
thereby indirectly acquire Renasant 
Bancshares, Inc., Germantown, 
Tennessee. and thereby indirectly 
acquire Renasant Bank, Germantown, 
Tennessee. In connection with this 
application, People Merger Corporation 
also has applied to become a bank 
holding company. 

Board of Governors of the Federal Reserve 
System, March 18, 2004. 

Robert deV. Frierson, 

Deputy Secretary of the Board. 

[FR Doc. 04-6518 Filed 3-23-04; 8:45 am] 
BILLING CODE 6210-01-S 


FEDERAL RESERVE SYSTEM 


Sunshine Act Meeting 


AGENCY: Board of Governors of the 
Federal Reserve System. 

Time and Date: 11:30 a.m., Monday, 
March 29, 2004. ‘ 

Place: Marriner S. Eccles Federal 
Reserve Board Building, 20th and C 
Streets NW., Washington, DC 20551. 

Status: Closed. 


Matters to be Considered 


1. Personnel actions (appointments, 
promotions, assignments, 
reassignments, and salary actions) 
involving individual Federal Reserve 
System employees. 

2. Any items carried forward from a 
previously announced meeting. 

FOR FURTHER INFORMATION CONTACT: 
Michelle A. Smith, Director, Office of 
Board Members; 202-452-2955. 


SUPPLEMENTARY INFORMATION: You may 
call 202-452-3206 beginning at 
approximately 5 p.m. two business days 
before the meeting for a recorded 
announcement of bank and bank 
holding company applications 
scheduled for the meeting; or you may 
contact the Board’s Web site at http:// 
www. federalreserve.gov for an electronic 
announcement that not only lists 
applications, but also indicates 
procedural and other information about 
the meeting. 

Board of Governors of the Federal Reserve 
System, March 19, 2004. 
Robert deV. Frierson, 
Deputy Secretary of the Board. 
[FR Doc. 04-6660 Filed 3-19-04; 4:18 pm] 
BILLING CODE 6210-01-S 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 


Office of the Assistant Secretary for 
Planning and Evaluation; Medicare 
Program; Establishment of the 
Technical Review Panel on the 
Medicare Trustees Reports and 
Request for Nominations for Members 


AGENCY: Assistant Secretary for 
Planning and Evaluation, HHS. 
ACTION: Notice. 


SUMMARY: This notice announces the 
establishment of the Technical Review 
Panel on the Medicare Trustees Reports 
and solicits nominations for members of 
the panel. The Medicare Board of 
Trustees has requested the Secretary of 
Health and Human Services (who is one 
of the Trustees) to establish a pane! of 
technical experts to review the 
assumptions and methods underlying 
the Hospital Insurance (HI) and 
Supplementary Medical Insurance (SMI) 
Trust Fund annual reports. This notice 
also announces that on March 11, 2004 
the Secretary signed the charter 
establishing the panel. The charter will 
terminate two years from the date the 
charter is signed, unless renewed by the 
Secretary. 

EFFECTIVE DATE: Nominations for 
members will be considered if we 
receive them at the appropriate address, 
as provided below, before 5 p.m. on 
April 9, 2004. 

ADDRESSES: Mail or deliver written 
nominations to the following address: 
Hubert H. Humphrey Building, Room 
443-F.8, 200 Independence Avenue, 
SW., Washington, DC 20201. Because of 
staffing and resource limitations, we 
cannot accept nominations by facsimile 
(FAX) or email transmission. 


FOR FURTHER INFORMATION CONTACT: 
Andrew Cosgrove, (202) 205-8681. 
SUPPLEMENTARY INFORMATION: 


I. Background 


The Board of Trustees of the Medicare 
Trust Funds (the Hospital Insurance (HI) 
and Supplementary Medical Insurance 
(SMI) Trust Funds) report annually on 
the financial condition of the trust 
funds. The reports describe the trust 
funds’ current and projected financial 
condition, within the next 10 years (the 
“short term’”’) and indefinitely into the 
future (the ‘‘long term’”’). The Medicare 
Board of Trustees has requested the 
Secretary of Health and Human Services 
(who is one of the Trustees) to establish 
a panel of technical experts to review 
the assumptions and methods 
underlying the HI and SMI annual 
reports. The panel will consist of up to 
7 members, selected by the Secretary or 
a designee, and a Chair, who is ~ 
appointed by the Secretary or a 
designee. 

The panel will meet periodically 
throughout its existence, until it has 
completed its work. The work of the 
panel is technical in nature and will 
concentrate on the long term financing 
of the Medicare program. We will 
prepare the agenda for the panel’s 
activities, which will set the items for 
discussion. 

We are requesting nominations for 
members to serve on the panel. Panel 
members serve with compensation, and 
travel, meals, lodging, and related 
expenses will be reimbursed in 
accordance with standard government 
travel regulations. We have a special 
interest in ensuring that women, 
minorities, and the physically 
challenged are adequately represented 
on the panel and encourage 
nominations of qualified candidates 
from those groups. 


Il. Provisions of This Notice 
A. Criteria for Nominees 


Nominees should possess knowledge, 
experience, and expertise in areas such 
as the Medicare program, health 
economics, and actuarial science, or any 
other relevant expertise. 

It is not necessary that any nominee 
possesses expertise in all of the areas 
listed, but each should have significant, 
relevant experience in at least one area. 
Members of the panel will serve for the 
entire duration of the panel. 

Any interested person may nominate 
one or more qualified individuals. Self- 
nominations will also be accepted. Each 
nomination must include a letter of 
nomination, a curriculum vita of the 
nominee, and a statement from the 
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nominee that the nominee is willing to 
serve on the panel. 


B. Signing of the charter 


This notice announces the signing of 
the charter for the Technical Review 
Panel on the Medicare Trustees Reports. 
The charter was signed by the Secretary 
on March 11, 2004. The charter will 
terminate on March 11, 2006, unless 
renewed by the Secretary. 


Ill. Copies of the Charter 


You may obtain a copy of the 
Secretary’s charter for the Technical 
Review Panel on Medicare Trustees 
Reports by submitting a request to 
Andrew Cosgrove, 200 Independence 
Ave., SW., Washington DC, 20201, (202) 
205-8681 or contact Andrew Cosgrove 
via E-mail at andrew.cosgrove@hhs.gov. 

Authority: 42 U.S.C. 217a; Section 222 of 
the Public Health Services Act, as amended. 

Dated: March 18, 2004. 

Michael J. O’Grady, 

Assistant Secretary for Planning and 
Evaluation. 

[FR Doc. 04-6599 Filed 3-23-04; 8:45 am] 
BILLING CODE 4150-05-P 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 


Centers for Disease Control and 
Prevention 


Health Resources and Services 
Administration; CDC/HRSA Advisory 
Committee on HIV and STD Prevention 
and Treatment 


In accordance with section 10(a)(2) of 
the Federal Advisory Committee Act 
(Pub. L. 92-463), the Centers for Disease 
Control and Prevention (CDC) and the 
Health Resources and Services 
Administration (HRSA) announce the 
following committee meeting. 

Name: CDC/HRSA Advisory Committee on 
HIV and STD Prevention and Treatment. 

Times and Dates: 8 a.m.—5 p.m., May 20, 
2004. 8 a.m.—11:30 a.m., May 21, 2004. 

Place:Sheraton Buckhead Hotel Atlanta, 
3405 Lenox Road, Atlanta, Georgia. 


Status: Open to the public, limited only by, 


the space available. The meeting room will 
accommodate approximately 100 people. 

Purpose: This Committee is charged with 
advising the Secretary; the Director, CDC; 
and the Administrator, HRSA, regarding 
activities related to prevention and control of 
HIV/AIDS and other STDs, the support of 
health care services to persons living with 
HIV/AIDS, and education of health 
professionals and the public about HIV/AIDS 
and other STDs. The Committee will support 
the Agencies’ process ofidentifying and 
responding to the prevention and health 
service delivery needs of affected 


communities, and the needs of individuals 
living with or at risk for HIV and other STDs. 

Matters To Be Discussed: Agenda items 
include issues pertaining to (1) Ryan White 
CARE Act Reauthorization (RWCA), (2) 
issues pertaining to syphilis and HIV 
prevention, and (3) CDC’s Futures Initiative. 

Agenda items are subject to change as 
priorities dictate. 

Contact Person for More Information: 
Paulette Ford-Knights, Public Health Analyst, 
National Center for HIV, STD, and TB 
Prevention, 1600 Clifton Road, NE., Mailstop 
E-07, Atlanta, Georgia 30333. Telephone 
(404) 639-8008, fax (404) 639-3125, e-mail 
pbf7@cdc.gov. 

The Director, Management Analysis and 
Services Office, has been delegated the 
authority to sign Federal Register notices 
pertaining to announcements of meetings and 
other committee management activities, for 
both CDC and the Agency for Toxic 
Substances and Disease Registry. 


Dated: March 17, 2004. 
Alvin Hall, 


Director, Management Analysis and Services 
Office, Centers for Disease Control and 
Prevention. 

[FR Doc. 04-6528 Filed 3-23-04; 8:45 am] 
BILLING CODE 4163-18-P 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 


Centers for Disease Control and 
Prevention 


National Institute for Occupational 
Safety and Health; Meeting 


The National Institute for 
Occupational Safety and Health 
(NIOSH) of the Centers for Disease 
Control and Prevention (CDC) 
announces the following meeting: 


Name: Continued Discussions for Concepts 
of Powered Air-Purifying Respirator (PAPR) 
Standards Development Efforts Used for 
Respiratory Protection Against Chemical, 
Biological, Radiological, and Nuclear (CBRN) 
Agents. 

Date and Time: 9 a.m.—5 p.m., May 4, 
2004. 

Place: Hilton Garden Inn, Pittsburgh/ 
Southpointe, 1000 Corporate Drive, 
Canonsburg, Pennsylvania. 

Status: This meeting is hosted by NIOSH 
and will be open to the public, limited only 
by the space available. The meeting room 
will accommodate approximately 175 people. 
Interested parties should make hotel 
reservations directly with the Hilton Garden 
Inn (724—743-5000/ 1-800-445-8667) before 
the cut-off date of April 20, 2004. Special 
group rates of $55 per night for Federal 
participants and $79 per night for non-federal 
participants have been negotiated for this 
meeting. The NIOSH/National Personal 
Protective Technology Laboratory (NPPTL) 
public meeting must be referenced to receive 
these special rates. Interested parties should 
confirm their attendance to this meeting by 
completing a registration form and 


forwarding it by e-mail 
(npptlevents@cdc.gov) or fax (304-285-4459) 
to the NPPTL Event Management Office. A 
registration form may be obtained from the 
NIOSH home page (www.cdc.gov/niosh) by 
selecting conferences and then the event. 

An opportunity to make presentations 
regarding the discussions of concepts for 
standards and testing processes for PAPR 
standards suitable for respiratory protection 
against CBRN agents will be given. Requests 
to make such presentations at the public 
meeting should be made by e-mail to the 
NPPTL Event Management Office 
(npptlevents@cdc.gov). All requests to 
present should include the name, address, 
telephone number, relevant business 
affiliations of the presenter, a brief summary 
of the presentation, and the approximate time 
requested for the presentation. Oral 
presentations should be limited to 15 
minutes. 

After reviewing the requests for 
presentations, NPPTL Event 

Management will notify each presenter of 
the approximate time that their presentation 
is scheduled to begin. If a participant is not 
present when their presentation is scheduled 
to begin, the remaining participants will be 
heard in order. At the conclusion of the 
meeting, an attempt will be made to allow 
presentations by any scheduled participants 
who missed their assigned times. Attendees 
who wish to speak but did not submit a 
request for the opportunity to make a 
presentation may be given this opportunity at 
the conclusion of the meeting, at the 
discretion of the presiding officer. 

Comments on the topics presented in this 
notice and at the meeting should be mailed 
to the NIOSH Docket Office, Robert Taft 
Laboratories, M/S C34, 4676 Columbia 
Parkway, Cincinnati, Ohio 45226, Telephone 
(513) 533-8303, Fax (513) 533-8285. 
Comments may also be submitted by e-mail 
to niocindocket@cdc.gov. E-mail attachments 
should be formatted in Microsoft Word. 
Comments should be submitted to NIOSH no 
later than June 4, 2004, and should reference 
Docket Number NIOSH-010 in the subject 
heading. 

Purpose: NIOSH will continue discussions 
of conceptual standards and testing processes 
for PAPR standards suitable for respiratory 
protection against CBRN agents. NIOSH also 
wishes to obtain comments from individuals 
regarding the tentative schedules and 
priorities for future CBRN respirator 
standards development efforts. 

NIOSH, along with the U.S. Army 
Research, Development and Engineering 
Command (RDECOM, formerly SBCCOM) 
and the National Institute for Standards and 
Technology (NIST) will present pneertation 
to attendees concerning the concept 
development for the PAPR CBRN standard. 
Participants will be given an opportunity to 
ask questions on these topics and to present 
individual comments for consideration. 
Interested participants may obtain a copy of 
the PAPR CBRN concept paper, as well as 
earlier versions of other concept papers used 
during the standard development effort, from 
the NIOSH NPPTL Web site, address: hitp:/ 
/www.cdc.gov/niosh/npptl. The April 1, 

2004, concept paper will be used as the basis 
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for discussion at the public meeting. During 
the October 16, 2003, public meeting, NIOSH 
indicated that subsequent future standards 
efforts following the completion of the PAPR 
CBRN standard would be in this sequence: 
Integrated self-contained breathing apparatus 
(SCBA)/PAPR, integrated SCBA/air-purifying 
respirators (APR), closed-circuit SCBA, and 
supplied air respirators. NIOSH wishes to 
obtain comments from individuals regarding 
this tentative priority order sequence to 
determine if it reflects the priorities of the 
stakeholder community’s needs for 
respiratory protection. Recent acts of 
terrorism have created an urgent awareness 
of domestic security and preparedness issues. 
Municipal, State, and Federal responder 
groups, particularly these in locations 
considered potential targets, have been 
developing and modifying response and 
consequence management plans. Since the 
World Trade Center and anthrax incidents, 
most emergency response agencies have 
operated with a heightened appreciation of 
the potential scope and sustained resources 
requirements for coping with such events. 
The Federal Interagency Board for Equipment 
Standardization and Interoperability (IAB) 
has worked to identify personal protective 
equipment that is already available on the 
market for responders’ use. The IAB has 
identified the development of standards or 
guidelines for respiratory protection 
equipment as a top priority. NIOSH, NIST, 
the National Fire Protection Association 
(NFPA), and the Occupational Safety and 
Health Administration have entered into a 
Memorandum of Understanding defining 
each agency or organization’s role in 
developing, establishing, and enforcing 
standards or guidelines for responders’ 
respiratory protective devices. NIST has 
initiated Interagency Agreements with 
NIOSH and RDECOM to aid in the 
development of appropriate protection 
standards or guidelines. NIOSH has the lead 
in developing standards or guidelines to test, 
evaluate, and approve respirators. 

NIOSH, RDECOM, and NIST have hosted 
public meetings on April 17 and 18, 2001; 
June 18 and 19, 2002; October 16 and 17, 
2002; April 29, 2003; June 25, 2003, and 
October 16, 2003, presenting their progress in 
assessing respiratory protection needs of 
responders to CBRN incidents. The methods 
or models for developing hazard and 
exposure estimates and the status in 
evaluating test methods and performance 
standards that may be applicable as future 
CBRN respirator standards or guidelines were 
discussed at these meetings. 

Three NIOSH CBRN respirator standards 
and several NFPA standards for ensembles, 
SCBA and protective clothing were the first 
adopted by the U.S. Department of Homeland 
Security (DHS). On February 26, 2004, DHS 
adopted, as DHS standards, three NIOSH 
criteria for testing and certifying respirators 
for protection against CBRN exposures. 
NIOSH uses the criteria to test (1) SCBA for 
use by emergency responders against CBRN, 
(2) APR for use by emergency responders 
against CBRN exposures, and (3) escape 
respirators for protection against CBRN. 

For Further Information Contact: NPPTL 
Event Management, 3610 Collins Ferry Road, 


P.O. Box 880, Morgantown, West Virginia 
26507-0880, Telephone (304) 285-4750, Fax 
(304) 285-4459, e-mail npptlevents@cdc.gov. 

The Director, Management Analysis and 
Services Office, has been delegated the 
authority to sign Federal Register Notices 
pertaining to announcements of meetings and 
other committee management activities, for 
both CDC and the Agency for Toxic 
Substances and Disease Registry. 


Dated: March 18, 2004. 
Alvin Hall, 
Director, Management Analysis and Services 


Office, Centers for Disease Control and 
Prevention. 


[FR Doc. 04-6529 Filed 8:45 am] 
BILLING CODE 4163-19-P 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 


Food and Drug Administration 


Circulatory System Devices Panel of 
the Medical Devices Advisory 
Committee; Notice of Meeting 


AGENCY: Food and Drug Administration, 
HHS. 


ACTION: Notice. 


This notice announces a forthcoming 
meeting of a public advisory committee 
of the Food and Drug Administration 
(FDA). The meeting will be open to the 
public. 

Name of Committee: Circulatory 
System Devices Panel of the Medical 
Devices Advisory Committee. 

General Function of the Committee: 
To provide advice and 
recommendations to the agency on 
FDA’s regulatory issues. 

Date and Time: The meeting will be 
held on April 21, 2004, from 9 a.m. to 
5 p.m. 

Location: Gaithersburg Marriott 
Washingtonian Center, Ballroom Salons 
E, F, and G, 9751 Washingtonian Blvd., 
Gaithersburg, MD. 

Contact Person: Geretta Wood, Center 
for Devices and Radiological Health 
(HFZ—450), Food and Drug 
Administration, 9200 Corporate Blvd., 
Rockville, MD 20850, 301-443-8320, 
ext. 143, or FDA Advisory Committee 
Information Line, 1-800-741-8138 
(301-443-0572 in the Washington, DC 
area), code 3014512625. Please cail the 
Information Line for up-to-date 
information on this meeting. 

Agenda: The committee will discuss, 
make recommendations, and vote on a 
premarket approval application fora 
carotid stent indicated for use in the 
treatment of carotid artery disease in 
high-risk patients. Background 
information for the topics, including the 
agenda and questions for the committee, 


will beeavailable to the public 1 
business day before the meeting on the 
Internet at http://www.fda.gov/cdrh/ 
panelmtg.html. Material for the April 
21, 2004, session will be posted on 
April 20, 2004. 

Procedure: Interested persons may 
present data, information, or views, 
orally or in writing, on issues pending 
before the committee. Written 
submissions may be made to the contact 
person by April 12, 2004. Oral 
presentations from the public will be 
scheduled for approximately 30 minutes 
at the beginning of committee 
deliberations and for approximately 30 
minutes near the end of the 
deliberations. Time allotted for each 
presentation may be limited. Those 
desiring to make formal oral 
presentations should notify the contact 
person before April 12, 2004, and 
submit a brief statement of the general 
nature of the evidence or arguments 
they wish to present, the names and 
addresses of proposed participants, and 
an indication of the approximate time 
requested to make their presentation. 

Persons attending FDA’s advisory 
committee meetings are advised that the 
agency is not responsible for providing 
access to electrical outlets. 

FDA welcomes the attendance of the 
public at its advisory committee 
meetings and will make every effort to 
accommodate persons with physical 
disabilities or special needs. If you 
require special accommodations due to 
a disability, please contact AnnMarie 
Williams, Conference Management 
Staff, at 301-594-1283, ext. 113, at least 


_7 days in advance of the meeting. 


Notice of this meeting is given under 
the Federal Advisory Committee Act (5 
U.S.C. app. 2). 

Dated: March 17, 2004. 

Peter J. Pitts, 


Associate Commissioner for External 
Relations. 


{FR Doc. 04-6485 Filed 3—23—04; 8:45 am] 
BILLING CODE 4160-01-S 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 


Food and Drug Administration 


Advisory Committee for 
Pharmaceutical Science; Notice of 
Meeting 


AGENCY: Food and Drug Administration, 
HHS. 


ACTION: Notice. 


This notice announces a forthcoming 
meeting of a public advisory committee 
of the Food and Drug Administration... 
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(FDA). The meeting will be open¢o the 
public. 

Name of Committee: Advisory 
Committee for Pharmaceutical Science. 

General Function of the Committee: 
To provide advice and 
recommendations to the agency on 
FDA’s regulatory issues. 

Date and Time: The meeting will be 
held on April 13 and 14, 2004, from 
8:30 a.m. to 5 p.m. 

Location: Center for Drug Evaluation 
and Research Advisory Committee 
Conference Room, rm. 1066, 5630 
Fishers Lane, Rockville, MD. 

Contact Person: Hilda Scharen or 
Kimberly Topper, Center for Drug 
Evaluation and Research (HFD-21), 
Food and Drug Administration, 5600 
Fishers Lane (for express delivery, 5630 
Fishers Lane, rm. 1093), Rockville, MD 
20857, 301-827-7001, e-mail: 
SCHARENH@cder.fda.gov or 
TOPPERK@cder.fda.gov, or FDA 
Advisory Committee Information Line, 
1-800-741-8138 (301-443-0572 in the 
Washington, DC area), code 
3014512539. Please call the Information 
Line for up-to-date information on this 
meeting. 

Agenda: On April 13, 2004, the 
committee will receive an update from 
the Clinical Pharmacology 
Subcommittee. The committee will also 
discuss and provide comments on the 
following topics: (1) A proposal for 
resolving the issues related to the 
parametric tolerance interval test for 
dose content uniformity for inhalation 
products, (2) the Process Analytical 
Technologies progress and next steps, 
and (3) process analytical technology for 
products in the Office of Biotechnology 
Products, Center for Drug Evaluation 
and Research and in the Center for 
Biologics Evaluation and Research. On 
April 14, 2004, the committee will 
discuss and provide comments on the 
following topics: (1) Bioequivalence 
testing/methods strategy for products 
exhibiting high variability and (2) 
bioinequivalence concepts and 
definition. 

Procedure: Interested persons may 
present data, information, or views, 
orally or in writing, on issues pending 
before the committee. Written 
submissions may be made to the contact 
person by April 6, 2004. Oral 
presentations from the public will be 
scheduled bétween approximately 1 
p-m. and 2 p.m. on April 13, 2004, and 

1 p.m. and 2 p.m. on April 14, 2004. 
Time allotted for each presentation may 
be limited. Those desiring to make 
formal oral presentations should notify 
the contact person before April 6, 2004, 
and submit a brief statement of the 
general nature of the evidence or 


arguments they wish to present, the 
names and addresses of proposed 
participants, and an indication of the 
approximate time requested to make 
their presentation. 

Persons attending FDA’s advisory 
committee meetings are advised that the 
agency is not responsible for providing 
access to electrical outlets. 

FDA welcomes the attendance of the 
public at its advisory committee 
meetings and will make every effort to 
accommodate persons with physical 
disabilities or special needs. If you 
require special accommodations due to 
a disability, please contact Hilda 
Scharen or Kimberly Topper at least 7 
days in advance of the meeting. 

Notice of this meeting is given under 
the Federal Advisory Committee Act (5 
U.S.C. app. 2). 


Dated: March 17, 2004. 
Peter J. Pitts, 


Associate Commissioner for External 
Relations. 


[FR Doc. 04-6484 Filed 3-23-04; 8:45 am] 
BILLING CODE 4160-01-S 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 


National Institutes of Health 


Government-Owned Inventions; 
Availability for Licensing 


AGENCY: National Institutes of Health, 
Public Health Service, HHS. 
ACTION: Notice. 


SUMMARY: The inventions listed below 
are owned by an agency of the U.S. 
Government and are available for 
licensing in the U.S. in accordance with 
35 U.S.C. 207 to achieve expeditious 
commercialization of results of 
federally-funded research and 
development. Foreign patent 
applications are filed on selected 
inventions to extend market coverage 
for companies and may also be available 
for licensing. 

ADDRESSES: Licensing information and 
copies of the U.S. patent applications 
listed below may be obtained by writing 
to the indicated licensing contact at the 


Office of Technology Transfer, National 


Institutes of Health, 6011 Executive 
Boulevard, Suite 325, Rockville, 
Maryland 20852-3804; telephone: (301) 
496-7057; fax: (301) 402-0220. A signed 
Confidential Disclosure Agreement will 
be required to receive copies of the 
patent applications. 


Cell-Based Assay of I-kappaB Kinase 
Activity 
Richard Eric Davis et al. (NCI). 


DHHS Reference No. E-109—2004/0— 
Research Tool. 

Licensing Contact: Mojdeh Bahar; 
(301) 435-2950; baharm@mail.nih.gov. 

The present invention is directed to a 
cell-based assay of I-kappaB Kinase 
(IKK) Activity, providing a facile probe 
for cellular assays of activity/activation 
and drug screening. IKK activation is 
essential to diseases including certain 
types of cancer and undesired immune 
responsiveness such as autoimmunity 
and transplant rejection. In the assay, 
cells of interest are engineered to 
express an easily-measured exogenous 
form of IkB, driven by a promoter that 
is relatively independent of Nuclear 
factor of Kappa-B (NFkB) activity. Since 
the rate of synthesis of the ‘‘reporter” 
from the IkB is stable, its level is then 
principally determined by its rate of 
degradation, and therefore correlates 
inversely with IKK activity. 

The assay has been used to screen 
molecules for their IKK inhibitor 
activity, determine whether the toxicity 
of agents towards NFkB-dependent lines 
occurs via the inhibition of IKK, and to 
determine whether genetic 
manipulations such as overexpression, 
exogenous mutants, or RNA interference 
affect constitutive or inducible IKK 
activity or activation. 

Available materials include retroviral 
plasmids encoding the reporter or 
controls, and cell lines stably infected 
with these plasmids and validated in 
the assay. These reporter cell lines have 
IKK activity that is either constitutively 
high or easily inducible through various 
pathways (TNF-alpha, CD40L, I[L—1beta, 
etc.). 


Specific Antibodies to the Lymphatic 
Endothelial Cell Specific Hyaluronic 
Acid Receptor, LYVE-1 


Sam T. Hwang, Adela R. Cardones 
(NCI). 

DHHS Reference No. E-107—2004/0— 
Research Tool. 

Licensing Contact: Mojdeh Bahar; 
301/435-2950; baharm@mail.nih.gov. 

This invention is drawn to specific 
anti-sera to human LYVE-1. LYVE-1 is 
a lymphatic endothelial cell-specific 
transmembrane form of CD44 that may 
have a role in recruitment of immune 
cells and cancer cells to lymphatics. 
Following skin-immunization of 10 
mice with cDNA encoding human 
LYVE-1, the inventors have developed 
specific anti-sera to human LYVE-1. 
The anti-sera work well for flow 
cytometry and fluorescence microscopy 
and recognize native LYVE-1 epitopes. 
The antibody would be useful to 
scientists studying the role of lymphatic 
vessels in immune diseases and cancer. 
It may also be useful for clinical 
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pathologists. Commercially available 
LYVE-1 antibodies have drawbacks as 
they do not work well for flow 
cytometry analysis or tissue staining. 


Peptide Inhibitors of HIV-1 Integrase 
Useful for the Treatment of Retroviral 
Infection and HIV 


Drs. Peter Roller, Christophe 
Marchand, Krysztof Krajewski, Vinay K. 
Pathak, Yijun Zhang, and Yves Pommier 
(NCI). 

U.S. Provisional Application No. 60/ 
534,378 filed 06 Jan 2004 (DHHS 
Reference No. E-039—2004/0—US-01). 

Licensing Contact: Sally Hu; 301/435- 
5606; e-mail: hus@od.nih.gov. 

The invention describes the discovery 
of short peptides, derived from the 
natural peptide named indolicidin that 
have an ability to inhibit HIV—1 
integrase and exhibit antiviral activity. 
In particular, this invention shows that 
synthesized derivatives of the 
indolicidin peptides named RIN-25 
exhibit a significant higher anti-viral 
and anti-integrase activity when 
compared to the parent compound 
named RIN—42. HIV—1 integrase has a 
good potential of being the next 
therapeutic target since HIV—1 integrase 
is essential for viral replication and 
there is no cellular equivalent. Thus, 
subject invention may be used in the 
development of therapeutics for the 
treatment of retroviral infections, such 
as AIDS, or other retroviral-related 
diseases (i.e., cancer, immune 
disorders). In addition, these novel 
peptides described in this invention 
may also have particular value when 
used in combination treatments with 
other antiviral therapies directed at 
other viral targets, such as protease and 
reverse transcriptase. 


Multipotent Postnatal Stem Cells From 
Human Periodontal Ligament and Uses 
Thereof 


Dr. Songtao Shi et al. (NIDCR). 

U.S. Provisional Application filed 20 
Nov 2003 (DHHS Reference No. E-033- 
2004/0—US-01). 

Licensing Contact: Marlene Shinn- 
Astor; (301) 435-4426; 
shinnm@mail.nih.gov. 

It is estimated that over 40 percent of 
the adult population in the United 
States has periodontal disease in one 
form or another. Periodontal Disease is 
a chronic infection of the periodontal 
ligament (PDL) and the adjacent bone 
- and cementum. The effects of 
Periodontal Disease range from simple 
gum inflammation to, in extreme cases, 
tooth loss. 

The NIH announces a new technology 
wherein stem cells from the PDL have . 
been isolated from adult human PDL. 


These cells are capable of forming 
cementum and PDL in 
immunocompromised mice. In cell 
culture, PDL stem cells differentiate into 
collagen fiber forming cells (fibroblasts), 
cementoblasts, and adipocytes. It is 
anticipated that these PDL stem cells 
will be useful for periodontal tissue 
regeneration to treat periodontal 
disease. 


A Novel Interferon-Gamma-Inducible 
Secretoglobin- 


Anil B. Mukherjee et al. (NICHD). 

U.S. Provisional Application No. 60/ 
534,381 filed 06 Jan 2004 (DHHS 
Reference No. E-028—2004/0—US-01). 

Licensing Contact: Michael Ambrose; 
(301) 594-6565; 
ambrosem@mail.nih.gov. 

Interferons (IFNs) are a family of 
cytokines that are paramount in 
protecting the host from viral infections. 
The effects of the IFNs is mediated 
through interactions with specific 
cellular receptors, activation of second 
messenger systems effecting the 
expression of several antiviral and 
immunomodulatory proteins. 

This invention describes a novel gene 
that is induced by IFN-gamma treatment 
of lymphoblast cells. This gene, termed 
IIS (IFN-inducible Secretoglobin), is a 
member of the uteroglobin (UG) 
superfamily and shares 30% amino acid 
identity with uteroglobin (UG), the 
founding member of the secretoglobin 
family of proteins. Data shows that IIS 
is expressed in virtually all tissues with 
highest levels found in lymph nodes, 
tonsils, lymphoblasts and ovary. IIS 
levels are also highly elevated in CD8* 
and CD19* cells. In further 
experiments, antisense-s- 
oligonucleotides to IIS are shown to 
prevent chemotactic migration and 
invasion of immune cells. Taken 
together, these data give insight into the 
immunological function of this novel IIS 


gene. 


Method Evolved for Recognition of 
Thrombophilia (MERT) 


Cigdem F. Dogulu et al. (NICHD). 

DHHS Reference No. E-282-—2003/0-— 
US-01 filed 15 Jan 2004. 

Licensing Contact: Fatima Sayyid; 
301/435-4521; sayyidf@mail.nih.gov. 

Venous thrombosis affects 1 per 1000 
individuals annually and is one of the 
leading causes of mortality and 
morbidity resulting in approximately 
300,000 hospitalizations and 50,000 
fatalities per year in the United States 
alone. 

Although venous thrombosis is one of 
the leading causes of morbidity and 
mortality in developed countries, it is 
an avoidable disease by the use of 


prophylactic treatment that is currently 
available. To avoid the development of 
venous thromboembolism, it is 
beneficial to estimate the individual 
thrombotic risk to develop stratification 
protocols for an individual risk-adapted 
prophylaxis. 

This invention proposes methods to 
predict an individual's genetic 
susceptibility to venous thrombosis, as 
well as arrays and kits that can be used 
to practice such methods. The method 
includes screening for combinations of 
mutations and polymorphisms in 
venous thrombosis-related molecules 
such as factor V, prothrombin (factor Il), 
fibrinogen, protein C, protein S, 
antithrombin III, angiotensin I- 
converting enzyme (ACE) and 
methylenetetrahydrofolate reductase 
(MTHFR) that allow one to predict the 
genetic susceptibility of an individual to 


developing venous thrombosis with 


high accuracy in several ethnic 
populations. 


Stimulation or Inhibition of Gamma 
Delta T-Cells To Promote or Inhibit 
Bone Growth 


Dr. Nona T. Colburn (NIAMS). 


U.S. Provisional Application filed 07 
Nov 2003 (DHHS Reference No. E-277— 
2003/0—US-—01). 


Licensing Contact: Marlene Shinn- 
Astor; (301) 435-4426; 
shinnm@mail.nih.gov. 


Bone injury is a common occurrence 
that disables people from working and 
otherwise carrying on their daily lives 
and is an important health concern. 
When fracture healing does not go as 
intended, the ability of a bone to heal 
without a scar is lost. This can result in 
disfigurement, pain, and loss or 
impairment of bodily function. It has 
been shown that within the segment of 
the clinical population afflicted with 
non-healing fractures, a large number of 
these non-unions are a direct result of 
the patient’s immune system status. 
Bone repair involves a series of phases, 
the first of which is the initial 
inflammatory phase controlled by the 
body’s innate immune response. Of 
those first responder cells are the 
gamma delta T-cells that are capable of 
recognizing products of cell damage. 
This technology relates to the 
stimulation or inhibition of the gamma 
delta T-cells to modulate bone growth. 
It is anticipated that the manipulation of 
the gamma delta T-cell population will 
reduce the need to perforin operations — 
such as bone grafting which are 
currently used to treat non-unions. 
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Methods for Inhibiting HIV and Other 
Viral Infections by Modulating 
Ceramide Metabolism 


Robert Blumenthal, Catherine M. 
Finnegan (NCI). 

U.S. Provisional Application No. 60/ 
528,411 filed 09 Dec 2003 (DHHS 
Reference No. E—265—2003/0—US-01). 

Licensing Contact: Sally Hu; (301) 
435-5606; hus@mail.nih.gov. 

This invention provides methods of 
inhibiting or preventing HIV—1 
infections by inducing either the de 
novo biosynthesis of ceramide, or by 
activating enzymes (e.g., 
sphingomyelinase) involved in the 
generation of ceramide at the plasma 
membrane, or by direct incorporation of 
exogenous ceramide into target cell 
membranes. The invention describes 
methods for administration of a 
retinamide compound, particularly an 
N-(aryl) retinamide compound such as 
N-(4—hydroxypheny]) retinamide 
HPR) resulting in increased plasma 
membrane ceramide levels, which 
results in the inhibition of HIV—1 
infection in monocyte/macrophages by 
perturbing membrane organization. In 
addition, because of its low toxicity in 
non-tumor cells, 4—HPR and related 
compounds are particularly suitable for 
long-term preventative or therapeutic 
administration to subjects suffering from 
an HIV infection or who are at risk of 
contracting an HIV infection. Thus, this 
invention provides a novel means of 
treating or inhibiting HIV and other 
viral infections by administering a 
retinamide compound to a patient 
suffering from or susceptible to such a 
viral infection. 


ELISA Assay of Serum Soluble CD22 To 
Assess Tumor Burden/Relapse in 
Subjects With Leukemia and 
Lymphoma 


Robert Kreitman et al. (NCI). 

PCT Application No. PCT/US03/ 
16298 filed 20 May 2003 (DHHS 
Reference No. E-065—2002/0—PCT-02), 
with priority to 20 May 2002. 

Licensing Contact: Jesse Kindra; (301) 
435-5559; kindraj@mail.nih.gov. 

Disclosed are methods of using 
previously unknown soluble forms of 
CD22 (sCD22) present in the serum of 
subjects with B-cell leukemias and 
lymphomas to assess tumor burden in 
the subjects. Also disclosed are methods 
of diagnosing or prognosing 
development or progression of a B-cell 
lymphoma or leukemia in a subject, 
including detecting sCD22 in a body 
fluid sample taken or derived from the 
subject, for instance, serum. In some 
embodiments, soluble CD22 levels are 
quantified. By way of example, the B- 


cell lymphoma or leukemia can be hairy 
cell leukemia, chronic lymphocytic 
leukemia, or non-Hodgkin’s lymphoma. 
Soluble CD22 in some embodiments is 
detected by a specific binding agent, 
and optionally, the specific binding 
agent can be detectably labeled. 

Also disclosed are methods of 
selecting a B-cell lymphoma or 
leukemia therapy that include detecting 
an increase or decrease in sCD22 levels 
in a subject compared fo a control, and, 
if such increase or decrease is 
identified, selecting a treatment to 
prevent or reduce B-cell lymphoma or 
leukemia or to delay the onset of B-cell 
lymphoma or leukemia. 

Other embodiments are kits for 
measuring a soluble CD22 level, which 
kits include a specific binding molecule 
that selectively binds to the CD22, e.g. 
an antibody or antibody fragment that 
selectively binds CD22. 

Further disclosed methods are 
methods for screening for a compound 
useful in treating, reducing, or 
preventing B-cell lymphomas or 
leukemias, or development or 
progression of B-cell lymphomas or 
leukemias, which methods include 
determining if application of a test 
compound lowers soluble CD22 levels 
in a subject, and selecting a compound 
that so lowers sCD22 levels. 


C-C Chemokines That Inhibit 
Retrovirus Infection 


Paolo Lusso, Robert C. Gallo, Fiorenza 
Cocchi, Anthony L. De Vico, Alfredo 
Garzino-Demo (NCI). 

PCT Application No. PCT/US96/ 
18993 filed 27 Nov 1996 (DHHS 
Reference No. E-008-1996/0—PCT-02); 
U.S. Patent Application No. 09/077,614 
filed 29 May 1998 (DHHS Reference No. 
E-008-—1996/0—US—04) (with priority to 
30 Nov 1995). 

Licensing Contact: Sally Hu; (301) 
435-5606; hus@mail.nih.gov. 

This invention concerns three 
members of the human C-C chemokine 
family, RANTES, macrophage 
inflammatory protein 1alpha (MIP- 
1alpha) and macrophage inflammatory 
protein 1beta (MIP—1beta), which are 
produced and secreted by several cell 
types, including CD8-positive T 
lymphocytes, and which act in vitro as 
HIV suppressive factors. These factors 
and their respective genes may be used 
in the diagnosis, prognosis, treatment 
and prevention of AIDS and other 
retrovirus-induced diseases. The 
invention provides a therapeutic 
preparation, methods for therapeutic 
and prophylactic treatment of retroviral 
infection, and a method of prognosis for 
retroviral infection. The technology was 


reported in Science 270(8):1560—1561 
(December 8, 1995). 

Dated: March 18, 2004. 
Steven M. Ferguson, 


Director, Division of Technology Development 
and Transfer, Office of Technology Transfer, 
National Institutes of Health. 


{FR Doc. 04—6608 Filed 3—23—04; 8:45 am] 
BILLING CODE 4140-01-P 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 


National Institutes of Health 


National Institute of Diabetes and 
Digestive and Kidney Diseases; Notice 
of Closed Meeting 


Pursuant to section 10(d) of the 
Federal Advisory Committee Act, as 
amended (5 U.S.C. appendix 2), notice 
is hereby given of the following 
meeting. 


The meeting will be closed to the 
public in accordance with the 
provisions set forth in sections 
552b(c)(4) and 552b(c)(6), Title 5 U.S.C., 
as amended. The grant applications and 
the discussions could disclose 
confidential trade secrets or commercial 
property such as patentable material, ~ 
and personal information concerning 
individuals associated with the grant 
applications, the disclosure of which 
would constitute a clearly unwarranted 
invasion of personal privacy. 


Name of Committee: National Institute of 
Diabetes and Digestive and Kidney Diseases 
Special Emphasis Panel, Extramural Loan 
Repayment Program. 

Date: April 13, 2004. 

Time: 2 p.m. to 4 p.m. 

Agenda: To review and evaluate grant 
applications. 

Place: National Institutes of Health, Two 
Democracy Plaza, 6707 Democracy 
Boulevard, Bethesda, MD 20892 (Telephone 
Conference Call). 

Contact Person: D.G. Patel, PhD, Scientific 
Review Administrator, Review Branch, DEA, 
NIDDK, National Institutes of Health, Room 
747, 6707 Democracy Boulevard, Bethesda, 
MD 20892, (301) 594-7682, 
pateldg@extra.niddk.nih.gov. 

This notice is being published less than 15 
days prior to the meeting due to the timing 
limitations imposed by the review and 
funding cycle. 

(Catalogue of Federal Domestic Assistance 
Program Nos. 93.847, Diabetes, 
Endocrinology and Metabolic Research; 
93.848, Digestive Diseases and Nutrition 
Research; 93.849, Kidney Diseases, Urology 
and Hematology Research, National Institutes 
of Health, HHS) 
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Dated: March 18, 2004. 
LaVerne Y. Stringfield, 


Director, Office of Federal Advisory 
Committee Policy. 


[FR Doc. 04-6607 Filed 3-23-04; 8:45 am] 
BILLING CODE 4140-01-M 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 


National Institutes of Health 


Prospective Grant of Exclusive 
License: Methods and Compositions 
for the Promotion of Hair Growth 
Utilizing Actin Binding Peptides 


AGENCY: National Institutes of Health, 
Public Health Service, HHS. 
ACTION: Notice. 


SUMMARY: This is notice, in accordance 
with 35 U.S.C. 209(c)(1) and 37 CFR 
404.7(a)(1)(i), that the National 
Institutes of Health, Department of 
Health and Human Services, is 
contemplating the grant of an exclusive 
patent license to practice the inventions 
embodied in U.S. Patent Application 
60/351,386 (re-filed), PCT Patent 
Application No. PCT/US03/01973, filed 
January 22, 2003 [DHHS Ref. E-053- 
2002/0—PCT—02], entitled ‘‘Methods and 
Compositions for the Promotion of Hair 
Growth Utilizing Actin Binding 
Peptides,’’ to EGB Advisors, LLC, which 
is located in San Francisco, California. 
The patent rights in these inventions 
have been assigned to the United States 
of America. 

The prospective exclusive license 
territory will be worldwide (with the 
exception of China, Hong Kong and 
Taiwan) and the field of use may be 
limited to the use of actin binding 
proteins for the development of a 
topical hydrogel treatment for alopecia 
to promote hair growth. 

DATES: Only written comments and/or 
applications for a license which are 
received by the NIH Office of 
Technology Transfer on or before May 
24, 2004, will be considered. 
ADDRESSES: Requests for copies of the 
patent application, inquiries, comments, 
and other materials relating to the 
contemplated exclusive license should 
be directed to: Jesse S. Kindra, J.D., 
M.S., Technology Licensing Specialist, 
Office of Technology Transfer, National 
Institutes of Health, 6011 Executive 
Boulevard, Suite 325, Rockville, MD 
20852-3804; Telephone: (301) 435— 
5559; Facsimile: (301) 402-0220; E-mail: 
kindraj@mail.nih.gov. 

SUPPLEMENTARY INFORMATION: The 
technology describes methods and 
compositions for treating a subject 


(human or animal) suffering from hair 
loss. More specifically, the technology 
relates to the discovery that actin 
binding peptides promote hair growth. 
In one example, the technology 
describes the exogenous delivery of a 
seven amino acid peptide of Thymosin- 
4 to promote hair growth. 

The prospective exclusive license will 
be royalty bearing and will comply with 
the terms and conditions of 35 U.S.C. 
209 and 37 CFR 404.7. The prospective 
exclusive license may be granted unless 
within sixty (60) days from the date of 
this published notice, the NIH receives 
written evidence and argument that 
establishes that the grant of the license 
would not be consistent with the 
requirements of 35 U.S.C. 209 and 37 
CFR 404.7. 

Applications for a license in the field 
of use filed in response to this notice 
will be treated as objections to the grant 
of the contemplated exclusive license. 
Comments and objections submitted to 
this notice will not be made available 
for public inspection and, to the extent 
permitted by law, will not be released 
under the Freedom of Information Act, 
S52. 


Dated: March 7, 2004. 
Steven M. Ferguson, 


Director, Division of Technology Development 
and Transfer, Office of Technology Transfer, 
National Institutes of Health. 


(FR Doc. 04-6609 Filed 3—23—04; 8:45 am] 
BILLING CODE 4140-01-P 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 


Public Health Service 


National Toxicology Program (NTP); 
National Institute of Environmental 


‘Health Sciences (NIEHS); National 


Institutes of Health (NIH); NTP 
interagency Center for the Evaluation 
of Alternative Toxicological Methods 
(NICEATM); Request for Public 
Comment on the Nomination for 
Ocular Toxicity Test Methods and 
Related Activities and Request for Data 
on Chemicals Evaluated by /n Vitro or 
In Vivo Ocular Irritancy Test Methods 


SUMMARY: On behalf of the Interagency 
Coordinating Committee on the 
Validation of Alternative Methods 
(ICCVAM), NICEATM requests (1) 
public comment on four test methods 
for ocular toxicity and related activities 
nominated to the ICCVAM by the U.S. 
Environmental Protection Agency 
(EPA), (2) public comment on 
ICCVAM’s recommended actions for the 
nomination,-and (3) data from 
completed studies on chemicals and 


products tested for ocular irritancy 
using in vitro and/or in vivo test 
methods. This data will be used to (1) 
evaluate the validation status of existing 
in vitro test methods for ocular 
irritancy/corrosion and (2) develop a list 
of substances with high quality in vivo 
data that can be considered as reference 
chemicals for future validation studies. 
NICEATM welcomes data generated 
using standardized in vitro test methods 
used to identify severe, moderate, mild, 
or non-irritating substances. Test 
methods for identifying severe 
(irreversible) ocular irritation/corrosion 
for which data are sought include, but 
are not limited to the four methods 
nominated by the EPA: (1) The Bovine 
Corneal Opacity and Permeability 
(BCOP) test, (2) the Isolated Rabbit Eye 
(IRE) test or the Rabbit Enucleated Eye 
Test (REET), (3) the Isolated Chicken 
Eye (ICE) test or the Chicken Enucleated 
Eye Test (CEET), and (4) the Hen’s Egg 
Test—Chorion Allantoic Membrane 
(HET-—CAM). In addition, high quality 
data from standardized ocular irritancy 
test methods using rabbits (e.g., EPA 
1998; UN 2003) and in vivo data 
generated from procedures/ protocols 
that might alleviate or reduce pain and 
suffering (e.g., topical and systemic 
analgesics) in test animals are requested. 


Background Information 


The Scientific Advisory Committee on 
Alternative Toxicological Methods 
(SACATM) unanimously recommended 
at its meeting in August 2003 that 
NICEATM focus efforts on test methods 
for ocular irritancy and possibly hold a 
workshop and/or develop a background 
document on available methods. In 
October 2003, the EPA nominated the 
following activities to ICCVAM: (1) 
Evaluate the validation status of four in 
vitro ocular toxicity test methods: the 
BCOP, IRE or the REET, ICE or CEET, 
and HET-CAM, (2) identify and develop 
in vivo ocular toxicity reference data to 
support the validation of in vitro test 
methods, (3) explore ways of alleviating 
pain and suffering from current in vivo 
ocular toxicity testing, and (4) review 
the state of the science and the 
availability of in vitro test methods for 
assessing mild or moderate ocular 
irritants. ICCVAM endorsed the review 
of the methods as a high priority and 
recommended that NICEATM develop 
Background Review Documents for 
BCOP, IRE, ICE, and HET-CAM. 
ICCVAM also recommended that 
NICEATM convene an expert panel to 
independently review the validation 
status of these four methods and 
propose standardized protocols for these 
test methods. 
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As part of the nomination review 
process, the NICEATM invites public 
comments on the EPA nomination to 
ICCVAM and the ICCVAM’s 
recommended actions. In addition, 
ICCVAM and NICEATM are 
collaborating with the European Center 
for the Validation of Alternative 
Methods (ECVAM) to evaluate the 
validation status of in vitro methods for 
assessing ocular irritation/corrosion. In 
response to the SACATM 
recommendation, the EPA nomination 
and ICCVAM’s recommended actions, 
and the NICEATM/ICCVAM 
collaboration with ECVAM, NICEATM 
also requests the submission of data 
from completed studies on chemicals 
and products tested for ocular irritancy 
using in vitro and/or in vivo test 
methods. This data will be used to 
evaluate the validation status of existing 
in vitro test methods for ocular 
irritancy/corrosion and to develop a list 
of substances with high quality in vivo 
data that can be considered as reference 
chemicals for future validation studies. 
Information on the expert panel 
evaluation(s) will be announced in a 
future Federal Register notice. 


Public Comment and Submission of 
Chemical and Protocol Information and 
Test Data 


Public comment and data and other 
information submitted in response to 
this notice should be sent to NICEATM 
(Dr. William S. Stokes, Director, 
NICEATM, NIEHS, 79 T.W. Alexander 
Drive, P.O. Box 12233, MD EC-17, 
Research Triangle Park, NC 27709, 
(phone) 919-541-2384, (fax) 919-541— 
0947, iccvam@niehs.nih.gov) and 
received by May 24, 2004. Data and 
other information received by this date 
will be forwarded to the ICCVAM and 
the ICCVAM Ocular Toxicity Working 
Group (OTWG) for their consideration. 
Data and other information received 
after this date will be periodically 
compiled and added to the database 
maintained by NICEATM. All 
information submitted in response to 
this notice will be made publicly 
available upon request to NICEATM. 

When anaiting data or information 
on protocols, please reference this 
Federal Register notice and provide 
appropriate contact information (name, 
affiliation, mailing address, phone, fax, 
e-mail, and sponsoring organization, as 
applicable). NICEATM prefers data to be 
submitted as copies of pages from 
applicable study notebooks and/or 
study reports, if available. Each 
submission for a chemical should 
preferably include the following 
information, as appropriate: 

Common trade name; 


e Chemical Abstracts Service Registry 
Number (CASRN); 

Chemical and/or product class; 
Commercial source; 

In vitro test protocol used; 
Rabbit eye test protocol used; 
Human eye test protocol used; 

e Individual animal/human or in 
vitro responses at each observation time 
(i.e., raw data); 

e The extent to which the study 
complies with national/international 
Good Laboratory Practice (GLP) 
guidelines; 

e Date and testing organization. 
Those persons submitting data on 
chemicals tested for ocular irritancy in 

rabbits are referred to the ICCVAM/ 
NICEATM Web site (http:// 
iccvam.niehs.nih.gov/methods/ 
eyeirrit.htm) for an example of the type 
of experimental animal study 
information and data requested in this 
notice. 


In Vitro Ocular Irritancy Chemical 
Tests: BCOP, HET-CAM, ICE, and IRE 


NICEATM welcomes public comment 
on and the submission of data from the 
four in vitro test methods used to 
identify severe (irreversible) ocular 
irritation/corrosion nominated by the 
EPA: BCOP, HET-CAM, ICE, and IRE. 
This information will be used to 
evaluate the validation status of these 
test method protocols and to identify 
any additional development and/or 
validation that might be helpful in 
advancing the usefulness of the 
proposed test methods. ICCVAM 
anticipates recommending a 
standardized protocol for each of the 
four test methods. ICCVAM also will 
use existing data and protocols as the 
basis for development of proposed 
performance standards that structurally 
and functionally similar test methods 
should meet or exceed. Because test 
methods for identifying severe eye 
irritants/corrosives are of high priority, 
NICEATM especially requests data on 
chemicals identified by these four 
methods as severe irritants, although 
data on mildly irritating and non- 
irritating substances also are welcome. 


Other In Vitro Ocular Irritancy 
Methods 


NICEATM also requests the 
submission of data and information for 
standardized in vitro ocular irritancy 
methods, other than the four identified 
above, and methods that might 
accurately identify non-irritating and - 
mild to moderate irritants. Detailed test 
method protocols and other related 
information for these potential test 
methods should be submitted along 
with the data. 


In Vivo Test Methods for Ocular 
Irritancy 


NICEATM requests the submission of 
high quality in vivo data that might be 
used to identify appropriate reference 
chemicals for future validation studies 
of in vitro ocular irritancy test methods. 
This data would be used to construct a 
database of in vivo data to assess 
interlaboratory variability, as well as to 
support validation efforts. Data are 
sought from studies conducted to 
comply with Federal or other national/ 
international testing requirements, but 
may not be publicly available because: 
(1) The data were submitted to 
regulatory authorities, but are 
proprietary and cannot be released to 
the public by regulatory authorities or 
(2) there is no requirement to submit the 
data to regulatory authorities. In 
addition to data from studies in animals, 
NICEATM also welcomes the 
submission of data from human studies, 
including any human post-marketing or 
occupational exposure/surveillance data 
that might be available. 


Procedures for Reducing or Eliminating 
Pain and Suffering during In Vivo 
Ocular Irritancy Testing 


NICEATM requests the submission of 
information and data from in vivo 
methods, procedures, and/or strategies 
that may reduce or eliminate the pain 
and suffering associated with current in 
vivo eye irritation methods, such as 
those using topical or systemic 
analgesics. 


Background Information on ICCVAM 
and NICEATM 


ICCVAM is an interagency committee 
composed of representatives from 15 
Federal regulatory and research agencies 
that use or generate toxicological 
information. ICCVAM promotes the 
development, validation, evaluation, 
and regulatory acceptance of 
toxicological test methods that improve 
agencies’ ability to make decisions on 
health risks, while refining, reducing 
and replacing animal use wherever 
possible. 


The ICCVAM Authorization Act of 
2000 (Pub. L. 106-545, available at 
http://iccvam.niehs.nih.gov/about/ 
PL106545.htm) establishes ICCVAM as a 
permanent interagency committee of the 
NIEHS under the NICEATM. NICEATM 
provides scientific support for ICCVAM 
and ICCVAM-related activities. 
NICEATM and ICCVAM work 
collaboratively to evaluate new and 
improved test methods applicable to the 
needs of Federal agencies. Additional 
information about ICCVAM and 
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NICEATM can be found at the following 
Web site: http://iccvam.niehs.nih.gov. 
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DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 


Substance Abuse and Mental Health 
Services Administration 


Funding Opportunity Title: Notice of 
Funding Availability (NOFA) for the 
Drug-Addiction-Treatment-Act-of-2000 
(DATA) (Title XXXV of the Children’s 
Health Act of 2000) Physician Clinical 
Support System (Short Title: DATA 
Physician Clinical Support System) 


Announcement Type: Initial. 

Funding Opportunity Number: TI 04— 
005. 

Catalog of Federal Domestic 
Assistance (CFDA) Number: 93.243. 

Due Date for Applications: June 2, 
2004. 

(Note: Letters from State Single Point 
of Contact (SPOC) in response to E.O. 
12372 are due August 1, 2004.) 
SUMMARY: The Substance Abuse and 
Mental Health Services Administration 
(SAMHSA), Center for Substance Abuse 
Treatment (CSAT), announces the 
availability of FY 2004 funds for the 
Drug-Addiction-Treatment-Act-of-2000 
(DATA) (Title XXXV of the Children’s 
Health Act of 2000) Physician Clinical 
Support System (Short Title: DATA 
Physician Clinical Support System). A 
synopsis of this funding opportunity, as 
well as many other Federal Government 
funding opportunities, is also available 
at the Internet site: http:// 
www.grants.gov. 

For complete instructions, potential 
applicants must obtain a copy of 
SAMHSA’s standard Infrastructure 
Grants Program Announcement (INF—04 
PA (MOD)), and the PHS 5161-1, (Rev. 


7/00) application form before preparing 
and submitting an application. The 
INF-—04 PA (MOD) describes the general 
program design and provides 
instructions for applying for all 
SAMHSA Infrastructure Grants, 
including the DATA Physician Clinical 
Support System. SAMHSA’s 
Infrastructure Grants provide funds to 
increase the capacity of mental health 
and/or substance abuse service systems 
to support effective programs and 
services. Additional instructions and 
specific requirements for this funding 
opportunity are described below. 

I. Funding Opportunity Description 

Authority: Section 509 of the Public 
Health Service Act, as amended and 
— to the availability of funds. 

The purpose of the DATA Physician 
Clinical Support System cooperative 
agreement is to develop a coordinated, 
clinical support program for physicians 
who are treating addicted patients with 
buprenorphine products: The target 
participants for the clinical support 
system are primary care physicians, 
pain specialists, psychiatrists and other 
non-addiction medical practitioners, 
who are often reluctant to treat addicted 
patients and are not as familiar with 


- opioid addiction treatment as addictions 


specialists are. However, addictions 
specialists will also be encouraged to 
participate in the DATA Physician 
Clinical Support System or to serve as 
mentors. 

Applicants are expected to develop a 
coherent, well-designed program to 
assist physicians in developing the 
skills and confidence to treat addicted 
patients, thereby reducing resistance 
and barriers to the availability of 
treatment. By enlisting the assistance of 
professional medical groups and other 
organizations, the grantee will offer 
physicians the information and 
consultation they need to provide safe 
and effective buprenorphine treatment. 

Applicants must select activities from 
the following list of infrastructure 
development activities, as appropriate 
to their proposed project: 

e Provider/network development (i.e., 
physician clinical support network/ 
system development to inform 
physicians of established standards of 
care); 

Organizational/structural change 
(e.g., to increase access to and efficiency 
of services); 

e Development of the physician 
workforce; 

¢ Development of interagency 
coordination mechanisms (between 
national professional medical 
organizations or related organizations); 
and 


¢ Quality improvement efforts. 

Applicants must demonstrate the 
ability to provide consultative services, 
telephone consultation, on-site training, 
observation of practice, and peer 
mentoring to physicians treating 
patients for opioid addiction. 
Applicants may propose other activities, 
such as conducting a limited number of 
regional meetings or online Web 
conferences to improve physician 
workforce performance. 

Physician support activities must 
focus on the following content areas: 

e Assessment and diagnosis using the 
Diagnostic and Statistical Manual, 
Fourth Edition, Text Revision (DSM-IV- 
TR); 

e Induction, maintenance, and 
detoxification protocols; 

e Strategies to avoid complications 
and treat them; 

e Ancillary medications; 

e Recommended visit and monitoring 
schedules; 

e Special psychosocial strategies on 
motivating patients, setting limits, or 
implementing contingency plans; 

¢ Medically supervised withdrawal 


and opioid withdrawal scales; 


® Referrals to counseling, other 
ancillary services, or self-help groups; 

e Diagnosis and treatment of 
psychiatric co-morbidities or co- 
occurring disorders, including, but not 
limited to, chronic pain, poly-substance 
abuse, hepatitis C and HIV disease; 

e HIV screening, counseling, testing, 
and referrals; 

¢ Referrals to higher levels of care; 

e Special needs patients, including 
pregnant, adolescent, and elderly 
patients; and 

e Important patient recovery 
indicators. 

Background: The need for 
medication-assisted treatment for opioid 
addiction greatly exceeds the Nation’s 
treatment capacity. To address this long- 
standing problem, the Drug Addiction 
Treatment Act of 2000 (DATA) was 
enacted to allow trained, qualified ~ 
physicians to prescribe specifically 
approved narcotic medications for the 
treatment of opioid addiction in their 
offices or settings outside traditional 
opioid treatment programs. 

The Food and Drug Administration 
approved two brand-name medications 


_ containing buprenorphine for this 


treatment in 2002. SAMHSA was 
assigned responsibility to assist with 
training physicians under DATA. 
Approximately 4,000 physicians have 
been trained and 2,500 are approved to 
prescribe these medications. Yet, the 
stigma of addiction tends to discourage 
primary care physicians from obtaining 
training and treating this population. 
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Also, the lack of physician experience, 
concerns over practical issues, and 
limited understanding of the 
appropriate role of medication in opioid 
treatment all appear to be factors in the 
slow adoption of this form of treatment 
intervention by the medical profession. 


Il. Award Information 


1. Estimated Funding Available/ 
Number of Awards: It is expected that 
up to $500,000 will be available to fund 
one award in FY 2004. The maximum 
allowable award for this Category I— 
Small Infrastructure Grant Award is 
$500,000 in total costs (direct and 
indirect) per year for up to 3 years. 
Proposed budgets cannot exceed the 
allowable amount in any year of the 
proposed project. The actual amount 
available for the award may vary, 
depending on unanticipated program 
requirements and the number and 
quality of the applications received. 
Annual continuations will depend on 
the availability of funds, grantee 
progress in meeting program goals and 
objectives, and timely submission of 
required data and reports. 

2. Funding Instrument: Cooperative 
Agreement. 

Roles and Responsibilities of Federal 
Staff: Federal staff members will: 

e Participate in the selection of 
physician and non-physician members 
of a steering committee that will plan, 
implement, and coordinate the support 
system; 

e Assist the grantee to plan for health 
care infrastructure development; 

e Help to establish measures of cost- 
effectiveness; 

e Assist the grantee to meet quality 
improvement goals; 

¢ Ensure that consultation services 
are provided to the regions of the 
country with the greatest need; 

e Provide advice and assistance in 
developing the evaluation; 

e Foster learning and collaboration 
and coordinate with other SAMHSA- 
funded activities, such as the DATA 
waiver program, the DATA evaluation, 
and Addiction Technology Transfer 
Centers (ATTCs); and 

e Provide some of the on-site training, 
observation of practice, consultative 
services, peer mentoring, and other 
services envisioned under this program. 

The Government Project Officer (GPO) 
will serve as a voting member of the 
steering committee, but will not chair 
the committee. 

Roles and Responsibilities of Grantee: 
The grantee will be required to establish 
a steering committee to oversee the 
development of the Physician Clinical 
Support System and determine the 
direction of the project. Steering 


committee membership will be 
comprised of representatives from 
participating national professional 
medical organizations authorized by law 
to conduct DATA training, other 
stakeholders, and the GPO. The steering 
committee will be required to meet, at 

a minimum, yearly and confer by 
conference call quarterly to develop 
strategies to bring the project to fruition. 
The grantee is also expected to 
implement and evaluate the program in 
full cooperation with SAMSHA staff 
members and contractors. The grantee 
also will be required to: 

e Comply with all aspects of the 
terms and conditions of the cooperative 
agreement (to be issued with the award); 

e Participate in selecting a 
chairperson for the steering committee; 

e Provide required reports, including 
those related to the Government: 
Performance and Results Act (GPRA); 
and 

e Respond to requests for information 
or data related to the program. 

Ill. Eligibility Information 

1. Eligible Applicants: Eligibility is 
limited to the national professional 
medical organizations authorized by 
DATA to carry out training. These are 
the American Society of Addiction 
Medicine, the American Academy of 
Addiction Psychiatry, the American 
Medical Association, the American 
Osteopathic Association, and the 
American Psychiatric Association. 
While any of these entities may apply 
individually, SAMHSA encourages a 
consortium comprised of all or several 
eligible organizations to apply. Ifa 
consortium is formed for this purpose, 
a single organization in the consortium 
must be the legal applicant, the 
recipient of the award, and the entity 
legally responsible for satisfying the 
grant requirements. If a consortium 
submits an application, the application 
must include a written agreement 
outlining the roles and responsibilities 
of each participating national 
professional medical organization. This 
agreement must be signed by an 
authorized official of each member of 
the consortium and attached to the 
application as a new Appendix 4, 
“Roles and Responsibilities of 
Participating National Professional 
Medical Organizations.”’ These 
eligibility criteria supersede the criteria 
specified in Section III-1 of the INF—04 
PA (MOD). 

2. Cost Sharing or Matching is not 
required. 

3. Other: Applicants must also meet 
certain application formatting and 
submission requirements or the 


application will be screened out and 


will not be reviewed. These 
requirements are described in Section 
IV-2 below, as well as in the INF—04 PA 
(MOD). 


IV. Application and Submission 
Information 


1. Address to Request Application 
Package: Complete application kits may 
be obtained from the National 
Clearinghouse for Alcohol and Drug 
Information (NCADI) at 1-800-—729- 
6686. When requesting an application 
kit for this program, the applicant must 
specify the funding opportunity title 
(DATA Physician Clinical Support 
System) and the funding opportunity 
number (TI 04—005). All information 
necessary to apply, including where to 
submit applications and application 
deadline instructions, is included in the 
application kit. The PHS 5161-1 
application form is also available 
electronically via SAMHSA’s World 
Wide Web Home Page: http:// 
www.samhsa.gov/ (Click on ‘Grant 
Opportunities’) and the INF—04 PA 
(MOD) is available electronically at 
http://www.samhsa.gov/grants/2004/ 
standard/Infrastructure/index.asp. 

When submitting an application, be 
sure to type “TI 04-005, DATA 
Physician Clinical Support System” in 
Item Number 10 on the face page of the 
application form. Also, SAMHSA 
applicants are required to provide a 
DUNS Number on the face page of the 
application. To obtain a DUNS Number, 
access the Dun and Bradstreet Web site 
at http://www.dunandbradstreet.com or 
call 1-866-705-5711. 

2. Content and Form of Application 
Submission: Information including 
required documents, required 
application components, and 
application formatting requirements is 
available in the INF—04 PA (MOD) in 
Section IV-2. 


Checklist for Formatting Requirements 
and Screenout Criteria for SAMHSA 
Grant Applications 


SAMHSA’s goal is to review all 
applications submitted for grant 
funding. However, this goal must be 
balanced against SAMHSA’s obligation 
to ensure equitable treatment of 
applications. For this reason, SAMHSA 
has established certain formatting 
requirements for its applications. If you 
do not adhere to these requirements, 
your application will be screened out 
and returned to you without review. 

1 Use the PHS 5161-1 application. 

( Applications must be received by 
the application deadline. Applications 
received after this date must have a 
proof of mailing date from the carrier 
dated at least 1 week prior to the due 
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date. Private metered postmarks are not 
acceptable as proof of timely mailing. 
Applications not received by the 
application deadline or not postmarked 
at least 1 week prior to the application 
deadline will not be reviewed. 

0 Information provided must be 
sufficient for review. 

1 Text must be legible. 

e Type size in the Project Narrative 
cannot exceed an average of 15 
characters per inch, as measured on the 
physical page. (Type size in charts, 
tables, graphs, and footnotes will not be 
considered in determining compliance.) 

e Text in the Project Narrative cannot 
exceed 6 lines per vertical inch. 

(1 Paper must be white paper and 8.5 
inches by 11.0 inches in size. 

O To ensure equity among 
applications, the amount of space 
allowed for the Project Narrative cannot 
be exceeded. 

e Applications would meet this 
requirement by using all margins (left, 
right, top, bottom) of at least one inch 
each, and adhering to the page limit for 
the Project Narrative stated in the INF- 
04 PA (MOD). 

e Should an application not conform 
to these margin or page limits, SAMHSA 
will use the following method to 
determine compliance: The total area of 
the Project Narrative (excluding 
margins, but including charts, tables, 
graphs and footnotes) cannot exceed 
58.5 square inches multiplied by the 
page limit. This number represents the 
full page less margins, multiplied by the 
total number of allowed pages. 

e Space will be measured on the 
physical page. Space left blank within 
the Project Narrative (excluding 
margins) is considered part of the 
Project Narrative, in determining 
compliance. 

OC The page limit for Appendices 
stated in the INF—04 PA (MOD) cannot 
be exceeded. 

To facilitate review of your 
application, follow these additional 
guidelines. Failure to adhere to the 
following guidelines will not, in itself, 
result in your application being 
screened out and returned without 
review. However, the information 
provided in your application must be 
sufficient for review. Following these 
guidelines will help ensure your 
application is complete, and will help 
reviewers to consider your application. 

0 The 10 application components 
required for SAMHSA applications 
should be included. These are: 

e Face Page (Standard Form 424, 
which is in PHS 5161-1) 

e Abstract 

« Table of Contents 

e Budget Form (Standard Form 424A, 
which is in PHS 5161-1) 


e Project Narrative and Supporting 
Documentation 

e Appendices 

e Assurances (Standard Form 424B, 
which is in PHS 5161-1) 
e Certifications (a form in PHS 5161-— 


1) 

e Disclosure of Lobbying Activities 
(Standard Form LLL, which is in PHS 
5161-1) 

e Checklist (a form in PHS 5161-1) 

O Applications should comply with 
the following requirements: 

e Provisions relating to 
confidentiality, participant protection 
and the protection of human subjects, as 
indicated in the INF—04 PA (MOD). 

e Budgetary limitations as indicated 
in Sections I, II, and IV—5 of the INF- 
04 PA (MOD). 

e¢ Documentation of nonprofit status 
as required in the PHS 5161-1. 

C) Pages should be typed single- 
spaced with one column per page. 

(1) Pages should not have printing on 
both sides. 

OC Please use black ink, and number 
pages consecutively from beginning to 
end so that information can be located 
easily during review of the application. 
The cover page should be page 1, the 
abstract page should be page 2, and the 
table of contents page should be page 3. 
Appendices should be labeled and 
separated from the Project Narrative and 
budget section, and the pages should be 
numbered to continue the sequence. 

1 Send the original application and 
two copies to the mailing address in the 
funding announcement. Please do not 
use staples, paper clips, and fasteners. 
Nothing should be attached, stapled, 


. folded, or pasted. Do not use heavy or 


lightweight paper, or any material that 
cannot be copied using automatic 
copying machines. Odd-sized and 
oversized attachments such as posters 
will not be copied or sent to reviewers. 
Do not include videotapes, audiotapes, 
or CD-ROMs. 

3. Submission Dates and Times: 
Applications must be received by June 
2, 2004. You will be notified by postal 
mail that your application has been 
received. Additional submission 
information is available in the INF—04 
PA (MOD) in Section IV-3. 

4. Intergovernmental Review: Because 
the DATA Physician Clinical Support 
System program is national in scope, 
applicants are not required to comply 
with the requirements of Executive 
Order 12372 or the Public Health 
System Impact Statement (PHSIS) as 
detailed in Section IV—4 of the INF-04 
PA (MOD). 

5. Funding Restrictions: Information 
concerning funding restrictions is 
available in the INF—04 PA (MOD) in 


Section IV—5. Funds for the DATA 
Physician Clinical Support System 
program may not be used for the 
following activities allowed in the INF 
04—PA (MOD) in Section I-2: 

e Needs assessment; 

e Strategic planning; 

e Financing/coordination of funding 
streams; 

e Policy development to support 
needed service improvements (e.g., rate- 
setting activities, establishment of 
standards of care, development/revision 
of credentialing, licensure, or 
accreditation requirements); 

e Performance measurement 
development; or 

e Data infrastructure/MIS 
development. 

In addition, the grantee may not use 
funds for training physicians to qualify 
for the DATA waiver. SAMHSA already 
has adequate mechanisms in place to 
subsidize the 8-hour training that is 
required for some candidates to meet 
DATA qualification requirements. 


V. Application Review Information 


1. Evaluation Criteria: Applications 
will be reviewed against the Evaluation 
Criteria and requirements for the Project 
Narrative specified in the INF-04 PA 
(MOD). The following information 
describes the exceptions or limitations 
to the INF-04 PA (MOD) and provides 
special requirements that pertain only to 
the DATA Physician Clinical Support 
System program. Applicants for the 
DATA Physician Clinical Support 
System program are required to discuss 
the following requirements in their 
applications, in addition to the 
requirements specified in the INF—04 
PA (MOD): 

1.1 In “Section A: Statement of 
Need”: 

a. Applicants must address the issues/ 
needs of the target population. The 
target population for this program is the 
population of-persons with opioid 
addiction disorders. The catchment area 
is the Nation as a whole. 

b. Applicants do not have to respond 
to the fourth bullet, which requires 
applicants to “* * * show that 
identified needs are consistent with 
priorities of the State or county that has 
primary responsibility for the service 
delivery system.” 

1.2 In “Section B: Proposed 
Approach’: 

Applicants must describe how 
stakeholders and other organizations 
that choose to participate in the 
proposed project will collaborate with 
each other in implementing the DATA 
Physician Clinical Support System. 

1.3 Applicants must provide ‘Roles 
and Responsibilities of Participating 
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National Professional Medical — 
Organizations,” as a new Appendix 4 of 
the application rather than the Letter to 
the SSA as described in Section IV—2.2 
in the INF-04 PA (MOD). 

1.4 Applicants do not have to 
include Appendix 5, Copy of State or 
County Strategic Plan, as specified in 
the INF—04 PA (MOD) in their 
applications. 

1.5 Performance Measurement: All 
SAMHSA grantees are required to 
collect and report certain data so that _ 
SAMHSA can meet its obligations under 
the Government Performance and 
Results Act (GPRA). The DATA 
Physician Clinical Support System 
grantee will be required to report on the 
following: 

¢ Number of consultation events, 
training events, technical assistance 
events or contacts; 

e Number of physicians participating 
in each event; 

e Percentage of physicians satisfied 
with educational and support services 
offered; and 

e Percentage of physicians who report 
that consultation or training events 
resulted in appropriate practice 
change(s). 

Applicants must document their 
ability to collect and report on these 
measures in “Section D: Evaluation and 
Data.”’ The grantee will be required to 
use the relevant data collection 
instruments approved by OMB for 
collecting customer satisfaction data, 
e.g., the CSAT Baseline Meeting 
Satisfaction Survey, the CSAT Follow- 
up Meeting Satisfaction Survey, the 
CSAT Baseline Training Satisfaction 

Survey, or the CSAT Follow-up 
Training Satisfaction Survey. These 
instruments are available at http:// 
www.csat-gpra.samhsa.gov/ 
knowledge.cfm. Hard copies of the 
instruments are available in the 
application kits distributed by 
-SAMHSA’s National Clearinghouse for 
Alcohol and Drug Information (NCADI). 
Training and technical assistance on 
data collection and entry will be 
provided by CSAT. 

2. Review and Selection Process: 
Information about the review and 
selection process is available in the 
INF-—04 PA (MOD) in Section V-2. 


VI. Award Administration Information 


Award administration information, 
including award notices, administrative 
and national policy requirements, and 
reporting requirements are available in 
the INF-04 PA (MOD) in Section VI. 
SAMHSA’s standard terms and 
conditions are available at http:// 
www.samhsa.gov/grants/2004/ 
useful_info.asp. 


Vil. Agency Contact for Additional . 
Information 


For questions concerning program 
issues, contact: Raymond Hylton, RN, 
MSN, SAMHSA/Center for Substance 
Abuse Treatment, DPT, 5600 Fishers 
Lane, Rockwall II, Suite 618, Rockville, 
MD 20857; 301-443-6502; e-mail: 
rhylton@samhsa.gov. 

For questions on grants management 
issues, contact: Kathleen Sample, 
SAMHSA/Division of Grants 
Management, 5600 Fishers Lane, 
Rockwall II, Suite 630, Rockville, MD 
20857; (301) 443-9667; e-mail: 
ksample@samhsa.gov. 


Daryl Kade, 


Director, Office of Policy, Planning and 
Budget, Substance Abuse and Mental Health 
Services Administration. 


[FR Doc. 04-6486 Filed 3-23-04; 8:45 am] 
BILLING CODE 4162-20-P 


DEPARTMENT OF HOMELAND 
SECURITY 


Bureau of Citizenship and immigration 
Services 


Agency Information Collection 
Activities: Proposed Collection; 
Comment Request 


Action: Notice of information 
collection under review: application for 
issuance or replacement of Northern 
Mariana Card. 

The Department of Homeland 
Security, Bureau of Citizenship and 
Immigration Services (CIS), has 
submitted the following information 
collection request to the Office of 
Management and Budget (OMB) for 
review and clearance in accordance 
with the Paperwork Reduction Act of 
1995. The information collection was 
previously published in the Federal 
Register on January 13, 2004, at 69 FR 
1990, allowing for a 60-day public 
comment period. No comments were 
received by the CIS on this proposed 
information collection. 

The purpose of this notice is to allow 
an additional 30 days for public 
comments. Comments are encouraged 
and will be accepted until April 23, 
2004. This process is conducted in 
accordance with 5 CFR 1320.10. 

Written comments and/or suggestions 
regarding the items contained in this 
notice, especially regarding the 
estimated public burden and associated 
response time, should be directed to the 
Office of Management and Budget, 
Office of Information and Regulatory 
Affairs, Attention: Department of 
Homeland Security Desk Officer, 725 


17th Street, NW., Room 10235, 
Washington, DC 20530. 
Written comments and suggestions 
from the public and affected agencies 
concerning the proposed collection of 
information should address one or more 
of the following four points: : 
(1) Evaluate whether the proposed 


* collection of information is necessary 


for the proper performance of the 
functions of the agency, including 
whether the information will have 
practical utility; 

(2) Evaluate the accuracy of the 
agency’s estimate of the burden of the 
proposed collection of information, 
including the validity of the 
methodology and assumptions used; 

(3) Enhance the quality, utility, and 
clarity of the information to be 
collected; and 

(4) Minimize the burden of the 


‘collection of information on those who 


are to respond, including through the 
use of appropriate automated, 
electronic, mechanical, or other 
technological collection techniques or 
other forms of information technology, 
e.g., permitting electronic submission of 
responses. 

Overview of this information 
collection: 

(1) Type of Information Collection: 
Extension of currently approved 
collection. 

(2) Title of the Form/Collection: 
Application for Issuance or 
Replacement of Northern Mariana Card. 

(3) Agency Form Number, if any, and 
the Applicable Component of the 
Department of Homeland Security 
Sponsoring the Collection: Form I-777, 
Program and Regulation Development, 
Citizenship and Immigration Services. 

(4) Affected Public who will be Asked 
or Required to Respond, as well as a 
Brief Abstract: Primary: Individuals or 
households. This information collection 
is used by applicants to apply for a 
Northern Mariana identification card if 
they received United States citizenship 
pursuant to Public Law 94-241 
(Covenant to Establish a Commonwealth 
of the Northern Mariana Island). 

(5) An Estimate of the Total Number 
of Respondents and the Amount of Time 
Estimated for an Average Respondent to 
Respond: 100 responses at 30 minutes 
(.50 hours) per response. 

(6) An estimate of the total public 
burden (in hours) associated with the 
collection: 50 annual burden hours. 

If you have additional comments, 
suggestions, or need a copy of the 
proposed information collection 
instrument with instructions, or 
additional information, please contact 
Richard A. Sloan 202-514-3291, 
Director, Regulations and Forms 


Federal Register/Vol. 69, No. 57/Wednesday, March 24, 2004/ Notices 


13865 


Services Division, Bureau of Citizenship 
and Immigration Services, Room 4034, 
425 I Street, NW., Washington, DC 
20536. Additionally, comments and/or 
suggestions regarding the item(s) 
contained in this notice, especially 
regarding the estimated public burden 
and associated response time may also 
be directed to Mr. Richard A. Sloan. 

If additional information is required 
contact: Mr. Steve Cooper, PRA 
Clearance Officer, Department of 
Homeland Security, Office of Chief 
Information Officer, Regional Office 
Building 3, 7th and D Streets, SW., Suite 
4626-36, Washington, DC 20202. 


Dated: March 18, 2004. 
Richard A. Sloan, 


Department Clearance Officer, Department of 
Homeland Security, Bureau of Citizenship 
and Immigration Services. 

[FR Doc. 04-6514 Filed 3-23-04; 8:45 am] 
BILLING CODE 4410-10-M 


DEPARTMENT OF HOMELAND 
SECURITY 


Citizenship and Immigration Services 
Bureau 


Agency Information Collection 
Activities: Comments Request 


ACTION: Request OMB emergency 
approval; application for status as 
temporary resident under section 245A 
of the Immigration and Nationality Act 
(Form I-687). 


The Department of Homeland 
Security (DHS) and the U.S. Citizenship- 
and Immigration Services (CIS) has 
submitted an emergency information 
collection request (ICR) utilizing 
emergency review procedures, to the 
Office of Management and Budget 
(OMB) for review and clearance in 
accordance with section 1320.13 
(a)(1)(ii) and (a)(2)(iii) of the Paperwork 
Reduction Act of 1995. The DHS has 
determined that it cannot reasonably 
comply with the normal clearance 
procedures under this part because 
normal clearance procedures are 
reasonably likely to prevent or disrupt 
the collection of information. Therefor, 
immediate OMB approval has been 
requested. If granted, the emergency 
approval is only valid for 180 days. All 
comments and/or questions pertaining 
to this pending request for emergency 
approval must be directed to OMB, 
Office of Information and Regulatory. 
Affairs, Attention: Ms. Karen Lee, 
Department of Homeland Security Desk 
Officer, 725-17th Street, NW., Suite 
10235, Washington, DC 20503; 202- 
395-5806. 


During the first 60 days of this same 
period, a regular review of this 
information collection is also being 
undertaken. During the regular period, 
the DHS requests written comments and 
suggestions from the public and affected 
agencies concerning this the 
information collection. Comments are 
encouraged and will be accepted until . 
May 24, 2004. During 60-day regular 
review, all comments and suggestions, 
or questions regarding additional 
information, to include obtaining a copy 
of the information collection instrument 
with instructions, should be directed to 
Mr. Richard A. Sloan, 202-514-3291, 
Director, Regulations and Forms 
Services Division, Department of 
Homeland Security, Room 4034, 425 I 
Street, NW., Washington, DC 20536. 
Written comments and suggestions from 
the public and affected agencies 
concerning the proposed collection of 
information should address one or more 
of the following four points: 

(1) Evaluate whether the proposed 
collection of information is necessary 
for the proper performance of the 
functions of the agency, including 
whether the information will have 
practical utility; 

(2) Evaluate the accuracy of the 
agencies estimate of the burden of the 


_ proposed collection of information, 


including the validity of the 
methodology and assumptions used; 

(3) Enhance the quality, utility, and 
clarity of the information to be 
collected; and 

(4) Minimize the burden of the 
collection of information on those who 
are to respond, including through the 
use of appropriate automated, 
electronic, mechanical, or other 
technological collection techniques or 
other forms of information technology 
e.g., permitting electronic submission of 
responses. 

Overview of this information 
collection: 

(1) Type of Information Collection: 
Reinstatement with changes to a 
previously approved collection for 
which approval has expired. 

(2) Title of the Form/Collection: 
Application for Status as Temporary 
Resident under Section 245A of the 
Immigration and Nationality Act. 

(3) Agency Form Number, if Any, and 
the Applicable Component of the 
Department of Homeland Security 
Sponsoring the Collection: Form I-687. 
Bureau of Citizenship and Immigration 
Services. 

(4) Affected Public Who Will be Asked 
or Required to Respond, as Well as a 
Brief Abstract: Primary: Individuals and 
households. The collection of 
information on Form I-687 is required 


to verify the applicant’s eligibility for 
temporary status, and if the applicant is 
deemed eligible, to grant him or her the 
benefit sought. 

(5) An Estimate of the Total Number 
of Respondents and the Amount of Time 
Estimated for an Average Respondent to 
Respond: 100,000 responses at 1 hour 
and 10 minutes (1 .16 hours) per 
response. 

(6) An Estimate of the Total Public 
Burden (in Hours) Associated with the 
Collection: 116,000 annual burden 
hours. 

If additional information is required 
contact: Mr. Steve Cooper, PRA 
Clearance Officer, Department of 
Homeland Security, Office of Chief 
Information Officer, Regional Office 
Building 3, 7th and D Streets, SW., Suite 
4636-26, Washington, DC 20202. 


Dated: March 18, 2004. 
Richard A. Sloan, 


Department Clearance Officer, Department of 
Homeland Security, Citizenship and 
Immigration Services. 

[FR Doc. 04-6566 Filed 3-23-04; 8:45 am] 
BILLING CODE 4410-10-M 


DEPARTMENT OF THE INTERIOR 
Fish and Wildlife Service 


Endangered Species Recovery Permit 
Applications 


AGENCY: Fish and Wildlife Service, 
Interior. 


ACTION: Notice of receipt of permit 
applications. 


SUMMARY: The following applicants have 
applied for a scientific research permit 
to conduct certain activities with 
endangered species pursuant to section 
10(a)(1)(A) of the Endangered Species 
Act (16 U.S.C. 1531 et seq.). The U.S. 
Fish and Wildlife Service (‘‘we’’) solicits 
review and comment from local, State, 
and Federal agencies, and the public on 
the following permit requests. 

DATES: Comments on these permit 
applications must be received on or 
before April 23, 2004. 

ADDRESSES: Written data or comments 
should be submitted to the U.S. Fish 
and Wildlife Service, Chief, Endangered 
Species, Ecological Services, 911 NE. 
11th Avenue, Portland, Oregon 97232- 
4181 (fax: 503-231-6243). Please refer 
to the respective permit number for each 
application when submitting comments. 
All comments received, including 
names and addresses, will become part 
of the official administrative record and 
may be made available to the public. 
FOR FURTHER INFORMATION CONTACT: 
Documents and other information 
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submitted with these applications are 


California for the purpose of enhancing _ for the purpose of enhancing their’ 


available for review, subject to the its survival. survival. 
of the Privary ated Permit No. TE-082557 Permit No. TE-083473 
Freedom of Information Act, by any : j 
party who submits a written request for Applicant: Julie McGuigan, Los Osos, Applicant: California Army National 
a copy of such documents within 30 California. Guard, Camp Roberts, California. 
days of the date of publication of this The applicant requests a permit to The applicant requests a permit to 
notice to the address above (telephone: __ take (harass by survey and capture) the _ take (harass by survey and capture) the 
503-231-2063). Please refer to the Morro shoulderband snail Morro shoulderband snail 
respective permit number for each (Helminthoglypta walkeriana) in (Helminthoglypta walkeriana) in 
application when requesting copies of conjunction with surveys in San Luis conjunction with surveys in San Luis 
documents. Obispo County, California, for the Obispo for 
ing i i urpose of enhancing its survival. 
SUPPLEMENTARY INFORMATION: — of enhancing its survival. Pp We solicit public cee oe 
Permit No. TE-778195 Permit No. TE-083348 comment on each of these recovery 
Applicant: San Bernardino County permit applications. 
Finnie, Inc., La Mesa, California. Department of Public Works, San Dated: March.9, 2004. 
The permittee requests an amendment D. Kenneth McDermond, 

to take (harass by survey and monitor The applicant requests a permit to Acting Manager, California/Nevada 
nests) the southwestern willow take (harass by survey) the southwestern Operations Office, Region 1, U.S. Fish and 
flycatcher (Empidonax traillii extimus) willow flycatcher (Empidonax traillii Wildlife Service. 
in conjunction with demographic extimus), take (monitor nests) the least —_ [FR Doc. 04-6530 Filed 3-23-04; 8:45 am] 
studies throughout the range of the Bell’s vireo (Vireo pusillus bellii), and BILLING CODE 4310-55-P 
species in California for the purpose of . take (capture, handle, translocate, and 
enhancing its survival. release) the San Bernardino kangaroo rat 

(Dipodomys merriami parvus) in DEPARTMENT OF THE INTERIOR 
Permit No. TE-082916 conjunction with demographic studies 
Applicant: Kelly Garron, Fullerton, in San Bernardino County, California, Fish and Wildlife Service 

California. for the purpose of enhancing their Endangered Species Recovery Permit 
The applicant requests a permit to survival. 


Applications 


AGENCY: Fish and Wildlife Service 


release, and recapture) the Mohave tui 


chub (Gila bicolor mohavensis) in Applicant: Jason Berkley, Diamond Bar, _ Interior. 

conjunction with population California. ACTION: Notice of receipt of permit 

assessments in San Bernardino County, bow applications. 
. California, for the ose of enhancing _ to take (monitor nests) the least Bell’s : 

its survival. ies eleartn (Vireo pusillus bellii) in SumMaARY: The following applicants have 

conjunction with demographic studies  4PPlied for a scientific research permit 
Permit No. TE-016443 throughout the range of the species in t0 conduct certain activities with : 
Applicant: Angeles National Forest, California for the purpose of enhancing  ©"dangered species pursuant to section 
Arcadia, California. its survival. 10(a)(1)(A) of the Endangered Species 


: : Act (16 U.S.C. 1531 et seq.). The U.S. 
Permit No. TE-083783 Fish and Wildlife Service (“we”) solicits 
yellow-legged frog (Rana mucosa) in Applicant: Debra Ayres, Davis, review and comment from local, State, 
conjunction with demographic studies California. and Federal agencies, and the public on 
in Los Angeles, Ventura, and San The applicant requests a permit to the following permit requests. 
Bernardino Counties, California, forthe | remove/reduce to possession (collect DATES: Comments on these permit 
purpose of enhancing its survival. plants and seeds) Cordylanthus received on or 
almatus (palmate-bracted bird’s-beak) efore /\pril 

Permit No. TE-815144 i Dh with research in Yolo, ADDRESSES: Written data or comments 
Applicant: Rosemary Thompson, Santa Colusa, Alameda, Fresno, and should be submitted to the U.S. Fish | 

Barbara, California. Sacramento Counties, California, for the and Wildlife Service, Chief, Endangered 

The permittee requests an amendment purpose of enhancing its survival. Species, Ecological Services, 911 NE. 


to take (harass by survey) the unarmored 


11th Avenue, Portland, Oregon 97232- 
threespine stickleback (Gasterosteus 


Permit No. TE-082909 4181 (fax: 503-231-6243). Please refer 


aculeatus williamsoni) in conjunction Applicant: Melanie S. Johnson, San to the respective permit number for each 
with demographic studies in Santa Diego, California. application when submitting comments. 
Barbara County, California, for the The applicant requests a permit to All comments received, including 
purpose of enhancing its survival. take (harass by survey) the Conservancy will 
: fairy shrimp (Branchinecta conservatio), of the official administrative record an 
ae. the fairy shrimp (Branchinecta may be made available to the public. 
Applicant: Brian Leatherman, Yorba longiantenna), the Riverside fairy FOR FURTHER INFORMATION CONTACT: 
Linda, California. shrimp (Streptocephalus wootoni),the | Documents and other information 
The permittee requests an amendment San Diego fairy shrimp (Branchinecta submitted with these applications are 
to take (monitor nests) the least Bell’s sandiegonensis), and the vernal pool available for review, subject to the 
vireo (Vireo pusillus bellii) in tadpole shrimp (Lepidurus packardi) in requirements of the Privacy Act and 
conjunction with demographic studies conjunction with surveys throughout Freedom of Information Act, by any 


throughout the range of the species in the range of each species in California party who submits a written request for 


| 
} 
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a copy of such documents within 30 
days of the date of publication of this 
notice to the address above (telephone: 
503-231-2063). Please refer to the 
respective permit number for each 
application when requesting copies of 
documents. 


SUPPLEMENTARY INFORMATION: 
Permit No. TE-068142 


Applicant: The University of Hawaii, 
Honolulu, Hawaii. 


The applicant requests a permit to 
take (collect) the Blackburn’s sphinx 
moth (Manduca blackburni) in 
conjunction with captive propagation 
and genetic research throughout the 
range of the species for the purpose of 
enhancing its survival. 


Permit No. TE-702631 


Applicant: Regional Director, Region 1, 
U.S. Fish and Wildlife Service, 
Portland, Oregon. 


The permittee requests an amendment 
to take the Rota bridled white eye 
(Zosterops rotensis) in conjunction with 
recovery efforts throughout the range of 
the species for the purpose of enhancing 
its propagation and survival. 


Permit No. TE-082914 


Applicant: David Bainbridge, Verona, 
Illinois. 


The applicant requests a permit to 
purchase, in interstate commerce, one 
female and one male captive bred 
Hawaiian (=nene) goose (Branta 
{[=Nesochen] sandvicensis) for the 
purpose of enhancing its survival. This 
notification covers activities conducted 
by the applicant over the next 5 years. 

We solicit public review and 
comment on each of these recovery 
permit applications. 


Dated: March 5, 2004. 
David J. Wesley, 


Acting Regional! Director, Region 1, U.S. Fish 
and Wildlife Service. 


[FR Doc. 04-6531 Filed 3-23-04; 8:45 am] 
BILLING CODE 4310-55-P 


_ DEPARTMENT OF THE INTERIOR 
Fish and Wildlife Service 


Receipt of Applications for Incidental 
Take Permits by 23 Applicants for 
Proposed Single Family and Duplex 
Residential Construction on the-Fort 
Morgan Peninsula, Baldwin County, AL 


AGENCY: Fish and Wildlife Service, 
Interior. 


ACTION: Notice of availability of 
applications for incidental take permits, 


habitat conservation plans and 
environmental assessment. 


SUMMARY: Mr. Doug Calhoun, Dr. Blaine 
Crum, D.F. Investments, Mr. Frank Ellis, 
Fort Morgan Beach House, Mr. Richard 
Garcia, Cindy and Charles Gordon, Mrs. 
Virginia Grace, Mr. John Gulas, Harris 
Building & Investment, Mr. Richard 
Marty, Mr. Greg Miller (1 Duplex), Mr. 
Greg Miller (4 Duplexes), Mr. Gerald 
Nasello, Mr. Ronald Jones, Ms. Sheila 
Rains, Mr. George Roberds, Mr. Walter 
Ruzec, Mr. Daniel Sizemore, Mr. Barry 
Stevens, Mr. Raymond Suggs, Mr. 
Raymond Waddell, and Mr. Brad 
Williamson have applied to the U.S. 
Fish and Wildlife Service (FWS) for 
incidental take permits (ITP) pursuant 
to section 10(a)(1)(B) of the Endangered 
Species Act of 1973 (16 U.S. C. 1531 et 
seq.), as amended (Act) for the take of 
the Alabama beach mouse (Peromyscus 
polionotus ammobates)(ABM). The 
proposed take would be incidental to 
the otherwise lawful activity of 
constructing 29 single family and 
duplex residences on the Fort Morgan 
Peninsula, Alabama. 

The applicants have prepared Habitat 
Conservation Plans (HCP) in accordance 
with section 10(a)(2)(A) of the Act 
specifying, among other things, the 
impacts that are likely to result from the 
taking and the measures each Applicant 
will take to minimize and mitigate such 
impacts: A detailed description of the 
proposed minimization and mitigation 
measures is provided in the Applicant’s 
HCPs, and our Environmental 
Assessment (EA). 

The proposed action would involve 
approval of the HCPs if the statutory 
issuance criteria are satisfied. The draft 
EA considers the environmental impacts 
of the proposed projects on, including 
but not limited to, endangered and 
threatened species. A detailed 
description of the mitigation and 
minimization measures to address the 
effects of the project to the ABM and a 
discussion of the conservation measures 
taken to preclude take of sea turtles is 
provided in the Applicants’ HCPs, and 
our Environmental Assessment. 

DATES: Written comments on the ITP 
applications, HCPs, and EA should be 
sent to the Service’s Regional Office (see 
ADDRESSES) and should be received on 
or before April 23, 2004. 

ADDRESSES: Persons wishing to review 
the applications, HCPs, and EA may 
obtain an electronic copy on compact 
disk by writing the Service’s Southeast 
Regional Office, Atlanta, Georgia, at the 
address below. Documents will also be 
available for public inspection by 
appointment during normal business 
hours at the Regional Office, 1875 


Century Boulevard, Suite 200, Atlanta, 
Georgia 30345 (Attn: Endangered 
Species Permits), or the Daphne 
Ecological Services Field Office, 1208— 
B Main Street, Daphne, Alabama 36526. 
Written data or comments concerning 
the application or HCP should be 
submitted to the Regional Office. Please 
reference the ITP for 23 applicants for 
residential development, Batch I, in 
requests for the documents discussed 
herein. 


FOR FURTHER INFORMATION CONTACT: Mr. 
Aaron Valenta, Regional HCP 
Coordinator (see ADDRESSES above), 
telephone: 404/679-4144, or Ms. 
Barbara Allen, Fish and Wildlife Service 
Biologist, Daphne Field Office (see 
ADDRESS above), telephone: 251/441- 
5873. 


SUPPLEMENTARY INFORMATION: 
Public Comments Solicited 


We announce the availability of an EA 
and HCPs/Applications for Incidental 
Take. The EA is a combined assessment 
addressing the environmental impacts 
associated with these projects both 
individually and cumulatively: Copies 
of the EA and the individual HCPs may 
be obtained by making a request to the 
Regional Office (see ADDRESSES). 
Requests should be in writing. This 
notice advises the public that we have 
opened the comment period on the 
permit applications and the EA. The 
permit applications each include HCPs. 
This notice is provided pursuant to 
Section 10 of the Act and National 
Environmental Policy Act regulations 
(40 CFR 1506.6). 

We specifically request information, 
views, and opinions from the public on 
the Federal action, including the 
identification of any other aspects of the 
human environment not already 
identified in our EA. Further, we 
specifically solicit information 
regarding the adequacy of the HCPs as 
measured against our ITP issuance 
criteria found in 50 CFR parts 13 and 

If you wish to comment, you may 
submit comments by any one of several 
methods. Please reference ITP for 23 
applicants for residential development, 
Batch I, in such comments. You may 
mail comments to our Regional Office 
(see ADDRESSES). You may also 
comment via the Internet to 
aaron_valenta@fws.gov. Please submit 
comments over the Internet as an ASCII 
file avoiding the use of special 
characters and any form of encryption. 
Please also include your name and 
return mailing address in your Internet 
message. If you do not receive a 
confirmation from us that we have 
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received your internet message, contact 
us directly at either telephone number 
listed (see FURTHER INFORMATION). 
Finally, you may hand deliver 
comments to either Service office listed 
(see ADDRESSES). Our practice is to make 
comments, including names and home 
addresses of respondents, available for 
public review during regular business 
hours. Individual respondents may 
request that we withhold their home 
address from the administrative record. 
We will honor such requests to the 
extent allowable by law. There may also 
be other circumstances in which we 
would withhold from the administrative 
record a respondent’s identity, as 
allowable by law. If you wish us to 
withhold your name and address, you 
must state this prominently at the 
beginning of your comments. We will 
not, however, consider anonymous 
comments. We will make all . 
submissions from organizations or 
businesses, and from individuals 
identifying themselves as 
representatives or officials of 
organizations or businesses, available 
for public inspection in their entirety. 


Background 


The EA considers the direct, indirect, 
and cumulative effects of the proposed 
incidental take and the measures that 
will be implemented to minimize and 
mitigate such impacts. The EA contains 
an analysis of three alternatives for each 
site, including: (1) No Action 
Alternative; (2) development with 
wholesale clearing, grading and formal 
landscaping; and (3) the Applicant’s 
preferred alternative. Under Alternative 
1, we would not issue the ITPs and no 
new construction would result. 
Alternative 2 would result in the 
construction of single family and duplex 
residences and the loss of 16.24 acres of 
ABM habitat. Alternative 3 would result 
in a loss of 2.72 acres consisting of the 
footprint of the residences and access 
driveways. Project effects are considered 
in the EA in terms of affected 
environment, environmental 
consequences, and cumulative effects to 
the human and natural environment. 

The ABM is one of eight subspecies 
of the old field mouse restricted to 
~ coastal habitats. The Service estimates 
that ABM historically occupied 
approximately 45 km (28 mi) of © 
shoreline and currently occupy 
approximately 37 kilometers (23 miles) 
of shoreline. 

We believe that ABM utilize 
approximately 2,697 acres of lands 
which we have identified as ABM 
habitat. We have determined that these 
sites provide suitable habitat for ABM 
because.they provide the following: 


1. Coverorshelter; 

2. food, water, air, light, minerals, or 
other nutritional or physiological 
requirements; 

3. sites for breeding and rearing 
offspring. 

Under the Preferred Alternative, 
project development will result in the 
loss of 2.72 acres of ABM habitat. Thus, 
this action will result in the loss of 
approximately 0.011 percent of the total 
estimated ABM habitat of 2,697 acres. 

The EA considers the potential effects 
of the proposed projects on the ABM. 
Construction activities associated with 
site preparation, heavy equipment 
operations, and site alterations within 
habitat occupied by ABM may impact 
individual ABM by crushing or 
entombing them in their burrows, or by 
impairing essential breeding, feeding, or 

~ sheltering behaviors. The additional 
residences also increase the risk of 
competitors and predators of ABM such 
as house cats and non-native mice. 

The EA considers the potential effects 
of the projects on nesting sea turtles. 
The green sea turtle has a circumglobal 
distribution and is found in tropical and 
sub-tropical waters. The Florida 
population of this species is federally 
listed as endangered; elsewhere the 
species is listed as threatened. Primary 
nesting beaches in the southeastern 
United States occur in a six-county area 
of east-central and southeastern Florida, 
where nesting activity ranges from 
approximately 350—2,300 nests 
annually. Our turtle nesting surveys of 
the Fort Morgan Peninsula, from Laguna 
Key west to Mobile Point, for the period 
1994-2001 have not confirmed any 
green turtle nests, though some crawls 
were suspected in 1999 and 2000. 

The loggerhead turtle is listed as a 
threatened species throughout its range. 
This species is circumglobal, preferring 
temperate and tropical waters. In the 
southeastern United States, 50,000 to 
70,000 nests are deposited annually, 
about 90 percent of which occur in 
Florida. Most nesting in the Gulf outside 
of Florida appears to be in the 
Chandeleur Islands of Louisiana; Ship, 
Horn and Petit Bois islands in 
Mississippi; and the Gulf-fronting sand 
beaches of Alabama. The Service’s 
nesting surveys of the Fort Morgan 
Peninsula, from Laguna Key to Mobile 
Point, for the 2001 report included over 
70 loggerhead turtle nests. During the 
2002 nesting season, 63 nests were 
documented along the Alabama coast. 

The Kemps ridley sea turtle is an 
endangered species throughout its 
range. Adults are found mainly in the 
Gulf of Mexico. Immature turtles can be 
found along the Atlantic coast as far 
north as,Massachusetts and Canada. The 


species’ historic range is tropical and 
temperate seas in the Atlantic Basin and 
in the Gulf of Mexico. Nesting occurs. 
primarily in Tamaulipas, Mexico, but 
occasionally also in Texas and other 
southern states, including an occasional 
nest in North Carolina. In 1999, a 
Kemps ridley sea turtle nested on Bon 
Secour National Wildlife Refuge and 
another along the Gulf Islands National 
Seashore in Perdido Key, Florida. In 
2001, two dead Kemps ridley sea turtle 
hatchlings were recovered, one on Bon 
Secour National Wildlife Refuge, and 
the second in Gulf Shores, Alabama. 

Conservation measures, such as sea- 
turtle friendly lighting, removal of beach 
furniture from beaches during nesting 
season, and allowing volunteers to mark 
and monitor nests on each of the 
properties have been incorporated into 
each of the applicant’s HCPs. These 
measures are expected to preclude any 
take of sea turtles. 

Under section 9 of the Act and its 
implementing regulations, “taking” of 
endangered and threatened wildlife is 
prohibited. However, we, under limited 
circumstances, may issue permits to 
take such wildlife if the taking is 
incidental to and not the purpose of 
otherwise lawful activities. The 
Applicants have prepared HCPs which 
include measures for the long-term 
protection, management, and 
enhancement of ABM habitat as 
required for the incidental take permit 
application as part of the proposed 
project. 

We will evaluate whether the 
issuance of the section 10(a)(1)(B) ITPs 
complies with section 7 of the Act by 
conducting an intra-Service section 7 
consultation. The results of the 
biological opinion, in combination with 
the above findings, will be used in the 
final analysis to determine whether or 
not to issue the ITPs. 


Dated: February 20, 2004. 
J. Mitch King, 
Acting Regional Director, Fish and Wildlife 
Service. 
{FR Doc. 04-6497 Filed 3-23-04; 8:45 am] 
BILLING CODE 4310-55-U 


DEPARTMENT OF THE INTERIOR 
Fish and Wildlife Service 


Draft Recovery Plan for the 
Newcomb’s Snail (Erinna newcombi) 
AGENCY: Fish and Wildlife Service, 
Interior. 

ACTION: Notice of document availability. 


SUMMARY: The U.S. Fish and Wildlife 
Service (‘‘we’’) announces the , ..... 
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availability for public review of a draft 
recovery plan for the Newcomb’s snail 
(Erinna newcombi). This aquatic snail is 
listed as threatened (65 FR 4162) and is 
endemic to the Hawaiian Island of 
Kaua’i. 

DATE: Comments on the draft recovery 
plan must be received on or before May 
24, 2004 to receive our consideration. 
ADDRESSES: Copies of the draft recovery 
plan and supporting documents are 
available for inspection, by 
appointment, during normal business 
hours at the following locations: U.S. 
Fish and Wildlife Service, Pacific 
Islands Fish and Wildlife Office, 300 
Ala Moana Boulevard, Room 3-122, 
Honolulu, Hawaii 96850 (telephone 
808—792—9400) and Hawaii State 
Library, 478 S. King Street, Honolulu, 
Hawaii 96813. Requests for copies of the 
draft recovery plan and written 
comments and materials regarding this 
plan should be addressed to Gina 
Schultz, Acting Field Supervisor, 
Ecological Services, at the above Pacific 
Islands Fish and Wildlife Office 
address. An electronic copy of the draft 
recovery plan is also available at: http:/ 
/endangered.fws.gov/recovery/ 
index.html#plans (however, due to a 
temporary interruption in our Internet 
Service, access to our Website may not 
be possible). 

FOR FURTHER INFORMATION CONTACT: 
Gordon Smith, Fish and Wildlife 
Biologist, at the above U.S. Fish and 
Wildlife Service address. 
SUPPLEMENTARY INFORMATION: 


Background 


Recovery of endangered or threatened 
animals and plants is a primary goal of 
our endangered species program and the 
Endangered Species Act (Act) (16 U.S.C. 
1531 et seq.). Recovery means 
improvement of the status of listed 
species to the point at which listing is 
no longer appropriate under the criteria 
set out in section 4(a)(1) of the Act. 
Recovery plans describe actions 
considered necessary for the 
conservation of the species, establish 
criteria for downlisting or delisting 
listed species, and estimate time and 
cost for implementing the measures 
needed for recovery. 

The Act requires the development of 
recovery plans for listed species unless 
such a plan would not promote the 
conservation of a particular species. 
Section 4(f) of the Act requires that 
public notice and an opportunity for 
public review and comment be provided 
during recovery plan development.'We 
will consider all information presented 
during the public comment period prior 
to approval of each new or revised 


recovery plan. Substantive technical 
comments may result in changes to the 
recovery plan. Substantive comments 
regarding recovery plan implementation 
may not necessarily result in changes to 
the recovery plan, but will be forwarded 
to appropriate Federal or other entities 
so that they can take these comments 
into account during the course of 
implementing recovery actions. 
Individual responses to comments will 
not be provided. 

The Newcomb’s snail is an aquatic 
snail and is known to occur at 10 small 
locations in streams and springs located 
in 6 watersheds found in the 
mountainous interior of the Hawaiian 
Island of Kaua’i. The Newcomb’s snail 
is a freshwater snail belonging to the 
lymnaeid family. Adult Newcomb’s 
snails are approximately 6 millimeters 
(0.25 inches) long, and 3 millimeters 
(0.12 inches) wide in size. Newcomb’s 
snails feed on algae and other material 
growing on submerged rocks. Eggs are 
attached to underwater rocks or 
vegetation, and the entire life cycle is 
tied to the stream system in which the 
adults live. Populations of Newcomb’s 
snail are currently found in small areas 
within the Kalalau, Lumaha’i, Hanalei, 
Waipahe’e-Kealia, Makaleha-kapa’a, and 
North Wailua stream systems on Kaua’i. 
The range of the snails is usually 
limited to a few square meters of a 
single side-channel or waterfall in a 
stream in which it is found. Historically, 
Newcomb’s snail was also found in 
Hanakoa, Hanakapi’ai, and Wainiha 
Streams, but these populations are 
thought to be extirpated. The great 
majority of all known Newcomb’s 
snails, perhaps over 90 percent, are 
thought to be located in the two 
populations at the small sites in Kalalau 
and Lumaha’i Streams. Three of the six 
watersheds containing sites where 
Newcomb’s snails are found are under 
private ownership, and the remaining 
sites are located on State of Hawai’i 
lands. 

Some of the historical decline of the 
snail may be attributed to habitat loss 
and degradation through water 
diversion and well drilling. In addition, 
predation by alien species, natural 
disasters, and habitat alteration are 
threats that imperil Newcomb’s snails. 
Currently, Newcomb’s snails face an 
increased likelihood of extinction from 
naturally-occurring events due to the 
small number of remaining populations 
and their limited distribution. 
Significant habitat destruction through 
reduction or elimination of stream or 
spring flow could destroy an entire 
population of Newcomb’s snails, and 
natural disasters such as hurricanes or 


catastrophic landslides could also 
destroy vital habitat. 

The overall objective of this draft 
recovery plan is to ensure the species’ 
long-term conservation and eventual 
delisting. This recovery will be 
accomplished through a variety of 
recovery actions, including: (1) 
Establishing a baseline per population 
numbers; (2) research into the basic 
population biology and life history of 
the Newcomb’s snail; (3) analysis and 
potential prevention of predation and 
other forms of negative interspecific 
interactions that may limit or reduce 
Newcomb’s snail populations; (4) 
assurance of adequate stream and spring 
flows to protect known and potential 
Newcomb’s snail habitat; (5) making 
recovery of Newcomb’s snail a part of 
other landscape planning and 
conservation efforts, such as 
preservation of the structure and 
function of upland forests that maintain 
and regulate surface run-off to streams 
and act as areas of infiltration for 
ground water; (6) use of results of initial 
recovery efforts and research to 
periodically validate recovery 
objectives; and (7) development and 
implementation of a public outreach 
program for Newcomb’s snail 
conservation. 

The recovery criteria outlined in this 
draft recovery plan will provide for the 
maintenance of the majority of the 
genetic diversity of the Newcomb’s 
snail, and will provide assurance that a 
single catastrophic event will not reduce 
populations of Newcomb’s snails to the 
point where they are no longer viable. 
Delisting criteria for the Newcomb’s 
snail are: (1) Abundance and population 
variability have been quantified, and an 
appropriate number of populations are 
stable or increasing in size due to 
natural reproduction for a minimum of 
5 consecutive years; (2) populations are 
located in a minimum of eight separate 
watersheds that are geographically 
distributed throughout its range; (3) 
minimum flows are established for 
stream reaches where populations of 
Newcomb’s snails are located; (4) non- 
native predators and competitors have 
been studied, their effects quantified, 
and appropriate control measures have 
been established; and (5) a post- 
delisting monitoring plan covering a 
minimum of eight watersheds has been 
completed and is ready for 
implementation. 


Public Comments Solicited 


We solicit written comments on the 
draft recovery plan as described. All 
comments received by the date specified 
above will be considered in developing 
a final recovery plan for this species. 
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Authority 

The authority for this action is section 
4(f) of the Endangered Species Act, 16 
U.S.C. 1533(f). 

Dated: January 14, 2004. 
Cynthia U. Barry, 
Acting Regional Director, Region 1, U.S. Fish 
and Wildlife Service. 
[FR Doc. 04-6575 Filed 3-23-04; 8:45 am] 
BILLING CODE 4310-55-P 


DEPARTMENT OF THE INTERIOR 
Bureau of Indian Affairs 


Replacement School Construction 
Priority List as of FY 2004 


AGENCY: Bureau of Indian Affairs, 
Interior. 


ACTION: Notice. 


SUMMARY: As required by statute, the 
Bureau of Indian Affairs is publishing 
the ‘Replacement School Construction 
Priority List’ in the Federal Register. 
The current priority list, last published 
in the Federal Register on July 9 and 
July 18, 2003, is revised by the addition 
of newly prioritized schools. The 
Bureau will use this list to determine 
the order in which Congressional 
appropriations are requested to fund 
education replacement construction of 
core academic and/or dormitory 
facilities. 


FOR FURTHER INFORMATION CONTACT: 
Questions regarding the Education 
Facilities Replacement Construction 
Priority List should be referred to 
Andrew Acoya, AIA, Office of Facilities 
Management and Construction, P.O. Box 
1248, Albuquerque, New Mexico 87103, 
(505) 346-6508, Fax (505) 346-6542. 
SUPPLEMENTARY INFORMATION: 
Publication of the Replacement School 
Construction Priority List (Priority List) 
in the Federal Register is required by 25 
U.S.C. 2005(d). In addition, the 
Conference Report (Report 108-330) 
which accompanied the Fiscal Year 
2004 appropriations for the Department 
of the Interior directed the Secretary of 
the Interior to submit a new Priority List 
to Congress: “The managers direct that 
the Secretary submit a new priority list 
by February 15, 2004, containing a 
sufficient number of schools to continue 
the replacement school program through 
fiscal year 2007. The priority list should 
address the most critical needs based on 
the Bureau’s facility mandgement 
information system.” 

The process used to develop the 
Priority List involved identification by 
the BIA of schools with critical health 
and safety concerns. This identification 


was conducted by the BIA’s Office of 
Facilities Management and Construction 
(using the facilities management 
information system), the BIA’s regional 
facilities program, and the Office of 
Indian Education Programs’ facilities 
program. The BIA then selected, 
through a competitive bid process, an 
independent contractor experienced in 
facilities construction to conduct a site 
review of each of the identified schools’ 
core academic and/or dormitory facility. 
The independent contractor then rated 
each school based on the following 
criteria, in order of priority: (1) Health 
and safety deficiencies, (2) 
environmental! deficiencies, (3) 
accessibility for persons with 
disabilities, and (4) condition of existing 
utilities and site improvements. The 
Priority List includes 14 schools 
considered in most need of replacement 
of their core academic and/or dormitory 
facilities. Complete replacement of the 
entire school facility may not be 
necessary. 


The BIA will begin the advance 
planning and design process for these 
schools to determine the scope and cost 
of each replacement project. This list 
will be more than sufficient to continue 
the replacement school construction 
program through FY 2007. Funding and 
scheduling for these projects is 
contingent on the budget process. In 
addition, any school placed on the 
Priority List is eligible for the Tribal 
School Construction Demonstration 
Program. Participation in this program 
would expedite the funding and 
scheduling for school replacement 
projects. 


Under Section 1125(a)(5) of the No 
Child Left Behind Act (Pub. L. 107— 
110), the Secretary is required to 
conduct negotiated rulemaking 
regarding Indian school construction. 
This negotiated rulemaking may impact 
future replacement school construction 
priorities. 

Schools placed on the previously 
published “Education Facilities 
Construction Priority List as of FY 
2003,” published in the Federal 
Register on July 9, 2003 (68 FR 40996) 
and July 18, 2003 (68 FR 42815) that 
were not yet fully funded for 
construction are retained. In accordance 
with Congressional directives, the 
projects listed do not provide for the 
funding of new schools, grade level 
expansions, and charter schools. 


This notice is published under 
authority delegated by the Secretary of 
the Interior to the Assistant Secretary for 
Indian Affairs in the Departmental 
Manual at 209 DM 8. 


Replacement School Construction 

Priority List 

1. Dilcon Community School 

2. Porcupine Day School 

3. Crown Point/T’iists’oozi’bi’olta 
Community School 

4. Muckleshoot Tribal School 

5. Dennehotso Boarding School 

6. Circle of Life Survival School 

7. Keams Canyon Elementary School 

8. Rough Rock Community School 

9. Crow Creek Elementary/Middle/High 
School 

10. Kaibeto Boarding School 

11. Blackfeet Dormitory 

12. Beatrice Rafferty School 

13. Little Singer Community School 

14. Cove Day School 


Dated: March 9, 2004. 
Dave Anderson, 
Assistant Secretary—Indian Affairs. 
[FR Doc. 04-6533 Filed 3-23-04; 8:45 am] 
BILLING CODE 4310-XN-P 


DEPARTMENT OF THE INTERIOR 


Bureau of Land Management 
[NV-050-5853-—ES; N-61839] 


Notice of Realty Action: Lease/ 
Conveyance for Recreation and Public 
Purposes 


AGENCY: Bureau of Land Management, 
Interior. 


ACTION: Notice of recreation and public 
purpose lease/conveyance. 


DATES: Interested parties may submit 
comments regarding the proposed lease/ 
conveyance for classification of the 
lands to the Field Manager, Las Vegas 
Field Office, Las Vegas, Nevada 89130 
until May 10, 2004. 

FOR FURTHER INFORMATION CONTACT: 
Robin Yoakum at (702) 515-5087. 
SUMMARY: The City of Las Vegas is 
qualified under the Recreation and 
Public Purposes Act and has filed an 
application for these lands to be used as 
a public park. This land will serve 
citizens in the Northwest sector of the 
city, where much growth has occurred. 
SUPPLEMENTARY INFORMATION: The 
following described public land in Las 
Vegas, Clark County, Nevada has been 
examined and found suitable for lease/ 
conveyance for recreational or public 
purposes under the provisions of the 
Recreation and Public Purposes Act, as 
amended (43 U.S.C. 869 et seq.). The 
City of Las Vegas proposes to use the 
land for a public park. 


Mount Diablo Meridian 


T. 19S., R. 60E., Sec. 17 
Government Lots, 18, 19, 20 
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Containing 62.08 acres, more or less. 


The land is not required for any 
federal purpose. The lease/conveyance 
is consistent with current Bureau 
planning for this area and would be in 
the public interest. The lease/patent, 
when issued, will be subject to the 
provisions of the Recreation and Public 
Purposes Act and applicable regulations 
of the Secretary of the Interior, and will 
contain the following reservations to the 
United States: 

1. A right-of-way thereon for ditches 


or canals constructed by the authority of. 


the United States, Act of August 30, 
1890 (43 U.S.C. 945). 

2. All minerals shall be reserved to 
the United States, together with the 
right to prospect for, mine and remove 
such deposits from the same under 
applicable law and such regulations as 
the Secretary of the Interior may 
prescribe. 
and will be subject to: 

1. All valid and existing rights. 

2. Those rights for public utility 
purposes which have been granted to 
Nevada Power Company by Permit No’s. 
N-58721, N—73826, N-75274 and N- 
75820, Las Vegas Valley Water District 
by permit No. N-61329, Cox 
Communication by permit No. N—74001, 
Nevada Department of Transportation 
by permit No. NVCC-18138, Nevada 
Bell by permit No. NVCC-21488, FWHA 
by permit No. N-46063, Central 
Telephone by permit No. N—73808, and 
the City of Las Vegas by permit No’s. N- 
73902 and N—-76529—01 under the 
Federal Land Policy and Management 
Act of October 21, 1976 (FLPMA). 

Detailed information concerning this 
action is available for review at the 
office of the Bureau of Land 
Management, Las Vegas Field Office, 
4701 N. Torrey Pines Drive, Las Vegas, 
Nevada. On March 24, 2004, the above 
described land will be segregated from 
all other forms of appropriation under 
the public land laws, including the 
general mining laws, except for lease/ 
conveyance under the Recreation and 
Public Purposes Act, leasing under the 
mineral leasing laws and disposals 
under the mineral material disposal 
laws. 

Classification Comments: Interested 
parties may submit comments involving 
the suitability of the land for a public 
park. Comments on the classification are 
restricted to whether the land is 
physically suited for the proposal, 
whether the use will maximize the 
future use or uses of the land, whether 
the use is consistent with local planning 
and zoning, or if the use is consistent 
with State and Federal programs. 

Application Comments: Interested 
parties may submit comments regarding 


the specific use proposed in the 
application and plan of development, 
whether the BLM followed proper ~ 
administrative procedures in reaching 
the decision, or any other factor not 
directly related to the suitability of the 
land for a public park. 

Any adverse comments will be 
reviewed by the State Director who may 
sustain, vacate, or modify this realty 
action. In the absence of any adverse 
comments, these realty actions will 
become the final determination of the 
Department of the Interior. The 
classification of the land described in 
this Notice will become effective 60 
days from the date of publication in the 
Federal Register. The lands will not be 
offered for lease/conveyance until after 
the classification becomes effective. 


Dated: November 28, 2004. 
Sharon DiPinto, 


Acting Assistant Field Manager, Division of 
Lands, Las Vegas, NV. 


[FR Doc. 04-6543 Filed 3-23-04; 8:45 am] 
BILLING CODE 4310-HC-P 


DEPARTMENT OF THE INTERIOR 


Bureau of Land Management 
[WY-921-1050-ET; WYW 144782] 


Notice of Proposed Withdrawal and 
Opportunity for Public Meeting; 
Wyoming 


AGENCY: Bureau of Land Management, 
Interior. 


ACTION: Notice. 


SUMMARY: The Secretary of the Interior 
proposes to withdraw certain federally 
owned public lands and reserved _ 
mineral interests to protect prehistoric 
petroglyphs and cultural resources in 
the Whoopup Canyon Area of Critical 
Environmental Concern, Weston 
County, Wyoming. To the extent 
specified below, this notice segregates 
from surface entry and mining for up to 
2 years, the aforementioned lands and 
mineral interests. 

DATE: Comments and requests for a 
public meeting must be received by June 
22, 2004. 

ADDRESS: Comments and meeting 
requests should be sent to the Bureau of 
Land Management, Wyoming State 
Director, P.O. Box 1828, Cheyenne, 
Wyoming 82003-1828. 

FOR FURTHER INFORMATION CONTACT: 
Janet Booth, Bureau of Land 
Management (BLM) Wyoming State 
Office, (307) 775-6124. 

SUPPLEMENTARY INFORMATION: The 
applicant is the Bureau of Land 
Management at the address stated 


above. The petition/application requests 
the Secretary of the Interior to withdraw 
for a period of 20 years and subject to 
valid existing rights, the following 
described federally owned public lands 
and reserved mineral interests from 
settlement, sale, location, or entry under 
the general land laws, including the 
mining laws, but not from mineral 
leasing, mineral material sales, or 
conveyances under Section 206 of the 
Federal Land Policy and Management 
Act of 1976, as amended: 

Sixth Principal Meridian 

T. 43 N., R. 60 W., 

Sec. 5, W%2SW'4; 

Sec. 6, SEYANW%; 

Sec. 7, lot 4, SEY4SW%; 

Sec. 8, W12SW'4. 

T. 44N.,R. 60 W., 

Sec. 19, SEY44SW'4, S*2SE"%; 

Sec. 20, 

Sec. 29, 

Sec. 30, lots 3 and 4, NY¥2NE%4, NE%4NW%, 

Sec. 31, lots 1 to 4, inclusive, NE, 

Sec. 32, NEYANE, 

Sec. 33, 

The area described contains approximately 
1439.39 acres of federally owned surface and 
minerals in Weston County, Wyoming. 

T. 43 N., R. 60 W., 
Sec. 6, lots 2, 4, 5, 6, 7, SWY4NE™, 
EY%SW'4; 
Sec. 7, lots 1, 2, 3, W12E'%, EYNW'%4, 
NE“4SW'14; 
Sec. 8, W12NW'4; 
Sec. 18, EY2NE“%, EV2ANW. 
T. 44N., R. 60 W., 
Sec. 29, NE“NW'4, 
SEYSW1A; 
Sec. 30, SY2NE%, SEYANW'4, EY2SW'4, 
W'2SE'%, NE“4SE™; 
Sec. 31, SEV4SE™; 
Sec. 32, NW'Y4NE™, NE“NW14, S12NE™%, 

Sec. 33, NW14SW14. 

The area described contains approximately 
1919.51 acres of Federal reserved minerals 
underlying private surface in Weston County, 
Wyoming. 

The BLM petition/application has 
been approved by the Assistant 
Secretary, Land and Minerals 
Management. Therefore, it constitutes a 
withdrawal proposal of the Secretary of 
the Interior. 43 CFR_2310.1—3(e). 

The use of a right-of-way, interagency 
agreement, or cooperative agreement 
would not constrain non-discretionary 
uses that could irrévocably affect 
adversely the petroglyphs and cultural 
resources in the area. 

There are no suitable alternative sites, 
since the lands described contain the 

resources that need protection. 

No water rights will be needed to 
fulfill the purpose of the withdrawal. 

Possible mineral deposits present in 
the above described land areas include 
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some leasable, locatable, and salable 
minerals. No critical or strategic 
minerals, as defined by the Secretary of 
the Interior, are present in these areas. 

The purpose of the proposed 
withdrawal is to protect valuable 
prehistoric petroglyphs and associated 
cultural resources pending further study 
and development of appropriate, and 
possibly longer-term, actions. 

For a period of 90 days from the date 
of publication of this notice, all persons 
who wish to submit comments, 
suggestions, or objections in connection 
with the proposed withdrawal may 
present their views in writing to the 
Wyoming State Director. 

Comments, including names and 
street addresses of respondents, will be 
available for public review at the 
Newcastle Field: Office, 1101 
Washington Blvd., Newcastle, 
Wyoming, during regular business 
hours, 7:45 a.m. to 4:30 p.m., Monday 
through Friday, except holidays. 
Individual respondents may request 
confidentiality. If you wish to withhold 
your name or address from public 
review or from disclosure under the 
Freedom of Information Act, you must 
state this prominently at the beginning 
of your comments. Such requests will be 
honored to the extent allowed by law. 
All submissions from organizations or 
businesses, and from individuals 
identifying themselves as 
representatives or officials of 
organizations or businesses, will be 
made available for public inspection in 
their entirety. ‘ 

Notice is ashy given that an 
opportunity for a public meeting is 
afforded in connection with the 
proposed withdrawal. All interested 
persons who desire a public meeting for 
the purpose of being heard on the 
proposed withdrawal should submit a 
‘ written request to the Wyoming State 
Director within 90 days from the date of 
publication of this notice. If the 
authorized officer determines that a 
public meeting will be held, a notice of 
the time and place will be published in 
the Federal Register at least 30 days 
before the scheduled date of the 
meeting. 

This withdrawal proposal will be 
processed in accordance with the 
regulations set forth in 43 CFR 2300. 

For a period of 2 years from the date 
of publication of this notice in the 
Federal Register, the land will be 
segregated as specified above unless the 
application is denied or cancelled or the 
withdrawal is approved prior to that 
date. 

Licenses, permits, cooperative 
agreements, or discretionary land use 
authorizations of a temporary nature 


which will not significantly impact the 
values to be protected by the 
withdrawal may be allowed with the 
approval of an authorized officer of the 
BLM during the segregative period. 
Melvin Schlagel, 

Realty Officer. 

{FR Doc. 04-6542 Filed 8:45 am] 
BILLING CODE 4310-22-P 


DEPARTMENT OF THE INTERIOR 
Minerais Management Service 


Agency Information Collection 
Activities: Submitted for Office of 
Management and Budget (OMB) 
Review; Comment Request 


AGENCY: Minerals Management Service 
(MMS), Interior. 


ACTION: Notice of extension of an 
information collection (1010-0051). 


SUMMARY: To comply with the 
Paperwork Reduction Act of 1995 
(PRA), we are notifying the public that 
we have submitted to OMB an 
information collection request (ICR) to 
renew approval of the paperwork 
requirements in the regulations under 
30 CFR 250, Subpart L, Oil and Gas 
Production Measurement, Surface 
Commingling, and Security. 

DATES: Submit written comments by 
April 23, 2004. 

ADDRESSES: You may-submit comments 
either by fax (202) 395-6566 or e-mail 
(OIRA_DOCKET@omb.eop.gov) directly 
to the Office of Information and 
Regulatory Affairs, OMB, Attention: 
Desk Officer for the Department of the 
Interior (1010-0051). Mail or hand carry 
a copy of your comments to the 
Department of the Interior; Minerals 
Management Service; Attention: Rules 
Processing Team; Mail Stop 4024; 381 
Elden Street; Herndon, Virginia 20170- 
4817. If you wish to e-mail your 
comments to MMS, the address is: 
rules.comments@mms.gov. Reference 
Information Collection 1010-0051 in 
your subject line and mark your 
message for return receipt. Include your 
name and return address in your 
message text. 

FOR FURTHER INFORMATION CONTACT: 
Arlene Bajusz, Rules Processing Team, 
(703) 787-1600. You may also contact 
Arlene Bajusz to obtain a copy, at no 
cost, of the regulations that require the 
subject collection of information. 
SUPPLEMENTARY INFORMATION: 

Title: 30 CFR 250, Subpart L, Oil and 
Gas Production Measurement, Surface 
Commingling, and Security. 

OMB Control Number: 1010-0051. 


Abstract: The Outer Continental Shelf 
(OCS) Lands Act, as amended (43 U.S.C. 
1331 et seq. and 43 U.S.C. 1801 et seq.), 
authorizes the Secretary of the Interior 
(Secretary) to preserve, protect, and 
develop oil and gas resources in the 
OCS. This must be in a manner that is 
consistent with the need to make such 
resources available to meet the Nation’s 
energy needs as rapidly as possible; 
balance orderly energy-resources 
development with protection of the 
human, marine, and coastal 
environment; ensure the public a fair 
and equitable return on OCS resources; 
and preserve and maintain free 
enterprise competition. The Federal Oil 
and Gas Royalty Management Act of 
1982 (30 U.S.C. 1701, et seq.) at section 
1712(b)(2) prescribes that an operator 
will “develop and comply with such 
minimum site security measures as the 
Secretary deems appropriate, to protect 
oil or gas produced or stored on a lease 
site or on the Outer Continental Shelf 
from theft.’’ These authorities and 
responsibilities are among those 
delegated to MMS under which we 
issue regulations governing oil and gas 
and sulphur operations in the OCS. This 
information collection request addresses 
the regulations at 30 CFR Part 250, 
Subpart L, Oil and Gas Production 
Measurement, Surface Commingling, 
and Security, and the associated 
supplementary notices to lessees and 
operators intended to provide 
clarification, description, or explanation 
of these regulations. 

MMS uses the information collected 
under Subpart L to ensure that the 
volumes of hydrocarbons produced are 
measured accurately and that royalties 
are paid on the proper volumes. 
Specifically, MMS needs the 
information to: 

e Determine if measurement 
equipment is properly installed, 
provides accurate measurement of 
production on which royalty is due, and 
is operating properly; 

e Obtain rates of production data in 
allocating the volumes of production 
measured at royalty sales meters, which 
can be examined during field 
inspections; 

e Ascertain if all removals of oil and 
condensate from the lease are reported; 
e Determine the amount of oil that 
was shipped when measurements are 
taken by gauging the tanks rather than 

being measured by a meter; 

e Ensure that the sales location is 
secure and production cannot be 
removed without the volumes being 
recorded; and 

e Review proving reports to verify 
that data on run tickets are calculated 
and reported accurately. 


Federal Register / Vol: 69, No. 57/ Wednesday, March 24, 2004/ Notices 


13873 


Responses are mandatory. No 
questions of a ‘‘sensitive’”’ nature are 
asked. MMS will protect proprietary 
information according to 30 CFR 
250.196 (Data and information to be 
made available to the public) and 30 
CFR Part 252 (OCS Oil and Gas 
Information Program). 


Frequency: The frequency varies by 
section, but is primarily monthly or on 
occasion. 

Estimated Number and Description of 
Respondents: Approximately 130 
Federal OCS oil and gas or sulphur 
lessees. 

Estimated Reporting and 
Recordkeeping ‘“‘Hour’’ Burden: The 
estimated annual “hour’’ burden for this 


information collection is a total of 7,433 
hours. The following chart details the 


individual components and estimated 
hour burdens. In calculating the 
burdens, we assumed that respondents 
perform certain requirements in the 
normal course of their activities. We 
consider these to be usual and 
customary and took that into account in 
estimating the burden. 


Average No. 
Citation 30 CFR 250 subpart L Reporting or recordkeeping requirement “waar pate ee 
responses 

Submit application for liquid hydrocarbon 8 120 960 
measurement procedures or changes. 

Copy & send pipeline (retrograde) conden- 45 21 16 
sate volumes upon request. 

Copy & send all liquid hydrocarbon run tick- 1 23,800 397 
ets monthly. 

other than monthly. 

meter proving reports monthly & request 
waiver as needed. 

prover & tank prover calibration reports. 

Copy & submit royalty tank calibration charts 15 12 3 
before using for royalty measurement. 

Copy & submit inventory tank calibration 15 4 1 
charts upon request. 

Submit application for gas measurement pro- 8 75 600 
cedures or changes. 

Copy & submit gas quality and volume state- 2 21,696 723 
ments monthly or as requested (most will 30 24 12 
be routine; few will take longer). 

Copy & submit gas meter calibration reports 5 34 3 
upon request. 

upon request. 

Copy & submit measuring records of gas lost 30 22 11 
or used on lease upon request. . 

Submit application for commingling of pro- 8 195 1,560 
duction or changes. 

fractional analysis data upon request. 

Post signs at royalty or inventory tank used 1 75 75 
in royalty determination process. 

Report security problems (telephone) ............ 15 2 1 

General departure and alternative compli- 1 50 50 
ance requests not specifically covered 
elsewhere in Subpart L. 


1202(c)(1), (2) 1202(e)(4) 1202(h)(1), (2), (3), 
(4) 1202(i)(1)(iv), (2)(iii) 1202()). 


1202(e)(6) 


1202(k)(5) 


1202(I)(3) 


1203(c)(4) 


Record observed data, correction factors & 
net standard volume on royalty meter and 
rank run tickets. 

Record master meter calibration runs 

Record mechanical-displacement prover, 
master meter, or tank prover proof runs 

Record liquid hydrocarbon royalty meter mal- 
function and repair or adjustment on prov- 
ing report; record unregistered production 
on run ticket 

List Cpl and Ctl factors on run rickets 

Retain master meter calibration reports for 2 
years. 

Retain liquid hydrocarbon allocation meter 
proving reports for 2 years. 

Retain liquid hydrocarbon inventory tank cali- 
bration charts for as long as tanks are in 
use. 

Retain calibration reports for 2 years 


Respondents 


record 


these 


items as part of normal busi- 
ness records & practices to 
verify accuracy of production 
measured for sale purposes 


1 = 
1 10,850 
5 110 


1 18,860 


0 
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Citation 30 CFR 250 subpart L 


Reporting or recordkeeping requirement : 


Hour burden 
(minutes) 


Average No. 
annual 
responses 


Annual burden 
hours 


1203(f)(4) 


1204(b)(3) 
1205(b)(3), (4) 

Subtotal—Recordkeeping: 130 
Recordkeepers. 


| Document & retain measurement records on 


Total Hour Burden 


gas lost or used on lease for 2 years at 
field location and minimum 7 years at lo- 
cation of respondent’s choice. 
Retain well test data for 2 years .................... 
Retain seal number lists for 2 years 


1 4,030 67 
2 52,900 1,763 
2 8,810 294 


152,828 7,433 


Estimated Reporting and 
Recordkeeping ‘‘Non-Hour Cost’”’ 
Burden: We have identified no ‘‘non- 
hour cost” burdens associated with the 
collection of information. 

Public Disclosure Statement: The PRA 
(44 U.S.C. 3501, et seq.) provides that an 
agency may not conduct or sponsor a 
collection of information unless it 
displays a currently valid OMB control 
number. Until OMB approves a 
collection of information, you are not 
obligated to respond. 

Comments: Section 3506(c)(2)(A) of 
the PRA (44 U.S.C. 3501, et seq.) 
requires each agency ‘“* * * to provide 
notice * * * and otherwise consult 
with members of the public and affected 
agencies concerning each proposed 
collection of information * * *.” 
Agencies must specifically solicit 
comments to: (a) Evaluate whether the 
proposed collection of information is 
necessary for the agency to perform its 
duties, including whether the 
information is useful; (b) evaluate the 
accuracy of the agency’s estimate of the 
burden of the proposed collection of 
information; (c) enhance the quality, 
usefulness, and clarity of the 
information to be collected; and (d) 
minimize the burden on the 
respondents, including the use of 
automated collection techniques or 
other forms of information technology. 

To comply with the public 
consultation process, on November 19, 
2003, we published a Federal Register 
notice (68 FR 65305) announcing that 
we would submit this ICR to OMB for 
approval. The notice provided the 
required 60-day comment period. In 
addition, § 250.199 provides the OMB 
control number for the information 
collection requirements imposed by the 
30 CFR 250 regulations. The regulation 
also informs the public that they may 
comment at any time on the collections 
of information and provides the address 
to which they should send comments. 
We have received no comments in 
response to these efforts. . 


“Respondents gather this information as part of their normal business practices. MMS only requires copies of readily available documents. 
There is no burden for testing, meter reading, etc. 


If you wish to comment in response 
to this notice, you may send your 
-comments to the offices listed under the 
ADDRESSES section of this notice. OMB 
has up to 60 days to approve or 
disapprove the information collection 
but may respond after 30 days. 
Therefore, to ensure maximum 


- consideration, OMB should receive 


public comments by April 23, 2004. 

Public Comment Policy: MMS’s 
practice is to make comments, including 
names and home addresses of 
respondents, available for public review 
during regular business hours. If you 
wish your name and/or address to be 
withheld, you must state this 
prominently at the beginning of your 
comment. MMS will honor the request 
to the extent allowable by the law; 
however, anonymous comments will 
not be considered. All submissions from 
organizations or businesses, and from 
individuals identifying themselves as 
representatives or officials of 
organizations or businesses, will be 
made available for public inspection in 
their entirety. 

MMS Federal Register Liaison Officer: 
Denise Johnson, (202) 208-3976. 

Dated: March 1, 2004. 
E.P. Danenberger, 
Chief, Engineering and Operations Division. 
-[FR Doc. 04-6494 Filed 3-23-04; 8:45 am] 
BILLING CODE 4310-MR-W 


INTERNATIONAL TRADE 
COMMISSION 


[Inv. Nos. TA-131-29 and TA-2104—12] 


U.S.-Thailand Free Trade Agreement: 
Advice Concerning the Probable 
Economic Effect of Providing Duty- 
Free Treatment for Imports 


AGENCY: United States International 
“Trade Commission. 


ACTION: Revised hearing date and 


schedule. 


EFFECTIVE DATE: March 18, 2004. 


SUMMARY: The public hearing on this 
matter, scheduled for April 20, 2004, ; 
has been rescheduled to May 4, 2004. i 
The public hearing will be held at the : 
United States International Trade 

Commission Building, 500 E Street, 

SW., Washington, DC, at 9:30 a.m. on | 
May 4, 2004. Requests to appear at the { 
public hearing should be filed with the 
Secretary, no later than 5:15 p.m., April 
16, 2004, in accordance with the 
requirements in the ‘“‘Submissions’’ 
section below. Any prehearing briefs or 
statements should be filed no later than 
5:15 p.m., April 20, 2004; the deadline 
for filing post-hearing briefs or 
statements is 5:15 p.m., May 11, 2004. 
Notice of institution of the investigation 
and an earlier scheduled hearing date 
were published in the Federal Register 
March 9, 2004 (69 FR 11042). 


FOR FURTHER INFORMATION CONTACT: 
Information specific to these 
investigations may be obtained from 
Tracy Quilter (202-205-3437; 
tracy.quilter@usitc.gov) or Falan Yinug 
(202-205-2160; falan.yinug@usitc.gov), 
Office of Industries, United States 
International Trade Commission, 
Washington, DC, 20436. For information 
on the legal aspects of these 
investigations, contact William Gearhart 
of the Office of the General Counsel 
(202-205-3091; 
william.gearhart@usitc.gov). General 
information concerning the Commission 
may also be obtained by accessing its 
Internet server (http://www.usitc.gov). 
Submissions: All written submissions 
including requests to appear at the 
hearing, statements, and briefs should 
be addressed to the Secretary, United 
States International Trade Commission, 
500 E Street, SW., Washington, DC 
20436. All written submissions must 
conform with the provisions of section 
201.8 of the Commission’s Rules of 
Practice and Procedure (19 CFR 201.8); 
any submissions that contain 
confidential business information must 


= 
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also conform with the requirements of 
section 201.6 of the Commission’s Rules 
of Practice and Procedure (19 CFR 
201.6). Section 201.8 of the rules require 
that a signed original (or a copy 
designated as an original) and fourteen 
(14) copies of each document be filed. 
In the event that confidential treatment 
of the document is requested, at least 
four (4) additional copies must be filed, 
in which the confidential information 
must be deleted. Section 201.6 of the 
rules requires that the cover of the 
document and the individual pages be 
clearly marked as to whether they are 
the “confidential” or “‘nonconfidential” 
version, and that the confidential 
business information be clearly 
identified by means of brackets. 

All written submissions, except for 

confidential business information, will 
_ be made available for inspection by 
interested parties. The Commission may 
include confidential business 
information submitted in the course of 
these investigations in the report it 
sends to the USTR. However, should the 
Commission publish a public version of 
this report, such confidential business 
information will not be published in a 
manner that would reveal the operations 
of the firm supplying the information. 

The Commission’s rules do not 
authorize filing submissions with the 
Secretary by facsimile or electronic 
means, except to the extent permitted by 
section 201.8 of the Commission’s Rules 
of Practice and Procedure (19 CFR 
201.8) (see Handbook for Electronic 
Filing Procedures, ftp://ftp.usitc.gov/ 
pub/reports/ 
electronic_filing_handbook.pdpf). 
Persons with questions regarding 
electronic filing should contact the 
Secretary (202-205-2000 or 
edis@usitc.gov). 

The public record for these 
investigations may be viewed on the 
Commission’s electronic docket (EDIS) 
at http://edis.usitc.gov. Hearing- 
impaired individuals are advised that 
information on this matter can be 
obtained by contacting our TDD 
terminal on (202) 205-1810. Persons 
with mobility impairments who will 
need special assistance in gaining access 
to the Commission should contact the 
Secretary at 202-205-2000. 


List of Subjects 


Thailand, tariffs, and imports. 
By order of the Commission. 
Issued: March 18, 2004. 
Marilyn R. Abbott, 
Secretary to the Commission. 
{FR Doc. 04-6554 Filed 3-23-04; 8:45 am] 
BILLING CODE 7020-02-P 


INTERNATIONAL TRADE 
COMMISSION 


[USITC SE-04-006] 
Sunshine Act Meeting 


AGENCY: International Trade 
Commission. 

TIME AND DATE: April 1, 2004 at 2 p.m. 
PLACE: Room 100 (Courtroom A), 500 E 
Street SW., Washington, DC 20436, 
Telephone: (202) 205-2000. 

STATUS: Open to the public. 


MATTERS TO BE CONSIDERED: 

1. Agenda for future meetings: none. 

2. Minutes. 

3. Ratification List. 

4. Inv. No. 731-TA-—1070 
(Preliminary) (Certain Tissue Paper 
Products and Crepe Paper Products from 
China)—briefing and vote. (The 
Commission is currently scheduled to 
transmit its determination to the 
Secretary of Commerce on or before 
April 2, 2004; Commissioners’ opinions 
are currently scheduled to be 
transmitted to the Secretary of 
Commerce on or before April 9, 2004.) 

5. Outstanding action jackets: None. 

In accordance with Commission 
policy, subject matter listed above, not 
disposed of at the scheduled meeting, 
may be carried over to the agenda of the 
following meeting. 


By order of the Commission: 
Issued: March 22, 2004. 
Marilyn R. Abbott, 
Secretary to the Commission. 
[FR Doc. 04-6688 Filed 3-22-04; 11:28 am] 
BILLING CODE 7020-02-P 


DEPARTMENT OF JUSTICE 
Office of Justice Programs 


Agency Information Collection 
Activities: Proposed Collection; 
Comments Requested 


ACTION: 60-day notice of information 
collection under review: Semi-Annual 
Progress Report for Grants to Support 
Tribal Domestic Violence and Sexual 
Assault Coalitions Program. 


The Department of Justice (DOJ), 
Office on Violence Against Women has 
submitted the following information 
collection request to the Office of 
Management and Budget (OMB) for 
review and approval in accordance with 
the Paperwork Reduction Act of 1995. 
The proposed information collection is 
published to obtain comments from the 
public and affected agencies. Comments 
are encouraged and will be accepted for 


“sixty days” until May 24, 2004. This 
process is conducted in accordance with 
5 CFR 1320.10. 

If you have commeuis especially on 
the estimated public burden or 
associated response time, suggestions, 
or need a copy of the proposed 
information collection instrument with 
instructions or additional information, 
please contact Cynthia J. Schwimer, 
Comptroller, Office of Justice Programs, 
U.S. Department of Justice; 810 Seventh 
Street NW., Washington, DC 20531. 

Written comments and suggestions 
from the public and affected agencies 
concerning the proposed collection of 
information are encouraged. Your 
comments should address one or more 
of the following four points: 

—Evaluate whether the proposed 
collection of information is necessary 
for the proper performance of the 
functions of the agency, including 
whether the information will have 
practical utility; 

—Evaluate the accuracy of the agencies 
estimate of the burden of the 
proposed collection of information, 
including the validity of the 
methodology and assumptions used; 

—Enhance the quality, utility, and 
clarity of the information to be 
collected; and 

—Minimize the burden of the collection 
of information on those who are to 
respond, including through the use of 
appropriate automated, electronic, 
mechanical, or other technological 
collection techniques or other forms 
of information technology, e.g., 
permitting electronic submission of 
responses. 


Overview of This Information 
Collection 


(1) Type of Information Collection: 
New Collection. 

(2) Title of the Form/Collection: Semi- 
Annual Progress Report for the Grants to 
Support Tribal Domestic Violence and 
Sexual Assault Coalitions Program. 

(3) Agency form number, if any, and 
the applicable component of the 
Department of Justice sponsoring the 
collection: Form Number: None. U.S. 
Department of Justice, Office on 
Violence Against Women. 

(4) Affected public who will be asked 
or required to respond, as well as a brief 
abstract: Primary: The affected public 
includes the 14 grantees from the Grants 
to Support Tribal Domestic Violence 
and Sexual Assault Coalitions Program. 
Eligible grantees may include Indian 
tribal governments that will support the 
development and operation of new or -~ 
existing nonprofit tribal domestic 
violence and sexual assault coalitions in 
Indian country. These grants provide 
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funds to develop and operate nonprofit 
tribal domestic violence and sexual 
assault coalitions in Indian country to | 
address the unique issues that confront 
Indian victims. The Tribal Coalitions 
Program provides resources for 
organizing and supporting efforts to end 
violence against Indian women. 

(5) An estimate of the total number of 
respondents and the amount of time 
estimated for an average respondent to 
respond/reply: It is estimated that it will 
take the 14 respondents (grantees from 
the Tribal Coalitions Program) 
approximately one hour to complete a 
Semi-Annual Progress Report. The 
Semi-Annual Progress Report is divided 
into sections that pertain to the different 
types of activities that grantees may 
engage in with grant funds. Grantees 
must complete only those sections that 
are relevant to their activities. 

(6) An estimate of the total public 
burden (in hours) associated with the 
collection: The total annual hour burden 
to complete the Semi-Annual Progress 
Report is 28 hours. 

If additional information is required 
contact: Brenda E. Dyer, Department 
Deputy Clearance Officer, Policy and 
Planning Staff, Justice Management 
Division, Department of Justice, Patrick 
Henry Building, Suite 1600, 601 D 
Street NW., Washington, DC 20530. 


Dated: March 18, 2004. 
Brenda E. Dyer, 


Department Deputy Clearance Officer, PRA, 
Department of Justice. 


[FR Doc. 04-6534 Filed 3-23-04; 8:45 am] 
BILLING CODE 4410-18-P 


DEPARTMENT OF JUSTICE 
Office of Justice Programs 


Agency Information Collection 
Activities: Proposed Collection; 
Comments Requested 


ACTION: 60-day notice of information 
collection under review: Semi-Annual 
Progress Report for Rural Domestic 
Violence and Child Victimization 
Enforcement Grants Program. 


The Department of Justice (DOJ), 
Office on Violence Against Women has 
submitted the following information 
collection request to the Office of 
Management and Budget (OMB) for 
review and approval in accordance with 
the Paperwork Reduction Act of 1995. 
The proposed information collection is 
published to obtain comments from the 
public and affected agencies. Comments 
are encouraged and will be accepted for 
_ “sixty days” until May 24, 2004. This 


process is conducted in accordance with 

5 CFR 1320.10. 

If you have comments especially on 
the estimated public burden or 
associated response time, suggestions, 
or need a copy of the proposed 
information collection instrument with 
instructions or additional information, 
please contact Cynthia J. Schwimer, 
Comptroller, Office of Justice Programs, 
U.S. Department of Justice, 810 Seventh 
Street NW., Washington, DC 20531. 

Written comments and suggestions 
from the public and affected agencies 
concerning the proposed collection of 
information are encouraged. Your 
comments should address one.or more 
of the following four points: 

—Evaluate whether the proposed 
collection of information is necessary 
for the proper performance of the 
functions of the agency, including 
whether the information will have 
practical utility; 

—Evaluate the accuracy of the agencies 
estimate of the burden of the 
proposed collection of information, 
including the validity of the 
methodology and assumptions used; 

—Enhance the quality, utility, and 
clarity of the information to be 
collected; and 

—Minimize the burden of the collection 
of information on those who are to 
respond, including through the use of 
appropriate automated, electronic, 
mechanical, or other technological 
collection techniques or other forms 
of information technology, e.g., 
permitting electronic submission of 
responses. 


Overview of This Information 
Collection 


(1) Type of Information Collection: 
New Collection. 

(2) Title of the Form/Collection: Semi- 
Annual Progress Report for the Rural 
Domestic Violence and Child 
Victimization Enforcement Grants 
Program. 

(3) Agency form number, if any, and 
the applicable component of the 
Department of Justice sponsoring the 
collection: Form Number: None. U.S. 
Department of Justice, Office of Justice 
Programs. 

(4) Affected public who will be asked 
or required to respond, as well as a brief 
abstract: Primary: The affected public 
includes the 165 grantees from the Rural 
Domestic Violence and Child 
Victimization Enforcement Grants 
Program. The Rural Domestic Violence 
and Child Victimization Enforcement 
Grant Program provides a unique 
opportunity for rural jurisdictions to 
address the needs of law enforcement, 
prosecution agencies, the courts, and 


nonprofit nongovernmental victim 
services agencies that respond to 
domestic violence, dating violence, and 
child abuse cases. Rural jurisdictions 
also are encouraged to create or enhance 
partnerships among criminal justice 
agencies, community organizations, 
health and social service providers, and 
child welfare agencies in order to 
implement prevention and education 
programs, as well as to develop 
innovative strategies to address the 
unique challenges of preventing and 
responding to domestic violence, dating 
violence, and child victimization in 
rural areas. 

(5) An estimate of the total number of 
respondents and the amount of time 
estimated for an average respondent to 
respond/reply: It is estimated that it will 
take the 165 respondents (grantees from 
the Rural Domestic Violence and Child 
Victimization Enforcement Grants 
Program) approximately one hour to 
complete a Semi-Annual Progress 
Report. The Semi-Annual Progress 
Report is divided into sections that 
pertain to the different types of 
activities that grantees may engage in 
with grant funds. Grantees must 
complete only those sections that are 
relevant to their activities. 

(6) An estimate of the total public 
burden (in hours) associated with the 
collection: The total annual hour burden 
to complete the Semi-Annual Progress 
Report is 330 hours. 

If additional information is required 
contact: Brenda E. Dyer, Department 
Deputy Clearance Officer, Policy and 
Planning Staff, Justice Management 
Division, Department of Justice, Patrick 
Henry Building, Suite 1600, 601 D 
Street NW., Washington, DC 20530. 


Dated: March 18, 2004. 
Brenda E. Dyer, 


Department Deputy Clearance Officer, PRA, 
Department of Justice. 


[FR Doc. 04-6535 Filed 3-23-04; 8:45 am] 
BILLING CODE 4410-18-P 


DEPARTMENT OF JUSTICE 
Office of Justice Programs 


Agency Information Collection 
Activities: Proposed — 
Comments Requested 


ACTION: 60-Day notice of information 
collection under review: Semi-Annual 
Progress Report for Education and 
Technical Assistance Grants to End 
Violence Against Women with 
Disabilities Program. 


The Department of Justice (DOJ), 
Office on Violence Against Women has 
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submitted the following information 

collection request to the Office of 

Management and Budget (OMB) for 

review and approval in accordance with 

the Paperwork Reduction Act of 1995. 

The proposed information collection is 

published to obtain comments from the 

public and affected agencies. Comments 
are encouraged and will be accepted for 

“sixty days” until May 24, 2004. This 

- process is conducted in accordance with 

5 CFR 1320.10. 

If you have comments especially on 
the estimated public burden or 
associated response time, suggestions, 
or need a copy of the proposed 
information collection instrument with 
instructions or additional information, 
please contact Cynthia J. Schwimer, 
Comptroller (202) 307-0623, Office of 
Justice Programs, U.S. Department of 
Justice, 810 Seventh Street NW., 
Washington, DC 20531. 

Written comments and suggestions 
from the public and affected agencies 
concerning the proposed collection of 
information are encouraged. Your 
comments should address one or more 
of the following four points: 

—Evaluate whether the proposed 
collection of information is necessary 
for the proper performance of the 
functions of the agency, including 
whether the information will have 
practical utility; 

—Evaluate the accuracy of the agencies 
estimate of the burden of the 
proposed collection of information, 
including the validity of the 
methodology and assumptions used; 

—Enhance the quality, utility, and 
clarity of the information to be 
collected; and i 

—Minimize the burden of the collection 
of information on those who are to 
respond, including through the use of 
appropriate automated, electronic, 
mechanical, or other technological 
collection techniques or other forms 
of information technology, e.g., 
permitting electronic submission of 
responses. 


Overview of This Information 
Collection 


(1) Type of Information Collection: 
New Collection. “ 

(2) Title of the Form/Collection: Semi- 
Annual Progress Report for Education 
and Technical Assistance Grants to End 
Violence Against Women with 
Disabilities Program. 

(3) Agency form number, if any, and 
the applicable component of the 
Department of Justice sponsoring the 
collection: Form Number: None. U.S. 
Department of Justice, Office of Justice 
Programs. 


(4) Affected public who will be asked 
or required to respond, as well as a brief 
abstract: Primary: The affected public 
includes the 18 grantees from the 
Education and Technical Assistance 
Grants to End Violence Against Women 
with Disabilities Program. Eligible 
grantees may include states, units of 
local government, Indian tribal 
governments and non-governmental 
private entities. These grants provide 
funds for education and technical 
assistance in the form of training, 
consultations, and information to 
organizations and programs that provide 
services to individuals with disabilities 
and to domestic violence programs 
providing shelter or related assistance. 

(5) An estimate of the total number of 
respondents and the amount of time 
estimated for an average respondent to 
respond/reply: It is estimated that it will 
take the 18 respondents (grantees from 
the Education and Technical Assistance 
Grants to End Violence Against Women 
with Disabilities Program) 
approximately one hour to complete a 
Semi-Annual Progress Report. The 
Semi-Annual Progress Report is divided 
into sections that pertain to the different 
types of activities that grantees may 
engage in with grant funds. Grantees 
must complete only those sections that 
are relevant to their activities. 

(6) An estimate of the total public 
burden (in hours) associated with the 
collection: The total annual hour burden 
to complete the Semi-Annual Progress 
Report is 36 hours. 

If additional information is required 
contact: Brenda E. Dyer, Department 
Deputy Clearance Officer, Policy and 
Planing Staff, Justice Management 
Division, Department of Justice, Patrick 
Henry Building, Suite 1600, 601 D 
Street NW., Washington, DC 20530. 

Dated: March 18, 2004. 

Brenda E. Dyer, 


Department Deputy Clearance Officer, PRA, 
Department of Justice. 


[FR Doc. 04-6536 Filed 3-23-04; 8:45 am] 
BILLING CODE 4410-18-P 


DEPARTMENT OF JUSTICE 
Office of Justice Programs 


Agency Information Collection 
Activities: Proposed Collection; 
Comments Requested 


ACTION: 60-Day notice of information 
collection under review: State Court 
Organization, 2004. 


The Department of Justice (DOJ), 
Office of Justice Programs (OJP) has 
submitted the following information 


collection request to the Office of 

Management and Budget (OMB) for 

review and approval in accordance with 

the Paperwork Reduction Act of 1995. 

The proposed information collection is 

published to obtain comments from the 

public and affected agencies. Comments 
are encouraged and will be accepted for 

“sixty days” until May 24, 2004. This 

process is conducted in accordance with 

5 CFR 1320.10. 

If you have comments especially on 
the estimated public burden or 
associated response time, suggestions, 
or need a copy of the proposed 
information collection instrument with 
instructions or additional information, 
please contact Thomas H. Cohen by e- 
mail at cohent@ojp.usdoj.gov. 

Written comments and suggestions 
from the public and affected agencies 
concerning the proposed collection of 
information are encouraged. Your 
comments should address one or more 
of the following four points: 

—Evaluate whether the proposed 
collection of information is necessary 
for the proper performance of the 
functions of the agency, including 
whether the information will have 
practical utility; 

—Evaluate the accuracy of the agencies 
estimate of the burden of the 
proposed collection of information, 
including the validity of the 
methodology and assumptions used; 

—Enhance the quality, utility, and 
clarity of the information to be 
collected; and 

—Minimize the burden of the collection 
of information on those who are to 
respond, including through the use of 
appropriate automated, electronic, 
mechanical, or other technological 
collection techniques or other forms 
of information technology, e.g., 
permitting electronic submission of 
responses. 


Overview of This Information 
Collection 


(1) Type of Information Collection: 
New collection. 

(2) Title of the Form/Collection: State 
Court Organization, 2004. 
(3) Agency form number, if any, and 

the applicable component of the 
Department of Justice sponsoring the 
collection: Form Number: SP-1, Office 
of Justice Programs. 

(4) Affected | public who will be asked 
or required to respond, as well as a brief 
abstract: Primary: State Trial and 
Appellate Courts. 42 U.S.C. 3711, et seq. 
authorizes the Department of Justice to 
collect and analyze statistical 
information concerning crime, juvenile 
delinquency, the operation of the 
criminal justice system and related 


13878 


Federal Register/Vol. 69, No. 57 / Wednesday, March 24, 2004/ Notices 


aspects of the civil justice system, and 
to support the development of 
information and statistical systems at 
the Federal, State, and local levels. 

(5) An estimate of the total number of 
respondents and the amount of time 
estimated for an average respondent to 
respond: An estimated 53 copies of a 
two part data collection survey will be 
submitted to the State Court 
Administrators in each state and that 99 
copies of appellate court surveys will be 
submitted to the Intermediate Appellate 
Clerk and the Clerk for the Court of Last 
Resort in each state. 

(6) An estimate of the total public 
burden (in hours) associated with the 
collection: The estimated total burden 
hours associated with this information 
collection is 1,216. 

If additional information is required 
contact: Brenda E. Dyer, Department 
Deputy Clearance Officer, United States 
Department of Justice, Justice 
Management Division, Policy and 
Planning Staff, Patrick Henry Building, 
Suite 1600, 601 D Street NW., 
Washington, DC 20530. 


Dated: March 18, 2004. 
Brenda E. Dyer, 


Department Deputy Clearance Officer, PRA, 
Department of Justice. 


{FR Doc. 04-6537 Filed 3-23-04; 8:45 am] 
BILLING CODE 4410-18-P 


DEPARTMENT OF JUSTICE 
Office of Justice Programs 


Agency Information Collection 
Activities: Proposed Collection; 
Comments Requested 


ACTION: 60-Day notice of information 
collection under review: Semi-Annual 
Progress Report for STOP Violence 
Against Indian Women Discretionary 
Grant Program 


The Department of Justice (DOJ), 
Office on Violence Against Women has 
submitted the following information 
collection request to the Office of 
Management and Budget (OMB) for 
review and approval in accordance with 
the Paperwork Reduction Act of 1995. 
The proposed information collection is 
published to obtain comments from the 
public and affected agencies. Comments 
are encouraged and will be accepted for 
“sixty days” until May 24, 2004. This 
process is conducted in accordance with 
5 CFR 1320.10. 

If you have comments especially on 
the estimated public burden or 
associated response time, suggestions, 
or need a copy of the proposed 
information collection instrument with 


instructions or additional information, 

please contact Cynthia J. Schwimer, 

Comptroller, Office of Justice Programs, 

U.S. Department of Justice, 810 Seventh 

Street NW., Washington, DC 20531. 
Written comments and suggestions 

from the public and affected agencies 

concerning the proposed collection of 
information are encouraged. Your 
comments should address one or more 
of the following four points: 

—Evaluate whether the proposed 
collection of information is necessary 

’ for the proper performance of the 
functions of the agency, including 
whether the information will have 
utility; 

—Evaluate the accuracy of the agencies 
estimate of the burden of the 
proposed collection of information, 
including the validity of the 
methodology and assumptions used; 

—Enhance the quality, utility, and 
clarity of the information to be 
collected; and 

—Minimize the burden of the collection 

of information on those who are to 


respond, including through the use of, 


appropriate automated, electronic, 
mechanical, or other technological 
collection techniques or other forms 
of information technology, e.g., 
permitting electronic submission of 
responses. 


Overview of This Information 
Collection 


(1) Type of Information Collection: 
New Collection. 

(2) Title of the Form/Collection: Semi- 
Annual Progress Report for STOP 
Violence Against Indian Women 
Discretionary Grant Program. 

(3) Agency form number, if any, and 
the applicable component of the 
Department of Justice sponsoring the 
collection: Form Number: None. U.S. 
Department of Justice, Office on 
Violence Against Women. 

(4) Affected public who will be asked 
or required to respond, as well as a brief 
abstract: Primary: The affected public 
includes the 165 grantees from the 
STOP Violence Against Indian Women 
Discretionary Grant Program. The STOP 
Violence Against Indian Women 
Discretionary Grants are designed to 
develop and strengthen tribal law 
enforcement and prosecutorial strategies 
to combat violent crimes against Indian 
women, as well as develop and 
strengthen victim services. 

(5) An estimate of the total number of 
respondents and the amount of time 
estimated for an average respondent to 
respond/reply: It is estimated that it will 
take the 165 respondents (grantees from 
the STOP Violence Against Indian 
Women Discretionary Grant Program) 


approximately one hour to complete a 
Semi-Annual Progress Report. The 
Semi-Annual Progress Report is divided 
into sections that pertain to the different 
types of activities that grantees may 
engage in with grant funds. Grantees 
must complete only those sections that 
are relevant to their activities. 

(6) An estimate of the total public 
burden (in hours) associated with the 
collection: The total annual hour burden 
to complete the Semi-Annual Progress 
Report is 330 hours. 

If additional information is required 
contact: Brenda E. Dyer, Department 
Deputy Clearance Officer, Policy and 
Planning Staff, Justice Management 
Division, Department of Justice, Patrick 
Henry Building, Suite 1600, 601 D 
Street NW., Washington, DC 20530. 

Dated: March 18, 2004, 

Brenda E. Dyer, 

Department Deputy Clearance Officer, 
Department of Justice. 

{FR Doc. 04-6538 Filed 3-23-04; 8:45 am] 
BILLING CODE 4410-18-P 


DEPARTMENT OF LABOR 


Employee Benefits Security 
Administration 


Prohibited Transaction Exemption 
2004-05; [Exemption Application No. 
D-10957] et al.; Grant of Individual 
Exemptions; John Hancock Life 
Insurance Company 


AGENCY: Employee Benefits Security 
Administration, Labor. 


ACTION: Grant of individual exemptions. 


SUMMARY: This document contains 
exemptions issued by the Department of 
Labor (the Department) from certain of 
the prohibited transaction restrictions of 
the Employee Retirement Income 
Security Act of 1974 (the Act) and/or 
the Internal Revenue Code of 1986 (the 
Code). 

A notice was published in the Federal 
Register of the pendency before the 
Department of a proposal to grant such 
exemption. The notice set forth a 
summary of facts and representations 
contained in the application for 
exemption and referred interested 
persons to the application for a 
complete statement of the facts and 
representations. The application has 
been available for public inspection at 
the Department in Washington, D.C. The 
notice also invited interested persons to 
submit comments on the requested 
exemption to the Department. In 
addition the notice stated that any 
interested person might submit a 
written request that a public hearing be 
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held (where appropriate). The appli 

has represented that it has complie 

with the requirements of the notification 
to interested persons. No requests for a 
hearing were received by the 
Department. Public comments were 
received by the Department as described 
in the granted exemption. 

The notice of proposed exemption 
was issued and the exemption is being 
granted solely by the Department 
because, effective December 31, 1978, 
section 102 of Reorganization Plan No. 

4 of 1978, 5 U.S.C. App. 1 (1996), 
transferred the authority of the Secretary 
of the Treasury to issue exemptions of 
the type proposed to the Secretary of 
Labor. 


Statutory Findings 


In accordance with section 408(a) of 
the Act and/or section 4975(c)(2) of the 
Code and the procedures set forth in 29 
CFR part 2570, subpart B (55 FR 32836, 
32847, August 10, 1990) and based upon 
the entire record, the Department makes 
the following findings: 

(a) The exemption is administratively 
feasible; 

(b) The exemption is in the interests of 
the plan and its participants and 
beneficiaries; and 

(c) The exemption is protective of the 
rights of the participants and 
beneficiaries of the plan. 


John Hancock Life Insurance Company, 
Located in Boston, Massachusetts; 
[Prohibited Transaction Exemption 
2004-05 Application No. D-10957] 


Exemption 


The restrictions of section 406(b)(2) of 
the Act shall not apply to purchases and 
sales of farmland asset(s) (the Farmland 
Asset(s)), as defined in Condition 12(b), 
or entire farmland account(s) (the Entire 
Farmland Account(s)), as defined in 
Condition 12(n), between various 
account(s) (the Account(s)), as defined 
in Condition 12(a), that are managed by ° 
Hancock Natural Resource Group, Inc. 
(HNRG) or the affiliate(s) (the 
Affiliate(s)), as defined in Condition 
12(e), of John Hancock Life Insurance 
Company (JHLIC). 


Conditions and Definitions 


This exemption is subject to the 
following conditions: 

1. A plan or plans covered by the Act 
(the ERISA-Covered Plan(s)), as defined 
in Condition 12(c), may participate in a 
subject transaction only if each such 
plan has total assets in excess of $100 
million. 

2. At least 30 days prior to entering 
a subject transaction, each affected _ 
customer (the Customer(s)), as defined 


in Condition 12(1), invested in an. 
Account participating in such 
transaction will be provided with 
information regarding the Farmland 
Asset(s) or the Entire Farmland Account 
involved and the terms of the 
transaction, including the purchase 
price and how the transaction would 
meet the goals and investment policies 
of each such affected Customer. Notice 
of any change in the purchase price will 
be provided to each affected Customer 
at least 30 days prior to the 
consummation of the transaction. 

3. An independent fiduciary (an 
Independent Fiduciary), as defined in 
Condition 12(h), is appointed by JHLIC 
or an Affiliate as follows: 

(a) One Independent Fiduciary is 
appointed to represent the Account(s) in 
which an ERISA-Covered Plan or 
ERISA-Covered Plans is/are invested, 
whether the Account(s) is/are the 
buyer(s) or the seller(s) in a subject 
transaction, where one side of such 
transaction involves one or more: (i) 
ERISA-Covered Plan(s), (ii) pooled 
separate account(s) (the Pooled Separate 
Account(s), as defined in Condition 
12(k), in which an ERISA-Covered Plan 
or ERISA-Covered Plans invest, and/or 
(iii) other Account(s) holding “‘plan 
assets” subject to the Act? and the other 
side of such transaction involves one or 
more plan(s) or other customer(s) not 
covered by the Act (the Non-ERISA 
Plan(s) or Non-ERISA Customer(s), as 
defined in Condition 12(d)), 

(b) One Independent Fiduciary is 
appointed to represent the buying 
account(s) (the Buying Account(s)), as 
defined in Condition 12(f), in a subject 
transaction, where such transaction is 
between two (2) or more: (i) ERISA- 
Covered Plans, (ii) Pooled Separate 
Accounts in which an ERISA-Covered 
Plan or ERISA-Covered Plans invest, 
and/or (iii) other Accounts holding 
“plan assets” subject to the Act, and the 
decision to liquidate the Farmland 
Asset(s) or Entire Farmland Account is 
the result of one or more “‘triggering 
events,” as described below. A 
“triggering event” will exist whenever: 

(1) JHLIC or an Affiliate receives a 
direction from a Customer to liquidate 
such Customer’s Entire Farmland 
Account, and the decision to liquidate 
such Entire Farmland Account is 
outside of the control of JHLIC and its 
Affiliates; or 

(2) JHLIC or an Affiliate receives a 
request by a Customer to liquidate a 
specified Farmland Asset or Farmland 
Assets held in the Customer’s Account, 


1 See 29 CFR 2510.3—101 for the Department’s 


definition of ‘‘plan assets” relating to plan 
investments. 


and. the decision to liquidate the 
Farmland Asset(s) is outside of the 
control of JHLIC and its Affiliates; or 

(3) a liquidation of all of the Farmland 
Assets held in a selling account(s) (the 
Selling Account(s)), as defined in 
Condition 12(g), or an Entire Farmland 
Account, or a particular Farmland Asset - 
or Farmland Assets held by such 
Account(s) is required under the terms 
of the investment contract, insurance 
contract, or investment guidelines 
goverming the Account(s), and the 
decision to select any particular 
Farmland Asset(s) to be sold or the 
decision to sell an Entire Farmland 
Account is outside of the control of 
JHLIC and its Affiliates; and 

(c) One Independent Fiduciary is 
appointed to represent the Buying 
Account(s) and one Independent 
Fiduciary is appointed to represent the 
Selling Account(s) involved in a subject 
transaction: 

(1) where such transaction is between 
two (2) or more: (i) ERISA-Covered 
Plans, (ii) Pooled Separate Accounts in 
which an ERISA-Covered Plan or 
ERISA-Covered Plans invest, and/or (iii) 
other Accounts holding “plan assets” 
subject to the Act, and there is no 
“triggering event,” as described above in 
Condition 3(b), or 

(2) where such transaction is between 
two (2) or more: (i) ERISA-Covered 
Plans, (ii) Pooled Separate Accounts in 
which an ERISA-Covered Plan or 
ERISA-Covered Plans invest, and/or (iii) 
other Accounts holding “plan assets” 
subject to the Act, and one or more of 
the participants in such transaction is a 
Pooled Separate Account and/or other 
Account holding ‘plan assets’’ subject 
to the Act in which a John Hancock plan 
(the Hancock Plan(s)), as defined in 
Condition 12(m), participates. 

4. With respect to each transaction 
requiring the participation of an 
Independent Fiduciary, as described in 
Condition 3, the purchase and sale of a 
Farmland Asset or Farmland Assets or 
an Entire Farmland Account shall not be 
consummated, unless the Independent 
Fiduciary determines that the 
transaction, including the price to be 
paid or received for each Farmland 
Asset or Entire Farmland Account, 
would be in the best interest of the 
particular Account(s) involved based on 
the investment policies and objectives 
of such Account(s). 

5. Each Account which buys or sells 
a particular Farmland Asset or 
Farmland Assets or Entire Farmland 
Account pays no more than or receives 
no less than the fair market value of 
each Farmland Asset or Entire Farmland 
Account at the time of the transaction. 
For a Farmland Asset, fair market value 
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shall be determined by a qualified, 
independent real estate appraiser 
experienced with the valuation of 
farmland properties similar to the type 
involved in the transaction, and may 
include customary closing adjustments, 
as described in Condition 12(o). 

For an Entire Farmland Account, fair 
market value shall be determined by a 
qualified, independent entity 
experienced in the auditing and ; 
valuation of farmland accounts similar 
to the type involved in the transaction 
and the valuation of assets or liabilities 
other than Farmland Assets, including 
but not limited to assets such as short- 
term investments or accounts receivable 
from prior crop sales or leases, and 
liabilities such as investment or 
property management fees payable or 
property taxes payable, and may include 
customary closing adjustments, as 
described in Condition 12(o). 

6. Each purchase or sale of'a 
Farmland Asset or Farmland Assets or 
Entire Farmland Account between 
Accounts is a one-time cash transaction. 
A Buying Account may assume 
liabilities associated with an Entire 
Farmland Account, subject to valuation 
procedures described in Condition 5, 
above. 

7. Each Account involved in the 
purchase or sale of a Farmland Asset or 
Farmland Assets or Entire Farmland 
Account pays no real estate 
commissions or brokerage fees relating 
to the transaction. 

8. JHLIC or an Affiliate acts as a 
discretionary investment manager for 
the assets of the Account(s) involved in 
each transaction, provided that this 
condition will not fail to have been 
satisfied solely because the Customer 
retains the right to veto or approve the 
purchase or sale of a Farmland Asset or 
Farmland Assets or Entire Farmland 
Account. 

9. An Account may not participate in 
a subject transaction, if the assets of any 
Hancock Plan or Hancock Plans in the 
Account exceed 20 percent (20%) of the 
total assets of the Account. 

10. No purchase or sale transaction 
shall be designed to benefit the interests 
of one particular Account over another. 

11. The general accounts of both 
JHLIC and John Hancock Variable Life 
Insurance Company (JHVLIC) (the 
General Accounts) shall not participate, 
directly or indirectly, in the subject 
transactions; 

12. For purposes of this exemption: 

(a) The term, “Account(s),”’ means a 
separate account or separate accounts 
(the Separate Account(s)), as defined in 
Condition 12(i), including Non-Pooled 
Separate Account(s),,.or Pooled Separate 
Account(s), as, well,as holding entities . 


(Holding Entities), such as: (1) a... 
partnership, corporation, trust, or any 
other form of entity established and 
maintained by JHLIC or an Affiliate and 
for which JHLIC or an Affiliate serves as 
general partner, investment manager, or 
adviser; or (2).a limited liability 
company or any other form of entity 
established by pension plan investors; 

(b) the term, ‘‘Farmland Asset(s),”’ 
means a fee simple in farmland (and 
appurtenant rights), an interest in 
related equipment, a farmland lease, 
farm improvements, contractual 
agreements with respect to the 
production and harvesting of farm 
products, such as crop quotas, crop 
receivables, or delivery contracts, stock 
in farm cooperatives, and direct or 
indirect interest in entities holding such 
assets. With respect to any farmland 
lease: (i) the underlying fee simple must 
be owned by a person other than JHLIC 
or an Affiliate or any Account at the 
time of sale; and (ii) the entire lease 
originally acquired by the Selling 
Account must be sold to the Buying 
Account; 

(c) the term, ““ERISA-Covered 
Plan(s),’’ means an employee benefit 
plan or plans as defined under section 
3(3) of the Act and not excluded from 
coverage under section 4 of the Act; 


(d) the terms, ““Non-ERISA Plan(s)”’ or 


“Non-ERISA Customer(s),” mean an 
entity or entities or investor(s) not 
covered by the provisions of Title I of 
the Act, such as a governmental plan, a 
university endowment fund, or other 
institutional investor, whose assets are 
managed in an Account for which JHLIC 
or an Affiliate acts as investment 
manager; 

(e) the term, “‘Affiliate(s),”” means any 
person(s) directly or indirectly through 
one or more intermediaries, controlling, 
controlled by, or under common control 
with such person; 

(f) the term, “Buying Account(s),”’ 
means the Account(s) that seek(s) to 
purchase a Farmland Asset or Farmland 
Assets or an Entire Farmland Account 
from another Account; 

(g) the term, ‘‘Selling Account(s),” 
means the Account(s) that seek(s) to sell 
a Farmland Asset or Farmland Assets or 
an Entire Farmland Account to another 
Account; 

(h) the term, ‘Independent 
Fiduciary,” means a person or entity 
with authority to both review the 
appropriateness of a subject transaction 
for an Account, that is considered to 
hold “plan assets’’ subject to the 
fiduciary responsibility provisions of 
the Act, based on the investment policy 
established for that Account, and to 
negotiate the terms of the transaction, 


_ including the price to be paid for the 


Farmland Asset, the Farmland Assets, or 
the Entire Farmland Account. An 
individual or firm selected to serve as 
an Independent Fiduciary shall meet the 
following criteria: 

(1) The individual or firm shall have 
no current employment relationship 
with JHLIC or an Affiliate, although a 
prior employment relationship would 
not disqualify the individual or firm; 

(2) No individual or firm shall serve 
as an Independent Fiduciary during any 
year in which gross receipts received 
from business with JHLIC and its 
Affiliates for that year exceed five (5) 
percent of such individual’s or firm’s 
gross receipts from all sources for the 
prior year; 

(3) The individual or firm must be an 
expert with respect to farmland 
valuations; 

(4) The individual or firm must have 
the ability to access (itself or through 
persons engaged by it) appropriate 
farmland sales comparison data and 
make appropriate adjustments to the 
subject property, properties, or Account; 
and 

(5) The individual or firm must not 
have a criminal record involving fraud, 
fiduciary standards, or securities laws 
violations. 

(i) the term, “Separate Account(s),”’ 
means a segregated asset Account or 
Accounts which receive premiums or 
contributions from Customers, 
including employee benefit plans 
subject to the Act, in connection with 
group annuity contracts and funding 
agreements, with investments held in 
the name of JHLIC, but where the value 
of the contract or agreement to the 
Customer (centract holder) fluctuates 
with the value of the investment 
associated with such Account; 

(j) the terms, ‘“‘Non-Pooled Separate 
Account(s)” or ‘‘Non-Pooled 
Account(s),” mean a Separate Account 
or Separate Accounts established to 
back a single contract issued to one 
Customer, which may be an employee 
benefit plan subject to the Act; 

(k) the terms, ‘‘Pooled Separate 
Account(s),” or “Pooled Account(s),”’ 
mean a Separate Account or Separate 
Accounts established to back a group of 
substantially identical contracts issued 
to a number of unrelated Customers, 
including employee benefit plans 
subject to the Act; 

(1) the term, “‘Customer(s),’’ means a 
person or persons or entity or entities 
that act as the authorized representative 
for the investor in an Account involved 
in a purchase or sale of Farmland Assets 
or an Entire Farmland Account, that is 
independent of JHLIC and its Affiliates, 
provided, however, that for any 


. Hancock Plan, as defined in Condition 
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12(m); below, a ‘‘Customer”’ shall mean 
the Plan Investment Advisory 
Committee of JHLIC; 

(m) the term, ‘Hancock Plan(s),” 
means an employee benefit plan or 
employee benefit plans sponsored by 
JHLIC or an Affiliate which invest(s) in 
an Account; 

(n) the term, “Entire Farmland 
Account(s),” means all the assets and 
liabilities of an Account or Accounts, as 
‘defined in Condition 12(a), including 
but not limited to the Farmland Assets 
in such Account or Accounts; and 

(o) ‘customary closing adjustments” 
for purposes of this exemption are 
limited to the following: management 
fees, taxes, assessments, water rates, 
assignment of amounts under leases, 
recording taxes, survey costs, title 
review and title insurance costs and 
premiums, due diligence costs, escrow 
fees, licensing fees, fuel costs, 
equipment leases or contracts, 
reimbursements and adjustments for 
capital expenditures by the seller, crop 
adjustments, adjustments for 
documented expenses incurred by the 
seller during a growing period prior to 
closing, and agreement that a buyer may 
retain a certain amount of crops upon 
harvest, and the seller will receive all or 
part of the proceeds for any crops in 
excess of the amount retained by the 
buyer. 


Written Comments 


In the Notice of Proposed Exemption’ 
(the Notice), the Department of Labor 
(the Department) invited all interested 
persons to submit written comments 
and requests for a hearing on the 
proposed exemption within forty-five 
(45) days of the date of the publication 
of the Notice in the Federal Register on 
November 14, 2003. All comments and 
requests for a hearing were due by 
December 29, 2003. 

During the comment period, the 
Department received no requests for a 
hearing. However, the Department did 
receive a comment letter from the 
applicant. In this regard, in a letter 
dated December 24, 2003, the applicant 
requested certain amendments to the 
conditions of the exemption, as 
proposed in the Notice, and various 
changes to the representations which 
according to the applicant should have 
been reflected in the Summary of Facts 
and Representations (the SFR) in the 
Notice, as published in the Federal 
Register. 

The applicant’s comments on the 
conditions of the exemption and on the 
representations in the SFR, and the 
Department’s responses, thereto, are 
discussed in the numbered paragraphs 
below in an order that corresponds to 


the appearance of the relevant language 
in the Notice. 

1. The applicant requests 
modification of Condition 11 of the 


- exemption. Condition 11, as set forth in 


the Notice, at 68 FR 64645, column 2, 
lines 45—50, reads as follows: 


The general accounts (the General Accounts) 
of both JHLIC and John Hancock Variable 
Life Insurance Company (JHVLIC) shall not 
participate, directly or indirectly, in the 
subject transactions. 


To make clear that references to 
“General Accounts,” in the exemption 
only include the general accounts of 
JHLIC and its affiliates, the applicant 
proposes that Condition 11 be revised as 
follows: 


The general accounts of both JHLIC and John 
Hancock Variable Life Insurance Company 
(JHVLIC) (the General Accounts) shall not 
participate, directly or indirectly, in the 
subject transactions. 


The Department concurs with the 
applicant’s request, and accordingly, 
has amended the language of Condition 
11 in the exemption. 

2. The applicant requests 
modification of Condition 12(a) of the 
exemption. Condition 12(a), as set forth 
in the Notice, at 68 FR 64645, column 
2, lines 51-65, reads as follows: 


(a) the term, ‘“Account(s),”” means a 
separate account or separate accounts (the 
Separate Account(s)), as defined in Condition 
12(i), including Non-Pooled Separate 
Account(s), or Pooled Separate Account(s), as 
well as holding entities (Holding Entities), 
such as a partnership, corporation, or trust 
for which JHLIC or an Affiliate serves as 
general partner, investment manager, or 
adviser and include entities established or 
maintained by JHLIC, and limited liability 
companies established by pension plan 
investors (emphasis added). 


In the opinion of the applicant, it is 
unclear whether the phrase emphasized 
in the quotation above is intended by 
the Department as a further limitation 
on what may be defined as a Holding 
Entity. The applicant confirms that 
currently Holding Entities are limited to 
entities established by JHLIC and 
limited liability companies established 
by pension plan investors. However, the 
applicant believes it is not clear what 
purpose is served by limiting future use 
of the exemption to these entities, when 
pension plans may wish to establish 
partnerships or trusts that would qualify 
as Holding Entities under the 
exemption, but for the emphasized 
language. Accordingly, the applicant 
requests that the definition of 
““Account(s),” as published in Condition 
12(a) of the Notice be modified to delete 
the phrase emphasized in the quotation 
above. 


The Departm: nt concurs in part and 
disagrees in part. Specifically, the 
Department concurs with the 
applicant’s request to delete the phrase, 
“and include entities established or 
maintained by JHLIC, and limited 
liability companies established by 
pension plan investors,” from the 
definition of ‘‘Account(s),”’ as set forth 
in Condition 12(a). However, the 
Department believes that the reference 
to Holding Entities should be limited. 
Accordingly, the definition of 
“Account(s),” as set forth in Condition 
12(a), as set forth in the exemption had 
been amended to read as follows: 


(a) the term, ‘“‘Account(s),’’ means a 
separate account or separate accounts (the 
Separate Account(s)), as defined in Condition 
12(i), including Non-Pooled Separate 
Account(s), or Pooled Separate Account(s), as 
well as holding entities (Holding Entities), 
such as: (1) a partnership, corporation, trust, 
or any other form of entity established and 
maintained by JHLIC or an Affiliate and for 
which JHLIC or an Affiliate serves as general 
partner, investment manager, or adviser; or 
(2) a limited liability company or any other 
form of entity established by pension plan 
investors. 


3. The applicant requests 
modification of Condition 12(d) of the 
exemption. Condition 12(d), as set forth 
in the Notice, at 68 FR 64645, column 
3, lines 21—29, reads as follows: 


(d) the terms, ‘‘Non-ERISA Plans’’ or ‘“‘Non- 
ERISA Customers,” mean entities or 
investors not covered by the provisions of 
Title I of the Act, such as a governmental 
plan, a university endowment fund, or other 
institutional investors, whose assets are 
managed in an Account for which JHLIC or 
an Affiliate acts as investment manager. 


The applicant proposes that the terms, 
“Non-ERISA Plans” and ““Non-ERISA 
Customers,” be changed to ““Non-ERISA 
Plan(s)” and ‘‘Non-ERISA Customer(s)” 
in order to maintain consistency with 
the way singular and plural terms were 
treated in other provisions of the 
exemption. 

The Department concurs with the 
applicant’s request, and accordingly, 
has modified the language of Condition 
12(d) in the exemption to read as 
follows: 


(d) the terms, ‘‘Non-ERISA Plan(s)”’ or 
‘“‘Non-ERISA Customer(s),” mean an entity or 
entities or investor(s) not covered by the 
provisions of Title I of the Act, such as a 
governmental plan, a university endowment 
fund, or other institutional investor, whose 
assets are managed in an Account for which " 
JHLIC or an Affiliate acts as investment 
manager. 


4. The applicant requests 
modification of Condition 12(o) of the 
exemption. Condition 12(o), as set forth 
in the Notice, at 68 FR 64646, column 
2, lines 1-14, reads as follows: 
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(o) “customary closing adjustments” means 
adjustments that may arise where agricultural 
land bearing crops is sold prior to harvest 
and may involve an agreement between the 
buyer and seller that either: (1) the buyer 
reimburse the seller for documented 
expenses incurred during the growing period 
in the cultivation of such crops, up to the 
date of closing; or (2) the buyer retain a 
certain amount of the crops and the seller 
receive the proceeds for any crops in excess 
of the amount retained by the buyer. 


The applicant confirms that this 
definition is consistent with the 
examples provided to the Department 
regarding the types of expenses that may 
be considered ‘‘customary closing 
adjustments.”’ However, the applicant 
believes that this definition of 
“customary closing adjustments” could 
be unnecessarily restrictive. For 
example, additional closing adjustments 
for management fees, real and personal 
property taxes, assignment of leases, 
and certain capital expenditures by the 
seller between an agreed-upon date and 
the date of closing are also “‘customary.” 
Accordingly, in their comment letter, 
dated December 24, 2003, the applicant 
requested that the term, ‘‘customary 
closing adjustments,” be defined as 
follows: 


(o) “customary closing adjustments” means 
those mutually agreed upon adjustments to 
the consideration paid or received by a party 
made at closing that are customary or 
common in similar agricultural transactions, 
such as, but not limited to (1) adjustments for 
documented expenses incurred by the seller 
during a growing period prior to closing, or 
(2) agreement that a buyer may retain a 
certain amount of crops upon harvest, and 
the seller will receive all or part of the 
proceeds for any crops in excess of the 
amount retained by the buyer. 


Subsequently, in response to the 
Department’s concern that the requested 
amendment to the definition of 
“customary closing adjustments” did 
not specifically list such adjustments, 
the applicant, in a letter, dated March 4, 
2004, proposed the following revised 
language for the definition: _ 


(o) “customary closing adjustments” means 
those mutually agreed upon adjustments to 
the consideration paid or received by a party 
made at closing that are customary or 
common in similar agricultural transactions 
including management fees, taxes, 
assessments, water rates, assignment of 
amounts under leases, recerding taxes, 
survey costs, title review and title insurance 
costs and premiums, due diligence costs, 
escrow fees, licensing fees, fuel costs, 
equipment leases or contracts, 
reimbursements and adjustments for capital 
expenditures by the seller, crop adjustments, 
adjustments for documented expenses 
incurred by the seller during a growing 
period prior to closing, and agreement that a 
buyer may retain a certain amount of crops 


upon harvest, and the seller will receive all 
or part of the proceeds for any crops in 
excess of the amount retained by the buyer. 


The Department believes that the 


applicant’s revisions to the definition of - 


“customary closing adjustments” are too 
open-ended. In this regard, the 
Department believes that the definition 
of “customary closing adjustments” for 
purposes of the exemption should be 
limited to a list of potential adjustments 
clearly enumerated. Accordingly, the 
Department has determined that 
Condition 12(o) in the exemption 
should read as follows: 


(o) “customary closing adjustments” for 
purposes of this exemption are limited to the 
following: management fees, taxes, 
assessments, water rates, assignment of 
amounts under leases, recording taxes, 
survey costs, title review and title insurance 
costs and premiums, due diligence costs, 
escrow fees, licensing fees, fuel costs, 
equipment leases or contracts, 
reimbursements and adjustments for capital 
expenditures by the seller, crop adjustments, 
adjustments for documented expenses 
incurred by the seller during a growing 
period prior to closing, and agreement that a 
buyer may retain a certain amount of crops 
upon harvest, and the seller will receive all 
or part of the proceeds for any crops in 
excess of the amount retained by the buyer. 


5. The applicant requests a change to 
the language in the SFR, describing 
“customary closing adjustments,” as set 
forth in the Notice, at 68 FR 64648, 
column 3, lines 57-68 and at 68 FR 
64649, column 1, lines 1-2. Specifically, 
the applicant requested that the 
description of “‘customary closing 
adjustments,” in the SFR conform to the 
applicant’s requested modification of 
the language of Condition 12(0). 

As the Department did not concur 
with the applicant’s requested 
modification to the language of 
Condition 12(0), the Department does 
not agree to the change requested by the 
applicant to the description of 
“customary closing adjustment,” as set 
forth in the SFR, at 68 FR 64648, 
column 3, lines 57-68 and at 68 FR 
64649, column 1, lines 1-2. It is the 
Department’s view that, the definition of 
“customary closing adjustments,” as set 
forth in Condition 12(0) of this final 
exemption, should supercede the 
description of “customary closing 
adjustments” in the SFR, as set forth in 
the Notice. 

6. The applicant requests that changes 
should have been made to the language 
in various locations in the SFR, as set 
forth in the Notice. Specifically, the 
applicant states that: (a) the word, 
“Account(s),”” should have been used 
instead of the phrase, ‘Farmland 
Separate Account(s),” and (b) the word, 
“Account’s,” should have been used 


instead of the phrase, “Farmland 
Separate Account’s,” or the phrase, 
“Farmland Account’s,” in the following 
locations: 

a. in paragraph 7, 68 FR 64647, 
column 2, lines 7-8, 10-11, 36, 46-47, 
51-52, 56-57, 57-58, and 61-62; 

b. in paragraph 8, 68 FR 64647, 
column 3, lines 16-17, 25-26, 29-30, 
32, 36, 42-43, 45, 48, 52, 57-58 and 64; 

c. in paragraph 8, 68 FR 64648, 
column 1, lines 10-11, 11-12, and 23; 

d. in paragraph 10, 68 FR 64648, 
column 1, lines 59-60; 

e. in paragraph 12, 68 FR 64648, 
column 2, line 46; 

f. in paragraph 18, 68 FR 64649, 
column 1, lines 64-65; 

g. in paragraph 18, 68 FR 64649, 
column 2, lines 23-24; and 

h. in paragraph 19, 68 FR 64649, 


~ column 2, line 55. 


The Department concurs. . 

7. Paragraph 8 of the SFR contains a 
description of the operation of HAIG’s 
investment queue procedures in the 
event that a Farmland Asset or Entire 
Farmland Account would be an 
appropriate investment for more than 
one Account. In this regard, paragraph 
8 of the Notice, as set forth at 68 FR 
64647, column 3, 51-55, reads: 


In the event that two or more Farmland 
Separate Accounts have objectives and 
constraints that are sufficiently similar, HAIG 
implements its investment queue procedures. 


The applicant notes that one 
condition of participation in the 
investment queue is that an investor 
have assets awaiting investment in 
farmland. Accordingly, the applicant 
proposes that the quotation, as set forth 
in the Notice, should have read as 
follows: 


In the event that two or more Accounts have 
objectives and constraints that are 
sufficiently similar and have assets awaiting 
investment in farmland, HAIG implements 
its investment queue procedures. 


The Department concurs. 

8. The applicant points out a 
typographical error in the SFR, as set 
forth in the Notice. In this regard, it 
appears that the word, “‘is,” is missing, 
in paragraph 13 of the Notice, as set 
forth at 68 FR 64648, column 2, line 66. 
The applicant indicates that the word, 
“is,” should have been inserted before 
the word, “between.” 

The Department concurs. 
Accordingly, the SFR, as set forth in the 
Notice, at paragraph 13, 68 FR 64648, 
column 2, line 66, should have read as 
follows: 


Where a transaction is between ERISA- 
Covered Plans and a triggering event has 
occurred, the fee for the services of the 
Independent Fiduciary will be charged as an 
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acquisition expense to the Buying 
Account(s). 


9. In order to maintain consistency 
with the language in the rest of the 
Notice, the applicant requests that 
certain changes should have been made 
to the language of the SFR, as set forth 
in the Notice. Specifically, in paragraph 
14, at 68 FR 64648, column 3, line 34, 
the reference to ‘‘proposed 
transactions,” should have referred 
instead to ‘‘subject transactions.” 

The Department concurs. 
Accordingly, the language in the SFR in 
paragraph 14 of the Notice, at 68 FR 
64648, column 3, line 34, should have 
read as follows: 


In this regard, participation in the subject 
transactions by ERISA-Covered Plans is 
limited to plans having total assets in excess 
of $100 million. 


After giving full consideration to the 
entire record, including the written 
comments from the applicant, the 
Department has decided to grant the 
exemption, as described, amended, 
clarified, and concurred in above. In 
this regard, the comment letter - 
submitted by the applicant to the 
Department has been included as part of 
the public record of the exemption 
application. The complete application 
file, including all supplemental 
submissions received by the 
Department, is made available for public 
inspection in the Public Documents 
Room of the Pension Welfare Benefits 
Administration, Room N—1513, U. S. 
Department of Labor, 200 Constitution 
Avenue, NW., Washington, DC 20210. 

For a more complete statement of the 
facts and representations supporting the 
Department’s decision to grant this 
exemption refer to the Notice of 
Proposed Exemption published on 
November 14, 2003, at 68 FR 64643. 

FOR FURTHER INFORMATION CONTACT: Ms. 
Angelena C. Le Blanc of the Department, 
telephone (202) 693-8540. (This is not 

a toll-free number.) 


Painters District Council No. 4 
Apprenticeship, Upgrading & 
Retraining Trust Fund (the Plan) 
Located in Cheektowaga, New York 
[Prohibited Transaction Exemption No. 
2004-06; [Application No. L-11190] 


Exemption 


The restrictions of section 406(a) of 
the Act shall not apply to a lease (the 
Lease) of certain space (the Leased 
Premises) in a building (the Building) 
owned by the Plan to Lipsitz, Green, 
Fahringer, Roll, Salisbury & Cambria, 
LLP (the Applicant), a party in interest 
with respect to the Plan. This exemption 
is conditioned upon the adherence to 
the material facts and representations 


described herein and upon the 
satisfaction of the following 
requirements: 

a) All terms and conditions of the 
Lease are at least as favorable to the Plan 
as those which the Plan could obtain in 
an arm’s-length transaction with an 
unrelated party; 

(b) The ae A by the Plan to enter 
into the Lease will be made by the 
trustees of the Plan (the Trustees); and 

(c) The fair market rental amount for 
the Lease will be determined by an 
indépendent, qualified appraiser as of 
the date of the commencement of the 
Lease; and 

(d) After commencement of the Lease, 
an additional fair market rental 
appraisal of the Leased Premises will be 
performed by an independent, qualified 
appraiser every thirty months with the 
rental rate being 

For a more complete statement of the 
facts and representations supporting the 
Department’s decision to grant this 
exemption, refer to the Notice of 
Proposed Exemption published on 
December 17, 2003 at 68 FR 70310. 

FOR FURTHER INFORMATION CONTACT: 
Khalif Ford of the Department, 
telephone (202) 693-8540 (this is not a 
toll-free number). 


General Information 


The attention of interested persons is 
directed to the following: 

(1) The fact that a transaction is the 
subject of an exemption under section 
408(a) of the Act and/or section 
4975(c)(2) of the Code does not relieve 
a fiduciary or other party in interest or 
disqualified person from certain other 
provisions to which the exemption does 
not apply and the general fiduciary 
responsibility provisions of section 404 
of the Act, which among other things 
require a fiduciary to discharge his 
duties respecting the plan solely in the 
interest of the participants and 
beneficiaries of the plan and ina 
prudent fashion in accordance with 
section 404(a)(1)(B) of the Act; nor does 
it affect the requirement of section 
401(a) of the Code that the plan must 
operate for the exclusive benefit of the 
employees of the employer maintaining 
the plan and their beneficiaries; 

(2) This exemption is supplemental to 
and not in derogation of, any other 
provisions of the Act and/or the Code, 
including statutory or administrative 
exemptions and transactional rules. 
Furthermore, the fact that a transaction 
is subject to an administrative or 
statutory exemption is not dispositive of 
whether the transaction is in fact a 
prohibited transaction; and 

(3) The availability of this exemption 
is subject to the express condition that 


the material facts and representations 
contained in the application accurately 
describes all material terms of the 
transaction which is the subject of the 
exemption. 

Signed at Washington, DC, this 19th day of 
March, 2004. 
Ivan Strasfeld, 
Director of Exemption Determinations, 
Employee Benefits Security Administration, 
Department of Labor., 
[FR Doc. 04-6583 Filed 3-23-04; 8:45 am] 
BILLING CODE 4510-29-P 


DEPARTMENT OF LABOR 


Employee Benefits Security 
Administration 


[Application No. D-11132, et al.] 


Proposed Exemptions; Landerhoim, 
Memovich, Lansverk & Whitesides, 
P.S. 401(k) Profit Sharing Plan (the 
Plan) 


AGENCY: Employee Benefits Security 
Administration, Labor 


ACTION: Notice of Proposed Exemptions. 


SUMMARY: This document contains 
notices of pendency before the 
Department of Labor (the Department) of 
proposed exemptions from certain of the 
prohibited transaction restrictions of the 
Employee Retirement Income Security 
Act of 1974 (the Act) and/or the Internal 
Revenue Code of 1986 (the Code). 


Written Comments and Hearing 
Requests 


All interested persons are invited to 
submit written comments or requests for 
a hearing on the pending exemptions, 
unless otherwise stated in the Notice of 
Proposed Exemption, within 45 days 
from the date of publication of this 
Federal Register notice. Comments and 
requests for a hearing should state: (1) 
the name, address, and telephone 
number of the person making the 
comment or request, and (2) the nature 
ofthe person’s interest in the exemption 
and the manner in which the person 
would be adversely affected by the 
exemption. A request for a hearing must 
also state the issues to be addressed and 
include a general description of the 
evidence to be presented at the hearing. 
ADDRESSES: All written comments and 
requests for a hearing (at least three 
copies) should be sent to the Employee 
Benefits Security Administration 
(EBSA), Office of Exemption 
Determinations, Room N-5649, U.S. 
Department of Labor, 200 Constitution 
Avenue, NW., Washington, DC 20210. 
Attention: Application No. 
stated in each Notice of Proposed 
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Exemption. Interested persons are also 
invited to submit comments and/or 
hearing requests to EBSA via e-mail or 
FAX. Any such comments or requests © 
should be sent either by e-mail to: 
“moffitt.betty@dol.gov’’, or by FAX to 
(202) 219-0204 by the end of the 
scheduled comment period. The 
applications for exemption and the 
comments received will be available for 
public inspection in the Public 
Documents Room of the Employee 
Benefits Security Administration, U.S. 
Department of Labor, Room N-1513, 
200 Constitution Avenue, NW., 
Washington, DC 20210. 


Notice to Interested Persons 


Notice of the proposed exemptions 
will be provided to all interested 
persons in the manner agreed upon by 
the applicant and the Department 
within 15 days of the date of publication 
in the Federal Register. Such notice 
shall include a copy of the notice of 
proposed exemption as published in the 
Federal Register and shall inform 
interested persons of their right to 
comment and to request a hearing 
(where appropriate). 

SUPPLEMENTARY INFORMATION: The 
proposed exemptions were requested in 
applications filed pursuant to section 
408(a) of the Act and/or section 
4975(c)(2) of the Code, and in 
accordance with procedures set forth in 
29 CFR part 2570, subpart B (55 FR 
32836, 32847, August 10, 1990). 
Effective December 31, 1978, section 
102 of Reorganization Plan No. 4 of 
1978, 5 U.S.C. app. 1 (1996), transferred 
the authority of the Secretary of the 
Treasury to issue exemptions of the type 
requested to the Secretary of Labor. 
Therefore, these notices of proposed 
exemption are issued solely by the 
Department. 

The applications contain 
representations with regard to the 
proposed exemptions which are 
summarized below. Interested persons 
are referred to the applications on file 
with the Department for a complete 
statement of the facts and 
representations. 


Landerholm, Memovich, Lansverk & 
Whitesides, P.S.; 401(k) Profit Sharing 
Plan (the Plan); Located in Vancouver, 


[Application No. D-11132] 
Proposed Exemption 


Based on the facts and representations 
set forth in the application, the 
Department is considering granting an 
exemption under the authority of 
section 408(a) of the Act and section 
4975(c)(2) of the Code and in - 


accordance with the procedures set 
forth in 29 CFR part 2570, subpart B (55 
FR 32836, 32847, August 10, 1990).? 


Section I. Covered Transactions 


If the exemption is granted, the 
restrictions of section 406(a) of the Act 
and the sanctions resulting from the 
application of section 4975 of the Code, 
by reason of section 4975(c)(1)(A) 
through (D) of the Code shall not apply, 
effective January 1, 1998, to the past 
acquisition by the Plan, through its real 
estate contract fund (the Fund), of real 
estate mortgage contracts (the Contracts) 
from American Equities, Inc. (AE), a 
party in interest with respect to the 
Plan. 

In addition, if the exemption is 
granted, the restrictions of section 
406(a) of the Act and the sanctions 
resulting from the application of section 
4975 of the Code, by reason of section 
4975(c)(1)(A) through (D) of the Code, 
shall not apply to the (1) future 
acquisition by the Plan, through the 
Fund, of additional Contracts from AE; 
(2) the sale by the Plan of any of the 
Contracts to AE; and (3) the exchange by 
the Plan of certain Contracts with AE for 
other AE contracts and/or cash. 


Section II. General Conditions 


This proposed exemption is 
conditioned upon adherence to the 
material facts and representations 
described herein and upon satisfaction 
of the following general conditions: 

(a) Any acquisition, sale or exchange 
is approved in advance by the Plan’s 
Trustees (the Trustees), who are 
independent of AE and the borrowers. 
Furthermore, the terms of each 
transaction between the Plan and AE 
involving the Contracts is not less 
favorable to the Plan than those terms 
generally available in an arm’s length 
transaction between unrelated parties. 

(b) The transactions are not a part of 
an agreement, arrangement or 
understanding designed to benefit AE. 

(c) For purposes of an acquisition, 
sale or exchange, the cost of a Contract 
does not exceed its fair market value, as 
determined by the Plan’s Trustees using 
an objective appraisal methodology, and 
the yield on all Contracts purchased, 
sold or exchanged exceeds the average 
yield of comparable mortgage contract 
loans by not less then 1%. 

(d) The aggregate fees paid to AE for 
its activities as loan servicing agent for 
the Plan at all times do not exceed 
“reasonable compensation’”’ within the 
meaning of section 408(b)(2) of the Act. 


1For purposes of this proposed exemption, 
references to specific provisions of title I of the Act, 
unless otherwise specified, refer also to 
corresponding provisions of the Code. 


(e) No investment management, 
advisory, underwriting fees or sales 
commissions are paid by the Plan to AE 
or any of its affiliates with regard to the 
Plan’s purchase, sale or exchange of a 
Contract. 

(f) All Contracts acquired by the Plan 
satisfy the Trustees’ selection criteria 
(the Selection Criteria). In this regard, at 
the time of the transaction: 

(1) The loan to value ratio must be 
75% or less; 

(2) The ‘“‘Total Return” on the 
Contract is at least 1.00% above the 
prevailing 30 year home mortgage rate; 

(3) The purchaser of the property 
provides a clean payment history and a 
personal credit report of at least 12 
months’ duration; 

(4) The property is in good condition 
with no defects discovered upon 
inspection; 

(5) A clean title report is required; and 

(6) A first position lien is obtained on 
the property. 

(g) For prospective purchases or 
exchanges of Contracts by or between 
the Plan and AE, 

(1) The Trustees engage. an 
independent and unrelated consultant 
(the Independent Consultant), trained 
and experienced in real estate financing, 
to perform a written annual review of 
the Plan’s Contract selection process to 
assure that— 

(i) The selection process produces a 
yield to the Plan consistent with 
comparable market returns for first 
mortgage investments by direct federally 
insured lenders in the Trustees’ market 
area; 

(ii) The selection process permits only 
the purchase of Contracts which are not 
subordinated to other indebtedness; and 

(iii) The selection process 
incorporates standards for loan to value 
ratio and borrower credit worthiness 
appropriate for qualified retirement plan 
investments; and 

(2) No Contracts are purchased or 
exchanged in any year until the 
Independent Consultant’s review has 
been issued, and the Independent 
Consultant has the authority to require 
that the Plan modify or replace the 
Selection Criteria utilized by the Plan as 
a condition to issuance of its review. 

(h) The Trustees maintain for a period 
of six years, in a manner that is 
accessible for audit and examination, 
the records necessary to enable the 
persons, as described in (i) to determine 
whether the conditions of this proposed 
exemption have been met, except that— 

(1) A prohibited transaction will not 
be considered to have occurred if, due 
to circumstances beyond the control of 
the Trustees, the records are lost or 
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destroyed prior to the end of the six year 
period; and 

(2) No party in interest, other than th 
Trustees, shall be subject to the civil 
penalty that may be assessed under 
section 502(i) of the Act, or to the taxes 
imposed by section 4975(a) and (b) of 
the Code, if the records are not 
maintained, or are not available for 
examination as required by paragraph 
(h). 

(i) Except as provided in (i)(1)-(2) and 
notwithstanding any provisions of 
subsections (a)(2) and (b) of section 504 
of the Act, the records referred to in 
paragraph (h) above shall be 
unconditionally available at their 
customary location for examination 
during normal business hours by— 

(1) Any duly authorized employee or 
representative of the Department, the 
Internal Revenue Service, or the 
Securities and Exchange Commission; 

(2) Any fiduciary of the Plan who has 
authority to acquire or dispose of any 
assets of the Plan, or any duly 
authorized employee or representative 
of such fiduciary; and 

(3) Any participant or beneficiary of 
the Plans or duly authorized employee 
or representative of such participant or 
beneficiary. 


EFFECTIVE DATE: If granted, this proposed 
exemption will be effective as of January 
1, 1998 with respect to the Plan’s past 
acquisition of the Contracts, and 
effective as of the date of publication of 
the final exemption in the Federal 
-Register for future acquisitions, sales or 
exchanges of additional Contracts by the 
Plan. 


Summary of Facts and Representations 


1. The Plan is a defined contribution 
plan sponsored by Landerholm, 
Memovich, Lansverk & Whitesides, P.S. 
(Landerholm), a professional services 
corporation located in Vancouver, 
Washington. The Plan includes both 
401(k) and profit sharing contributions.” 
Participant accounts are invested, at the 
participants’ discretion, in one of 13 
mutual funds available or in the Fund, 
a real estate fund holding mortgages, 
deeds of trust and real estate contracts. 


2 The Applicants represent that although the 
Trustees have not sought to designate the Plan an 
ERISA section ‘404 (c) plan,” they state that the 
level of investment discretion participants can 
exercise under the Plan is consistent with section 
404 (c) of the Act and the regulations promulgated 
thereunder. The Applicants explain that in the 
future, they intend to be fully compliant with 
section 404 (c) of the Act. Hence, every participant 
will have identical discretionary authority over his 
account and they may invest in any combination of 
the 13 mutual funds offered under the Plan or the 
Fund. The Applicants further explain that no 
charges or penalties will accrue as aresultofany . 
exercise by a participant of direction rights. 


The present Trustees of the Plan are 
Irwin C. Landerholm, T. Randall Grove, 
and Philip Janney, all of whom are 
current Landerholm shareholders. In 
addition to the current Trustees, the 
former Plan Trustees also requesting 
exemptive relief are Gregory J. Dennis, 
William C. Dudley, and Thomas B. 
Ericksen.* 

2. The Trustees determined that 
establishing the Fund would provide 
Plan participants with lower risk, better 
stability and superior investment 
returns. Through maintenance of a pool 
of third party Contracts in the Fund, the 
Plan Trustees determined that the risks 
of other investment options could be 
balanced and the risk of loss in any 
single Contract would be moderated. All 
of the Contracts are “‘whole’’ Contracts 
that are held in the name of the Fund. 
The Contracts do not represent loans 
from direct, federally-insured lenders, 
and as a result, they normally trade at 
a discount to the current federally- 
insured lending rates. A participant 
electing to have a portion of his or her 
account invested in the Fund is 


* essentially investing.in an open-end 


fund. In other words, from a 
participant’s perspective, the Fund 
includes both an undivided interest in 
all Contracts held by the Fund at the 
time an investment is made, as well as 
in each new Contract purchased as new 
participant funds become available and 
Contracts are retired or paid off. 

3. For the Plan year 2002, the Plan’s 
Form 5500 reported 71 currently active, 
retired, or separated participants and/or 
beneficiaries entitled to receive benefits. 
The Plan’s total assets were reported at 
$6,265,141 as of July 25, 2003. 

4. AE, which is located:in- Vancouver, 
Washington, is a company that is 
primarily engaged in the purchase and 
resale of real estate contracts, such as 
the subject Contracts described herein.* 


3 For purposes of this proposed exemption, the 
current and former Trustees are collectively referred 
to herein as the Trustees. Also, Landerholm and the 
Trustees are collectively referred to herein as the 
Applicants. 

4 Prohibited Transaction Class Exemption (PTCE) 
1982-87 (47 FR 21331, May 8, 1982) defines the 
term “established mortgage lender” as an organized 
business enterprise which has as one of its 
principal purposes in the normal course of business 
the origination of loans secured by real estate 
mortgages or deeds of trust and which has satisfied 
the qualification requirements of one of the 
following categories: (1) Approval by the Secretary 
of the Department of Housing and Urban 
Development for participation in any mortgage 
insurance program under the National Housing Act; 
(2) approval by the Federal National Mortgage 
Association (FNMA) or the Federal Home Loan 
Mortgage Corporation (FHLMC) as a qualified 
Seller/Servicer; or (3) a State agency or independent 
State authority empowered by State law to raise 
capital to provide financing for residential dwelling 
units. 


AE acquires contracts at a discount and 
sells them at less than the federally- 
insured lending rate on the secondary 
market. AE also services contracts sold, 
if retained by the purchasers. In 1982, 
AE was retained by the Trustees to 
present prospective Contracts that might 
be appropriate for the Fund. Each 
package prepared by AE included 
relevant documentation and 
performance history, as well as an 
independent appraisal by a 
knowledgeable realtor in the property’s 
locale, of the underlying real estate 
securing the loans. 

The Trustees reviewed the proposed 
AE Contracts using various selection 
criteria they had developed to evaluate 
the Contract’s investment worthiness. In 
this regard (a) the loan to value ratio had 
to be 75% or less; (b) the “Total Return” 
on the Contract had to be at least 1.00% 
above the prevailing 30 year home 
mortgage rate; (c) the purchaser of the 
property had to provide a clean 
payment history and a personal credit 
report of at least 12 months’ duration; 
(d) the property had to be in good 
condition with no defects discovered 
upon inspection; (e) a clean title report 
was required; and (f) a first position lien 
had to be obtained on the property. If 
the Contract was to be purchased by the 
Plan, it was required to pass all of the 
Selection Criteria. Since AE has no 
discretionary authority over the Plan’s 
assets, the decision to invest in the 
Contracts rested solely with the 
Trustees. Moreover, the terms reflected 
arm’s length dealings between the 
parties. 

5. In developing the Selection 
Criteria, the Applicants state that the 
overall purpose was to ensure that 
selected Contracts met the Fund’s 
investment strategy. To evaluate 
whether each factor had been met, 
Landerholm utilized the expertise of its 
real estate and investment and lending 
practice groups.® Once the screening 


In addition, PTCE 1982-87 defines the term 
“recognized mortgage loan” as any mortgage loan 
on a “residential dwelling unit” which, at the time 
of its origination, was eligible, through an 
established program, for purchase by the FNMA, 
the Government National Mortgage Association or 
the FHLMC. 

The Applicants represent that, in their opinion, 
AE is not an “established mortgage lender’ nor 
would any of the Contracts be characterized as 
“recognized mortgage loans” within the meaning of 
PTCE 1982-87 because AE does not have the 
requisite authority from state or federal regulatory 
agencies, as described in PTCE 1982-87, and the 
Contracts purchased and resold by AE do not 
originate from an established program, as described 
in PTCE 1982-87. 

5 The Applicants state that the Landerholm firm 
has a large and active real estate practice 
representing brokerage firms, developers, investors, 
lenders, and businesses in all matters pertaining to 

Continued 
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process was completed and the Trustees _ 


agreed that certain Contracts were in the 
best interest of the Plan’s investment 
strategy, the Plan purchased the 
Contracts on behalf of the Fund. 
Initially, Landerholm attempted to 
service the Contracts in-house, but it 
determined that it was more costly and 
cumbersome than to outsource the task. 
During this period, Landerholm bore the 
costs associated with servicing the 
Contracts. Subsequently, Landerholm 
decided that AE should be retained to 
service the Contracts and it would have 
no discretionary control over any of the 
Fund’s assets with respect to default 
decisions and other determinations. AE 
began charging a service fee of $4 to $8 
per month per Contract and an initial 
set-up fee of $50 per Contract.® 

During the period between April 11, 
1994, through October 19, 2001, the 
Plan acquired 26 Contracts on behalf of 
the Fund from AE. The maturity dates 
range from July 1, 2002, through 
September 27, 2020, according to an 
October 2001 spread sheet submitted by 
the Applicants. The Contracts consisted 
of a mortgage and several real estate 
contracts and deeds of trust. The 
Applicants state that as of December 31, 
2002, which is the most recent date that 
financial information is available, the 
Fund had 21 participating individual 
accounts. 

6. At the time the Contracts were 
purchased, the Plan paid AE fair market 
value for the Contracts. The purchase 
price was determined by adjusting the 
offered Contract’s rate to that of the 
prevailing market rate. In this regard, 
the Trustees obtained the prevailing 
market rate by measuring each 
prospective Contract’s yield (i.e., the 
interest rate plus a discount) against the 
then current lending rates of 
independent local lending institutions 
(typically, First Independent Bank and 
U.S. Bank) all within the vicinity of 
Vancouver, Washington. In addition to 
ensuring that the rate of return was 
current through the time of purchase, 
the Trustees required each Contract to 
exceed the average yield of mortgage 
rates by no less than 1% in order that 
the Plan could capture a higher return. 


the acquisition, development, financing, sale and 
leasing of real estate. Thus, the Applicants believe 
Landerholm possesses skill sufficient to determine 
the appropriate fair market value of the Contracts 
it acquires, sells or exchanges. 

® Although the Applicants represent that the fees 
paid to AE for servicing the Contracts are 
reasonable compensation for services necessary for 
the operation of the Plan in accordance with section 
408(b)(2) of the Act, the Department expresses no 
opinion herein on whether such compensation paid 
to AE in connection with its provision of services 
to the Plan satisfies the terms and conditions of 
section 408(b)(2) of the Act and the regulations 
promulgated thereunder. 


The:Applicants represent that this 
method for determining fair market 
value simulates rate adjustments that 
take place in the bond market that either 
result in a sale premium or a discount 
at the time of purchase. Moreover, the 
Applicants state that the 1% above 
prevailing average mortgage yields 
provided a further investment safeguard 
for the Fund. Finally, the Plan paid no 
fees or commissions to AE in 
connection with the Contract purchases. 

7. Since the creation of the Fund, the 
Applicants represent that 51 Contracts 
have been retired, 26 Contracts are 
under current management, 2 have been 
foreclosed upon, and 3 have defaulted. 
The foreclosed Contracts resulted in the 
sale of the underlying real properties by 
the Plan to unrelated third party 
purchasers. Of the defaulted Contracts, 
1 has been cured and 2 are in the 
process of being cured.” 

Furthermore, no Contract has 
involved a borrower who is a party in 
interest with respect to the Plan. Within 
the past five years, the Applicants 
represent that the Fund has 
outperformed the mutual funds and has 
insulated the Plan from some of the 
market volatility to which traditional 
securities investments are susceptible. 
The Fund’s annual return has ranged 
from 4.10% to 9.73%, whereas the 
mutual fund return has ranged from 
(—11.71%) to 24.94%. 

According to the Applicants, at no 
time during the Fund’s inception did 
the Trustees or Landerholm realize that 
having AE as Contract seller and service 
provider raised the issue of a possible 
prohibited transaction. The Applicants 
state that the Plan would have 
continued to acquire Contracts from AE 
had it not been for the Department's 
Seattle Regional Office (SRO) 
investigation into employee benefit 
plans holding mortgage notes. 

8. On December 1, 2002, Landerholm 
entered into a tolling agreement (the 
Tolling Agreement) with the SRO as a 
result of the SRO’s investigation of the 
Contracts held by the Plan. Pursuant to 
the Tolling Agreement, the SRO 
recommended that the Applicants seek 
exemptive relief from the Department 


7 The Applicants state that curing refers to the 
process of removing whatever default exists in a 
Contract to make it current. For instance, if a 
Contract is 3 months in arrears, it will be cured if 
the borrower makes a payment to bring the loan 
current. 

As of February 10, 2004, the Applicants represent 
that three Contracts were in default status. All three 
properties were eventually sold, with the proceeds 
going to the Plan to pay in full the Contract 
balances outstanding. Two of the Contract balances 
were paid in full on December 12, 2003. The 
property on the,third Gontract was sold and funds 
to pay the balance in full are. forthcoming. 


with:respect to the Plan’s acquisition . 
and holding of the Contracts.® 

Accordingly, the Applicants request 
an administrative exemption from the 
Department in connection with the 
Plan’s past acquisition of the Contracts 
from AE. In addition, the Applicants 
request prospective exemptive relief 
with respect to the Plan’s future 
acquisition of additional Contracts from 
AE, the Plan’s holding of such future 
Contracts, the sale of the Contracts to 
AE by the Plan, and the exchange by the 
Plan of such Contracts with AE for other 
Contracts and/or cash. If granted, the 
proposed exemption will be effective as 
of January 1, 1998, with respect to the 
Plan’s past acquisitions and holding of 
the Contracts. The exemption will be 
prospective with respect to additional 
purchases of Contracts by the Plan from 
AE, the holding of such Contracts by the 
Plan and the Sale or exchange of the 
Contracts. 

9. For prospective acquisitions of 
additional Contracts by the Plan from 
AE, the Trustees will follow the 
following guidelines: 

e The terms of the transactions 
between the Plan and AE involving the 
Contracts must not be less favorable to 
the Plan than those terms generally 
available in an arm’s length transaction 
between unrelated parties. : 

e The transactions are not a part of an 
agreement, arrangement or 
understanding designed to benefit AE. 

e The cost of a Contract must not 
exceed its fair market value, as 
determined by the Trustees using an 
objective appraisal methodology, and 
the yield on all Contracts purchased 
must exceed the average yield of 
comparable mortgage contract loans by 
no less than 1%. 

e The aggregate fees paid to AE for its 
activities as loan servicing agent for the 
Pian, have, and at all times, represent 
reasonable compensation for services 
necessary for the operation of the Plan 
in accordance with section 408(b)(2) of 
the Act. 

¢ No investment management, 
advisory, underwriting fees or sales 
commissions must be paid by the Plan 
to AE or any of its affiliates with regard 
to the Plan’s purchase of additional 
Contracts. 

e All Contracts acquired by the Plan 
must satisfy the Trustees’ Selection 
Criteria. In this regard, (1) the loan to 
value ratio must be 75% or less; (2) the 
“Total Return’”’ on the Contract must be 


® Due to the Act’s statute of limitations, the 
Department does not propose to extend retroactive 
relief for any of the purchases that took place 
between 1982 through 1997. Therefore, the 


| retroactive exemption will apply to purchases of 


Contracts occurring after January 1, 1998. 
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at least 1.00% above the prevailing 30 
year home mortgage rate; (3) the 
purchaser of the property must provide 
a clean payment history and a personal 
credit report of at least 12 months’ 
duration; (4) the property must be in 
good condition with no defects 
discovered upon inspection; (5) a clean 
title report must be required; and (6) a 
first position lien must be obtained on 
the property. 

e The Trustees maintain for a period 
of six years, in a manner that is 
accessible for audit and examination, 
the records necessary to enable (1) any 
duly authorized employee or . 
representative of the Department, the 
Internal Revenue Service, or the 
Securities and Exchange Commission; 
(2) any fiduciary of the Plan who has 
authority to acquire or dispose of any 
assets of the Plan, or any duly 
authorized employee or representative 
of such fiduciary; and (3) any 
participant or beneficiary of the Plans or 
duly authorized employee or 
representative of such participant or 
beneficiary to determine whether the 
conditions of this proposed exemption 
have been met. 

In addition, the Trustees will retain 
an Independent Consultant to perform 
an annual review of the Plan’s current 
Selection Criteria to ensure that the 
selection process produces a yield to the 
Plan consistent with comparable market 
returns for first mortgage investments by 
independent, direct federally-insured 
lenders in Landerholm’s market area. 
Such Independent Consultant will be a 
certified public accountant having 
substantial experience in real estate 
financing. The Independent Consultant 
will perform its annual review prior to 
the purchase of any further Contracts by 
the Plan. The Independent Consultant 
will have the authority to modify or 
replace the Plan’s Selection Criteria to 
the extent the Independent Consultant 
believes such modification or 
replacement is necessary for the Plan’s 
Selection Criteria to comply with 
Selection Criteria customarily employed 
in the purchase of Contracts within the 
Plan’s market area. The Independent 
Consultant will also review the Plan’s 
valuation methodology for the Contracts 
to ensure that the Plan’s methodology 
will permit the purchase of Contracts 
only where the Plan’s security interest 
is not subordinate to any other 
indebtedness, and where the credit 
worthiness of the borrower-and the loan 
to value ratio of the underlying real 
estate held as security are appropriate 
for qualified retirement plan 
investments. This review of Plan 
methodology by the Independent 


Consultant will take place prior to the 
beginning of each Plan Year during 
which the Plan will purchase additional 
Contracts from AE. 

10. The Applicants represent that at 
some point, it may become advisable to 
sell one or more of the Contracts, held 
by the Fund, to AE. Under such 
circumstances, the Applicants explain 
that a sale would favor the Plan by 
permitting the purchase of a more 
favorable Contract or providing the 
Fund with additional liquidity in order 
to make distributions or transfers 
between funds, as participants may 
elect. Therefore, the Applicants 
represent that any prospective sales of 
Contracts by the Plan to AE would 
include the same safeguards applicable 
to the prospective acquisitions by the 
Plan, as set forth in Representation 9 of 
the proposal. In addition, the 
Applicants state that such a sale by the 
Plan to AE would only be for cash. 

11. The Applicants represent that 
since AE is one of the larger marketers 
of Contracts in the Southwestern 
Washington area, engaging in an 
exchange of existing Contracts with AE 
would be beneficial to the Plan. Such an 
exchange, the Applicants state, would 
occur where the Trustees have 
considered the Plan’s liquidity needs 
and determined that it would be in the 
best interests of the Plan to dispose of 
a large Contract in exchange for a 
combination of cash and smaller 
Contracts from AE. The Applicants 
propose that an exchange transaction 
will be subject to all of the safeguards 
already required for prospective 
acquisitions, as described in 
Representation 9. 

12. In addition, for each prospective 
sale or exchange transaction, the fair 
market value of a Contract will be 
determined by the Trustees using an 
objective appraisal methodology. 
Further, such transactions will be 
subject to the Selection Criteria 
described above, which will be 
reviewed and approved annually by the 
Independent Consultant, to ensure that 
the Plan receives neither less than fair 
market value or pays more than fair 
market value for a Contract sold or 
exchanged. 

13. In summary, it is represented that 
the transactions have satisfied or will 
satisfy the statutory criteria for an 
exemption under section 408(a) of the 
Act because: 

(a) Any acquisition, sale or exchange 
will be approved in advance by the 
Plan’s Trustees, who are independent of 
AE and the borrowers. Furthermore, the 
terms of each transaction between the 
Plan and AE involving the Contracts 
have not been and will not be less 


favorable to the Plan than those terms 
generally available in an arm’s length 
transaction. 


(b) The transactions are not a part of 
an agreement, arrangement or 
understanding designed to benefit AE. 

(c) For purposes of an acquisition, 
sale or exchange, the cost of a Contract 
has not exceeded and will not exceed its 
fair market value, and the yield on all 


_Contracts have exceeded and will 


exceed the average yield of comparable 
mortgage contract loans. 


(d) The aggregate fees paid to AE for 
its activities as loan servicing agent for 
the Plan have represented and will 
represent, at all times, reasonable 
compensation for services necessary for 
the operation of the Plan in accordance 
with section 408(b)(2) of the Act. 


(e) No investment management, 
advisory, underwriting fees or sales 
commissions have been paid or will be 
paid by the Plan to AE in connection 
with the purchase, sale or exchange of 
a Contract. 


(f) All Contracts acquired by the Plan 
have satisfied or will satisfy the 
Trustees’ Selection Criteria. 


(g) For prospective purchases or 
exchanges of Contracts by or between 
the Plan and AE, (1) the Trustees will 
engage an Independent Consultant. 


(h) The Trustees have maintained and 
will maintain, at their customary 
location for examination during normal 
business hours, the records necessary to 
enable certain persons to determine 
whether the conditions of the 
exemption have been met. 


Notice to Interested Persons 


Notice of proposed exemption will be 
provided to all interested persons by 
first class mail within 10 days of 
publication of the notice of pendency in 
the Federal Register. Such notice shall 
include a copy of the notice of 
pendency, as published in the Federal 
Register, and supplemental statement, 
as required pursuant to 29 CFR 
2570.43(b)(2), which shall inform 
interested persons of their right to 
comment on the proposed exemption. 
Comments are due within 40 days of the 
date of publication of the proposed 
exemption in the Federal Register. 


FOR FURTHER INFORMATION CONTACT: Ms. 
Silvia M. Quezada of the Department, 
telephone (202) 693-8553. (This is not 
a toll-free number.) 
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DuPont Capital Asset Management 
Corporation (DCMC); Located in 
Wilmington, DE 


[Application Nos. D-11157—D-11159] 
Proposed Exemption 


Based on the facts and representations 
set forth in the application, the 
Department is considering granting an 
exemption under the authority of 
section 408(a) of the Act (or ERISA) and 
section 4975(c)(2) of the Code and in 
accordance with the procedures set 
forth in 29 CFR part 2570, subpart B (55 
FR 32836, August 10, 1996).° 


Section I. Covered Transactions 


If the exemption is granted, the 
restrictions of sections 406(a), 406(b)(1) 
and (b)(2) of the Act and the sanctions 
resulting from the application of section 
4975 of the Code by reason of section 
4975(c)(1)(A) through (E) of the Code 
shall not apply to the in kind transfer of 
certain debt securities (the Debt 
Securities) that are held in the DuPont 
and Related Companies Defined 
Contribution Plan Master Trust (the 
Master Trust) in which the assets of the 
E.I. du Pont de Nemours and Company 
Savings and Investment Plan (the SIP), 
the DuPont Specialty Grains Savings 
Plan (the DSG Savings Plan), and the 
Thrift Plan for Employees of Sentinel 
Transportation Company (the Sentinel 
Thrift Plan; collectively, the DuPont 
Plans) invest, in exchange for units in a 
newly-established group trust (the 
Group Trust), where DCMC, a wholly 
owned subsidiary of E.I. duPont de 
Nemours and Company (DuPont), one of 
the sponsors of the DuPont Plans, acts 
as both a fiduciary for the Master Trust 
and the Group Trust. 


Section II. Specific Conditions 


This proposed exemption is subject to 
the following conditions: 

(a) A fiduciary (the Independent 
Fiduciary), who is acting on behalf of 
the DuPont Plans, who is independent 
of and unrelated to DuPont and its 
subsidiaries, as defined in paragraph (e) 
of Section IV below, has the opportunity 
to review the proposed in kind transfer 
of the Debt Securities that are held in 
the Master Trust, to the Group Trust, in 
exchange for units in the Group Trust, 
and receives, in advance of the 
investment by the Master Trust in the 
Group Trust, full written disclosures 
concerning the Group Trust, which 
include, but are not limited to the 
following: 


°For purposes of this proposed exemption, 
references to specific provisions of the title I of Act, 
unless otherwise specified, refer also to the 
corresponding provisions of the Code. 


(1) A private offering memorandum 
describing the transaction; 

(2) A table listing management fees, as 
negotiated under the applicable 
investment management agreements, 
and projected costs; 

(3) A chart showing the effect of such 
fees and costs on an investment in the 
Group Trust for different amounts of 
Debt Securities managed in the Group 
Trust; 

(4) A statement of the reasons why 
DCMC may consider such investment to 
be appropriate for the DuPont Plans; 

(5) A statement on whether there are 
any limitations applicable to DCMC 
with respect to which assets of a DuPont 
Plan may be invested in the Group Trust 
and the nature of such limitations; and 

(6) Copies of the proposed and final 
exemption. 

(b) On the basis of the foregoing 
information, the Independent Fiduciary 
authorizes, in writing, the in kind 
transfer of the Debt Securities that are 
held on behalf of the DuPont Plans in 
the Master Trust to a series of subtrusts 
under the Group Trust, in exchange for 
units in the Group Trust. Such 
authorization is to be consistent with 
the responsibilities, obligations, and 
duties imposed on fiduciaries by part 4 
of title I of the Act. Specifically, the 
Independent Fiduciary, before 
authorizing the transfer of assets by the 
DuPont Plans from the Master Trust to 
the Group Trust, determines that: 

(1) The terms of the in kind transfer 
transaction, are fair to the participants 
in the DuPont Plans, and are 
comparable to, and no less favorable 
than, terms obtainable at arm’s length 
between unaffiliated parties; and 

(2) The im kind transfer transaction is 
in the best interest of the DuPont Plans 
and their participants and beneficiaries. 

(c) No sales commissions, fees or 
other costs are paid by the DuPont Plans 
in connection with the in kind transfer 
transaction. Furthermore, no additional 
management fees are charged to the 
DuPont Plans by DCMC in the Group 
Trust. 

(d) The in kind transfer transaction is 
a one-time transaction for the DuPont 
Plans, the transferred assets constitute a 
pro rata portion of all of the assets of the 
DuPont Plans that are held in the total 
return tier portion of the DuPont Stable 
Value Fund (the Fund) within the 
Master Trust prior to the transfer. 

(e) The per unit value of the units 
representing interests in the subtrusts 
created under the Group Trust that are 
issued to each DuPont Plan have an 
aggregate value that is equal to the value 
of the Debt Securities transferred to the 
Group Trust on the date of the transfer, 
as determined in a single valuation 


performed in the same manner and at 
the close of business on the same day in 
accordance with Securities Exchange 
Commission Rule 17a—7 under the 
Investment Company Act of 1940 (the 
1940 Act), as amended (Rule 17a—7), 
(using sources independent of DCMC), 
and the procedures established by the 
Master Trust to Rule 17a—7. 

(f) Fair market value of the Debt 
Securities for which a current market 
price can be obtained is determined by 
reference to the last sale price for 
transactions reported in the 
consolidated transaction reporting 
system (the Consolidated System), a 
recognized securities exchange, or the 
National Association of Securities 
Dealers Automated Quotation System 
(the NASDAQ System). If there are no 
reported transactions or if the Debt 
Securities are not quoted in the 
NASDAQ System, fair market value is 


- determined by taking the average of the 


highest current independent bid and 
lowest current independent ask prices 
as of the close of business as provided 
to the Master Trust’s investment 
managers and the trustee of the Group 
Trust by three independent third-party 
commercial pricing sources. If a price is 
unavailable through such sources, the 
Master Trust’s investment managers 
solicit bids from at least three 
independent dealers who stand ready to 
trade at such bids. All commercial 
pricing sources and dealers are pre- 
approved by the such investment 
managers. The fair market value of any 
illiquid debt securities is provided to 
the Independent Fiduciary by DCMC for 
review and approval of the methodology 
and the application of such 
methodology in valuing such Debt 
Securities. 

(g) DCMC provides, within 30 days 
after the completion of the proposed 
transaction, a confirmation statement to 
the Independent Fiduciary containing 
the following information: 

(1) The identity of each Debt Security 
that DCMC deemed suitable for transfer 
from the Master Trust to the Group 
Trust; 

(2) The current market price of each 
Debt Security for purposes of the 
transfer, as determined on the date of 
such in kind transfer; 

(3) The identity of each Debt Security 
that does not fall into at least one of the 
following categories: (i) A reported 
security; (ii) a security principally 
traded on an exchange; or (iii) a security 
quoted on the NASDAQ System; 

(4) The identity of each pricing 
service or market maker consulted in 
determining the fair market value of the 
Debt Securities, and 
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(5) The aggregate dollar value of the 
Debt Securities that were held on behalf 
of the DuPont Plans in the Master Trust 
immediately before the in kind transfer, 
and the number of Group Trust units 
held by the Master Trust for the DuPont 
Plans immediately after the transfer (the 
related per unit value and the aggregate 
value). 

(h) After the transfer of Debt 
Securities from the Master Trust to the 
Group Trust, the Independent Fiduciary 
performs a review verifying the pricing 
information supplied by the investment 
managers and the Group Trustee. 

(i) The Debt Securities that are 
transferred from the Master Trust to the 
Group Trust are valued using the same 
methodology currently used by the 
Master Trust to value such securities. 
Similarly, the Group Trust uses the 
same valuation methodology. 

(j) DCMC does not execute the in kind 
transfer transaction unless the 
Independent Fiduciary for the DuPont 
Plans consents to such in kind transfer 
in writing. 

(k) DCMC does not execute the in 
kind transfer transaction unless the 
wrap contracts issued by certain 
unrelated banks and insurance 
companies to the Master Trust agree in 
advance to maintain the then-current 
book value for accounting purposes 
with respect to the assets transferred to 
the Group Trust. In addition, DCMC 
absorbs all costs associated with the 
commitments. 

(1) Each of the DuPont Plan’s dealings 
with the Master Trust, the Group Trust 
and DCMC is on a basis that is no less 
favorable to such Plan than dealings 
between the Group Trust and other 
holders of Group Trust units. 


Section III. General Conditions 


This proposed exemption is subject to 
the following general conditions: 

(a) DCMC maintains for a period of six 
years the records necessary to enable the 
persons described below in paragraph 
(b) of this Section III to determine 
whether the conditions of this 
exemption have been met, except that 
(1) a prohibited transaction will not be 
considered to have occurred if, due to 
circumstances beyond the control of 
DCMC, the records are lost or destroyed 
prior to the end of the six year period, 
and (2) no party in interest other than 
DCMC shall be subject to the civil 
penalty that may be assessed under 
section 502(i) of the Act or to the taxes 
imposed by section 4975(a) and (b) of 
the Code if the records are not 
maintained or are not available for 
examination as required by paragraph 
(b) below. 


(b)(1) Except as provided in paragraph 
(b)(2) of this Section III, and 
notwithstanding any provisions of 
sections 504(a)(2) and (b) of the Act, the 
records referred to in paragraph (a) are 
unconditionally available at their 
customary location for examination 
during normal business hours by: 

(i) Any duly authorized employee or 
representative of the Department or the 
Internal Revenue Service; 

(ii) The Independent Fiduciary 
described in paragraph (e) of Section IV; 
or 

(iii) Any participant or beneficiary of 
the DuPont Plans or any duly 
authorized employee or representative 
of such participant or beneficiary. 

(2) None of the persons described in 
paragraph (b)(1)(ii) and (iii) of this 
Section III shall be authorized to _ 
examine trade secrets of DCMC, or 
commercial or financial information 
which is privileged or confidential. 


Section IV. Definitions 


For the purposes of this proposed 
exemption, 

(a) The term “DCMC” means DuPont 
Capital Management Corporation and 
any affiliate of DCMC, as defined below 
in Section IV(b). 


(b) An “affiliate” of a person includes: 


(1) Any person directly or indirectly 
through one or more intermediaries, 
controlling, controlled by, or under 
common control with the person; 

(2) Any officer, director, employee, 
relative, or partner in any such person; 
and 

(3) Any corporation or partnership of 
which such person is an officer, 
director, partner, or employee. 

(c) The term ‘‘control’”’ means the 
power to exercise a controlling 
influence over the management or 
policies of a person other than an 
individual. 

(d) The term “‘relative’’ means a 
“relative,” as that term is defined in 
section 3(15) of the Act, (or a “‘member 
of the family,” as that term is defined in 
section 4975(e)(6) of the Code), ora 
brother, a sister, or a spouse of a brother 
or a sister. 

(e) The term “Independent Fiduciary”’ 
means a fiduciary who is: (1) . 
independent of and unrelated to DCMC 
and its affiliates, and (2) appointed to 
act on behalf of the Plan for all purposes 
related to, but not limited to, (A) the in 
kind transfer of the Debt Securities by 
the Master Trust to the Group Trust, (B) 
the Group Trust, in turn, transferring 
units equal in value to the assets of the 
Master Trust held in certain stable value 
funds. For purposes of this proposed 
exemption, a fiduciary will not be 
deemed to be independent of and 


unrelated to DCMC if: (1) Such fiduciary 
directly or indirectly controls, is 
controlled by or is under common 
control with DCMC; (2) such fiduciary 
directly or indirectly receives any 
compensation or other consideration in 
connection with any transaction 
described in this proposed exemption, 
except that an Independent Fiduciary 
may receive compensation for acting as 
an Independent Fiduciary from DCMC 
in connection with the transaction 
contemplated herein if the amount of 
payment of such compensation is not 
contingent upon or in any way affected 


by the Independent Fiduciary’s ultimate _.... 


decision; and (3) the annual gross 
revenue received by such fiduciary from 
DCMC and its affiliates during any year 
of its engagement, exceeds 5 percent 
(5%) of the Independent Fiduciary’s 
annual gross revenue from all sources 
for its prior tax year. 


(f) The term ‘‘transferable securities” 
means securities (1) for which market 
quotations are readily available (as 
determined under Rule 17a-7 of the’ 
1940 Act) and (2) which are not: (i) 
Securities which, if distributed, would 
require registration under the Securities 
Exchange Act of 1933 (the 1933 Act); (ii) 
securities issued by entities in countries 
which (a) restrict or prohibit the holding 
of securities by non-nationals other than 
through qualified investment vehicles, 
such as the Mutual Funds, or (b) permit 
transfers of ownership of securities to be 
effected only by transactions conducted 
on a local stock exchange; (iii) certain 
portfolio positions (such as forward 
foreign currency contracts, futures, and 
options contracts, swap transactions, 
certificates of deposit and repurchase 
agreements) that, although they may be 
liquid and marketable, involve the 
assumption of contractual obligations, 
require special trading facilities or can 
only be traded with the counter-party to 
the transaction to effect a change in 
beneficial ownership; (iv) cash 
equivalents (such as certificates of 
deposit, commercial paper and 
repurchase agreements) which are not 
readily distributable; (v) other assets 
which are not readily distributable 
(including receivables and prepaid 
expenses), net of all liabilities 
(including accounts payable); and (vi) 
securities subject to “‘stop transfer” 
instructions or similar contractual 
restrictions on transfer. Notwithstanding 
the above, the term “transferrable 
securities” also includes securities that 
are considered private placements 
intended for large institutional 
investors, pursuant to Rule 144A under 
the 1933 Act, which are valued by the 
unrelated investments managers for the 


13890 


Federal Register/Vol. 69, No. 57/Wednesday, March 24, 2004/ Notices 


DuPont Stable Value Fund (the Fund), 
or if applicable, by the Independent 
Fiduciary, which will confirm and 
approve all such valuations. 


Summary of Facts and Representations 


1. DCMC, a wholly owned subsidiary 
of DuPont, is a registered investment 
adviser under the Investment Advisers 
Act of 1940. DCMC is intended to 
qualify as an ‘“‘in house asset manager” 
or “INHAM” ?° with respect to the 
DuPont Plans. DCMC acts as investment 
manager with respect to the Fund, 
which is offered as an investment 
_ option under each of the DuPont Plans. 
The assets of the Fund are held in the 
Master Trust. DCMC is responsible for 
managing the Fund, including certain 
underlying Debt Securities that, together 
with certain bank and insurance 
contracts, constitute a portion of the 
synthetic guaranteed investment 
contracts held by the Fund. However, - 
DCMC directly manages approximately 
20% of the Debt Securities, valued in 
excess of $3.5 billion, and it has 
appointed four outside investment 
managers to manage the remainder of 
the debt securities. DCMC receives no 
fees for its services to the DuPont Plans, 
but it does charge back to the DuPont 
Plans, a pro rata share of direct costs 
related to its management activities. 

2. The DuPont Plans are tax-qualified, 
defined contribution plans described in 
section 401(a) of the Code. Each of the 
DuPont Plans offers a ‘‘cash or deferred 
arrangement,” matching contributions, 
and may also offer discretionary 
employer contributions. Each of the 
DuPont Plans offers a selection of 
investment options to participants in a 
manner intended to satisfy the | 
requirements of an ERISA “‘section 
404(c) plan.” 11 Several of the 
investment options offered to ERISA 
section 404(c) plans are common among 
the DuPont Plans, including the Fund. 
The common funds are pooled under 
the Master Trust while investment 
options that are unique to a DuPont Plan 
are held under a separate trust. The 
separate trusts and the Master Trust are 
exempt from taxation under the 
provisions of section 501(a) of the Code. 
As of January 31, 2004, the DuPont 
Plans covered approximately 68,000 
participants and beneficiaries.’2 The fair 


10 See Prohibited Transaction Class Exemption 
_ (PTCE) 96-23 (61 FR 15975, April 10, 1996) (the 
INHAM Exemption). 

11 See 29 CFR 2550.404c-1. 

12 As of January 31, 2004, the SIP covered _ 
approximately 66,866 participants and it had total 
assets in excess of $9.5 billion. As of January 31, 
2004, the Sentinel Thrift Plan covered 
approximately 485 participants and it had total 
assets of approximately $22.1 million. As of January 


market value of the DuPont Plans’ assets 
as of January 31, 2004 exceeded $9.5 
billion. 

The Named Fiduciary of each DuPont 
Plan is responsible for the selection of 
investment options for such Plan and 
for the selection of investment advisers _ 
and managers.?? Each DuPont Plan 
permits the Named Fiduciary to appoint 
investment managers and to delegate to 
an investment manager the authority to 
appoint additional investment 
managers. The Named Fiduciary of each 
DuPont Plan has delegated investment 
fiduciary authority with respect to 
investment in the Fund to the Vice 
President DuPont Capital Management 
(DCM), 14 who, in turn, has entered into 
an investment management agreement 
with DCMC to manage assets of the 
Fund and to appoint additional 
investment managers to manage assets 
of the Fund. 

3. The Fund constitutes one of several 
investment options made available to 


participants in the DuPont Plans, and as — 


of September 30, 2002, it represented 
more than 60% of total combined assets 
of such plans. The Fund is a “‘stable 
value fund” with an investment 
objective of providing a stable rate of 
return that exceeds the rate of return on 
money market funds with comparable 
risk. The Fund is also managed to 
accommodate daily participant-related 
liquidity needs as provided by the 
DuPont Plans. As such, the Fund is 
structured into two tiers (a) a “liquidity 
tier,” which holds cash and other 
marketable securities consisting of one 
or two short-term synthetic guaranteed 
investment contracts (synthetic GICs), 
which are backed by mutual or 
commingled bond funds, maturing 
guaranteed investment contracts (GICs), 
maturing separate account GICs, and or 
maturing synthetic GICs; and (b) a ‘‘total 
return tier” consisting entirely of 
synthetic GICs, which are managed on 
a total return basis with no established 
maturity date (known as “‘evergreen 
synthetic GICs”’).15 The liquidity tier 


31, 2004, the DSG Savings Plan covered 
approximately 91 participants and it had total 
assets of approximately $8.6 million. Generally, 
there is no overlap of participants. 

13 The Named Fiduciary for SIP is the Vice 
President of DuPont Capital Management; Named 
Fiduciary authority for the Sentinel Thrift Plan is 
divided between Sentinel Transportation, L.L.C. 
and an Employee Benefit Plans Board; and the 
Named Fiduciary for the DSG Savings Plan is 
Optimum Quality Grains, Inc. : 

14DCM is a division of DuPont, while DCMC is 
a wholly owned subsidiary of DuPont. 

15 Unlike traditional GICs which contain a 
contractual promise to pay a specified rate of 
interest over the life of the contract, a synthetic GIC 
consists of a discreet portfolio of debt securities and 
a “wrap” contract associated with the portfolio that 
guarantees a rate of return with respect to the 


and the total return tier each comprise 
approximately 50% of the Fund’s assets. 
The overall rate of return on the Fund 
represents a combination of the rates of 
return of each of the tiers. 

4. The proposed Group Trust, which © 
will be utilized for the total return tier 
of the Fund, will be a group trust 
described in Rev. Rul. 81-100. The 
Group Trustee, which has been selected 
by DCMC, will be State Street Bank & 
Trust (SSB), a subsidiary of State Street 
Corporation.1® SSB will act as a directed 
trustee with respect to the Group 
Trust.?7 

5. Besides the DuPont Plans, the 
Investment Plan for Salaried Employees 
of CONSOL Energy, Inc. (the CONSOL 
Energy Plan) a defined contribution 
plan sponsored by CONSOL Energy, Inc. 
(CONSOL Energy), an employer who is 
not affiliated with DuPont but for which 
DCMC has been appointed as an 
investment manager, may participate in 
the establishment of the Group Trust.. 
CONSOL Energy was previously a 
wholly owned business of DuPont. In 
connection with the divestiture of 
CONSOL Energy, assets were transferred 
to a stable value fund established under 
the CONSOL Energy Plan. As of 
September 30, 2003, the CONSOL 
Energy Plan had total assets of 
$917,209,067.07 and 5,560 participants. 
The Independent Fiduciary of the 
CONSOL Energy Plan appointed DCMC 
as an investment manager of the Plan’s 
stable value fund and of the underlying 
Debt Securities in such fund. As with 
the Fund, DCMC has appointed four 


portfolio over a crediting period. Wrap contracts are 
typically issued by banks and insurance companies. 
Synthetic GICs became an important component of 
stable value funds after the collapse of a few large 
GIC issuers in the early 1990's. Since the investing 
plan retains the portfolio of debt securities 
underlying the synthetic GIC, the potential loss to 
the plan is limited to the value of the wrap 
contracts. 

16 DCMC is not affiliated with any banks or 
insurance companies used as wrap providers for the 
Fund. State Street Global Advisors (SSGA), a 
division of SSC, and DCMC are 50-50 joint venture 
partners in Wilton Asset Management, a marketer 
of closed-end private equity funds, SSB has not 
issued wrap contracts to the DuPont Plans and it 
is not anticipated that SSB will issue wrap contracts 
to Plans that invest in the Group Trust. 
Furthermore, SSB will not have any role in the 
selection of the wrap issuers or investment 
managers. 

17 As Group Trustee, SSB will be entitled to 
receive the following fees relating to the Group 
Trust: asset-based fees, transaction fees, pooled 
accounting fees, performance reporting fees, 
securities lending fees, short-term investment fees, 
and reimbursement for audit, courier, 
communication and other applicable miscellaneous 
expenses. According to DCMC, these fees are 
statutorily exempt under section 408(b)(2) of the 
Act and the regulations promulgated thereunder. 
However, the Department expresses no opinion 
herein on whether such fees satisfy the 
requirements of section 408(b)(2) of the Act. 
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investment managers to.assist in the . 
management of the Debt Securities in 
the CONSOL Energy Plan’s stable value 
fund. 

DCMC has not secured any 
commitments from the CONSOL Energy 
Plan to participate in the Group Trust. 
However, it anticipates such Plan’s 
investment. If the CONSOL Energy Plan 
does choose to participate in the Group 
Trust, DCMC does not believe there 
would be a violation of section 
406(a)(1)(D) of the Act because the 
decision to invest in the Group Trust 
will be made by a fiduciary for the 
CONSOL Energy Plan who is 
independent of DuPont and its 
subsidiaries. DCMC states that the fact 
that it will realize a benefit incidental to 
the transaction does not cause the 
transaction to violate section 
406(a)(1)(D) of the Act. Therefore, this 
exemption will apply only to the 
DuPont Plans currently investing in the 
Master Trust. 

In addition, to the DuPont Plans and 
potentially, the CONSOL Energy Plan, 
tax-qualified plans of other unrelated 
employers will be allowed to participate 
in the Group Trust at a future date. 
However, DCMC will have no prior 
management responsibilities with 
respect to such plans. 

6. Thus, the remaining parties to the 
proposed transaction will be the 
investment managers DCMC will 
appoint as fiduciaries to assist it in the 
management of Group Trust assets. 
DCMC will retain the discretion to 
appoint or remove any or all of such 
managers. In this regard, DCMC may 
appoint four unrelated managers who 
will manage approximately 20% each of 
the Debt Securities held in the Group 
Trust or retain the existing managers. 

7. DCMC will propose to the 
Independent Fiduciary for the DuPont 
Plans, the establishment of the Group 
Trust to hold the Debt Securities which 
DCMC currently manages for the Fund. 
Specifically, the Independent Fiduciary, 
before authorizing the transfer of assets 
by the DuPont Plans from the Master 
Trust to the Group Trust, will determine 
that (a) the terms of the transaction, are 
fair to the participants in the DuPont 
Plans and are comparable to, and no less 
favorable than, terms obtainable at arm’s 
length between unaffiliated parties; and 
(b) the transaction is in the best interest 
of the DuPont Plans, their participants 
and beneficiaries. 

In addition, the Independent 
Fiduciary will receive written 
disclosures that will include, but will 
not be limited to, the following 
information: (a) A private offering 
memorandum describing the.» 


~ to be invested in such Debt Securities.’ 


transaction; !® (b) a table listing - 
management fees, as negotiated under 
the applicable investment management 
agreements, and projected costs; (c) a 
chart showing the effect of such fees and 
costs on an investment in the Group 
Trust for different amounts of Debt 
Securities managed in the Group Trust; 
(d) a statement of the reasons why 
DCMC may consider such investment to 
be appropriate for the DuPont Plans; (e) 
a statement of whether there are any 
limitations applicable to DCMC with 
respect to which assets of a DuPont Plan 
may be invested in the Group Trust and 
the nature of such limitations; and (f) 
copies of the proposed and final 
exemption. 

As stated above, DCMC will establish 
the Group Trust as a trust intended to 
qualify as tax-exempt under Rev. Rul. 
81-100. DCMC will then, upon approval 
of the Independent Fiduciary, transfer 
the Debt Securities under DCMC’s 
management into five separate funds or 
subtrusts established under the Group 
Trust for each investment manager of 
Debt Securities.19 In exchange for the 
Debt Securities transferred to the Group 
Trust, the DuPont Plans will receive 
units in the Group Trust of equal value 
to the Debt Securities transferred to the 
Group Trust in a one-time transaction. 
The Debt Securities will have readily 
ascertainable market values.?° The value 
of the units will be determined by 
dividing the total fair market value of 
the transferred Debt Securities on the 
day of transfer by the number of Group 
Trust units issued to the DuPont Plans. 
No sales commissions, fees or other 
costs will be paid by the DuPont Plans 
in connection with the in kind transfer 
transaction. 

8. The wrap contracts held by the 
Master Trust will not be transferred to 
the Group Trust. Instead, DCMC will 


18 The private offering memorandum will contain 
substantially the same information that would be 
included in a prospectus for a registered security. 
Moreover, the DuPont Plans will have an 
opportunity to request whatever additional 
information they may need for purposes of 
evaluating the offering. 

19 For the DuPont Plans, all of the Debt Securities 
held in the total return tier of the Fund will be 
transferred to the Group Trust. 

20 It is possible that an investment manager for 
the Fund may have purchased Debt Securities 
through a private placement offering. Such 
securities may either be ‘144A private placements,” 
which trade similarly to public securities or others 
that are not as readily tradable. The latter category 
of private placement is intended to be held to 
maturity or traded on a limited basis. The value of 
such securities will be determined by an unrelated 
Fund investment manager or if applicable, by the 
Independent Fiduciary on the transfer date based 
on credit quality, length to maturity and current 
interest rates. Based on values on September 30, 
2002, less than 3.2% of the Group Trust is expected 


secure commitments from the banks.and 


insurance companies which issued the 
wrap contracts to substitute the Group 
Trust units under the wrap contracts for — 
the Debt Securities that are transferred 
to the Group Trust. DCMC will cover 
any additional costs associated with the 
wrap contract commitments. Under the 
terms of the agreement, the book value 
of the evergreen synthetic GICs as a 
whole after the substitution of Group 
Trust units will not be less than the 
book value of the evergreen synthetic 
GICs prior to the transfer of Debt 
Securities to the Group Trust.?1 

9. Accordingly, DCMC requests an 
administrative exemption from the 
Department in order to allow it to 
engage in the in kind transfer 
transaction. It is represented that the 
exchange of Debt Securities held by the 
Master Trust through the Fund for 
Group Trust units constitutes a 
prohibited transaction described in 
section 406(a) of the Act due to the “sale 
or exchange”’ of plan assets for Group 
Trust units. It is also represented that 
DCMC is a fiduciary of the DuPont Plans 
and will cause such plans to transfer 
Debt Securities to the Group Trust in 
exchange for Group Trust units. Further, 
DCMC will continue to manage the 
assets as investment manager of the 
Group Trust after the in kind transfer. 
Because DCMC is directing an exchange 
in which it is on both sides of the 
transaction, DCMC does not believe the 
INHAM Exemption applies to the 
contemplated transaction. 

In addition, it is represented that the 
establishment of the Group Trust with 
Fund assets may result in a violation of 
section 406(b) of the Act because of the 
potential for increased management fees 
payable to DCMC in the future by 
unrelated plans willing to invest in the 
Group Trust. Although the applicant 
believes that the establishment of the 
Group Trust with assets of the DuPont 
Plans will likely result in a net decrease 
in fees and costs to the Plans over time, 
DCMC states that the expected future 
increase in asset values as assets 
accumulate and as unrelated plans 
contribute assets to the Group Trust may 
result in larger fees collected by DCMC 


21 According to AICPA Statement of Position 94— 
4, “book value” is defined as the measurement of 
value of stable value investments, including 
synthetic GICs. Generally, book value consists of 
the amount paid for the underlying portfolio of debt 
securities, plus the interest credited with respect to 
the portfolio under the terms of the wrap contract. 
The wrap contract specifies the types of securities 
including units of funds that can be wrapped. Since 
the wrap will apply to units after the transfer to the 
Group Trust, the applicant states that the wrap 
contract likely will require minor modification to 
continue book value treatment with respect to the 
units at the same levels that applied to the Debt 


Securities before’ the transfer tothe Group Trust. 
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than DCMC would have collected if the 
Group Trust had not been established. 
10. DCMC is also requesting that the 
exemption encompass DCMC’s 
methodology for valuing Group Trust 
units utilized in PTCE 97-41 (62 FR 
42830, August 8, 1997), but adapted to 
a non-bank context. In this regard, PTCE 
97-41 provides a methodology for 
converting interests in bank-sponsored 
collective investment funds to mutual 
funds for which the bank acts as an 
investment adviser. Specifically, DCMC 
proposes valuing the exchanged Debt 
Securities on the transfer date in 
exchange for Group Trust units in a 
manner consistent with PTCE 97—41.22 
Thus, fair market value will be 
determined by the average of the highest 
current independent bid and the lowest 
current independent offer as of the close 
of business as provided to the 
investment managers by three 
independent third-party commercial 
pricing sources. If a price is unavailable 
through such sources, the investment 
managers will solicit bids from at least 
three independent dealers who stand 
ready to trade at such bids. All 
commercial pricing sources and dealers 
will be pre-approved by the investment 
managers. The fair market value of any 
private placement Debt Securities that 
are not readily tradable will be provided 


221n this regard, the ‘‘current market price” for 
specific types of Debt Securities will be determined 
as follows: 

(a) If the security is a “reported security” as the 
term is defined in Rule 11Aa3—1 under the 1934 
Act, the last sale price with respect to such security 
reported in the Consolidated System on the Group 
Trust valuation date; or if there are no reported 
transactions in the Consolidated System that day, 
the average of the highest current independent bid 
and the lowest current independent offer for such 
security (reported pursuant to Rule 11Aci—1 under 
the 1934 Act), as of the close of business on the 
Group Trust valuation date. 

(b) If the security is not a reported security, and 
the principal market for such security is an 
exchange, then the last sale on such exchange on 
the Group Trust valuation date; or if there are no 
reported transactions on such exchange that day, 
the average of the highest current independent bid 
and lowest current independent offer on such 
exchange as of the close of business on the Group 
Trust valuation date. 

(c) If the security is not a reported security and 
is quoted in the NASDAQ system, then the average 
of the highest current independent bid and lowest 
current independent offer reported on NASDAQ as 
of the close of business on the Group Trust 
valuation date. 

(d) For all other securities, the average of the 
highest current independent bid and lowest current 
independent offer as of the close of business on the 
Group Trust valuation date, determined on the basis 
of reasonable inquiry. (For securities in this 
category, DCMC represents that it will obtain 
quotations from at least three sources which were 
either broker-dealers or pricing services 
independent of and unrelated to DCMC and, where 
more than one valid quotation was available, used 
the average of the quotations to value the securities, 

in conformance with interpretations by the SEC and 
practice under Rule 17a-7.) 


by DCMC to the Independent Fiduciary 
for review and approval of the 
methodology and the application of 
such methodology in valuing such Debt 
Securities.23 

In addition, as noted in 
Representation 8, DCMC will not make 
any transfer of Debt Securities to the 
Group Trust without the advance 
agreement of the wrap issuers to wrap 
the Group Trust units at a book value 
that is not less than the book value 
reported to the Fund by the wrap issuers 
prior to the transfer.24 Also, DCMC will 
pay for any increase. 

11. Thus, with respect to the in kind 
transfer transaction, Group Trust units 
will be valued by the Group Trustee 
based on the aggregate asset value of the 
Debt Securities held by the Grozip Trust 
as of the transfer date as determined in 
accordance with Rule 17a-7, divided by 
the number of units issued. The unit 
value, market value of exchanged 
securities and the number of units 
issued will be provided to the 
Independent Fiduciary of the DuPont 
Plans within 30 days of the transfer to 
the Group Trust. 

In this regard, the confirmation 


‘statement will contain the following 


information: 

(a) The identity of each Debt Security 
that DCMC deemed suitable for transfer 
from the Master Trust to the Group 
Trust; (b) the current market price of 
each Debt Security for purposes of the 
transfer as determined on the date of the 
in kind transfer; (c) the identity of each 
Debt Security that does not fal! into at 
least one of the following categories: a 
reported security; a security principally 
traded on an exchange; or a security 
quoted on the NASDAQ System; (d) the 
identity of each pricing service or 
market maker which was consulted in 
determining the fair market value of the 
Debt Securities, and the aggregate dollar 
value of the Debt Securities that were 
held on behalf of the DuPont Plans in 
the Master Trust immediately before the 
in kind transfer transaction and the 
number of Group Trust units held by the 
Master Trust for the DuPont Plans 
immediately after the in kind transfer 
transaction (the related per unit value 
and the aggregate value). 

12. Once the Group Trust is 
established, DCMC expects that plans of 


_ 23 As stated previously, as of September 30, 2002, 
such securities comprise less than 3.2% of the 
expected value of the Group Trust. 

24 The “wrap” value will be the difference 
between the fair (or market) value of the underlying 
Debt Securities and the book (or contract) value of 
each synthetic GIC. According to DCMC, AICPA 
Statement of Position SOP 94—4 values stable value 
investment contract, at contract value. DCMC 
further states that all of the contracts contained in 
the Fund satisfy the requirement of SOP ‘94—4. 


unrelated employers will invest therein, 
It is anticipated that most of the | 
investing plans will do so to fund all or 
a portion of their stable value funds. 
However, some plans may invest solely 
to hold a diversified portfolio of debt 
securities without associating the Group 
Trust units with a wrap contract. 
Because the valuation of Group Trust 
units is not dependent on the existence 
of a wrap contract, the number of issued 
units will be determined on the day of 
the transfer of any Debt Securities by 
dividing the fair market value of the 
transferred Debt Securities by the unit 
value of the applicable funds in the ~ 
Group Trust. If cash is transferred, the 
number of units issued will be the cash 
amount divided by unit value, as 
determined by the Group Trustee. 


13. If the Group Trust is established 
as proposed, DCMC will not charge an 
investment management fee to the 
DuPont Plans, but it will continue to 
charge to the DuPont Plans a 
proportionate share of direct costs 
incurred by the subtrust under the 
Group Trust managed by DCMC.?5 In 
addition, DCMC or an affiliate will 
charge the DuPont Plans direct costs for 
investment management of the Group 
Trust, only after full disclosure of the 
Group Trust’s fee arrangement to the 
Independent Fiduciary. The overall fee 
structure will be similar, if not less 
costly, to the DuPont Plans than the fee 
structure currently in effect. 


It is anticipated that DCMC’s (or an 


_affiliate’s) total reimbursed expenses 


attributable to the assets of the DuPont 
Plans in the Group Trust will not exceed 
(and maybe less) than the amount of 
such reimbursed expenses before the 
transfer of DuPont Plan’s assets in the 
Master Trust to the Group Trust. The 
cost savings, are expected to result from 
the ability of DCMC to consolidate 
investment management decisions and 
resources over a larger portfolio as 
opposed to separate and smaller 
portfolios maintained under separate 
trusts. In addition, DCMC expects 
investment management fees, as a 
percentage of assets, will decline as the 
asset base increases in size. 


14. In order to address the potential 
conflict caused by the establishment of 
the Group Trust with Fund assets, the 
DuPont Plans will retain an 
independent fiduciary to review the 
proposed establishment of the Group 
Trust. DuPont or DCMC will pay the 
Independent Fiduciary a flat fee in 
advance of its review of the proposed 


25 Such costs will be allocated equally among 
subtrust units owned by the DuPont Plans. 


Federal Register/Vol. 69, No. 57/Wednesday, March 24, 2004/ Notices 


13893 


transaction.?® The fee is payable 
regardless of whether the proposed 
transaction is consummated. Prior to 
approving the transaction, the 
Independent Fiduciary will receive an 
offering memorandum for the proposed 
transaction and will be given access to 
Fund reports and transaction data in 
order to determine whether the 
proposed transaction is in the best 
interests of the participants of the 
DuPont Plans. Should the Independent 
Fiduciary approve the transaction and 
direct the exchange of Debt Securities 
for Group Trust units, the Independent 
Fiduciary will receive confirmation 
from DCMC of the transfer of Debt 
Securities from the Master Trust to the 
Group Trust. The Independent 
Fiduciary will also have the opportunity 
to confirm that the transfer was 
executed as described in the offering 
memorandum and to confirm and 
approve the proper valuations for the 
Debt Securities, including the private 
placements. The Independent Fiduciary, 
before authorizing the transfer of the 
DuPont Plans assets to the Group Trust, 
must determine that the terms of the 
transfer are fair to the participants in the 
DuPont Plans and comparable to and no 
less favorable than terms obtainable at 
arm’s length between unaffiliated 
parties and that the transfer is in the 
best interest of the DuPont Plans and 
their participants and beneficiaries. 

15. DCMC represents that U.S. Trust 
Company, N.A. (U.S. Trust) has 
confirmed its independence from DCMC 
and is qualified to serve as the 
Independent Fiduciary for the DuPont 
Plans with respect to the proposed in 
kind transfer transaction. U.S. Trust, in 
turn, represents that it understands and 
will accept the duties, responsibilities 
and liabilities in acting as a fiduciary 
under the Act for the Plan. U.S. Trust 
represents that as the Independent 
Fiduciary, it will be responsible for (a) 
analyzing, from an investment 
perspective, the fairness and 
reasonableness of the methodology used 
with respect to the in kind transfer 
transaction; and (b) giving its opinion as 
to the fairness and reasonableness of 
‘such methodology, as compared with a 
redemption for cash and subsequent 
reinvestment of such cash, based on 
such analysis. This determination and 
opinion are set forth in a written report 


26 The fee may be a flat fee or hourly fee. If a flat 
fee, it will be paid in advance of the Independent 
Fiduciary’s review. If an hourly fee, the fee will be 
estimated and substantially paid in advance to the 
Independent Fiduciary as a retainer. The purpose 
of the advance payment is to remvoe any 
appearance that the independent Fiduciary’s fee is 
contingent on its recommendation to the DuPont 
Plans. 


dated December 17, 2003 (the Report). 
Specifically, in the Report, U.S. Trust 
concludes that— 

(a) The in kind transfer transaction 
will likely avoid certain transaction 
costs otherwise incurred in a cash 
redemption; 

(b) The Debt Securities associated 
with the proposed transaction will be 
calculated based on the Master Trust’s 
respective statements of assets and 
liabilities, valued in accordance with 
the pricing procedures established by 
the Master Trust’s Board of Trustees. In 
this regard, U.S. Trust has reviewed a 
sample spreadsheet developed by 
DCMC to calculate the exact number of 
Debt Securities to be transferred, and 
believes the information provided to be 
conceptually and mathematically 
correct; 

(c) All Debt Securities held by the 
Master Trust will be “qualifying” 
securities; 

(d) The proposed transaction will be 
in compliance with the Plan’s 
investment guidelines; 

(e) The methodology used to conduct 
the in kind transfer transaction will be 
comparable to, and no less favorable 
than, similar in kind transfer 
transactions reached at arm’s length 
between unaffiliated parties. 

U.S Trust represents that, if this 
proposed exemption is granted and the 
in kind transfer transaction is thereafter 
undertaken, it will be responsible for 
updating its findings and opinions to 
confirm whether such findings and 
opinions are applicable as of the 
anticipated date of such transaction. In 
this regard, U.S. Trust states that it will 
review the in kind transfer transaction 
and confirm in writing whether such 
transaction has been effectuated 
consistent with the required criteria and 
procedures set forth in the Report. In 
carrying out this duty, U.S. Trust 
represents that, if the proposed 
exemption is granted and the in kind 
transfer transaction occurs, it will 
conduct a post-exemption review, 
which will include (a) reviewing each 
DuPont Plan’s current investment policy 
guidelines; (b) reviewing each DuPont 
Plan’s investment portfolio and the 
Master Trust’s assets as of the most 
recent common date for which such 
data is available; and (c) ascertaining 
whether the policies, procedures and 
controls established for effectuating the 
transfer remains unchanged. Moreover, 
U.S. Trust represents that it will 
conduct a post-transfer review to 
provide an additional safeguard to the 
Plan. In.this regard, U.S. Trust will 
evaluate and test whether the in kind 
transfer transaction has been effectuated 
consistent with the required criteria and 


procedures and confirm this in writing. 
Consistent with this requirement, U.S. 
Trust represents that if the exemption is 
granted and the in kind transfer 
transaction occurs, it will update the 
findings and opinions as set forth in the 
Report so as to confirm whether they 
still apply as of the expected date of the 
transfer. U.S. Trust will provide its 
opinion that the methodologies for the 
proposed transaction is fair to the 
DuPont Plans and reasonable in all 
material respects. In addition, U.S. Trust 
will state that the proposed transaction 
is in the interest of the participants and 
beneficiaries of the DuPont Plans since 
the anticipated costs savings are likely 
to be material. Further, U.S. Trust will 
conclude that if the exemption is 
granted, and all other essential facts and 
circumstances of the in kind transfer 
transaction remains materially 
unchanged at the time DCMC seeks to 
effectuate the transaction, it will issue a 
favorable recommendation regarding the 
commencement of such effectuation. 

16. The costs of applying for the 
exemption, establishing the Group Trust 
and preparing disclosure documents for 
review by the Independent Fiduciary 
will be borne by DuPont or DCMC and 
not by the DuPont Plans. Furthermore, 
DCMC will maintain for a period of six 
years in a manner that is accessible for 
audit and examinations, records 
necessary to enable certain persons, 
such as representatives from the 
Department, the Service, the 
Independent Fiduciary, or any 
participant or beneficiaries of the 
DuPont Plans to determine whether the 
conditions of the exemption have been 
met. 

The exchange of Debt Securities by 
the Master Trust for units in the Group 
Trust will not result in any commissions 
being paid to DCMC or any of the 
investment managers appointed by the 
DuPont Plans. For the exchange of Debt 
Securities for Group Trust units, the 
Group Trustee will calculate the unit 
value based on the market value of the 
Debt Securities transferred so that the 
value of the units issued to the Fund is 
equal to the fair market value of the 
Debt Securities transferred. Statements 
indicating the fair market value at 
which the Debt Securities are 
exchanged, the number of units issued 
in connection with such exchange, and 
the calculation of unit value will be 
provided to the Independent Fiduciary. 

17. In summary, it is represented that 
the proposed transaction will satisfy the 
statutory criteria for an exemption 
under section 408(a) of the Act for the 
following reasons: 

(a) The in kind transfer transaction 
will be a one-time transaction, and for 
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the DuPont Plans, the transferred assets 
will constitute a pro rata portion of all 
of the assets of the DuPont Plans that are 
held in the total return tier portion of 
the Fund, which comprises part of the 
Master Trust prior to the transfer. 

(b) The DuPont Plans will pay no 
sales commissions, or other similar fees 
in connection with the in kind transfer 
transaction. Furthermore, no additional 
management fees will be charged to the 
DuPont Plans by DCMC in the Group 
Trust. 

(c) The assets transferred to the Group 
Trust pursuant to the in kind transfer 
transaction will consist of Debt 
Securities which are deemed to be 
“transferable securities.” 

(d) Each DuPont Plan will receive a 
proportionate share of the transferable 
securities which will equal in value to 
the number of units in the Group Trust 
such plan will receive, as determined in 
a single valuation performed in the 
same manner in accordance with 
valuation procedures prescribed by Rule 
17a-—7 of the 1940 Act. 

(e) Prior to the in kind transfer 
transaction, DCMC will provide to the 
Independent Fiduciary a full and 
detailed written disclosure of 
information regarding the transaction 
and, on the basis of the foregoing 
information, such Independent 
Fiduciary will provide written 
authorization for the transaction. 

(f) The Independent Fiduciary will 
determine that (1) the terms of the in 
kind transfer transaction are fair to the 
participants in the DuPont Plans, and 
are comparable to, and no less favorable 
than, terms obtainable at arm's length 
between unaffiliated parties; and (2) the 
in kind transfer transaction is in the best 
interest of the DuPont Plans and their 
participants and beneficiaries. 

(g) Not later than 30 days after the 
completion of an in kind transfer 
transaction, DCMC will provide to the 
Independent Fiduciary for the DuPont 
Plans, a written confirmation regarding 
such transaction. 

(h) Subsequent to the in kind transfer 
transaction, the Independent Fiduciary 
will perform a post-transaction review 
which wiil include, among other things, 
a random sampling of the pricing 
information supplied by the Group 
Trustee. 

(i) Each of the DuPont Plan’s dealings 
with the Master Trust, the Group Trust 
and DCMC will be on a basis that is no 
less favorable to such Plan than dealings 
between the Group Trust and other 
holders of Group Trust units. 

(j) The Debt Securities that are 
transferred from the Master Trust to the 
Group Trust will be valued using the 

same methodology currently used by the 


Master Trust to value such securities. 
Similarly, the Group Trust will use the 
same valuation methodology. 

(k) DCMC will not execute the in kind 
transfer transaction unless the 
Independent Fiduciary for the DuPont 
Plans consents to such in kind transfer 
in writing. 

(1) DCMC will not execute the in kitid 
transfer transaction unless the wrap 
contracts issuers to the Master Trust 
agree in advance to maintain the then- 
current book value for accounting 
purposes with respect to the assets 
transferred to the Group Trust. 


Notice to Interested Persons 


DCMC represents that it will 
distribute, by either first class mail or by 
e-mail to DuPont Plan participants who 
have affirmatively elected to access their 
account statements electronically, a 
copy of the notice of proposed 
exemption (the Notice) within thirty 
(30) days of the date of such Notice is 
published in the Federal Register. The 
Notice will also be sent to the Named 
Fiduciaries and the Independent 
Fiduciary for the DuPont Plans. The 
Notice will include a copy of the 
proposed exemption, as published in 
the Federal Register, and a 
supplemental statement, as required 
pursuant to 29 CFR 2570.43(b)(2), which 
informs all interested persons of their 
right to comment on and/or request a 
hearing with respect to the proposed 
exemption. Comments and requests for 
a public hearing are due within sixty 
(60) days following the publication of 
the proposed exemption in the Federal 
Register. 

FOR FURTHER INFORMATION CONTACT: Mr. 
Arjumand A. Ansari of the Department 
at (202) 693-8566. (This is not a toll-free 
number.) 


The UNITE National Retirement Fund; 
Located in New York, New York 


{Exemption Application No. D-11185] 
Proposed Exemption 
I. Covered Transactions 


The Department is considering 
granting an exemption under the 
authority of section 408 of the Act and 
section 4975 of the Code, and in 
accordance with the procedures set 
forth in 29 CFR part 2570, subpart B, 55 
FR 32836, 32847 (August 10, 1990).?7 If 
the exemption is granted, the 
restrictions of sections 406(a)(1)(A) 
through(D), 406(b)(1), and 406(b)(2) of 
the Act and the sanctions resulting from 


27 For purposes of this exemption, references to 
specific provisions of title I of the Act, unless 
otherwise specified, refer also to the corresponding 
provisions of the Code. 


the application of section 4975 of the 
Code, by reason of section 4975(c)(1)(A) 
through (E) of the Code, shall not apply 
to the proposed purchase by the Union 
of Needletrades, Industrial and Textile 
Employees (UNITE) and certain regional 


‘entities affiliated with and chartered by 


UNITE (the UNITE Affiliates) from the 
UNITE National Retirement Fund (the 
Pension Fund) of shares of perpetual 
cumulative convertible preferred stock 
(the Preferred Stock) representing fifteen 
percent (15%) of the outstanding equity 
interests in the ALICO Services 
Corporation (ASC), a wholly-owned 
entity of the Pension Fund; provided the 
conditions set forth in section II, below, 
are satisfied. 


Il. Conditions 


Prior to entering into the transactions, 
(a) an independent, qualified 
fiduciary,(the Independent Fiduciary), 
as defined in section III(a), below, 
determines, on behalf of the Pension 
Fund, whether the Preferred Stock 
should be sold to UNITE and to the 


_ UNITE Affiliates; (b) the Independent 


Fiduciary approves of the terms 
underlying the Preferred Stock to be 
issued by ASC; (c) the Independent 
Fiduciary negotiates and approves of the 
terms of the sales of the Preferred Stock 
to UNITE and to the UNITE Affiliates; 
(d) the Independent Fiduciary monitors 
the terms of the transactions and 
ensures that ASC, UNITE, and the 
UNITE Affiliates comply with the 
approved terms of the sales of the 
Preferred Stock; (e) the Independent 
Fiduciary determines that the terms of 
the sales of the Preferred Stock are no 
less favorable to ASC than terms that 
would be offered to an unrelated third 
party under similar circumstances; (f) 
the Independent Fiduciary determines 
that the purchase price for the Preferred 
Stock paid by UNITE and by the UNITE 
Affiliates is no less than the fair market 
value of such Preferred Stock, as of the 
date each of the transactions is entered; 
(g) the Independent Fiduciary 
determines the fair market value of the 
Preferred Stock, as of the date each of 
the transactions is entered; (h) in 
determining the fair market value of the 
Preferred Stock, the Independent 
Fiduciary obtains an appraisal from an 
independent qualified appraiser 
selected by the Independent Fiduciary 


_ and ensures that the appraisal and the 


Independent Fiduciary’s analysis of the 
appraisal are consistent with sound 
principles of valuation and the elements 
described in paragraph 8, in the 
Summary of Facts and Representations 
‘in this proposed exemption; and (i) the 
Pension Fund incurs no fees, 
commissions, or other charges or 
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expenses as a result of its participation 
in the transactions other than the fees 
incurred in requesting this exemption 
and the fee payable to the Independent 
Fiduciary. 


Ill. Definitions 


For purposes of this exemption: 

(a) the term, “Independent 
Fiduciary,” means an individual or firm 
which is independent of and unrelated 
to ASC, UNITE, the UNITE Affiliates, 
and any other party to the subject 
transactions (the Parties), and which has 
acknowledged and agreed that it is a 
fiduciary appointed to act on behalf of 
the Pension Fund for all purposes 
related to the subject transactions. For 
purposes of this exemption: 

(1) A fiduciary will not be deemed to 
be independent of and unrelated to the 
Parties, if: 

(i) such fiduciary directly or 
indirectly controls, is controlled by or is 
under common control with such 
Parties; 

(ii) such fiduciary directly or 
indirectly receives any compensation or 
other consideration from such Parties in 
connection with the transactions 
described in this proposed exemption; 
except that an Independent Fiduciary 
may receive compensation for acting as 
an Independent Fiduciary in connection 
with the transactions contemplated 
herein, if the amount or payment of 
such compensation is not contingent 
upon or in any way affected by the 
Independent Fiduciary’s ultimate 
decisions with regard to the subject 
transactions; 

(2) No individual or firm shall serve 
as an Independent Fiduciary during any 
year in which annual gross revenues 
received from business with the Parties 
for that year exceeds five (5) percent of. 
such individual’s or firm’s annual gross 
revenues from all sources for the prior 
tax year; and | 

(3) The individual or firm selected as 
an Independent Fiduciary must be 
qualified to serve as fiduciary and to 
carry out the duties responsibilities, as 
set forth herein. 


Summary of Facts and Representations 


1. The Pension Fund is a 
multiemployer pension plan jointly 
trusteed by individuals selected by 
UNITE and individuals selected by 
various employers who contribute to the 
plan (the Trustees). Certain Trustees of 
the Pension Fund are also officers of 
UNITE and directors of ASC. The 
Pension Fund provides pension benefits 
to workers covered by collective 
bargaining agreements in the cotton 
garment and other related unionized 
segments of the garment, textile, 


laundry, and allied industries. The 
Pension Fund is an ‘employee pension 
benefit plan,” as defined under section 
3(2) of the Act. As of December 31, 
2001, there were approximately 95,995 
participants and beneficiaries in the 
Pension Fund. As of December 31, 2001, 
the approximate aggregate fair market 
value of the total assets of the Pension 
Fund was $577,684,500. Effective 
December 1, 2003, the name of the 
Pension Fund was changed from the 
UNITE National Cotton Retirement 
Fund to the Unite National Retirement 
Fund as a result of a merger with the 
ILGWU National Retirement Fund. It is 
represented that the merged fund has 
approximately $1.5 billion in assets. 

2. ASC is a holding company 
organized under the laws of New York 
that is wholly-owned by the Pension 
Fund. The Trustees of the Pension Fund 
appoint the ASC Board of Directors (the 
Board). ASC wholly owns each of the 
following four (4) subsidiaries: (a) 
Amalgamated Life Insurance Company 
(ALICO); (b) Alicare Inc. (Alicare); (c) 
Alicare Medical Management, Inc. 
(AMM); and (d) UNITE Fund 
Administrators, Inc. (UFA) (collectively, 
the ASC Subsidiaries). 

ALICO provides life, disability, and 
medigap insurance primarily to unions 
and union-sponsored trust funds. It also 
provides fully retrospectively rated 
group life insurance to various jointly 
administered funds. 

Alicare is a full-service third-party 
fund administrator focusing on the 
market for such service among Taft- - 
Hartley plans. Alicare also offers 
computer services, insurance brokerage 
and printing services. Alicare’s services 
are delivered through its four (4) 
divisions: (a) Alicare, (b) Alicomp, (c) 
Aligraphics and (d) Amalganfated 
Agency. 

AMM provides medical cost 
management services, including 
utilization management, comprehensive 
claims cost containment, and a 24 Hour 
Nurse HelpLine to provide health 
information and education to patients. 

UFA, a not-for-profit tax-exempt 
enterprise, provides third-party 
administration for the Pension Fund 
and several other funds sponsored by 
UNITE and entities affiliated with 
UNITE (collectively, the Patron 
Funds).?8 The specific services provided 


28 The Patron Funds for which UFA currently 
provides services include, but are not limited to: the 
Pension Fund; UNITE National Cotton Health Fund; 
Amalgamated Insurance Fund-Insurance Fund; 
Amalgamated Insurance Fund-Retirement Fund; 
Laundry & Dry Cleaning Workers Health Fund, 
UNITE; Laundry & Dry Cleaning Workers Pension 
Fund, UNITE; Amalgamated Washable Sportswear 
and Allied Industries Insurance Fund; 


by UFA include claims processing, 


. distribution and preparation of plan 


documents, collections of contributions 
by employers and participants, record 
retention and reporting to government 
authorities.29 

3. UNITE was formed in 1995 by the 
merger of two unions, the International 
Ladies Garment Workers Union 
(ILGWU) and the Amalgamated Clothing 
and Textile Workers Union (ACTWU). 
Under the merger agreement, UNITE is 
deemed a consolidation and 
continuation of ILGWU and ACTWU 
and their respective affiliates. Further, 
UNITE has several affiliated 
organizations, the UNITE Affiliates, 
which are chartered by UNITE. UNITE 
members work in the apparel and textile 
industries, industrial laundries, 
distribution and retail, auto parts and 
auto supply, and other industries in the 
United States and Canada. 

4. The Pension Fund has requested an 
individual exemption in order that ASC 
may issue and sell shares of stock to 
UNITE and to certain UNITE Affiliates. 
As set forth in more detail below, it is 
represented that the proposed 
transactions will provide the Pension 
Fund: (i) With the ability to increase the 
value of its ownership interests in ASC 
by providing ASC with access to 
additional working capital, (ii) with the 


Amalgamated Washable Clothing Sportswear and 
Allied Industries Retirement Fund; Amalgamated 
Retail Fund; Barney’s Retail Employees Union 
Health Fund; ILGWU Death Benefit Fund; and 
UNITE Staff Retirement Plan, ACTWU Unit. 

29 The applicant has not requested, and the 
Department is not providing any relief, herein, for 
transactions involving the provision of services by 
UFA to the any of the Patron Funds, including the 
Pension Fund, nor is the Department providing 
relief for the decision by the fiduciaries of the such 
funds to retain UFA to provide such services. In the 
opinion of the applicant, prohibited transactions 
would not be an issue for the Pension Fund where: 
(1) the interested Pension Fund Trustees recuse 
themselves from any decision regarding the 
retention of UFA, see, Advisory Opinion 99-09A 
(AO 99-09A) issued on May 21, 1999, in a letter 
to Patricia A. Shlonsky, and (2) the services are 
provided to the Pension Fund by UFA in 
accordance with Section 408(b)(2) of the Act. 

AO 99-09A states that a fiduciary may avoid 
engaging in an act described in section 406(b)(1) 
and 406(b)(2) by removing himself or herself from 
all consideration by the plan of whether or not to 
engage in such a transaction, and by not otherwise 
exercising, with respect to the transaction, any of 
the authority, control or responsibility which makes 
him or her a fiduciary, absent any arrangement, 
agreement or understanding with respect to who 
will ultimately provide the services in question. 

Section 408(b)(2) of the Act provides a statutory 
exemption for “contracting or making reasonable 
arrangements with a party in interest for office 
space, or legal, accounting, or other services 
necessary for the establishment or operation of the 
plan, if no more than reasonable compensation is 
paid therefor.” The Department is offering no view, 
herein, as to the applicant’s reliance on AO 99-09A 
and/or the statutory exemption, as set forth in 
section 408(b)(2) of the Act and 29 CFR 
2550.408(b)(2) of the Department’s regulations. 
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potential for increased profitability, and 
(iii) with the potential for new business 
opportunities. 

At present, ASC has one class of 
outstanding equity in the form of 
common stock (the Common Stock), the 
entirety of which is held by the Pension 
Fund. There are currently 10,000 shares 
of ASC Common Stock outstanding. In 
connection with the proposed 
transactions, ASC proposes issuing a 
new class of shares, the Preferred Stock, 
to be purchased by UNITE and by the 
UNITE Affiliates for cash.?° It is 
anticipated that UNITE will purchase 
shares of the Preferred Stock equal to 
approximately five percent (5%) of the 
outstanding equity of ASC, and that the 
UNITE Affiliates will purchase shares of 
Preferred Stock representing 
approximately ten percent (10%) of the 
outstanding equity of ASC. 

5. The terms underlying the Preferred 
Stock will be determined by the issuer, 
ASC. However, the Independent F 
Fiduciary has the discretion to accept or 
reject the terms of the Preferred Stock. 

A fixed dividend rate of five percent 
(5%), declared annually, has been 
established for the Preferred Stock. It is 
represented that Preferred Stock 
dividends will only be paid when (1) 
there is surplus capital and (2) the 
Board declares a dividend. If there is not 
a surplus, the dividend cannot be paid 
under applicable corporate law. Further, 
the Board can exercise its discretion not 
to pay a.dividend when there is a 
capital surplus. If dividends are not 
paid in a particular year, they 
accumulate. No dividends may be paid 
on the Common Stock until all accrued 
and unpaid dividends on the Preferred 
Stock are paid. 

It is represented that the Board does 
not have the discretion to alter the five 
percent (5%) dividend rate, but such 
rate is subject to customary anti-dilution 
adjustments. For example, if the number 
of issued and outstanding shares of 
Preferred Stock is increased by a stock 
split from 100 to 200, the dividend rate 
paid with respect to each share would 
decrease to 2.5%. 

ASC can redeem the Preferred Stock, 
on a pro rata basis at anytime it may 


30]t is represented that the decision was made to 
issue the Preferred Stock, rather than sell 15% of 
the Common Stock, because UNITE and the UNITE 
Affiliates generally invest in fixed income or fixed 
income-type investments that provide a set rate of 
return. UNITE and the UNITE Affiliates seek a fixed 
rate of return in order to generate cash from 
investments onan annual basis to ensure that 
union-related activities are adequately funded. As 
structured, the Preferred Stock will enable UNITE 
and the UNITE Affiliates to obtain an equity interest 
in ASC while simultaneously providing an income 
stream similar to that offered by a fixed income 
investment. 


lawfully do so.31 In such event, and 
when the holder has not elected to 
convert the Preferred Stock into the 
Common Stock of ASC (if applicable) 
the holder of the Preferred Stock will 
receive an amount equal to the price _ 
paid for the Preferred Stock, plus any 
accrued but unpaid dividends. Written 
notice of such redemption shall be 
provided to the holders of Preferred 
Stock at least fifteen (15) days but no 
more than thirty (30) days prior to the 
date of redemption. At that date, all 
rights associated with the Preferred 
Stock, except the right to receive the 
redemption price shall cease. In the 
event of liquidation, the holders of 
Preferred Stock will be entitled to 
receive, on a pro rata basis, prior to the 
holders of the ASC Common Stock, an 
amount equal to the price paid for the 
Preferred Stock, plus any accrued but 
unpaid dividends. 

The Preferred Stock will have no 
voting rights, except as required by 
section 804 of the New York Business 
Corporation Laws. Section 804 of the 
New York Business Corporation Laws 
provides that preferred shares of stock 
have voting power when a proposed 
charter amendment would: (a) Exclude 
or limit the shareholder’s right to vote 
on any matter, except as such right may 
be limited by voting rights given to new 
shares then being authorized of any 
existing or new class or series; (b) 
reduce the par value of the shares (if 
they have par value); (c) change the 
shares of the class into a different 
number of shares; (d) change the class 
or series of the shares; (e) fix, change, 
or abolish the designation of the - 
preferred, or any of the relative rights, 
preferences and limitation of any of the 
shares of the preferred, whether issued 
or unissued, including any provisions in 
respect to undeclared dividends, 
whether or not cumulative or accrued, 
or the redemption of any shares, or any 
sinking fund for the redemption or 
purchase of any shares, or any 
preemptive right to acquire shares or 
other securities; (f) provide that the 
shares may be converted into shares of 
any other class or into shares of any 
other series of the same class, or alter 
the terms or conditions upon which the 
shareholders’ shares are convertible or 
change the shares issuable upon 


conversion of the shareholders’ shares, ~ 


if such action would adversely affect 


31 The applicant has not requested, and the 
Department is not providing, herein, relief for the 
redemption or call by ASC of the Preferred Stock 
or the shares of Common Stock issued upon 
conversion of the Preferred Stock from UNITE or 
the UNITE Affiliates. See, discussion of potential 
future prohibited transactions in paragraph 12, 
herein. 


such shareholders, or (g) subordinate 
the rights of the preferred shares by 
authorizing shares having preferences 
that would be in any respect superior to 
the shareholders’ rights. 

The term of the Prefered Stock will 
be perpetual. After five (5) years, the 
Preferred Stock will be convertible at 
any time at the option of each holder, 
into shares of the ASC Common Stock 
on a one to one basis. This ratio may 
only be adjusted for customary anti- 
dilution purposes. The Board cannot 
otherwise adjust the conversion ratio. 
Further, each of the shares of Preferred 
Stock shall be automatically converted 
into ASC Common Stock upon the first 
sale under the Securities Act of 1933 of 
at least twenty-five percent (25%) of the 


‘total voting power of ASC. In the event - 


of a conversion, the conversion price 
will be adjusted for certain dilutive 
issuances, splits, and combinations.%? 

If at any time following initial public 
offering, ASC proposes to register shares 
of the Common Stock with the 
Securities and Exchange Commission, 
the holders of the Preferred Stock will 
be allowed to include in such 
registration the shares of Common Stock 
into which their Preferred Stock are 
convertible (i.e., the holders have 
“piggy-back”’ registration rights). In 
addition, the Preferred Stock (and the 
shares of Common Stock issued upon 
conversion of the Preferred Stock) will 
be subject to “drag along” and “‘tag 
along” rights. In this regard, if the 
Pension Fund sells its shares in ASC to 
an unrelated third party, the Pension 
Fund will be able to force UNITE and 
the UNITE Affiliates to also sell their 
Preferred Stock (and the shares of 
Common Stock issued upon conversion 
of the Preferred Stock) to the third party 
buyer, while UNITE and the UNITE 
- Affiliates will be able to force the third 
party buyer to buy their Preferred Stock 
(and the shares of Common Stock issued 
upon conversion of the Preferred Stock), 
as part of the transaction. 

UNITE will also have a right of first 
refusal in the event any of the UNITE 
Affiliates wishes to dispose of its 
Preferred Stock (and the shares of 
Common Stock issued upon conversion 
of the Preferred Stock). If UNITE fails to 
purchase such shares, then ASC and/or 
the Pension Fund shall have a right of 
first refusal to purchase the shares in 
question. Furthermore, if UNITE wishes 
to sell its Preferred Stock (and the 
shares of Common Stock issued upon 
conversion of the Preferred Stock), ASC 


32 The applicant has not requested, and the 
Department is not providing relief, herein, with 
respect to the conversion of the Preferred Stock into 
Common Stock. See, discussion of potential future 
prohibited transactions in paragraph 12, herein. 
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and/or the Pension Fund will have a 
right of first refusal with respect to such 
shares. 

6. Absent an exemption, the proposed 
transactions would constitute sales of 
property between a plan and parties in 
interest, and transfers of assets from a 
plan to parties in interest in violation of 
section 406(a)(1)(A) and section 
406(a)(1)(D) of the Act. Accordingly, the 
Pension Fund is seeking relief with 
respect to section 406(a)(1)(A) and 
406(a)(1)(D) of the Act. Further, to the 
extent that UNITE and the UNITE 
Affiliates are disqualified persons, the 
proposed transactions would also 
violate sections 4975(c)(1)(A) and 
4975(c)(1)(D) of the Code, for which 
relief is also requested. 

The proposed transactions may also 
raise issues under section 406(b)(1) of 
the Act and section 4975(c)(1)(E) of the 
’ Code which provide that ‘“‘a fiduciary 
with respect to a plan shall not’(1) deal 
with the assets of the plan in his own 
interest or for his own account.” 
Further, the proposed transactions may 
also raise issues under section 406(b)(2) 
of the Act, because certain Trustees of 
the Pension Fund are also officers of 
UNITE affiliated with UNITE and/or the 
UNITE Affiliates (the Overlapping __ 
Trustees) and directors of ASC. In this 
regard, the Overlapping Trustees could 
be viewed as acting on behalf of UNITE 
and the UNITE Affiliates, adverse 
parties to the Pension Fund, in 
connection with the proposed 
transactions. Because of the potential 
concerns that may be raised, the 
Pension Fund has also requested relief 
with respect to sections 406(b)(1) and 
406(b)(2) of the Act and section 
4975(c)(1)(E) of the Code. 

7. For purposes of determining the 
fair market value of the Preferred Stock, 
ASC sought the opinion of Willamette 
Management Associates (WMA), an 
independent, qualified appraiser. WMA 
is experienced in that it has prepared 
valuations relating to ASC for 
approximately six (6) years. As 
described more fully in paragraph 8, 
below, it is represented that the 
Independent Fiduciary will review the 
valuation prepared by WMA in 
determining the per share price of the 
Preferred Stock, as well as any other 
appropriate documents, for the purpose 
of evaluating the proposed sales of the 


33 The applicant has not requested, and the 
Department is not providing, herein, relief for the 
purchase by the Pension Fund and/or ASC, 
pursuant to a right of first refusal, of the Preferred 
Stock or the shares of Common Stock issued upon 
conversion of the Preferred Stock from UNITE or 
the UNITE Affiliates. The applicant may submit an 
application for exemption prior to engaging in such 


transaction.” 


Preferred Stock to UNITE and to the 
UNITE Affiliates. The Independent 
Fiduciary is authorized to obtain 
another valuation if it believes that it 
would be in the interest of the Pension 
Fund. 

WMaA is independent in that the 
average percentage of WMA’s annual 
income derived from work for the 
Pension Fund over the past six (6) year 
period is less than one percent (1%). 
Further, the Pension Fund and ASC 
represent that professional fees of WMA 
are not contingent upon the opinion 
expressed in the valuation report, and 
WMA represents that other than the 
services provided attendant to the 
valuation of ASC, neither it nor any of 
its employees has a present or intended 
financial interest in ASC. 

In anticipation of the issuance of the 
Preferred Stock and the entry into the 
subject transactions, WMA prepared a 
valuation report, dated July 29, 2003, 
which offered WMA’s preliminary 
opinion of the fair market value of 
ASC’s equity, as of May 31, 2003. 
Specifically, WMA was asked to submit, 
as of a certain date, an opinion of: (1) 
The fair market value of an ownership 
interest in the Preferred Stock that is 
convertible into a one percent (1%) 
ownership interest in the outstanding 
Common Stock of ASC on a fully- 
diluted basis; and (2) the fair market 
value of an ownership interest in the 
Preferred Stock that is convertible into 
a fifteen percent (15%) ownership 
interest in the outstanding Common 
Stock of ASC on a fully-diluted basis. It 
is represented that WMA was asked to 
provide the fair market value of one 
percent (1%) of ASC’s equity in case 
ASC elected to issue more or less than 
fifteen percent (15%) ownership interest 
in ASC’s outstanding common shares 


(e.g. sell Preferred Stock convertible into 


a sixteen percent (16%) ownership 
interest in ASC’s outstanding common 
shares). In a letter dated February 10, 
2004, the applicant represented that it 
has been determined that ASC will sell 
Preferred Stock convertible into a fifteen 
percent (15%) interest in ASC’s 
outstanding common shares. 

After giving consideration to the 
historical and prospective operating 
characteristics of ASC, as well as the 
after-tax expected cash flows and 
earnings attributable to ASC, the current 
and forecasted capital structure of ASC, 
the risk/return relationship reflected for 
comparative companies having 
securities traded in the public market, 
the capital market and related industry 
macroeconomic evidence available, and 
other relevant factors, it is the opinion 


of WMA ‘that the range of value for the 


equity of ASC is between $33 million | 
and $38.4 million, as of May 31, 2003. 

Based on values for ASC’s equity with 
a low of $33 million and a high of $38.4 
million, it is the opinion of WMA that 
118 shares of the Preferred Stock, which 
is convertible into a one percent (1%) 
ownership interest in the outstanding 
Common Stock of ASC on a fully- 
diluted basis, would be valued at a low 
of approximately $536,000 and a high of 
approximately $624,000, respectively, 
as of May 31, 2003. Based on values for 
ASC’s equity with a low of $33 million 
and a high of $38.4 million, it is the 
opinion of WMA that 1,765 shares of the 
Preferred Stock, which upon 
conversion, would be convertible into 
1,765 shares of Common Stock, or 
fifteen percent (15%) of the total shares 
of ASC outstanding on a fully-diluted 
basis, would be valued in the aggregate, 
respectively, at a low of approximately 
$8,040,000 ($4,557 per share) and a high 
of approximately $9,360,000 ($5,303 per 
share), as of May 31, 2003. It is 
represented that the number of shares of 
Preferred Stock that are issued as part of 
the transaction will have no impact on 
the per share value of the Common 
Stock or the Preferred Stock for 
purposes of this transaction. It is 
represented that this is due to the fact 
that the number of shares will increase 
at the same rate as the value of the 
Preferred Stock. It is further represented 
that WMA’s valuation of a one percent 
(1%) and a fifteen percent (15%) 
ownership interest in the outstanding 
Common Stock of ASC on a fully- 
diluted basis is based on WMA’s 
understanding: (1) That there are 
currently 10,000 shares of Common 
Stock of ASC outstanding; (2) that ASC 
plans to issue 1,765 shares of Preferred 
Stock; and (3) that the terms of the 
Preferred Stock included a mandatory 
dividend of five percent (5%) into 
perpetuity. 

It is represented that the final 
appraisal conducted by WMA in 
connection with the sale of the Preferred 
Stock will set a fixed price for the 
Preferred Stock. It is represented as 
possible that the price set by WMA 
could fall outside the range of values, 


discussed in the paragraphs above. 


However, in no event will the Pension 
Fund receive less than fair market value 
for the Preferred Stock. 

8. It is represented that the 
determination of whether to sell the 
Preferred Stock, and the oversight and 
negotiations with respect to the terms of 
the sales of the Preferred Stock shall be 
the sole responsibility of Fiduciary 
Counselors, Inc. (formerly, Aon 
Fiduciary Counselors, Inc.) (hereinafter, 
Fiduciary Counselors), which has been 
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retained by the Pension Fund to act.as . 
the Independent Fiduciary on its behalf. 
Specifically, in its capacity as 
Independent Fiduciary for the Pension 
Fund, Fiduciary Counselors shall: (1) 
Determine, on behalf of the Pension 
Fund, whether the Preferred Stock 
should be sold by ASC to UNITE and to 
the UNITE Affiliates; (2) approve ofthe 
terms underlying the Preferred Stock to 
be issued by ASC; (3) negotiate and 
approve the terms of the sales of such 
Preferred Stock to UNITE and to the 
UNITE Affiliates; (4) determine that the 
terms of the sales of Preferred Stock are 
no less favorable to ASC than would be 
offered to an unrelated third party under 
similar circumstances; and (5) 
determine that the purchase price for 
the Preferred Stock paid by UNITE and 
by the UNITE Affiliates is no less than 
the fair market value of such Preferred 
Stock on the date of the purchases. 

In addition, in a letter agreement 
between the Pension Fund and 
Fiduciary Counselors, dated August 7, 
2003, Fiduciary Counselors 
acknowledged that the services of a 
qualified independent appraiser must be 
utilized to determine the purchase price 
for the Preferred Stock. Fiduciary 
Counselors further acknowledged that 
the selection and continuing retention 
of the appraiser and the acceptance of 
the appraiser’s valuation of the 
Preferred Stock are fiduciary decisions 
governed by the provisions of part 4 of 
title I of the Act. Fiduciary Counselors 
represents that it understands that in 
discharging its obligations under 
Section 404(a) of the Act, it must take 
steps calculated to obtain the most 
accurate valuation of the Preferred Stock 
available. Fiduciary Counselors 
recognizes that the obligation to act 
prudently requires, at a minimum that 
it conduct a thorough and analytical 
critique of the Preferred Stock valuation 
and that in conducting such 
verification, it must evaluate a number 
of factors relating to the accuracy and 
methodology of the valuation and the 
expertise of the independent qualified 
appraiser. In addition it is represented 
’ that Fiduciary Counselors may cause the 
Pension Fund to replace the appraiser if 
necessary. ~ 

It is represented that Nell Hennessy, 
Esq. (Ms. Hennessy), President of 
Fiduciary Counselors, shall be the lead 
individual from Fiduciary Counselors in 
the execution of the duties of the 
Independent Fiduciary set forth above. 
Further, under the terms of its 
agreement with the Pension Fund, 
‘Fiduciary Counselors is responsible for 
maintaining records with respect to the 
performance of its duties for a period of 
six (6) Years from the date on which the 


proposed transactions close, or the date 
on which Fiduciary Counselors 
determines that ASC should not issue 
and sell the Preferred Stock, or the date 
on which UNITE and the UNITE 
Affiliates determine not to purchase the 
Preferred Stock from ASC. 

Fiduciary Counselors has 
acknowledged and agreed that it is a 
fiduciary, under section 3(21) of the Act, 
with respect to any actions taken, 
pursuant to its agreement with the 
Pension Fund to serve as Independent 
Fiduciary. Further, Fiduciary 
Counselors has represented that it is 
independent of and unrelated to the 
parties to the proposed transactions. 

9. It is represented that the proposed 
transactions are protective of the 
Pension Fund and of its participants 
and beneficiaries in that Fiduciary 
Counselors has been retained to serve as 
the Independent Fiduciary. Among 
other things, Fiduciary Counselors, as 
set forth above, will review and evaluate 
the terms of the Preferred Stock and the 
subject transactions. Fiduciary 
Counselors will also review and 
evaluate the independent appraisal of 
the fair market value of the Preferred 
Stock prepared by WMA, as well as any 
other relevant documents. Further, 
Fiduciary Counselors will make a 
determination as to whether the 
proposed sales satisfy the fiduciary 
requirements of prudence and loyalty. 

In a letter to the Department, date 
August 14, 2003, Ms. Hennessy set forth 
the preliminary conclusions of 
Fiduciary Counselors regarding the 
proposed transactions. Specifically, 
Fiduciary Counselors: (1) Determined, 
based on the terms of the transactions, 
including the tentative range for the fair 
market value of the Preferred Stock, that 
such stock should be sold to UNITE and 
to the UNITE Affiliates; (2) determined 
that the transactions, as structured 
would be in the interest of and would 
benefit the Pension Fund’s participants 
and beneficiaries; (3) approved the 
proposed terms underlying the Preferred 
Stock, as set forth in the draft term 
sheet; (4) determined that such terms 
are consistent with what is ‘‘market’”’ 
with respect to such securities; (5) 
reviewed the valuation provided by 
WMaA,; (6) determined that the 
transactions as structured are protective 
of the participants and beneficiaries of 
the Pension Fund; and (7) determined, 
on a preliminary basis, that ASC will 
receive no less than fair market value for 
the Preferred Stock. Ms. Hennessy 
further represented that Fiduciary 
Counselors is currently in the process of 
negotiating the terms of the sales with 
the representatives of UNITE and of the 
UNITE and will ensure 


the terms of the sales arenoless ._.; 
favorable to ASC than would be offered 
to an unrelated third party under similar 
circumstances. It is also represented that 
Fiduciary Counselors will ensure that at 
closing, the subject transactions will be 
conducted in compliance with the 
negotiated terms, including that ASC 
receives no less than the fair market 
value of the Preferred Stock and that the 
transactions remain prudent, in the 
interest of, and protective of the 
participants and beneficiaries of the 
Pension Fund. In connection with the 
foregoing, Ms. Hennessy represented 
that Fiduciary Counselors will provide 


a detailed report to the Department 


upon the closing of the transactions. 

10. It is represented that the proposed 
transactions are feasible in that the sales 
of the Preferred Stock to UNITE and to 
the UNITE Affiliates will be one time 
occurrences for cash with no ongoing 
oversight requirements. 

11. It is represented that the proposed 
transactions are in the interests of the 
Pension Fund, because the transactions 
will provide ASC with an infusion of 
capital from an outside source which 
could be used to invest in the continued 
growth of ASC and the development of 
new product lines and markets with the 
goal of further increasing the value of 
ASC. The proposed transactions will 
permit ASC to raise capital while 
ensuring that the Pension Fund retains 
control of ASC. 

Furthermore, it is anticipated that the 
proposed transactions will increase the 
profitability of ASC. It is represented 
that the fact that UNITE and the UNITE 
Affiliates will own the Preferred Stock 
of ASC will enhance the standing of 
ASC with its existing trade union 
customers, leading to additional 
business opportunities with such 
clients. Furthermore, it is represented 
that the fact that UNITE and the UNITE 
Affiliates own the Preferred Stock of 
ASC could serve as an effective 
marketing tool for obtaining business 
from other trade unions or trade union 
sponsored groups that have not 
previously purchased products from 
ASC or that do not currently utilize the 
services provided by ASC. 

12. The Department notes that it is 
providing no relief for any potential 
down-the-road prohibited transactions 
that may arise after the sale of the 
Preferred Stock, including any that may 
arise in connection with (a) decisions by. 
the Trustees of the Pension Fund to vote 
the Common Stock of ASC in a manner 
which could advantage the Preferred 
Stockholders, and (b) any decisions 
made by or actions undertaken by the 
ASC Board with cage to the. Preferred 
Stock.’ 
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With respect to decisions by the 
Trustees of the Pension Fund to vote the 
Common Stock of ASC when the vote 
concerns the Preferred Stock held by 
UNITE and the UNITE Affiliates, the 
applicant has agreed that Trustees 
affiliated with UNITE and/or the UNITE 
Affiliates would recuse themselves from 
any decision to vote the Common Stock 
of ASC when participation by such 
Trustees would give rise to conflicts of 
interest. The applicant does not believe 
that such recusal is prohibited under the 
Taft-Hartley Act or the Labor 
Management Relations Act. In this 
regard, the applicant represents that the 
Taft-Hartley Act merely requires equal 
representation of employees and 
employers in connection with the 
receipt of payments by a trust fund. The 
purpose of restricting employers from 
making payments to benefit funds was 
to avoid union control and abuse—not 
employer control. 


Potential conflicts may also arise with 
respect to any decision by the directors 
of ASC to redeem the Preferred Stock 
and any decision to pay dividends with 
respect to such stock. 


In the opinion of the applicant, the 
redemption or call of the Preferred 
Stock or the conversion of the Preferred 
Stock, among other transactions, would 
not be prohibited, because the 
transaction would take place between 
UNITE and/or the UNITE Affiliates, and 
ASC, rather than with the Pension 
Fund. In this regard, the applicant 
maintains that once the Preferred Stock 
has been sold to UNITE and to the 
UNITE Affiliates, ASC no longer 
constitutes a plan asset look-through 
vehicle with respect tothe Pension. 
Fund under the Department's 
regulations at 29 CFR 2510.3—101(h) 
(the Plan Asset Regulation).34 
Accordingly, the applicant maintains - 
that Trustees who are members of the . 
ASC Board would be acting as directors 
of an operating company and not as 
fiduciaries under the Act controlling 
assets of the Pension Fund when 
making decisions regarding the © 
Preferred Stock. The applicant further 
maintains that members of the ASC 
Board would be subject to the mandates 
of the New York state corporate laws, 
including those applicable to related 
party transactions, in the exercise of 
their duties as directors of ASC. 


As the Department noted in it’s 
regulations at 29 CFR 2509.75-2: 


34 The Plan Asset Regulation provides that where 
a plan ‘“‘owns all of the outstanding equity interests 
(other than director’s qualifying shares) in an entity, 
its assets include those equity interests and all of . 
the underlying assets of the entity.” 


if a transaction between a party in interest 
and a plan would be a prohibited transaction, 
then such a transaction between a party in 
interest and such corporation or partnership 
will ordinarily be a prohibited transaction if 
the plan may, by itself, require the 
corporation or partnership to engage in such 
transaction. 

In any event, the Department is 
providing no relief herein, other than 
with respect to the sale of the Preferred 
Stock to UNITE and the UNITE 
Affiliates. 

The applicant understands the 
concerns of the Department and has 
represented that conflicted directors of 
ASC will recuse themselves from 
participating in any decision or action 
involving the Preferred Stock. Thus, for 
example the ASC Directors affiliated 
with UNITE and/or the UNITE Affiliates 
would recuse themselves from any 
decision to issue dividends with respect 
to the Preferred Stock and any decision 
to redeem the Preferred Stock. 

13. In summary, the applicant 
represents that the proposed 
transactions satisfy the statutory criteria 
of section 408(a) of the Act and section 
4975 of the Code because: (a) Fiduciary 
Counselors will determine, on behalf of 
the Pension Fund, whether the Preferred 
Stock should be sold to UNITE and to 
the UNITE Affiliates; (b) Fiduciary 
Counselors will approve of the terms 
underlying the Preferred Stock to be 
issued by ASC; (c) Fiduciary Counselors 
will negotiate and approve the terms of 


_ the sales of the Preferred Stock to 


UNITE and to the UNITE Affiliates; (d) 
Fiduciary Counselors will monitor the 
terms of the transactions and ensure that 
ASC, UNITE, and the UNITE Affiliates 
comply with the approved terms; (e) 
Fiduciary Counselors will determine 
that the terms of the sales of Preferred 
Stock are no less favorable to ASC than 
would be offered to an unrelated third 
party under similar circumstances; (f) 
Fiduciary Counselors will determine 
that the purchase price for the Preferred 
Stock paid by UNITE and by the UNITE 
Affiliates is no less than the fair market 
value of such Preferred Stock, as of the 
date the transactions are entered; (g) 
Fiduciary Counselors will determine the 
fair market value of the Preferred Stock, 


as of the date each of the transactions is 


entered; (h) in determining the fair 
market value of the Preferred Stock, 
Fiduciary Counselors will obtain an 
appraisal from an independent qualified 
appraiser selected by it and ensure that 
the appraisal and Fiduciary 
Counselors’s analysis of the appraisal 
are consistent with sound principles of 
valuation and the elements described in 
paragraph 8, in the Summary of Facts 
and Representations in this proposed 


exemption; and (i) the Pension Fund 
will incur no fees, commissions, or 
other charges or expenses as a result of 
its participation in the transactions, 
other than the fee payable to Fiduciary 
Counselors. 


Notice to Interested Persons 


Those persons who may be interested 
in the pendency of the requested 
exemption include all of the active 
participants and beneficiaries of the 
Pension Fund, the retirees receiving 
benefits from the Pension Fund, vested 
deferred participants and beneficiaries 
of the Pension Fund, the Trustees of the 
Pension Fund, all contributing 
employers to the Pension Fund, the 
members of the Board of ASC and the 
ASC Subsidiaries, UNITE, the UNITE 
Affiliates, and all locals, joint boards, 
and regional offices of UNITE who 
represent members who are participants 
in the Pension Fund. It is represented 
that these various classes of interested 
persons will be notified as follows. 

All of the active participants and 
beneficiaries of the Pension Fund, the 
retirees receiving benefits from the 
Pension Fund, the Trustees of the 
Pension Fund, UNITE, and the members 
of the Board of ASC and the ASC 
Subsidiaries will be provided with a 
copy of the notice of pendency of this 
proposed exemption (the Notice), plus a 
copy of the supplemental statement (the 
Supplemental Statement), as required, 
pursuant to 29 CFR 2570.43(b)(2), which 
will advise such interested persons of 
their right to comment and to request a 
hearing. The Notice and the 
Supplemental Statement will be 
delivered by first class mail within 
fifteen (15) days of the publication of 
the Notice in the Federal Register. 

In addition, a copy of the Notice and 
the Supplemental Statement will be 
provided, within fifteen (15) calendar 
days of the date of publication of the 
Notice in the Federal Register, to all 
locals, joint boards, and regional offices 
of UNITE who represent members who 
are participants in the Pension Fund 
and to contributing employers that 
employ members who are participants 
in the Pension Fund. The Pension Fund 
represents that immediately upon 
receipt of a copy of the Notice and 
Supplemental Statement such locals, 
joint boards, regional offices of UNITE, 
and contributing employers will post 
such Notice and the Supplemental 
Statement at those locations which are 


- customarily used for notices regarding 


employee benefits matters and/or will 
post such Notice and Supplemental 
Statement at the union hall. 

It is represented that for the purpose 
of sending the Notice and Supplemental 
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Statement by mail, current addresses 
maintained by the Pension Fund will be 
used. 

All written comments and requests for 
a hearing must be received by the 
Department no later than forty-five (45) 
days from the date of the publication of 
the Notice in the Federal Register. 
FOR FURTHER INFORMATION CONTACT: 
Angelena C. Le Blanc of the Department, 
telephone (202) 693-8540. (This is not 
a toll-free number.) 


Pan-American Life Insurance 
Corporation (Pan-American); Located 
in New Orleans, LA 


[Application No. D—11202]} 


Proposed Exemption 


The Department is considering 
granting an exemption under the 
authority of section 408(a) of the Act (or 
ERISA) and section 4975(c)(2) of the 
Code and in accordance with the 
procedures set forth in 29 CFR part 
2570, subpart B (55 FR 32836, August 
10, 1996).35 If the exemption is granted, 
the restrictions of sections 406(a), 
406(b)(1) and (b)(2) of the Act and the 
sanctions resulting from the application 
of section 4975 of the Code by reason of 
section 4975(c)(1)(A) through (E) of the 
Code shall not apply to the cash sale, on 
November 17, 2003, by certain defined 
contribution plans (the Plans), which 
invest in Separate Account V (the 
Account), a pooled separate account, 
whose assets are invested in units of the 
Dreyfus-Certus Stable Value Fund (the 
Fund), of Fund units, to Pan-American, 
the Account’s investment manager and 
a fiduciary with respect to such 
Account. 

This proposed exemption is subject to 
the following conditions: : 

(a) Prior to the transaction (the 
Transaction), a fiduciary (the 
Independent Fiduciary), acting on 
behalf of the Plans, who was 
independent of and unrelated to Pan- 
American and its subsidiaries, 
determined that the subject Transaction 
(1) was fair to the participants in the 
Plans investing in the Account; (2) was 
comparable to, and no less favorable 
than, terms obtainable at arm’s length 
between unaffiliated parties; and (3) was 
in the best interest of the Plans investing 
in the Account and their participants 
and beneficiaries. 

(b) The Independent Fiduciary 
monitored the Transaction on behalf of 
the Plans investing in the Account. 

(c) Subsequent to the closing of the 
Transaction, the Independent Fiduciary 


35 For purposes of this proposed exemption, 
references to specific provisions of Title I of the 
Act, unless otherwise specified, refer also to the 
corresponding provisions of the Code. 


performed a post-Transaction review, 
which included, among other things, a 
determination that the fair market value 
of the Plan’s interests in the Account as 
of November 14, 2003, as determined by 
the Fund trustee, was accurate and 
consistent with the Fund’s valuation 
method. 

(d) No sales commissions, fees or 
other costs were paid by the Plans in 
connection with the Transaction. 

(e) The sale was a one-time 
transaction for cash. 

(f) The fair market value of the units 
was determined in good faith by The 
Dreyfus Trust Company (TDTC), an 
unrelated party, at the time of the 
Transaction. 

EFFECTIVE DATE: If granted, this proposed 
exemption will be effective as of 
November 17, 2003. 


Summary of Facts and Representations 


1. Pan-American is a mutual life 
insurance company based in New 
Orleans, Louisiana and is subject to the 
supervision and examination of the 
Louisiana Commissioner of Insurance. 
Pan-American is licensed in 40 states 
and the District of Columbia, Puerto 
Rico and the Virgin Islands. The insurer 
has affiliates in Panama, Guatemala and 
Colombia, and branch offices in 
Ecuador, E] Salvador and Honduras. As 
of December 31, 2002, Pan-American 
had total assets under management of 
approximately $2.3 billion. As of that 
date, Pan-American managed about 
$900 million in retirement plan assets 
for approximately 1,200 employée 
benefit plans, covering about 50,000 
plan participants. The insurer’s most 
recent A.M. Best rating is ‘““A—”’ 
(Excellent). 

2. Among the insurance products and 
services it offers, Pan-American and 
certain of its affiliates provide funding, 
asset management and other services for 
employee benefit plans, some of which 
are subject to the provisions of title I of 
the Act. In particular, Pan-American 
maintains pooled separate accounts in 
which Title I pension, profit sharing, 
and other plans invest. The assets of a 
separate account are established and 
maintained by Pan-American separate 
and apart from its general account. The 
income and realized gains or losses from 
the assets in the separate account are 
credited or charged against the account 
without regard to the other investment 
gains or losses of Pan-American. Under 
the terms of the Pan-American 
contracts, either an independent Plan 
fiduciary or a participant can direct the 
investment of contract values among the 
investment options offered by Pan- 
American, in separate accounts or 

subaccounts. Pan-American manages all 


or a portion of the assets of such 
separate accounts. 

3. Among the separate accounts 
managed by Pan-American was Separate 
Account V, otherwise referred to herein 
as “‘the Account.”’ The Account was 
established by Pan-American on or 
about November 24, 1992, and it was 
available only to defined contribution 
retirement plans, many of which are 
subject to Title I of the Act. The purpose 
of the Account was to provide a stable 
value fund option as an investment 
alternative in a pooled vehicle for Title 
I Plans. The unit value of the Account 
was set at $10.00 when the first 
investment was made by a Plan in 
August 1995. The unit value was 
adjusted each Valuation Date (i.e., each 
business day on which the Home Office 
of Pan-American was open to transact 
business and on which the New York 
Stock Exchange was open for 
unrestricted trading) to reflect the value 
of the assets of the Account, less any 
charges due Pan-American. The gross 
unit value of the Account on October 
31, 2003 was $14.4934. The net unit 
value for the Account varied according 
to differences in the charge structures 
for different group annuity contracts 
attributed to Plans participating in the 
Account. 

A Plan’s participation in the Account 
was governed by the Separate Account 
V Rider appended to the contracts 
issued by Pan-American to a 
participating Plan. The Account was not 


- registered under the Investment 


Company Act of 1940. For purposes of 
the Act, the assets of the Account were 
treated as ‘“‘plan assets” within the 
meaning of 29 CFR 2510.3— 
101(h)(1)(iii). 

Approximately, 417 small to mid- 
sized client Plans of Pan-American 
invested in the Account.*® As of October 
31, 2003, the Plans had approximately 
$75,517,418 invested in the Account 
and the Fund described herein. No Plan 
sponsored by Pan-American ever 
invested in the Account. 

Accordingly, Pan-American. was a 
party in interest with respect to such 
Plans, and a fiduciary with respect to 
the Account. Pan-American represents 
that neither it nor its affiliates had any 
discretionary authority over the 
decision to invest a Plan’s assets in the 
Account. Instead, a Plan fiduciary or 
participant independent of Pan- 
American and its affiliates was 


36 The smallest Plan invested in the Account had 
an interest valued at $29 and one participant while 
the largest Plan invested in the Account had an 
interest valued at over $3 million and 1,243 
participants. For 2001, 2002 and 2003, the net cash 
flow into the Account was $17,785,258, 
$32,727;395 and $5,039,484, respectively. 
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responsible for such investment 
decisions. 

4. The Account began investing in the 
Fund in August 1995. The Fund is a 
collective investment fund invested 
primarily in guaranteed investment 
contracts (GICs) and other similar 
instruments intended to achieve high 
current income and stability of 
principal. The Fund is designed for 
employee benefit plans, and for 
financial institutions acting as trustee, 
investment manager, custodian, or agent 
for one or more employee benefit plans 
as a convenient means of participating 
in a professionally managed, diversified 
portfolio consisting primarily of GICs 
and other stable value instruments. 

Specifically, the Fund invests 
primarily in a diversified portfolio of 
GICs issued by insurance companies, 
bank investment contracts (BICs), 
corporate investment contracts, 
synthetic GICs(the wrap issuers of 
whom are not Pan-American), separate 
account GICs, floating rate GICs, 
repurchase agreements, and cash and 
cash equivalents, including money 
market instruments and certificates of 
deposit. 

The trustee and portfolio manager of 
the Fund is TDTC, which has appointed 
Standish Mellon Asset Management 
Company LLC (Standish Mellon) as an 
investment advisor (prior to June 1, 
2003, was doing business as Certus 
Asset Advisors). Both TDTC and 
Standish Mellon LLC are not affiliated 
with and are independent of Pan- 
American, which has no involvement in 
the operation or administration of the 
Fund. As of December 31, 2002, the 
Fund had total assets of $588,015,081. 

5. Units in the Fund are valued each 
business day at fair value, as determined 
in good faith by TDTC. At the Fund’s 
inception, and all the times thereafter, 
the Fund has maintained a unit value of 
$1.00. In other words, Fund units can 
never be worth more than $1.00. Income 
distributed from the Fund is applied to 
the purchase of additional Fund units. 
Thus, an investor is entitled to receive 
a return on the investment plus the 
$1.00 per unit value.?” Units in the 


37 The Plans investing in the Fund through the 
Account received a return on investment in the 
form of an increase or decrease in the number of 
units held. Pan-American did not issue any 
synthetic, stabilizing or other wrappers with respect 
to the Fund. The Fund was designed to provide the 
Account with stability of principal and high-current 
income through the assets it purchased, and the 
Fund did not separately provide a guarantee of 
principal, nor did Pan-American provide a 
guarantee of principal or earnings by issuing any 
wrappers with respect to the Fund. Although 
neither the value of the Fund’s portfolio nor an 
investment in the Fund is insured or guaranteed, 
certain investments within the Fund, such as 


Fund are offered by TDTC for purchase 
or redemption on a continuous basis, 
except that TDTC reserves the right to 
defer redemptions for a period of time, 
generally not to exceed twelve months, 
as necessary for a fair and orderly 
liquidation of Fund assets. There is no 
secondary market for units in the Fund. 

6. Pan-American determined to 
discontinue the sale of its group annuity 
contracts and to transfer its existing 
business to another carrier in a 
reinsurance transaction because it could 
not reach the critical asset level needed 
to attain profitability in the retirement 
plan market. In particular, with respect 
to the group annuity contracts 
previously issued by Pan-American and 
remaining in force (the Contracts), Pan- 
American entered into agreements to 
transfer such business to Securian 
Retirement Services (Securian), a 
business unit of Minnesota Life 
Insurance Company (Minnesota Life). 
The Contracts included all of the group 
annuity contracts with amounts 
allocated to the Account. 

Minnesota Life provides financial 
security for individuals and businesses 
in the form of insurance, retirement 
plans and investments. The company 
serves over seven million people with 
nearly $350 billion of life insurance in 
force and $22 billion in assets under 
management. Minnesota Life’s 
combined work force of 4,400 
employees and representatives is 
located at its St. Paul headquarters and 
agencies and offices across the country. 

Minnesota Life is highly rated by the 
major independent rating agencies (e.g., 
A++ (Superior) by A.M. Best) that 
analyze the financial soundness and 
claims-paying ability of insurance 
companies. The Securian business unit 
of Minnesota Life currently manages 
assets of more than $5.7 billion for more 
than 2,700 plans and over 180,000 
participants nationwide. Securian 
consistently receives superior service 
ratings in independent surveys of plan 
sponsors and was one of the first 
retirement plan providers to offer 
transactional services on line. 

7. The insurance commissioners of 
Louisiana and Minnesota approved the 
reinsurance transaction (the 
Reinsurance Transaction) on October 
17, 2003, and October 28, 2003, 
respectively. Pan-American closed both 
the subject Transaction and the 
Reinsurance Transaction on November 
17, 2003. On that date, Securian took 
responsibility for the administration and 
operation of the Contracts. 
Subsequently, subject to the consent of 


money market funds issued by banks, provided the 


Account with a guarantee of principal. 


the insurance commissioners in other 
jurisdictions, Securian agreed to co- 
insure the risks under the Contracts and, 
if the Plan owning the Contracts 
consented, to issue its own group 
annuity contracts in substitution for the 
Contracts. 

In connection with the Reinsurance 
Transaction, Securian advised that it 
would not offer the Fund as an 
investment option for the Contracts nor 
a comparable stable value product.38 
Therefore, in accordance with industry 
practice, the Contracts provided, in 
pertinent part, that “[i]f in the judgment . 
of the Insurance Company it [became] 
necessary or desirable to terminate 
Separate Account V by reason of any 
federal or state statute, any judicial 
decision or any rule or regulation of any 
governmental authority, or because it 
[was] no longer commercially feasible, 
the Insurance Company [could] 
liquidate the assets credited to the 
contractholder in Separate Account V 
and transfer them at the contractholder’s 
election, to the Deposit Fund or other 
separate accounts maintained under the 
Group Annuity Contract or to any 
alternative funding agency.”’ 

In order to make all Plan monies 
immediately available for investment or 
reinvestment in the investment options 
to be offered by Securian, Pan-American 
requested that TDTC effect a redemption 
of the Account’s interest in the Fund 
effective November 13, 2003, the 
original contemplated date of the 
Transaction. TDTC advised that it 
would not be able to fully redeem all of 
the Account’s interests as of November 
13, 2003, but, as allowed by the 
instruments governing the Fund, 
committed to redeeming $8,000,000 of 
the Account’s interests in the Fund each 
month beginning November 2003, until 
such time as all interests are redeemed. 

8. Pan-American believed that it was 
appropriate and in the best interest of 
the Plans and their participants and 
beneficiaries for the monies invested in 
the Account to be made available for 
Plan fiduciaries and participants for 
reinvestment in other options. Because 
there was no secondary market for units 
in the Fund, to the best of Pan- 
American’s information and belief, there 
was no available unrelated purchaser for 
the Fund units held by the Account. 

9. Therefore, on November 17, 2003, 
Pan-American purchased in the 
ordinary course of business, for its own 
account, the Fund units held by the 
Account, at a per unit value of $1.00, as 


38 It is represented that Securian would offer all 
of the Plans invested in the Account and Fund a 
fixed income investment option that is supported 
and guaranteed by Minnesota Life’s general 
account. 
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determined by TDTC on November 14, 
2003.39 Pan-American acquired 
55,010,750.23 units from the Account 
for cash.*° (The redemption proceeds for 
the Fund units that are received over the 
following six to twelve months will be 
paid by TDTC to Pan-American.) Thus, 
the purchase price for the Transaction 
was at the full unit value on November 
14, 2003, without any discount or other 
reduction for the deferral of the 
redemption of those Fund units. 

Both the subject Transaction and the 
entire Reinsurance Transaction were 
completed on November 17, 2003. The 
Plans received their pro rata portion of 
cash based upon their ownership 
percentage in the Fund at the close of - 
business on November 14, 2003. No 
commissions or other fees were paid by 
the Account in connection with the 
Transaction.*! 

In addition, the value of the interests 
of Plans and participants and 
beneficiaries in the Account on 
November 14, 2003, was exactly the 
same as it would have been had the 
Transaction not occurred. The cash in 
the Account resulting from the 
Transaction was immediately available 
to the Plans and their participants for 
reinvestment in the options then offered 
under the Contracts. Following the 
reinvestment of these monies at the 
direction of the Plans and their 


39 Based on its review of information provided by 
Pan-American and TDTC, the Independent 
Fiduciary concluded that the purchase of the Fund 
units by Pan-American was effectuated in a manner 
consistent with the required criteria and procedures 
set forth in its preliminary report and that the fair 
market value of the Plan’s interest in the Account 
as of November 14, 2003, as determined by TDTC, 
was accurate and consistent with the Fund’s 
valuation methodology. 

4° As noted in Representation 3, the Account had 
total assets in excess of $75 million as of October 
31, 2003 invested in the Fund. However, the 
Account sold approximately $55 million in Fund 
units to Pan-American. The applicant explains that 
prior to the date of the Transaction and the 
Reinsurance Transaction, TDTC redeemed 
approximately 20,000,000 Fund units held by the 
Account at the request of certain Plan fiduciaries 
electing not to participate in the Reinsurance 
Transaction, thereby reducing the Account size. 

41 The applicant represents that the economic 
burdens and benefits of the Fund units in the future 
will accrue to the detriment or benefit of Pan- 
American rather than to the Plans. Because the 
Fund units were purchased at fair market value, the 
purchase price reflected the market’s assessment of 
the opportunity for future gains in the value of the 
Fund, balanced against the risk of future loss in 
value. The purchase price was the fair market value 
of the units determined in the ordinary course of 
business by TDTC for that date. The purchase price, 
which was credited to the Account, and to the 
Plans, compensated the Plans for the transfer of the 
-future risks and rewards of Fund ownership. As a 
result, the applicant does not believe that the 
Transaction, and in particular, the form and timing 
of the payment by Pan-American to the Plans for 
the Fund units, provided financial benefit to Pan- 
American for which the Plans were not being 
compensated. 


participants, the Account was 
terminated. 

Accordingly, Pan-American requests 
an administrative exemption from the 
Department with respect to the 
Transaction. If granted, the exemption 
will be effective as of November 17, 
2003. 

10. U.S. Trust Company, National 
Association (U.S. Trust) agreed to act on 
behalf of the Plans investing in the 
Account as the Independent Fiduciary 
with respect to the Transaction. The 
Independent Fiduciary is a national 
banking association formed under the 
laws of the United States and authorized 
to exercise all fiduciary powers that may 
be exercised by state banks and trust 
companies under the laws of the State 
of Connecticut. The Independent 
Fiduciary, which is a wholly owned 
subsidiary of The Charles Schwab 
Corporation, has served as an 
independent fiduciary for employee 
benefit plans in connection with 
exemption requests from Department 


‘over the past fifteen years. The 


Independent Fiduciary has certified that 

it meets the following requirements: 

e The Independent Fiduciary is not 
directly or indirectly, through one or 
more intermediaries, controlling, 
controlled by, or under common 
control with Pan-American, 
Minnesota Life, Securian, TDTC, or 
Standish Mellon. 

e The Independent Fiduciary is not an - 
officer, director, employee of, or 
partner in Pan-American, Minnesota 
Life, Securian, TDTC, or Standish 
Mellon. 

e The Independent Fiduciary is not a 
corporation or partnership in which 
Pan-American, Minnesota Life, 
Securian, TDTC, or Standish Mellon 
has an ownership interest or is a 
partner. 

e The Independent Fiduciary does not 
have an ownership interest in Pan- 
American, Minnesota Life, Securian, 
TDTC, or Standish Mellon or any of 
their affiliates (except for possibly de 
minimis holdings in Minnesota Life). 

e The Independent Fiduciary was not a 

fiduciary with respect to the Account 

prior to its appointment as an 
independent fiduciary. 

The Independent Fiduciary has 

acknowledged in writing acceptance 

of fiduciary responsibility and has 
agreed not to participate in any 
decision with respect to any 
transaction in which it has an interest 
that might affect its best judgment as - 

a fiduciary. 

e The Independent Fiduciary has not 
received, for any fiscal year, from Pan- 
American, Minnesota Life, Securian, 


TDTC, or Standish Mellon or their 
affiliates (including amounts received 
for services provided by the 
Independent Fiduciary associated 
with the Transaction) gross income 
for that fiscal year that exceeds one 
percent of the Independent 
Fiduciary’s annual gross income from 
all sources for such fiscal year. 

e Lastly, neither the Independent 
Fiduciary nor any partnership or 
corporation of the Independent 
Fiduciary is an officer, director, or 10 
percent or more partner or 
shareholder, will acquire any property 
from, sell any property to, or borrow 
funds from Pan-American, Minnesota 
Life, Securian, TDTC, or Standish 
Mellon during the period that the 
Independent Fiduciary serves as 
independent fiduciary of the Plans, 
and continuing for a period of six 
months after the Independent 
Fiduciary ceases to be an independent 
fiduciary of the Plans, or negotiate 
any such transaction during the 
period that the Independent Fiduciary 
serves as an independent fiduciary of 
the Plans. 


11. Thus, the Independent Fiduciary 
is independent of and has no affiliation 
with Pan-American, Minnesota Life, 
Securian, TDTC, or Standish Mellon, 
and the fees paid to the Independent 
Fiduciary in connection with the 
Transaction will constitute less than one 
percent of its revenue for 2003. 
Furthermore, the Independent Fiduciary 
has acknowledged and accepted the 
duties, responsibilities of an 
Independent Fiduciary. 

Prior to the closing of the Transaction, 
the Independent Fiduciary (a) 
Conducted a due diligence review of the 
Transaction; (b) determined whether the 
Transaction was in the interest and 
protective of the Plans and their 
participants and beneficiaries; (c) issued 
a written preliminary report to the 
Department; and (d) a final report to the 
Department within 30 days of the 
closing of the Transaction. 

In making its determinations, the 
Independent Fiduciary was required to 
(a) Review the terms of the Transaction; 
(b) review the written procedures by 
which TDTC calculates the net asset 
value of the Fund; (c) conduct 
discussions, as necessary to make the 


determinations described above, with 


appropriate personnel of Pan-American, 
Standish Mellon, and/or TDTC; and (d) 
if the Transaction was effectuated, 
confirm in writing whether the 
Transaction was effectuated consistently 
with the required terms set forth in the 
exemption application, based on written 
representations that the Independent 
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Fiduciary would request from Pan- 
American and TDTC and a test of a 
sample of material aspects of the 
Transaction, deemed in the Independent 
Fiduciary’s judgment to be 
representative. 

In connection with its analysis of the 
Transaction, the Independent Fiduciary 
states that it reviewed and considered 
various documents, including, but not 
limited to, the Separate Account V 
Rider, the Optional Investment Contract, 
the Fund’s product description 
brochure, the December 31, 2002 
Annual Report of the Fund, and the 
exemption request. However, the 
Independent Fiduciary states that it did 
not make any independent investigation 
to verify the accuracy of such — 
information, data, analyses and 
representations. Instead, the 
Independent Fiduciary represents that it 
relied upon information provided by 
Pan-American, which Pan-American 
deemed to be accurate. 

In anticipation of the Transaction, the 
Independent Fiduciary notes that as of 
August 31, 2003, the Fund was valued 
at $643.2 million by TDTC, as based on 
a daily valuation of the Fund, and that 
the value of each unit was $1.00 per 
unit. The Independent Fiduciary states 
that investments in GICs and other 
similar investments were valued at their 
contract values, and would provide for 
benefit responsive withdrawals at 
contract value and daily dividends to 
Fund unitholders that would be 
automatically reinvested on a monthly 
basis. In reviewing the Account’s July 
Fund statement, the Independent 
Fiduciary demonstrated the 
methodology implemented by TDTC in 
calculating the net asset value of the 
Account’s interest in the Fund as 
follows: 

Number of units Begin- 

Value of units ........... 
Account’s Equity Begin- 

PUNY 
Value of units acquired 

through Contributions 

(at $1.00 per unit) ........ 
Value of units acquired 

through Reinvestment 

of dividends (at $1.00 

Value of units withdrawn 

(at $1.00 per unit) ........ 
Account’s Equity End of 
July 79,221,204.92 


The Independent Fiduciary opined 
that the Transaction would be in the 
interest and protective of the Plans and 
their participants and beneficiaries 
because: 


$77 442,676.88 
1.00 


77 442,676.88 


4,238,607.63 


260,589.89 


(2,720,669.48) 


e Securian had determined not to 
continue the Fund as an investment 


alternative following the Transaction. 
Therefore, the Independent Fiduciary 
believed it imperative that the 
Account’s interest in the Fund be 
redeemed. 

e TDTC had the discretion to defer . 
redemptions over an extended period 
of time and had chosen to do so. 

e There was no secondary market for 
the Fund units and, to the best of Pan- 
American’s knowledge, there was no 
available unrelated purchaser for the 
Fund units held by the Account. 

e The fair market value of the Account’s 
units in the Funds as of November 14, 
2003, would be determined by TDTC 
in the same manner that the units 
were historically valued by TDTC. 

e Pan-American would purchase the 

Account’s units at the determined 

value for cash which would allow the 

Plans to reinvest the full amount of 

the proceeds immediately rather than 

extending the receipt of redemption 
proceeds over 6—12 months. 

The Plans would pay no fees or 

commissions associated with the 

Transaction. 


Furthermore, the Independent 
Fiduciary believed the terms of the 
Transaction were no less favorable to 
the Account than the terms obtainable 
in an arm’s length transaction with an 
unrelated party at the time of such 
Transaction. 

Subsequent to the closing of the 
Transaction, the Independent Fiduciary 
performed a post-transaction review 
which included, among other things, a 
determination of whether the fair 
market value of the Plans’ interests in 
the Account, as determined by TDTC, 
was accurate and consistent with 
TDTC’s valuation methodology of the 
Fund. Based upon the results of such 
review, the Independent Fiduciary 
concluded that the purchase of Fund 
units by Pan-American was effectuated 
in a manner consistent with the 
required criteria and procedures set 
forth in its preliminary report, and that 
the value paid by Pan-American for the 
Plan’s interests in the Account was 
accurate and consistent with the Fund’s 
valuation methodology. 

12. In summary, it is represented that 
the Transaction satisfied the statutory 
criteria for an exemption under section 
408(a) of the Act for the following 
reasons: 

(a) Prior to the Transaction, the 
Independent Fiduciary, acting on behalf 
of the Plans, determined that the subject 
Transaction (1) was fair to the 
participants in the Plans investing in the 
Account; (2) was comparable to and no 
less favorable than terms obtainable at 
arm’s length between unaffiliated 


parties; and (3) was in the best interest 
of the Plans investing in the Account 
and their participants.and beneficiaries. 

(b) The Independent Fiduciary 
monitored the Transaction on behalf of 
the Plans investing in the Account. 

(c) Subsequent to the closing of the 
Transaction, the Independent Fiduciary 
performed a post-Transaction review, 
which included, among other things, a 
determination that the fair market value 
of the Plan’s interests in the Account as 
of November 14, 2003, as determined by 
TDTC, was accurate and consistent with 
the Fund’s valuation method. 

(d) No sales commissions, fees or 
other costs were paid by the Plans in 
connection with the Transaction. 

(e) The sale was a one-time 
transaction for cash. 

(f) The fair market value of the units 
was determined in good faith by TDTC, 
at the time of the Transaction. 


Notice to Interested Persons 


Pan-American represents that it will 
distribute, by first class mail, a copy of 
the notice of proposed exemption (the 
Notice) within five (5) days of the date 
of such Notice is published in the 
Federal Register to the independent 
fiduciaries of the Plans affected by the 
Transaction. The Notice will include a 
copy of the proposed exemption, as 
published in the Federal Register, and 
a supplemental statement, as required 
pursuant to 29 CFR 2570.43(b)(2), which 
informs all interested persons of their 
right to comment on and/or request a 
hearing with respect to the proposed 
exemption. Comments and requests for 
a public hearing are due within 35 days 
following the publication of the 
proposed exemption in the Federal 
Register. 


FOR FURTHER INFORMATION CONTACT: Mr. 
Arjumand A. Ansari of the Department 
at (202) 693-8566. (This is not a toll-free 
number.) 


General Information 


The attention of interested persons is 
directed to the following: 

(1) The fact that a transaction is the 
subject of an exemption under section 
408(a) of the Act and/or section 
4975(c)(2) of the Code does not relieve 
a fiduciary or other party in interest or 
disqualified person from certain other 
provisions of the Act and/or the Code, 
including any prohibited transaction 
provisions to which the exemption does 
not apply and the general fiduciary 
responsibility provisions of section 404 
of the Act, which, among other things, 
require a fiduciary to discharge his 
duties respecting the plan solely in the 
interest of the participants and 
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beneficiaries of the plan and ina - 
prudent fashion in accordance with 
section 404(a)(1)(b) of the Act; nor does 
it affect the requirement of section 
401(a) of the Code that the plan must 
operate for the exclusive benefit of the 
employees of the employer maintaining 
the plan and their beneficiaries; 

(a) Before an exemption may be 
granted under section 408(a) of the Act 
and/or section 4975(c)(2) of the Code, 
the Department must find that the 
exemption is administratively feasible, 
in the interests of the plan and of its 
participants and beneficiaries, and 
protective of the rights of participants 
and beneficiaries of the plan; 

(3) The proposed exemptions, if 
granted, will be supplemental to, and 
not in derogation of, any other 
provisions of the Act and/or the Code, 
including statutory or administrative 
exemptions and transitional rules. 
Furthermore, the fact that a transaction 
is subject to an administrative or 
statutory exemption is not dispositive of 
whether the transaction is in fact a 
prohibited transaction; and 

(4) The proposed exemptions, if 
granted, will be subject to the express 
condition that the material facts and 
representations contained in each 
application are true and complete, and 
that each application accurately 
describes all material terms of the 
transaction which is the subject of the 
exemption. 

Signed at Washington, DC, this 19th day of 
March, 2004. 

Ivan Strasfeld, 

Director of Exemption Determinations, 
Employee Benefits Security Administration, 
U.S. Department of Labor. 

{FR Doc. 04-6584 Filed 3—23-04; 8:45 am] 
BILLING CODE 4510-29-P 


DEPARTMENT OF LABOR 


Employment and Training 
Administration 


[TA-W-52,912] 


Boise Cascade Corporation, Yakima, 
WA; Notice of Revised Determination 
on Reconsideration Regarding 
Eligibility To Apply for Worker 
Adjustment Assistance and Alternative 
Trade Adjustment Assistance 


By letter dated December 3, 2003, the 
Western Council of Industrial Workers, 
Local 2739, requested administrative 
reconsideration regarding the 
Department’s Negative Determination 
Regarding Eligibility to Apply for 
Worker Adjustment Assistance and 
Alternative Trade Adjustment 
Assistance (ATAA), applicable to 


softwood dimensional lumber workers 
of the subject firm. The Notice of 
Affirmative Determination Regarding 
Application for Reconsideration was 
signed in February 10, 2004 and 
published in the Federal Register on 
February 25, 2004 (69 FR 8698). 

The initial denial was based on the 
findings of no sales declines and 
minimal production declines during the 
period of employment declines at the 
subject company, no shift of production 
abroad, no subject company imports and 
that there was a shift of production to 
a domestic facility. The workers 
produce plywood and softwood 
dimensional lumber and are separately 
identifiable by product line. 

In the request for reconsideration, the 
petitioner alleged that employment 
declines occurred at the subject facility 
and increased import of softwood 
dimension lumber. 

An examination of new information 
and further review of existing 
information supplied by the company 
during the initial investigation reveals 
that the subject company did experience 
sales, production and employment 
declines during the relevant time 
period. 

The Department conducted a survey 
of the subject company’s major 
declining customers for the time periods 
2001, 2002, and January-August 2003 
regarding imports of softwood 
dimensional lumber. The sample survey 
represents a meaningful portion of total 
subject company sales. The survey 
revealed decreased subject company 
purchases and increased customer 
reliance on imported softwood 
dimensional lumber during the relevant 
time period. 

The investigation also revealed that at 
least five percent of the workforce at the 
subject firm is at least fifty years of age 
and that the workers possess skills that 
are not easily transferable. Competitive 
conditions within the industry are 
adverse. 


Conclusion 


After careful consideration of the new 
facts obtained on reconsideration, it is 
concluded that increased imports of 
softwood dimensional lumber, 
contributed importantly to the decline 
in production and to the total or partial 
separation of workers at Boise Cascade 
Corporation, Yakima, Washington. In 
accordance with the provisions of the 
Act, I make the following revised 
determination: 

Workers of Boise Cascade Corporation, 
Yakima, Washington, engaged in activity 
related to the production of softwood 
dimensional lumber, who became totally or 
partially separated from employment on or 


after September 4, 2002 through two years ~ 
from the date of this certification, are eligible 
to apply for adjustment assistance under 
section 223 of the Trade Act of 1974, and are 
also eligible to apply for alternative trade 
adjustment assistance under section 246 of 
the Trade Act of 1974. 

Signed in Washington, DC this 8th day of , 
March 2004. — 
Elliott S. Kushner 
Certifying Officer, Division of Trade 
Adjustment Assistance. 
{FR Doc. 04-6548 Filed 3-23-04; 8:45 am] 
BILLING CODE 4510-30-P 


DEPARTMENT OF LABOR 


Employment and Training 
Administration 


[TA-W-52,128, TA-W-52,128A, and TA—-W- 
52,128B] 


Control Engineering Company, 
Peliston, Mi; Control Engineering 
Company, Harbor Springs, Ml; Control 
Engineering Company, Boyne City, Mi; 
Notice of Negative Determination on 
Reconsideration 


On December 8, 2003, the Department 
issued an Affirmative Determination 
Regarding Application for 
Reconsideration for the workers and 
former workers of the subject firm. The 
notice was published in the Federal 
Register on December 29, 2003 (68 FR 
74972). 

The Department initially denied TAA 
to workers of Control Engineering 
Company, Pellston, Harbor Springs, and 
Boyne City, Michigan becaus¢ the 
“contributed importantly” group 
eligibility requirement of section 222(3) 
of the Trade Act of 1974, as amended, 
was not met. The “contributed 
importantly” test is generally 
demonstrated through a survey of 
customers of the workers’ firm. The 
survey revealed that none of the 
respondents increased their purchases 
of imported automated material 
handling systems/AVG and sheet metal 
enclosures. The company did not 
import automated material handling 
systems/AVG and sheet metal 
enclosures in the relevant period, nor 
did they shift production to a foreign 
source. 

In the request for reconsideration, the 
petitioners alleged that the basis for 
certification at an affiliated facility 
(Jervis B. Webb Company, New Hudson, 
Michigan, TA-W-41,440) was also a 
contributing factor in layoffs at the 
subject firm facilities in this 
investigation. In the case of workers at 
the New Hudson facility, workers were 
certified on the basis of a shift of 
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production to Canada. One of the 
petitioners directed the Department to a 
specific company official. 

A conversation with this company 
official revealed that there was no 
production shifted from the Harbor 
Springs, Pellston or Boyne City facilities 
to Canada. 

The petitioners also alleged that the 
Department had not followed through 
with specific customer bid information 
provided in the initial investigation. 
The petitioners also indicated that these 
potential customers had awarded 
contracts to companies that produced 
abroad, and that the subject firm was 
excluded from competition due to 
competitive imports. - 

The Department conducted a bid 
survey of customers based on specified 
dates in the relevant period. Results of 
this survey revealed that either the 
contracts were awarded to domestic 
firms or, in cases where the.contracts 
were awarded to companies that 
manufactured abroad, the subject firm 
was not the most competitive domestic 


bidder. 
Conclusion 


After review of the application and 
investigative findings, I conclude that 
there has been no error or 
misinterpretation of the law or of the 
facts which would justify 
reconsideration of the Department of 
Labor’s prior decision. Accordingly, the 
application is denied. 

Signed at Washington, DC this 8th day of 
March, 2004. 

Elliott S. Kushner, 

Certifying Officer, Division of Trade 
Adjustment Assistance. 

[FR Doc. 04-6550 Filed 3-23-04; 8:45 am] 
BILLING CODE 4510-30-P 


DEPARTMENT OF LABOR 


Employment and Training 
Administration 


[TA-W-53,147 and TA-W-53,147A] 


Eagle Picher, inc., Hillsdale, Mi; Eagle 
Picher, Inc., Jonesville, Ml; Amended 
Certification Regarding Eligibility to 
Apply for Worker Adjustment 
Assistance and Alternative Trade 
Adjustment Assistance 


In accordance with section 223 of the 
Trade Act of 1974 (19 U.S.C. 2273), and 
under section 246 of the Trade Act of 
1974, as amended, the Department of 
Labor issued a Certification of Eligibility 
to Apply for Worker Adjustment 
Assistance and Alternative Trade 
Adjustment Assistance on November 21, 
2003, applicable to workers of Eagle 


Picher, Inc., located in Hillsdale, 
Michigan. The notice was published in 
the Federal Register on December 29, 
2003 (68 FR 74978). 

On January 6, 2004, the Department 
amended the certification to include 
workers at the Jonesville, Michigan 
location of Eagle Picher, Inc. The notice 
of amendment was published in the 
Federal Register on January 28, 2004 
(69 FR 4178). 

At the request of the State Agency, the 
Department reviewed the certification 
for workers of the subject firm. The 
amendment failed to cite the eligibility 
for workers of Picher, Inc., in both 
Hillsdale and Jonesville, Michigan, to 
apply for transitional adjustment 
assistance. 

The Department is again amending 
the certification to include eligibility for 
workers of the subject firm to apply for 
ATAA. 

The amended notice applicable to 
TA-—W-53,147 is hereby issued as 
follows: 

All workers of Eagle Picher, Inc., Hillsdale, 
Michigan (TA—W-53,147), and Eagle Picher, 
Inc., Jonesville, Michigan (TA-W-—53,147A), 
who became totally or partially separated 
from employment on or after September 26, 
2002, through November 21, 2005, are 
eligible to apply for adjustment assistance 
under section 223 of the Trade Act of 1974, 
and are also eligible to apply for alternative 
trade adjustment assistance under section 
246 of the Trade Act of 1974, as amended. 

Signed in Washington, DC, this 9th day of 
March, 2004. 

Linda G. Poole, 

Certifying Officer, Division of Trade 
Adjustment Assistance. 

{FR Doc. 04-6546 Filed 3-23-04; 8:45 am] 
BILLING CODE 4510-30-P 


DEPARTMENT OF LABOR 


Employment and Training 
Administration 


[TA-W-53,145] 


General Aluminum Manufacturing Co., 
Hudson Forge, Hudson, Mi; Notice of 
Negative Determination Regarding 
Application for Reconsideration 


By application of January 23, 2004, 
the International Union, United 
Automobile, Aerospace & Agricultural 
Implement Workers of America-UAW, 
requested administrative 
reconsideration of the Department's 
negative determination regarding 
eligibility to apply for Trade Adjustment 


_ Assistance (TAA), applicable to workers 


and former workers of the subject firm. 
The denial notice was signed on 
November 17, 2003, and published in 


the Federal Register on December 29, 
2003 (68 FR 74977). 

Pursuant to 29 CFR 90.18(c) 
reconsideration may be granted under 
the following circumstances: 

(1) If it appears on the basis of facts 
not previously considered that the 
determination complained of was 
erroneous; 

(2) If it appears that the determination 
complained of was based on a mistake 
in the determination of facts not 
previously considered; or 

(3) If in the opinion of the Certifying 
Officer, a misinterpretation of facts or of 
the law justified reconsideration of the 
decision. 

The petition for the workers of 
General Aluminum Manufacturing Co., 
Hudson Forge, Hudson, Michigan was 
denied because the ‘‘contributed 
importantly” group eligibility 
requirement of section 222 of the Trade 
Act of 1974, as amended, was not met. 
The “contributed importantly” test is 
generally demonstrated through a 
survey of customers of the workers’ 
firm. The survey revealed that none of 
the respondents increased their 
purchases of exhaust manifolds and 
related automobile component parts. 
The company did not import exhaust 
manifolds and related automobile 
component parts, nor did the company 
shift production to a foreign source 
during the relevant period. 

The union alleges that the subject firm 
is an upstream supplier for a trade- 
affected company. The petitioner states 
that Hudson Forge facility was a sister 
plant and an upstream supplier to 
Metalloy Corporation Machining 
Operations, Hudson, Michigan, workers 
of which were certified eligible for TAA 
on February 11, 2002. The union further 
alleges that the closing of the Metalloy 
Corporation Machining Operations 
resulted in Hudson Forge ceasing 
operations. 

A company official was contacted in 
regard to these allegations. As a result, 
it was revealed that the subject firm 
supplied one part to the Metalloy 
Corporation Machining Operations, 
Hudson Michigan. In December of 2001, 
Metalloy Corporation Machining 
Operations, Hudson, Michigan shut 
down and moved its production to 
another General Aluminum Division in 
Fremont, Indiana, including the part 
manufactured by the subject firm. It was 
established that Metalloy Corporation 
Machining Operations, Hudson, 
Michigan ceased its production in 
December of 2001, which means that the 
subject firm did not supply components 
to this firm during the relevant period 
of this investigation. Furthermore, the 
review of the original investigation 
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revealed that the value of sales and 
production at the subject facility 
increased in 2002 compared with 2001. 
Therefore the closure of Metalloy 
Corporation Machining Operations, 
Hudson, Michigan did not have an 
impact on the subject firm’s production 
and did not result in subject firm’s loss 
of business. 


Conclusion 


After review of the application and 
investigative findings, I conclude that 
there has been no error or 
misinterpretation of the law or of the 
facts which would justify 
reconsideration of the Department of 
Labor’s prior decision. Accordingly, the 
application is denied. 

Signed in Washington, DC this 8th day of 
March, 2004. 

Elliott S. Kushner, 

Certifying Officer, Division of Trade 
Adjustment Assistance. 

[FR Doc. 04-6547 Filed 3-23-04; 8:45 am] 
BILLING CODE 4510-30-P 


DEPARTMENT OF LABOR 


Employment and Training 
Administration 


Investigations Regarding Certifications 
of Eligibility To Apply for Worker 
Adjustment Assistance 


Petitions have been filed with the 
Secretary of Labor under Section 221(a) 
of the Trade Act of 1974 (‘‘the Act’’) and 
are identified in the Appendix to this 
notice. Upon receipt of these petitions, 
the Director of the Division of Trade 
Adjustment Assistance, Employment 
and Training Administration, has 
instituted investigations pursuant to 
Section 221(a) of the Act. 

The purpose of each of the 
investigations is to determine whether 
the workers are eligible to apply for 
adjustment assistance under Title II, 
Chapter 2, of the Act. The investigations 
will further relate, as appropriate, to the 
determination of the date on which total 
or partial separations began or 


The petitioners or any other persons 
showing a substantial interest in the 
subject matter of the investigations may 
request a public hearing, provided such 
request is filed in writing with the 
Director, Division of Trade Adjustment 
Assistance, at the address shown below, 
not later than April 5, 2004. 

Interested persons are invited to 
submit written comments regarding the 
subject matter of the investigations to 
the Director, Division of Trade 
Adjustment Assistance, at the address 
shown below, not later than April 5, 
2004. 

The petitions filed in this case are 
available for inspection at the Office of 
the Director, Division of Trade 
Adjustment Assistance, Employment 
and Training Administration, U.S. 
Department of Labor, Room C-5311, 200 
Constitution Avenue, NW., Washington, 
DC 20210. 


Signed at Washington, DC this 18th day of 
March, 2004. 


Timothy Sullivan, 


threatened to begin and the subdivision 
of the firm involved. 


APPENDIX 


[Petitions instituted between 02/17/2004 and 02/20/2004] 


Director, Division of Trade Adjustment 
Assistance. 


Subject firm 
(petitioners) 


Location 


Date of 
institution 


Date of 
petition 


Olney Wallcovering (Wkrs) 


Spartanburg, SC 


Comeaux Marketing (Wkrs) 


D.A. Stuart Co. (MI) 
Lucent Technologies (GA) 
Flextronics (Wkrs) 


Rainbow Displays, Inc. (Wkrs) 


St. Amant, LA 
Endicott, NY 
Ecorse, Ml 
Alpharetta, GA 
San Diego, CA 


Accuride Corp. (Wkrs) 
Tellabs (Wkrs) 


Henderson, KY 
Naperville, IL 


Budget Meter (WI!) 


Milwaukee, WI 


Tweave, Inc. (Wkrs) 
K.S, Bearings (UAW) 
Boeing (SPEEA) 


Greensburg, IN 


Cardinal Brands (PSPP) 


Cochrane Furniture (Wkrs) 


Chami Design (Comp) 


Asarco, Inc. (Wkrs) 


FMC Measurement/Smith Meter (UAW) 
Summit Sportswear/S and R Products (CA) 


Rockbestos Suprenant Cable Corp. (CWA) 
Baptist Regional Medical Center (Wkrs) 


Unifrax Corporation (Comp) ... 


Witchita, KS 
Erie, PA 


Santa Ana, CA 
Lincolnton, NC 
Clinton, MA 


Niagara Falls, NY 


Encompass Group, LLC (Comp) 
Pechiney Plastic Packaging, Inc. (NJ) 


Houston, TX 
Washington, NJ 
Salt Lake City, UT 


Surratt Hosiery Mills (Comp 
Masonite Corporation (Comp) 
Hedstrom Company (Wkrs) 
Gateway Mfg., Inc. (Comp) 
Dexter Shoe Co. (ME) 


Sure Fit, Inc. (Comp) 


Denton, NC 
Danville, VA 


Regal Boloit Corporation (Wkrs) .: 


Ashland, OH 
Sankville, WI 


Rubbermaid Cleaning Products (Comp) 


Greenville, NC 
Hillsdale, MI 


Hamilton Collection (The) (Comp) 


A and M Tool Molding Division (Comp) 


Jacksonville, FL 


Allentown, PA 


Sprint (Wkrs) ..... 


Accenture c/o Dupont (Wkrs) 


Johnson Controls, Inc. (UAW) 


Plymouth, IN 
Dayton, NJ 


Orange, TX 


H.1. Apparel Cutting, Inc. (Comp) 


Clinton, NC 


02/17/2004 
02/17/2004 
02/17/2004 
02/17/2004 
02/17/2004 
02/17/2004 
02/17/2004 
02/17/2004 
02/17/2004 
02/17/2004 
02/17/2004 
02/17/2004 
02/17/2004 
02/17/2004 
02/17/2004 
02/17/2004 
02/17/2004 
02/17/2004 
02/17/2004 
02/18/2004 
02/18/2004 
02/18/2004 
02/18/2004 
02/18/2004 
02/18/2004 
02/18/2004 
02/18/2004 
02/18/2004 
02/18/2004 
02/18/2004 
02/18/2004 
02/18/2004 
02/18/2004 
02/18/2004 
02/18/2004 


02/18/2004 


02/18/2004 


02/11/2004 
02/09/2004 
01/23/2004 
02/05/2004 
02/10/2004 
02/12/2004 
02/12/2004 
02/12/2004 
02/12/2004 
02/09/2004 
02/12/2004 
02/12/2004 
02/13/2004 
02/13/2004 
02/13/2004 
02/06/2004 
02/13/2004 
02/02/2004 
02/12/2004 
02/12/2004 
02/13/2004 
02/05/2004 
02/17/2004 
02/12/2004 
02/12/2004 
02/10/2004 
02/17/2004 
02/16/2004 
02/05/2004 
01/27/2004 
02/05/2004 
02/12/2004 
02/16/2004 
02/18/2004 
02/17/2004 
02/10/2004 
02/13/2004 


Tay 
54,269 ........ | | 
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[Petitions instituted between 02/17/2004 and 02/20/2004} 


Subject firm 
(petitioners) 


Location 


Date of 
institution 


Date of 
petition 


Hewlett Packard (Wkrs) 


Supreme Elastic Corp. (Comp) 


Cresent, Inc. (Comp) 
Duraw Mfg., inc. (Comp) 


FE Wood and Sons, Inc. (Comp) 


E. Baldwin, ME 


Loger Industries (Wkrs) 


Lake City, PA 


Crowntex, Inc. (Wkrs) 
Solectron (Ca) 


Wrightsville, GA 
Cypress, CA 


Invensys (Wkrs) 


Loves Park, IL 


Big Bear Plus #254 (Wkrs) 
Intermet Havana Foundry (Wkrs) 


Portsmouth, OH 
Havana, IL 


Interdean Intercoms (Wkrs) 


Eimsford, NY 


Randolph Dimension Corp. (Comp) 
Pinnacle Frames and Accents, Inc. (Comp) 
Production Department (Comp) 

Universal Stainless, Inc. (Wkrs) 


Randolph, NY 
Piggott, AR 
Confluence, PA 
Pineville, NC 


Optoplast USA Inc. (Wkrs) .... 
Anacom Medteck (Comp.) ...... 


Pittsburgh, PA 
Anaheim, CA 


Sanmina-SCi (Comp.) 
Eighth Floor Promotions (Wkrs) 


Richmond, KY 
Bloomington, MN 


Hubbell Power Systems Inc. (Wkrs) 


Shorewood Packaging Corp. (State) 
Dielectric Communications (State) 


02/18/2004 
02/19/2004 
02/19/2004 
02/19/2004 
02/19/2004 
02/19/2004 
02/19/2004 
02/19/2004 
02/19/2004 
02/19/2004 
02/19/2004 
02/19/2004 
02/19/2004 
02/19/2004 
02/19/2004 
02/19/2004 
02/20/2004 
02/20/2004 
02/20/2004 
02/20/2004 
02/20/2004 
02/20/2004 
02/20/2004 


02/12/2004 
02/18/2004 
01/23/2004 
02/17/2004 
01/28/2004 
02/13/2004 
02/10/2004 
02/18/2004 
02/11/2004 
02/07/2004 
02/11/2004 
02/12/2004 
02/11/2004 
02/10/2004 
02/11/2004 
02/10/2004 
02/17/2004 
02/19/2004 
02/19/2004 
02/13/2004 
02/16/2004 
02/19/2004 
01/20/2004 


APPENDIX 


[Petitions instituted between 02/23/2004 and 02/27/2004} 


Subject firm 
(petitioners) 


Location 


Date of 
institution 


Date of 
petition 


Andover Wood (Wkrs) 
National Lamination (Comp) 
SK Williams (BMP) 


Andover, ME 
Desplaines, IL 
Wauwatosa, WI 


Knowles Electronics (Comp) 


Elgin, IL 


Lucent Technologies, Inc. (Wkrs) 
Lucent Technologies (NC) . 


Downers Grove, IL 
Charlotte, NC 


Diefendorf Gear, LLC (Wkrs) 


Syracuse, NY 


Allied Holdings, Inc. (Wkrs) 


Decatur, GA 


Littelfuse, Inc. (Wkrs) 
Springs Industries (Comp) 


Centralia, IL 


Louisville Ladder Group (Comp) 


Simonds international Corp. (Wkrs) 
Wellman, Inc. (Comp) 

Resolite (Wkrs) 

Owens Brockway (CA) 

Loftin Black Furniture (Comp) 
Active Wear, Inc. (Comp) ... 


Newcomerstown, OH 
Charlotte, NC 
Zelienopie, PA 
Antioch, CA 
Thomasville, NC 
Martinsville, VA 


Norgren Division IM1 (CO) 
Textron Fastening Systems (UAW) 
Aluminum Foundries (Wkrs) 
Kenneth Cole (NJ) . 


Littleton, CO 
rockford, IL 
Winchester, IN 
Secaucus, NJ 


Screw Machine Specialities, Inc. (Wkrs) 


Grand Haven, MI 


NED Corporation (Wkrs) 
Meadwestvaco (ME) 


Worchester, MA 
Rangeley, ME 


Gold Star Coatings (Comp) 
Werner Co. (Comp) 


Arden, NC 
Anniston, AL 


Famillie Printing Co., Inc. (Wkrs) 


Spartanburg, SC 


Oracle (Wkrs) 


Englewood, CO 


I/N Kote and I/N Tek (Wkrs) 
Presto Products (Comp) 


New Carlisle, IN 
Weyauwega, WI 


Gateway Sportswear (Comp) 


Confluence, PA 


Arvesta Corporation (USWA) 
Falls Mold and Die, inc. (Comp) 


E-—Z-EM Caribe, Inc. (Wkrs) 


San Lorenzo, PR 


Solutia d/b/a Astaris (Comp) 


Trenton, MI 


Aero-Motive (Wkrs) 


Kalamazoo, Ml 


Koo’s Mfg. (Wkrs) 


Southgate, CA 


ITW Packaging System (IAM) 
Kimtech (IAM) 


New Britain, CT 
Neenah, Wi 


02/23/2004 
02/23/2004 
02/23/2004 
02/23/2004 
02/23/2004 
02/23/2004 
02/23/2004 


02/23/2004 


02/23/2004 
02/23/2004 
02/23/2004 
02/23/2004 
02/23/2004 
02/23/2004 
02/23/2004 
02/24/2004 
02/24/2004 
02/24/2004 
02/24/2004 
02/24/2004 
02/24/2004 
02/24/2004 
02/24/2004 
02/24/2004 
02/24/2004 
02/24/2004 
02/24/2004 
02/24/2004 
02/24/2004 
02/24/2004 
02/25/2004 
02/25/2004 
02/25/2004 
02/25/2004 
02/25/2004 
02/25/2004 
02/26/2004 
02/26/2004 
02/26/2004 


02/09/2004 
02/13/2004 
02/18/2004 
02/20/2004 
02/20/2004 
02/19/2004 
02/11/2004 
02/04/2004 
02/10/2004 
02/12/2004 
02/10/2004 
02/13/2004 
02/10/2004 
02/20/2004 
01/22/2004 
02/23/2004 
02/17/2004 
02/19/2004 
02/23/2004 
02/18/2004 
01/30/2004 
02/20/2004 
02/12/2004 
02/09/2004 
02/11/2004 
02/18/2004 
02/17/2004 
02/17/2004 
02/23/2004 
02/20/2004 
02/11/2004 
02/17/2004 
02/03/2004 
02/05/2004 
01/26/2004 
02/17/2004 
02/19/2004 
02/23/2004 
02/25/2004 
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[Petitions instituted between 02/23/2004 and 02/27/2004] 
Subject firm ; Date of Date of 
TA-W institution petition 

54,364 ......... Sandlapper Fabrics (CT) 02/26/2004 02/25/2004 
54,378 ......... Roaring and Cumberland Mfg. (WKIS) 02/27/2004 02/24/2004 
Senior Flexonics Pathway Division (Comp) Oak Ridge, TN ................ 02/27/2004 02/26/2004 


[FR Doc. 04-6553 Filed 3-23-04; 8:45 am] 
BILLING CODE 4510-30-M 


workers whose separations were caused 
importantly by a reduced demand for 
their services from a parent firm, a firm 


DEPARTMENT OF LABOR 


Employment and Training 
Administration 


[TA-W-53,537] 


Pacific Rim Log Scaling Bureau, 
Lacey, WA; Notice of Negative 
- Determination on Reconsideration 


On February 13, 2004, the Department 
issued an Affirmative Determination 
Regarding Application for 
Reconsideration for the workers and 
former workers of the subject firm. The 
Department published the notice in the 
Federal Register on February 25, 2004 
(69 FR 8701). 

Pursuant to 29 CFR 90.18(c) 
reconsideration may be granted under 
the following circumstances: 

(1) If it appears on the basis of facts 
not previously considered that the 
determination complained of was 
erroneous; 

(2) If it appears that the determination 
complained of was based on a mistake 
in the determination of facts not 
previously considered; or 

(3) If in the opinion of the Certifying 
Officer, a mis-interpretation of facts or 
of the law justified reconsideration of 
the decision. 

The TAA petition was filed on behalf 
of workers at Pacific Rim Log Scaling 
Bureau, Lacey, Washington. The 
petition was denied because the 
petitioning workers did not produce an 
article within the meaning of section 
222 of the Act and are not service 


otherwise related to their firm by 
ownership or a firm related by control. 


In the request for reconsideration, the 
petitioner does not refute the service 
designation but alleges that the subject 
firm is a “collective” consisting of 
timber companies, the workers “actually 
work for timber companies that own the 
[b]ureau”’ and the worker separations 
were caused by a reduced demand for 
services by ‘collective’? members. The 
petitioner infers that the timber 
companies function as the subject firm’s 
parent company and the subject firm 
should be certified because several of 
those companies are TAA certified. 


The Department conducted an 
investigation to determine whether the 
worker separations were caused 
importantly by a reduced demand for 
their services from a parent firm, a firm 
otherwise related by ownership or a 
firm related by control. 


The investigation revealed that the 
subject firm is a corporation without a 
parent company or any affiliates. A 
board of directors, consisting of 33 
members, is elected by shareholders to 
manage the corporation. Although most 
of the subject firm’s customers are 
shareholders, no individual timber 
company can have more than one 
person on the board of directors at any 
time. Furthermore, the main purpose of 
creating the subject firm was to promote 
fair competition among the timber 
companies. Thus, there is no firm 
controlling the subject firm. 


Conclusion 


After review of the application and 
investigative findings, I conclude that 
there has been no error or 
misinterpretation of the law or of the 
facts which would justify 
reconsideration of the Department of 
Labor’s prior decision. Accordingly, the 
application is denied. 

Signed in Washington, DC, this 8th day of 
March, 2004. 

Elliott S. Kushner, 

Certifying Officer, Division of Trade 
Adjustment Assistance. 

[FR Doc. 04-6545 Filed 3-23-04; 8:45 am] 
BILLING CODE 4510-30-P 


DEPARTMENT OF LABOR 


Employment and Training 
Administration 


[TA-W-53,673] 


S&S Distribution Center, a Subsidiary 
of Land N Sea Company, Inc., 
Roebuck, SC; Dismissal of Application 
for Reconsideration 


Pursuant to 29 CFR 90.18(C) an 
application for administrative 
reconsideration was filed with the 
Director of the Division of Trade 
Adjustment Assistance for workers at 
S&S Distribution Center, a subsidiary of 
Land N Sea Company, Inc., Roebuck, 
South Carolina. The application 
contained no new substantial 
information which would bear 
importantly on the Department’s 
determination. Therefore, dismissal of 
the application was issued. 


q 

q 
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TA-—W-53,673; S&S Distribution Center, a 
Subsidiary of Land N Sea Company, Inc. 
Roebuck, South Carolina (March 5, 2004) 

Signed at Washington, DC this 15th day of 

March, 2004. 

Timothy Sullivan, 

Director, Division of Trade Adjustment 

Assistance. 

[FR Doc. 04-6544 Filed 3-23-04; 8:45 am] 

BILLING CODE 4510-30-P 


DEPARTMENT OF LABOR 


Employment and Training 
Administration 


[TA-W-52,802] 


Sappi Cloquet LLC, d/b/a Sappi Fine 
Paper North America, Cloquet, MN; 
Dismissal of Application for 
Reconsideration 


Pursuant to 29 CFR 90.18(C) an 
application for administrative 
reconsideration was filed with the 
Director of the Division of Trade 
Adjustment Assistance for workers at 
Sappi Cloquet LLC, d/b/a Sappi Fine 
Paper North America, Cloquet, 
Minnesota. The application contained 
no new substantial information which 
would bear importantly on the 
Department’s determination. Therefore, 
dismissal of the application was issued. 
TA-—W-52,802; Sappi Cloquet LLC, d/b/a 

Sappi Fine Paper North America, 
Cloquet, Minnesota (March 5, 2004). 


Signed in Washington, DC this 15th day of 
March, 2004. 


Timothy Sullivan, 


Director, Division of Trade Adjustment 
Assistance. 


[FR Doc. 04-6549 Filed 3-23-04; 8:45 am] 
BILLING CODE 4510-30-P 


DEPARTMENT OF LABOR 


Employment and Training 
Administration 


[TA—W-—51,848] 


WSW Company of Sharon, Inc., a 
Subsidiary of Wormser Company, 
Rebel Screeners, Inc., Sharon, TN; 
Amended Certification Regarding 
Eligibility To Apply for Worker 
Adjustment Assistance 


In accordance with section 223 of the 
Trade Act of 1974 (19 U.S.C. 2273) the 
Department of Labor issued a 
Certification of Eligibility to Apply for 
Worker Adjustment Assistance on June 
30, 2003, applicable to workers of WSW 
Company of Sharon, Inc., a subsidiary of 
Wormser Co., Rebel Screeners, Inc., 


Sharon, Tennessee. The notice was 
published in the Federal Register on 
July 22, 2003 (68 FR 43373). 

At the request of the State agency, the 
Department reviewed the certification 
for workers of the subject firm. The 
workers produce children’s apparel and 
are not separately identifiable by 
product line. 

New findings show that there was a 
previous certification, TA-W-—39,088, 
issued on December 7, 2001, for workers 
of WSW Company of Sharon, Inc., 
Sharon, Tennessee who were engaged in 
employment related to the production of 
children’s apparel. That certification 
expired December 7, 2003. To avoid an 
overlap in worker group coverage, the 
certification is being amended to change 
the impact date from May 12, 2002, to 
December 8, 2003, for workers of the 
subject firm. 

The amended notice applicable to 
TA-—W-51,848 is hereby issued as 
follows: 


All workers of WSW Company of Sharon, 
Inc., a subsidiary of Wormser Company, 
Rebel Screeners, Inc., Sharon, Tennessee, 
who became totally or partially separated 
from employment on or after December 8, 
2003, through June 30, 2005, are eligible to 
apply for adjustment assistance under section 
223 of the Trade Act of 1974. 


Signed at Washington, DC this 6th day of 
March, 2004. 
Linda G. Poole, 
Certifying Officer, Division of Trade 
Adjustment Assistance. 
[FR Doc. 04-6551 Filed 3—23—04; 8:45 am] 
BILLING CODE 4510-30-P 


DEPARTMENT OF LABOR 
Employment Standards Administration 


Proposed Collection; Comment 
Request 


ACTION: Notice. 


SUMMARY: The Department of Labor, as 
part of its continuing effort to reduce 
paperwork and respondent burden, 
conducts a preclearance consultation 
program to provide the general public 
and Federal agencies with an 
opportunity to comment on proposed 
and/or continuing collections of 
information in accordance with the 
Paperwork Reduction Act of 1995 
(PRA95) [44 U.S.C. 3506(c)(2)(A)]. This 
program helps to ensure that requested 
data can be provided in the desired 
format, reporting burden (time and 
financial resources) is minimized, 
collection instruments are clearly 
understood, and the impact of collection 
requirements on respondents can be 
properly assessed. Currently, the 


Employment Standards Administration 
is soliciting comments concerning the 
proposed collection: Office of Federal 
Contract Compliance Programs 
Recordkeeping and Reporting 
Requirements, Supply and Service. A 
copy of the proposed information 
collection request can be obtained by 
contacting the office listed below in the 
addresses section of this Notice. 

DATES: Written comments must be 
submitted to the office listed in the 
addresses section below on‘or before 
May 24, 2004. 

ADDRESSES: Ms. Hazel M. Bell, U.S. 
Department of Labor, 200 Constitution 
Ave., NW., Room S—3201, Washington, 
DC 20210, telephone (202) 693-0418, 
fax (202) 693-1451, E-mail 
bell.hazel@dol.gov. Please use only one 
method of transmission for comments 
(mail, fax, or E-mail). 

SUPPLEMENTARY INFORMATION: 

I. Background: The Office of Federal 
Contract Compliance Programs (OFCCP) 
is responsible for the administration of 
three equal opportunity programs 
prohibiting employment discrimination 
and requiring affirmative action. The 
OFCCP administers Executive Order 
11246, as amended; Section 503 of the 
Rehabilitation Act of 1973, as amended; 
and the affirmative action provisions of 
the Vietnam Era Veterans’ Readjustment _ 
Assistance Act of 1974, as amended 
(VEVRAA), 38 U.S.C. 4212. The 
regulations implementing the Executive 
Order program are found at 41 CFR 
Parts 60—1, 60—2, 60-3, 60—4, 60—20, 60— 
30, 60-40, and 60—50. The regulations 
implementing Section 503 are published 
at 41 CFR part 60—741. The regulations 
implementing VEVRAA are found at 41 
CFR Part 60-250. The regulations 
require contractors to develop and 
maintain Affirmative Action Programs 
(AAP). OFCCP reviews these AAPs 
through its compliance evaluation 
process. The Supply and Service 
Scheduling Letter provides the 
contractor notice of its selection for a 
compliance evaluation and requests the 
submission of its Affirmative Action 
Programs and supporting 
documentation. The supporting 
documentation includes compensation 
data (Itemized Listing question number 
11). OFCCP uses the Item 11 data purely 
to determine whether OFCCP should 
investigate a contractor’s compensation 
practices further, as a means of targeting 
and allocating the agency’s investigative 
resources. OFCCP is not using Item 11 
data to make any kind of determination 
of whether a violation has occurred. 
OFCCP only determines that a violation 
has occurred based on careful 
investigation of a contractor’s 
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compensation practices, which would 
require examination of much more 
detailed compensation and personnel 
data. With respect to assessing whether 
the contractor has engaged in systemic 
discrimination (i.e., pattern or practice 
discrimination under a disparate 
treatment and/or disparate impact 
theory), OFCCP conducts muitiple 
regression analyses and/or examines 
cohorts to assess whether there is a 
pattern of compensation disparities. In 
assessing whether to make a finding of 
systemic compensation discrimination, 
OFCCP looks not only at statistically- 
significant compensation disparities, 
but also at evidence of how the 
statistical pattern of pay disparities 
affects individual employees within the 
contractor’s workplace, and other 
anecdotal evidence. OFCCP has found 
this approach effective in determining 
whether systemic compensation 
discrimination exists, convincing a 
contractor to conciliate based on 
OFCCP’s findings, and creating a 
credible threat of enforcement litigation. 

In light of this limited use of the Item 
11 data, OFCCP concludes that the data, 
while clearly not sufficient to make a 
determination of a violation, is and has 
been effective in allowing OFCCP to 
allocate the agency’s investigative 
resources. OFCCP’s Division of Program 
Operations (DPO) conducted an internal 
study of compliance reviews closed at 
the desk audit stage. The DPO study 
found that indicators obtained from 
review of the Item 11 data were 
sufficient to target OFCCP’s resources 
on cases in which additional data was 
required. The DPO study also found that 
OFCCP’s review of the additional data 
in many cases warranted OFCCP’s 
determination that an on-site review 
was unnecessary. For example, before 
deciding to pursue further investigation 
during an evaluation, OFCCP asked for ~ 
more data in just over 50% of the cases. 
However, in a significant number of 
cases, nearly 50%, OFCCP determined 
that further review of compensation 
data was unwarranted based only on the 
Item 11 submission. OFCCP asked for 
more compensation data only if an 
examination of the Item 11 data 
indicated a potential problem that could 
be assessed through analysis of further 
data. 

In addition to the internal DPO study, 
OFCCP developed and sent out a 
Compensation Questionnaire in 
response to the Office of Management 
and Budget’s (OMB) previous Terms of 
Clearance. These Compensation 
Questionnaires were sent to Supply and 
Service contractors scheduled for 
compliance evaluations between July 
and September 2003. The Compensation 


Questionnaire solicited information 


about the burden hours associated with 
submitting compensation data to OFCCP 
during the initial desk audit stage of a 
compliance review. The Compensation 
Questionnaires were voluntary, and 
contractors were afforded 60 days to 
complete the questionnaire. 

On October 31, 2003, OFCCP 
requested and received a 3-month 
extension from OMB on its Supply and 
Service authorization to allow for 
continued submission of the 
questionnaires and for OFCCP to 
analyze the responses. While OFCCP 
sent out 1,977 questionnaires, the 
agency received only 99 responses and 
4 letters of non-response, for a response 
rate of approximately 5%, a somewhat 
disappointing result. Nonetheless, 
OFCCP’s attempt to solicit comments 
directly from covered contractors 
obtained the following information: 


1. On average, contractors took 28.35 
staff hours to prepare and submit 
information to OFCCP in response to the 
Supply and Service Scheduling Letter. 

2. Of those 28.35 staff hours, on 
average, contractors took 5.23 staff 
hours to submit compensation 
information to OFCCP. 

3. 94.94% of respondents who stated 
a preference, preferred to submit 
compensation information as part of the 
desk audit rather than as part of the on- 
site review. 

4. 86.46% of respondents maintain 
compensation data in electronic format; 
while 29.17% of respondents maintain 
compensation data manually (some 
contractors indicated both forms of data 
maintenance). 


OFCCP has revised its burden hour 
estimates based on the comments 
received from the compensation 
questionnaire. 

II. Review Focus: The Department of 
Labor is particularly interested in 
comments which: 

e Evaluate whether the proposed 
collection of information is necessary 
for the proper performance of the 
functions of the agency, including 
whether the information will have 
practical utility; 

e Evaluate the accuracy of the 
agency’s estimate of the burden of the 
proposed collection of information, 
including the validity of the 
methodology and assumptions used; 

e Enhance the quality, utility and 
clarity of the information to be 
collected; and 

e Minimize the burden of the 
collection of information on those who 
are to respond, including through the 
use of appropriate automated, 
electronic, mechanical, or other 


technological collection techniques or 
other forms of information technology, 
e.g., permitting electronic submissions 
ofresponses. _ 

II. Current Actions: OFCCP seeks a 
three-year extension to the approval of 
the Supply and Service Scheduling 
Letter. There is no change in the 
substance or method of collection since 
the last OMB approval. OFCCP has 
revised the burden hour estimates 
associated with the Supply and Service 
Scheduling letter based on the 
responses to the Compensation 
Questionnaire. 

Type of Review: Extension. 

Agency: Employment Standards 
Administration. 

Title: OFCCP Recordkeeping and 
Reporting Requirements, Supply and 
Service—Scheduling Letter. 

OMB Number: 1215-0072. 

Affected Public: Business or other for- 
profit, Not-for-profit institutions. 

Total Annual responses: 6,092 (FY03 
data). 

Frequency: Annually. 

Average Time per response: 28.35 
hours. 

Estimated Total Burden Hours: 
172,708. 

Total Burden Cost (capital/startup): 


$0. 

Total Burden Cost (operating/ 
maintenance): $60,798. 

Comments submitted in response to 
this notice will be summarized and/or 
included in the request for Office of 
Management and Budget approval of the 
information collection request; they will 
also become a matter of public record. 

Dated: March 18, 2004. 

Bruce Bohanon, 

Chief, Branch of Management Review and 
Internal Control, Division of Financial 
Management, Office of Management, 
Administration and Planning, Employment 
Standards Administration. 

[FR Doc. 04-6552 Filed 3-23-04; 8:45 am] 
BILLING CODE 4510-CM-P 


NATIONAL MEDIATION BOARD 
Notice of Proposed Information 


‘Collection Requests 


AGENCY: National Mediation Board. 
SUMMARY: The Chief Information Officer, 
Finance and Administration 
Department, invites comments on the 
proposed information collection 
requests as required by the Paperwork 
Reduction Act of 1995. 

DATES: Interested persons are invited to 
submit comments on or before May 26, 
2004. 

SUPPLEMENTARY INFORMATION: Section 
3506 of the Paperwork Reduction Act of 
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1995 (U.S.C. Chapter 35) requires that 
the Office of Management and Budget , 
(OMB) provide interested Federal 
agencies andthe public an early 

‘opportunity to comment on information 
collection requests. OMB may amend or 
waive the requirement for public 
consultation to the extent that public 
participation in the approval process 
would defeat the purpose of the 
information collection, violate State or 
Federal law, or substantially interfere 
with any agency’s ability to perform its 
statutory obligations. The Chief 
Information Officer, Finance and 
Administration Department, publishes 
that notice containing proposed 
information collection requests prior to 
submission of these requests to OMB. 
Each proposed information collection 
contains the following: (1) Type of 
review requested, e.g. new, revision 
extension, existing or reinstatement; (2) 
Title; (3) Summary of the collection; (4) 
Description of the need for, and 
proposed use of, the information; (5) 
Respondents and frequency of 
collection; and (6) Reporting and/or 
Record keeping burden. OMB invites 
public comment. 

Currently, the National Mediation 
Board is soliciting comments 
concerning the new collection of 
information in the form of an 
Application for Alternative Dispute 
Resolution (ADR) Services and is 
interested in public comment 
addressing the following issues: (1) Is 
this collection necessary to the proper 
functions of the agency; (2) will this 
information be processed and used in a 
timely manner; (3) is the estimate of 
burden accurate; (4) how might the 
agency enhance the quality, utility, and 
clarity of the information to be 
collected; and (5) how might the agency 
minimize the burden of this collection 
on the respondents, including through 
the use of information technology. 


June D.W. King, 
Chief Information Officer, Finance and 


Administration Department, National 
Mediation Board. 


A. Application for ADR Services 


Type of Review: New Collection. 
Title: Application for ADR Services. 
Frequency: On occasion. 
Affected Public: Union Officials and 
Officials of Railroads and Airlines. 
Reporting and Recordkeeping Hour 
Burden: 
Responses: Estimate about 45 
annually. 
Burden Hours: 9. 
Abstract: The Railway Labor Act, 45 
U.S.C., 151 a. General Purposes, 
provides that the purposes of the Act are 


(1) to avoid any interruption to 
commerce or to the operation of any 
carrier engaged therein. * * * (4) to 
provide for the prompt and orderly 
settlement of all disputes concerning 
rates of pay, rules, or working 
conditions, and (5) to provide for the 
prompt and orderly settlement of all 
disputes growing out of grievances or 
out of the interpretation or application 
of agreements concerning rates of pay, 
rules, or working conditions. 

In fulfilling its role to administer the 
Act, the National Mediation Board offers 
the parties to disputes mediation and 
arbitration services. On a voluntary 
basis, training programs in Alternative 
Dispute Resolution (ADR) and 
facilitation services are also available. 
These ADR programs are designed to 
enhance the bargaining and grievance 
handling skill level of the disputants 
and to assist the parties in the resolution 
of disputes. The impact of these ADR 
programs is that mediation and 
arbitration can be avoided entirely or 
the scope and number of issues brought 
to mediation or arbitration is 
significantly reduced. 

This collection is necessary to 
confirm the voluntary participation of 
the parties in the ADR process. The 
information provided by the parties is 
used by the NMB to schedule the parties 
for ADR training and facilitation. Based 
on a recent survey of those who 
participated in the NMB’s ADR 


Programs, 94.6% said they were 


satisfied with the ADR Programs and 
said they recommend the program for 
all negotiators. Collecting the brief 
information on the Application for ADR 
Services form allows the parties to 
voluntarily engage the services of the 
NMB in the orderly settlement of all 
disputes and fulfill the purposes of the 
Act. 

Requests for copies of the proposed 
information collection request may be 
requested by sending an email to 
leach@nmb.gov or should be addressed 
to Grace Ann Leach, Sr. Project 
Manager, National Mediation Board, 
1301 K Street NW., Suite 250 E, 
Washington, DC 20005, or faxed to 202- 
692-5081. Please specify the complete 
title of the information collection when 
making your request. 

Comments regarding burden and/or 
the collection activity requirements 
should be directed to June D.W. King, 
Chief Information Officer, National 
Mediation Board, 1301 K Street NW., 
Suite 250 East, Washington DC 20005, 
or at 202-692-5010 or via email address 
king@nmb.gov. Individuals who use a 
telecommunications device for the deaf 
(TDD/TDY) may call the Federal 


Information Relay Service (FIRS) at 1— _ 
800-877-8339. 


[FR Doc. 04-6574 Filed 3-23-04; 8:45 am] 
BILLING CODE 7550-01-P 


NUCLEAR REGULATORY 
COMMISSION 


Advisory Committee on the Medical 
Uses of Isotopes; Renewal Notice 


AGENCY: U.S. Nuclear Regulatory 
Commission. 

ACTION: This notice is to announce the 
renewal of the Advisory Committee on 
the Medical Uses of Isotopes (ACMUI) 


_for a period of two years. 


SUPPLEMENTARY INFORMATION: The U.S. 
Nuclear Regulatory Commission (NRC) 
has determined that the renewal of the 
charter for the Advisory Committee on 
the Medical Uses of Isotopes for the two 
year period commencing on March 18, 
2004 is in the public interest, in 
connection with duties imposed on the 
Commission by law. This action is being 
taken in accordance with the Federal 
Advisory Committee Act, after 
consultation with the Committee 
Management Secretariat, General 
Services Administration. 

The purpose of the ACMUI is to 
provide advice to NRC on policy and 
technical issues that arise in regulating 
the medical use of byproduct material 
for diagnosis and therapy. 
Responsibilities include providing 
guidance and comments on current and 
proposed NRC regulations and 
regulatory guidance concerning medical 
use; evaluating certain non-routine uses 
of byproduct material for medical use; 
and evaluating training and experience 
of proposed authorized users. The 
members are involved in preliminary 
discussions of major issues in 
determining the need for changes in 
NRC policy and regulation to ensure the 
continued safe use of byproduct - 
material. Each member provides 
technical assistance in his/her specific 
area(s) of expertise, particularly with 
respect to emerging technologies. 
Members also provide guidance as to 
NRC’s role in relation to the 
responsibilities of other Federal 
agencies as well as of various 
professional organizations and boards. 

Members of this Committee have 
demonstrated professional 
qualifications and expertise in both 
scientific and non-scientific disciplines 
including nuclear medicine; nuclear 
cardiology; radiation therapy; medical 
physics; radiopharmacy; State medical 
regulation; patient’s rights and care; 
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health care administration; medical - 
research; medical dosimetry, and Food 
and Drug Administration regulation. — 
FOR FURTHER INFORMATION CONTACT: 
Angela Williamson, Office of Nuclear 
Material Safety and Safeguards, U.S. 
Nuclear Regulatory Commission, 
Washington, DC 20555; Telephone (301) 
415-5030. 

Dated: March 18, 2004. 
Andrew L. Bates, 
Federal Advisory Committee, Management 
Officer. 
{FR Doc. 04-6522 Filed 3-22-04; 8:45 am] 
BILLING CODE 7590-01-P 


NUCLEAR REGULATORY 
COMMISSION 


Advisory Committee on Reactor 
Safeguards; Meeting Notice 


In accordance with the purposes of 
Sections 29 and 182b. of the Atomic 

Energy Act (42 U.S.C. 2039, 2232b), the 
’ Advisory Committee on Reactor 
Safeguards (ACRS) will hold a meeting 
on April 15-17, 2004, 11545 Rockville 
Pike, Rockville, Maryland. The date of 
this meeting was previously published 
in the Federal Register on Monday, 
November 21, 2003 (68 FR 65743). 


Thursday, April 15, 2004, Conference 
Room T-2B3, Two White Flint North, 
Rockville, Maryland 


8:30 a.m.—8:35 a.m.: Opening 
Remarks by the ACRS Chairman : 
(Open)—The ACRS Chairman will make 
opening remarks regarding the conduct 
of the meeting. 

8:35 a.m.-10 a.m.: Action Plan for 
Implementing the Phased Approach for 
Improving PRA Quality (Open)—The 
Committee will hear presentations by 
and hold discussions with 
representatives of the NRC staff 
regarding the staff's proposed action 
plan for implementing the phased 
approach for improving PRA quality. 

10:15 a.m.—12:30 p.m.: SECY—04- 
0037, “Issues Related to Proposed 
Rulemaking to Risk-Inform 
Requirements Related to Large Break 
LOCA Break Size and Plans for 
Rulemaking on LOCA with Coincident 
Loss-of-Offsite Power’ (OQpen)—The 
Committee will hear presentations by 
and hold discussions with 
representatives of the NRC staff 
regarding SECY—04-0037. 

1:30 p.m.—3:30 p.m.: Options and 
Recommendations for Functional 
Performance Requirements and Criteria 
for the Containments of Non-LWRs 
(Open)—The Committee will hear 
presentations by and hold discussions 

‘with representatives of the NRC staff 


regarding proposed options and 
recommendations for functional 
performance requirements and criteria 
for the containments of non-light water 
reactors (LWRs). 

3:45 p.m.—4:45 p.m.: Criteria for 
Evaluating the Effectiveness (Quality) of 
the NRC Research Programs (Open)— 
The Committee will discuss the final 
criteria for use by the ACRS in 
evaluating the effectiveness (quality) of 
the NRC research programs. 

5 p.m.—6:30 p.m.: Preparation of 
ACRS Reports (Open)—The Committee 
will discuss proposed ACRS reports on 
matters considered during this meeting 
as well as proposed reports on 


Resolution of Certain Items Identified by 


the ACRS in NUREG-—1740 Related to 
Differing Professional Opinion on Steam 
Generator Tube Integrity, and on 
Divergence in Regulatory Requirements 
Between U.S. and Several Other 
Countries. 


Friday, April 16, 2004, Conference 
Room T-2B3, Two White Flint North, 
Rockville, Maryland 


8:30 a.m.—8:35 a.m.: Opening 
Remarks by the ACRS Chairman 
(Open)—The ACRS Chairman will make 
opening remarks regarding the conduct 
of the meeting. 

8:35 a.m.-10 a.m.: License Renewal 
Application for the R.E. Ginna Nuclear 
Power Plant (OQpen)—The Committee 
will hear presentations by and hold 
discussions with representatives of the 
NRC staff and Rochester Gas and 
Electric Company regarding the license 
renewal application for the R.E. Ginna 
Nuclear Power Plant and the associated 
final Safety Evaluation Report prepared 
by the NRC staff. 


10:15 a.m.—12 noon: Proposed Generic 


Communication Regarding Pressurizer 
Dissimilar Metal Weld Cracking Issues 
(Open)—The Committee will hear 
presentations by and hold discussions 
with representatives of the NRC staff 
regarding the proposed NRC generic 
communication related to pressurizer 
dissimilar metal weld cracking issues. 

1:15 p.m.-1:30 p.m.: Subcommittee 
Report on the Interim Review of the 
License Renewal Application for the 
Dresden and Quad Cities Nuclear Power 
Plants (Qpen)—The Committee will 
hear a report by and hold discussions 
with the Chairman of the ACRS 
Subcommittee on Plant License 
Renewal regarding the Subcommittee’s 
review of the license renewal 
application for the Dresden and Quad 
Cities Nuclear Power Plants and the 
associated initial Safety Evaluation 
Report prepared by the NRC staff. 

1:30 p.m.-1:45 p.m.: Subcommittee 
Report on Digital I&C System Matters 


(Open)—The Committee will hear a 
report by and hold discussions with the 
Chairman of the ACRS Subcommittee 
on Plant Operations regarding the 
Subcommittee’s review of the digital 
instrumentation and control (I&C) 
system matters. 

1:45 p.m.—2:30 p.m.: Future ACRS 
Activities/Report of the Planning and 
Procedures Subcommittee (Qpen)—The 
Committee will discuss the 
recommendations of the Planning and 
Procedures Subcommittee regarding 
items proposed for consideration by the 
full Committee during future meetings. 
Also, it will hear a report of the 
Planning and Procedures Subcommittee 
on matters related to the conduct of 
ACRS business, including anticipated 
workload and member assignments. 

2:30 p.m.—2:45 p.m.: Reconciliation of 
ACRS Comments and 
Recommendations (Open)—The 
Committee will discuss the responses 
from the NRC Executive Director for 
Operations (EDO) to comments and 
recommendations included in recent 
ACRS reports and letters. The EDO 
responses are expected to be made 
available to the Committee prior to the 
meeting. 

3 p.m.—4:30 p.m.: Preparation for 
Meeting with the NRC Commissioners 
(Open)—The Committee will discuss 
proposed topics for meeting with the 
NRC Commissioners, which is 
scheduled to be held between 1:30 and 
3:30 p.m. on Thursday, May 6, 2004. 

4:45 p.m.—7 p.m.: Preparation of 
ACRS Reports (Open)—The Committee 
will discuss proposed ACRS reports. 


Saturday, April 17, 2004, Conference 
Room T-2B3, Two White Flint North, 
Rockville, Maryland 


8:30 a.m.—12:30 p.m.: Preparation of 
ACRS Reports (OQpen)—The Committee 
will discuss proposed ACRS reports. 

12:30 p.m.—1 p.m.: Miscellaneous 
(Open)—The Committee will discuss 
matters related to the conduct of 
Committee activities and matters and 
specific issues that were not completed 
during previous meetings, as time and 
availability of information permit. 

Procedures for the conduct of and 
participation in ACRS meetings were 
published in the Federal Register on 
October 16, 2003 (68 FR 59644). In 
accordance with those procedures, oral 
or written views may be presented by 
members of the public, including 
representatives of the nuclear industry. 
Electronic recordings will be permitted 
only during the open portions of the 
meeting. Persons desiring to make oral 
statements should notify the Cognizant 
ACRS staff named below five days 
before the meeting, if possible, so that 
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appropriate arrangements can be made 
to allow necessary time during the 
meeting for such statements. Use of still, 
motion picture, and television cameras 
during the meeting may be limited to 
selected portions of the meeting as 
determined by the Chairman. 
Information regarding the time to be set 
aside for this purpose may be obtained 
by contacting the Cognizant ACRS staff 
prior to the meeting. In view of the 
possibility that the schedule for ACRS 
meetings may be adjusted by the 
Chairman as necessary to facilitate the 
conduct of the meeting, persons 
planning to attend should check with 
the Cognizant ACRS staff if such 
rescheduling would result in major 
inconvenience. 


Further information regarding topics 

to be discussed, whether the meeting 

‘has been canceled or rescheduled, as 
well as the Chairman’s ruling on 
requests for the opportunity to present 
oral statements and the time allotted 
therefor can be obtained by contacting 
Mr. Sam Duraiswamy, Cognizant ACRS 
staff (301-415-7364), between 7:30 a.m. 
and 4:15 p.m., ET... 


ACRS meeting agenda, meeting 
transcripts, and letter reports are 
available through the NRC Public 
Document Room at pdr@nrc.gov, or by 
calling the PDR at 1-800-397-4209, or 
from the Publicly Available Records 
System (PARS) component of NRC’s 
document system (ADAMS) which is 
accessible from the NRC Web site at 
http://www.nrc.gov/reading-rm/ 
adams.html or http://www.nrc.gov/ 
reading-rm/doc-collections/ (ACRS & 
ACNW Mtg schedules/agendas). 


Videoteleconferencing service is 
available for observing open sessions of 
ACRS meetings. Those wishing to use 
this service for observing ACRS 
meetings should contact Mr. Theron 
Brown, ACRS Audio Visual Technician 
(301-415-8066), between 7:30 a.m. and 
3:45 p.m., ET, at least 10 days before the 
meeting to ensure the availability of this 
service. Individuals or organizations 
requesting this service will be 
responsible for telephone line charges 
and for providing the equipment and 
facilities that they use to establish the 
videoteleconferencing link. The 
availability of videoteleconferencing 
services is not guaranteed. 


Dated: March 18, 2004. 
Andrew L. Bates, 
Advisory Committee Management Officer. 
[FR Doc. 04-6523 Filed 3-23-04; 8:45 am] 
BILLING CODE 7590-01-P 


NUCLEAR REGULATORY 
COMMISSION 


Advisory Committee on Reactor 
Safeguards Joint Meeting of the ACRS 


_ Subcommittees on Reliability and 


Probabilistic Risk Assessment and on 
Plant Operations; Notice of Meeting 


The ACRS Subcommittees on 
Reliability and Probabilistic Risk 
Assessment and on Plant Operations 
will hold a joint meeting on April 14, 
2004, Room T-—2B3, 11545 Rockville 
Pike, Rockville, Maryland. 


The entire meeting will be open to 
public attendance. 


The agenda for the subject meeting 
shall be as follows: 


Wednesday, April 14, 2004—8:30 a.m. 
Until 11:30 a.m. 


The Subcommittees will discuss the 
results of the pilot program on the 
Mitigating Systems Performance 
Indicator (MSPI). The Subcommittees 
will hear presentations by and hold 
discussions with representatives of the 
NRC staff and other interested persons 
regarding this matter. The 
Subcommittees will gather information, 
analyze relevant issues and facts, and 
formulate proposed positions and 
actions, as appropriate, for deliberation 
by the full Committee. 


Members of the public desiring to 
provide oral statements and/or written 
comments should notify the Designated 
Federal Official, Ms. Maggalean Weston 
(telephone: 301-415-3151) five days 
prior to the meeting, if possible, so that 
appropriate arrangements can be made. 
Electronic recordings will be permitted. 


Further information regarding this 
meeting can be obtained by contacting 
the Designated Federal Official between 
8 a.m. and 5:30 p.m. (e.t.). Persons 
planning to attend this meeting are 
urged to contact the above named 
individual at least two working days 
prior to the meeting to be advised of any 
potential changes to the agenda. 


Dated: March 17, 2004. 
Maggalean W. Weston, 


Acting Associate Director for Technical 
Support, ACRS/ACNW. 


(FR Doc. E4—659 Filed 3—23—04; 8:45 am] 
BILLING CODE 7590—-01-P 


OFFICE OF PERSONNEL 
MANAGEMENT 


Submission for OMB Review;. 
Comment Request for Reclearance of 
a Revised Information Collection: Ri 
92-19 


AGENCY: Office of Personnel 
Management. 


ACTION: Notice. 


SUMMARY: In accordance with the 
Paperwork Reduction Act of 1995 (Pub. 
L. 104—13, May 22, 1995), this notice 
announces that the Office of Personnel 
Management (OPM) has submitted to 
the Office of Management and Budget 
(OMB) a request for reclearance of a 
revised information collection. RI 92— 
19, Application for Deferred or 
Postponed Retirement: Federal 
Employees’ Retirement System (FERS), 
is used by separated employees to apply 
for either a deferred or a postponed 
FERS annuity benefit. 


Approximately 1,539 forms are 
completed annually. The form takes 
approximately 60 minutes to complete. 
The annual estimated burden is 1,539 
hours. 


For copies of this proposal, contact 
Mary Beth Smith-Toomey on (202) 606— 
8358, FAX (202) 418-3251 or via e-mail 
to mbtoomy@opm.gov. Please include a 
mailing address with your request. 


DATES: Comments on the proposal . 
should be received on or before April 
23, 2004. 


ADDRESSES: Send or deliver comments 
to—Ronald W. Melton, Chief, 
Operations Support Group, Retirement 
Services Program, U.S. Office of 
Personnel Management, 1900 E Street, 
NW., Room 3349, Washington, DC 
20415-3540, and Joseph Lackey, OPM 
Desk Officer, Office of Information & 
Regulatory Affairs, Office of 
Management & Budget, New Executive 
Office Building, NW., Room 10235, 
Washington, DC 20503. 

For Information Regarding 
Administrative Coordination—Contact: 
Cyrus S. Benson, Team Leader, 
Publications Team, Support Group, 
(202) 606-0623. 

Office of Personnel Management. 

Kay Coles James, 

Director. 

[FR Doc. 04-6520 Filed 3-23-04; 8:45 am] 
BILLING CODE 6325-38-P 
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SECURITIES AND ol 
COMMISSION 


Proposed Collection; Comment 
Request 


Upon written request, copies available 
from: Securities and Exchange 
Commission, Office of Filings and 
Information Services, Washington, DC 
20549 


Extension: Rule 19d—3; SEC File No. 270— 
245; OMB Control No. 3235-0204 


Notice is hereby given that pursuant 
to the Paperwork Reduction Act of 1995 
(44 U.S.C. 3501 et seq.), the Securities 
and Exchange Commission 
(“Commission”) is soliciting comments 
on the collection of information 
summarized below. The Commission 
plans to submit this existing collection 
of information to the Office of 
Management and Budget for extension 
and approval.* 

Rule 19d—3 under the Securities 
Exchange Act of 1934 (the “Exchange 
Act’’), prescribes the form and content 
of applications to the Commission by 
persons desiring stays of final 
disciplinary sanctions and summary 
action of self-regulatory organizations 
(‘““SROs’’) for which the Commission is 
the appropriate regulatory agency. The 
Commission uses the information 
provided in the application filed 
pursuant to Rule 19d—3 to review final 
actions taken by SROs including: (1) 
Disciplinary sanctions; (2) denials of 
membership, participation or 
association; and (3) prohibitions on or 
limitations of access to SRO services. 

It is estimated that approximately 15 
respondents will utilize this application 
procedure annually, with a total burden 
of 270 hours, for all respondents to 
complete all submissions. This figure is 
based upon past submissions. The staff 
estimates that the average number of 
hours necessary to comply with the 
requirements of Rule 19d—3 is 18 hours. 
The average cost per hour, to complete 
each submission, is approximately $101. 
Therefore, the total cost of compliance 
for all respondents is $27,270. (15 
submissions x 18 hours x $101 per 
hour). 

Written comments are invited on: (a) 
Whether the proposed collection of 
information is necessary for the proper 
performance of the functions of the 
agency, including whether the 
- information shall have practical utility; 
(b) the accuracy of the agency’s estimate 
of the burden of the proposed collection 
of information; (c) ways to enhance the 
quality, utility, and clarity of the 
information collected; and (d) ways to 
minimize the burden of the collection of 
information on respondents, including 


through the use of automated collection 
techniques or other forms of information 
technology. Consideration will be given 
to comments and suggestions submitted 
in writing within 60 days of this 
publication. 

Please direct your written comments 
to R. Corey Booth, Director/CIO, Office 
of Information Technology, Securities 
and Exchange Commission, 450 5th 
Street, NW., Washington, DC 20549. 

Dated: March 16, 2004. 

J. Lynn Taylor, 

Assistant Secretary. 

{FR Doc. 04-6507 Filed 3-23-04; 8:45 am] 
BILLING CODE 8010-01-P 


SECURITIES AND EXCHANGE 
COMMISSION 


Proposed Collection; Comment 
Request 


Upon written request, copies,available 
from: Securities and Exchange 
Commission, Office of Filings and 
Information Services, Washington, DC 
20549. 

Extension: Rule 19h—1; SEC File No. 270— 
0247; OMB Control No. 3235-0259. 

Notice is hereby given that pursuant 
to the Paperwork Reduction Act of 1995 
(44 U.S.C. 3501 et seq.), the Securities 
and Exchange Commission 
(“Commission”) is soliciting comments 
on the collection of information 
summarized below. The Commission 
plans to submit this existing collection 
of information to the Office of 
Management and Budget for extension 
and approval. 

Rule 19h—1 under the Securities 
Exchange Act of 1934 (the “Exchange 
Act’’) prescribes the form and content of 
notices and applications by self- 
regulatory organizations (““SROs’’) 
regarding proposed admissions to, or 
continuances in, membership, 
participation or association with a 
member of any person subject to a 
statutory disqualification. 

The Commission uses the information 
provided in the submissions filed 
pursuant to Rule 19h-1 to review 
decisions of SROs to permit the entry 
into or continuance in the securities 
business of persons who have 
committed serious misconduct. The 
filings submitted pursuant to the Rule 
also permit inclusion of an application 
to the Commission for consent to 
associate with a member of an SRO 
notwithstanding a Commission order 
barring such association. 

The Commission reviews filings made 
pursuant to the Rule to ascertain 
whether it is in the public interest to 


permit the employment in the securities 
business of persons subject to statutory 
disqualification. The filings contain 
information that is essential to the staff's 
review and ultimate determination on 
whether an association or employment 
is in the public interest and consistent 
with investor protection. 


It is estimated that approximately 5 
respondents will make submissions 
pursuant to this rule annually, with a 
total burden of 200 hours, based upon 
past submissions. The staff estimates 
that the average number of hours 
necessary to complete a submission 
pursuant to Rule 19h—1 is 8 hours. The 
average cost per hour for completion of 
a submission is approximately $101. 
Therefore, the total cost of compliance 
for the respondents is $20,200. (25 
responses x 8 hours per response x $101 
per hour). 


Written comments are invited on: (a) 
Whether the proposed collection of 
information is necessary for the proper 
performance of the functions of the 
agency, including whether the 
information shall have practical utility; 
(b) the accuracy of the agency’s estimate 
of the burden of the proposed collection 
of information; (c) ways to enhance the 
quality, utility, and clarity of the 
information to be collected; and (d) 
ways to minimize the burden of the 
collection of information on 
respondents, including through the use 
of automated collection techniques or 
other forms of information technology. - 
Consideration will be given to 
comments and suggestions submitted in 
writing within 60 days of this 
publication. 

Please direct your written comments 
to R. Corey Booth, Director/Chief 
Information Officer, Office of 
Information Technology, Securities and 
Exchange Commission, 450 5th Street, 
NW., Washington, DC 20549. 

Dated: March 16, 2004. 

J. Lynn Taylor, 

Assistant Secretary. 

[FR Doc. 04-6508 Filed 3-23-04; 8:45 am] 
BILLING CODE 8010-01-P 


SECURITIES AND EXCHANGE 
COMMISSION 


Proposed Collection; Comment 
Request 


Upon written request, copies available 
from: Securities and Exchange 
Commission, Office of Filings and 
Information Services, 
20549. 
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Extension: Rule 19d—1; SEC File No. 270— 
242; OMB Control No. 3235-0206. 


Notice is hereby given that, pursuant 
to the Paperwork Reduction Act of 1995 
(44 U.S.C. 3501 et seq.), the Securities 
and Exchange Commission 
(‘“Commission”’) is soliciting comments 
on the collection of information 
summarized below. The Commission 
plans to submit this existing collection 
of information to the Office of 
Management and Budget (“‘OMB”’) for 
extension and approval. 

Rule 19d—1 (“‘Rule’’) under the 
Securities Exchange Act of 1934 (the 
“Exchange Act’’), prescribes the form 
and content of notices to be filed with 
the Commission by self-regulatory 
organizations (‘“‘SROs’’) for which the 
Commission is the appropriate 
regulatory agency concerning the 
following final SRO actions: (1) 
Disciplinary sanctions (including 
summary suspensions); (2) denials of 
membership, participation or 
association with a member; and (3) 
prohibitions or limitations on access to 
SRO services. 

The Rule enables the Commission to 
obtain reports from the SROs containing 
information regarding SRO 
determinations to discipline members or 
associated persons of members, deny 
membership or participation or 
association with a member, and similar 
adjudicated findings. The Rule requires 
that such actions be promptly reported 
to the Commission. The Rule also 
requires that the reports and notices 
supply sufficient information regarding 
the background, factual basis and issues 
involved in the proceeding to enable the 
Commission (1) to determine whether 
the matter should be called up for 
review on the Commission’s own 
motion and (2) to ascertain generally 
whether the SRO has adequately carried 
out its responsibilities under the 
Exchange Act. 

It is estimated that 10 respondents 
will utilize this application procedure 
annually, with a total burden of 1,175 
hours, based upon past submissions. 
This figure is based on 10 respondents, 
spending approximately 117.5 hours 
each. Each respondent submitted 
approximately 235 responses. The staff 
estimates that the average number of 
hours necessary to comply with the 
requirements of Rule 19d—1 for each 
submission is 0.5 hours. The average 
cost per hour, per each submission is 
approximately $101. Therefore, the total 
cost of compliance for all the 
respondents is $118,675. (10 
respondents x 235 responses per 
respondent x .5 hrs per response x $101 
per hour). ‘ 


Written comments are invited on: (a) 
Whether the proposed collection of 
information is necessary for the proper 
performance of the functions of the 
agency, including whether the 
information shall have practical utility; 
(b) the accuracy of the agency’s estimate 
of the burden of the proposed collection 
of information; (c) ways to enhance the 
quality, utility, and clarity of the 
information collected; and (d) ways to 
minimize the burden of the collection of 
information on respondents, including 
through the use of automated collection 
techniques or other forms of information 
technology. Consideration will be given 
to comments and suggestions submitted 
in writing within 60 days of this 
publication. 

Please direct your written comments 
to R. Corey Booth, Director/CIO, Office 
of Information Technology, Securities 
and Exchange Commission, 450 5th 
Street, NW., Washington, DC 20549. 

Dated: March 16, 2004. 

J. Lynn Taylor, 

Assistant Secretary. 

[FR Doc. 04—6509 Filed 3—23—04; 8:45 am] 
BILLING CODE 8010-01-P 


SECURITIES AND EXCHANGE 
COMMISSION 


Submission for OMB Review; 
Comment Request 


Upon written request, copies available 
from: Securities and Exchange 
Commission, Office of Filings and 
Information Services, Washington, DC 
20549. 


Extension: Rule 87, SEC File No. 270—474, 
OMB Control No. 3235-0552. . 


Notice is hereby given that, pursuant 
to the Paperwork Reduction Act of 1995 
(44 U.S.C. 3501, et seq.), the Securities 
and Exchange Commission 
(“Commission’’) has submitted to the 
Office of Management and Budget 
(“OMB”) a request for an extension of 
the previously approved collection of 
information discussed below. 

Information relevant to Rule 87 (17 
CFR 250.87) under the Public Utility 
Holding Company Act of 1935 (15 
U.S.C. 79a et seq.) (““Act’’) is required to 
be reported under Item 8 of Form U5— 
S. Item 8 of Form U5-—S requires 
reporting of any recurring goods and 
service transactions in excess of 
$100,000 provided by an electric or gas 


“utility to any associate company under 


Rule 87(a)(3). Item 8 of Form U5-S also 
requires reporting of any goods and 
service transactions in excess of 
$100,000 by any non-utility subsidiary 
to any associate company under Rule 


87(b)(1). It is estimated that the total - 
number of respondents is 200. The 
average number of responses per 
respondent is 1 response annually. The 
burden of responding is accounted for 
primarily through Form U5-S. To 
account for administrative time, the 
Commission estimates that the total 
annual reporting burden under rule 87 
is 1 hour per respondent. 


These estimates of average burden 
hours are made solely for the purposes 
of the Paperwork Reduction Act and are 
not derived from a comprehensive or 
even a representative survey or study of 
the costs of SEC rules and forms. There 
is no requirement to keep the 
information in the forms confidential 
because it is public information. An 
agency may not conduct or sponsor, and 
a person is not required to respond to 
a collection of information unless it 
displays a currently valid control 
number. 


Please direct general comments 
regarding the above information to the 
following persons: (i) Desk officer for 
the Securities and Exchange 
Commission, Office of Information and 
Regulatory Affairs, Office of 
Management and Budget, Room 10102, 
New Executive Office Building, + 
Washington, DC 20503 or send an email 
to: David_Rostker@omb.eop.gov; and (ii) 
R. Corey Booth, Director/Chief 
Information Officer, Office of 
Information Technology, Securities and 
Exchange Commission, 450 5th Street, 
NW., Washington, DC 20549. Comments 
must be submitted to OMB within 30 
days of this notice. 


-Dated: March 16, 2004. 
J. Lynn Taylor, 
Assistant Secretary. 
[FR Doc. 04-6510 Filed 3-23-04; 8:45 am] 
BILLING CODE 8010-01-U 


SECURITIES AND EXCHANGE 
COMMISSION 


Proposed Collection; Comment 
Request 


Upon written request, copies available 
from: Securities and Exchange 
Commission, Office of Filings and 
Information Services, Washington, DC 
20549. 


Extension: Rule 23c—3, SEC File No. 270— 
373, OMB Control No. 3235-0422; 
Form N—23c—3, SEC File No. 270-373, 
OMB Control No. 3235-0422. 


Notice is hereby given that, pursuant 
to the Paperwork Reduction Act of 1995 
(44 U.S.C. 3501 et seq.), the Securities 
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and Exchange Commission (the 
“Commission”) is soliciting comments 
on the collections of information 
summarized below. The Commission 
plans to submit these existing 
collections of information to the Office 
of Management and Budget (“OMB”) for 
extension and approval. 


Rule 23c—3 under the Investment 
Company Act of 1940 [17 CFR 270.23c-— 
3] is entitled: “Repurchase of Securities 
of Closed-End Companies.” The rule 
permits certain closed-end investment 
companies (“‘closed-end funds” or 
“funds’’) periodically to offer to 
repurchase from shareholders a limited 
number of shares at net asset value. The 
rule includes several reporting and 
recordkeeping requirements. The fund 
must send shareholders a notification 
that contains specified information each 
time the fund makes a repurchase offer 
(on a quarterly, semi-annual, or annual 
basis, or for certain funds, on a 
discretionary basis not more often than 
every two years). The fund also must 
file copies ofthe shareholder. 
notification with the Commission 
(electronically through the 
Commission’s Electronic Data 
Gathering, Analysis and Retrieval 
System (“EDGAR’”’)) attached to Form 
N-23c—3 [17 CFR 274.221], a cover 
sheet that provides limited information 
about the fund and the type of offer the 
fund is making.’ The fund must 
describe in its annual report to 
shareholders the fund’s policy 
concerning repurchase offers and the 
results of any repurchase offers made 
during the reporting period. The fund’s 
board of directors must adopt written 
procedures designed to ensure that the 
fund’s investment portfolio is 
sufficiently liquid to meet its repurchase 
obligations and other obligations under 
the rule. The board periodically must 
review the composition of the fund’s 
portfolio and change the liquidity 
procedures as necessary. The fund also 
must file copies of advertisements and 
other sales literature with the 
Commission as if it were an open-end 
investment company subject to section 
24 of the Investment Company Act [15 
U.S.C. 80a—24] and the rules that 
implement section 


1 Form N-23c-3 requires the fund to state its 
registration number, its full name and address, the 
date of the accompanying shareholder notification, 
and the type of offer being made (periodic, 
discretionary, or both). 

2 Rule 24b-3 under the Investment Company Act 
{17 CFR 270.24b-3], however, would generally 
exempt the fund from that requirement when the 
materials are filed instead with the National 
Association of Securities Dealers (“NASD”’), as 
nearly always occurs under NASD procedures, 
which apply to the underwriter of every fund. 


The requirement that the fund send a 
notification to shareholders of each offer 
is intended to ensure that a fund 
provides material information to 
shareholders about the terms of each 
offer, which may differ from previous 
offers on such matters as the maximum 
amount of shares to be repurchased (the 
maximum repurchase amount may 
range from 5% to 25% of outstanding 
shares). The requirement that copies be 
sent to the Commission is intended to 
enable the Commission to monitor the 
fund’s compliance with the notification 
requirement. The requirement that the 
shareholder notification be attached to 
Form N-—23c-3 is intended to ensure 
that the fund provides basic information 
necessary for the Commission to process 
the notification and to monitor the 
fund’s use of repurchase offers. The 
requirement that the fund describe its 
current policy on repurchase offers and 
the results of recent offers in the annual 
shareholder report is intended to 
provide shareholders current 
information about the fund’s repurchase 
policies and its recent experience. The 
requirement that the board approve and 
review written procedures designed to 
maintain portfolio liquidity is intended 
to ensure that the fund has enough cash 
or liquid securities to meet its 
repurchase obligations, and that written 
procedures are available for review by 
shareholders and examination by the 
Commission. The requirement that the 
fund file advertisements and sales 
literature as if it were an open-end 
investment company is intended to 
facilitate the review of these materials 
by the Commission or the NASD to 
prevent incomplete, inaccurate, or 
misleading disclosure about the special 
characteristics of a closed-end fund that 
makes periodic repurchase offers. 

Complying with the collection of 
information requirements of the rule is 
mandatory only for those funds that rely 
on the rule in order to repurchase shares 
of the fund. The information provided 
to the Commission on Form N—23c-3 
will not be kept confidential. 

Written comments are invited on: (a) 
Whether the collections of information 
are necessary for the proper 
performance of the functions of the 
Commission, including whether the 
information has practical utility; (b) the 
accuracy of the Commission’s estimate 
of the burdens of the collections of 
information; (c) ways to enhance the 
quality, utility, and clarity of the 
information collected; and (d) ways to 
minimize the burdens of the collections 
of information on respondents, 
including through the use of automated 
collection techniques or other forms of 
information technology. Consideration 


will be given to comments and 
suggestions submitted in writing within 
60 days of this publication. 

Please direct your written comments 
to R. Corey Booth, Director/Chief 
Information Officer, Office of 
Information Technology, Securities and 
Exchange Commission, 450 Fifth Street, 
NW., Washington, DC 20549. 


Dated: March 16, 2004. 
J. Lynn Taylor, 
Assistant Secretary. 
{FR Doc. 04-6511 Filed 3-23-04; 8:45 am] 
BILLING CODE 8010-01-U 


SECURITIES AND EXCHANGE 
COMMISSION 


Submission for OMB Review; 
Comment Request 


Upon written request, copies available 
from: Securities and Exchange 
Commission, Office of Filings and 
Information Services, Washington, DC 
20549. 


Extension: Rule 11Aa3—2, SEC File No. 270- 
439, OMB Control No. 3235-0500. 


Notice is hereby given that pursuant 
to the Paperwork Reduction Act of 1995 
(44 U.S.C. 3501 et seq.), the Securities 
and Exchange Commission 
(‘‘Commission”’) has submitted to the 
Office of Management and Budget a 
request for extension of the previously 
approved collection of information 
discussed below. 

Rule 11Aa3—2 provides that self- 
regulatory organizations (SRCs) may, 
acting jointly, file a national market 
system plan or may propose an 
amendment to an effective national 
market system plan by submitting the 
text of the plan or amendment to the 
Secretary of the Commission, together 
with a statement of the purpose of such 
plan or amendment and, to the extent 
applicable, the documents and 
information required by paragraphs 
(b)(4) and (5) of Rule 11Aa3-2. 

The collection of information is 
designed to permit the Commission to 
achieve its statutory directive to 
facilitate the development of a national 
market system. The information is used 
to determine if a national market system 
plan, or an amendment thereto, should 
be approved and implemented. 

The respondents to the collection of 
information are self-regulatory 
organizations (as defined by the Act), 
including national securities exchanges 
and national securities associations. 

Ten respondents file an average total 
of thirteen responses per year, which 
corresponds to an estimated annual 
response burden of 433 hours. 
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Compliance with Rule 11Aa3—2 is 
required to obtain or retain the benefits 
provided to those SROs who, acting 
jointly, shall sponsor a national market 
system plan. Information received in 
response to Rule 11Aa3-2 shall not be 
kept confidential; the information 
collected is public information. 

An agency may not conduct or 
sponsor, and a person is not required to 
respond to, a collection of information 
unless it displays a currently valid 
control number. - 

Written comments regarding the 
above information should be directed to 
the following persons: (a) Desk Officer 
for the Securities and Exchange 
Commission, Office of Information and 
Regulatory Affairs, Office of 
Management and Budget, Room 10102, 
New Executive Office Building, 
Washington, DC 20503 or send an email 
to: David_Rostker@omb.eop.gov; and (b) 
R. Corey Booth, Director/Chief 
Information Officer, Office of 
Information Technology, Securities and 
Exchange Commission, 450 Fifth Street, 
NW., Washington, DC 20549. Comments 
must be submitted to the Office of 
Management and Budget within 30 days 
of this notice. 


Dated: March 16, 2004. 
J. Lynn Taylor, 
Assistant Secretary. 
[FR Doc. 04-6512 Filed 3-23-04; 8:45 am] 
BILLING CODE 8010-01-U 


SECURITIES AND EXCHANGE 
COMMISSION 


Submission for OMB Review; 
Comment Request 


Upon written request, copies available 
from: Securities and Exchange 
Commission, Office of Filings and 
Information Services, Washington, DC 
20549. 


Extension: Rule 55, SEC File No. 270-376, 
OMB Control No. 3235-0430. 


Notice is hereby given that pursuant 
to the Paperwork Reduction Act of 1995 
(44 U.S.C. 3501 et seq.) the Securities 
and Exchange Commission 
(“Commission’’) has submitted to the 
Office of Management and Budget a 
request for extension of the previously 
approved collection of information 
discussed below. 

Under rule 55 of the Act, a filing must 
be under section 33(c)(1) of the Act for 
a “safe harbor’’ for acquisitions of 
foreign utility companies by registered 
holding companies. The filing is made 
only for foreign utility companies that 
meet specific criteria. The 11 annual 
responses together will incur 


approximately 39,710 burden hours to 
comply with these requirements. 

The estimate of average burden hours 
is made solely for the purposes of the 
Paperwork Reduction Act. The estimate 
is not derived from a comprehensive or 
even a representative survey or study of 
the costs of Commission rules and 
forms. 

The Commission needs this 
information to determine if the 
registered holding companies and their 
subsidiaries (and, in certain instances, 
exempt holding companies) are in 
compliance with the Public Utility 
Holding Company Act of 1935. There is 
no requirement to keep the information 
confidential because it is public 
information. An agency may not 
conduct or sponsor, and a person is not 
required to respond to, a collection of 
information unless it displays a 
currently valid control number. 

Please direct general comments 
regarding the above information should 
be directed to the following persons: (i) 
Desk Officer for the Securities and 
Exchange Commission, Office of 
Information and Regulatory Affairs, 
Office of Management and Budget, 
Room 10102, New Executive Office 
Building, Washington, DC 20503 or 
send an email to: 
David_Rostker@omb.eop.gov; and (ii) R. 
Corey Booth, Director/Chief Information 
Officer, Office of Information 
Technology, Securities and Exchange 
Commission, 450 5th Street, NW., 
Washington, DC 20549. Comments must 
be submitted to OMB within 30 days of 
this notice. 


Dated: March 16, 2004. 
J. Lynn Taylor, 
Assistant Secretary. 
{FR Doc. 04-6513 Filed 3-23-04; 8:45 am] 
BILLING CODE 8010-01-U 


SECURITIES AND EXCHANGE 
COMMISSION 


Submission for OMB Review; 
Comment Request 


Upon written request, copies available 
from: Securities and Exchange 
Commission, Office of Filings and 
Information Services, Washington, DC 
20549. 


Extension: Form U-1—SEC File No. 270-128, . 


OMB Control No. 3235-0125. 


Notice is hereby given that pursuant 
to the Paperwork Reduction Act of 1995 
(44 U.S.C. 3501 et seq.) the Securities 
and Exchange Commission 
(““Commission’’) has submitted to the 
Office of Management and Budget a 
request for extension of the previously 


approved collection of information 
discussed below. 

Under rule 20(c) of the Act, Form U-— 
1 must be used by any person filing or 
amending an application or declaration 
under sections 6(b), 7, 9(c)(3), 10, 12(b), 
(c), (d), or (f} of the Act. The form must 
also be used for filings under any rule 
under other sections of the Act or which 
a form is not prescribed. The 111 annual 
responses together incur about 24,753 
burden hours to comply with these 
requirements. 

he estimate of average burden hours 
is made solely for the purposes of the 
even a representative survey or study of 
the costs of Commission rules and 
forms. 

The Commission needs this 
information to determine if the 
registered holding companies and their 
subsidiaries (and, in certain instances, 
exempt holding companies) are in 
compliance with the Public Utility 
Holding Company Act of 1935. There is 
no requirement to keep the information 
confidential because it is public 
information. An agency may not 
conduct or sponsor, and a person is not 
required to respond to, a collection of 
information unless it displays a 
currently valid control number. 

Please direct general comments 
regarding the above information should 
be directed to the following persons: (i) 
Desk Officer for the Securities and 
Exchange Commission, Office of 
Information and Regulatory Affairs, 
Office of Management and Budget, 
Room 10102, New Executive Office 
Building, Washington, DC 20503 or 
send an email to: 
David_Rostker@omb.eop.gov; and (ii) R. 
Corey Booth, Director/Chief Information 
Officer, Office of Information 
Technology, Securities and Exchange 
Commission, 450 5th Street, NW, 
Washington, DC 20549. Comments must 
be submitted to OMB within 30 days of 
this notice. 


Dated: March 16, 2004. 
J. Lynn Taylor, 
Assistant Secretary. 
[FR Doc. 04-6589 Filed 3-23-04; 8:45 am] 
BILLING CODE 8010-01-P 


‘SECURITIES AND EXCHANGE 


COMMISSION 


[Release No. 34—49444; File No. PCAOB- 
2003-11] 


Public Company Accounting Oversight 
Board; Notice of Filing of Proposed 
Technical Amendments to Interim 
Standards Rules 


March 18, 2004. 
Pursuant to section 107(b) of the 
Sarbanes-Oxley Act of 2002 (the “‘Act’’), 
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notice is hereby given that on December 
23; 2003, the Public Company 
Accounting Oversight Board (the 
“Board” or the “PCAOB”’) filed with the 
Securities and Exchange Commission 
(the ‘“Commission’’) the proposed rule 
amendments described in Items I and II 
below, which items have been prepared 
by the Board. The Commission is 
publishing this notice to solicit 
comments on the proposed amendments 
_ from interested persons. 


I. Board’s Statement of the Terms of 
Substance of the Proposed Rule 
Changes 

On December 17, 2003, the Board 
adopted technical amendments to 
interim standards rules. The portions of 
the rules that the Board has amended 
are set out below. Proposed new 
language is in italics; proposed 
deletions are in [brackets]. 


Text of the Proposed Rule Changes 
Rules of the Board 


* * * * * 


Section 3. Professional Standards 
Part 1—General Requirements 


* * * * * 
Rule 3200T. Interim Auditing Standards 

In connection with the preparation or 
issuance of any audit report, a registered 
public accounting firm, and its 
associated persons, shall comply with 
generally accepted auditing standards, 
as described in the AICPA Auditing 
Standards Board’s Statement of 
Auditing Standards No. 95, as in 
existence on April 16, 2003 
(Codification of Statements on Auditing 
Standards, AU § 150 (AICPA 2002)), to 
the extent not superseded or amended 
by the Board. 
* * * * * 
Rule 3300T. Interim Attestation 

Standards 

In connection with an engagement (i) — 
described in the AICPA’s Auditing 
Standards Board’s Statement on 
Standards for Attestation Engagements 
No. 10 (Codification of Statements on 
Auditing Standards, AT § 101.01 
(AICPA 2002)) and (ii) related to the 
preparation or issuance of audit reports 
for issuers, a registered public 
accounting firm, and its associated 
persons, shall comply with the AICPA 
Auditing Standards Board’s Statements 
on Standards for Attestation 
Engagements, and related 
interpretations and Statements of 
Position, as in existence on April 16, 
2003, to the extent not superseded or 
amended by the Board. 


* * * * * 


Rule 3400T. Interim Quality Control 

Standards 

A registered public accounting firm, 
and its associated persons, shall comply 
with quality control standards, as 
described in— 

(a) the AICPA’s Auditing Standards 
Board’s Statements on Quality Control 
Standards, as in existence on April 16, 
2003 (AICPA Professional Standards, 
QC §§ 20-40 (AICPA 2002)), to the 
extent not superseded or amended by 
the Board; and 

(b) the AICPA SEC Practice Section’s 
Requirements of Membership (d), 
(f)(first sentence), (1), (m), (n)(1) and (0), 
as in existence on April 16, 2003 
(AICPA SEC Practice Section Manual 
§ 1000.08(d), (£), (j), (m), (n)(1) and (o)), 
to the extent not superseded or 
amended by the Board. 

* * * * * 
Rule 3500T. Interim Ethics Standards 

In connection with the preparation or 
issuance of any audit report, a registered 
public accounting firm, and its 
associated persons, shall comply with 
ethics standagds, as described in the 
AICPA’s Code of Professional Conduct 
Rule 102, and interpretations and 
rulings thereunder, as in existence on . 
April 16, 2003 (AICPA Professional 
Standards, ET §§ 102 and 191 (AICPA 
2002)), to the extent not superseded or 
amended by the Board. 

* * * * * 
Rule 3600T. Interim Independence 

Standards 

In connection with the preparation or 
issuance of any audit report, a registered 
public accounting firm, and its 
associated persons, shall comply with 
independence standards— 

(a) [(1)] as described in the AICPA’s 
Code of Professional Conduct Rule 101, 
and interpretations and rulings 
thereunder, as in existence on April 16, 
2003 (AICPA Professional Standards, ET 
§§ 101 and 191 (AICPA 2002)), to the 
extent not superseded or amended by 
the Board; and 

(b) [(2)] Standards Nos. 1, 2, and 3, 
and Interpretations 99—1, 00—1, and 00— 
2, of the Independence Standards Board, 
to the extent not superseded or 
amended by the Board. 


* * * * * 


II. Board’s Statement of the Purpose of, 
and Statutory Basis for, the Proposed 
Rule Changes 


In its filing with the Commission, the 
Board included statements concerning 
the purpose of, and basis for, the 
proposed rule and discussed any 
comments it received on the proposed 
rule. The text of these statements may 
be examined at the places specified in 


Item IV below. The Board has prepared 
summaries, set forth in sections A, B, 
and C below, of the most significant 
aspects of such statements. 


A. Board’s Statement of the Purpose of, 
and Statutory Basis for, the Proposed 
Rule Changes 


(a) Purpose 

On April 16, 2003, the Board adopted 
on an initial, transitional basis five 
temporary rules that refer to existing 
professional standards of auditing, 
attestation, quality control, ethics, and 
independence (known collectively as 
interim standards). These rules were 
approved by the Securities and 
Exchange Commission on April 25, 
2003. (See SEC Rel. No. 33-8222). This 
proposal reflects that when the Board 
adopts a new auditing and related 
professional practice standard that 
addresses a subject matter also 
addressed in the interim standards, the 
affected portion of the interim standards 
will be superseded or amended. 
Therefore, the Board has approved 
adding the phrase “to the extent not 
superseded or amended by the Board” 
to each of the interim standards (PCAOB 
Rules 3200T, 3300T, 3400T, 3500T, and 
3600T). In addition, the Board adopted 
a technical amendment to Rule 3600T, 
revising the numbering of the 
paragraphs from “‘(1)’’ and “(2)” to “(a)” 
and “‘(b)”. 


(b) Statutory Basis 


The statutory basis for the proposed 
rule is Title I of the Act. 


B. Board’s Statement on Burden on 
Competition 

The Board does not believe that the 
proposed rule will result in any burden 
on competition that is not necessary or 
appropriate in furtherance of the 
purposes of the Act. The proposed rule 
reflects that when the Board adopts a 
new auditing and related professional 
practice standard that addresses a 
subject matter that also is addressed in 
the interim standards, then the affected 
portion of the interim standards will be 
superseded or amended. 


C. Board’s Statement on Comments on 
the Proposed Rule Changes Received 
From Members, Participants or Others 


The Board released the proposed rule 
for public comment in PCAOB Release 
No. 2003-022 (November 12, 2003). A 
copy of PCAOB Release No. 2003-022 
and the comment letters received in 
response to the PCAOB’s request for 
comment.are available on the PCAOB’s 
Web site at http://www. pcaobus.org. 
The Board received six written 
comments. Most of the commenters 
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explicitly indicated support for the 
technical amendments to the interim 
standards rules, and none indicated 
opposition to the technical 
amendments. Thus, the Board made no 
modifications to this proposed rule. 

In addition, many commenters 
requested that the Board identify how 
proposed, as well as final, standards 
affect the existing interim standards. 
While it may not always be practicable 
to identify exactly which portions of 
existing standards have been 
superseded or amended by new Board 
standards, the Board recognizes the 
need to provide auditors with as much 
guidance and clarity as possible. As 
future standards are adopted or 
amended, the Board intends to identify, 
to the greatest extent possible, those 
interim standards that are amended or 
superseded by standards issued by the 
Board. 


Ill. Date of Effectiveness of the 
Proposed Rule Changes and Timing for 
Commission Action 


Within 35 days of the date of 
publication of this notice in the Federal 
Register or within such longer period (i) 
as the Commission may designate up to 
90 days of such date if it finds such 
longer period to be appropriate and 
publishes its reasons for so finding or 
(ii) as to which the Board consents the 
Commission will: 

(a) by order approve such proposed 
rule changes; or 

(b) institute proceedings to determine 
whether the proposed rule changes 
should be disapproved. 


IV. Solicitation of Comments 


Interested persons are invited to 
submit written data, views and 
arguments concerning the foregoing, 
including whether the proposed rule 

*Changes are consistent with the Act. 
Comments may be submitted 
electronically or by paper. Electronic 
comments may be submitted by: (1) 
electronic form on the SEC Web site 
(http://www.sec.gov) or (2) e-mail to 
rule-comments@sec.gov. Mail paper 
comments in triplicate to Jonathan G. 
Katz, Secretary, Securities and. Exchange 
Commission, 450 Fifth Street, NW, 
Washington, DC 20549-0609. All 
submissions should refer to File No. 
PCAOB-2003-11; this file number 
should be included on the subject line 
if e-mail is used. To help us process and 
review your comments more efficiently, 
please use only one method. The 
Commission will post all comments on 
the Commission’s Internet Web site 
(http://www.sec.gov). Comments are also 
available for public inspection and ° 
copying in the Commission’s Public 


Reference Room, 450 Fifth Street; NW, 
Washington, DC 20549. We do not edit 
personal identifying information from 
submissions. You should submit only 
information that you wish to make 
available publicly. All comments should 
be submitted on or before April 14, 
2004. 


By the Commission. 
J. Lynn Taylor, 
Assistant Secretary. 
[FR Doc. 04-6591 Filed 3-23-04; 8:45 am] 
BILLING CODE 8010-01-P 


SECURITIES AND EXCHANGE 
COMMISSION 


[Release No. 34—49438; File No. SR-AMEX-— 
2003-78] 


Self-Regulatory Organizations; 
American Stock Exchange LLC; Order 
Approving a Proposed Rule Change 
Relating To Reso!ving Uncompared 
Options Transactions 


March 17, 2004. 


On August 27, 2003, the American 
Stock Exchange LLC (‘‘Amex’’) filed 
with the Securities and Exchange 
Commission (“‘Commission’’) a 
proposed rule change pursuant to 
Section 19(b)(1) of the Securities 
Exchange Act of 1934 (‘‘Act’’).1 Notice 
of the proposal was published in the 
Federal Register on January 13, 2004.2 
No comment letters were received. For 
the reasons discussed below, the 
Commission is approving the proposed 
rule change. 


I. Description 


Amex will amend Rule 970 
(Comparison of Option Transactions 
Excluded From Clearance) to reflect 
new procedures for resolving 
uncompared transactions in its Intra- 
Day Comparison System for Options 
(“IDCO’’). The new IDCO format will 
now be consistent with Amex Rule 731, 
which governs the process for resolving 
uncompared equity transactions and the 
use of the Intra-Day Comparison System 
for Equities (““IDCE’’). Specifically, 
members must now reconcile their 
uncompared options transactions 
through Amex’s electronic on-line 
comparison system and will no longer 
use or manually sign paper Rejected 
Options Transaction Notices. Each 
member will be responsible for 
reviewing its uncompared transactions 
displayed on the system terminal and 
make any necessary modifications to the 
data according to Amex guidelines. All 


115 U.S.C 78s(b)(1). 
2 Securities Exchange Act Release No. 49024 (Jan. 
6, 2004); 69 FR 2025. j 


uncompared transactions that remain 


. uncompared in the system must be 


resolved no later than such time as 
Amex shall from time to time 
determines. For clarity and consistency, 
Amex will preserve the former Rule 970 
language in the new Commentary to 
Rule 970. 


Il. Discussion 


Section 6(b)(5) of the Act? requires, 
among other things, that the rules of a 
national securities exchange be 
designed to remove the impediments to 
and perfect the mechanism of a national 
market system. The Commission finds 
that Amex’s proposed rule change is 
consistent with this obligation because 
the new IDCO procedures, by utilizing 
current data processing and 
communications technology, will 
automate and should accelerate the 
reconciliation process for uncompared 
options transactions. In turn, this 
should reduce the risks and 
inefficiencies inherent in the use of 
paper documents in the post-trade 
processing of options transactions. 


Conclusion 


On the basis of the foregoing, the 
Commission finds that the proposal is 
consistent with the requirements of the 
Act and in particular with the 
requirements of section 6(b)(5) of the 
Act and the rules and regulations 
thereunder. 

It is therefore ordered, pursuant to 
section 19(b)(2) of the Act, that the 
proposed rule change (File No. “ 
AMEX-2003-78) be, and 
approved. 

For the Commission by the Division of 
Market Regulation, pursuant to delegated 
authority.® 
Margaret H. McFarland, 

Deputy Secretary. 
[FR Doc. 04-6590 Filed 3-23-04; 8:45 am] 
BILLING CODE 8010-01-P 


315 U.S.C. 78f(b)(5). 
415 U.S.C. 78f(b)(5). 
517 CFR 200.30—3(a)(12). 
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COMMISSION contemporaneously with the quote an ITS Security at a price that equals or 


[Release No. 34—49440; File No. SR-Amex-— 
2004-07] 


Self-Regulatory Organizations; Notice 
of Filing and Immediate Effectiveness 
of a Proposed Rule Change and 
Amendment No. 1 Thereto by the 
American Stock Exchange LLC 
Relating to ITS Trade-Throughs and 
Locked Markets 


March 17, 2004. 

Pursuant to section 19(b)(1) of the 
Securities Exchange Act of 1934 
and Rule 19b—4 thereunder,” 
notice is hereby given that on January 
21, 2004, the American Stock Exchange 
LLC (“‘Amex”’ or ‘‘Exchange’’) filed with 
the Securities and Exchange 
Commission (‘“‘Commission’’) the 
proposed rule change as described in 
Items I, II, and III below, which Items 
have been prepared by the Exchange. 
The Exchange filed the proposal 
pursuant to section 19(b)(3)(A) of the 
Act,? and Rule 19b—4(f)(1) 4 thereunder, 
which renders the proposal effective 
upon filing with the Commission. On 
March 10, 2004, the Amex submitted 
Amendment No. 1 to the proposed rule 
change.® The Commission is publishing 
this notice to solicit comments on the 

_proposed rule change, as amended, from 
interested persons. 


I. Self-Regulatory Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 


The Exchange preposes to amend 
Amex Rule 236 (‘Trade Through Rule’’), 
which incorporates certain provisions of 
the Intermarket Trading System (‘ITS’) 
Plan. Specifically, the Exchange seeks to 
add Commentary .01 to expressly 
recognize a long-standing interpretation 
of Amex Rule 236 that certain 
executions will not be considered trade- 
throughs if an ITS commitment to trade 
is sent contemporaneously with the 
execution to another market center to 
fully satisfy the other market’s quote. In 
addition, the Exchange seeks to add 
Commentary .02 to expressly recognize 
another long-standing interpretation of 
Amex Rule 236 that certain quote 
disseminations will not be considered to 
have caused a locked market if an ITS 


115 U.S.C. 78s(b)(1). 

217 CFR 240.19b—4. 

315 U.S.C. 78s(b)(3){A). 

417 CFR 240.19b—4(f)(1). 

5 See Letter from William C. Love, Jr., Associate 
General Counsel, Amex, to Nancy J. Sanow, 
Assistant Director, Division of Market Regulation, 
Commission, dated March 9, 2004 (‘““Amendment 
No. 1’). Amendment No. 1 replaced the original 
proposed rule change in its entirety. 


dissemination to another market center 
to fully satisfy the other market’s quote. 
A complaint in either of these 
circumstances is not valid, even if the 
commitment cancels or expires, and 
even if there is more stock behind the 
quote in the other market. 

The text of the proposed rule change 
is below. Proposed new language is in 
italics. ~ 


* * * * * 


Trade Through Rule 


Rule 236. (a) Definitions 


(1) An “Exchange trade-through’’, as 
that term is used in this Rule, occurs 
whenever a member on the Exchange 
initiates the purchase on the Exchange 
of a security traded through ITS (an 
“ITS Security’’) at a price which is 
higher than the price at which the 
security is being offered (or initiates the 
sale on the Exchange of such a security 
at a price which is lower than the price 
at which the security is being bid for) at 
the time of the purchase (or sale) in 
another ITS participating market center 
as reflected by the offer (bid) then being 
displayed on the Exchange from such 
other market center. The member 
described in the foregoing sentence is 
referred to in this Rule as the “member 
who initiated an Exchange trade- 
through”. 

(2) A “third participating market 
center trade-through”, as that term is 
used in this Rule, occurs whenever a 
member on the Exchange initiates the 
purchase of an ITS Security by sending 
a commitment to trade through the 
System and such commitment results in 
an execution at a price which is higher 
than the price at which the security is 
being offered (or initiates the sale of 
such a security by sending a 
commitment to trade through the 
System and such commitment results in 
an execution at a price which is lower 
than the price at which the security is 
being bid for) at the time of the purchase 
(or sale) in another ITS participating 
market center as reflected by the offer 
(bid) then being displayed on the 
Exchange from such other market. 
center. The member described in the 
foregoing sentence is referred to in this 
Rule as the “member who initiated a 
third participating market center trade- 
through”’. 

(3) A “trade-through”’, as that term is 
used in this Rule, means either an 
Exchange trade-through or a third 
participating market center trade- 
through. 

(4) A “locked market’, as that term is 
used in this Rule, occurs whenever the 


exceeds (is less than) the price of the 
offer (bid) for the security then being 
displayed from another ITS 
participating market center (the “locked 
offer (bid)’’). This Rule refers to the bid 
(offer) that causes the locked market as 
the “locking bid (offer)”’. 


(5) through (6) No Change 
Commentary 


.01 The terms “Exchange trade- 
through” and “third participating 
market center trade-through” do not 
include the situation where a member 
who initiates the purchase (sale) of an 
ITS Security, at a price which is higher 
(lower) than the price at which the 
security is being offered (bid) in another 
ITS participating market, sends 
contemporaneously through ITS to such 
ITS participating market a commitment 
to trade at such offer (bid) price or better 
and for at least the number of shares 
displayed with that market center’s 
better-priced offer (bid). A trade-through 
complaint sent in these circumstances is 
not valid, even if the commitment sent 
in satisfaction cance]s or expires, and 
even if there is more stock behind the 
quote in the other market. 

.02 The term “locked market” does 
not include the situation where a 
member responsible for the 
dissemination of a bid (offer) for an ITS 
Security, at a price that equals or 
exceeds (is less than) the price of the 
offer (bid) for the security then being 
displayed from another ITS 
participating market, sends 
contemporaneously through ITS to such 
ITS participating market a commitment 
to trade at such offer (bid) price or better 
and for at least the number of shares 
displayed with that market center’s offer 
(bid). A locked market complaint sent in 
these circumstances is not valid, even if 
the commitment sent in satisfaction 
cancels or expires, and even if there is 
more stock behind the quote in the other 
market. 

* * * * * 


II. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 

In its filing with the Commission, the 
Exchange included statements 
concerning the purpose of, and basis for, 
the proposed rule change and discussed 
any comments it received on the 
proposed rule change. The text of these 
statements may be examined at the 
places specified in Item IV below. The 
Exchange has prepared summaries, set 
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forth in Sections A, B, and C below, of 
the most significant aspects of such 
statements. 


A. Self-Regulatory Organization’s 
Statement of the Purpose of, and the 
Statutory Basis for, the Proposed Rule 
Change 


1. Purpose 


The Exchange proposes to codify two 
long-standing interpretations of the 
Trade Through Rule. Commentary .01 
codifies an interpretation relating to 
trade-throughs and Commentary .02 
codifies an interpretation relating to 
locked markets. 

The basic concept of the Trade 
Through Rule is that superior priced 
quotations in a security displayed from 
other Participant markets should be 
protected/satisfied if, in another 
Participant market, an execution in the 
security occurs at an inferior price (a 
trade-through). One of the remedies the 
Trade Through Rule provides is that, 
upon a valid complaint of a trade- 
through, a commitment to trade, at the 
price and for the number of shares in 
the disseminated quotation, must be 
sent to the other Participant market to 
fully satisfy such quotation. The 
interpretation in Commentary .01 being 
filed herewith has long recognized that 
superior quotations are fully protected/ 
satisfied if an ITS commitment is sent to 
trade with a bid/offer that would 
otherwise appear to have been traded 
through. That is; a trade will not be 
considered a trade-through if an ITS 
commitment is sent contemporaneously 
from the Participant executing the trade 
- for the purpose of being executed 
against the better-priced displayed bid 
or offer. A complaint is not valid even 
if a commitment cancels or expires or 
there is more stock behind the away 
quote. Furthermore, the interpretation 
recognizes the impracticality of having 
to wait for the other market to revise its 
quotation as a result of trading with a 
satisfying commitment before trading 
activity may occur in other markets. 

The basic concept of the locked 
markets section of the Trade Through 
Rule is that an offer (bid) in a security 
displayed from other Participant 
markets should be protected/satisfied if, 
in another Participant market, a bid 
(offer) is disseminated at a price that 
equals or exceeds (is less than) the first 
quote, thereby causing a locked market. 
One of the remedies that the Trade 
Through Rule provides is that, upon a 
valid complaint of a quotation that is 
causing a locked market and is not 
immediately adjusted by the member 
responsible for the locking quotation, a 
commitment to trade, at the price and 


for the number of shares in the 
disseminated quotation, must be sent to 
the other Participant market to fully 
satisfy such quotation. The 
interpretation in Commentary .02 being 
filed herewith has long recognized that 
quotations are fully protected/satisfied 
if an ITS commitment is sent to trade 
with a bid/offer that would satisfy the 
quotation that would otherwise be 
deemed to be locked. That is, a trade 
will not be considered to have caused a 
locked market if an ITS commitment is 
sent contemporaneously from the 
Participant whose quotation would 
otherwise be deemed to have caused a 
locked market for the purpose of being 
executed against the quotation that 
would otherwise be deemed to be 
locked. A complaint is not valid even if 
a commitment cancels or expires or 
there is more stock behind the away 
quote. Furthermore, the interpretation 
recognizes the impracticality of having 
to wait for the other market to revise its 
quotation as a result of trading with a 
satisfying commitment before trading 
activity may occur in other markets. 


2. Statutory Basis 


The Amex believes the proposal is 
consistent with the requirements of the 
Act and the rules and regulations 
thereunder that are applicable to a 
national securities exchange, and, in 
particular, with the requirements of 
section 6(b) of the Act.® Specifically, the 
Amex believes the proposal is 
consistent with section 6(b)(5) of the 
Act,’ in that it is designed to promote 
just and equitable principles of trade, to 
remove impediments to, and to perfect 
the mechanism of, a free and open 
market and a national market system, 
and, in general, to protect investors and 
the public interest. 


B. Self-Regulatory Organization’s 
Statement on Burden on Competition 


The Exchange does not believe that 
the proposed rule change will result in 
any burden on competition. 


C. Self-Regulatory Organization’s 
Statement on Comments on the 
Proposed Rule Change Received From 
Members, Participants or Others 


Written comments were neither 
solicited nor received. 


Ill. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 


Because the foregoing proposed rule 
change constitutes a stated policy, 
practice or interpretation with respect to 


615 U.S.C. 78(f)(b). 
715 U.S.C. 78f(b){5). 


the meaning, administration, or 
enforcement of an existing rule, it has 
become effective pursuant to section 
19(b)(3)(A) of the Act® and Rule 19b— 
4(f)(1) thereunder.® At any time within 
60 days of the filing of the proposed rule 
change, the Commission may summarily 
abrogate such rule change if it appears 
to the Commission that such action is 
necessary or appropriate in the public 
interest, for the protection of investors, 
or otherwise in furtherance of the 
purposes of the Act.1° 


IV. Solicitation of Comments 


Interested persons are invited to 
submit written data, views and 
arguments concerning the foregoing, 
including whether the proposed rule 
change, as amended, is consistent with 
the Act. Persons making written 
submissions should file six copies 
thereof with the Secretary, Securities 
and Exchange Commission, 450 Fifth 
Street, NW., Washington, DC 20549-— 
0609. Comments may also be submitted 
electronically at the following e-mail 
address: rule-comments@sec.gov. All 
comment letters should refer to File No. 
SR-Amex-—2004-07. This file number 
should be included on the subject line 
if e-mail is used. To help the 
Commission process and review 
comments more efficiently, comments 
should be sent in hardcopy or by e-mail 
but not by both methods. Copies of the 
submission, all subsequent 
amendments, all written statements 
with respect to the proposed rule 
change that are filed with the §¥” 
Commission, and all written!!00"' 
communications relating to the!’ 
proposed rule change between the 
Commission and any person, other than 
these that may be withheld from the 
public in accordance with the 
provisions of 5 U.S.C. 552, will be 
available for inspection and copying at 
the Commission’s Public Reference 
Room. Copies of such filing will also be 
available for inspection and copying at 
the principal office of the Amex. All 
submissions should refer to the File No. 
SR-Amex-—2004-07 and should be 
submitted by April 14, 2004. 


815 U.S.C. 78s(b)(3)(A). 

917 CFR 240.19b—4(f)(1). 

10 For purposes of calculating the 60-day 
abrogation period, the Commission considers the 
period to have commenced on March 10, 2004, the 
date Amendment No. 1 was filed by the Amex. 
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For the Commission, by the Division of 
Market Regulation, pursuant to delegated 
authority.1! 

Margaret H. McFarland, 

Deputy Secretary.” 
[FR Doc. 04-6594 Filed 3—23—04; 8:45 am 
BILLING CODE 8010-01-P 
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of the Chairman and Chief Executive 
Officer Positions 


March 17, 2004. 


Pursuant to section 19(b)(1) of the 
Securities Exchange Act of 1934 
(“‘Act’”’),1 and Rule 19b—4 thereunder,? 
notice is hereby given that on March 2, 
2004 the Boston Stock Exchange, Inc. 
(“BSE” or ““Exchange’’) filed with the 
Securities and Exchange Commission 
(“Commission”) the proposed rule 
change as described in Items I, II, and 
III below, which Items have been 
prepared by BSE. The Commission is 
publishing this notice to solicit 
comments on the proposed rule change 
from interested persons. 


I. Self-Regulatery Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 


The Exchange seeks to amend its 
Constitution to permit the separation of 
the Chairman and Chief Executive 
Officer roles. The proposed rule change 
is attached as Exhibit A hereto. 


II. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change . 


In its filing with the Commission, BSE 
included statements concerning the 
purpose of,and basis for the proposed 
rule change and discussed any 
comments it received on the proposed 
rule change. The text of these statements 
may be examined at the places specified 
in Item IV below. BSE has prepared 
summaries, set forth in Sections A, B, 
and C below, of the most significant 
aspects of such statements. 


1147 CFR 200.30—3(a)(12). 
115 U.S.C. 78s(b)(1). 
217 CFR 240.19b—4. 


A. Self-Regulatory Organization’s 


Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 


1. Purpose 


The BSE proposes to amend its 
Constitution to permit the separation of 
the Chairman and Chief Executive 
Officer functions. The separation would 
not be mandatory, but would be an 
option to be utilized by the Exchange’s 
Board of Governors (the ‘‘Board’’) as 
deemed necessary and/or prudent to 
enhance the governance of the 
Exchange. The separation would also 
allow for the disconnection and 
independence of the Exchange’s 
regulatory function from the exchange’s 
marketplace function. 

The BSE is not proposing this 


_ constitutional change due to any 


internal issues arising from its current 
governance structure. Rather, the 
Exchange is seeking to be proactive in 
concert with changes occurring in the 
control mechanisms of other market 
centers, particularly the New York Stock 
Exchange (““NYSE”’). For that reason, the 
BSE is seeking effectiveness of the 
changes proposed by its next Board 
meeting in April 2004. However, the 
BSE, as a regional exchange, does not 
propose all of the changes recently 
enacted by the NYSE, primarily due to 
the fact that the BSE’s size alone would 
make such a governance structure 
unwieldy and unworkable. The changes 
the Exchange proposes, though, do seek 
to achieve the same overall result of the 
separation of the Exchange’s regulatory 
and marketplace functions, as 
warranted. 

Moreover, in order to maintain 
flexibility in its primary governing 
document, the Exchange is purposefully 
not constitutionally mandating the 
separation of the Chairman and Chief 
Executive Officer roles, but is providing 
for their separation in the event that the 
Board determines such a separation to 
be practical, in light of current internal 
or external events. Presently, the 
Chairman has determined, and the 
Board has concurred, that it is desirous 
of more flexibility within the 
Exchange’s Constitution so that it will 
be able to separate the Chairman and 
Chief Executive Officer roles. 

As envisioned, the separation of the 
Chairman and Chief Executive Officer of 
the Exchange would provide for the 
independence of the BSE’s regulatory 
function from any potentially 
inappropriate linkage with the 
marketplace function. Yet, the 
regulatory function would retain 
sufficient proximity to the marketplace 
to assure the market sensitivity that is 


fundamental to effective regulation. If 
the Chairman and Chief Executive 
Officer of the Exchange are not the same 
person, then the present intention is — 
that the Chairman, as an executive 
officer of the Exchange, would (1) 
preside over all meetings of the Board; 
(2) be responsible to the Board for the 
management of the BSE’s regulatory 
affairs; (3) be responsible for the 
oversight of all exchange facilities,* 
subsidiaries, or other legal entities to 
which the Exchange is a party; and, (4) 
act as Board liaison to the Exchange’s 
Chief Executive Officer and 
management. The Chief Executive 
Officer, according to present intention, 
would (1) be responsible for the 
management and administration of the 
affairs of the Exchange’s marketplace 
functions; (2) not participate in 
executive sessions of the Board; and, (3) 
be subject to the authority of the Board. 

The Exchange believes that the 
proposed governance architecture 
provides the best model for the BSE. It 
will permit the BSE, as a relatively 
small exchange, to resolve and manage 
conflicts of interest inherent in self- 
regulation while maintaining the 
marketplace proximity requisite for 
optimizing regulatory intervention in 
market mechanisms. Moreover, it will 
allow the Exchange to remain flexible in 
regard to its governance structure if and 
when future events may require a 
response. 


2. Statutory Basis 


The statutory basis for the proposed 
rule change is the requirement under 
section 6(b)(1) of the Act that an 
exchange be organized and have the 
capacity to be able to carry out the 
purposes of the Act, the requirement 
under section 6(b)(3) of the Act § that the 
rules of an exchange assure a fair 
representation of its members in the 
selection of its directors and 
administration of its affairs, and the 
requirement under section 6(b)(5) of the 
Act ® to have rules that are designed to 
promote just and equitable principles of 
trade, to foster cooperation and 
coordination with persons engaged in 


3 Under the Act, “‘the term ‘facility’ when used 
with respect to an exchange includes its premises, 
tangible or intangible property whether on the 
premises or not, any right to the use of such 
premises or property or any service thereof for the 
purpose of effecting or reporting a transaction to an 
exchange (including, among other things, any 
system of communication to or from the exchange, 
by ticker or otherwise, maintained by or with the 
consent of the exchange), and any right of the 
exchange to the use of any property or service.” See 
15 U.S.C. 78c(a)(2). 

415 U.S.C. 78f(b)(1).. 

515 U.S.C. 78f(b)(3). 

615 U.S.C. 78f(b)(5). 
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regulating securities transactions, to 
remove impediments to perfect the 
mechanism of a free and open market 
and a national market system and, in 
general, to protect investors and the 
public interest. 


B. Self-Regulatory Organization’s 
Statement on Burden on Competition 

The Exchange does not believe that 
the proposed rule change will result in 
any burden on competition that is not 
necessary or appropriate in furtherance 
of the purposes of the Act. 


C. Self-Regulatory Organization’s 
Statement on Comments on the 
Proposed Rule Change Received From 
Members, Participants, or Others 


Written comments were neither 
solicited nor received. 


Ill. Date of Effectiveness of the 
- Proposed Rule Change and Timing for 
Commission Action 


Within 35 days of the date of 
publication of this notice in the Federal 
Register or within such longer period (i) 
as the Commission may designate up to 
90 days of such date if it finds such 
longer period to be appropriate and 
publishes its reasons for so finding or 
(ii) as to which the self-regulatory 
organization consents, the Commission 
will: 

(A) By order approve such proposed 
rule change, or 

(B) Institute proceedings to determine 
whether the proposed rule change 
should be disapproved. 


IV. Solicitation of Comments 


Interested persons are invited to 
submit written data, views, and 
arguments concerning the foregoing, 
including whether the proposed rule 
change is consistent with the Act. 
Persons making written submissions 
should file six copies thereof with the 
Secretary, Securities and Exchange 
Commission, 450 Fifth Street, NW., 
Washington, DC 20549-0609. 
Comments may also be submitted 
electronically at the following e-mail 
address: rule-comments@sec.gov. All 
comment letters should refer to File No. 
SR-BSE-2004-10. This file number 
should be included on the subject line 
if e-mail is used. To help the 
Commission process and review your 
comments more efficiently, comments 
should be sent in hardcopy or by e-mail 
but not by both methods. Copies of the 
submission, all subsequent 
amendments, all written statements 
with respect to the proposed rule 
change that are filed with the 
Commission, and all written 
communications relating to the 


proposed rule change between the 
Commission and any person, other than 
those that may be withheld from the 
public in accordance with the 
provisions of 5 U.S.C. 552, will be 
available for inspection and copying in 
the Commission’s Public Reference 
Room. Copies of such filing will also be 
available for inspection and copying at 
the pernien office of the BSE. 

All submissions should refer to file 
number SR-BSE-2004—10 and should 
be submitted by April 14, 2004. 


For the Commission, by the Division of 
Market Regulation, pursuant to delegated 
authority. 

Margaret H. McFarland, 
Deputy Secretary. 


EXHIBIT A 


The text of the proposed rule change 
appears below. Proposed new language is in 
italics. Proposed deletions are in [brackets]. 


Boston Stock Exchange, Inc. 
Constitution 

Article I 

no change 


Article II 


Secs. 1-2—no change 
Sec. 3. 


General Powers 


The Board of Governors shall be vested 
with all powers necessary for the government 
of the Exchange, the regulation of business, 
the administration of the regulatory functions 
of the Exchange and the business conduct of 
its members, allied members, member firms 
and member corporations and the promotion 
of the welfare, objects and purposes of the 
Exchange. In the exercise of its powers it may 
adopt such rules, issue such orders and 
directions, and make such decisions, as it 
may deem appropriate. 

Sec. 4—no change. 
Sec. 5. 


Procedural Powers 


The Board of Governors shall determine 
the manner and form by which its 
proceedings shall be conducted. It shall 
designate committees and vote on whether to 
approve the appointments by the Chairman 
of members thereof, except with respect to 
the Nominating Committee, and it shall have 
original and supervisory jurisdiction over all 
matters referred to any such committees 
except the Nominating Committee. It shall 
appoint a Chairman for such term as the 
Board may fix and shall delegate, in addition 
to the powers expressly granted to him by 
this Constitution, such of its powers as it 
shall from time to time determine in order 
that the Chairman may [act as the Chief 
Executive Officer of the Exchange] carry out 
his duties as specified by the Board to, 
among other things, effectively oversee the 
regulatory affairs of the Exchange. It shall 
make rules with respect to the matters within 


717 CFR 200.30—3(a)(12). 


its authority and may prescribe penalties for 
the violation of such rules, of any orders, 
directions or decisions of the Board, or of any 
provision of this Constitution where no 
penalty is otherwise specified. 


_Secs. 6-12 “no change 


Article II 
Sec. 1. 


Chairman—[Vice Chairman] Chief Executive 
Officer 


The Chairman of the Board of Governors 
{shall} may be the Chief Executive Officer of 
the Exchange, responsible to the Board for 
the management of its business affairs. The 
Chairman shall be appointed by the Board of 
Governors to serve at its pleasure and for 
such compensation as it may from time to 
time fix. The Board may, in its discretion, 
appoint a separate Chief Executive Officer of 
the Exchange. If the Board appoints a 
separate Chief Executive Officer, the 
Chairman shall also be an executive officer 
of the Exchange. The Chairman and Chief 
Executive Officer, whether the same or 
separate persons, shall have such duties and 
authority as shall be delegated to them by the 
Board from time to time, as the Board 
determines. If the Chairman is not the Chief 
Executive Officer, he shall act as liaison 
officer between the Board and the Chief 
Executive Officer. [The Chairman shall not 
engage in any other business during his 
incumbency except with the approval of the 
Board. The Chairman shall, with the Vice 
Chairman, subject to the approval of the 
Board, appoint the members of and fill 
vacancies in all committees of the Exchange, 
except the Nominating Committee. The 
Chairman shall be a member, ex officio, of all 
committees of the Exchange except the 
Nominating Committee and the Audit 
Committee. On any appeal to the Board of 
Governors or any committee from a decision 
of the Chairman, the Chairman shall not 
participate in the appeal proceedings except 
as required by the Board or any such 
committee. ] 

The Chairman shall be the presiding officer 
of the Board of Governors, and shall preside 
at meetings of the Exchange. The Chairman 
{shall have such other duties or authority as 
may be delegated to him by the Board of 
Governors and] shall have the power to 
appoint, dismiss, and fix the compensation of 
all officers (except the Chief Executive Officer 
and Vice Chairman) and employees of the 
Exchange. 

The Chairman shall not engage in any 
other business during his incumbency except 
with the approval of the Board. The 
Chairman shall, with the Vice Chairman, 
subject to the approval of the Board, appoint 
the members of and fill vacancies in all 
committees of the Exchange, except the 
Nominating Committee. The Chairman shall 
be a member, ex officio, of all coramittees of 
the Exchange except the Nominating 
Committee and the Audit Committee. On any 


- appeal to the Board of Governors or any 


committee from a decision of the Chairman, 
the Chairman shall not participate in the 
appeal proceedings except as required by the 
Board or any such committee. 

The Chairman of the Board after taking 
office shall not be a member of the Exchange 
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or a partner, officer, voting stockholder, or 
person associated with a member 
organization of the Exchange, or a broker or 
dealer, and if the Chairman holds such a 
position prior to the appointment, the 
Chairman shall terminate such position 
under conditions approved by the Board of 
Governors. 


[FR Doc. 04-6596 Filed 3-23-04; 8:45 am} 
BILLING CODE 8010-01-P 
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Relating to the Definition of Primary 
Market 


March 17, 2004. 

Pursuant to section 19(b)(1) of the 
Securities Exchange Act of 1934 
(‘‘Act’’)? and Rule 19b—4 thereunder,? 
notice is hereby given that on August 
14, 2003, the Chicago Stock Exchange, 
Incorporated (““CHX” or “Exchange”’) 
filed with the Securities and Exchange 
Commission (““Commission’’) the 
proposed rule change as described in 
Items I, II, and III below, which Items 
have been prepared by the Exchange. 
On January 29, 2004, the Exchange 
amended the proposed rule change.* 
The Commission is publishing this 
notice to solicit comments on the 
proposed rule change, as amended, from 
interested persons. 


I. Self-Regulatory Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 


The Exchange proposes to amend 
CHX Article XX, Rule 37(a)(3)(a), which 
governs execution of resting limit orders 
based on certain conditions in the 
primary market. Specifically, the 
proposed rule change would permit the 
Exchange’s Rules Subcommittee to 
designate the primary market in each 
listed issue for purposes of determining 
limit order execution guarantees to be 
offered on the CHX. 

The text of the proposed rule change, 
as amended, is below. Proposed new 
language is italicized; proposed 
deletions are in [brackets]. 

* * * * * 


115 U.S.C. 78s(b)(1). 

217 CFR 240.19b—4. 

3 See Letter from Kathleen Boege, Associate 
General Counsel, CHX, to Nancy Sanow, Assistant 
Director, Division of Market Regulation, 
Commission, dated January 28, 2004 (“Amendment 
No. 1”). Amendment No. 1 replaces and supersedes 
the CHX’s original 19b—4 filing in its entirety. 


Rule 37 


(a) Guaranteed Executions 


* * * * * 


(1)-(2) No change to text. 

(3) Execution of Agency Limit Orders. 
Subject to Interpretation and Policy .10 
(“Exempted Trade-Throughs’”’), all 
agency limit orders in Dual Trading 
System issues will be filled under the 
following circumstances: 

(a) Exhaustion of primary market bid 
or offer. When the bid or offering at the 
limit price has been exhausted in the 
primary market (as designated by the 
Rules Subcommittee pursuant to 
Interpretation and Policy .07 {defined in 
the CTA Plan]), agency limit orders will 
be executed in whole or in part, based 
on the rules of priority and precedence, 
on a share for share basis with trades 
executed at the limit price in the 


primary market. 

* * * * * 
Interpretations and Policies: 
* * * * * 


.07 [{Reserved for future use]] Unless 
otherwise authorized by the Exchange’s 
Board of Governors, in designating the 
“primary market” for purposes of Rule 
37(a}(3) of this Article XX, the Rules 
Subcommittee shall designate the initial 
listing market for a security as the 
primary market, unless that security is 
traded by either the New York Stock 
Exchange (“NYSE”) or the American 
Stock Exchange {“‘Amex”’), in which 
case the primary market shall be the 
NYSE (for the securities it trades) or the 
Amex (for the securities it trades). If a 
security is traded on both the NYSE and 
the Amex, whichever exchange is the 
initial listing market shall be designated 
as the primary market. If the initial 
listing market is a market other than the 
NYSE or the AMEX, but is traded by 
both the NYSE and the AMEX, the 
primary market shall be the market with 
the largest trading volume in the subject 
security, calculated on a twelve-month 
rolling basis. 

* * * 


II. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 


In its filing with the Commission, the 
Exchange included statements 
concerning the purpose of and basis for 
the proposed rule change and discussed 
any comments it received on the 
proposed rule change. The text of these 
statements may be examined at the 
places specified in Item IV below. The 
Exchange has prepared summaries, set 
forth in Sections A, B, and C below, of 


the most significant aspects of such 
statements. 


A. Self-Régulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 


1. Purpose 


The proposed rule change would 
amend CHX Article XX, Rule 37(a)(3)(a), 
which governs execution of resting limit 
orders based on certain conditions in 
the primary market. Specifically, the 
proposed rule change would permit the 
Exchange’s Rules Subcommittee to 
designate the primary market in each 
listed issue for purposes of determining 
the limit order execution guarantees to 


2 be offered on the CHX. 


For many years, the CHX has 
guaranteed limit order protection, i.e., 
execution of limit orders at the limit 
price based on certain conditions in the 
primary market.* The current version of 
CHX Article XX, Rule 37(a)(3)(a) notes 
that the ‘‘primary market” is determined 
using the CTA Plan definition of that 
term. Under the CTA Plan, the primary 
market is the exchange where the 
greatest number of reportable 
transactions in a particular security 
have taken place during the preceding 
six-month period.® As described below, 
the Exchange no longer believes it is 
appropriate to base its limit order 
execution guarantees on that definition 
of a primary market. 

The CHX believes that, as an initial 
matter, in today’s increasingly 
fragmented markets, the existing 
definition could result in a constant re- 
designation of the primary market, as 
trading moves from venue to venue. 
Moreover, the definition may cause the 
Exchange to provide CHX limit order 
executions that are not desired by the 
Exchange’s order-sending firms and the 
investors they serve. In many cases, 
customers may want their limit orders 


* Under the current version of CHX Article XX, 
Rule 37(a)(3), all agency limit orders must be filled 
at the limit price when one of three conditions 
occurs: (i) when the bid or offer in the primary 
market has been exhausted, CHX agency limit 
orders are executed at the limit price up to the 
volume of subsequent prints in the primary market; 
(ii) when there is a price penetration in the primary 
market, agency limit orders that have resided in the 
CHX specialist’s book for up to 15 seconds must be 
executed at the limit price; and (iii) when the issue 
is trading at the limit price on the primary market, 
CHX agency limit orders must be executed at the 
limit price unless it can be demonstrated that such 
orders would not have been executed at the limit 
price (or the broker and specialist agree to a specific 
volume-related or other criteria for requiring a fill). 

5 See Second Restatement of Plan Submitted to 
the Securities and Exchange Commission Pursuant 
to Rule 11A3—1 Under the Securities Exchange Act 


* of 1934, as amended and restated (the “CTA Plan”), 


at Section XI(a)(ii). 
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protected against the listing market for 
a security, not against another market 
that happens to have had the greatest 
number of transactions during a given 
time period. The CHX believes that at a 
minimum, continual re-designation of 
the primary market under the CTA Plan 
definition could prove extremely 
confusing to CHX order-sending firms 
and their customers. For these reasons, 
' the Exchange believes that another 
definition of primary market is amply 
warranted. 

Under the proposed change, the 
Exchange’s Rules Subcommittee would 
be given the authority to define the 
primary market for listed securities for 
purposes of determining the limit order 
execution guarantees offered on the 
Exchange. As an initial matter, the Rules 
Subcommittee intends to designate the 
initial listing market for a security as the 
primary market, unless that security is 
traded by either the New York Stock 
Exchange, Inc. (“NYSE”’) or the 
American Stock Exchange LLC 
(“Amex”); if the security is traded by 
one of those markets, then the primary 
market would be the NYSE (for the 
securities it trades) and the Amex (for 
the securities it trades). If a security is 
traded on both the NYSE and the Amex, 
whichever of the two is the initial 
listing market would be designated as 
the primary market.® If the initial listing 
market is a market other than the NYSE 
or the Amex, but is traded by both the 
NYSE and the Amex, the primary 
market shall be the market with the 
largest trading volume in the subject 
security, calculated on a twelve-month 
rolling basis. The Exchange believes that 
the designation guidelines outlined 
above will ensure that the Rules 
Subcommittee consistently designates a 
market that is a significant source of 
liquidity, to the benefit of customers 
whose orders are routed to the CHX. 

The Exchange already uses a similar 
method of defining the scope of the 
limit order protections provided for 
Over-the-Counter (‘“‘OTC’’) securities. 
Under a proposal approved last year, 
each CHX specialist in an OTC security 


®If the Rules Subcommittee identifies a different 

- designation for all listed securities traded on the 
Exchange, the Exchange will notify its order- 
sending firms of those Exchange-wide changes and 
file those changes with the Commission as an 
interpretation of an existing rule pursuant to 
Section 19(b)(3)(A) of the Act and Rule 19b-4(f)(1) 
thereunder. If, however, the Rules Subcommittee 
responds to the fragmentation in the market by 
identifying different designated markets for 
different securities, the Exchange will file, pursuant 
to Rule 19b—4(f)(1) under the Act, a new 
interpretation confirming that the Rules 
Subcommittee has identified different designated 
markets in different securities for purposes of this 
voluntary functionality, but will not list all of those 
different designations. 


has the authority, with the approval of 
the Exchange, to identify, on an issue- 
by-issue basis, the designated market 
against which he or she will protect 
limit orders.” Through this filing, the 
Exchange seeks to implement a similar 
program for determining the scope of 
the limit order protections given to 
listed securities. 


2. Statutory Basis 


The CHX believes the proposal, as 
amended, is consistent with the 
requirements of the Act and the rules 
and regulations thereunder that are 
applicable to a national securities 
exchange, and, in particular, with the 
requirements of section 6(b) of the Act.® 
The CHX believes the proposal, as 
amended, is consistent with section 
6(b)(5) of the Act ® in that it is designed 
to promote just and equitable principles 
of trade, te remove impediments, and to 
perfect the mechanism of, a free and 
open market and a national market 
system, and, in general, to protect 
investors and the public interest. 


B. Self-Regulatory Organization’s 
Statement on Burden on Competition 

The Exchange does not believe that 
the proposed rule change will impose 
any inappropriate burden on 
competition. 


C. Self-Regulatory Organization’s 
Statement on Comments on the 
Proposed Rule Change Received From 
Members, Participants or Others 


No written comments were solicited 
or received with respect to the proposed 
rule change. 


Ill. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 


Within 35 days of the date of 
publication of this notice in the Federal 
Register or within such longer period (i) 
as the Commission may designate up to 
90 days of such date if it finds such 
longer period to be appropriate and 
publishes its reasons for so finding or 
(ii) as to which the CHX consents, the 
Commission will: 

A. By order approve such proposed 
rule change, or 

B. Institute proceedings to determine 
whether the proposed rule change 
should be disapproved. 


IV. Solicitation of Comments 


Interested persons are invited to 
submit written data, views and . 


7 See Securities Exchange Act Release No. 48014 
(June 11, 2003), 68 FR 35923 (June 17, 2003) (SR- 
CHX-—2003-05). 

815 U.S.C. 78f(b). 

915 U.S.C. 78f(b)(5). 


arguments concerning the foregoing, 
including whether the proposed rule 
change, as amended, is consistent with 
the Act. Persons making written 
submissions should file six copies 
thereof with the Secretary, Securities 
and Exchange Commission, 450 Fifth 
Street, NW., Washington, DC 20549- 
0609. Comments may also be submitted 
electronically at the following e-mail 
address: rule-comments@sec.gov. All 
comment letters should refer to File No. 
SR-CHX-2003-24. This file number 
should be included on the subject line 
if e-mail is used. To help the 
Commission process and review your 
comments more efficiently, comments 
should be sent in hardcopy or by e-mail 
but not by both methods. Copies of the 
submission, all subsequent 
amendments, all written statements 
with respect to the proposed rule 
change that are filed with the 
Commission, and all written 
communications relating to the 
proposed rule change between the 
Commission and any person, other than 
those that may be withheld from the 
public in accordance with the 
provisions of 5 U.S.C. 552, will be 
available for inspection and copying in 
the Commission’s Public Reference 
Room. Copies of such filing will also be 
available for inspection and copying at 
the principal office of the CHX. All 
submissions should refer to File No. 
SR-CHX-2003-24, and should be 
submitted by April 14, 2004. 

For the Commission, by the Division of 


Market Regulation, pursuant to delegated 
authority.1° 


Margaret H. McFarland, 

Deputy Secretary. 

{FR Doc. 04-6595 Filed 3-23-04; 8:45 am] 
BILLING CODE 8010-01-P 


SECURITIES AND EXCHANGE 
COMMISSION 


[Release No. 34—49442; File No. SR-ISE- 
2004-05] 


Self-Regulatory Organizations; Notice 
of Filing of Proposed Rule Change by 
the International Securities Exchange, 
Inc., Relating to Customized Market 
Data Reports (“ISEMine’”’) 


March 17, 2004. 

Pursuant to section 19(b)(1) of the 
Securities Exchange Act of 1934 (the 
*‘Act’’),! and Rule 19b—4 thereunder,” 
notice is hereby given that on March 4, 
2004, the International Securities 
Exchange, Inc. (“ISE”’ or ‘““Exchange’’) 


1017 CFR 200.30—3(a)(12). 


115 U.S.C. 78s(b)(1). 
217 CFR 240.19b-—4. 
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Commission (‘Commission’) the 
proposed rule change as described in 
Items I, Il and III below, which Items 
have been prepared by the Exchange. 
The Commission is publishing this 
notice to solicit comments on the 
proposed rule change from interested 
persons. 


I. Self-Regulatory Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 


The ISE proposes to amend its 
Schedule of Fees to establish fees for 
preparing customized market data 
reports for both members and non- 
members. The text of the proposed rule 
change is available at the ISE and at the 
Commission. 


__ IL. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 


In its filing with the Commission, the 
Exchange included statements — 
concerning the purpose of and basis for 
its proposal and discussed any 
comments it received regarding the 
proposal. The text of these statements 
may be examined at the places specified 
in Item IV below. The Exchange has 
prepared summaries, set forth in 
Sections A, B and C below, of the most 
significant aspects of such statements. 


A. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 


1. Purpose 


The Exchange proposes to establish 
fees in connection with the preparation 
of customized market data reports for 
both members and non-members. The 
Exchange maintains databases that 
contain information relating to option 
contracts traded on the Exchange. This 
information is of interest to Exchange 
members and non-members (including 
academics) who seek statistical 
information on the options markets. 
Accordingly, the Exchange is proposing 
to provide members and non-members 
with the ability to “mine” this data 
through the use of customized market 
data reports. The Exchange refers to this 
service as “ISEmine.” 

The ISE is proposing to provide both 
an initial quarterly report and updates 
to those reports. The information 
included in the report will be ‘“‘data 
points” selected by the subscriber. Data 
points consist of information based on 
“sentiment data” the ISE uses to 
calculate its ISE Sentiment Index and 
consists of aggregate cleared volume 


filed with the Securities and Exchange : 


data, such as opening to buy, opening to 
sell, close to buy, close to sell. The ISE 
tracks this data through the information 
its members provide when opening and 
closing positions. ISEmine is a 
voluntary, optional service provided by 
the Exchange, meaning members and 
non-members are neither required nor 
otherwise obligated to purchase this 
service. Neither the data mined nor the 
reports produced will disclose the 
identity of any parties to any option 
contracts traded on the Exchange. 

An ISEmine initial report will be a 
single file consisting of all requested 
data for a calendar quarter. After 
receiving such a report, a subscriber can 
request updates to the data contained in 
that report as frequently as it desires, 
such as quarterly, monthly, weekly or 
even daily. The ISE will not provide 
data more often than a daily basis. 
Accordingly, all ISEmine reports will 
consist of ‘‘historical’’ data that will not 
reflect current transactions in the 
market; rather, all ISEmine reports will 
be historical records of transactions 
from earlier that day or from previous 
days. This data service thus will not be 
competitive with real-time market data 
services a subscriber can receive 
through the Options Price Reporting 
Authority. 

The Exchange is proposing fees for 
the use of ISEmine. Since the reports are 
customizable, the amount of the fee in 
each particular instance will be based 
on the number of data points selected by 
user, with the fees increasing depending 
on the number of data points included 
in the report. The fee for an initial 
report that includes data for a calendar 
quarter varies from $5,000 to $11,000, 
depending on the number of data 
points. For updates of such reports, the 
price varies from $7,500 to $12,000 per 
calendar quarter, again depending on 
the number of data points. The higher 
charge for updates reflects the fact that 
the initial report is provided on a one- 
time basis, while subscribers can receive 
multiple updates during the quarter, as 
often as daily. 

The ISE has structured these fees to 


recover, in part, the costs of collecting, 


storing, extracting and processing this 
market data. The preparation of these 
reports will require significant 
programming efforts at the ISE to 
prepare these customized reports. 
Moreover, the updated reports will 
require a continuing processing effort by 
the ISE. The Exchange also is proposing 
to discount all stated fees by 25 percent 
for Exchange members. This discount 
recognizes that Exchange members pay 
transaction fees when trading on the 
exchange and it is the data from these 
transactions that forms the database 


from which the ISE prepares the 
ISEmine reports. Thus, the ISE believes 
that charging members the full fee 
would partially charge them twice for 
the same data. The ISE believes that the 
25 percent discount properly avoids the 
double-charging issue. However, both 
members and non-members would pay 
the ISE’s costs of shipping and handling 
the reports on a non-discounted basis. 


2. Statutory Basis 


The Exchange believes that the 
proposed rule change is consistent with 
the Act in general, and Section 6(b)(5) # 
in particular. The proposed rule change 
establishes fees for a voluntary, optional 
service provided by the Exchange. 
Neither members nor non-members are 
required to purchase this service. The 
service is intended to provide interested 
parties with statistical information 
about options transactions on the 
Exchange, thus providing an 
opportunity for greater transparency of 
options market information. 


B. Self-Regulatory Organization’s 
Statement on Burden on Competition 

The Exchange believes that the 
proposed rule change does not impose 
any burden on competition that is not 
necessary or appropriate in furtherance 
of the purposes of the Act. 


C. Self-Regulatory Organization’s 
Statement on Comments on the 
Proposed Rule Change Received From 
Members, Participants, or Others 


The Exchange has not solicited, and 
does not intend to solicit, comments on 
this proposed rule change. The 
Exchange has not received any 
unsolicited written comments from 
members or other interested parties. 


Ill. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 

Within 35 days of the date of 
publication of this notice in the Federal 
Register or within such longer period (i) 
as the Commission may designate up to 
90 days of such date if it finds such 
longer period to be appropriate and. 
publishes its reasons for so finding or 
(ii) as to which the ISE consents, the 
Commission will: 

(A) by order approve the proposed 
rule change, or 

(B) institute proceedings to determine 
whether the proposed rule change 
should be disapproved. 


IV. Solicitation of Comments 


Interested persons are invited to 
submit written data, views and 


315 U.S.C. 78(f)(b)(5). 
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arguments concerning the foregoing, 
including whether the proposal is 
consistent with the Act. Persons making 
written submissions should file six 
copies thereof with the Secretary, 
Securities and Exchange Commission, 
450 Fifth Street, NW., Washington DC 
20549-0609. Comments may also be 
submitted electronically at the following 
e-mail address: rule-comments@sec.gov. 
All comment letters should refer to File 
No. SR-ISE-2004—05. This file number 
should be included on the subject line 
if e-mail is used. To help the 
Commission process-and review 
comments more efficiently, comments 
should be sent in hardcopy or by e-mail 
but not by both methods. Copies of the 
submission, all subsequent 
- amendments, all written statements 
with respect to the proposed rule 
change that are filed with the | 
Commission, and all written 
communications relating to the 
proposed rule change between the 
Commission and any person, other than 
those that may be withheld from the 
public in accordance with the 
provisions of 5 U.S.C. 552, will be 
available for inspection and copying at 
the Commission’s Public Reference 
Room. Copies of such filings will also be 
available for inspection and copying at 
the principal office of the Exchange. All 
submissions should refer to File No. 
SR-ISE-—2004—05 and should be 
submitted by April 14, 2004. 

For the Commission, by the Division of 


Market Regulation, pursuant to delegated 
authority.* 


Margaret H. McFarland, 

Deputy Secretary. 

{FR Doc. 04-6593 Filed 3-23-04; 8:45 am] 
BILLING CODE 8010-01-P 


SECURITIES AND EXCHANGE 
COMMISSION 


[Release No. 34-49439; File No. SR-NASD- 
2004-023] 


Self-Regulatory Organizations; Notice 
of Filing of Proposed Rule Change and 
Amendment No. 1 Thereto by National 
Association of Securities Dealers, Inc. 
To Amend Order Audit Trail System 
Rules Relating to Execution Reports 


March 17, 2004. 

Pursuant to section 19({b)(1) of the 
Securities Exchange Act of 1934 
(‘‘Act’’) 1 and Rule 19b—4 thereunder,” 
notice is hereby given that on February 
5, 2004, the National Association of 
Securities Dealers, Inc. (““NASD”’) filed 


417 CFR 200.30—3(a)(12). 
115 U.S.C. 78s(b)(1). 
217 CFR 240.19b—4. 


with the Securities and Exchange ~ 
Commission (‘“‘Commission’’) the 
proposed rule change as described in 
Items I, II, and III below, which Items 
have been prepared by NASD. On 
March 11, 2004, NASD filed 
Amendment No. 1 to the proposed rule 
change.* The Commission is publishing 
this notice to solicit comments on the 
proposed rule change from interested 
persons. 


I. Self-Regulatory Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 


NASD is proposing to amend NASD 
Rule 6954(d) to require that members 
record and report the execution price 
and firm capacity in Order Audit Trail 
System Execution Reports. 
The text of the proposed rule appears 
below. Proposed new text is in italics. 
Deleted text is in brackets. 

* * * * * 


NASD Systems and Programs 
6950. Order Audit TraiLSystem 

6951. through 6953. No Changes. 
6954. Recording of Order Information 


(a) through (c) No Changes. 

(d) Order Modifications, 
Cancellations, and Executions. 

Order information required to be 
recorded under this Rule when an order 
is modified, canceled, or executed 
includes the following. 

(1) and (2) No Change. 

(3) When a Reporting Member 
executes an order, in whole or in part, 
the Reporting Member shall record: 

(A) through (G) No Change. 

(H) the date and time of execution, 
{and] 

(I) the execution price, 

(J) the capacity in which the member 
executed the transaction (e.g., agency, 
principal or riskless principal), and 

(K) the national securities exchange or 
facility operated by a registered 
securities association where the trade 
was reported. 

* * * * * 


Il. Seif-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 


In its filing with the Commission, 
NASD included statements concerning 
the purpose of and basis for the 
proposed rule change and discussed any 


3 See letter from Barbara Z. Sweeney, Senior Vice 
President and Corporate Secretary, NASD to 
Katherine A. England, Assistant Director, Division 
of Market Regulation, Commission, dated March 10, 
2004 (‘Amendment No. Amendment No. 1 
replaces the proposed rule change in its entirety. 


comments it received on the proposed 
rule change. The text of these statements 
may be examined at the places specified 
in Item IV below. NASD has prepared 
summaries, set forth in Sections A, B, 
and C below, of the most significant _ 
aspects of such statements. 


A. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 


1. Purpose 


On March 6, 1998, the Commission 
approved NASD Rules 6950 through 
6957 (“OATS Rules’’).4 NASD 
represents that OATS provides a 
substantially enhanced body of | 
information regarding orders and 
transactions that NASD believes 
improves its ability to conduct 
surveillance and investigations of 
member firms for potential violations of 
NASD rules and the federal securities 
laws. 

When the OATS Rules initially were 
adopted, it was determined that NASD 
would obtain execution price and firm 
capacity (i.e., the capacity in which the 
member acted for purposes of the 
transaction, for example, on an agency, 
principal or riskless principal basis) 
information from trading information 
rather than from information submitted 
to OATS. At that time, the vast majority 
of trading in Nasdaq securities was 
reported through Nasdaq’s Automated 
Confirmation Transaction Service 
(““ACT’’).5 Members are required to 
input order identifier information into 
ACT trade reports,and 
systematically matches the ACT trade 
reports with corresponding OATS 
reports to obtain certain trade-related 
information including execution price 
and firm capacity. Similarly, members 
using the NASD Alternative Display 
Facility (“ADF”) Trade Reporting and 
Comparison Service (““TRACS”) are 
required to record OATS order identifier 
information in TRACS trade reports, 
which also is then matched with OATS 
information to obtain execution price 
and firm capacity. . 

NASD believes that recently, 
however, the ‘““ACT/TRACS matching” 
process has become more and more 
limited, in part because a percentage of 
trades in Nasdaq securities are no longer 
reported to ACT or TRACS. 
Furthermore, NASD believes that if 
there are any errors in the linking 


4 See Securities Exchange Act Release No. 39729 
(March 6, 1998), 63 FR 12559 (March 13, 1998) (SR- 
NASD-97-56). 

5 ACT is an automated system owned and 
operated by Nasdaq that captures transaction 
information on a real-time basis. 


13928 


Federal Register / Vol. 69, No. 57/Wednesday, March 24, 2004/ Notices 


information provided to ACT, TRACS or 
OATS, the ACT/TRACS matching 
process is hindered. 

In June 2002, NASD issued Notice to 
Members 02-31 soliciting comments 
from members and other interested 
parties on four proposed changes to the 
OATS rules, one of which was intended 
to address the potential gaps in the 
audit trail associated with the ACT/ 
TRACS matching process. Commenters 
that provided substantive comments 
about the four proposals generally 
opposed the proposals. NASD 
represents that the commenters’ primary 
concern was that service bureaus and 
member firms already have spent a 
significant amount of time and 
resources in complying with OATS. 
NASD represents that commenters 
indicated that current OATS reporting » 
has reached a stage where it appears to 
be working well and commenters, 
therefore, opposed making any 
significant changes, particularly at a 
time when there currently are a number 
of other regulatory initiatives placing 
demands on members’ technological 
resources. 

In response to concerns raised by 
commenters, NASD now is proposing 
only a subset of one of the four 
proposals, which NASD views as the 
most critical to addressing potential 
gaps in the audit trail information 
currently collected by NASD. 
Specifically, NASD is proposing to 
amend the OATS Rules to require 
members to record and report two 
additional fields, execution price and 
firm capacity, as part of the OATS 
Execution‘Report. Because the proposed 

‘Tule change adds two additional data 
elements that typically are accessible 
with the other information required in 
an OATS Execution Report, NASD does 
not believe that the proposed rule 
change will be overly burdensome to 
members. Furthermore, by having this 
data reported directly in the OATS 
Execution Report, NASD believes that it 
will not have to rely on accessing or 
matching the trade report to obtain these 
two data elements. 


2. Statutory Basis 


NASD believes that the proposed rule 
change is consistent with the provisions 
of section 15A(b)(6) of the Act,® which 
requires, among other things, that 
NASD’s rules must be designed to 
prevent fraudulent and manipulative 
acts and practices, to promote just and 
equitable principles of trade, and, in 
general, to protect investors and the 
public interest. NASD also believes that 
the proposed rule change will enhance 


615 U.S.C. 780-3(b)(6). 


OATS information and will improve 
NASD’s ability to conduct surveillance 
and investigations relating to 
compliance with NASD and other 
applicable rules. 


B. Self-Regulatory Organization's 
Statement on Burden on Competition 


NASD does not believe that the 
proposed rule change will impose any 


_ burden on competition that is not 


necessary or appropriate in furtherance 
of the purposes of the Act. . 


C. Self-Regulatory Organization’s 
Statement on Comments on the 
Proposed Rule Change Received From 
Members, Participants or Others 


NASD published for comment in 
Notice to Members 02-31 (June 2002) 
(“Notice”) four proposals to the OATS 
Rules. The comment period expired on 
July 10, 2002. Ten comment letters were 
received in response to the Notice.” 
Copies of the Notice and the comment 
letters have been provided to the 
Commission. Of the 10 letters, three 
were in favor of the proposed rule 
change and seven were opposed to the 
proposed rule change. The majority of 
the commenters expressed concern that 
the proposed rule change was 
unnecessarily burdensome. 

The Notice requested comment on 
four proposals, which would require 
that members: (1) Record and report 
execution price, capacity, ACT control 
number and a special circumstances 
indicator as part of their OATS 
Execution Reports, but would rescind 
the requirement that members record 
and report an identical order identifier 
(referred to as the branch/sequence 
number) on the OATS Execution Report 
and the related ACT trade report 
(“Execution Report Proposal’’); (2) 
report the execution time rather than 
prior reference price (‘‘.PRP”’) time or 
allocation time in OATS Execution 
Reports; (3) record and report for OATS 
purposes the route of the proprietary 
order if they comply with the SEC Limit 
Order Display Rule by routing a 
proprietary order in place of a customer 
order to another market, electronic 
communications networks (‘“‘ECN’’) or 
market maker; and (4) provide the 


7 Comment letters were received from Allen J. 
Thomas, Vice President, Manager of Trade 
Processing, A.G. Edwards & Sons, Inc.; Andrea 
Psoras; Thomas Murphy, Vice President, Bishop, 
Rosen & Co., Inc.; Kevin M. Foley, Bloomberg 
Tradebook LLC; W. Leo McBlain, Chairman, 
Financial Information Forum, Michele Samuelson, 
Compliance Trading Specialist, First Allied 
Securities, Inc.; Gregory M. Power, Vice President, 
Jefferies & Company, Inc.; John L. Keeley, Jr., Keeley 
Investment Corp.; David Wells, Program Trading 
Corp.; and Cindy D. Foster, SunGuard Trading 
Systems. 


trading desk receipt time via a Desk 
Report in addition to the electronic 
system time reported as their order 
receipt time on New Order Reports in 
those instances when those times differ 
by more than one second. 

The proposed rule change is two 
components of the Execution Report 
Proposal described above. NASD 
believes that it is important to note that 
the proposed rule change does not 
require the recording and reporting of 
the ACT control number as required 
under the Execution Report Proposal, 
which several commenters indicated 
would be the most burdensome 
component of that proposal. A general 
description of the comments is 
described in the Purpose section. 


Ill. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 

Within 35 days of the date of 
publication of this notice in the Federal 
Register or within such longer period (i) 
as the Commission may designate up to 
90 days of such date if it finds such 
longer period to be appropriate and 
publishes its reasons for so finding or 
(ii) as to which NASD consents, the 
Commission will: 

(A) by order approve such proposed 
rule change, or 

(B) institute proceedings to determine 
whether the proposed rule change 


- should be disapproved. 


IV. Solicitation of Comments 


Interested persons are invited to 
submit written data, views, and 
arguments concerning the foregoing, 
including whether the proposed rule 
change is consistent with the Act. 
Persons making written submissions 
should file six copies thereof with the 
Secretary, Securities and Exchange > 
Commission, 450 Fifth Street, NW., 
Washington, DC 20549-0609. 
Comments may also be submitted 
electronically at the following e-mail 
address: rule-comments@sec.gov. All 
comment letters should refer to File No. 
SR-NASD-2004-023. This file number 
should be included on the subject line 
if e-mail is used. To help the 
Commission process and review your 
comments more efficiently, comments 
should be sent in hardcopy or by e-mail 
but not by both methods. Copies of the 
submission, all subsequent 
amendments, all written statements 
with respect to the proposed rule 
change that are filed with the 
Commission, and all written 
communications relating to the 
proposed rule change between the 
Commission and any person, other than 
those that may be withheld from the 
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public in accordance with the 
provisions of 5 U.S.C. 552, will be 
available for inspection and copying in 
the Commission’s Public Reference 
Room. Copies of such filing will also be 
available for inspection and copying at 
the principal office of NASD. All 
submissions should refer to File No. 
SR-NASD-2004—023 and should be 
submitted by April 14, 2004. . 

For the Commission, by the Division of 
Market Regulation, pursuant to delegated 
authority. 
Margaret H. McFarland, - 

Deputy Secretary. 
{FR Doc. 04-6592 Filed 3-23-04; 8:45 am] 
BILLING CODE 8010-01-P 


SECURITIES AND EXCHANGE 
COMMISSION 


[Release No. 34—49443; File No. SR-NYSE- 
2004-15] 


Seif-Regulatory Organizations; Notice 
of Filing and immediate Effectiveness 
of Proposed Rule Change by the New 
York Stock Exchange, Inc. Relating to 
a Pilot Program To Review Minimum 
Numerical Continued Listing 
Standards 


March 18, 2004. 

Pursuant to section 19(b)(1) of the 
Securities Exchange Act of 1934 
(“Act’’),1 and Rule 19b—4 thereunder,2 
notice is hereby given that on March 16, 
2004, the New York Stock Exchange, 
Inc. (“NYSE” or ‘‘Exchange”’) filed with 
the Securities and Exchange 
Commission (‘“‘Commission’’) the 
proposed rule change as described in 
items I, II, and III below, which Items 
have been prepared by the Exchange. 
The Exchange filed the proposal 
pursuant to section 19(b)(3)(A) of the 
Act? and Rule 19b—4(f)(6) thereunder,* 
which renders the proposal effective 
upon filing with the Commission. The 
Commission is publishing this notice to 
solicit comments on the proposed rule 
change from interested persons. 


"I. Self-Regulatory Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 


The NYSE is proposing to suspend its 
current six-month pilot program relating 
to section 802.01B of the Exchange’s 
Listed Company Manual (the “‘Manual”’) 
regarding the minimum numerical 
continued listing standards. Proposed 


817 CFR 200.30—3(a)(12). 
115 U.S.C. 78s(b)(1). 

217 CFR 240.19b—-4. 

315 U.S.C. 78s(b)(3)(A). 
417 CFR 240.19b—4(f)(6). 


new language is in italics, and proposed 
deletions are in [brackets]. 
* * * * 2 


Listed Company Manual 


* * * * * 


802.00 Continued Listing 


* * * * * 


802.01 Continued Listing Criteria 


The Exchange would normally give 
consideration to delisting a security 
either a domestic or non-U.S. issuer 
when: 

2 * * * * 


802.01B Numerical Criteria for 
Capital or Common Stock 


A company that falls below the 
criteria applicable to it is subject to the 
procedures outlined in Paras. 802.02 
and 802.03. 

{() A company that qualified to list 
under the Earnings Test set out in Para. 
102.01C{I) or in Para. 103.01B(I) will be 
considered to be below compliance 
standards if: 

(i) average global market 
capitalization over a consecutive 30 
trading-day period is less than 
$75,000,000 and, at the same time, total 
stockholders’ equity is less than 
$75,000,000 (C); or 

(ii) average global market 
capitalization over a consecutive 30 
trading-day period is less than 
$25,000,000. 

(II) A company that qualified to list 
under the Valuation/Revenue with Cash 
Flow Test set out in Para. 102.01C(II)(a) 
or Para. 103.01B(II)(a) will be 
considered to be below compliance 
standards if: 

(i) Average global market 
capitalization over a consecutive 30 
trading-day period is less than 
$250,000,000 and, at the same time, 
total revenues are less than $20,000,000 
over the last 12 months (unless the 
company qualifies as an original listing 
under one of the other original listing 
standards) (D) ; or 

(ii) Average global market 


' capitalization over a consecutive 30 


trading-day period is less than 
$75,000,000. 

(Ii) A company that qualified to list 
under the Pure Valuation/Revenue Test 
set out in Para. 102.01C(II)(b) or Para. 
103.01B(ID(b) will be considered to be 
below compliance standards if: 

(i) average global market 
capitalization over a consecutive 30 
trading-day period is less than 
$375,000,000 and, at the same time, 
total revenues are less than $15,000,000 
over the last 12 months (unless the 
company qualifies as an original listing 


under one of the other original listing 
standards) (D); or 

(ii) average global market 
capitalization over a consecutive 30 
trading-day period is less than 
$100,000,000. 

(IV) A company that qualified to list 
under the Affiliated Company Test set 
out in Para. 102.01C(IID) or Para. 
103.01B(II]) is not subject to any 
continued numerical standards unless: 

(i) the listed company’s parent/ 
affiliated company ceases to control the 
listed company, or 

(ii) the listed company’s parent/ 
affiliated company itself falls below the 
continued listing standards described to 
the parent/affiliated company. 

In such case, the listed company that 
qualified to list under the Affiliated 
Company Test will be considered to be 
below compliance standards at any time 
that: 

(i) average global market 
capitalization over a consecutive 30 
trading-day period is less than 
$75,000,000 and, at the same time, total 
stockholders’ equity is less than 
$75,000,000 (C); or 

(ii) average global market ; 
capitalization over a consecutive 30 
trading-day period is less than 
$25,000,000. 

* * * * * 

When applying the market 
capitalization test in any of the above 
four standards, the Exchange will 
generally look to the total common stock 
outstanding (excluding treasury shares) 
as well as any common stock that would 
be issued upon conversion of another 
outstanding equity security, The. 
Exchange deems these securities;to: be 
reflected in market value to suth-an 
extent that the security is a ‘‘substantial 
equivalent” of common stock. In this 
regard, the Exchange will only consider 
securities (1) publicly traded (or 
quoted), or (2) convertible into a 
publicly traded (or quoted) security. For 
partnerships, the Exchange will analyze 
the creation of the current capital 
structure to determine whether it is 
appropriate to include other publicly- 
traded securities in the calculation. 

Funds, REITs and Limited 
Partnerships will be subject to 
immediate suspension and delisting 
procedures if the average market 
capitalization of the entity over 30 
consecutive trading days is below 
$25,000,000. In addition, a Fund is 
subject to immediate suspension and 
delisting if it ceases to maintain its 
closed-end status. A REIT is subject to 
immediate suspension ahd delisting if it 
fails to maintain its REIT status (unless 
the resultant entity qualifies for an 
origina! listing as a corporation). 
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The Exchange will notify the Fund, 
REIT or limited partnership if the 
average market capitalization falls . 
below $35,000,000 and will advise the 
Fund, REIT or limited partnership of the 
delisting standard. Funds, REITs and 
limited partnerships are not subject to 
the procedures outlined in Paras. 802.02 
and 802.03. 

Bonds will be subject to immediate 
suspension and delisting procedures if: 

(i) the aggregate market value or 
principal amount of publicly-held 
bonds is less than $1,000,000, or 

(ii) the issuer is not able to meet its 
obligations on the listed debt securities. 

Bonds are not subject to the 
procedures outlined in Paras. 802.02 
and 802.03. Preferred Stock, Guaranteed 
Railroad Stock and Similar Issues will 
be subject to immediate suspension and 
delisting procedures if: 

(i) the aggregate market value of 
publicly-held shares is less than 
$2,000,000, or : 

(ii) the number of publicly-held 
shares is less than 100,000. 

These types of securities are not 
subject to the procedures outlined in 

Paras. 802.02 and 802.03. 

: (C) In order to be considered in 
conformity with continued listing 
standards pursuant to Paras. 802.02 and 
802.03, a company that is determined to 
be below compliance under this 
continued listing criterion must do one 
of the following: 

(i) reestablish both its market 
capitalization and its stockholders’ 
equity to the $75,000,000 level, or 

(ii) achieve average global market 
capitalization over a consecutive 30 
trading-day period of at least 
$150,000,000; or 

(iii) achieve average global market 
capitalization over a consecutive 30 
trading-day period of $90,000,000, with 
either (x) stockholders’ equity of at least 
$60,000,000, or (y) an increase in 
stockholders’ equity of at least 
$60,000,000 since the company was 
notified by the Exchange that it was 
below continued listing standards. 

(D) In order to be deemed in 
conformity with continued listing 
standards pursuant to Paras. 802.02 and 
802.03, a company that is determined to 
be below compliance under this 
continued listing criterion must either: 

(i) reestablish both its market 
capitalization and its revenues to the 
applicable amounts, or 

(ii) qualify as an original listing under 
any of the original listing standards.] 

(i) Average global market 
capitalization over a consecutive 30 
trading-day period is less than 
$50,000,000 and total stockholders’ 
equity is less than $50,000,000 (C); or 


(ii) Average global market 
capitalization over a consecutive 30 
trading-day period is less than 
$15,000,000; or 

(iii) For companies that qualified for 
original listing under the ‘‘global market 
capitalization” standard: 

Average global market capitalization 
over a consecutive 30 trading-day 
period is less than $500,000,000 and 
total revenues are less than $20,000,000 
over the last 12 months (unless the 
resultant entity qualifies as an original 
listing under one of the other original 
listing standards) (D); or 

Average global market capitalization 
over a consecutive 30 trading-day 
period is less than $100,000,000. 

When applying the market 
capitalization test in any of the above 
three standards, the Exchange will 
generally look to the total common stock 
outstanding (excluding treasury shares) 
as well as any common stock that would 
be issued upon conversion of another 
outstanding equity security. The 
Exchange deems these securities to be 
reflected in market value to such an 
extent that the security is a “substantial 
equivalent” of common stock. In this 
regard, the Exchange will only consider 
securities (1) publicly traded (or 
quoted), or (2) convertible into a 
publicly traded (or quoted) security. For 
partnerships, the Exchange will analyze 
the creation of the current capital 
structure to determine whether it is 
appropriate to include other publicly- 
traded securities in the calculation. 

Affiliated Companies—Will not be 
subject to the $50,000,000 average 
global market capitalization and 
stockholders’ equity test unless the 
parent/affiliated company no longer 
controls the entity or such parent/ 
affiliated company itself falls below the 
continued listing standards described in 
this section. 

Funds, REITs and Limited 
Partnerships—will be subject to 
immediate suspension and delisting 
procedures if (1) the average market 
capitalization over 30 consecutive 
trading days is below $15,000,000 or (2) 
in the case of a Fund, it ceases to 
maintain its closed-end status, and in 
the case of a REIT, it fails to maintain 
its REIT status (unless the resultant 
entity qualifies for an original listing as 
a corporation). The Exchange will notify 
the fund, REIT or limited partnership if 
the average market capitalization falls 
below $25,000,000 and advise the Fund, 
REIT or limited partnership of the 
delisting standard. Funds, REITs and 
limited partnerships are not subject to 
the procedures outlined in Paras. 802.02 
and 802.03. 

Bonds— 


e The aggregate market value or 
principal amount of publicly-held 
bonds is less than $1,000,000. 

e The issuer is not able to meet its 
obligations on the listed debt securities. 
Preferred Stock, Guaranteed Railroad 
Stock and Similar Issues. 

e Aggregate market value of publicly- 
held shares is less than $2,000,000. 

Publicly-held shares is less than 

100,000. 

(C) To be considered in conformity 
with continued listing standards 
pursuant to Paras. 802.02 and 802.03 a 
company that is determined to be below 
this continued listing criterion must do 
one of the following: 

(i) Reestablish both its market 
capitalization and its stockholders’ 
equity to the $50,000,000 level, or 

(ii) Achieve average global market 
capitalization over a consecutive 30 
trading-day period of at least 
$100,000,000, or 

(iii) Achieve average global market 
capitalization over a consecutive 30 
trading-day period of $60,000,000, with 
either (x) stockholders’ equity of at least 
$40,000,000, or (y) an increase in 
stockholders’ equity of at least 
$40,000,000 since the company was 
notified by the Exchange that it was 
below continued listing standards. - 

(D) A company that is determined to 
be below this continued listing criterion 
must reestablish both its market 
capitalization and its revenues to be 
considered in conformity with 
continued listing standards pursuant to 
paras. 802.02 and 802.03. 

* 


* * * * 


Il. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 


In its filing with the Commission, the 
NYSE included statements concerning 
the purpose of, and the basis for, the 
proposed rule change, as amended, and 
discussed any comments it received on 
the proposed rule change. The text of 
these statements may be examined at 
the places specified in item IV below. 
The Amex has prepared summaries, set 
forth in sections A, B, and C below, of 
the most significant aspects of such 
statements. 


A. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 


1. Purpose 


On January 29, 2004, the Commission 
approved a pilot program amending 
certain of the minimum numerical 
standards for the listing and continued 


Federal Register/Vol. 69, No. 57/Wednesday, March 24, 2004/ Notices 


13931 


listing of equity securities on the 

Exchange (‘‘Pilot Program’’).5 At that 
time, the Exchange believed that the 
impact of the Pilot Program would be to 
strengthen certain aspects of the 
minimum original and continued listing 
standards, while modestly easing its 
market-cap/revenue test to enable the 
NYSE to list somewhat younger 
companies that still meet substantial 
quantitative thresholds over their 
operating history. 

The Exchange is proposing to suspend 
the portion of the Pilot Program relating 
to the numerical continued listing 
standards set out in section 802.01B of 
the Manual. Under the previous 
requirements, section 802.01B applied 
to companies that fell below any of the 
following criteria: (i) Average global 
market capitalization over a consecutive 
30 trading-day period is less than 
$50,000,000 and total stockholders’ 
equity is less than $50,000,000; (ii) 
average global market capitalization 
over a consecutive 30 trading-day 
period is less than $15,000,000; or (iii) 
for companies that qualified for original 
listing under the ‘‘global market 
capitalization” standard (a) average 
global market capitalization over a 
consecutive 30 trading-day period is 
less than $500,000,000 and total 
revenues are less than $20,000,000 over 
the last 12 months (unless the resultant 
entity qualifies as an original listing 
under one of the other original listing 
standards), or (b) average global market 
capitalization over a consecutive 30 
trading-day period is less than 
$100,000,000. 

Under the Pilot Program, companies 
that are listed under the Section 
102.01C(I) ‘Earnings Test’’ are 
considered to be below compliance if (a) 
average global market capitalization 
over a consecutive 30 trading-day 
period is less than $75,000,000 and, at 
the same time, total stockholders’ equity 
is less than $75,000,000; or (b) average 
global market capitalization over a 
consecutive 30 trading-day period is 
less than $25,000,000. 

A company that qualifies to list under 
the section 102.01C(II)(a) ‘“Valuation/ 
Revenue with Cash Flow Test”’ is 
considered to be below compliance 
standards if (a) average global market 
capitalization over a consecutive 30 
trading-day period is less than 
$250,000,000 and, at the same time, 
total revenues are less than $20,000,000 
over the last 12 months (unless the 
company qualifies as an original listing 


5 See Securities Exchange Act Release No. 49154 
(January 29, 2004), 69 FR 5633 (February 5, 2004) 
(SR-NYSE-2003-—43). The Pilot Program was . 
scheduled to expire on July 29, 2004. 


under one of the other original listing 
standards); or (b) average global market 
capitalization over a consecutive 30 
trading-day period is less than 
$75,000,000. 

A company that qualifies to list under 
the section 102.01C(II)(b) ‘“‘Pure 
Valuation/Revenue Test” is considered 
to be below compliance standards if (a) 
average global market capitalization 
over a consecutive 30 trading-day 
period is less than $375,000,000 and, at 
the same time, total revenues are less 
than $15,000,000 over the last 12 
months (unless the resultant entity 
qualifies as an original listing under one 
of the other original listing standards); 
or (b) average global market 
capitalization over a consecutive 30 
trading-day period is less than 
$100,000,000. 

Under the Pilot Program, companies 
that fall below the foregoing minimum 
standards are permitted a period of time 
to return to compliance, in accordance 
with the procedures specified in 
sections 802.02 and 802.03 of the 
Manual. As a general matter, companies 
must reestablish the level of market 
capitalization (and, if applicable, 
shareholder’s equity) specified in the 
continued listing standard that the 
company fell below. However, the 
previous requirements of section 
802.01B(I) that a company reestablish 
both its market capitalization and its 
stockholders’ equity to the $50,000,000 
level provided several alternatives, 
specifying that to return to conformity, 
a company must do one of the 
following: (a) Reestablish both its 
market capitalization and its 
stockholders’ equity to the $50,000,000 
level; (b) achieve average global market 
capitalization over a consecutive 30 
trading-day period of at least 
$100,000,000; or (c) achieve average 
global market capitalization over a 
consecutive 30 trading-day period of 
$60,000,000, with either (x) 
stockholders’ equity of at least 
$40,000,000 or (y) an increase in 
stockholders’ equity of at least 
$40,000,000 since the company was 
notified by the Exchange that it was 
below continued listing standards. 
Under the Pilot Program, companies are 
required to (a) reestablish both its 
market capitalization and its 
stockholders’ equity to the $75,000,000 
level; (b) achieve average global market 
capitalization over a consecutive 30 
trading-day period of at least 
$150,000,000; or (c) achieve average 
global market capitalization over a 
consecutive 30 trading-day period of 
$90,000,000, with either (x) 
stockholders’ equity of at least 
$60,000,000 or (y) an increase in 


stockholders’ equity of at least 
$60,000,000 since the company was 
notified by the Exchange that it was 
below continued listing standards. 

The Pilot Program provides a 
transition period for companies that 
were below compliance under the 
previous standards at the time the Pilot 
Program was approved, granting them 
an opportunity to present an additional 
business plan advising the Exchange of 
definitive action the company has taken, 
or is taking, that would bring the 
company into conformity zilot Program 
requirements within a further 12 
months from the end of their previous 
plan. No transition period was 
provided, however, for companies that 
were in compliance under the previous 
standards but not in compliance with 
the Pilot Program standards at the time 
the Pilot Program was approved. 

The Exchange had requested, and the 
Pilot Program was approved, by the 
Commission on an accelerated basis. 
The Exchange represents that there was 
no opportunity for listed companies to 
review and comment on the Pilot 
Program requirements prior to the date 
compliance was required. A number of 
the listed companies that found 
themselves not in compliance with the 
Pilot Program standards as of the date of 
approval have expressed significant 
dismay at the automatic application of 
the new standards with no public 
notice. The Exchange is aware that the 
Commission has received two comment 
letters expressing this sentiment,® in 
addition to the numerous oral 
communications by companies directed 


_to the Exchange staff. In order to address 


these concerns, the Exchange proposes 
to suspend the portions of the Pilot 
Program relating to section 802.01B. The 
Exchange intends, instead, later to file a 
proposed rule change to adopt the 
requirements of the Pilot Program 
relating to 802.01B with the 
Commission for public comment on a 
non-accelerated timeframe.’ 

The Pilot Program, however, will 
continue without change with respect to 
Sections 102.01C and 103.01B. The 
Exchange will also continue the Pilot 
Program’s non-substantive change to the 
language of section 802.01C. 


6 See Letters to Jonathan G. Katz, Secretary, 
Commission, from W. Randy Eaddy, Kilpatrick 
Stockton L.L.P., dated March 11, 2004, and Kenneth 
A. Hoogstra, von Briesen & Roper, s.c., dated 
February 25, 2004. 

7 If the NYSE plans to implement the Pilot 
Program as initially proposed in SR-NYSE-2003- 
43 on a permanent basis, the Commission expects 
the NYSE to file all aspects of the Pilot Program 
(which include the Pilot Program’s revisions to the 
NYSE initial and continued listing standards) for 
full notice and comment pursuant to section 19(b) 
of the Act. 
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2. Statutory Basis 


The Exchange believes that the 
proposed rule change, as amended, is 
consistent with section 6(b) of the Act,® 
in general, and the provisions of section 
6(b)(5) of the Act,? in particular, in that 
it is designed to prevent fraudulent and 
manipulative acts and practices, to 
promote just and equitable principles of 
trade, to remove impediments to and 
perfect the mechanism of a free and 
open market and a national market 
system, and, in general, to protect 
investors and the public interest. 


B. Self-Regulatory Organization’s 
Statement on Burden on Competition 
The Exchange does not believe that 
the proposed rule change, as amended, 
will impose any burden on competition. 


C. Self-Regulatory Organization’s 
Statement on Comments on the 
Proposed Rule Change Received From 
Members, Participants, or Others 


No written comments were solicited 
or received with respect to the proposed 
rule change, as amended. 


III. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 

Because the foregoing proposed rule 
change, as amended, does not: (i) 
Significantly affect the protection of 
investors or the public interest; (ii) 
impose any significant burden on 
competition; and (iii) become operative 
for 30 days from the date on which it 
was filed, or such shorter time as the 
Commission may designate if consistent 
with the protection of investors and the 
public interest, it has become effective 
pursuant to section 19(b)(3)(A) of the 
Act 1° and Rule 19b—4(f)(6) 11 
thereunder.?? At any time within 60 
days of the filing of the proposed rule 
change, as amended, the Commission 
may summarily abrogate such rule 
change if it appears to the Commission 
that such action is necessary or 
appropriate in the public interest, for 
the protection of investors, or otherwise 
in furtherance of the purposes of the 


Act. 

The NYSE has requested that the 
Commission waive the five-day pre- 
filing notice and the 30-day operative 
delay. The Commission believes that 


815 U.S.C. 78f(b). 

915 U.S.C. 78f(b)(5). 

1015 U.S.C. 78s(b)(3)(A). 

1117 CFR 240.19b—4(f}(6). 

12 As required under Rule 19b—4(f)(6)(iii), the 
Exchange provided the Commission with written 
notice of its intent to file the proposed rule change 
at least five business days prior to the filing date 
or such shorter period as designated by the 
Commission. 


waiving the five-day pre-filing notice 
and the 30-day operative delay is 
consistent with the protection of 
investors and the public interest. Waiver 
of the operative date will allow the 
Exchange to suspend immediately its 
effective Pilot Program relating to 
minimum continued numerical listing 
standards for qualification of domestic 
and international companies. The 
Commission notes that suspension of 
the Pilot Program for minimum 
continued numerical listing standards 
would alleviate the concerns of 
commenters who believed that they 
were given inadequate notice of the 
effectiveness of the Pilot Program.13 For 
these reasons, the Commission 
designates the proposal to be effective 
and operative upon filing with the 
Commission. 


IV. Solicitation of Comments 


Interested persons are invited to 
submit written data, views, and 
arguments concerning the foregoing, 
including whether the proposed rule 
change is consistent with the Act. 
Persons making written submissions 
should file six copies thereof with the 
Secretary, Securities and Exchange 
Commission, 450 Fifth Street, NW., 
Washington, DC 20549-0609. 
Comments may also be submitted 
electronically at the following e-mail 
address: rule-comments@sec.gov. All 
comment letters should refer to File No. 
SR-NYSE-2004—15. This file number 
should be included on the subject line 
if e-mail is used. To help the 
Commission process and review your 
comments more efficiently, comments 
should be sent in hardcopy or by e-mail 
but not by both methods. Copies of the 
submission, all subsequent 
amendments, all written statements 
with respect to the proposed rule 
change that are filed with the 
Commission, and all written 
communications relating to the 
proposed rule change between the 
Commission and any person, other than 
those that may be withheld from the 
public in accordance with the 
provisions of 5 U.S.C. 552, will be 
available for inspection and copying in 
the Commission’s Public Reference 
Room. Copies of such filing will also be 
available for inspection and copying at 
the principal office of the Exchange. All 
submissions should refer to File No. 
SR-NYSE-2004—15 and should be 
submitted by April 14, 2004. 


13 See infra note 6. 

14 For purposes only of waiving the operative date 
of this proposal, the Commission has considered 
the proposed rule’s impact on efficiency, 
competition, and capital formation. 15 U.S.C. 78c(f). 


For the Commission, by the Division of 
Market Regulation, pursuant to delegated 
authority.15 
Margaret H. McFarland, 

Deputy Secretary. 
[FR Doc. 04-6598 Filed 3-23-04; 8:45 am] 
BILLING CODE 8010-01-P 


SECURITIES AND EXCHANGE 
COMMISSION 


[Release No. 34—49436; File No. SR-OCC- 
2004-01] 


Self-Regulatory Organizations; The 
Options Ciearing Corporation; Notice 
of Filing and immediate Effectiveness 
of Proposed Rule Change Related to 
Clearing Fees for Securities Option 
Contracts 


March 17, 2004. 


Pursuant to section 19(b)(1) of the 
Securities Exchange Act of 1934 
(“Act’’),1 notice is hereby given that on 


_ February 23, 2004, The Options Clearing 


Corporation (““OCC’’) filed with the 
Securities and Exchange Commission 
(“Commission”) the proposed rule 
change described in Items I, II, and III 
below, which items have been prepared 
primarily by OCC. The Commission is 
publishing this notice to solicit 
comments on the proposed rule change 
from interested parties. 


I. Self-Regulatory Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 


The purpose of the proposed rule 
change is to reduce certain clearing fees 
for securities option contracts, effective 
April 1, 2004. 


II. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 


In its filing with the Commission, 
OCC included statements concerning 
the purpose of and basis for the 
proposed rule change and discussed any 
comments it received on the proposed 
rule change. The text of these statements 
may be examined at the places specified 
in Item IV below. OCC has prepared 
summaries, set forth in sections (A), (B), 
and (C) below, of the most significant 
aspects of these statements.” 


1547 CFR 200.30—3(a)(12). 

115 U.S.C. 78s(b)(1). 

2 The Commission has modified the text of the 
summaries prepared by OCC. 
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(A) Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 


The principal purpose of this rule - 
change is to reduce OCC’s clearing fees 


for securities option contracts, effective 
April 1, 2004, as follows: 


Contracts per trade 


Current per con- 


April +, 2004 con- 
tract per trade fee- 


tract per trade fee 


$0.0825 


0.0675 


0.0575 


110.00 (capped) 


In addition to the foregoing, OCC will 
expand what is considered to be a 
“market maker scratch trade.” 
Currently, OCC considers market maker 
scratch trades to be the same day 
purchase and sale of identical option 
contracts in the same quantity and price 
by a market maker on a single exchange. 
Such trades are subject to a reduced 
clearing fee of $.02 per contract in 
recognition of a market maker’s 
obligation to continuously maintain a 
fair and orderly market, which often 
may result in near simultaneous 
breakeven purchase and sale 
transactions. Effective April 1, 2004, 
OCC will no longer require that the 
condition that the purchase and sale 
transactions take place on a single 
exchange in order to be treated as a 
market maker scratch trade. As a result 
of this change, a greater number of 
contracts will be eligible for clearance at 
the $.02 per contract rate. 


OCC believes that the foregoing 
changes will financially benefit clearing 
members without adversely affecting 
OCC’s ability to meet its expenses and 
maintain an acceptable level of retained 
earnings. 


(B) Self-Regulatory Organization’s 
Statement on Burden on Competition 


OCC does not believe that the 
proposed rule change would impose any 
burden on competition. 


(C) Self-Regulatory Organization’s 
Statement on Comments on the 
Proposed Rule Change Received From 
Members, Participants, or Others 


Written comments were not and are 
not intended to be solicited with respect 
to the proposed rule change, and none 
have been received. 


Ill. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 

The foregoing rule change has become 
effective upon filing pursuant to Section 


19(b)(3)(A)(ii) of the Act and Rule 19b— 
4(f)(2)* thereunder because the 
proposed rule establishes or changes a 
due, fee, or other charge. At any time 
within sixty days of the filing of such 
rule change, the Commission may 
summarily abrogate such rule change if 
it appears to the Commission that such 
action is necessary or appropriate in the 
public interest, for the protection of 
investors, or otherwise in furtherance of 
the purposes of the Act. 


IV. Solicitation of Comments 
Interested persons are invited to 


‘submit written data, views, and 


arguments concerning the foregoing, 
including whether the proposed rule 
change is consistent with the Act. 
Persons making written submissions 
should file six copies thereof with the 
Secretary, Securities and Exchange 
Commission, 450 Fifth Street, NW, 
Washington, DC 20549-0609. 
Comments may also be submitted 
electronically at the following e-mail 
address: rule-comments@sec.gov. Ali 
comment letters should refer to File No. 
SR-OCC-—2004—01. This file number 
should be included on the subject line 
if e-mail is used. To help the 
Commission process and review your 
comments more efficiently, comments 
should be sent in either hardcopy or by 
e-mail but not by both methods. Copies 
of the submission, all subsequent 
amendments, all written statements 
with respect to the proposed rule 
change that are filed with the 
Commission, and all written 
communications relating to the 
proposed rule change between the 
Commission and any person, other than 
those that may be withheld from the 
public in accordance with the 
provisions of 5 U.S.C. 552, will be 
available for inspection and copying in 
the Commission’s Public Reference 
Section, 450 Fifth Street, NW, 
Washington, DC 20549-0609. Copies of 


315 U.S.C. 78s(b)(3)(A)fii). 
417 CFR 240.19b—4(f}(2). 


such filing also will be available for 
inspection and copying at the principal 
office of OCC and on OCC’s Web site at 
http://www.optionsclearing.com. All 
submissions should refer to File No. 
SR-OCC-—2004—01 and should be 
submitted by April 14, 2004. 

For the Commission, by the Division of 
Market Regulation, pursuant to delegated 
authority.> 

Margaret H. McFarland, 

Deputy Secretary. 

[FR Doc. 04-6597 Filed 3-23-04; 8:45 am] 
BILLING CODE 8010-01-P 


DEPARTMENT OF TRANSPORTATION 


National Highway Traffic Safety 
Administration 


[Docket No. NHTSA 2004-16921] 


Insurance Cost Information Regulation 


AGENCY: National Highway Traffic 
Safety Administration (NHTSA), DOT. 
ACTION: Notice of availability. 


SUMMARY: This notice announces 
publication by NHTSA of the 2004 text 
and data for the annual insurance cost 
information booklet that all car dealers 
must make available to prospective 
purchasers, pursuant to 49 CFR 582.4. 
This information is intended to assist 
prospective purchasers in comparing 
differences in passenger vehicle 
collision loss experience that could 
affect auto insurance costs. 
ADDRESSES: Interested persons may 
obtain a copy of this booklet by 
contacting the U.S. Department of 
Transportation, Docket Management. 
Room PL—401, 400 Seventh Street, SW., 
Washington, DC 20590. [Docket hours 
are from 10 a.m. to 5 p.m.]. 

FOR FURTHER INFORMATION CONTACT: Ms. 
Rosalind Proctor, Chief, Consumer 
Standards Division, NHTSA, 400 


517 CFR 200.30—3(a)(12). 
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Seventh Street SW., Washington, DC 
20590 (202-366-0846). 
SUPPLEMENTARY INFORMATION: Pursuant 
to section 201(e) of the Motor Vehicle 
Information and Cost Savings Act, 15 
U.S.C. 1941(e), on March 5, 1993, 58 FR 
12545, the National Highway Traffic 
Safety Administration (NHTSA) 
amended 49 CFR part 582, Insurance 
Cost Information Regulation, to require 
all dealers of automobiles to distribute 
to prospective customers information 
that compares differences in insurance 
costs of different makes and models of 
passenger cars based on differences in 
damage susceptibility. On March 17, 
1994, NHTSA denied a petition 
submitted by the National Automobile 
Dealers Association (NADA) for NHTSA 
to reconsider part 582 insofar as it 
requires al] automobile dealers to 
prepare the requisite number of copies 
for distribution of the insurance cost 
information to prospective purchasers. 
59 FR 13630. 


On March 24, 1995, NHTSA 
published a final rule to amend part 582 
in a number of respects. 60 FR 15509. 
These changes included wording 
clarifications and a change in the 
availability date of the booklet. 

Pursuant to 49 CFR 582.4, all 
automobile dealers are required to make 
available to prospective purchasers 
booklets that include this comparative 
information as well as certain 
mandatory explanatory text that is set 
out in section 582.5. Early each year, 
NHTSA publishes the annual Federal 
Register document updating the 
Highway Loss Data Institute’s (HLDI) 
December Insurance Collision Report. 
Booklets reflecting the updated data 
must be available for distribution to 
prospective purchasers without charge 
within 30 days from the date of the 
Federal Register. 

NHTSA is mailing a copy of the 2004 
booklet to each dealer on the mailing 
list that the Department of Energy uses 


to distribute the “‘Gas Mileage Guide.” 
Dealers will have the responsibility of 
reproducing a sufficient number of 
copies of the booklet to assure that they 
are available for retention by 
prospective purchasers by April 23, 
2004. Dealers who do not receive a copy 
of the booklet within 15 days of the date 
of this notice should contact Ms. 
Rosalind Proctor of NHTSA’s Office of 
International Policy, Fuel Economy and 
Consumer Programs (202) 366-0846 to 
receive a copy of the booklet and to be 
added to the mailing list. Dealers may 
also obtain a copy of the booklet 
through the NHTSA web page at: 
http://www.nhtsa.dot.gov/cars/ 
problems/studies/InsCost. 


(49 U.S.C. 32302; delegation of authority at 
49 CFR 1.50(f).) 


Issued on: March 16, 2004. 
Stephen R. Kratzke, 
Associate Administrator for Rulemaking. 
BILLING CODE 4910-59-P 
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The Administrator 400 Seventh St., S.W. 
Washington, D.C. 20590 


Dear Vehicle Dealer: | 


All vehicle dealers are required to make available to prospective purchasers information 
regarding comparative insurance costs for different makes and models of passenger cars, utility 
vehicles, light trucks, and vans pursuant to Title 49 of the Code of Federal Regulations, Part 
582, Insurance Cost Information Regulation. This action responds to the mandate of Title II of 
the Motor Vehicle Information and Cost Savings Act and fulfills the agreed conditions for the 
settlement of the lawsuit between the agency and Consumers Union. 


Enclosed please find one copy of the February 2004 Relative Collision Insurance Cost 
Information Booklet. Each dealer will be responsible for reproducing and maintaining a 
sufficient number of copies of this booklet to ensure that they are available for retention by 
prospective purchasers. These booklets must be made available no later than March 30, 2004. 
Please make certain that all salespersons at your dealership are aware that copies of this booklet 
are being displayed in your showroom. 


To ensure consumer awareness of the availability of this booklet, dealers may choose to 
follow procedures similar to those they use for displaying the Environmental Protection Agency 
"Gas Mileage Guide,” or may utilize wall posters or other media displays in the dealership to 
announce that the information is available. 


This booklet can also be downloaded and printed from the National Highway Traffic 
Safety Administration website at: www/nhtsa.dot.gov/cars/problems/studies/inscost. 


Sincerely yours, 


(7 W. Runge, M.D. 


Enclosure 


SAFETY BELTS SAVE LIVES 


of Transportation 
National Highway 
Traffic Safety ; 
Administration 
MR | 2004 
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_COMPARISON OF DIFFERENCES IN INSURANCE COSTS 
FOR PASSENGER CARS, STATION WAGONS/PASSENGER VANS, 


PICKUPS AND UTILITY VEHICLES 


ON THE BASIS OF DAMAGE SUSCEPTIBILITY 
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FEBRUARY 2004 


COMPARISON OF DIFFERENCES IN INSURANCE COSTS FOR PASSENGER 
CARS, STATION WAGONS/PASSENGER VANS, PICKUPS, AND UTILITY 
VEHICLES ON THE BASIS OF DAMAGE SUSCEPTIBILITY 


The National Highway Traffic Safety Administration (NHTSA) has provided the 


information in this booklet in compliance with Federal law as an aid to consumers considering 
the purchase of a new vehicle. The booklet compares differences in insurance costs for different 
makes and models of passenger cars, station. wagons/passenger vans, pickups, and utility 
vehicles on the basis of damage susceptibility. However, it does not indicate a vehicle's relative 
safety. 

The following table contains the best available information regarding the effect of 
damage susceptibility on insurance premiums. It was taken from data compiled by the Highway 
Loss Data Institute (HLDJ) in its December 2003 Insurance Collision Report, and reflects the 
collision loss experience of passenger cars, utility vehicles, light trucks, and vans sold in the 
United States in terms of the average loss payment per insured vehicle year for model years 
2001-2003. NHTSA has not verified the data in this table. | 

The table presents vehicles’ collision loss experience in relative terms, with 100 
representing the average for all passenger vehicles. Thus, a rating of 122 reflects a collision 
loss experience that is 22 percent higher (worse) than average while a rating of 96 reflects 
a collision loss experience that is 4 percent lower (better) than average. The table is not 
relevant for models that have been substantially redesigned for 2004, and it does not include 


information about models without enough claim experience. 
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Although many insurance companies use the HLDI information to adjust the "base rate" 


for the collision portion of their insurance premiums, the amount of any such adjustment is 


usually small. It is unlikely that your total premium will vary more than ten percent depending 
upon the collision loss experience of a particular vehicle. If you do not purchase collision 
coverage or your insurance company does not use the HLDI information, your premium will not 
vary at all in relation to these rankings. 


In addition, different insurance companies often charge different premiums for the same 


driver and vehicle. Therefore, you should contact insurance companies or their agents directly 
to determine the actual premium that you will be charged for insuring a particular vehicle. 

PLEASE NOTE: In setting insurance premiums, insurance companies mainly rely on 
factors that are not directly related to the vehicle itself (except for its value). Rather, they 
mainly consider driver characteristics (such as age, gender, marital status, and driving record), 
the geographic area in which the vehicle is driven, how many miles are traveled, and how the 
vehicle is used. Therefore, to obtain complete information about insurance premiums, you 
should contact insurance companies or their agents directly. 
Insurance companies do not generally adjust their premiums on the basis of data 
reflecting the crashworthiness of different vehicles. However, some companies adjust their 
premiums for personal injury protection and medical payment coverage if the insured vehicle 


has features that are likely to improve its crashworthiness, such as air bags. 


93938 22 2002 Notices 
2 


Federal Register/Vol. 69, No. 57/Wednesday, March 24, 2004/ Notices 


Test data relating to vehicle crashworthiness are available from NHTSA's New Car 


Assessment Program (NCAP). NCAP test results demonstrate relative frontal and side crash 
protection in new vehicles. Information on vehicles that NHTSA has tested in the NCAP 
program can be obtained by calling the agency's toll-free Auto Safety Hotline at (888) 327-4236 


and through the NHTSA Web Page at www.nhtsa.dot.gov. 
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COLLISION INSURANCE LOSSES 
MODEL YEAR 2001-2003 PASSENGER MOTOR VEHICLES 


MINI CARS 


TWO-DOOR MODELS 


AVERAGE FOR MINI TWO-DOOR MODELS 


Relative Relative 
Make Model Loss Make Model Loss 
Payment Paymen 


109 


Accent 


111 


FOUR-DOOR MODELS 


AVERAGE FOR MINI FOUR-DOOR MODELS 


Relative Relative 
Make Model Loss Make Model Loss 


Payment Payment 
Toyota Echo 106 Hyundai Accent 123 
Kia Rio 125 ; 


STATION WAGON MODELS 


AVERAGE FOR MINISTATION WAGON MODELS 144 


Relative 
Make Model Loss 


Payment 
115 


NOTE: Every model represents over 1,000 insured vehicle years and at least 100 claims. The experience for previous or 
discontinued models from 2001-2003 is included in the class averages. 
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SPORTS MODELS 


AVERAGE FOR MINISPORTS MODELS 1014 


Relative 
Model Loss Make Modei 
Payment 


Miata convertible 83 MR2 Spyder conv. 


SPECIALTY MODELS 


AVERAGE FOR MINI SPECIALTY MODELS 


SMALL CARS 


TWO-DOOR MODELS 


AVERAGE FOR SMALL TWO-DOOR MODELS 131 


Relative 
Mak Model Loss Medel 
Payment 


Volkswagen New Beetle conv. 62 Golf 

Mini Cooper 79 Civic coupe 
Volkswagen New Beetle 86 . Eclipse 
Chevrolet Cavalier 124 Civic hatchback 
Ford Escort 126 Celica 

Ford ¢ Focus 127 i Tiburon 
Pontiac Sunfire 133 RSX 


NOTE: Every model represents over 1,000 insured vehicle years and at least 100 claims. The experience for previous or 
discontinued models from 2001-2003 is included in the class averages. 
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Relative 

Make Loss 
Payment 
Mazda 142 

Relative 
Make Model Less 
Payment | 
Honda Insight 2-dr 109 
Relative 

Loss 
Payment 

139 

140 
142 

180 
182 
201 

213 
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FOUR-DOOR MODELS 


AVERAGE FOR SMALL FOUR-DOOR MODELS 113 


Relative 
Make Model Loss Make Model Loss 


‘ayment 


Saturn ION S40 122 
Volkswagen Golf 99 Kia Spectra sedan/hatch 126 1 
Hyundai Elantra 102 Dodge Neon 130 i 
Chevrolet Cavalier 104 Nissan Sentra 132 ' 
Volkswagen Jetta 108 Subaru Impreza 4WD 148 
Honda Civic 109 Suzuki Aerio 156 
Mazda Protege 109 Mitsubishi Lancer 159 
Toyota Corolla 110 Subaru Impreza WRX 4WD 244 


Ford Focus 


STATION WAGONS 


AVERAGE FOR SMALL STATION WAGONS 96 


Make Model 


Pontiac Vibe 
Ford Focus 82 Toyota Matrix 4WD 106 
Volvo V40 93 Toyota Matrix 112 
Subaru Impreza 4WD 97 Suzuki Aerio SX 119 
i Subaru Impreza WRX 4WD 139 


NOTE: Every model represents over 1,000 insured vehicle years and at least 100 claims. The experience for'previous or 
discontinued models from 2001-2003 is included in the class averages. 
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6 
Payment 
115 
Relative Relative 
Make Model Loss Loss 
Payment Payment 
Mazda ProtegeS 99 ; 
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SPORTS MODELS 


AVERAGE FOR SMALL SPORTS MODELS 124 


Relative 
Model Model 


ZA Roadster conv. Audi TT roadster 
TT coupe Mitsubishi Eclipse conv. 
SLK class conv. Porsche Boxster conv. 
TT Quattro roadster Honda $2000 conv. 
TT Quattro coupe 


SPECIALTY MODELS 


AVERAGE FOR SMALL SPECIALTY MODELS 76 


Relative Relative 
el Loss 


Payment 


PT Cruiser 4dr 73 
Civic Hybrid 4dr 90 


MIDSIZE CARS 


TWO-DOOR MODELS 


AVERAGE FOR MIDSIZE TWO-DOOR MODELS 


Relative Relative 
Mak Model Loss Model Loss 


Payment Payment 


Chrysler Sebring conv. 74 i A4 Cabriolet conv. 114 
Toyota Camry Solara conv. 90 Sebring 117 
Chevrolet Monte Carlo 95 JZEL 124 
Oldsmobile 103 Accord 132 
Toyota : 105 iti G35 134 
Pontiac Stratus 135 


NOTE: Every model represents over 1,000 insured vehicle years and at least 100 claims. The experience for previous or 
discontinued models from 2001-2003 is included in the class averages. 


7 
: 
aymen aymen 
BMW 117 
Audi 125 
Mercedes 158 
Audi 194 
Audi 
_ 
Payment 
Chrysler Toyota Prius 4dr 104 
Honda 
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Toyota 
Chevrolet 
Honda 
Oldsmobile 
Chrysler 
Acura 
Hyundai 
Pontiac 
Nissan 


Make 


Saturn 
Subaru 
Volkswagen 


Make 


Chevrolet 
Chevrolet 
Mercedes 
Ford 
Saab 


Relative 
Model Loss Make Model 
Payment 
LS 69 Dodge Stratus 
9-3. 70 Nissan Altima 
Legacy/Outback 4WD 79 Volkswagen Passat 
Avalon 82 Kia Optima 
Camry 83 Infiniti 135 
Malibu 84 Infiniti G35 
Accord 85 Mazda 6 
Alero 91 Audi A4 
Sebring 94 Volkswagen Passat 4WD 
TL series 100 Mitsubishi Galant 
Sonata 101 Audi A4 Quattro 
Grand Am 101 Mitsubishi Diamante 
Maxima 102 
STATION WAGONS 
AVERAGE FOR MIDSIZE STATION WAGONS 70 
Relative 
Model Loss Make Model 
Payme 
LW 64 Audi A4 Avant Quattro 
Legacy/Outback 4WD 65 Volkswagen Passat 4WD 
Passat 82 
SPORTS MODELS 
AVERAGE FOR MIDSIZE SPORTS MODELS 140 
; Relative 
Model Loss Make Model 
Payment 
Corvette conv. 72 Lexus SC 430 conv. 
Corvette 103 Ford Mustang 
SL class conv. 117 Porsche 911 conv. 
Mustang conv. 118 Nissan oh 
9-3 conv. 119 Porsche 911 Coupe 


FOUR-DOOR MODELS 


AVERAGE FOR MIDSIZE FOUR-DOOR MODELS 96 


Relative 


Relative 
Loss 
Payment 


105 
107 


Relative 
Loss 


Payment 


NOTE: Every model represents over 1,000 insured vehicle years and at least 100 claims. The experience for previous or 
discontinued models from 2001-2003 is included in the class averages. 


8 
Make Loss 
Payment 
Saturn 
Saab 103 2.455 
Subaru 104 
Toyota 107 
107 
108 
112 
116 | 
120. . 
126 
128 
130 
| 
124 
144 
178 
199 
234 
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LUXURY MODELS 


- AVERAGE FOR MIDSIZE LUXURY MODELS 124 


Relative Relative 
Modei Model Loss 
Payment 


3 ser. station wag. 4WD BMW 3 series 4dr 110 
3 ser. station wagon Mercedes C class station wagon 112 
C class 4WD 4dr Volvo $60 4dr 113 
CLK class 2dr Mercedes C class 2dr 124 
ES 300 4dr Jaguar X-Type 4dr 4WD 126 
3 series conv. Volvo $60 4dr 4WD 134 
9-5 station wagon Mercedes CLK class conv. 141 
3 series 4dr 4WD BMW 3 series 2dr 146 
Mercedes C class 4dr Lexus IS 300 Sportcross station wag. 176 
Saab 9-5 4dr Lexus IS 300 4dr 226 


LARGE CARS 


FOUR-DOOR MODELS 


AVERAGE FOR LARGE FOUR-DOOR MODELS 74 


Model 


LeSabre 
Bonneville 
Century 
Regal 
Chevrolet impala 
Mercury Sable 
Oldsmobile Aurora 


NOTE: Every model represents over 1,000 insured vehicle years and at least 100 claims. The experience for previous or 
discontinued models from 2001-2003 is included in the class averages. 
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Relative Relative 
Make || Loss Make Model Loss 
| Payment Payment 
60 Ford Taurus 16 | 
62 Pontiac ; Grand Prix 78 
63 Chrysler Concorde 84 
68 Dodge Intrepid 88 
70 Hyundai XG350 eo: : 
75 Chrysler 300M 98 > 
75 
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Make 


Pontiac 
Chevrolet 
Pontiac 
Oldsmobile 
Oldsmobile 
Ford 


Chevrolet 
Chevrolet 
Chevrolet 


M 


Thunderbird conv. 
C70 conv. 


Model 


Montana LWB 4WD 
Astro 4WD 

Montana SWB/LWB 
Silhouette 
Silhouette 4WD 
Taurus 

Safari 4WD 

Odyssey 

MPV 

Astro 

Venture LWB 4WD 
Venture SWB/LWB 


AVERAGE FOR LARGE SPORTS MODELS 


odel 


LWB = long wheelbase, SWB = short wheelbase 


Relative 
Loss 
Paymen 


52 
113 


STATION WAGONS/PASSENGER VANS 


AVERAGE FOR LARGE STATION WAGONS/PASSENGER VANS 66 


Make 


GMC 


Ford 

Toyota 
Dodge 
Chrysler 
Chrysler 
Dodge 
Volkswagen 
Mercury 
Kia 
Chrysler 


SPORTS MODELS 


Make 


Model 


Safari 

Windstar 

Sienna 

Caravan/Grand Caravan 
Town & Country 
Voyager . 

Grand Caravan 4WD 
Eurovan 

Sable 

Sedona 

Town & Country 4WD 


Model 


XK senes cony. 
XK series 


NOTE: Every model represents over 1,000 insured vehicle years and at least 100 claims. The experience for previous or 
discontinued models from 2001-2003 is included in the class averages. 


Relative 


Relative 
Loss 
Payment 


196 


391 


10 
Relative 
50 65 
54 65 
56 68 ¥ 
58 : 69 
61 70 
GMC 61 71 
Honda 62 il 
Mazda 63 71 
63 81 
64 84 
64 
Volvo Jaguar | 
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LUXURY MODELS 


AVERAGE FOR LARGE LUXURY MODELS 106 


Relative , Relative 
Model Loss 


Payment 


Park Avenue 4dr 69 E class station wag. 4WD 
E class 4dr 82 GS series 4dr 

S80 4dr 87 i A6/S6 Quattro station wag. 
DeVille 4dr i A6/RS6 Quattro 4dr 

V70 station wagon 4WD 5 series 4dr 

LS 4dr S-type 4dr 

5 series station wagon LS 430 4dr 

V70 station wagon CTS 4dr 

Seville 4dr Infiniti Q45 4dr 

3.5 RL 4dr Jaguar XJ series 4dr 

A6 4dr Jaguar XJ series 4dr LWB 

E class station wagon Mercedes CL class 2dr 


VERY LARGE CARS 


FOUR-DOOR MODELS 


AVERAGE FOR VERY LARGE FOUR-DOOR MODELS 70 


Relative Relative 
Model Loss Model Loss 
Payment aymen 


Crown Victoria 62 Mercury Grand Marquis 74 


LUXURY MODELS 


AVERAGE FOR VERY LARGE LUXURY MODELS 1423 


Relative 
Model Loss _ Make 


Town Car 4dr BMW 
7 series 4dr LWB Mercedes 
A8 L Quattro 4dr Audi 


NOTE: Every model represents over 1,000 insured vehicle years and at least 100 claims. The experience for previous or 
discontinued models from 2001-2003 is included in the class averages 


LWB = long wheelbase 2 
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Payment 
Buick 109 
Mercedes 109 ; 
Volvo 
Cadillac 113 
Volvo 116 
Lincoln 116 
BMW 128 
Volvo 129 
Cadillac 141 
Acura 158 
Audi 186 j 
Mercedes 282 
Ford 
Relative 
Make Model Loss | 
Payment Payment 
Pi Lincoln 7 series 4dr 142 
BMW S class 4dr LWB 171 : 
Audi A8/S8 Quattro 4dr 206 
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PICKUPS 


SMALL PICKUPS 


AVERAGE FOR SMALL PICKUPS 91 


Relative Relative 
Make Model Loss Make Model Loss 
Payment 


Sonoma series 4WD Dakota series 


Chevrolet $10 series 43WD 77 Toyota Tacoma series 91 
Mazda B series 82 Mazda B series 4WD 93 
Nissan Frontier series 83 Nissan Frontier series 4WD 94 
GMC Sonoma series 83 Dodge Dakota series 4WD 95 
Ford Ranger series 88 Toyota Tacoma series 4WD 96 
Chevrolet S10 series 90 Ford Ranger series 4WD 111 


LARGE PICKUPS 


AVERAGE FOR LARGE PICKUPS 78 


Relative 


Model 


Silverado 1500 series 4WD 


GMC Sierra 1500 series 4WD 71 Dodge Ram 1500 series 4WD 80 
Ford F-150 series 4WD 73 GMC Sierra 1500 series 82 
Dodge Ram 1500 series 77 Chevrolet Silverado 1500 series 82 
Ford F-150 series 77 Toyota Tundra series 43WD 95 


VERY LARGE PICKUPS 


AVERAGE FOR VERY LARGE PICKUPS 82 


Relative Relative 
Make Model Loss Make Model Loss 


Payment 


Sierra 3500 series Dodge Ram 2500 series 78 
Ford F-250 series 59 Dodge Ram 2500 series 4WD 80 


Chevrolet Silverado 2500 series 60 Ford F-250 series 43WD 85 
GMC Sierra 2500 series 4WD 62 Ford F-350 series 4WD 91 
GMC Sierra 2500 series 65 Chevrolet Silverado 3500 series 43WD 92 
Ford F-350 series 67 Dodge Ram 3500 series 4WD 93 
Chevrolet Silverado 2500 series 4WD 72 GMC Sierra 3500 series 4WD 101 
Chevrolet Silverado 3500 series 74 Dodge Ram 3500 series 116 


NOTE: Every model represents over 1,000 insured vehicle years and at least 100 claims. The experience for previous or 
discontinued models from 2001-2003 is included in the class averages. 
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GMC 91 
| 
Relative 
Make |_| Loss Make Model Loss 
Payment Payment 
Chevrolet SSCs 69 Toyota Tundra series 79 _ 
Payment 
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UTILITY VEHICLES 


SMALL UTILITY VEHICLES 


AVERAGE FOR SMALL UTILITY VEHICLES 78 


Chevrolet 


Escape 4dr 4WD 
Santa Fe 4dr 4WD 
Sante Fe 4dr 
Tribute 4dr 4WD 
Element 4dr 2WD 
VUE 4dr 

Tribute 4dr 
Wrangler 2dr 4WD 
VUE 4dr 4WD 
Forester 4dr 4WD 
Element 4dr 4WD 
CR-V 4dr 

CR-V 4dr 4WD 
Tracker 2dr 4WD 


Relative 
Loss 
Payment 


Make 


Mitsubishi 
Mitsubishi 
Suzuki 
Chevrolet 
Suzuki 


. Chevrolet 


Land Rover 
Toyota 
Chevrolet 
Toyota 
Suzuki 
Isuzu 

Isuzu 
Suzuki 


Model 


Outlander 4dr 4WD 
Outlander 4dr 2WD 
Vitara 4dr 

Tracker 4dr 

Vitara 4dr 4WD 
Tracker 2dr 
Freelander 4dr 4WD 
RAV4 4dr 

Tracker 4dr 4WD 
RAV4 4dr 4WD 
Grand Vitara 4dr 
Rodeo Sport 2dr 
Rodeo Sport 2dr 4WD 
Grand Vitara 4dr 4WD 


Relative 


NOTE: Every model represents over 1,000 insured vehicle years and at least 100 claims. The experience for previous or 
discontinued models from 2001-2003 is included in the class averages. 
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Make Model |_| Loss 
Payment 

Ford Escape 4dr 55 85 
Ford SF 87 , 
Hyundai 60 91 : 
Hyundai 61 94 
Mazda 63 95 
Honda 63 95 
Saturn 64 95 
Mazda 64 98 
Jeep 66 100 
Saturn 71 100 
Subaru 71 104 
Honda 73 116 ‘ 
Honda 80 
Honda 80 122 
83 
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MIDSIZE UTILITY VEHICLES 


AVERAGE FOR MIDSIZE UTILITY VEHICLES §2 


. : Relative Relative 
Make Model s Loss Make Model Loss 


Buick Rendezvous 4dr 5S Dodge Durango 4dr see 80 
Buick Rendezvous 4dr 4WD 57 Chevrolet TrailBlazer 4dr 4WD 81 
Kia Sorento 4dr 58 Isuzu Rodeo 4dr 81 
Toyota Highlander 4dr 59 Chevrolet Blazer 2dr 4WD 82 
Chevrolet Blazer 4dr 60 GMC Envoy 4dr 82 
Honda Pilot 4dr 4WD 62 GMC Envoy 4dr 4WD 85 
Kia Sorento 4dr 4WD 62 Chevrolet TrailBlazer 4dr 85 
Chevrolet Blazer 4dr 4WD 64 ‘Oldsmobile Bravada 4dr 4WD 87 
Oldsmobile Bravada 4dr 65 Nissan Xterra 4dr 4WD 88 
Toyota Highlander 4dr 4WD 65 Dodge Durango 4dr 4WD 89 
Toyota 4Runner 4dr 4WD 65 Suzuki Grand Vitara XL-7 4dr 95 
Ford Explorer 4dr 4WD 66 Nissan Pathfinder 4dr 95 
Jeep Liberty 4dr 66 Ford Explorer 2dr 98 
Mercury Mountaineer 4dr 67 Chevrolet Blazer 2dr 98 
Ford Explorer 4dr 68 Mitsubishi Montero Sport 4dr 100 
Nissan Murano 4dr 69 Mitsubishi Montero Sport 4dr 4WD 103 
Pontiac Aztek 4dr 4WD 72 Isuzu Rodeo 4dr 4WD 104 
Jeep Liberty 4dr 4WD 73 Suzuki Grand Vitara XL-7 4dr 4WD 107 
Nissan Murano 4dr 4WD 73 Isuzu Axiom 4dr 4WD 112 
Pontiac Aztek 4dr 75 Isuzu Axiom 4dr 115 
Jeep Grand Cherokee 4dr 75 Ford . Explorer 2dr 4WD 11S 
Toyota 4Runner 4dr 75 Nissan Pathfinder 4dr 4WD 119 
Mercury Mountaineer 4dr 4WD 76 Mitsubishi Montero 4dr 4WD 126 
Jeep Grand Cherokee 4dr 4WD 78 Land Rover Discovery Series II 4dr 4WD 167 


Xterra 4dr 


NOTE: Every model represents over 1,000 insured vehicle years and at least 100 claims. The experience for previous or 
discontinued models from 2001-2003 is included in the class averages. 
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Payment Payment ] 
Nissan 79 
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LARGE UTILITY VEHICLES 


AVERAGE FOR LARGE UTILITY VEHICLES 66 


Relative Relative 
Model Make Mode Loss 
Payment 


Yukon XL 1500 4dr - Toyota Sequoia 4dr 

Envoy XL 4dr 4WD Chevrolet. Suburban 1500 4dr 4WD 
Expedition 4dr 4WD Chevrolet Tahoe 4dr 4WD 

Suburban 1500 4dr GMC — Yukon 4dr 4WD 
TrailBlazer EXT 4dr 4WD Chevrolet Suburban 2500 4dr 4WD 
Yukon 4dr Sequoia 4dr 4WD 
Expedition 4dr TrailBlazer EXT 4dr 
Envoy XL 4dr Yukon XL 2500 4dr 4WD 


Chevrolet Tahoe 4dr es Chevrolet Suburban 2500 4dr 
GMC Yukon XL 1500 4dr 4WD 


VERY LARGE UTILITY VEHICLES 


AVERAGE FOR VERY LARGE UTILITY VEHICLES 73 


Relative Relative 
Make Model Loss Loss 


Payment Payment 


Ford Excursion 4dr $2 Excursion 4dr 4WD 84 
AM General Hummer H2 4dr 4WD 70 


LUXURY UTILITY VEHICLES 


MIDSIZE LUXURY UTILITY VEHICLES 


AVERAGE FOR MIDSIZE LUXURY UTILITY VEHICLES 84 


Relative Relative 


Model Model Loss 
Payment 

FX series 4dr 4WD RX 300 4dr 4WD 81 

XC90 4D 4WD X5 4dr 4WD 91 

M class 4dr 4WD i Aviator 4D 4X2 92 

MDX 4dr 4WD iti QX4 4dr 116 


Aviator 4D 4X4 iti QX4 4dr 4WD 122 
RX 300 4dr 


NOTE: Every model represents over 1,000 insured vehicle years and at least 100 claims. The experience for previous or 
discontinued models from 2001-2003 is included in the class averages. 


1S 
GMC 64 
GMC 65 
Ford 70 
Chevrolet 71 
Chevrolet 75 
GMC 75 ( 
Ford 76 
GMC 16 
Make 
Infiniti 
Volvo | 
Mercedes 
Acura 
| 
Lexus ; 
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LARGE LUXURY UTILITY VEHICLES 


AVERAGE FOR LARGE LUXURY UTILITY VEHICLES 91 


Relative Relative 


Make Model Loss Make Model Loss 
Payment Payment 
Lexus _ GX 470 4WD 4dr 58 Lexus LX series 4dr 4WD 89 
Land Rover Range Rover 4dr 4WD Cadillac Escalade 4dr 4WD 93 
Lincoln Navigator 4dr 65 Cadillac Escalade 4dr 116 


Toyota Land Cruiser 4dr 4WD 77 Mercedes G class 4dr 4WD 158 
i Navigator 4dr 4WD 


LARGE/CARGO VANS 


AVERAGE FOR ALL LARGE/CARGO VANS 67 


Make Model Make Model 


Dodge B3500 Cargo Van 50 GMC Savana 1500 63 


Chevrolet Express Van 3500 series 52 Chevrolet. Express Van 1500 64 : 
GMC Savana 2500 cargo series 53 Ford E-350 Econoline Wagon 66 
Dodge B2500 Cargo Van 58 Ford E-150 Econoline Van 67 
Dodge B1500 Cargo Van 61 Chevrolet Express Cargo Van 2500 ser. 68 
Chevrolet Express Cargo Van 3500 ser. 61 Chevrolet Express Van 2500 series 69 
Chevrolet Astro cargo 61 GMC Savana 1500 cargo 70 
Volkswagen Eurovan’Camper 62 Ford E-350 Econoline Van 72 
Ford E-150 Econoline Wagon 62 GMC Savana 3500 cargo series 85 
GMC Safari cargo 63 Chevrolet Astro cargo 4WD 88 
Ford E-250 Econoline Van 63 Chevrolet Express Cargo Van 1500° 89 


‘SPECIALTY TRUCKS 


SMALL SPECIALTY TRUCKS 


AVERAGE FOR SMALL SPECIALTY TRUCKS 69 


Relative 


Make Model Loss 
Payment 
Subaru Baja 4dr 4WD 69 


NOTE: Every model represents over 1,000 insured vehicle years and at least 100 claims. The experience for previous or 
discontinued models from 2001-2003 is included in the class averages. 


13952 
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Relative Relative 

Loss 

aymen Payment 
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MIDSIZE SPECIALTY TRUCKS 


AVERAGE FOR MIDSIZE SPECIALTY TRUCKS 75 


Relative 
Model Model Loss 


Payment 
Explorer Sport Trac 4dr Explorer Sport Trac 4dr 4WD 81 


LARGE SPECIALTY TRUCKS 


AVERAGE FOR LARGE SPECIALTY TRUCKS 79 


Relative 
Model Loss 
Payment 


Avalanche 1500 4dr 4WD Escalade EXT 4dr 4WD 116 
Avalanche 1500 4dr 


VERY LARGE SPECIALTY TRUCKS 


AVERAGE FOR VERY LARGE SPECIALTY TRUCKS 94 


Relative 
Model Loss 
Payment 


Avalanche 2500 4dr 4WD 98 


NOTE: Every model represents over 1,000 insured vehicle years and at least 100 claims. The experience for previous or 
discontinued models from 2001-2003 is included in the class averages. 
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If you would like more details about the information in these tables, or wish to obtain the complete Insurance Collision Report, 
please contact HLDI directly, at: 


{FR Doc. 04-6586 Filed 3-23-04; 8:45 am] 
BILLING CODE 4910-59-C 


DEPARTMENT OF TRANSPORTATION 
Surface Transportation Board 


[STB Ex Parte No. 290 (Sub No. 5) (2004— 
2)] 

Quarterly Rail Cost Adjustment Factor 
AGENCY: Surface Transportation Board. 


ACTION: Approval of rail cost adjustment 
factor. 


SUMMARY: The Board has approved the 
second quarter 2004 rail cost adjustment 
factor (RCAF) and cost index filed by 
the Association of American Railroads. 
The second quarter 2004 RCAF 
(Unadjusted) is 1.033. The second 
quarter 2004 RCAF (Adjusted) is 0.518. 
The second quarter 2004 RCAF-5 is 
0.493. 


EFFECTIVE DATE: April 1, 2004. 


FOR FURTHER INFORMATION CONTACT: Mac 
Frampton, (202) 565-1541 Federal 
Information Relay Service (FIRS) for the 
hearing impaired: 1-800-877-8339. 


SUPPLEMENTARY INFORMATION: 
Additional information is contained in 
the Board’s decision. To purchase a 
copy of the full decisiongtall ASAP 
Document Solutions at (301) 577—2600. 
[Assistance for the hearing impaired is 
available through FIRS: 1-800—877-— 
8339.] 

This action will not significantly 
affect either the quality of the human 
environment or energy conservation. 

Pursuant to 5 U.S.C. 605(b), we 
conclude that our action will not have 
a significant economic impact on a 
substantial number of small entities 
within the meaning of the Regulatory 
Flexibility Act. 

Decided: March 15, 2004. 

By the Board, Chairman Nober. 

Vernon A. Williams, 

Secretary. 

[FR Doc. 04-6441 Filed 3-23-04; 8:45 am] 
BILLING CODE 4915-01-P 


Highway Loss Data Institute 
1005 North Glebe Road 
Arlington, VA 22201 
Tel: (703) 247-1600 


DEPARTMENT OF TREASURY 


Submission for OMB Review; 
Comment Request 


March 16, 2004. 

The Department of Treasury has 
submitted the following public 
information collection requirement(s) to 
OMB for review and clearance under the 
Paperwork Reduction Act of 1995, Pub. 
L. 104-13. Copies of the submission(s) 
may be obtained by calling the Treasury 
Bureau Clearance Officer listed. 
Comments regarding this information 
collection should be addressed to the 
OMB reviewer listed and to the 
Treasury Department Clearance Officer, 
Department of the Treasury, Room 
11000, 1750 Pennsylvania Avenue, 
NW., Washington, DC 20220. 


DATES: Written comments should be 
received on or before April 23, 2004 to 
be assured of consideration. 


Bureau of the Public Debt {PD) 


OMB Number: 1535-0023. 

Form Number: PD F 4000. 

Type of Review: Extension. 

Title: Request to Reissue United States 
Savings Bonds. 

Description: Form is used by owners 
to identify the securities involved and to 
establish authority to reissue them. 

Respondents: Individuals or 
households. 

Estimated Number of Respondents: 
600,000. 

Estimated Burden Hours Per 
Respondent: 30 minutes. 

Frequency of Response: On occasion. 

Estimated Total Reporting Burden 
Hours: 300,000 hours. 

OMB Number: 1535-0042. 

Form Number: PD F 2216. 

Type of Review: Extension. 

Title: Application by Preferred 
Creditor for Disposition without - 
Administration Where deceased 
Owner’s Estate Includes Securities Not 
Exceeding $500. 

Description: Used by preferred 
creditor of decedent’s estate to request 
payment of bonds/checks not exceeding 
$500. 

Respondents: Individuals or 
households, Business or other for-profit. 
Estimated Number of Respondents: 

5,000. 


Estimated Burden Hours Per 
Respondent: 10 minutes. 

Frequency of Response: On occasion. 

Estimated Total Reporting Burden 
Hours: 835 hours. : 

OMB Number: 1535-0062. 

Form Number: PD F 2966. 

Type of Review: Extension. 

Title: Special Bond of Indemnity by 
Purchaser of United States Savings 
Bonds/Notes Involved in a Chain Letter 
Scheme. 

Description: Used by the purchaser of 
savings bonds in a chain letter scheme 
to request refund purchase price of the 
bonds. 

Respondents: Individuals or 
households. 

Estimated Number of Respondents: 
5,000. 

Estimated Burden Hours Per 
Respondent: 8 minutes. 

Frequency of Response: On occasion. 

Estimated Total Reporting Burden 
Hours: 665 hours. 

OMB Number: 1535-0096. 

Form Number: PD F 1993. 

Type of Review: Extension. 

Title: Reinvestment Application. 

Description: Used to request proceeds 
of matured Series H Savings Bonds be 
reinvested in Series HH Savings Bonds. 

Respondents: Individuals or 
households. 

Estimated Number of Respondents: 
20,000. 

Estimated Burden Hours Per 
Respondent: 15 minutes. _ 

Frequency of Response: On occasion. 

Estimated Total Reporting Burden 
Hours: 5,000 hours. 

OMB Number: 1535-0127. 

CFR Part: CFR Part 343. 

Type of Review: Extension. 

Title: Offering of U.S. Mortgage 
Guaranty Insurance Company Tax and 
Loss Bonds. 

Description: Regulations governing 
the issue, reissue, and redemption of 
U.S. Mortgage Guaranty Insurance 
Company Tax and Loss Bonds. 

Respondents: Business or other for- 
profit. 

Estimated Number of Respondents: 
37. 

Estimated Burden Hours Per 
Respondent: 15 minutes. 

Frequency of Response: On occasion. 
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Estimated Total Reporting Burden 
Hours: 20 hours. 

- Clearance Officer: Vicki S. Thorpe, 
(304) 480-6553, Bureau of the Public 
Debt, 200 Third Street, Parkersburg, 
West VA 26106-1328. 

OMB Reviewer: Joseph F. Lackey, Jr., 
(202) 395-7316, Office of Management 
and Budget, Room 10235, New 
Executive Office Building, Washington, 
DC 20503. 


Lois K. Holland, 
Treasury PRA Clearance Officer. 


[FR Doc. 04-6539 Filed 3-23-04; 8:45 am] 
BILLING CODE 4810-39-P 


DEPARTMENT OF THE TREASURY 


Submission for OMB Review; 
Comment Request 


March 16, 2004. 


The Department of Treasury has 
submitted the following public 
information collection requirement(s) to 
OMB for review and clearance under the 
Paperwork Reduction Act of 1995, 
Public Law 104-13. Copies of the 
submission(s) may be obtained by 
calling-the Treasury Bureau Clearance 
Officer listed. Comments regarding this 
information collection should be 
addressed to the OMB reviewer listed 
and to the Treasury Department 
Clearance Officer, Department of the 
Treasury, Room 11000, 1750 


Pennsylvania Avenue, NW., 
Washington, DC 20220. 

DATES: Written comments should be 
received on or before April 23, 2004, to 
be assured of consideration. 


Internal Revenue Service (IRS) 


OMB Number: 1545-0008. 

Form Number: IRS Forms W-2, W—2c, 
W-2AS, W-2GU, W2VI, W-3, W-3c, 
W-3cPR, W-3PR, W-3SS. 

Type of Review: Extension. 

Title: Wage and Tax Statement (W—2/ 
W-3 Series). 

Description: Employers report income 
and withholding on Form W-2. Forms 
W-2AS, W-2GU and W-2VI are the 
U.S. possessions versions of Form W-2. 
The Form W-3 series is sued to transmit 
Forms W-2 to the Social Security 
Administration (SSA). Forms W—2c, W-— 
3c and W—3cPR are used to correct 
previously filed Forms W-2, W-3 and 
W-3PR. Individuals use Form W-2 to 
prepare their income tax returns. 

Respondents: Business or other for- 
profit, individuals or households, Not- 
for-profit institutions, farms, Federal 
government, State, local or tribal 
government. 

Estimated Number of Respondents: 
5,882,789. 

Estimated Burden Hours Respondent: 


Hours per 
response 


30 min. 
23 min. 


Hours per 
response 


40 min. 
25 min. 
25 min. 
28 min. 

1 min. 
52 min. 
32 min. 
27 min. 
25 min. 

1 min. 


Frequency of Response: Annually. 

Estimated Total Reporting Burden: 1 
hour. 

OMB Number: 1545-0047. 

Form Number: IRS Form 990 and 
Schedules A and B. 

Type of Review: Extension. 

Title: Return of Organization Exempt 
From Income Tax Under section 5010, 
527, or 4947(a)(1) of the Internal 
Revenue Code (Except Black Lung 
Benefit Trust or Private Foundation). 

Description: Form 990 is needed to 
determine that Internal Revenue Code 
(IRC) section 601(a) tax-exempt 
organizations fulfill the operating 
conditions within the limitations of 
their tax exemption. 

Respondents: Not-for-profit 
institutions. 

Estimated Number of Respondents/ 


Recordkeepers: 287,769. 


Estimated Burden Hours Respondent/ 
Recordkeeper: 


Learning about the law or 


Copying, assembling, and 


Recordkeeping 


the form 


Preparing the form 


sending the form to the 
IRS 


98 hr., 31 min. 
29 hr., 10 min. 
Schedule A (Form 990 or 50 hr., 27 min. 

990-EZ, or 990-PF). 
Schedule B (Form 990, 


990-EZ, or 990-PF). 


4 hr., 46 min. 


15 hr., 4 min. 
11 hr., 33 min. 
9 hr., 26 min. 


1 hr., 23 min. 


21 hr., 4 min. 
14 hr., 14 min. 
10 hr., 40 min. 


1 hr., 31 min. 


1 hr., 4 min. 
32 min. 
0 min. 


0 min. 


Frequency of Response: Annually. 

Estimated Total Reporting/ 
Recordkeeping Burden: 48,166,918 
hours. 

OMB Number: 1545-0057. 

Form Number: IRS Form 1024. 

Type of Review: Extension. 

Title: Application for Recognition of 
Exemption Under Section 501(a). 


Description: Organizations seeking 
exemption from Federal income tax 
under Internal Revenue Code section 
501(a) as an organization described in 
most paragraphs of section 501(c) must 
use Form 1024 to apply for exemption. 
The information collected is used to 


institutions. 


determine whether the organization 
qualifies for tax-exempt status. 


Respondents: Not-for-profit 


Estimated Number of Respondents/ 
Recordkeepers: 4,718. 


Estimated Burden Hours Respondent/ 
Recordkeeper: 


Form 


Recordkeeping 


Learning about the law or the 
form 


Preparing and sending the form 
to the IRS 


57 min. 


53 hr., 5 min. 
1 hr., 40 min. 
2 hr., 52 min. 
1 hr., 40 min. 


4 hr., 4 min. 
1 hr., 40 min. 


2 hr., 17 min. 
47 min. 
18 min. 
18 min. 
12 min. 
18 min. 
18 min. 


3 hr., 15 min. 
51 min. 
21 min. 
20 min. 
13 min. 
22 min. 
20 min. 


Foms 
Wears 16 
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Recordkeeping 


form 


Learning about the law or the 


Preparing and sending the form 
to the IRS 


2 hr., 23 min. 
1 hr., 54 min. 
1 hr., 40 min. 
5 hr., 30 min. 
2 hr., 23 min. 
3 hr., 21 min. 


6 min. 
6 min. 
6 min. 
30 min. 
6 min. 
6 min. 


8 min. 
7 min. 
7 min. 
36 min. 
8 min. 
9 min. 


Frequency of Response: On occasion. 
Recordkeeping Burden: 291,542 hours. 
OMB Number: 1545-0092. 

Form Number: IRS Form 1041 and 


Schedules. 


Type of Review: Revision. 
Title: U.S. Income Tax Return for 


Estates and Trusts. 


Description: Internal Revenue Code 
(IRC) section 6012 requires that an 
annual income tax return be filed for 
estates and trusts. Data is used to 
determine that the estates, trusts, and 
beneficiaries filed the proper returns 
and paid the correct tax. ICR section 59 
requires the fiduciary to recompute the 


distributable net income on a minimum 
tax basis. 

Respondents: Business or other for- 
profit, individuals or households. 

Estimated Number of Respondents/ 
Recordkeepers: 3,684,000. 

Estimated Burden Hours Respondent/ 
Recordkeeper: 


Form 1041 


Schedule D 


Schedule D tax work- 
sheet 


Schedule J 


Schedule K—1 


54 hr., 44 min. 
20 hr., 22 min. 


37 hr., 57 min. 
4 hr., 33 min. 


34 hr., 53 min. 
hr., 40 min. 


3 hr., 19 min. 


13 hr., 52 min. 


13 min. 


39 hr., 27 min. 
1 hr., 17 min. 


1 hr., 59 min. 


9 hr., 48 min. 
1 hr., 23 min. 


1 hr., 36 min. 


Frequency of Response: Annually. 

Estimated Total Reporting/ 
Recordkeeping Burden: 434,321,090 
hours. 

OMB Number: 1545-0367. 

Form Number: IRS Form 4804. 

Type of Review: Extension. 

Title: Transmittal of Information 
Returns Reported Magnetically. 

Description: 26 U.S.C. 6041 and 6042 
require all persons engaged in a trade or 
business and making payments of 
taxable income to file reports of this 
income with the IRS. In certain cases, 
this information must be filed on 
magnetic media. Form 4804 is used to 
provide signature and balancing totals 
for magnetic media filers of information 
returns. 

Respondents: Business or other for- 
profit, individuals or households, not- 
for-profit institutions, farms, Federal 
government, State, local or tribal 
government. 

Estimated Number of Respondents/ 
Recordkeepers: 37,640. 

Estimated Burden Hours Respondent/ 
Recordkeeper: 17 minutes. 

Frequency of Response: Annually. 

Estimated Total Reporting/ 
Recordkeeping Burden: 20,902 hours. 

OMB Number: 1545-1529. 

Form Number: None. 

Type of Review: Extension. 

Title: Tip Reporting Alternative 
Commitment (Hairstyling Industry). 

Description: Information is required 
by the Internal Revenue Service in its 


compliance efforts to assist employers 
and their employees in understanding 
and complying with section 6053(a), 
which requires employees to report all 
their tips monthly to their employers. 

Respondents: Business or other for- 
profit. 

‘ Estimated Number of Respondents/ 
Recordkeepers: 4,000. 

Estimated Burden Hours Respondent/ 
Recordkeeper: 9 hours, 22 minutes. 

Frequency of Response: On occasion. 

Estimated Total Reporting/ 
Recordkeeping Burden: 43,073 hours. 

OMB Number: 1545-15459. 

Form Number: None. 

Type of Review: Extension. 

Title: Tip Reporting Alternative 
Commitment (TRAC) for Use in the 
Food and Beverage Industry. 

Description: Information is required 
by the Internal Revenue Service in its 
compliance efforts to assist employers 
and their employee in understanding 
and complying with section 6053(a), 
which requires employees to report all 
their tips monthly to their employers. 

Respondents: Business or other for- 
profit. 

Estimated Number of Respondents/ 
Recordkeepers: 41,800. 

Estimated Burden Hours Respondent/ 
Recordkeeper: 7 hours, 6 minutes. 

Frequency of Response: On occasion. 

Estimated Total Reporting/ 
Recordkeeping Burden: 296,916 hours. 

OMB Number: 1545-1572. 


Regulation Project Number: REG— 
120200~—97 Final. 

Type of Review: Extension. 

Title: Election Not to Apply Look- 
Back Method in De Minimis Cases. 

Description: The regulations provides 
rules for electing the benefits of section 
460(b)(6) regarding not applying the 
look-back method to long-term contracts 
in de minimis cases. 

Respondents: Business or other for- 
profit. 

Estimated Number of Respondents/ - 
Recordkeepers: 20,000. 

Estimated Burden Hours Respondent/ 
Recordkeeper: 15 minutes. 

Frequency of Response: Other (once). 

Estimated Total Reporting/ 
Recordkeeping Burden: 4,000 hours. 

OMB Number: 1545-1710. 

Revenue Procedure Number: Revenue 
Procedure 2001-9. 

Type of Review: Extension. 

Title: Form 940 e-file Program. 

Description: Revenue Procedure 
2001-9 provides guidance and the 
requirements for participating in the 
Form 940 e-file Program. 

Respondents: Business or other for- 
profit, not-for-profit institutions, Federal 
government, State, local or tribal 
government. 

Estimated Number of Respondents/ 
Recordkeepers: 390,685. 

Estimated Burden Hours Respondent/ 
Recordkeeper: 32 minutes. 

Frequency of Response: On occasion. 


13956 
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Estimated Total Reporting/ 
Recordkeeping Burden: 207,125 hours. 

OMB Number: 1545-1714. 

Form Number: None. 

Type of Review: Extension. 

Title: Tip Reporting Alternative 
Commitment (TRAC) for Most 
Industries. 

Description: Information is required 
by the Internal Revenue Service in its 
tax compliance efforts to assist 
employers and their employees in 
understanding and complying with 
section 6053(a), which requires 
employees to report all their tips 
monthly to their employers. 

Respondents: Business or other for- 
profit. 

Estimated Number of Respondents/ 
Recordkeepers: 300. 

Estimated Burden Hours Respondent/ 
Recordkeeper: 16 hours, 16 minutes. 

Frequency of Response: On occasion. 

Estimated Total Reporting/ 
Recordkeeping Burden: 4,877 hours. 

OMB Number: 1545-1715. 

Form Number: None. 

Type of Review: Extension. 

Title: Tip Rate Determination 
Agreement (For Use by Employers in the 
Food and Beverage Industry). 

Description: Information is required 
by the Internal Revenue Service in its 
tax compliance efforts to assist 
employers and their employees in 
understanding and complying with 
section 6053(a), which requires 
employees to report all their tips 
monthly to their employers. 

Respondents: Business or other for- 
profit. 

Estimated Number of Respondents/ 
Recordkeepers: 200. 

Estimated Burden Hours Respondent/ 
Recordkeeper: 11 hours. 

Frequency of Response: On occasion. 

Estimated Total Reporting/ 
Recordkeeping Burden: 1,737 hours. 


OMB Number: 1545-1716. 

Notice Number: Notice 2001-1. 

Type of Review: Extension. 

Title: Employer-Designed Tip 
Reporting Program for the Food and 
Beverage Industry (EmTRAC). 

Description: Information is required 
by the Internal Revenue Service in its 
tax compliance efforts to assist 
employers and their employees in 
understanding and complying with 
section 6053(a), which requires 
employees to report all their tips 
monthly to their employers. 

Respondents: Business or other for- 
profit. 

Estimated Number of Respondents/ 
Recordkeepers: 20. 

Estimated Burden Hours Respondent/ 
Recordkeeper: 44 hours. 


Frequency of Response: On occasion. 

Estimated Total Reporting/ 
Recordkeeping Burden: 870 hours. 

OMB Number: 1545-1717. 

Form Number: None. 

Type of Review: Extension. 

Title: Tip Rate Determination 
Agreement (TRDA) for Most Industries. 

Description: Information is required 
by the Internal Revenue Service in its 
tax compliance efforts to assist 
employers and their employees in 
understanding and complying with 
section 6053(a), which requires 
employees to report all their tips 
monthly to their employers. 

Respondents: Business or other for- 
profit. 

Estimated Number of Respondents/ 
Recordkeepers: 100. 

Estimated Burden Hours Respondent/ 
Recordkeeper: 18 hours, 58 minutes. 

Frequency of Response: On occasion. 

Estimated Total Reporting/ 
Recordkeeping Burden: 1,897 hours. 

OMB Number: 1545-1730. 

Regulation Project Number: REG— 
114998-99 Final. 

Type of Review: Extension. 

Title: Obligations of States and 
Political Subdivisions. 

Description: Section 142(f)(4) of the 
Internal Revenue Code of 1986 permits 
a person engaged in the local furnishing 
of electric energy or gas that uses 
facilities financed with exempt facility 
bonds under section 142(a)(8) and that 
expands its service area in a manner 
inconsistent with the requirements of 
sections 142(a)(8) and 142(f) to make an 
election to ensure that those bonds will 
continue to be treated as tax-exempt 
bonds. The final regulations (1.142(f)—1) 
set forth the required time and manner 
of making this statutory election: 

Respondents: Business or other for- 
profit, State, local or tribal government. 

Estimated Number of Respondents: 
15. 

Estimated Burden Hours Respondent: 
1 hour. 

Frequency of Response: On occasion. 

Estimated Total Reporting Burden: 15 
hours. 

Clearance Officer: Glenn P. Kirkland, 
(202) 622-3428, Internal Revenue 
Service, Room 6411-03, 1111 
Constitution Avenue, NW., Washington, 
DC 20224. 

OMB Reviewer: Joseph F. Lackey, Jr., 
(202) 395-7316, Office of Management 
and Budget, Room 10235, New 
Executive Office Building, Washington, 
DC 20503. 


Lois K. Holland, 
Treasury PRA Clearance Officer. 


{FR Doc. 04-6540 Filed 3—23—04; 8:45 am] 
BILLING CODE 4830-01-P 


DEPARTMENT OF THE TREASURY 


Submission for OMB Review; 
Comment Request 


March 17, 2004. 


The Department of Treasury has 
submitted the following public 
information collection requirement(s) to 
OMB for review and clearance under the 
Paperwork Reduction Act of 1995, 
Public Law 104-13. Copies of the 
submission(s) may be obtained by 
calling the Treasury Bureau Clearance 
Officer listed. Comments regarding this 
information collection should be 
addressed to the OMB reviewer listed 
and to the Treasury Department 
Clearance Officer, Department of the 
Treasury, Room 11000, 1750 
Pennsylvania Avenue, NW., 
Washington, DC 20220. 


DATES: Written comments should be 
received on or before April 23, 2004, to 
be assured of consideration. ‘ 


Internal Revenue Service (IRS) 


OMB Number: 1545-1703. 
Form Number: IRS Form 12815. 
Type of Review: Extension. 


Title: Return Post Card for the 
Community Based Outlet Participation. 


Description: This post card is used by 
the Community Based Outlet Program 
(CBOP) participants (i.e., grocery stores/ 
pharmacies, copy centers, corporations, 
credit unions, city/county governments) 
to order products. The post card will be 
returns to the Western Area Distribution 


Center for processing. 


Respondents: Individuals or 
households. 


Estimated Number of Respondents: 
10,000. 


Estimated Burden Hours Respondent: 
5 minutes. 


Frequency of Response: On occasion. 


Estimated Total Reporting Burden: 
834 hours. 


Clearance Officer: Glenn P. Kirkland, 
(202) 622-3428, Internal Revenue 
Service, Room 6411-03, 1111 
Constitution Avenue, NW., Washington, 
DC 20224. 

OMB Reviewer: Joseph F. Lackey, Jr., 
(202) 395-7316, Office of Management 
and Budget, Room 10235, New 
Executive Office Building, Washington, 
DC 20503. 


Lois K. Holland, 

Treasury PRA Clearance Officer. 

(FR Doc. 04-6541 Filed 3—23-04; 8:45 am] 
BILLING CODE 4830-01-P 
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Corrections Federal Register 


Vol. 69, No. 57 


Wednesday, March 24, 2004 


This section of the FEDERAL REGISTER March 9, 2004 make the following 
contains editorial corrections of previously correction: = 

published Presidential, Rule, Proposed Rule, 

and Notice documents. These corrections are §571.213 [Corrected] 

are On page 10935, the second table for ~ 
issued as signed documents and appear in §571.213 should read as follows: 

the appropriate document categories 

elsewhere in the issue. 


DEPARTMENT OF TRANSPORTATION 
National Highway Traffic Safety 
Administration 

49 CFR Part 571 

[Docket No. NHTSA-2003-17140] 

RIN 2127-Al88 


Federal Motor Vehicle Safety 
Standards; Child Restraint Systems 
Correction 

In rule document 04-5168 beginning 
on page 10928 in the issue of Tuesday, 


TABLE FOR S5.3.2 


Means of installation 
Type of add-on child restraint system T 1 seat belt assem- | Child restraint anchor- Seat 
’ age, if needed tember 1, 2002) mount 
Harnesses labeled per S5.3.1(b)(1) 
Other harnesses x 
Car beds X 
All other child restraints ....................... x x xX 


[FR Doc. C4—5168 Filed 3-23-04; 8:45 am] 
BILLING CODE 1505-01-D 
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CUSTOMER SERVICE AND INFORMATION 


CFR PARTS AFFECTED DURING MARCH 


Federal Register/Code of Federal Regulations 

General Information, indexes and other finding 
aids 

Laws 741-6000 

Presidential Documents 

Executive orders and proclamations 

The United States Government Manual 

Other Services 

Electronic and on-line services (voice) 

Privacy Act Compilation 


Public Laws Update Service (numbers, dates, etc.) 
TTY for the deaf-and-hard-of-hearing 


202-741-6000 


741-6000 
741-6000 


741-6020 
741-6064 
741-6043 
741-6086 


ELECTRONIC RESEARCH 
_ World Wide Web 


Full text of the daily Federal Register, CFR and other publications 
is located at: http://Awww.access.gpo.gov/nara 


Federal Register information and research tools, including Public 
Inspection List, indexes, and links to GPO Access are located at: 
http://;www.archives.gov/federal _register/ 


E-mail 


FEDREGTOC-L (Federal Register Table of Contents LISTSERV) is 
an open e-mail service that provides subscribers with a digital 
form of the Federal Register Table of Contents. The digital form 
of the Federal Register Table of Contents includes HTML and 
PDF links to the full text of each document. 


To join or leave, go to http:/istserv.access.gpo.gov and select 
Online mailing list archives, FEDREGTOC-L, Join or leave the list 
(orchange settings); then follow the instructions. 

PENS (Public Law Electronic Notification Service) is an e-mail 
service that notifies subscribers of recently enacted laws. 

To subscribe, go to http:/Aistserv.gsa.gov/archives/publaws-l.html 
and select Join or leave the list (or change settings); then follow 
the instructions. 

FEDREGTOC-L and PENS are mailing lists only. We cannot 
respond to specific inquiries. 

Reference questions. Send questions and comments about the 
Federal Register system to: info@fedreg.nara.gov 


The Federal Register staff cannot interpret specific documents or 
regulations. 


FEDERAL REGISTER PAGES AND DATE, MARCH 


9515-9742 
9743-9910 
9911-10130 
10131-10312 
10313-10594 


11503-11788 
11789-12052 
12053-12264 
12265-12538 
12539-12780 


At the end of each month, the Office of the Federal Register 
publishes separately a List of CFR Sections Affected (LSA), which 
lists parts and sections affected by documents published since 
the revision date of each title. 


1 CFR 


3 CFR 


Proclamations: 
6867 (Amended by 


12170 (See Notice of 
March 10, 2004) 
12957 (See Notice of 
March 10, 2004) 
12959 (See Notice of 
March 10, 2004) 
13059 (See Notice of 
March 10, 2004) 
13257 (Amended by 


13288 (Continued by 
Notice of March 2, 


Administrative Orders: 
Memorandums: 
Memorandum of March 


Notices: 
Notice of March 2, 


Presidential 
Determinations: 
No. 2004-23 of 
February 25, 2004 
No. 2004-24 of 
February 25, 2004 9917 
No. 2004-25 of 
February 26, 2004 10595 


5 CFR 
300.. 10152 


Executive Orders: Proposed Rules: 
— 
13322 (Superseded by ; 
EO 
8 CFR : 
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23 13465 
12526, 12971 
10315 
Keen 9520, 9521, 9523, 9526, 


9750, 9927, 9930, 9932, 
9934, 9936, 9941, 10317, 
10319, 10321, 10913, 10914, 
10915, 10917, 10919, 10921, 
11290, 11293, 11296, 11297, 
11299, 11303, 11305, 11308, 
11504, 11789, 12057, 12060, 
12061, 12063, 12064, 12065, 
12783, 12786, 12787, 13127, 
13712, 13715 

10326, 10327, 10328, 10329, 
10330, 10331, 10603, 10604, 
10605, 10606, 10608, 10609, 
10610, 10611, 10612, 11480, 
11712, 11791, 11793, 11794, 
11795, 11797, 11943, 13467, 
13468, 13469, 13470, 13471 


95 10612 
10614, 12973 
12938, 13472 
158. 12940 
Proposed Rules: 

Sees 10179, 10357, 10360, 


10362, 10364, 10364, 10366, 
10369, 10370, 10372, 10374, 
10375, 10378, 10379, 10381, 
10383, 10385, 10387, 10636, 
10638, 10641, 10939, 11346, 
11547, 11549, 11550, 11552, 
11554, 11556, 11558, 11821, 
12580, 12582, 12585, 12587, 
12589, 12592, 12594, 12596, 
12807, 13760, 13761, 13763 
10389, 11825, 12992, 
12993 


12789 
774 12789 


9722, 11244 


11126, 12752, 12904, 
13426, 13690 


13690 
12752, 13426, 13690 
18 CFR 
330 12539 
385. = 12539 
19 CFR 
12 12267 
122 10151 
.20 CFR 
Proposed Rules 
667.. 11234 
670 11234 
701 ..12218 
12218 
21 CFR 
Ch. | 13716 
203 12792 
312 13472 
9753, 9946, 13219, 
13220 
11506, 12271, 13735 
9947, 12067, 13221 
803 11310 
11310 
807 11310 
814 11310 
820 11310 
12271 
10615 
882 10331 
1005 11310 
1308 12794 
Rules: 
Ch. 1 12810 


26 CFR 

1 ...9529, 11507, 12069, 12799, 
13473 

Proposed Rules: 


1 .....9560, 9771, 11560, 11561, 
12091, 12291, 12811, 12994, 


13498, 13769 
54 -13769 
28 CFR 
10152 
13628 
13735 
29 CFR 
1614 13473 
12072 
12072 
Proposed Rules: 
11234 
11234 
9900 
30 CFR 
11512 
11314 
Proposed Rules 
11562 
9983 
31 CFR 
32 CFR 
12975 


10158, 10159, 10160, 10615, 


11314, 12542 


Proposed Rules: 
100 : 9984, 11564 
9562, 10182, 10183, 


12074, 12541, 13473 


11351, 12601 


12100 
1225 ..12100 
1226 .-12100 
1229 12100 
12100 
1232 12100 
1240 12100 
12100 
37 CFR 

11515 
Proposed Ruies 

9986 
10 9986 
9986 
38 CFR 

1 11531 
36 10618 
Proposed Rules 

19 10185 
20 ...10185 


10161, 11798, 12074, 
12802, 13221, 13225, 13227, 
13231, 13234, 13236, 13239, 

13474, 13737 


17 CFR Proposed Rules: at 
240 11244 402 9774 
240 ............9722, 13166, 13219 Proposed Rules: 600 T2274 
259 13690 36 CFR 
14 CFR 269... 13426, 13690 Proposed Rules: 
15 CFR 1532, 11594 
117 .....9547, 9549, 9550, 9551, 
16 CFR 22 CFR | 3001 11353 
165 .............9552, 9948, 10616, 40 CFR 
«ee 23 CFR 
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«1.9554, 9949, 10165, 11537 
10512 


9954, 9958, 11317, 
12542, 13740 
13241 
262 11801 
271 10171, 11322, 11801, 
12544 


Proposed Rules: 
1 11826 

9776, 11577, 11580, 
12103, 12293, 13272, 13273, 
13274, 13275, 13498, 13793 


44 CFR 


9755 


10923, 12081, 12084, 
12976 
10924, 10927 


10941 


13256 


11813 


13259 
12547 


13276 


12612 


12814 
12814 


12814, 13794 
13794 
12814, 13276 
12814 

12814, 13794 
73 ....9790, 9791, 12296, 12618 


13477 
13478 
13478 

9963 
13260 


10118 


10928, 11337, 11815, 
13958 


1115 
1130 


9760, 11817, 13479 
9969, 13481 
10936 
9970, 10174, 10177, 


11545, 11819, 12569, 

12570, 12980, 13496, 13758 
Proposed Rules: 

10956, 12619, 13504 


45 CFR 48 CFR 
41 CFR 1326, 12087- 43 CFR 
302-17 42079 Proposed Rules: 2D 12105, 139440 
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REMINDERS 

The items in this list were 
editorially compiled as an aid 
to Federal Register users. 
Inclusion or exclusion from 
this list has no legal 


RULES GOING INTO 
EFFECT MARCH 24, 2004 


AGRICULTURE 
DEPARTMENT 


Agricultural Marketing 
Service 


Soybean promotion, research, 
and consumer information: 
Referendum request 

procedures; published 3- 
23-04 


AGRICULTURE 
DEPARTMENT 
Animal and Plant Health 
Inspection Service 
Plant-related quarantine, 
domestic: 
Karnal bunt; published 2-23- 
04 
ENERGY DEPARTMENT 
Physician panel determinations 
on worker requests for 
assistance in filing for State 
workers’ compensation 
benefits; guidelines; 
published 3-24-04 
ENVIRONMENTAL 
PROTECTION AGENCY 
Pesticides; tolerances in food, 
animal feeds, and raw 
agricultural commodities: 
Ammonium bicarbonate; 
published 3-24-04 
FEDERAL 
COMMUNICATIONS 
COMMISSION 
Freedom of Information Act; 
implementation: 
Fee schedule; published 3- 
24-04 
HEALTH AND HUMAN 
SERVICES DEPARTMENT 
Food and Drug 
Administration 
Animal drugs, feeds, and 
related products: 
Trenbolone and estradiol; 
published 3-24-04 
TRANSPORTATION 
DEPARTMENT 
Federal Aviation 
Administration 
Airworthiness directives: 
Boeing; published 2-18-04 
Dornier; published 2-18-04 
Raytheon; published 2-18-04 
Saab; published 2-18-04 


COMMENTS DUE NEXT 
WEEK 


AGRICULTURE 

DEPARTMENT 

Agricultural Marketing 

Service 

Milk marketing orders: 
Western; comments due by 

4-1-04; published 10-31- 
03 [FR 03-27414] 

COMMERCE DEPARTMENT 

National Oceanic and 

Atmospheric Administration 

Endangered Species Act: 
Joint counterpart 

consultation regulations; 
comments due by 3-30- 
04; published 1-30-04 [FR 
04-01963] 

Fishery conservation and 
management. 
Northeastern United States 

fisheries— 

Atlantic sea scallop; 
comments due by 3-29- 
04; published 2-26-04 
[FR 04-04019] 

Northeastern United States 
fisheries— 

Spiny dogfish; comments 
due by 4-2-04; 
published 3-18-04 [FR 
04-06129] 


COMMODITY FUTURES 
TRADING COMMISSION 
Consumer financial information 
privacy: 
Gramm-Leach-Bliley Act— 
Privacy notices, alternative 
forms; interagency 
consideration; 
comments due by 3-29- 
04; published 12-30-03 
[FR 03-31992] 


CONSUMER PRODUCT 

SAFETY COMMISSION 

Regulatory Review Program; 
systematic review of 

Commission regulations; 

pilot project; comments due 

by 3-29-04; published 1-28- 

04 [FR 04-01744] 

COURT SERVICES AND 
OFFENDER SUPERVISION 
AGENCY FOR THE 
DISTRICT OF COLUMBIA 
Semi-annual agenda; Open for 
comments until further 

notice; published 12-22-03 

[FR 03-25121] 

DEFENSE DEPARTMENT 
Federal Acquisition Regulation 

(FAR): 

Electronic representations 
and certifications; 
comments due by 3-29- 
04; published 1-27-04 [FR 
04-01512] 


Fraining and education cost 
principle; comments due 
by 3-29-04; published 1- 
29-04 [FR 04-01876] 

Transportation; standard 
industry practices; 
comments due by 3-29- 
04; published 1-27-04 [FR 
04-01507] 

Military justice: 

Criminal jurisdiction over 
civilians employed by or 
accompanying the Armed 
Forces outside the United 
States, certain and former 
service members; 
comments due by 4-2-04; 
published 2-2-04 [FR 04- 
01868] 

ENERGY DEPARTMENT 


Federal Energy Regulatory 

Commission 

Electric rate and corporate 
regulation filings: 

Virginia Electric & Power 
Co. et al.; Open for 
comments until further 
notice; published 10-1-03 
[FR 03-24818} 

ENVIRONMENTAL 

PROTECTION AGENCY 

Air pollutants, hazardous; 
national emission standards; 
and air pollution; standards 
of performance for new 
stationary sources: 

Electric utility steam 
generating units; 
comments due by 3-30- 
04; published 1-30-04 [FR 
04-01539] 

Air programs: 

Ambient Air quality 
standards, national— 
Fine particulate matter 

and ozone; interstate 
transport control 
measures; comments 
due by 3-30-04; 
published 1-30-04 [FR 
04-00808] 

Air programs; approval and 
promulgation; State plans 
for designated facilities and 
pollutants: 

Louisiana; comments due by 
4-2-04; published 3-3-04 
[FR 04-04622] 

Air programs; approval and 
promulgation; State plans 
for designated facilities and 
pollutants: 

South Carolina; comments 
due by 3-31-04; published 
3-1-04 [FR 04-04461] 

Air quality implementation 
plans; approval and 
promulgation; various 
States: 

Michigan; comments due by 
3-29-04; published 2-26- 
04 [FR 04-04253] 


Texas; comments due by 4- 
1-04; published 3-2-04 
[FR 04-04625] 

Environmental statements; 
availability, etc.: 

Coastal nonpoint pollution 
control program— 
Minnesota and Texas; 

Open for comments 
until further notice; 
published 10-16-03 [FR 
03-26087] 

Pesticides; tolerances in food, 
animal feeds, and raw 
agricultural commodities: 
Copper (Il) hydroxide; 

comments due by 3-29- 

04; published 1-28-04 [FR 

04-01376] 

Formaldehyde, polymer; 
comments due by 3-29- 
04; published 1-28-04 [FR 
04-01375] 

Lactic acid, n-butyl ester, 
etc.; comments due by 3- 
29-04; published 1-28-04 
[FR 04-01447} 

Superfund program: 

National oil and hazardous 
substances contingency 
plan— 

National priorities list 
update; comments due 
by 4-2-04; published 3- 
3-04 [FR 04-04624] 

FEDERAL 

COMMUNICATIONS 

COMMISSION 

Common carrier services: 
Commercial mobile radio 

services— 

Enhanced 911 
requirements; 
expansion; comments 
due by 3-29-04; 
published 2-11-04 [FR 
04-02125] 

Radio stations; table of 
assignments: 

Alabama; comments due by 
3-29-04; published 2-24- 
04 [FR 04-03969] 

California; comments due by 
4-1-04; published 2-24-04 
[FR 04-03963] 

Nevada and Arizona; 
comments due by 4-1-04; 
published 2-24-04 [FR 04- 
03966] 

FEDERAL DEPOSIT 

INSURANCE CORPORATION 

Consumer financial information 
privacy: 

Gramm-Leach-Bliley Act— 
Privacy notices, alternative 

forms; interagency 
consideration; 
comments due by 3-29- 
04; published 12-30-03 
[FR 03-31992] 
FEDERAL RESERVE 
SYSTEM 
Consumer financial information 
Privacy: 
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Gramm-Leach-Bliley Act— 
Privacy notices, alternative 
forms; interagency 
consideration; 
comments due by 3-29- 
04; published 12-30-03 
[FR 03-31992] 


FEDERAL TRADE 
COMMISSION 
Consumer financial information 
privacy: 
Gramm-Leach-Bliley Act— 
Privacy notices, alternative 
forms; interagency 
consideration; 
comments due by 3-29- 
04; published 12-30-03 | 
[FR 03-31992] 


GENERAL SERVICES 
ADMINISTRATION ~ 
Federal Acquisition Reguiation 

(FAR): 

Electronic representations 
and certifications; 
comments due by 3-29- 
04; published 1-27-04 [FR 
04-01512] 

Training and education cost 
principle; comments due 
by 3-29-04; published 1- 
29-04 [FR 04-01876] 

Transportation; standard 
industry practices; 
comments due by 3-29- 
04; published 1-27-04 [FR 
04-01507] 

HEALTH AND HUMAN 

SERVICES DEPARTMENT 

Food and Drug 

Administration 

GRAS or prior-sanctioned 
ingredients: 

Menhaden oil; comments 
due by 3-30-04; published 
1-15-04 [FR 04-00811] 

Reports and guidance 
documents; availability, etc.: 

Evaluating safety of 
antimicrobial new animal 
drugs with regard to their 
microbiological effects on 
bacteria of human health 
concern; Open for 
comments until further 
notice; published 10-27-03 
[FR 03-27113] 

HOMELAND SECURITY 
DEPARTMENT 

Coast Guard 
Anchorage regulations: 

Maryland; Open for 
comments until further 
notice; published 1-14-04 
[FR 04-00749] 

Ports and waterways safety: 

Charleston Harbor, 
Charleston, SC; security 
zone; comments due by 
3-30-04; published 12-31- 
03 [FR 03-32079] 

San Francisco Bay, CA— 


Security zones; comments 
due by 3-29-04; 
published 1-29-04 [FR 
04-01858]} 

HOMELAND SECURITY 
DEPARTMENT 
Transportation Security 
Administration 

Civil aviation security: 

Aircraft repair station 
security; comments due 
by 3-29-04; published 2- 
24-04 [FR 04-04051] 

HOUSING AND URBAN 
DEVELOPMENT 
DEPARTMENT 
Manufactured Housing 

Program: 

Minimum payments to 
States; comments due by 
3-31-04; published 3-1-04 
[FR 04-04480] 

INTERIOR DEPARTMENT 
Fish and Wildlife Service 
Endangered Species Act: 

Joint counterpart 
consultation regulations; 
commenis due by 3-30- 
04; published 1-30-04 [FR 
04-01963] 

INTERIOR DEPARTMENT 
Surface Mining Reclamation 
and Enforcement Office 
Surface coal mining and 
reclamation operations: 

Ownership and control of 
mining operations; 
definitions, permit 
requirements, enforcement 
actions, etc.; comments 
due by 3-29-04; published 
2-26-04 [FR 04-04300] 

LABOR DEPARTMENT 
Employee Benefits Security 
Administration 

Employee Retirement income 

Security Act: 

Fiduciary responsibility; 
automatic rollover safe 
harbor; comments due by 
4-1-04; published 3-2-04 
[FR 04-04551] 

LIBRARY OF CONGRESS 
Copyright office and 
procedures: 

Copyright claims registration; 
“Best Edition” of 
published motion pictures 
for Library of Congress 
collections; comments due 
by 3-29-04; published 2- 
26-04 [FR 04-03958] 

NATIONAL AERONAUTICS 
AND SPACE 
ADMINISTRATION 

Federal Acquisition Regulation 

(FAR): 

Electronic representations 
and certifications; 
comments due by 3-29- 


04; published 1-27-04 [FR 
04-01512] 

Training and education cost 
principle; comments due 
by 3-29-04; published 1- 
29-04 [FR 04-01876] 

Transportation; standard 
industry practices; 
comments due by 3-29- 
04; published 1-27-04 [FR 
04-01507] 

NATIONAL CREDIT UNION 

ADMINISTRATION 

Consumer financial information 
privacy: 

Gramm-Leach-Bliley Act— 
Privacy notices, alternative 

forms; interagency 
consideration; 
comments due by 3-29- 
04; published 12-30-03 
[FR 03-31992] 

Credit unions: 

Investment in exchangeable 
collateralized mortgage 
obligations; comments due 
by 4-2-04; published 2-2- 
04 [FR 04-01765] 

POSTAL SERVICE 
Domestic Mail Manual: 

Packaging and closure 
requirements, mailing 
containers, and parcel 
sorting equipment; 
changes; comments due 
by 3-29-04; published 2- 
26-04 [FR 04-04212] 

SECURITIES AND 

EXCHANGE COMMISSION 

Consumer financial information 
privacy: 

Gramm-Leach-Bliley Act— 
Privacy notices, alternative 

forms; interagency 
consideration; 
comments due by 3-29- 
04; published 12-30-03 
[FR 03-31992] 
Securities and investment 
companies: 

Security holder director 
nominations; comments 
due by 3-31-04; published 
2-12-04 [FR 04-03107] 

SMALL BUSINESS 
ADMINISTRATION 
Disaster loan areas: 

Maine; Open for comments 
until further notice; 
published 2-17-04 [FR 04- 
03374] 

TRANSPORTATION 
DEPARTMENT 
Federal Aviation 
Administration 
Airworthiness directives: 

Agusta S.p.A.; comments 
due by 3-29-04; published 
1-27-04 [FR 04-01687] 

Boeing; comments due by 
3-29-04; published 2-11- 
04 [FR 04-02959] 


Burkhart Grob Luft-Und 
Raumfahrt GmbH & Co.; 
comments due by 3-29- 
04; published 2-17-04 [FR 
04-03354] 

Dornier; comments due by 
3-29-04; published 2-26- 
04 [FR 04-04255] 

Class E airspace; comments 
due by 3-30-04; published 
2-25-04 [FR 04-04186] 

TRANSPORTATION 

DEPARTMENT 

Maritime Administration 

Merchant Marine training: 
Merchant Marine Academy 

and State maritime 
academy graduates; 
service obligation 
requirements; comments 
due by 4-1-04; published 
3-2-04 [FR 04-04553] 

TRANSPORTATION 

DEPARTMENT 

National Highway Traffic 

Safety Administration 

Motor vehicle safety 
standards: 

Fuel system integrity; 
correction; comments due 
by 3-29-04; published 2- 
11-04 [FR 04-02995] 

TRANSPORTATION 

DEPARTMENT 

Saint Lawrence Seaway 

Development Corporation 

Seaway regulations and rules: 
Tariff of toils; comments due 

by 4-1-04; published 3-2- 
04 [FR 04-04546] 

TREASURY DEPARTMENT 

Comptroller of the Currency 

Consumer financial information 
privacy: 
Gramm-Leach-Bliley Act— 

Privacy notices, alternative 
forms; interagency 
consideration; 
comments due by 3-29- 
04; published 12-30-03 
[FR 03-31992] 

TREASURY DEPARTMENT 

Internal Revenue Service 

Income taxes: 

Computing depreciation 
changes; cross-reference; 
comments due by 4-1-04; 
published 1-2-04 [FR 03- 
31821] 

Taxable stock transactions; 
information reporting 
requirements; cross- 
reference; comments due 
by 3-29-04; published 12- 
30-03 [FR 03-31362] 

TREASURY DEPARTMENT 

Thrift Supervision Office 

Consumer financial information 
privacy: 

Gramm-Leach-Bliley Act— 
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Privacy notices, alternative 
forms; interagency 
consideration; 
comments due by 3-29- 
04; published 12-30-03 
[FR 03-31992] 

VETERANS AFFAIRS 
DEPARTMENT 
Compensation, pension, burial 
and related benefits: 
Service requirements for 
veterans; comments due 
by 3-30-04; published 1- 
30-04 [FR 04-01895] 


LIST OF PUBLIC LAWS 


This is a continuing list of 
public bills from the current 


session of Congress which 
have become Federal laws. It 
may be used in conjunction 
with “PLUS” (Public Laws 
Update Service) on 202-—741- 
6043. This list is also 
available online at hitp:// 
www.archives.gov/ 
federal_register/public_laws/ 
public_laws.htmi. 


The text of laws is not 
published in the Federal 
Register but may be ordered 
in “slip law” (individual 
pamphiet) form from the 
Superintendent of Documents, 
U.S. Government Printing 
Office, Washington, DC 20402 
(phone, 202-512-1808). The 
text will also be made 


available on the Internet from 
GPO Access at http:// 
www.gpoaccess.gov/plaws/ 
index.html. Some laws may 
not yet be available. 


H.R. 506/P.L. 108-208 


Galisteo Basin Archaeological 


Sites Protection Act (Mar. 19, 
2004; 118 Stat. 558) 


H.R. 2059/P.L. 108-209 

Fort Bayard National Historic 
Landmark Act (Mar. 19, 2004; 
118 Stat. 562) 


Last List March 18, 2004 


Public Laws Electronic 
Notification Service 
(PENS) 


PENS is a free electronic mail 
notification service of newly 
enacted public laws. To 
subscribe, go to htip:// 
listserv.gsa.gov/archives/ 
publaws-i.htmi 


Note: This service is strictly 
for E-mail notification of new 
laws. The text of laws is not 
available through this service. 
PENS cannot respond to 
specific inquiries sent to this 
address. 
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ELECTION ASSISTANCE COMMISSION 


Publication of State Plans Pursuant to 
the Help America Vote Act 


AGENCY: U.S. Election Assistance 
Commission (EAC). 
ACTION: Notice. 


SUMMARY: Pursuant to Section 255(b) of 
the Help America Vote Act(HAVA), 
Pub. L. 107—252, the U.S. Election 
Assistance Commission (EAC) hereby 
causes to be published in the Federal 
Register the election plans submitted by 
the 50 States, the District of Columbia, 
the Commonwealth of Puerto Rico, 
Guam, American Samoa, and the United 
StatesVirgin Islands. 

DATES: This notice is effective March 24, 
2004. ‘ 

FOR FURTHER INFORMATION CONTACT: 
Bryan Whitener at (202) 694-1095. 

Submit Comments: Any comments 
regarding the plans published herewith 
should be made in writing to the chief 
election official of the individual States 
at the address listed in the 
SUPPLEMENTARY INFORMATION section. 
SUPPLEMENTARY INFORMATION: The 
Commission wishes to acknowledge the 
great effort that went into the 
development of the State plans and 
encourages public comment. The 
Commission notes that plans published 
herein include only those that meet the 
notice and comment requirements of 
_ Sec. 256 of HAVA. The Commission 
also notes that States, Territories and 
the District of Columbia (the 
jurisdiction) may change or update their 
plans from time to time pursuant to 
Section 254 (a)(11),(12),(13) of HAVA. 
Those commenting on these plans 
should contact the chief State election 
official of their respective State, 
Territory or the District of Columbia 
listed in the SUPPLEMENTARY 
INFORMATION section, to determine if 
their jurisdiction has or is in the process 
of making changes in their plans 
pursuant to Section 254. 

Upon the expiration of 45 days from 
March 24, 2004, any State, Territory or 
the District of Columbia whose plan is 
published herein will be eligible to file 
a statement of certification under Sec. 
253 of HAVA. The statement of 
certification must confirm that the 
jurisdiction is in compliance with the 
requirements referred to in Section 
253(b) of HAVA. The statement of 
certification must be provided to the 
Election Assistance Commission in 
order for the jurisdiction to receive a 
requirements payment under Subtitle D 
of Title II of HAVA. 

The members ofthe U.S. Election 
Assistance Commission are: 


DeForest B. Soaries, Jr., Chairman; 
Gracia M. Hillman, Vice-Chair; 

Paul S. DeGregorio, Commissioner; and 
Ray Martinez, III, Commissioner. 


Chief State Election Officials 

Alabama 

Nancy Worley, Secretary of State, Alabama 
State Capitol, Room S—105, 600 Dexter 
Avenue, Montgomery, AL 36104, 334/ 


242-7205, FAX 334/242-4993, E-mail: 
sos@sos.al.gov. 


Alaska 

Loren Lehman, Lieutenant Governor, State of 
Alaska, State Capitol, Rm 315, 120 4th 
Street, Juneau, AK 99801, 907/465-3520, 
FAX 907/465-5400, E-mail: 
Loren Lehman@gov.state.ak.us. 


American Samoa 


Soliai T. Fuimaono, Chief Election Officer, 
Election Office, PO Box 3970, Pago Pago, 
AS 96799, 0—11-684/633-—2522, FAX 0— 
11-684/633-—7116, E-mail: 
Aselect@samoatelco.com. 


Arizona 
Jan Brewer, Secretary of State, State Capitol, 


West Wing, 7th Floor, 1700 W Washington, | 


Phoenix AZ 85007-2808, 602/542-4285, 
FAX 602/542-1575, E-mail: 
sosadmin@sos.state.az:us. 


Arkansas 


Charlie Daniels, Secretary of State, 256 State 
Capitol Bldg., Little Rock AR 72201, 501/ 
682-1010, FAX 501/682-3510, E-mail: 
ElectionsEmail@sosmail.state.ar.us. 


California 


Kevin Shelley, Secretary of State, 1500 11th 
St, Sacramento CA 95814-2974, 916/653- 
7244, FAX 916/653-4620, E-mail: 
constituentaffairs@ss.ca.gov. 


Colorado 


Donetta Davidson, Secretary of State, 1560 
Broadway, Ste. 200, Denver CO 80202, 
303/894-2212, FAX 303/894-2389, E-mail: 
sosadmin1@state.co.us. 


Connecticut 


Susan Bysiewicz, Secretary of the State, State 
Capitol, Rm 104, 210 Capitol Avenue, 
Hartford CT 06106, 860/509-6200, FAX 
860/509-6209,E-mail: 
Susan.Bysiewicz@po.state.ct.us. 


Delaware 


Frank B. Calio, Commissioner of Elections, 
32 West Loockerman St, Ste M101, Dover 
DE 19904, 302/739-4277, FAX 302/739— 
6794, 1-800/323—7523, E-mail: 
fcalio@state.de.us. 


District of Columbia 


Alice P. Miller, Executive Director, Board of 
Elections and Ethics, 441 Fourth St, NW., 
Rm. 250, Washington DC 20001, 202/727- 
2525, FAX 202/347-2648, E-mail: 
apmiller@dcboee.org. 


Florida 


Glenda E. Hood, Secretary of State, The 
Capitol, Plaza Level, Room 2, Tallahassee 


FL 32399-0250, 850/488-3680, FAX 850/ 
487-2214, E-mail: 
SecretaryofState@mail.dos.state.fl.us. 
Georgia 
Cathy Cox, Secretary of State and 
Chairperson, State Election Board, State 
Capitol, Rm 214, Atlanta GA 30334, 404/ 


656-2881, FAX 404/656-0513, E-mail: 
sosweb@sos.state.ga.us. 


Guam 


Gerald A. Taitano, Executive Director, 
Election Commission, GCIC Building, Ste 
200, 414 West Soledad Avenue, Hagatna, 
GU 96910, 671/477-9791, FAX 671/477— 
1895, E-mail: gataitano@mail.gov.gu. 


- Hawaii 


Dwayne Yoshina, Chief Election Officer, 
Office of Elections, 802 Lehua Avenue, 
Pearl City HI 96782, 808/453-8683, FAX 
808/453-6006, 1-800/442-8683 (Hawaii 
only), E-mail: elections@aloha.net. 


Idaho 


Ben Ysursa, Secretary of State, 700 West 
Jefferson, Ste. 203, P.O. Box 83720, Boise 
ID 83720-0080, 208/334-2300, FAX 208/ 
334-2282, 

E-mail: election@idsos.state.id.us. 

Illinois 

Daniel W. White, Executive Director, State 
Board of Elections, 1020 S. Spring St., 
Springfield IL 62704, 217/782-4141, FAX 
217/524—5574,E-mail: 
dwhite@elections.state.il.us. 


Indiana 


Todd Rokita, Secretary of State, State House, 
Rm 201, Indianapolis IN 46204, 317/232- 
6531, FAX 317/233-3283, E-mail: 
jgreen@sos.state.in.us. 


Iowa 


Chet Culver, Secretary of State, Chairperson, 
Voter Registration Commission, State 
House, Des Moines IA 50319, 515/281-— 
8993, FAX 515/242-5952, E-mail: 
sos@sos.state.ia.us. 


Kansas 


Ron Thornburgh, Secretary of State, 
Memorial Hall, 1st Fl., 120 SW. 10th, 
Topeka KS 66612-1594, 785/296-2236, 
FAX 785/291-3051, E-mail: 
RonT@kssos.org. 


Kentucky 


Sarah Ball Johnson, Executive Director, State 
Board of Elections, 140 Walnut St, 
Frankfort KY 40601-3240, 502/573-7100, 
FAX 502/573-4369, E-mail: 
sarahball.Johnson@mail.state.ky.us. 


Louisiana 
W. Fox McKeithen, Secretary of State, State 
Capitol, 20th Flr, Baton Rouge LA 


70804 ,225/342—4479, FAX 225/342- 
5577,E-mail: admin@sos.louisiana.gov. 


Maine 


Dan Gwadosky, Secretary of State, 148 State 
House Station, Augusta ME 04333-— 
0148,207/626-8400,FAX 207/287-8598,E- 
mail: Dan.Gwadosky@state.me.us. 
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Maryland 


Linda H. Lamone, Administrator, State Board 
of Elections,151 West Street, Ste. 
200,Annapolis MD 21401-0486,410/269— 
2840,FAX 410/974—2019,E-mail: 
sep@elections.state.md.us. 


Massachusetts 


William Francis Galvin, Secretary of the 
Commonwealth, State House, Rm 
337,Boston MA 02133,617/727—-9180,FAX 
617/742—4722,E-mail: cis@sec.state.ma.us. 


Michigan 
Terri Lynn Land, Secretary of State, Treasury 
Bldg., First Flr,430 W Allegan St,Lansing 


MI 48918-9900,517/373—2510,FAX 517/ 
373-0727,E-mail: secretary@michigan.gov. 


Minnesota 


Mary Kiffmeyer, Secretary of State, 180 State 
Office Bldg.,100 Constitution Ave,St Paul 
MN 55155-1299,651/282~2436,FAX 651/ 
296—9073,E-mail: 
secretary.state@state.mn.us. 

Mississippi 

Eric Clark, Secretary of State, 401 Mississippi 
Street, Jackson MS 39201,601/359-— 


1350,FAX 601/359-5019,E-mail: 
eclark@sos.state.ms.us. 


Missouri 


Matt Blunt, Secretary of State, State Capitol, 
Rm 208, Jefferson City MO 65101,573/751— 
2379,FAX 573/751—2490,E-mail: 
SOSmain@sosmail.state.mo.us. 


Montana 


Bob Brown, Secretary of State, State Capitol, 
Rm 225, P.O. BOX 202801,Helena Mt 
59620,406/444—2034,FAX 406/444—3976,E- 
mail: bobbrown@state.mt.us. 


Nebraska 


John A. Gale, Secretary of State, State 
Capitol, Ste 2300,Lincoln NE 68509— 
4608,402/471—2555,FAX 402/471-3237,E- 
mail: Jgale@nol.org. 


Nevada 


Dean Heller, Secretary of State, Capitol 
Building, 101 North Carson Street, Ste. 
3,Carson City NV 89701—4786,775/684— 
5708,FAX 775/684—5725,E-mail: 
sosmail@govmail.state.nv.us. 


New Hampshire 


William M. Gardner, Secretary of State, State 
House, Rm 204,Concord NH 03301,603/ 
271-—3242,FAX 603/271-6316,E-mail: 
kladd@sos.state.nh.us. 


New Jersey 


Peter C. Harvey, Attorney General of New 
Jersey, Department of Law and Public 
Safety,25 Market Street, P.O. Box 
080,Trenton, NJ 08625—0080,609/292-— 
4976,FAX 609/292-3508,E-mail: 
njelections@Ips.state.nj.us. 


New Mexico 


Rebecca Vigil-Giron, Secretary of State, 325 
Don Gaspar, Ste. 300,Santa Fe, NM 
87503,505/827—3600,FAX 505/827-8081,E- 
mail: secstate@state.nm.us. 


New York 


Peter S. Kosinski, Deputy Executive Director, 
State Board of Election,40 Steuben 
Street,Albany NY 12207—2109,518/474— 
6367,FAX 518/486—4068,E-mail: 
pkosinski@elections.state.ny.us. 


North Carolina 


Gary O. Bartlett, Executive Director, State 
Board of Elections,506 North Harrington 
Street,Raleigh NC 27603,919/733— 
7173,FAX 919/715—0135,E-mail: 
gary.Bartlett@ncmail.net. 


North Dakota 


Alvin A. Jaeger, Secretary of State, 600 East 
Boulevard Ave., Dept. 108,Bismarck ND 
58505—0500,701/328-2900,FAX 701/328— 
2992,E-mail: sos@state.nd.us. 


Ohio 
J. Kenneth Blackwell, Secretary of State, 180 
E. Broad St., 16th-F].,Columbus OH 


43215,614/466—-4980,FAX 614/466—2892,E- 
mail: Blackwell@sos.state.oh.us. 


Oklahoma 


Michael Clingman, Secretary, State Election 
Board, State Capitol, Rm B-6,Oklahoma 
City OK 73105,405/521-2391,FAX 405/ 
521-6457,E-mail: 
elections@oklasof.state.ok.us. 


Oregon 


Bill Bradbury, Secretary of State, 136 State 
Capitol, Salem OR 97310—0722,503/986— 
1500,FAX 503/986—1616,E-mail: 
Oregon.sos@state.or.us. 


Pennsylvania 


Pedro A. Cortes, Secretary of the 
Commonwealth, 302 North Office 
Bldg.,Harrisburg PA 17120—0029,717/787— 
7630,FAX 717/787—-1734,E-mail: 
pcortes@state.pa.us. 


Puerto Rico 


Aurelio Gracia Morales, President, State 
Elections Commission,P.O. Box 
9066525,San Juan PR 00906-6525,787/ 
777-8682,FAX 787/296—0173,E-mail: 


Rhode Island 


Matt Brown, Secretary of State, State House, 
Room 220,Providence RI 02903,401/222— 
2357,FAX 401/222-1356,E-mail: 
mhammond1@infoave.net. 


South Carolina 


Marci Andino, Executive Director, State 
Election Commission,2221 Devine Street, 
Ste 105,Columbia SC 29205,803/734— 
9060,FAX 803/734—9066,E-mail: 
Elections@scsec.state.sc.us. 


South Dakota 

Chris Nelson, Secretary of State, State Capitol 
Bldg., Ste 204,500 E Capitol,Pierre SD 
57501-5070,605/773-3537,FAX 605/773- 
6580,E-mail: Chris.Nelson@state.sd.us. 

Tennessee 

Brook Thompson, Coordinator of Elections, 


Elections Division,Office of the Secretary 
of State,312 Eighth Avenue North,8th 


Floor, William R. Snodgrass 
Tower,Nashville TN 37243—0309,615/741— 
7956,FAX 615/741/1278,E-mail: 
Tennessee.Elections@state.tn.us. 


Texas 


Geoffrey Connor, Secretary of State, State 
Capitol, Rm 1E.8, Austin TX 78701, 512/ 
463-5701, FAX 512/475-2761, E-mail: 
gconnor@sos.state.tx.us. 


Utah 


Gayle F. McKeachnie, Lieutenant Governor, 
Chief Elections Officer, 115 State Capitol, 
Salt Lake City UT 841140601, 801/538— 
1040, FAX 801/538-1557, E-mail: 
elections@utah.gov. 


Vermont 


Deborah L. Markowitz, Secretary of State, 
Redstone Building, 26 Terrace Street, 
Montpelier VT, 802/828-2363, FAX 802/ 
828-2496, E-mail: dmarko@sec.state.vt.us. 


Virginia 
Jean Jensen, Secretary, State Board of 
Elections, 200 N 9th St, Ste 101, Richmond 


VA 23219-3497, 804/786-6551, FAX 804/ 
371-0194, E-mail: jjensen@sbe.state.va.us. 


Virgin Islands 


John Abrahamson, Jr., Supervisor of 
Elections, 4 Sunny Isle Shopping Center 
Annex, Christiansted, St. Croix, United 
States VI 00851, 809/774-3107, FAX 809/ 
776-2391, E-mail: 
electionsys@unitedstates.vi. 


Washington 


Sam Reed, Secretary of State, 520 Union 
Avenue, SE., PO Box 40220, Olympia WA 
98504-0220, 360/902-4151, FAX 360/586— 
5629, E-mail: sreed@secstate.wa.gov. 

West Virgina 

Joe Manchin, III, Secretary of State, Building 
1, Rm 157-K, 1900 Kanawha Blvd E, 
Charleston WV 25305-0770, 304/558- 


6000, FAX 304/558-0900, E-mail: 
wvsos@wvsos.com. 


Wisconsin 

Kevin J. Kennedy, Executive Director, State 
Elections Board, P.O. Box 2973, 132 E. 
Wilson St, Ste 200, Madison WI 53701-— 


2973, 608/266-8005, FAX 608/267-0500, 
E-mail: seb@seb.state.wi.us. 


Wyoming 


Joe Meyer, Secretary of State, The Capitol 
Bldg., Rm 106, Cheyenne WY 82002-0020, 
307/777-5333, FAX 307/777-6217, E-mail: 
secofstate@state.wy.us. 


Thank you for your interest in 
improving the voting process in 
America. 

Signed: March 8, 2004. 

DeForest B. Soaries, Jr., 


Chairman, U.S. Election Assistance 
Commission. 


BILLING CODE 6820-MP-P 
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Federal Register / Vol. 69, No. 57/ Wednesday, March 24, 2004/ Notices 


State of Alaska 
Division of Elections 
Preliminary State Pian 


Section 301. VOTING SYSTEM STANDARDS 
(a) REQUIREMENTS - Each voting system used in an election for federal 
office shall meet the following requirements 

(1) IN GENERAL 


(A)Except as provided in subparagraph (B), the voting system 


(:) Permit the voter to verify (in a private and i 
manner) the votes selected by the voter on the ballot 
before ballot is cast and counted; 

(ii) Provide the voter with the opportunity (in a private and 
independent manner) to change the ballot or correct error 
before the baliot is cast and counted (including the 
opportunity to correct the error through the issuance of a 
replacement baliot if the voter was otherwise unable to 
change the ballot or correct any error); and 


(ii) if the voter selects votes for more than one candidate 
for a single office - (I) notify the voter that the voter has 
selected more than one candidate for a single office on 
the bailot; (II) notify the voter before the bailot is cast and 
counted of the effect of casting muitiple votes for the 
office; and (lll) provide the voter with the opportunity to 
correct the ballot before the batiot is cast and counted. 


(B) A State or jurisdiction that uses a paper ballot voting 
@ punch-card voting system, or a central count voting 
system (including mail-in absentee ballots and mail-in ballots) 
meet the irements of ‘A) (iii 


Date: 7/21/2003 


{i) sedan seredanten program specific to that No action necessary. 

voting system that notifies each voter of the effect of 

casting multiple votes for an office; and 

(i) providing the voter with instructions on how to correct i : No action necessary. 

the baliot before it is cast and counted (including 

instructions on how to correct the error through the 

issuance of a replacement ballot if the voter was 

otherwise unable to change the ballot or correct any error. 
(C) The voting system shall ensure that any notification Meets requirements. No action necessary. 
required under this paragraph preserves the privacy of the voter 


and the confidentiality of the ballot. 
(2) AUDIT CAPACITY - 


(A) IN GENERAL - The voting > asi shall produce a record Meets requirements. BE ws action necessary. 
for such 


with an audit 
(B) MANUAL AUDIT CAPACITY - 
(i) the voting system shall produce a permanent paper [Meets requirements. No action necessary. 
+ record with a manual audit capacity for such system. 
(i) the voting system shall provide the voter with an iMeets requirements. No action necessary. 
opportunity to change the ballot or correct any error 
before the permanent paper record is produced. 
(iii) the paper record produced under sje ay mw Partially meets requirements. Witl need to develop 
shall be available as an official record for procedures for conducting 
conducted with respect to any election in wtunihe the recounts using the Accu-Vote 
system is used. S voting units. 
(3) ACCESSIBILITY FOR INDIVIDUALS WITH DISABILITIES - The 
L__voting system shalk-__ 


Date: 7/21/2003 


system, or direct recording electronic system) shall-- 
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jrequirement upon installation 
of a TS unit in each polling 


jlocation and updating 


accessibility studies. 


State will purchase TS 


units with funding provided 


under HAVA. 


The State will meet this 


iLegisiation was passed in 2003 to meet|The law will be submitted to 


r requirements of the Act. 


(A) be accessible for individuals with disabilities, including non- Does not meet. 


visual accessibility for the blind and visually impaired, in a 


State of Alaska 
Division of Elections 
Preliminary State Plan 


for access and 


Participation (including privacy and independence) as for other 


voters; 


the same 


ict 


manner that p 


and 


(C) if purchased with funds made available under title !| on or {Not applicable. 


after January 1, 2007, meet the voting system standards for 


(B) satisty the requirement of subparagraph (A) through the += [Does not meet. 


use Of at least one direct recording electronic voting system or 
other voting system equipped for individuats with disabilities at 


each 


access (as outlined in this 


(4) ALTERNATIVE LANGUAGE ACCESSIBILITY - The voting Meets requirements. 


system shall provide aitemative language accessibility pursuant to the: 


requirements of Section 203 of the Voung Rights Act of 1965 (42 


U.S.C. 1973aa-1a). 


(5) ERROR RATES - The error rate of the voting system in counting |Meets requirements. 


ballots (determined by taking imto account only those errors which are 
attributable to the voting system and not attributable to an act of the 
voter) shall comply with the error rate standards established under 
section 3.2.1 of the voting systems standards issued by the Federal 
Election Commission which are in effect on the date of the enactment 


of this Act. 


used in the State. 


ot 


Each State shall adopt uniform and nondiscriminatory standards that 


detine what constitutes a vote and what will be counted as a vote for 


(6) UNIFORM DEFINITION OF WHAT CONSTITUTES A VOTE - 


each cai 


Date: 7/21/2003 
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Section 301. VOTING SYSTEM STANDARDS 


(a) REQUIREMENTS - Each voting system used in an election for tederal 
office shall meet the following requirements 
(1) IN GENERAL 


(A)Except as provided in subparagraph (B), the voting system 
(including any lever voting system, optical-scanning voting 
system, or direct recording electronic system) shall-- 


manner) the votes selected by the voter on the baliot 
before balict is cast and counted: 


(\) Permit the voter to verify (in a pnvate and independent |Meets requirements. 


No action necessary. 


independent manner) to change the bailot or correct error 
before the ballot is cast and counted (including the 
opportunity to correct the error through the issuance of a 
replacement ballot if the voter was otherwise unabie to 
change the ballot or correct any error); and 


(4) Provide the voter with the opportunity (in a private and |Meets requirements. 


No action necessary. 


(ii) if the voter selects votes for more than one candidate 
for a single office - (1) notity the voter that the voter has 
selected more than one candidate for a single office on 
the bailot; (|!) notify the voter before the bailot is cast and 
counted of the effect of casting muitiple votes for the 
office; and (Ill) provide the voter with the opportunity to 
correct the ballot before the baliot is cast and counted. 


Meets requirements. 


No action necessary. 


(B) A State or jurisdiction that uses a paper ballot voting 
system, @ punch-card voting system, or a central count voting 
system (including mail-in absentee ballots and mail-in ballots) 
may meet the requirements of si f h (A){iti) by-- 


Date: 7/21/2003 


{i) establishing a voter education program specific to that 
voting system that notifies each voter of the effect of 
casting multiple votes for an office; and 


Meets requirements. 


No action necessary. 


(i) providing the voter with instructions on how to correct 
the baliot before it is cast and counted (including 
instructions on hew to correct the error through the 
issuance of a replacement ballot if the voter was 


otherwise unable to change the ballot or correct any error. 


Meets requirements. 


No action necessary. 


(C) The voting system shall ensure that any notification 
required under this paragraph preserves the privacy of the vote 
and the confidentiality of the ballot. 


ir 


Meets requirements. 


No action necessary. 


(2) AUDIT CAPACITY - 


(A) IN GENERAL - The voting system shall produce a record 
with an audit capacity for such system. 


Meets requirements. 


‘es action necessary. 


(B) MANUAL AUDIT CAPACITY - 


(i) the voting system shail produce a permanent paper 
- record with a manual audit capacity for such system. 


Meets requirements. 


No action necessary. 


(ii) the voting system shall provide the voter with an 
opportunity to change the ballot or correct any error 
before the permanent paper record is produced. 


Meets requirements 


No action necessary. 


(iii) the paper record produced under subparagraph (A) 
shall be available as an officia! record tor any recount 
conducted with respect to any election in which the 
system is used 


Partially meets requirements. 


Will need to develop 


TS voting units. 


(3) ACCESSIBILITY FOR INDIVIDUALS WITH DISABILITIES - The 
voting system shall-- 


Date: 7/21/2003 


procedures for conducting 
recounts using the Accu-Vote 
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(A) for with disabilities, including non- The State will meet this 

visual accessibility for the blind and visually impaired, in a i i i 
manner that provides the same opportunity for access and 
Participation (including privacy and independence) as for other 
voters; 


one recording e! system or i i i 
other voting system equipped for individuals with disabilities at oi" i lant 
each polling piace; and ; 
(C) purchased with funds made available under title on or |Not applicable. 
after January 1, 2007, meet the voting system standards for 
disability access (as outlined in this para: 3 
(4) ALTERNATIVE LANGUAGE ACCESSIBILITY - The voting Meets requirements. 
system shall provide alternative language accessibility pursuant to the 
requirements of Section 203 of the Voung Rights Act of 1965 (42 
U.S.C. 1973aa-1a). 
(5) ERROR RATES - The error rate of the voting system in counting |Meets requirements. 
ballots (determined by taking into account only those errors which are 
attributable to the voting system and not attributable to an act of the 
voter) shall comply with the error rate standards established under 
section 3.2.1 of the voting systems standards issued by the Federal 
Election Commission which are in effect on the date of the enactment 
of this Act. 
(6) UNIFORM DEFINITION OF WHAT CONSTITUTES AVOTE- {Legislation was passed in 2003 to meet|The law will be submitted to 
Each State shall adopt uniform and nondiscriminatory standards that ithe requirements of the Act. DOJ tor preciearance. 


detine what constitutes a vote and what will be counted as a vote for 
each category of voting systems used in the State 


Date: 7/21/2003 


Section 5. Alaska's HAVA Election Fund 


How the State will establish an election fund described in subsection (b) for purp 


State's activities under this part, including information on fund management. 
carrying out the activities for which the requirements payment is 


a. Amounts appropriated or otherwise made available by the State for 
made to the State under this part. 
b. The requirements payment made to the State under this part. 


c. Such other amounts as may be appropriated under law. 


eneral funds. Accounting structures will be in place to ensure federal fund receipts and 
d. Interest earned on deposits of the fund. 


In accordance with State law and in coordination with the Department of Administration, 
Division of Finance, and the Department of Revenue, Division of Treasury, the Division of 
with the Department of Administration, Division of Finance to ensure compliance with all 


The Governor's Finance Officer and the Division of Elections’ Administrative Officer will work 
mandated fiscal controls and policies. 


expenditures are tracked separately from the general funds portion relating to the 5% State match 


accounted for separately within the State accounting system. This fund will contain both federal 
required under HAVA. The election fund will consist of the following amounts: 


and 


Elections will establish an election fund within the State's treasury whose appropriations are 


State of Alaska 

Division of Elections 

Preliminary State Pian 
Date: 7/21/2003 
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Section 6 - Budget 
The State's proposed budget for activities under this part, based on the State's best estimates of the costs of such activities and the amount of funds to be made 
i luding specific infe ion on— 
(A) the costs of the activities required to be carried out to meet the requirements of Title I11; 
(B) the portion of the requirements payment which will be used to carry out activities to meet such requirements; and 


(C) the portion of the requirements payment, which wiil be used to carry out other activities. 
-- HAVA §254 (aX(6) 


The Office of the Secretary of State originally estimated that Colorado may receive as much as $52.3 million dollars of federal 
funding over the next thtee years. The budget in Table-6.3 is based on one broad estimate of costs and activities necessary to meet the 
mandates of HAVA 2002. If HAVA activities are less than fully funded by the U.S. Congress, Colorado’s State Plan and the planned 
budget will likely be modified to more fully reflect the funds - federal, state and local — that are available. Based on the risk and 
variability of the federal funding, the budget will be modified as the federal funds are appropriated. 


Table-6.1 shows anticipated HAVA funding based on current federal funds appropriated for FY 2002-03. Federal funding for future 
years is included in this table in the amounts authorized by the Act. Actual figures may differ from the estimates, depending on the 
level of appropriation actually provided by the federal government. 


State & Local 
Matching Funds 


4,860,301| 2,177,004 626,35 
: 754,647 


Table-6.2 provides funding estimates based on the full federal funding authorized by the Act for comparison with the actual 
appropriation for FY 2002-03. As indicated above, federal funding for future years is in the amounts authorized by the Act, and may 
change based on the actual appropriation. 

Table-6.2 

| Anticipated Federal, State & Local HAVA for Colorado - Full 
HAVA 101/| HAVA 102 
& 


FY 2002-03 - based on Full Appropriation of Authonzed 4,860,301} 2,177,094) 21,130,107 
Federal Funding 


FY 2003-04 Estimate - assuming Full Federal - 
iation 
2004-05 Estimate - assuming Full Federal - 


tion 
‘OTAL Funding by Category 4,860,301 


Table-6.3 shows Colorado's estimated budget for HAVA activities. Over the next three fiscal years, the Secretary of State estimates 
that Colorado is eligible for up to $45.3 million in requirements payments authorized by Title I. At the time of submission of this 
Plan, full funding for FY 2003 was not appropriated and it is impossible to know how much will be appropriated in future years. 


HAVA 2002 will change the landscape of elections across the nation. It requires that election officials take steps to increase voter 
awareness, provide a voice for those who may have been aggrieved, provide access to polling places for persons with special needs, 
and maintain centralized, more accurate information on voters and voter participation. Maintaining compliance with HAVA 2002 in 
future years will require continuing operational funding for those activities. Any funds remaining in the state’s Election Fund when 
federal funding ceases will be used to defray the operational costs of the state’s HAVA activities. 
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Table-6.1 
Anticipated Federal, State & Local HAVA Funding for Colorado - Current FY 2002-03 Appropriatic 
HAVA 102] HAVA 252 Total TOTAL 
& 257 Federal! FUNDING by 
Funding Fiscal Year 
FY 2002-03 - based on Appropriated Federal Funds ‘| | 20,190,887, 
FY 2003-04 Estimate - assuming Full Federal 0 
FY 2004-05 Estimate - assuming Full Federal 9,055,760} 9,055,760) 452,788 508,5 
| 2,177,004] 45,276,800] 52,316,195| 2,263,940] 54,580,135) 
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$ 7,200 to $ 12,000 Jul 2003 - Jul 2005 


$ 47,964 to $ 67,164 


| Fund for payment of iong-term costs of complying with HAVA 


$ 14,400 to $ 28,800 | Jul 2003 - Jan 2006 


Year Annual Costs) 
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$ 1,000 
$ 4,600 to $ 5,400 
$7,800 to $ 11,000 


$7,000 


Cost 
state's Election 


$ 1,000 
$ 6,000 to $ 10,000 


Estimated Initial] Estimated Ongoing Cost | Cost (Initial + One Duration 
(Annual! Cost) 
$7,852 
12,000 to $ 24,000 $ 2,400 to $ 4,800 
$ 1,200 to $ 2,000 


3.000 
$ 14,025 to $ 18,025 
TOTALS] $ 40,164 to 56,164 
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Network Infrastructure Costs for Centralized Voter 
Requirements for first time voters who register by mail 
** Any unspent Federal Funds will be set aside in the 
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Section 302 - Provisional Voting and DOOE 
Section: 293 - Centralized Voter Fiegistrution 
precinct locater functions 
5200 89,200 ian 2008 - Jan 2006 | 
4,000 | Jan 2003 - Jan 2006 | 
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Federal Register/Vol. 69, No. 57/ Wednesday, 


March 24, 2004/ Notices 


_ Secretary of the State of Connecticut 
Preliminary State Plan 


Requirement 
SEC. 301. VOTING SYSTEMS STANDARDS 


a) REQUIREMENTS: Each voting system used in an election for Federal office’ 
i meet the following requirements 


(1) IN GENERAL- 


A) Except as provided in subparagraph (B), the voting system 


Kirect recording electronic system) shail! 


Kincluding any lever voting system, optical scanning voting system, or|’.: 


State of Connecticut's 


Current Status. 


deers Requirement, Pamatly Meets 


Nor Meet) 


Actions Planned 


i) permit the voter to verify (in a private and independent 
ner) the votes selected by the voter on the ballot before} 
ballot is cast and counted; 


@ State of Connecticut wii! 
meet this provision after 
implementation of the Voting 
System Standards pian set forth 


| 


ti) provide the voter with the opportunity {in a private and 
independent manner) to change the bailot or correct any 
error before the ballot is cast and counted (including the 
ee to correct the error through the issuance of a 
Xt ballot if the voter was otherwise unabie to 
change the ballot or correct any error); and 


he fas of Connecticut will 
eet this provision after 
plementation of the Voting 
stem Standards pian set forth 
: 


iil) it the voter selects votes for more than one candidate 
for a singie office-- (I) notify the voter that the voter has 
Selected more than one candidate for a single office on the 
baliot; (If) notify the voter before the ballot is cast and 
counted of the effect of casting multiple votes for the office; 
and (lil) provide the voter with the opportunity to correct the 
ballot before the ballot is cast and counted. 


action needed. 


{8) A State or jurisdiction that uses a paper balict voting system, a 


ynail-in absentee ballots and mail-in ballots), may meet the 
requirements of subparagraph (A){iii) by 


punch card voting system, or a centrai count voting system (including 


23 


Secretary of the State af Connecticut 
Preliminary State Plan 


‘Re Quirement 


i) establishing a voter education program specific to that 
Voting system that notifies sach voter of the effect of 


multiple votes for an office; and 
ii) providing the voter with instructions on how to correct 


State of Connecticut's 


Current Status 
Meets 
Not Meet) 


fies 


Actions Planned 


the baliot before it is cast and counted (including 
instructions on how to correct the error through the 
pssuance of a ballot if the voter was otherwise 
unable to change the bailot or correct any error) 


'C) The voting system shall ensure that any notification required 
der this paragraph preserves the privacy of the voter and the 
fidentiality of the ballot. 


{@ AUDIT CAPACITY- 


A) IN GENERAL- The voting system shall produce a record with an 
it capacity for such system. 
| 


~The State of Connecticut needs 


further investig 


te the issue of| 


a “print-o-matic” function, 
The remaining lever 
machines do not have the 
“print-o-matic” function but 
maybe capabie of being 
retro-fitted with such a 
function. 


lever voting machines 
“print-o-matic” functions 
comply with the audit capacity 


of HAVA. 


B) MANUAL AUDIT CAPACITY- 


i) The voting system shall produce a permanent paper 
with a manual audit capacity for such system 


Does Not Meet. 


Lever machines that have a 
“print-o-matic” function are 
capabie of producing a 
permanent paper record of 
the totai votes cast on the 
system. 


if lever machines with a 3 
o-matic” function do comply with 
the provisions of HAVA ail lever 
machines would need to be 
retro-fitted with that function. {tf 
jever machines with a “print-o- 
matic” function do not comply 


CT will to 
whether the paper audit trail 
required by HAVA is a 
record of the voting sysiem 
or of each vote cast. 


Woting systems will have to be 


ith the pi of HAVA new. 


mented statewide as 
ined above. 


: 
| 
| 
| 
{ | | 
| | 
| 
| 
| | | | 
&) 
eets. INo action needed. 
} i 
| 
| | | 
q 7 ets action needed. 
i 
Partially Meets. 
* Aportion of lever machines to 
| | 
| | 
| provisions | 
| 
| ! 
| 
| | 
| 
| | 
i 
lexplal 
24 
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Secretary of the State of Connecticut 
imi State Pian 


State of Conneécticut s 
f Current Status 
Bequicoment, Moc: 
Mot Meet 


Requirement 
at The voting system shall provide the voter with an 


(A) be accessible for individua!s with disabilities, including nonvisua! he State will meet this 
Bccessibility for the blind and visually impaired, in a manner that fequirement upon 


the same opp ity for access and participation {including implementation of the State 
privacy and independence) as for other voters; 


{B) satisty the requirement of subparagraph (A) through the use of at ; he State will meet this 
teas! one direct recording electronic voting system or other voting irement Upon 
system equipped for individuals with disabilities at each polling place: implementation of the State 
and voting systems program 

2 above. 


C) ¢ purchased with funds made availiable under title 1! on or after he State wil! meet this 
January 1, 2007, meet the voting system standards for disability requirement upon 
access (as outlined in this paragraph). oe of the State 
ing systems program 
above. 
(4) ALTERNATIVE LANGUAGE ACCESSIBILITY- a a system tially Meets. he State will continue to 


ese alternative language accessibility p' ot te the local election 


203 of the Voting Rights Act of 1965 (42 U. by he 1973aa- ta). : jaa regarding their duties 
nt to this requirement. 


25 


Secretary of the State of Connecticut 
Preliminary State Plan 


State of Connecticut s 
Current Status 


Metts Rug 
6 error rate of the voting system in counting ballots 


determined by taking into account! only those é@rrors which are attributable | 
valing and act of voter) shad 
under 


he State will continue to 
develop procedure manuais that 
efine what constitutes a vote 
category of voting systern used in the State. for each system used in the 
State. 


14148 
3 i 
| pets. jo action needed. 
ne permanent paper record is produced. i } 
tii) The paper record produced under subparagraph {A} pets. jo action needed. j 
1 jail be available as an official record tor any recount | 
icted with respect to any election in which the system H : 
used. 
| 3) ACCESSIBILITY FOR INDIVIDUALS WITH DISABILITIES- The voting 
| escribed above. | 
| | | 
| | | 
| | 
| 
| 
Requirement Rot Actions Planned 
| 
: oting systems standards issued by the Federal Election Commission | 
ich are in effect on the date of the enactment of this Act. 
| 
26 


Secretary of the State of Connecticut 
Preliminary State Plan 


APPENDIX 
B 


Secretary of the State of Connecticut 
Preliminary State Plan 


SEC. 302. PROVISIONAL VOTING AND VOTING 
INFORMATION REQUIREMENTS. 


(a) PROVISIONAL VOTING REQUIREMENTS: if an individua! 
declares that such individual is a registered voter in the jurisdiction in 
which the individual desires to vote and that the individual is eligible to 
Vote in an election for Federal! office, but the name of the individual 
Koes not appear on the official list of eligible voters for the polling place 
or an election official asserts that the individual is not eligible to vote, 
uch individua! shail be permitted to cast a provisional ballot as follows: 


1) An election official at the polling place shail notify the E State will meet this 

yndividua! that the individual may cast a provisional ballot} requirement upon implementation 
in that election. fof the provisional voting legistation 
Wescribed above. 


2) The individua! shail be p dtocastap 
Hlot at that polling place upon the execution of a 
itten afti ion by the individual before an election 
icial at the polling place stating that the individual is-- 
A) a registered voter in the jurisdiction in which 
individual desires to vgte; and 


The State wil meet this 
u 


q PON imp 
of the provisional voting legislation) 
Wescribed above. 


'B) eligible to vote in that election. | Does not meet. The State will meet this 


voting 


| 
irement upon implementation | 
| f the p 


described above. 


Federal Register/Vol. 69, No. 57/Wednesday, March 24, 2004/Notices 14149 
? 
| Oces not meet. 
| | 
7 
| 
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Secretary of the State of Connecticut 


Preliminary State Plan 


Requirement 

(3) An election official at the polling place shail transmit 
the ballot cast by the individual or the voter information 
fontained in the written affirmation executed by the 


election official for prompt verification under 
paragraph {4}. 


individua) under paragraph (2) to an appropriate State or 


State of Connecticut's Current Status 


(Meets Hequirement, Partiaity Me 


| Does not meet. 


Actions Planned 
The State will meet this | 
requirement upon implementation | 
the p voting i % 
Wescribed above. 


4) if the appropriate State or loca! election official to 


ph (3) d that the individual is eligible 


shall be counted as a vote in thal election in accordance 
with State law. 


whom the ballot or voter information is transmitted under 


under State law to vote, the individual's provisional ballot 


Does not meet. 


State will meet this 
requirement upon implementation 
of the provisional voting tegistation) 
described above 


5)(A) At the time that an individual casts a provisional 


individual who casts a provisional batiot will be able to 
ascertain under the system established under 
subparagraph (B) whether the vote was counted, and, if 
vote was not counted, the reason that the vote was 
not counted. 


jiot, the appropriate State or local election official shall 
ive the individual written information that states that any 


Does not meet. 


The State will meet this rt 
requirement upon implementation 

of the provisiona! voting legislation) 
described above. | 


ficial shall establish a free access system 

such as @ toll-free telephone number or an 
‘Internet website) that any individual who casts | 
id provisional ballot may access to discover 
whether the vote of that individual was counted. 
land, if the vote was not counted, the reason 
that the vote was net counted 


cn The appropriate State or local election 


he State will meet this 
kequirement upon implementation | 
lot the provisional voting 


kescribed above.. 


Secretary 


29 


of the State of Connecticut 


Preliminary State Plan 


| }of 1993 (42 U.S.C. 1973gg-2(b)) may meet the requirements of this 

under 
pplicable State law. The z appropriate State or local official shai! 
establish and maintain reasonable procedures necessary to protect the 
Security. confidentiality, and integrity of pefsonal information collected, 
Stored, or otherwise used by the free access system established under 
paragraph (5)(B). Access to int ’ about an id 

hallot shall be restricted to the individual who cast the batlot.. 


State of Connecticut's Current Status 


(Meets Requa ent, Parbatiy Meets, Not 


States described in section 4(b) of the Nationa! Voter Registration Act | 


Actions Pianned 
onnecticut is not a state 
described in §4(b) of the NVRA 


VOTING INFORMATION REQUIREMENTS. 


Ki) PUBLIC POSTING ON ELECTION DAY- The 
appropriate State or local election official shall cause 
voting information to be publicly posted at each polling 
place on the day of each election for Federal office. 


TThe State complies in terms of 
posting information, but actual 
details posted will be adjusted 
pee below for further detail 


the term ‘voting information’ means— 


2) VOTING INFORMATION DEFINED- in this section, [* 


{A} a sample version of the ballot that will be 
used for that election; 


action needed 


i) information regarding the date of the 
‘election and the hours during which polling 


| 


No action needed 


places will be open; 

XC) instructions on how to vote, including how 
jo cast a vote and how to cast a provisional! 
ballot, 


artially Meets. 
e Needs update to reach full compliance 


tor mail-in regi and tirst- 
time voters under section 303(b): 


‘Does Not Meet. 
* Information not included in current posting 


Mescribed above.. 


he State will meet this 
‘equirement upon implementation | H 
of the provisional! voting lagislation! 
described above 
The State will meet this 
‘equirement upon impismentation 
the provisional voting legislation’ 


14150 
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Preliminary State Plan 


Secretary of the State of Connecticut ; ) 


State of Connecticut's Current Status 


(Meeis. Requirement, Patiatly Meets, Does Not Meer) Actions Planned 
) general information on voting rights under ‘Partially Meets. \The State will meet this 
applicable Federal and State laws, including e Need more detai! for full compliance requirement upon impiementation - 
information on the right of an individual to cast of the provisional voting legislation; 
2 provisional bailot and instructions on how to Hescribed above. | 
contact the appropriate officials if these rights 
are alleged to have been violated; and ’ 4 


F) general information on Federal and State (Does Not Meet. The State will meet this ' 
ws regarding prohibitions on acts of fraud and: e Information not included in current posting requirement upon implementation 
misrepresentation. lof the provisional voting legislation! 
described above. 


c) VOTERS WHO VOTE AFTER THE POLLS CLOSE- Any individual Not Meet. he State will meet this 
ho votes in an election for Federal office as a result of a Federalor No procedures exist currently for this requirement requirement upon implementation | 

State court order or any other order extending the time established for ft the provisional voting legislation) 

closing the potis by a State iaw in effect 10 days before the date of that escribed above... 

election may only vote in that election by casting a provisional ballot 

lunder subsection (a). Any such ballot cast under the preceding 

sentence shall be separated and held apart from other provisional 


pallots cast by those not affected by the order. 


Requirement 


APPENDIX 


Secretary of the State of Connecticut 
Preliminary State Plan 


| 
| 
| 
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69, No. 57/ Wednesday, 


March 24, 2004/ Notices 


Secretary of the State of Connecticut 
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Requirement 

SEC. 303. COMPUTERIZED STATEWIDE VOTER REGISTRATION 
ST REQUIREMENTS AND REQUIREMENTS FOR VOTERS WHO 
EGISTER BY MAIL. 


Ya) COMPUTERIZED STATEWIDE VOTER REGISTRATION LIST 
EQUIREMENTS- 


) IMPLEMENTATION- 


State of Status 


Daes Not Meer) Actions Planned 


(A) iN GENERAL- Except as provided in subparagraph (B), each State, 
acting through the chief State election official, shal! impiement, in a 
uniform and nondiscriminatory manner, a single, uniform, official, 
centralized, interactive computerized ide voter list 
Kefined, maintained, and administered at the State level that contains 
the name and registration information of every legally registered voter in | 
the State and assigns a unique identifier to each legally registered voter | 
in the State (in this subsection referred to as the computerized list), and | 
includes the following: 


aly Meets. 
The State has developed and 
implemented a single uniform official 
centralized interactive computerized 
voter 1 list. j 
Not all 169 municipalities participate on 
CVRS 


Fhe State wil! meet this | 
uirement upon complete 
mplementation of CVAS. | 


i) The computerizec list snail serve as the singie system for 
toring and managing the official list of registered voters 
the State. 


| 


Partially 


Meets. 
For those municipalities that currently 
participate on CVRS, the system is the implementation of CVRS. 
sole system used to produce the official j 

registry list. 

Those municipalities that do not 

participate on CVRS use a local system | | 

to produce the official registry list. 


The State will meet this 
uirement upon compiete | 
| 


® The computerized list contains the name and registration 
information of every legally registered voter in the State. 


Meets. 


The State will meet this 
requirement upon complete | 
impiementation of CVRS. 


For those municipalities that currently 
participate on CVRS, the system does 
contain the name and registration 
information of every legaily registered 
voter in the State. 

Those municipalities that do not 


{ 


participate on CVRS use a local system | 
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mnecticul 


Preliminary State Plan 


which contains such 


each legally registered voter in the State. 


| 


wn The computerized list shali be coordinated with other agency | 
databases within the State 


fm Under the computerized list, a unique identifier is assigned to Paral Meets. 


The State will meet this 
requirement upon complete 
implementation of CVRS. 


CVRS does provide unique identification; 
numbers for each legally registered 
voter. 
The systems used by those i 
municipalities that do not participate on 
CVRS may not assign such numbers. 
Mially Meets. 
Currently some coordination with 
Department of Corrections {receive text 
file from them monthly). 
Need to establish agreements with 
Department of Motor Vehicles and 
Department of Health 


Secretary of the State will | 
work to the extent possibie | 
with other State agencies 10} 
imeet this requirement 


Any election officiai in the State, including any local election 
icial, may obtain immediate electronic access to the information} 
‘tained in the computerized list. 


tially Meets. 

* Local election officiats (town clerks and 
registrars of voters) have access to 
CVRS or if not participating on CVRS to 
their local system. 

State election officials have access to 
CVAS only. 


he State will meet this j 
fequirement upon complete | 
implementation of CVRS. 


(vi) All voter registration information obtained by any local election 
official in the State shall be electronically entered into the 
computerized list on an expedited basis at the time the 
‘information is provided to the focal official. 


iaily Meets. 

« Upon receiving a voter registration card, 
such information is entered at the local 
tevel directly onto the CVRS mainframe 
by the registrars of voters. 

Municipaiities not participating on CVRS 
do not have this capability. 


State will meet this 
requirement upon complete 
impiementation of CVRS. 


(vii) The chief State election officiat shall provide such suppor as 
enter 
information as described in clause (vi). 


tially Meets. [The State will meet this 
¢ The Secretary of the State provides requirement upon complete ; 
technical support to those municipalities implementation of CVRS. 
participating on CVRS. ys 


| 
| 
{ 


4 
% 
| 
| 
| 
| 
| 
i | 
H 
i 
| i 
j 
= 
| | 
| | | 
| | | 
i 
| 
| ; | i 
i | 
ry. a 
State of Connecticut's Current Status 
Requirement Meets Requirement, Parnalty Meets oes Not Meet Actions Planned 
tion. 
| 
| | | 
| 
| 
j 
| | 
| 
{ 
j | { : 
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State of Connecticut's Current Status 
Requirement Meets Hequiremont, Pastiaily Mests, Does Not Meet) Actions Planned 
Towns not participating on CVRS doe | 

not receive support from the State of | 


Connecticut. i 
(viii) The computerized list shail serve as the official voter ions Meets. The State will meet this 
registration list for the conduct of all elections tor Federal office in CVRS creates the official registry list for requirement upon complete 
the State. those municipaiities currently implementation of CVRS. 
participating on the system. 

Towns not participating on CVAS 
produce official registry lists from local 
systems only. 


(8B) EXCEPTION- The requirement under subparagraph (A) shail not 
ly to a State in which, under a State law in effect continuously on and} 
fter the daté of the enactment of this Act, there is no voter registration 
requirement for individuals in the State with respect to elections for 
‘edera! office. 
2) COMPUTERIZED MAINTENANCE- 
KA) IN GENERAL- The appropriate State or local election official shall 
rform list maintenance with respect to the computerized list on a 
ular basis as follows: 
Ki) if an individual is to be removed from the computerized list, 5 ‘No action needed. 
individual shall be removed in accordance with the 
rovisions of the National Voter Registration Act of 1993 (42 
S.C. 1973gg st seq.). including subsections {a)(4), (d), 
ind {e) of section 8 of such Act (42 U.S.C. 1973gg-6) 


| 

it) For purposes of removing names of ineligible voters from the Partially Meets. The Secretary of the State ' 
| 


official list of eligible voters-- (|) under section 8{a)(3){8) of such *¢ Convictions sent to State in text file. Will work to the extent 
Act (42 U.S.C. 1973gg-6(a){3)(B)), the State shall coordinate the toca! election officials process against possible with other State 
computerized list with State agency records on felony status; and voter registration rolis ~ agencies to meet this 
{l) by reason of the death of the registrant under section requirement. 
B(a)i4)(A) of such Act (42 U.S.C. 1973gg-6(a)(4}(A)), the State : : 
shall coordinate the computerized list with State agency records 
n death 
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Requiremeni (Mtects Requirement, Partially Meets. Does Not Meet} Actions Planned 
ili) Notwithstanding the preceding provisions of this Connecticut is not a state 
subparagraph, if a State is described in section 4(b) of the Wescribed in 4(b) of the 
National Voter Registration Act of 1993 (42 U.S.C. 1973gg-2(b)), NVRA. 
that State shall remove the names of ineligible voters from the 
p ized list in d with State law. 
B) CONDUCT- The list maintenance performed under subparagraph 
‘A) shail be conducted in a manner that ensures that-- 
i) the name of each registered voter appears in the computerized ; No action needed 


ii) only voters who are not registered or who are not eligible to hi action needed. 
6 are removed from the computerized list; and 
iii) duplicate names are eliminated from the computerized jist. tially State will meet this 
| ° The Secretary Of the State generates a upon 
list of possible ch voters for those }mp of CVRS. 
towns who participate on CVRS 
Towns not participating on CVRS do not 
receive a list of possible duplicate 
voters. 
(3) TECHNOLOGICAL SECURITY OF COMPUTERIZED LIST- The ; No action needed. 
appropriate State or local official shall provide adequate technological CVRS is housed at the State of j 
Security measures to prevent the unauthorized access to the computerized Connecticut's Department of I 
ist established under this section. Technology on the same mainframe as 
the Connecticut State Police. 


4) MINIMUM STANDARD FOR ACCURACY OF STATE VOTER 
REGISTRATION RECORDS- The State election system shail include 
provisions to ensure that voter registration records in the State are accurate 
and are updated regularly, including the following: 
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Ay A oyster of tie mabtonence males & ab effort 
emove registrants who are ineligibi to vote from the official et of 
gible voters. consistent with the National Voter 


Voters who have remained on the 


Actions Planned 
he State will meet this 


by 


jegislation that includes 
voters who have not voted 


bd 2 consecutive genera! 


for Federal atfice. ' 


tan Federal office may not be accepted 
br processed by a State unless the application inciudes-- (1) in the 
case of an applicant who has been issued current and valid - 
river's license, the applicant's driver's license number; or (Il) in 
the case of any other applicant (other than an applicant to whom 
jause the jast 4 digits of the applicant's sociai 


Does Not Meet. 


No procedures for this currently 


System stores driver's license number implementation of CVRS. 


Storage of last four digits of social 
security number planned. 


e State will meet this 
requirement upon compiete 


ii) SPECIAL aE FOR APPLICANTS WITHOUT DRIVER'S 
LICENSE OR SOCIAL SECURITY NUMBER. If an applicant for 
voter registration foran election for Federal office has not been 
issued a current and valid driver's ficense or a social security H 
number, the State shall assign the applicant a number which will 
to identify the applicant for voter registration purposes. To 
the extent that the State has a computerized {ist in effect under 
this subsection and the list assigns unique identifying numbers to 
registrants, the number assigned under this clause shail be the 
unique identifying number assigned under the list. 
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Requirement 


'8) REQUIREMENTS FOR STATE OFFICIALS- 
i) SHARING INFORMATION IN DATABASES- The chief State 
in Official and the official responsible for the State motor 


vehicle authority of a State shell enter into an agreement to match 


identification information is 
pecessary and develop 


The Secretary of the Siate 


wil! work to the extent 


Secretary of the State. 


possible with DMV to meet 
this requirement. 


ii) AGREEMENTS WITH COMMISSIONER OF SOCIAL 
SECURITY- The official responsible for the State motor vehicle 
authority shall enter into an agreement with the Commissioner of 
‘as added 


Agreement between the two parties. 


b) REQUIREMENTS FOR VOTERS WHO usr ER BY MAIL- 


(1) IN GENERAL - Notwithstanding section 6(c) of the National Voter 
Registration Act of 1993 (42 U.S.C. 1973gg-4(c}) and subject to paragraph 
(3), a State shall, in a uniform and manner, require an 

idual to meet the req of paragraph (2) if— 


A) the individual registered to vote in a jufisdiction and 
(i) the individual has not p ly voted in an election for Federa! 
in the State; or 


ii) the indivi 


has not previously voted in such an election in 


jurisdiction and the jurisdiction is located in a State that does be 


have a computerized list that complies with the requirements 
subsection {a). 


2) REQUIREMENTS- 


A) IN GENERAL- An individual meets the requirements of this 
if the individual-- 


Requiremen® fects Requirement, Mert), Dogs Nor : 
i removed from the official registry list. i 
ave not responded to a notice and who have not voted in 2 consecutive} 
general elections for Federal office shali be removed the official list 
of eligible voters, except that no registrant may be removed solely by { ; 
eason Of a failure to vote. | 
B) Safeguards to ensure that eligible voters are not removed in error eets io action needed. 
om the official list of eligibie voters. 
(5) VERIFICATION OF VOTER REGISTRATION INFORMATION- 
A) REQUIRING PROVISION OF CERTAIN INFORMATION BY 
i) IN GENERAL- Except as provided in clause (ji), 
|: 
| | 
| | 
| ects. No action needed. | 
| | | 
ia) DI RMINATION OF VALIDITY OF NUMBERS PROVIDED- he State will consider what 
individual is sufficient to meet the requirements of this 
P subparagraph; in accordance with State law. | 
| P oes Not Meet. 
No current agreement in place between 
Department of Motor Vehicles and 
isystemn with information in the database of the motor vehicle i 
thority to the extent required to enable each such official to | 
erify the accuracy of the information provided on applications for \ 
1 
| | 
38 
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i} in the case of an individual who votes in person-- (!} presents to 
the appropriate State or loca! election official a current and valid 
photo identification; or (if) presents to the appropriate State or 

_ loca! election official a copy of a current utility bill, bank statement,) 
tt check, paycheck, or other government document that! 
shows the name and address of the voter; 


he State will meet this 
requirement upon complete | 
lo imp the 
Jegislation explained above. 


Current voter registration and polling 
place voter identification p 
not mest this requirement 


ii) in the case of an individual who votes by mail, submits with the; 
ballot-- (} a copy of a current and valid photo identification; or (I!) 
& copy of a current utility bill, bank statement, government check, 
paycheck, or other government document that shows the name 


j 
The State will meet this 
requirement upon complete | 
implementation of the 
legislation explained above | 


Does Not Meet. 

e Current voter registration and absentee 
voting procedures do not meet this ‘ 
requirement 


land address of the voter 
FAIL-SAFE VOTING- 


i) IN PERSON.- An individual who desires to vote in person, but 
does not meet the requirements ct — {A){i), may 
a provisional! ballot under section 302{a). 


; The State will meet this 

No procedures exist for this requirement requirement upon 
implementaticn of a 
Pravisiona! Voting Program. 


ii) BY MAIL- An individua! who desires to vote by mail but who 
does not meet the requirements of subparagraph (A)(ii) may cast 
such a ballot by mail and the ballot shall be counted as a 
provisional ballot in accordance with section 302(a). 


Not Meet. The State will meet this 

No procedures exist for this requirement requirement upon 
implementation of a 
Provisional Voting Program. 


3) INAPPLICABILITY- Paragraph (1) shail not apply in the case of a person-}<: 


{A} who registers to vote by mail under section 6 of the Nationai Voter 
Registration Act of 1993 (42 U.S.C, 1973gg-4) and submits as part of 
istration either-- 


uch reg 
*) a copy of a current and valid photo identification; or 


he State will meet this 
corequirement upon complete 
implementation of the 

above. 


Partially Meets. 

« Registrars of voters are now prepared ti 
accept identification information it 
voluntarily provided 


Voter registration procedures being 
updated to advise mail-in registrants of 


| 
| 
| 


HAVA requirements 
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ti} a copy of a current utility bill, bank statement, government 
eck, paycheck, or government document that shows the name 
ae address of the voter; 


(Seats Requirement, Partia Actions Planned 

Partially Meets. he State will meet this 

Registrars of voters are now upon compiete | 

1 of the 


accept i 
voluntarily provided 
Voter registration procedures being 
updated to advise mail-in registrants of 
HAVA requirements 


{B)(i) who registers to vote by mail under section 6 of the National Voter 
Registration Act of 1993 (42 U.S.C. 1973gg-4) and submits with such 
either-- a driver's license number, cr at least the last 4 
igits of the individual's social security number; and 


legis! lation explained above. 


Does Not Meet. he State will meet this 
Voter registration forms and procedures fequirement upon complete 
being updated to coliect the appropriate ¢mplementation of 

numbers jegislation explained above 


(i) with respect to whom a Stale or local election official matches 
the information submitted under clause (i) with an existing State 
identification record bearing the same number, name and date of 
pirth as provided in such regi or 


Not Meet. he State wil! meet this 
Voter registration forms and procedures equirement upon compiete 
being updated to require the matching implementation of CVRS. 


{C) who 


ot records 


\) entitled to vote by absentee ballot under the Uniformed and 
rseas Citizens Absentee Voting Act (42 U.S.C. 1973ff-1 at 
DH 


he State procedure will 
recognize this exemption. 


ii) provided the right to vote otherwise than in person under 
in 3(b)(2}(B)(ii) of the Voting Accessibility for the 
ndicapped Act (42 U.S.C. 1973ee-1(b)(2)(B)(ii)); or 


and 


he State procedure will 
recognize this exemption. 


iit) entitted to vote otherwise than in person under any other 
ederal law. 


State procedure will 
recognize this exemption. 


CONT ENTS OF MAIL-IN REGISTRATION FORM- 


XA) IN GENERAL- The mail voter registration form developed under 
6 of the National Voter Registration Act of 1993 (42 U.S.C. 
973gg-4) shall include the following: 


i) The question ‘Are you a citizen of the United States of 
America?’ and boxes for the applicant to check to indicate 
er the applicant is or is not a citizen of the United States. 


No action planned. 


4] 
: State of Connecticut's Current Status 
iMents Requirament. Partiaity Meets. Goes Not teary Actions Planned 
Does Not Meet 
‘ 
| 
[Does N 
| 7 
| 
oes 
| 
| 
| 
| 
=e 
| | 
| | | | 
' 
| | 
| | 
| 
| | | 
| | 
| | 
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Staie of Connecticut's Current Status 
ment. Cactiattly Movts. Does Nat Mel Actions Planned 

ii} The question ‘Will you be 18 years of age on or before Election} : @ State will meet this 

) 4 upon 


ay?’ and boxes for the applicant to check to indicate whether or 
the applicant will be 18 years of age or older on Election Day. being ire thi implementation of the 
i legislation explained above. 
iii} The statement ‘If you checked ‘no’ in response to either of ; he State will meet this 
questions, do not complete this form.’ qui upon ipiet 
implementation of the 
hegisiation explained above. 
iv) A statement informing the individual that if the form is Not Meet. The State will meet this 
submitted by mail and the individual is registering for the first time.) Voter regi: ion forms and p requirement upon complete 
the appropriate information required under this section must be being updated to provide this secennenae of the 
submitted with the mail-in registration form in order to avoid the information. legisiation explained above. 
additional identification requirements upon voting for the first time. 
{8) INCOMPLETE FORMS- if an applicant for voter registration fails to ially Meets. he State will meet this 
answer the question included on the mail voter registration form Registrars of voters obtain information upon Pp 
rsuant to subparagraph (A)(i), the registrar shall notify the applicant of missing on the form, implementation of the 
legislation explained above. 


failure and provide the appli with an oppor y te complete the 
ina timely manner to allow for the completion of the registration 
form prior to the next election for Federal office (subject to State law), | 
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b. Additional voting systems, basic units being purchased with Title | funds and 


upgrades purchased with Title Il funds. 
b. Transitional poll workers 


a. Upgrades for e: 
b. Standards manual 


Educational 


a. Programming 


a. Education and 


c. 
c. 


Tabie 1 — Budget for Requirements Payments 


301a. Delaware currently deploys 910 voting machines. The estimated cost of upgrades is $2,090 per machine, including 


warrantees and site licenses for three years. 
301b. Delaware law bases the number of voting machines on the number of registered voters per polling place. Under the 


existing formula, the State will need to acquire additional machines. The funds listed under Title I! are for the upgrades to 


make this equipment HAVA compliant. 
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How the State, in using the requir 


(7) 


of the State for activities funded by the payment at a level that is not less than the fevel of 
such expenditures maintained by the State for the fiscal year ending prior to November 


COMMISSIONER OF ELECTIONS 


counties for expenditures at or above 2000 levels for activities consistent with HAVA. 
The total appropriation prior to 2000 was $3,264,102.73. Currently the State exceeds 


this expenditure level. 


: 
2 
£ 
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301c The State will purchase sufficient voting machines to ensure that there are voting machines to provide hands-on 
training for poll workers and demonstrations for voters while the required number of voting machines are being prepared for 
use in the election. 


301d This cost is programming to integrate the upgrades or new equipment with existing software. 
301e. This is to fulfil! the education program and instruction requirement in section 301(a)(1)(B) of HAVA. 


secure means of tracking provisional baliots so that voters can determine their disposition. 


302b. Delaware will hire one.additional poll worker per polling piace for the three years of HAVA implementation to facilitate 
the transition to provisional balloting. 


302c. The printing costs are for provisional ballots and the instructions required by section 302(b) of HAVA. 


303a. Delaware has a computerized central voter file. These expenditures are to enhance it and make it fully HAVA 
compliant. 


402. This is for the development and printing of forms and instructions, as well as programming to integrate the system 
into the election management system. 


Genera! 
'a)(3). 


. The Commissioner, in collaboration with the Departments of Elections for the counties will produce a manual of 
standards and procedures. 


The estimated cost of administering HAVA requirements. 
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in 5 was ished 
HAVA to 
also served as an on-line work area for committee members ugges! 
Goodhart Division for the Visually Impaired 5 
T and |i 
McDowell Department of Elections for Sussex County 


force met for the first time on March 13, . in 
April 3. 
to draft 


in 
accordance with section 255 and the procedures followed by the committee 
256, 


{Virgi Lane 
| of the C s: 
Elaine |Maniove Department of Elections for New Castie County 


t 
Diana {Robertson Department of Elections for Kent County 
COMMISSIONER OF ELECTIONS 32 W.LOOCKERMAN STREET M101 


Ken 


hare information electronically. 


|Bob 
{Michelle 


notice 
again on June 16 to review comments and approve a pian. s 
Ui i int make a 
in i the 
mi il 


; 


the Help America Vote Act of 2002 
DOVE 9904 
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APPENDIX A: A COMPARISON OF DELAWARE'S EXISTING ELECTION SYSTEM WITH THE 
REQUIREMENTS OF HAVA AS OF JUNE 1, 2003. 


SEC. 301. VOTING SYSTEMS STANDARDS. 


(a) Requirements.-Each voting system used in an election for 
Federal office shall meet the following requirements: 


(1) in general.— 

(A) Except as provided in subparagraph (B), the 
vating system (including any lever voting system, 
optical scanning voting system, or direct recording 
electronic m) shall— 


(i) permit the voter to verify {in a private and independent | MEETS NONE 
manner) the votes selected by the voter on the ballot before the 
ballot is cast and counted; 


(ii) provide the voter with the opportunity (in a private and =| MEETS NONE 
independent manner) to change the ballot or correct any error ‘ 
before the ballot is cast and counted (including the opportunity 
to correct the error through the issuance of a replacement 
baliot if the voter was otherwise unable to change the ballot or 
correct any error); and 


iii) if the voter selects votes for more than one candidate for a s' office— 
(i} notify the voter that the voter MEETS (The NONE 
has selected more than one candidate for , equipment used in 
a single office on the ballot; 


polling places prevents 


over-votes.)} 
(it) notify the voter before the ballot is cast and MEETS (The ‘ NONE 
counted of the effect of casting multiple votes for equipment used in 
the office; and polling places prevents 


over-votes.) 
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(tl) provide the voter 
opportunity to correct the ballot before 
the batlot is cast and counted. 


MEETS 


(B) A State or jurisdiction that uses a paper ballot 
voting system, a punch card voting system, or a centra| ~ 
count voting system (including mail-in absentee ballots 
and mail-in ballots), may meet the requirements of 
subparagraph (A){iii) by— 

(i) establishing a voter education program 
specific to that voting system that notifies each 

voter of the effect of casting multiple votes for an office; 

and 

(ii) providing the voter with instructions on 

how to correct the ballot before it is cast and 

counted (including instructions on how to correct 

the error through the issuance of a replacement 

ballot if the voter was otherwise unable to change 

the ballot or correct any error). 


DOES NOT MEET 


The State will create an 
education program for 
absentee voters who 
use paper ballots. 


(C) The voting system shall ensure that any 
notification required under this paragraph preserves the 
privacy of the voter and the confidentiality of the ballot. 


{2) Audit capacity.-- 2 


(A) In general.--The voting system shali produce a 
record with an audit capacity for such system. 


_(B) Manual audit capacity - 


(1) The voting system shall produce a 
permanent paper record with a manual audit 
capacity for such system. 


HELP AMERICA VOTE ACT - DELAWARE STATE PLAN 


_ VOTING SYSTEM ST, 


= 
ing system shall provide the voter with an 
opportunity to change the ballot or correct any error before 


(li) The 


the t r record is record is produced. 


MEETS 


{iii} The paper record produced under subparagraph (A) 
shall be available as an official record for any recount con- 
ducted with respect to any election in which the system is 
used. 


MEETS 


(3) Accessibility for individuals with disabilities. -- 
The voting system shali— 


(A) be accessible for individuals with disabilities. 
including nonvisual accessibility forthe blind and 
visually impaired, in a manner that provides the same 
opportunity for access and participation (including 
privacy and independence) as for other voters; 


DOES NOT MEET 


The State will meet this 
element by modifying 
existing equipment or 
purchasing new 
equipment. 


(B) satisfy the requi it of subparagraph (A) 
through the use of at least one direct recording 
electronic voting system or other voting system equipped 
for individuals with disabilities at each polling piace; 
and 


DOES NOT MEET 


The State will meet this 
element by modifying 
existing equipment or 
purchasing new 
equipment. . 


(C) if purchased with funds made available under 
title ! on or after January 1, 2007, meet the voting 
system standards for disability access (as outlined in 
this paragraph). 


NONE 


(4) Alternative language accessibility. — 
The voting system shail provide alternative language accessibility 
pursuant to the requirements of section 203 of the Voting Rights Act 
of 1965 (42 U.S.C. 1973aa-1a). 


14168 
| | 
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VOTING SYSTEM STANDARDS 


(5) Error rates. — 
The error rate of the voting system in counting ballots (determined by 
taking into account only those errors which are attributable to the 
voting system and not attributable to an act of the voter) shall comply 
with the error rate standards established under section 3.2.1 of the 
voting systems standards issued by the Federa! Election Commission 
which are in effect on the date of the enactment of this Act. 5a : 
| (6) Uniform definition of what constitutes a vote. — DOES NOT MEET The State will legislatively 
| Each State shall adopt uniform and nondiscriminatory standards that meet this requirement. 

define what constitutes a vote and what will be counted as a vote for 
each category of voting system used in the State. 
| (d) Effective Date.--Each State and jurisdiction shall be required to comply | DOES NOT MEET The State will meet this 
with the requirements of this section on and after January 1, 2006 . requirement 
(a) Provisional Voting Requirements.—If an individual declares that such individual | 
is a registered voter in the jurisdiction in which the individual desires to vote and that 
the individual is eligible to vote in an election for Federal office, but the name of the | 
individual does not appear on the official list of eligible voters for the polling piace or 
| an election official asserts that the individual is not eligible to 
vote, such individual shall be permitted to cast a provisional baliot as follows: . 
(1) An election official at the polling piace shall notify the individual | DOES NOT MEET The State will legislatively 


that the individual may cast a provisional ballot in that election. meet this requirement. 
(2) The individual shall be permitted to cast a provisional DOES NOT MEET _ | The State will legislatively 
ballot at that polling piace upon the execution of a written | meet this requirement. 


affirmation by the individual before an election official at the | 
polling place stating that the individual is— | 
(A) a registered voter in the jurisdiction in which the individual desires to | DOES NOT MEET The State will legisiatively 


vote; and meet this requirement. 
(B) Eligible to vote in that election. DOES NOT MEET The State will legislatively 
| as meet this requirement j 


HELP AMERICA VOTE ACT - DELAWARE STATE PLAN 


SEC. 302. PROVISIONAL VOTING AND VOTING INFORMATION REQUIREMENTS. 


(3) An election official at the polling place shall transmit | DOES NOT MEET The State will legisiatively 
the ballot cast by the individual or the voter information | meet this requirement. 
contained in the written affirmation executed by the individual 
under paragraph (2) to an appropriate State or local election 
official for prompt verification under paragraph (4). | 

(4) If the appropriate State or local election official to whom the DOES NOT MEET _ | The State will legislatively 

ballot or voter information is transmitted under Paragraph (3) meet this requirement. | 
determines that the individual is eligible under State law to vote, the | 
individual’s provisional ballot shall be counted as a vote in that | 
election in accordance with State law. 
(5)(A) At the time that an individual casts a provisional ballot, the DOES NOT MEET The State will legislatively 
appropriate State or local election official shall give the individual | meet this requirement. 
written information that states that any individual who casts a 
provisional ballot will be able to ascertain under the system ‘ 
tablished under subparagraph (B) whether the vote was counted, 
and, if the vote was not counted the reason that the vote was not 
____ counted. 
(B) The appropriate State or local election official shall establish | DOES NOT MEET The State will legislatively 
a free access system (such as a toll-free telephone number or an ; meet this requirement. 
internet website) that any individual who casts a provisiona! ballot 
may access to discover whether the vote of that individual was 
counted, and, if the vote was not counted, the reason that the vote 
was not counted. 
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States described in section 4(b) of the National Voter Registration Act 
of 1993 (42 U.S.C. 1973gg-2(b)) may meet the requirements of this 
subsection using voter registration procedures established under 
applicable State law. The appropriate State or local official shall 
establish and maintain reasonable procedures necessary to protect 
the security, confidentiality, and integrity of personal information 
collected, stored, or otherwise used by the free access system - 
established under paragraph (5)(8). Access to information about an 
individual provisional baliot shall be restricted to the individual who 


Delaware is not described 
in this section. 


(1) Public posting on election day.—The appropriate State or local 
election official shall cause voting information to be publicly posted at 
each polling place on the day of each election for Federal office. 


PARTIALLY 
informationa! 
changes required 


The State will meet this 
requirement. 


(2) Voting information defined —in this section, the term 


voting information” means— 


(A) a sample version of the ballot that will be used for that 
election; ; 


DOES NOT MEET 


The State will meet this 
requirement. 


(B) information regarding the date of the election and the hours 
during which polling places will be open; 


DOES NOT MEET 


The State will meet this 
requirement. 


(C) instructions on how to vote, including how to cast a vote 
and how to cast a provisional ballot; 


PARTIALLY 


The State will meet this 
requirement 


(D) instructions for mail-in registrants and first- time voters 
Under section 303(b); 


DOES NOT MEET 


The State will meet this 
requirement. 


(E) general information on voting nights under applicable 
Federal and State laws, including information on the right of an 
individual to cast a provisional ballot and instructions on how to 
contact the appropriate officials if these rights are alleged to have 
been violated; and 


PARTIALLY 


The State will meet this 
requirement. 
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information on Federal and State laws 
regarding prohibitions on acts of fraud and misrepresentation. 


The State will meet this 
requirement. 


(c) Voters Who Vote After the Polls Close.—Any individual who votes 
in an election for Federal office as a result of a Federal or State 
court order or any other order extending the time established for 
closing the polls by a State law in effect 10 days before the date of 
that election may only vote in that election by casting a provisional 
ballot under subsection (a). Any such ballot cast under the preceding 
sentence shall be separated and held apart from other provisional 
ballots cast by those not affected by the order. 


DOES NOT MEET 


The State will legisiatively 
meet this requirement. 


14170 
NA 
ast the ballot. 
b) Voting information Requirements.— = —————— 
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~ | DOES NOT MEET | 
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(a) Computerized Statewide Voter Registration List Requirements.— 


Imptementation.— 

| (A) in general.--Except as provided in subparagraph (B), 
each State, acting through the chief State election official, shall 
implement, in a uniform and nondiscriminatory manner, a single, 
uniform, official, centralized, interactive computerized statewide 
voter registration list defined, maintained, and administered at 
the State leve! that contains the name and registration 
information of every legally registered voter in the State and 
assigns a unique identifier to each legally registered voter in the 
State (in this subsection referred to as the “computerized list"), 
and includes the following: 

{l)The computerized list shall serve as the single NONE 
system for storing and managing the official list of registered 
voters throughout the State. 

(ii) The computerized list contains the name and registra- | NONE 
tion information of every legally registered voter in the State. H 
(iii) Under the computerized list, a unique identifier is NONE 
assigned to each legaily registered voter in the State. Re 
{iv) The computerized list shail be coordinated with other | The State will make 
agency databases within the State. - enhancements to the 


4 


system and pursue 
| automating interaction 
with agencies that now 


___| have a manuai interface. 
(v) Any election official in the State, including any local NONE 


election official, may obtain immediate electronic access to 
the information contained in the computerized list. 
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(vi) All voter registration information obtained by any local 
election official in the State shall be electronically entered 
into the computerized list on an expedited basis at the time 

____the information is provided to the localofficial, 

(vii) The chief State election official shall provide such | 
support as may be required so that local election officials 
are able to enter information as described in clause (vi). 

(viii) The computerized list shal! serve as the official voter 
registration list for the conduct of all elections for Federal 
Office in the State 

(B) Exception.-- The requirement under subparagraph (A) shail 
not apply to a State in which, under a State law in effect 
continuously on and after the date of the enactment of this Act, 
there is no voter registration requirement for individuals in the 
State with respect to elections for Federal office. 

(2) Computerized list maintenance.— 

(A) in general.--The appropriate State or loca! election official 
shail perform list maintenance with respect to the computenzed 
list_on a regular basis as follows: 

(i) if an individual is to be removed frorn the | 
computerized list, such individual shall be removed in | 
accordance with the provisions of the National Voter | 
Registration Act of 1993 (42 U.S.C. 1973gg et seq.), including | 
subsections (a)(4), (c)(2). (d), and (e) of section 8 of such Act | 

(42U.S.C. 1973gQ-6). 


MEETS 


14171 
COMPUTERIZED VOTER REGISTRATION ACTION REQUIRED 
| 
+4 
| | | 
MEETS NONE | 
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{ii) For purposes of removing names of ineligible 
voters from the official list of eligible voters—(!) under section 
8(a)(3)(B) of such Act (42 U.S.C. 1973gg-6(a)(3)(B)), the State 
shail coordinate the computerized list with State agency records 
on felony status; and (ii) by reason of the death of the 
registrant under section 8{a)(4)(A) of such Act (42 U.S.C. 
1973gg-6(a)(4)(A)), the State shall coordinate the computerized 
list with State agency records on death. 


(iii) Notwithstanding the preceding provisions of this 
subparagraph, if a State is described in section 4{b) of the 
National Voter Registration Act of 1993 (42 U.S.C. 1973gg- 
2(b)), that State shall remove the names of ineligible voters 
from the computerized list in accordance with State law. 


ensures that— 


(A) Conduct.--The list maintenance performed under subparagraph (A) shall be conducted in a manner that 


(i) the name of each registered voter appears in the 
computerized list; 


MEETS 


NONE 


(ii) only voters who are not registered or who are not 
eligible to vote are removed from the computerized list; and 


MEETS 


NONE 


(iii) duplicate names are eliminated from the 
computerized list 


MEETS 


NONE 


(3) Technological security of computerized list.--The appropriate State or 
local official shall provide adequate technological seourity measures to 
prevent the unauthorized access to the computerized list 

| established under this section. 


MEETS 


NONE 
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(4) Minimum standard for accuracy of state voter registration records.— 
The State election system shall include provisions to ensure that voter 
registration records in the State are accurate and are updated regularly, 
including the following: _ 


(A) A system of file maintenance that makes a reasonable effort to 
remove registrants who are ineligible to vote from the official list of 
registered voters. Under such a system, consistent with the National Voter 
Registration Act of 1993 (42 U.S.C. 1973gg et seq.), registrants who have 
not responded to a notice and who have not voted in 2 consecutive 
generai elections for Federal office shall be removed from the official list 
of registered voters, except that no registrant may be removed solely by 
reason of failure to vote. ” 


(B) Safeguards to ensure that eligible voters are not removed in error 
from the official list of eligible voters. 


(5) Verification of voter registration information.-- 
__(A) Requiring provision of certain information by applicants.— 


(i) in general.—Except as provided in clause (ii), 
withstanding any other provision of law, an 

application for voter registration for an election for Federal 
office may not be accepted or processed by a State unless 
the application includes—in the case of an applicant who has 
been issued a current and valid driver's license, the 
applicant's driver's license number; or in the case of any 
other applicant (other than an applicant to whom this clause 
(ii) applies), the last 4 digits of the applicant's social security 
number. 


DOES NOT MEET 


The State will meet this 
requirement. 
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(ii) Special rule for applicants without driver's license or 
social security number.--If an applicant for voter registration 
for an election for Federal office has not been issued a 
current and valid driver's license or a social secunty number, 
the State shal! assign the applicant a number which will 
serve to identify the applicant for voter registration purposes. 
To the extent that the State has a computerized list in effect 
under this subsection and the list assigns unique identifying 
numbers to registrants, the number assigned under this 
clause shali be the unique identifying number assigned 
under the list. 

(iii) Determination of validity of numbers provided.—The | MEETS NONE 
State shail determine whether the information provided by an 
individual is sufficient to meet the requirements of this 
subparagraph, in accordance with State law. 

(B) Requirements for state officials.-- 

(i) Sharing information in databases.--The chief State PARTIALLY The State will meet this 
election official and the official responsible for the State requirement | 
motor vehicie authority of a State shal! enter into an | 
agreement to match information in the database of the | 
statewide voter registration system with information in the j 
database of the motor vehicle authority to the extent required 
to enable each such official to verify the accuracy of the 
information provided on applications for voter registration. 


(ii) Agreements with commissioner of social security.— DOES NOT MEET The DMV is awaiting a 
The official responsible for the State motor vehicle authority response from the Social 
shall enter into an agreement with the Commissioner of Security Administration. 


Social Security under section 205(r)(8) of the Social Security 
Act (as added by subparagraph (C)). 
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(b) Requirements for Voters Who Register by Mail. — 
(1) In general.—Notwithstanding section 6(c) of the National Voter. 
Registration Act of 1993 (42 U.S.C. 1973gg-4(c)) and subject to 
paragraph (3), a State shall, in a uniform and 
nondiscriminatory manner, require an individual to meet the 3 
requirements of paragraph (2) if— 
A) the individual registered to vote in a jurisdiction by mail; and 
(Bi) the individual has not previously voted in an election for Federal 
. . Office in the State; or 
(ii) the individual has not previously voted im such an election in the jurisdiction 
and the jurisdiction is located in a State that does not have a computerized 
list that complies with the requirements of subsection (a). 
(2) Requirements.— 
(A) In general.—An individual meets the requirements of this paragraph if 


the individual 
(i) in the case of an individual who votes in person— (I) DOES NOT MEET The State will meet this 
presents to the appropriate State or local election official a current requirement. 


and valid photo identification; or (Il) presents to the appropriate 
State or loca! election official a copy of a current utility bill, bank 
statement, government check, paycheck, or other government 
document that shows the name and address of the voter; or 
(ii) in the case of an individual who votes by mail, submits with | DOES NOT MEET The State will meet this 
the ballot--(1) a copy of a current and valid photo identification; or requirement. 
(J) a copy of a current utility bill, bank statement, government 
check, paycheck, or other government document that shows the 
2 name and address of the voter. 
(B) Provisional Voting.— 
(i) In person.—An individual who desires to vote in person, but | DOES NOT MEET The State will meet this 
who does not meet the requirements of subparagraph (A}{i), may requirement. 
ie cast a provisional! batiot under section 302(a). 
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(ii) By mail.—An individual ae desires to vote D ~ mall but who DOES NOT MEET The State will meet this 
does not meet the requirements of subparagraph (A)(ii) may cast r tt. 
such a ballot by mail and the bailot shall be counted as a 
provisional ballot in accordance with section 302(a). 
3) In icability —-Pa 1) shall not a in the case of a person— 
(A) who registers to vote by mail under section 6 of the National 
Voter Registration Act of 1993 (42 U.S.C. 1973gg-4) and submits 
part of such registration either— 
(i) a copy of a current and vaiid photo identification; or 
(Bi) who registers to vote by mail under section 6 of the 
National Voter Registration Act of 1993 (42 U.S.C. 1973gg-4) 
and submits with such registration either—{i) a driver's license 
number, or (I!) at least the last 4 digits of the individual's social 
security number, and 
{ii)a copy of a current utility 9 bank statement, 
it document that 


shows the name and address a the voter; 
(iii) with respect to whom a State or local election official 
matches the information submitted under clause (i) with an 
existing State identification record bearing the same number, 
name and date of birth as provided in such registration; or 
(C) who is-- 

(i) entitled to vote by absentee ballot under the 
Uniformed and Overseas Citizens Absentee Voting Act (42 
U.S.C. 1973ff-1 et seq.): 

(ii) provided the right to vote otherwise than in person 
under section 3(b2)(B ii) of the Voting Accessibility for the 
Elderly and Handicapped Act (42 U.S.C. 1973ee- 

{o(2)(B Mii); or 
(iii) entitled to vote otherwise than in person under any 
other Federal law. 
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{4) Contents of mail | form. 
(A) In general.—-The mail voter registration form developed under 
section 6 of the National Voter Registration Act of 1993 {42 U.S.C. 
1973gg9-4) shall include the following: 

(i) The question “Are you a citizen of the United States of 
America?” and boxes for the applicant to check to indicate 
whether the applicant is or is not a citizen of the United 
States. 


(i) The question © “Will you be 18 years of age on or 
before election day?” and boxes for the applicant to check to 
indicate whether or not the applicant will be 18 years of age 
older on election day. 
(ii) The statement “If you checked ‘no’ in response to 
| either of these questions, do not complete this form.". 

(iv) A statement informing the individual that the form is 
submitted by mail and the individual is registering for the first 
time, the appropriate information required under this section 
must be submitted with the mail-in registration form in order 
to avoid the additional identification requirements upon 
voting for the first time. 

{B) incompiete forms.--If an applicant for voter registration fails to 
answer the question inciuded on the voter registration form pursuant 
to subparagraph (A)(i), the registrar shall notify the applicant of the 
failure and provide the applicant with an opportunity to complete the 
form in a timety manner to allow for the compietion of the registration 
form prior to the next election for Federal office to State law). 
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Performance Goals and Completion Timeline for 


Section 301. Voting Systems Standards Requirements . 


Responsible Official and Est. Date of 
Completion 


Completion Timetable 


Goal #1. Amend 3GCA to implement the HAVA Section 301 
requirement for acceptable voting systems standards. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Dec 31, 2003 


1-1. BxecDir to draft Bill by 9/30/03. 
1-2. Legal Counsel review by 10/15/03. 
1-3. Board / Gov review by 10/31/03. 
1-4, BxecDir to fwd to Legislature by 
11/30/03. 


Goal #2. Develop GEC board policy to require the DRE voting 
system to meet HAVA standards. 


GEC Executive Director; Legal Counsel, 


and Board of Directors / Dec 31, 2003 


2-1. ExecDir to draft board policy by 
10/31/03. 

2-2, Legal Counsel review by 11/15/03. 

2-3. Board review by 11/30/03. 

2-4. ExecDit to include policy requirements 
on RFP for DRE voting system by 11/30/03. 


Goal #3, Ensure that the DRE voting systern permits the voter 
to verify (in a private and i manner} the votes 
selected by the voter on the ballot before the ballot is cast and 
counted. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Aug 31, 2004 


3-1, ExecDir to develop preliminary voter 
verification proposal by 9/30/03. 

3-2, ExeeDir to consult w/ CEDDERS & 
GSAT by 10/15/03. 

3-3. Board approval by 11/30/03. 

3-4. ExecDir to include verification 
requirement in RFP for DRE voting system by 
12/31/03. 

3-5. GEC/CEDDERS/GSAT review bids by 
3/31/04 to validate voter verification process. 
3-6. Select DRE provider by 6/30/04. 


Goal #4, Ensure that the DRE voting system provides the voter 
with the apportunity (in a private and independent manner) to 
change the ballot or correct any error before the ballot is cast 
snd counted (including the opportunity to correct the error 
through the issuance of a replacement ballot if the voter was 
otherwise unable to change the ballot or correct any error). 


GEC Executive Director, Legat Counsel, 
and Board of Directors / Aug 31, 2004 


4-1, ExecDir to develop provisions for the 
voter to correct errors / replace ballot by 
9/30/03. 
4-2. ExecDir to consult w/ CEDDERS & 
GSAT by 10/15/03. 
4-3. Board approval by 11/30/03. 
4-4, ExecDir to include voter correction / 
replacement provisions in RFP for DRE 
voting system by 12/31/03. 
4-5. GEC/CEDDERS/GSAT review bids by 
3/31/04 to vatidate voter correction / ballot 


replecement process. 
4-6, Select DRE provider by 6/30/04. 


Goal #5, ‘Ensure that if the voter selects votes for more than 
one candidate for a single office - (i) notify the voter that the 
voter has selected more than one candidate for a single office on 
the ballot; (ii) notify the voter before the ballot is cast and 
counted of the effect of casting multiple votes for the office; and 
(iii) provide the voter with the opportunity to correct the ballot 
before the ballot is cast end counted. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Aug 31, 2004 


5-1, ExecDir to develop provisions to 
preclude the voter from overvoting by 
9/30/03, 

§-2. ExecDir to consult w/ CEDDERS & 
GSAT by 10/15/03. 

5-3. Board approval by 11/30/03. 

5-4, ExecDir to include specific provisions 
precluding overvotes in the RFP for DRE 
voting system by 12/31/03. 

5.5. GECICEDDERS/GSAT review bids by 
3/3 1/04 to validate preclusion of overvotes in 


Goal #6. For Election 2004, continue to use the current optical- 
scan ballot tabulation system, in addition to the introductory use 
of a DRE voting system. 


GEC Executive Director, Lega! Counsel, 
and Board of Directors / Aug 31, 2004 


| 
responses. 
5-6, Select DRE provider by 6/30/04. 
current election process to include 
introduction of DRE voting systems by 
12/3103. > 
6-2. Board approval by 1/31/04. 
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6-3. ExecDir to introduce the DRE voting 
system in all election publications by 6/30/03. 


Goal #7. Revise the GEC voter education program specific to 
that voting system that notifies each voter of the effect of casting 
multiple votes for an office. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / July 31, 2004 


7-1. ExecDir to recommend revisions to the 
voter education program to notify voter of the 
effect of overvotes by 12/31/03. : 
7-2. Board approval by 1/31/04. 
tn inglude the effect of overvotes 
in ali voter education programs by 6/30/04. 


Gnal #8. Provide the voter with instructions on how to correct 
the ballot before it is cast and counted (including instructions on 
how to correct the error through the issuance of a replacement 
ballot if the voter was otherwise unable to change the ballot or 
correct any error) 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Aug 31, 2004 


8-1. ExecDir to recommend revisions to the 
Voter Information Pamphlet and other 
election publications on how to correct the 
ballot before it is cast and counted by 
12/31/03. 

8-2. Board approval by 1/31/04. 

8-3. ExecDir to include ballot correction and 
replacement instructions in all election 
training programs by 6/30/04 


Goal #9. Implement GEC audit capacity for HAVA funds. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Dec 31, 2003 


9-1, ExeeDir to consult with Guarn Public 
Auditor on appropriate audit procedures by 
8/31/03; Include andit capacity in draft Legis. 
Bill to implement HAVA by 8/8/03. 

9-2. Legal Counsel review of audit procedures 
and Legis. bill by 8/15/03. 

9-3. Board review of audit procedures and 
Legis. bill by 8/22/03; Gov. review of Legis. 
bill by 8/31/03. 

9-4, ExecDir to fwd Legis. bill to Legislature 
by 11/30/03. 


14289 
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Goa) #10. Ensure that the DRE voting system produces a 
permanent paper record with a manual audit capacity. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / July 31, 2003 


10-1. ExecDir to review DRE msnual audit 
capacity requirements by 9/30/03. 

10-2. ExecDir to consult w/ Lega! Counsel on 
manual 


3/31/04 to validate manus! audit capacity. 
10-6. Select DRE provider by 6/30/04. 


Goal #11. Ensure that the DRE voting system provides the 
voter with an opportunity to change the ballot or correct any 
error before the permanent paper record is produced. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / July 31, 2004 


11-1. ExecDir to review DRE capacity to 
correct errors/ replace ballot by 9//30/03. 
11-2. ExecDir to consult w/ Lega! Counse! on 
ballot change / replacernent requirements by 
11/15/03. 

11-3, Board approval by 11/30/03. 

114. ExecDir to include ballot change / 

in RFP for DRE 


voting system by 12/3103: 
11-5. GEC/Legal Counse! review bids by 
3/31/04 to validate bellot change / 


replacement capacity. 
11-6, Select DRE provider by 6/30/04, 


Goal #12, Ensure that the paper record is available as an 
official record for any recount conducted with respect to any 
election in which the DRE voting system is used. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / July 31, 2004 


capacity requirements by 9/30/0 
12-2. ExecDir to consult w/ Legal Counsel on 
DRE paper record requirements by 10/15/03. 
12-3. Board spproval by 11/30/03. 
in RFP by 1251/03. 
in 

Counsel review bids by 
3/31/04 to validate peper record capacity. 
12-6. Select DRE provider by 6/30/04, 


Goal #13. Ensure that the DRE voting system is accessible for 
individuals with disabilities. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / July 31, 2004 


13-1. BxecDir w/ GSAT will determine DRE 

accessibility requirement for all individuals w/ 

disabilities and at all prospective poll facilities 

by 9/5. 

13-2, ExecDir to consult w/ Legsl Counsel on 
irements by 10/15/03. 

13-3. Board approval by 11/30/03. 

13-4. ExecDir to include handicap 

accessibility requirements in RFP for DRE 

voting system by 12/31/03. 

13-5. GEC/Legal Counsel review bids by 

3/31/04 to validate handicap accessibility. 

13-6. Select DRE provider by 6/30/04. 


Goal #14, Ensure voting accessibility for individuals with 


disabilities, including nonvisual accessibility for the blind and ~ 


visually impaired, in 8 manner that provides the same 
opportunity for access and participation (including privacy and 
independence) as for other voters. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Jul 31, 2004 


14-1. ExecDir w/ GSAT will determine DRE 
for all individuals w/ disabilities and at all 

ive poll facilities by 9/5 
14-2. ExecDir to consult w/ Legal Counsel on 
DRE voter privacy and i 
requirements by 10/15/03. 
14-3. Board approve] by 1 1/30/03. 
14-4, ExecDir to include DRE voter privacy 
and i requirements in RFP for 
DRE voting system by 12/31/03. 
14-5. Counsel review bids by 
3/31/04 to validate DRE voter privacy and 


independence provisions. 
14-6. Select DRE provider by 6/30/04. 


— Satisfy the accessibility requirement by locating at 
one direct electronic 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Jul 31, 2004 


15-1. ExecDir will assess HAVA funds 
availability for purchase of at least one DRE 
unit for each polling place by 12/31/03. 
15-2. 15-3. Beard approval by 1/31/04. 
15-4, ExecDir to procure DRE"s by 
7131/2004, 


14290 
10-3. Board approve) by, | 1/30/03. 
10-4, ExecDir to inctude-manus! audit 
requirements in RFP for DRE voting system 
by 12/31/03. 
10-5. GEC/Legal Counsel review bids by 
< 
| 
< 
voting system equipped for individuals with disabilities at each 
polling place. 
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16-4, ExecDir to procare DRE’s by 


T31/2004, 


Goal #17. Ensure that the DRE voting system provides 
alternative language accessibility pursuant to HAVA 
requirements. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Dec 31, 2003 


17-1. ExecDir w/ GSAT will determine DRE 
alternative language capacity by 9/5 

17-2. ExecDir to consult w/ Legal Counsel on 
DRE alternative language capacity by 
10/15/03. 

17-3. Board approval by 11/30/03. 


3/3104 to validate DRE alternative language 
17-6. Select DRE provider by 6/30/04. 


Goal #18. Ensure that the DRE voting system error rate in 
counting ballots (determined by taking into account only those 
errors which are attributable to the voting system and not 
attributable to an act of the voter) is in compliance with the error 
rate standards established by the Federal Election Commission. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Dec 31, 2003 


18-1, ExecDir to determine acceptable FEC 


18-3. Board approval by 1 1/30/03. 

18-4. ExecDir to include DRE error rate 
requirements in RFP for DRE voting systern 
by 12/31/03. 

18-5, GEC/Legal Counsel review bids by 
3/31/04 to validate DRE error rate. 

18-6. Select DRE provider by 6/30/04 


Goal #19. Adopt a uniform and nondiscriminatory standard to 
define what constitutes s vote, and what will be counted as a 
vote for each category of voting system used. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Dec 31, 2003 


19-1. ExecDir to draft uniform vote definition 
in Legis. bill form by 9/30/03. 

19-2, Legal Counsel review by 10/15/03. 
19-3. Board / Gov review by 10/31/03. 


19-4, ExecDir to fwd to Legislature by 
1140/03, 


14291 
17-4, ExecDir to include DRE alternative 
language requirements in RFP for DRE voting 
system by 12/31/03. ; 
17-5. GBC/Lega!l Counsel review bids by 
> 
error rate by 9/5 < 
18-2. BxecDir to consutt w/ Lega! Counsel on 
; FEC/DRE error rate by 10/15/03. 
< 
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Performance Goals and Completion 


Timeline for 


Section 302. Provistonal Voting And Voting Information Requirements 


Performance Goal 


Responsible Official and Est. Date of 
Completion 


Completion Timetable 


Gaal £20. Amend JGCA to implement HAVA Section 302 
requirement for provisional voting and voting information 
requiternents. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / May 31, 2004 


20-1. ExecDir to draft Bill by 9/30/03. 
20-2. Legal Counsel review by 10/15/03. 
20-3. Board / Gov review by 10/31/03. 
20-4. ExecDir to fwd to Legislature by 
11/30/03 


Goal #21. Develop GEC board policy and amend current 
election procedures to allow for an individual who declares that 
such individual is a registered voter in the jurisdiction in which 
the individual desires to vote and that the individual is eligible to 
vote in af election for federal office, but the name of the 
individual does not appear on the official list of eligible voters 
for the polling place or an election official asserts that the 
individual is not eligible to vote, such individual shall be 

ited to cast a provisional ballot. 


GEC Executive Director, Lega! Counsel, 
and Board of Directors / May 31, 2004 


21-1. ExecDir to draft board policy by 
10/31/03. 

21-2. Legal Counsel review by 11/15/03. 
21-3. Board review by 11/30/03. 

21-4. ExecDir to implement GEC provisional 
voting policy and procedures by 11/30/03. 
21-5.ExecDir to include provisional voting 
guidelines in Precinct Official's Handbook 
and other election guidelines by 5/31/04. 


Gaal #22. Provide for an election official at the polling place to 
notify the individual that the individual may cast a provisional 
haltot in that election. 


GEC Executive Director, Lega! Counsel, 
and Board of Directors / May 31, 2004 


22-1. ExecDir to revise Precinct Official’s 

Handbook by 5/31/04 to designate Precinct 

Inspector as provisional ballot official. 

22-2. Include provisional ballot voting in 
officia) seminar. 

22-3. Develop and print provisional balfot 

information pamphiet by 7/31/04 for Election 

2004. 


Gaal #23. Ensure that the individual shall be permitted to cast a 
provisional ballot at that polling place upon the execution of a 
written affirmation by the individual before an election official 
at the polling place stating that the individual is - 


{A) a registered voter in the jurisdiction in which the 
individual desires to vote; and 


(B) eligible to vote in that election. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / July 31, 2004. 


23-1. ExecDir to revise Precinct Official's 
Handbook by 5/31/04 to permit an individual 
to cast # provisional ballot official based on s 
written affirmation. 

i ffirmation requirement 
for provisional ballot voting in precinct 
official seminar. 

23-3. Develop and print appropriate written 
affirmation form to vote by provisions! ballot 
by 7/31/04 for Election 2004. 


Goal #24. Ensure that an election official at the polling place 

| transmits the ballot cast by the individual or the voter 
information contained in the written affirmation executed by the 
individual to an appropriate election official for prompt 
verification. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / July 31, 2004 


24-1. ExecDir to revise Precinct Official's 
Handbook by 5/31/04 to require all 
provisional ballots to transmit voter 
information to Election Central for 
verification. 


24-2. Include timely transmittal of voter 
information requirement in precinct official 
seminar, 

24-3. Ensure that a communicstions network 
is established, ¢.g., telephone, fax, internet, 
etc., at all polling sites for the transmittal of 
voter information by 7/31/04 for Election 
2004. 


Goal #25. Establish procedures so that if the election official to 
whom the baifot or voter information is transmitted determined 
that the individual is eligible to vote, the individual's provisional 
ballot shail be counted as a vote in that election. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / May 31, 2004 


25-1. ExecDir to revise Precinct Official's 
Handbook and GEC election procedures by 
5/31/04 to allow GEC boerd to determine 
eligibility to vote, and whether or not the 
provisional bellot shall be counted. 

25-2. Inchede above procedures in precinct 
official seminar. 
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25-3. Ensure thet a communications network 
is established, e.g.. telephone, fax, internet, 
etc., at all polling sites for the return . 
transmittal of GEC board determination on 
voter eligibility and whether or not the 
provisional ballot by 7/31/04 
for Election 2004. 


Goa} #26, Ensure that at the time that an individual casts a 
Provistonal ballot the appropriate election officiat shal! give the - 
individual written information that states that any individual 
who casts a provisional ballot will be able to ascertain whether 
the vote was counted and, if the vote was not counted, the reason 
that the vote was not counted, 


GEC Executive Director, Lege! Counsel, 
and Board of Directors / May 31, 2004 


26-1. ExecDir to revise Precinct Official’s 
Handbook and GEC election procedures by 
5/3 1104 to allow for s written determination 
on the right to vote a provisional ballot, and if 
the the provisional bellot was counted. 

26-2. Include above wriften determination 
procedures in precinct official serninar. 

26-3. Ensure that # written determination 
forma are available for Election 2004. 


Goal #27. Ensure that the appropriate election official 
establishes a free access system (such as a toll-free telephone 
number or an internet website) that any individual who casts 2 
provisional ballot may access to discover whether the vote of 
that individual wes counted, and, if the vote was not counted, the 
reason that the vote was not counted. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / July 3), 2004 


27-1. ExecDir to revise Precinct Official's 
Handbook and GEC election procedures by 
5/31/04 to provide for s free access system. 
27-2. Include above procedures in precinct 
official seminar. 

27-3. Ensure that 2 free access 
communications system is established, ¢.g., 
telephone, fax, internet, etc., at all polling sites 
for provisional vote verification by 7/31/04 for 
Election 2004. 


Performance Goals and Completion Timeline for , 


Section 303. Computerized Statewide Voter Registration List Requirements and Requirements for Voters Who Vote by Mail 


Performance Goal 


Responsible Official and Est. Date of 
Completion 


Completion Timetable 


Goa! #28. Ensure thet the Guam Election Commission 
implements, in a uniform and nondiscriminatory manner, a 
single, uniform, official, 
tsland-wide voter registration list defined, maintained, ms 
administered at the GEC level that contains the name and 
registration information of every legally registered voter in 


Guam and assigns » unique identifier to each legally registered 
voter in Guam (in this subsection referred to as the computerized 
list). and includes the following: 


(i) The computerized list shall serve as the single 
system for storing and managing the official list of registered 
voters throughout Guam. 

(ii) The computerized list contains the name and 
registration information of every legally registered voter in 
Guam. 


assigned to each legally registered voter in Guam. 

(iv) The computerized list shell be coordinated with 
other agency databases within Guam. 

(v) Any election official in Guam, including any 
precinct official, may obtain immediate electronic access to the 
information contained in the computerized list. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Feb 28, 2004 


28-1. ExecDir to review HAVA CVRS 
requirements by 9/30/03. 

28-2. Meet w/ UOG VRS database managers 
and determine CVRS interface requirements 
by 10/31/03. 

(28-3. Legal Counsel and GEC board review 
by 11/30/03. 

28-4, ExecDir to include CVRS requirements 
in RFP by 12/31/03. 

28-5. Select CVRS provider by 1/31/04. 
28-6. Begin date transfer from VRS to CVRS 
by 2/28/04, 

28-7. Test CVRS database and report 


generation capabilities. 

28-8. Run both VRS and CVRS in Election 
2004, compare and consider 
eliminating VRS for Election 2006. 


Note: Continue current VRS Voter 
Registration No. as unique identifier. 
Note: Coordinate with DMV, DOC, PHSS, 
SSN#, Sup. Ct., ete. 


Note: Develop access capacity at all polling 
places and mayor's offices. 
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— 


{vi) All voter registration information obtained by any 


election official i in Guam shall be e electronically entered into the 


d fist on an expedited basis at the time the 
information is provided to the official. 


(vii) The GEC Executive Director shall provide such 
support as may be required so that local election officials are 
able to enter information as described above. 


(viii) The computerized list shal! serve as the official 
voter registration list for the conduct of all elections for federal 
office in Guam. 


Note: Ensure clectioi are certified in 
the data entry process, and all data entry 
equipment ere in working order. 

Note: Ensure designation is made in statute 
and GEC board policy. 


Gaal #29. Ensure that the appropriate election official! shal! 
perform list maintenance with respect to the computerized list 
on a regular hasis as follows: 

(i) If an individual is to be removed from the 
computerized list, sach individual shall be removed in 
Pp of the National Voter 
Registration Act of 1993 (42 U.S.C. 1973gg et seq.), including 
subsections (a) (4 ), (c) (2), (d), and (e) of section 8 of such Act 
(42 U.S.C. 1973 gg-6). 

(ii) For purposes of removing names of ineligible 
voters from the official list of eligible voters — (1) under section 
&{a) (3) (B) of such Act (42 U.S.C. 1973 gg-6fa) (3) (B)), the 
GEC shall coordinate the computerized list with 
records on felony status; and (11) by reason of the death of the 
registrant under section 8(8) (4) {A) of such Act (42 U.S.C. 
1973gg-G(a) (4) (A)), the GEC shall coordinate the 
computerized list with DPHSS records on death. 

{iii) Notwithstanding the preceding provisions of this 

if a state is described in section 4(b) of the 
National Voter Registration Act of 1993 (42 U.S.C. 1973gg- 
2(b)), that the GEC shall remove the nemes of ineligible voters 
from the computerized list in accordance with Guam law: 


GEC Executive Director, Legal Counsel, 
and Bosrd of Directors / Feb 28, 2004 


29-1. GEC provides continuing list. 

YRS database. A 
continuing list maintenance program will be 
developed for the anticipated CVRS database. 
Note: Review 42USC1973 to determine 


Note: Review 42USC1973 to determine 
specific requirements. Ensure CVRS link 
with DOC, Sup Ct. and PHSS (Vitel 
Statistics). 


Note: Review 42USC1973 to determine 
voters are removed from the computerized list 
in accordance with Guern law. 


Goal #30, Ensure that the list maintenance performed is 
conducted in a manner that ensures that -- 


(i) the name of each registered voter appears in the 

ized list: 

eligible to vote are removed from the computerized list; 


GEC Executive Director, Legal Counsel. 
and Board of Directors / Feb 28, 2004 


30-1. GEC provides continuing list 
maintenence on the existing VRS database, A 
continuing liat maintenance program will be 
developed for the anticipated CVRS database. 


Note: GEC Exee-Dir shail ensure that the 
CVRS list msintenance progrem reflects the 
name of each registered voter, that only 
ineligible voters are removed from the CVRS 
listing of voters, and that duplicates are 
eliminated 


Goo! #31. Ensure that the GEC E Director provides the 
adequate technological security measures to prevent the 
unauthorized access to the computerized list. 


and Board of Directors / Feb 28, 2004 


GEC Executive Director, Legal Counsel, 


31-2, ExecDir to consult w/ Legal Counsel on 

security measures by 10/15/03. 

31-3. Board approval by 11/30/03. 

31-4. ExecDir to include CVRS security 

requirements in RFP by 12/31/03. 

31-5. Select CVRS provider by 1/31/04. 

31-4. Test CVRS security measures. 

a Run both VRS and CYRS in Election 
and consider 


compere performance, 
VRE for Election 2006. 
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Goa} #32. Establish procedures to ensure that voter registration 
records in Guam are accurate and are updated regularly, 
including the following: 


{A) A system of file maintenance that makes a 
reasonable effort io remove registrants who are ineligible to vote 
from the official list of eligible voters. Under such system, 
consistent with the National Voter Registration Act of 1993 (42 
US. C. 1973gg et seq.). registrants who have not responded to a 
natice and wha have not voted in 2 © general el 
for federal office shal! be remnved from the official list of 
eligible voters, except that no registrant may be removed solely 
by reason of a failure to vote. 


(B) Safeguards to ensure that eligible voters are not 
removed in error from the officis! list of eligible voters. 


GEC Executive Director, Legal Counsel, 


32-1. GEC provides continuing list 
maintenance on the existing VRS database. A 
continuing list maintenance program will be 
developed for the anticipated CYRS database 
to ensure that the voter registration records in 
Guam are accurate andere wpdated regularly. 


Note: GEC Exec Dir shal! ensure CVRS list 
is purged of nonvoters for 2 consecutive 
general elections. RFP on CVRS will require 
“Year Last Voted.“ 


Note: GEC Exec Dir shall provide 


Goal #33. Establish procedures to ensure that an application for 
voter registration for an election for federal office is not 
accepted or processed by a state unless the application includes 
— (1) in the case of an applicant who has been issued a current 
and valid driver's license, the applicant's driver's license 
fumber; or (11) in the case of any other applicant (other than an 
applicant to whom clause (ii) — the last 4 digits of the 
applicant's social security number. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Feb 28, 2004 


33- 1. GEC Exec Dir shall provide 


i to acceptance or 
processing. ten the GEC Exec Dir will 
ensure verification of voter registration 
information; amend voter registration process 
to implement HAVA; and develop GEC bosrd 
policy to amend voter registration procedure 
to require OLN’s, and/or last 4 digits of SN#. 


Goal #34. Establish procedures for an applicant who has not 
been issued a current and valid driver's license or 2 social 
security number, to be assigned a mamber that will serve to 
identify the appticant for voter . To the 
exient that Guam has # computerized list in effect and the list 
assigns unique identifying numbers to registrants, the number 
assigned shall be the unique identifying number assigned under 
the list. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Feb 28, 2004 


34-1. 1. GEC currently provides esch new voter 


unique mumerical number to identify all new 
voter applicants. 


Goa} #35. Establish procedures to determine whether the 
information provided by an individual is sufficient to meet the 
requirements of HAVA, in accordance with Guam lew. 


GEC Executive Director, Lega! Counsel, 
and Board of Directors / Feb 28, 2004 


35-1, GEC currently reviews all voter 
information against Guam law. The GEC 
Exec Dir will include a review process of all 
new voter information against HAVA and 
other applicable Pedera! ststutes, in addition 


Note: GEC Exec Dir will develop a GEC 
board policy to establish identification criteris 
for voter registration. 


Goal #36. Ensure that the GEC Executive Director and the 
‘official respansible for the state motor vehicle suthority enter 
into an agreement to match information in the database of the 
istand-wide voter registration system with information in the 
database of the motor vehicle authority to the extent required to 
enable each such official to verify the accuracy of the 
information provided on applications for voter registration. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Feb 28. 2004 


36-1. ExecDir to review CVRS i: 
verification requirements by 9/30/03. 

36-2. GEC Exec Dir will develop agreemenis 
with DMV, DOC, Sup Ct, PHSS, and other 
GovGuam agencies by 10/31/03. 

36-3. Lega! Counsel and GEC board review 
by 11/30/03. 

36-4. Sign agency MOU’"s by 12/31/03. 
36-5. Select CVRS provider by 1/31/04. 
36-6. Begin intra-agency data verification by 
2/28/04. 


Goal #37. Ensure that the official responsible for the Guam 
motor vehicle authority shall enter into an with the 
Commissioner of Social Security under section 205(r) (8) of the 
Socis! Security Act (as added by subparagraph (C)). 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Feb 28, 2004 


37-1. GEC Exec Dir will coordinate ate DMV 


agreement with Social Security 
Adminiatration by 12/31/03. 


Goal #38. Establish policy and procedures to ensure that, 
section 6c) of the National Voter Registration 
Act of 1993 (42 U.S.C. 1973 gg-4{c)} and subject to paragraph 
(3), Guam shall, in 8 uniform and nondiscriminatory manner, 
require an individual to meet the above requirements if - 


and Board of Directors / Feb 28, 2004 


38-1. GEC Exec Dir to revise existing mail-in 
voter registration procedure to meet HAVA 
requirements by 12/31/03. Further, to review 
47USC1973, and ensure compliance w/ 
HAVA. 
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(A) the individual registered to vote in a jurisdiction by 
mail, and 


(B) (i) the individual has not pr 
electinn for federal office in Guam; or 


ly voted in an 


(ii) the individual has not previously voted in such an 
election in the jurisdiction and the jurisdiction is located in a 
state that does not have a computerized list that complies with 
the requirements of subsection (2). 


Note: GEC Exec Dir to amend mail-in 
registration forms accordingly. 


Goal #39. Establish policy and procedures to reflect that an 
individual meets the above requirements if the individual: 


{i) 1 the case of an individual who votes in person 
~ presents to the appropriate Guam election official current 
and valid photo identification; or (1) presents to the appropriate 
Guam election official a copy of a current utility bill, bank 
statement, government check, pay check or other government 
document that shows the name and address of the voter; 


{ii) m the case of an individual who votes by mail, 
submits with the hallot - (1) a copy of a current and valid photo 
identification; or (11) a copy of a current utility bill, bank 
statement, government check, pay check, or other government 
document that shows the name and address of the voter. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Feb 28, 2004 


39-1. GEC Exec Dir to revise existing in- 
person and mail-in voter registration 
procedures io meet HAVA requirements by 
12/31/03. 


Goal #40. Ensure Fail-Safe voting should an individual votes as 
follows: 


(i) IN PERSON - An individual who desires to vote 
in person, but who does not meet the requirements of 
subparagraph (A){i) may cast such a ballot by mei! and the 
ballot shal! be counted as 2 provisionel ballot in sccordance with 
section 302{a). 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Feb 28, 2004 


40-1. GEC Exec Dir to estublish a HAVA 


(ii) BY MAIL - An individual wha desires to vote by 
mail but who does not meet the requirements of subparagraph 
(Ai) may cast such a ballot by mail and the ballot shall be 
counted ss 3 provisional ballot in accordance with section 
302(a). 


Goal #41. Inciude in the voting procedures i 


provisions that 
show that the above requirements shall not apply in the case of a 
Person ~ 


__ (A) who registers to vote by mail under section 6 of the 
National Voter Registration Act of 1993 (42 U.S.C. 1973gg-4) 
and submits as part of such registration cither -- 


{i) a copy of # current and valid photo 
hon; or 


(it) -2 copy of a current utility bill, bank statement, 
government check, pay check, or government document that 
shows the name and address of the voter; 


(B) {i} who registers to vote by mail under section 6 of 
the Nationa] Voter Registration Act of 1993 (42 U.S. C. 1973gg- 
4) and submits with such registration either - (1) -- a driver's 
license number, or (11) at least the last 4 digits of the individual's 
social security number: and 


(ii) with respect to whom an election official matches 
the information submitted with an existing Guam or state 
identification record bearing the same number, name and date of 
birth as provided in such registration; or 

(C) who is - 
(i) entitled to vote by absentee ballot under the 


Uniformed and Overseas Citizens Absentee Voting Act (42 
U.S.C. 1973f7-1 et seq.): 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Feb 28, 2004 


41-1, GEC Exec Dir to amend existing voting 
procedures by 12/31/03 to show that the Fail- 
Safe voting process does not apply to an in- 
person or mail-in registrants who meet the 

requirements of Federai and 
Guam laws. 


A-17 
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(ii) provided the right to vote otherwise than in person 
under section (bX 2 Bi) of the Voting Accessibility for the 
elderly and Handicapped Act (42 U.S.C. 1973ee-1{bY2BXii): 
or 


{ti} entitied te vote otherwise than in person under 
any other federal law. 


(Cont) 41-1. GEC Exec Dir to amend existing 
voting procedures by 12/31/03 to show that 
the Fail-Safe voting process does not spply to 
an in-person or mail-in registrants who meet 
the requirernents of Federal and 
Guam lews. 


Goat #42, Ensure that the mail voter registration form 
developed under section 6 of the National Voter Registration 
Act of 1993 (42 U.S.C. 1973gg-4) shall include the following: 

(3) The question ‘Are you a citizen of the United 
States of America?” and boxes for the applicant to check to 
— whether the applicant is or is not a citizen of the United 

tates, 

(ri) The staternent ‘if you checked ‘no’ in response 
to either of those questions, do not complete this form." 

(iii) A statement informing the individual that if the 
form is submitted by mail and the individual is registering for 
the first time, the sppropriate information required under this 
section must be submitted with the mail-in registration form in 
order to avoid the additional identification requirements upon 
voting for the first-time. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Feb 28, 2004 


42-}. GEC Exec Dit to amend existing voting 

questions required by HAVA. Further, 
voter registration form accordingly. 


Goal #43. Ensure that if an applicant for voter registration feils 
to answer the question included on the mati voter registration 
form pursuant to subparagraph (A)(i), the registrar. shail notify 
the applicant of the failure and provide the applicant with an 
opportunity to complete the form in a timely manner to allow for 
the completion of the registration form prior to the next election 
for federal office (subject to Guam law). 


"GEC Executive Director, Legal Counsel, 
and Boerd of Directors / Feb 28, 2004 


43-1. GEC Exec Dir to amend existing mail-in 
form by 12/31/03, Further, 


prior to the next election for federal office 


Performance Goals and Completion Timeline for 


“~ 


Section 402, Establishment of State-Based Administrative Complaint Procedures to Remedy Grievances 


Performance Goal 


Responsible Official and Est. Date of 
Completion 


Completion Timetable 


Goal #44, Establish the GEC island-wide administrative 
complaint procedure to remedy grievances. 


GEC Executive Director, Legal Counsel, 
and Board of Directors / Dec 31, 2003 


44-1, ExecDir to draft Bill to establish an 
island-wide administrative complaint 
procedure to remedy election grievances by 
9/30/03. 

44-2. Legal Counse! review by 10/15/03. 
44.3. Board / Gov review by 10/31/03. 
44-4, ExecDir to fwd to Legislature by 
11/30/03 

44-5, ExecDir to draft election 
procedure for GEC board by 10/31/03. 
44-6. Legal Counsel review by 11/15/03. 
44-7, Board review by 11/30/03. 

44-8. ExecDir to implement GEC Election 
Grievance Policy and Procedures by 12/31/03. 
44.5 BxecDir to include GEC Election 
Grievance Policy and Procedures in Precinct 
Official’s Handbook and other election 
guidelines by 5/31/04. 


< 
to require the GEC to notify the applicant who 
fails to answer the question included on the 
mail voter registration form to notify the 
applicant of the failure and provide the : 
- with an opportunity to complete the 
(subject to Guarn jew). 
| 
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Goaj #45. Ensure that the edministrative complaint procedures 
meet the following requirements: 


(A) The procedures shail be uniform and 
nondiscriminatory. 


{B) Under the procedures. any person who believes that 
violation, which has occurred, is occurring, or is about to occur) 
may file a complaint. 


(C) Any complaint filed under the procedures shall be in 
writing and notarized, and 
the complaint. 


(D) The GEC may consolidate complaints. 


(E) At the request of the complainant, there shall be a 
hearing on the record. 


(F) If, under the procedures, the GEC determines that 
there 1s a violation of any provision of title I1!, the GEC shall 
provide the appropriate remedy. 


(G) If, the GEC determines that there is no violation, the 
GEC shall dismiss the complaint and publish the results of the 
procedures. 


(H) The GEC shall make a final determination with 
respect to a complaint prior to the expiretion of the 90-day 
period, which begins on the date the complaint is filed, unless 
the complainant consents to a longer period for making such a 
determination. 


(1) If de GEC faits to meet the deadfine, the complaint 
shall be resolved within 60 days under alternative dispute 
resolution procedures. The record and other materials from any 
proceedings conducted under the complaint procedures 
established under this section shall be made available for use 
under the altemative dispute resolution procedures. 


GEC Executive Director, 


Legal Counsel, 
and Board of Directors / Dec 31, 2003 


45-1. ExecDir to implement GEC Election 
Grievance Policy and Procedures by 12/31/03. 
45-2. ExecDir to include GEC Election 
Grievance Policy and Procedures in Precinct 
Officiat’s Handbook and other election 
guidelines by 5/31/04. 


Note: GEC Exec Dir to ensure that the GEC 


writing, signed and sworn by the person filing 
the complaint; and provide the GEC board 
criteria for consolidation of complaints. 


Note; GEC Exec Dir shall develop the GEC 


Note: GEC Exec Dir shall develop » GEC 
board policy on appropriate remedy. 
Note: GEC Exec Dir shall develop a GEC 
board policy on dismisss) of complaints. 


Note: GEC Exec Dir shall develop GEC 
board policy on a 90-day resolution process 
for all complaints. 


Note: GEC Exec Dir shail develop « GEC 
board policy on an siternative dispute 
resolution procedure. 
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Performance Goals, Completion Timelines, and Performance Measurement Criteria for-— -- 
Section 301. Voting Systems Standards Requirements 


Performance Goal 


Completion Timetable 


Performance Measurement Criteria 


Goal #1. Amend 3GCA to implement the HAVA Section 301 
requirements for acceptable voting systems 


1-1, ExecDir to draft Bill by 9/30/03. 
1-2. Legal Counsel review by 10/15/03. 
{-3. Board / Gov review by 10/31/03. 
1-4. ExecDir to fwd to Legislature by 
11/30/03. 


By 12/31/03, 3GCA is amended to implement 
HAVA Section 301 requirements for 
accepteble voting system standards. 


Goal #2. Develop GEC board policy to require the DRE voting 
system to meet HAVA standards. 


2-1. ExecDir to dreft board policy by 
10/31/03. 

2-2. Legal Counsel review by 11/15/03. 
2-3. Board review by 11/30/03. 

2-4. ExecDir to include policy 
requirements on RFP for DRE voting 
system by 11/30/03. 


By 12/31/03, 2 GEC board policy is 
established to require the DRE voting systern 
to meet HAVA standards. 


Gaai #3, Ensure that the DRE voting systern permits the voter 
to verify (in @ private and independent manner) the votes 
selected by the voter on the ballot before the ballot is cast and 
counted. 


3-4, ExecDir to develop preliminary voter 
verification proposal by 9/30/03. 

3-2. ExecDir to consult w/ CEDDERS & 
GSAT by 10/15/03. 


Starting with Election 2004, the Precinct 
Inspector will certify eee 
system permitted the voter fo verify (in a 
private and i manner) the votes 
selected before the ballot is cast and counted. 


3-3. Board approval by | 1/30/03. 
3-4. ExecDir to include verification 


system by 12/31/03. 
3-5. GEC/CEDDERS/GSAT review bids 


3-6. 6. Select DRE provider by 6/30/04. 


in RFP for DRE voting 


Goal #4, Ensure that the DRE voting system provides the voter 
with the opportunity (in a private and i manner) to 
change the ballot or correct any error before the ballot is cast 
and counted (including the opp ity to correct the error 
through the issuance of a replacement ballot if the voter was 
otherwise unable to change the dallot or correct eny error). 


4-1. ExecDir to develop provisions for the 


| voter to carrect errors / replace ballot by 


9/30/03. 

4-2. ExecDir to consult w/ CEDDERS & 
GSAT by 10/15/03. 

4-3. Board approval by 11/30/03. 

4-4. ExecDir to include voter correction / 
replacement provisions in RFP for DRE 
voting system by 12/31/03. 

4-5. GEC/CEDDERS/GSAT review bids 
by 3/31/04 to validate voter correction / 


. | ballot replacement process. 


4-6. Select DRE provider by 6/30/04, 


Starting with Election 2004, the Precinct 
Inspector will certify that the DRE voting 
system provided the voter with the 
Opportunity (in a private and independent 
manner) to change the ballot or correct any 
error before the ballot is cast and counted 
(including the opportunity to correct the error 
through the i of a reph ballot if 
the voter was otherwise unable to change the 
bailot or correct any error). 


| 


Goal #8. Ensure that if the voter selects votes for more than one 
candidate for a single office - (i) notify the voter that the voter 
has selecied more than one candidate for a single office on the 
ballot; (ii) notify the voter before the ballot is cast and counted 
of the effect of casting multiple votes for the office; and (iti) 
pravide the voter with the opportunity to correct the ballot 
before the ballot is cast and counted. 


§-1. ExecDir to develop provisions to - 
preclude the voter from overvoting by 
9/30/03. 

§-2. ExecDir to consult w/ CEDDERS & 
GSAT by 10/15/03. 

5-3. Board approval by 11/30/03. 

5-4. ExecDir to include specific 


provisions 
precluding overvotes in the RFP for DRE 


voting system by 12/31/03. 

5-5. GEC(CEDDERS/GSAT review bids 
by 3/31/04 to validate preclusion of 
overvotes in responses. 

5-6. Select DRE provider by 6/30/04. 


Starting with Election 2004, the Precinct 
Inspector will certify that 1f the voter selected 
votes for more than one candidate for a single 
office - (i) the voter was notified that the 
voter has selected more than one candidate for 
a single office on the ballot; (ii) the voter wes 
notified, before the ballot was cast and 
counted, of the effect of casting multiple votes 
for the office; and (iii) the voter was provided 
with the opportunity to correct the ballot 
before the ballot was cast and counted. 


| | 
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Starting with Election 2004, the GEC 
Executive Director will certify the continued 
use of the current optical-scan ballot 
tabulation system, in addition to the 
introductory use of DREVating system. 


Goal #6, For Election 2004, continue to use the current optical- 
scan ballot tabulation system, in addition to the introductory use 
of a DRE voting system. 


6-1. ExecDir to propose revisions to the 


6-2. Board approvel by 1/31/04. 

6-3, ExecDir to introduce the DRE voting 
system in afl election publications by 
6/30/03. 


7-1. ExecDir to recommend revisions to 
the voter education program to notify voter 
of the effect of overvotes by 12/31/03. 
7-2. Board approval by 1/31/04. 

7-3. ExecDir to inchude the effect of 
overvates in all voter education programs 
by 6/30/04. 


Starting with Election 2004, the GEC 
Executive Director will certify the revision of 
the GEC voter education program specific to 
that voting system thet notifies each voter of 
the effect of casting nvultiple votes for an 


Goal #7, Revise the GEC voter education program specific to 
that voting system that notifies each voter of the effect of casting 
multipie votes for an office. 


Starting with Election 2004, the Precinct 
Inspector will certify that voters were 
provided with instructions on how to correct 
the ballot before it is cast and counted. This 
certification will deacribe the instructions 
given to voters on how to correct the error 
through the issuance of s replacement ballot if 
the voter was unable to change the bailot or 
correct any error. 


8-1. ExecDir to recommend revisions to 
the Voter Information Pamphlet and other 
election publications an how to correct the 
batlot before it is cast and counted by 
12/31/03. 

8-2. Board approval by 1/31/06. 


Goal #8. Provide the voter with instructions on haw to correct 
the ballot before it is cast and counted (including instructions on 
how to correct the error through the issuance of a replacement 
ballot if the voter wes otherwise unable to change the ballot or 
chrrect sny error). 


Goal #9. Implement GEC audit capacity for HAVA funds. 


9.1. ExecDir to consult with Guam Public 
Auditor on appropriate sudit procedures by 
8/31/03; Inctude sudit capacity in draft 
Legis. Bill to implement HAVA by 8/8/03. 
9-2. Legal Counsel review of audit 
procedures and Legis. bill by 8/15/03. 

9-3. Board review of audit procedures and 
Legis. bill by 8/22/03; Gov. review of 
Legis. bill by 8/31/03. 

9-4. ExecDir to fwd Legis. bill to 
Legislature by 11/30/03. 


By 12/31/03, the GEC will have developed a 
GEC audit program for HAVA funds, and will 
have designated an interna) auditor. The GEC 
Executive Director will certify the 
develepment and implementation of a GEC 
audit capacity for HAVA funds. 


Goal #16. Ensure that the DRE voting system produces 2 
permanent paper record with 2 manua) audit capacity. 


10-1. ExecDir to review DRE manual eudit 
capacity requirements by 9/30/03. 

10-2, ExecDir to consult w/ Legal Counsel 
on manual audit requirements by 10/15/03. 
10-3. Board approval by 11/30/03. 

10-4, ExecDir to include manual audit 
requirements in RFP for DRE voting 
systern by 12/31/03. 

10-5. GEC/Lega! Counsel review bids by 
3/31/04 to validate manus! audit capacity. 
10-6. Select DRE provider by 6/30/04. 


Starting with Election 2004, the Precinct 
Inspector will certify that the DRE voting 
system produced a permanent paper record 
with manual audit capacity. 


Goal 811. Ensure that the DRE voting system provides the 
voter with an opportunity to change the ballot or correct eny 
error before the permanent paper record is produced. 


11-1. ExecDir to review DRE capacity to 

correct errors/ replace ballot by 9/30/03. 

11-2, ExecDir to consult w/ Legal Counsel 

on ballot change / replacement 

requirements by 11/15/03. 

11-3. Bosrd approvat by 11/30/03. 

11-4. ExecDir to include ballot change / 
requirements in RFP for DRE 

voting system by 12/31/03. 

11-5. GEC/Legal Counsel review bids by 

3¥31/04 to validate bellot change / 


replacement capecity. 
11-6. Select DRE provider by 6/30/04. 


Starting with Election 2004, the Precinct 
Inspector witl certify that the DRE voting 
system provided the voter with an opportunity 
to change the ballot or correct any error before 
the permanent paper record was produced. 
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Goal #12. Ensure that the paper record is available as an 
official record for any recount conducted with respect to any 
election in which the DRE voting system is used. 


12-1, ExecDir to review DRE paper record 
capacity requirements by 9/30/03. 

12-2. ExecDir to conguit w/ Legal Counsel 
on DRE paper record requirements by 
10/15/03. 

12-3. Bosrd approval by 11/30/03. 

12-4. ExecDir to inelude 
requirements in RFF by 12/31/03. 

12-5. GEC/Legal Counsel review bids by 
3/31/04 to validate paper record capacity. 
12-6. Select DRE provider by 6/304)4. 


Starting with Election 2004, the GEC 
Executive Director will certify that the paper 
record is available as an official record for any 
recount conducted with respect to any election 


in which the DRE voting.ayatem tem is used. 


Goal #13. Ensure that the DRE voting system is satelite for 
individuals with disabilities. 


13-1. ExecDir w/ GSAT will determine 
DRE accessibility requirement for all 
individuals w/ disabilities and at al! 
prospective poll facilities by 9/5. 

13-2. ExeeDir to consult w/ Legal Counsel 
on DRE accessibility requirements by 
10/1$/03. 

13-3. Board approval by 11/30/03. 

43-4, ExecDir to include handicap 

in RFP for DRE 


voting system by 12/31/03. 

13-5. GEC/Legai Counsel review bids by 
3/31/04 to validate handicap 
13-6. Select DRE provider by 6/30/04. 


will certify that the DRE voting system was 
accessible for individuals with disabilities. 


Goal #14. Ensure voting accessibility for individuals with 
disabilities, including nonvisual accessibility for the blind and 
visually impaired, in a manner that provides the same 
Opportunity for access and participation (including privacy and 
independence} es for other voters. 


14-1. ExeeDir w/ GSAT will determine 
DRE voter privacy and ii 

requirements for all individuals w/ 
disabilities and at at! prospective poll 
facilities by 9/5 

14-2. ExeeDir to consult w/ Legal Counsel 
on DRE voter privacy and independence 


requirements by 10/15/03. 
14-3. Board approval by 11/30/03. 


Starting with Election 2004, the Precinct 
Official and/or Homebound Election Official 
will certify voting accessibility for individuals 
with disabilities, The certification will 


14-4. ExecDir to include DRE voter 
privacy and independence requirements in 
RFP for DRE voting system by 12/31/03. 
14-5. GEC/Legal Counsel review bids by 
3/31/04 to validate DRE voter privacy and 
independence provisions. 

14-6, Select DRE provider by 6/30/04. 


Goal #15. Satisfy the accessibility requirement by locating at 
least one direct recording electronic voting system or other 
voting system equipped for individuals with disabilities at each 
polling place. 


15-1, ExecDir will assess HAVA funds 
availability for purchase of at least one 
DRE unit for each polling place by 
12/31/03. 

15-2. 15-3. Board spprova! by 1/31/06. 
15-4, ExecDir to procure DRE's by 
7/31/2004, 


Starting with Election 2004, the Precinct 
Inspector will certify that st lesst one direct 


disabilities was available at each polling 
piace. 


Goal #16, Utilize HAVA title TF funds to purchase DRE units 
for polling places, and meet the HAVA standards for disability 
access, 


16-1. ExecDir will assess HAVA funds 
availability for purchase of DRE units and 
ensure HAVA disability scceas standards 
are met by 12/31/03. 

16-2. 15-3. Board approval by 1/31/04. 
16-4. ExecDir to procure DRE's by 
7/31/2004, 


The GEC Executive Director will certify that 
HAVA title IT funds were used to purchase 
DRE units for places. Additionally, 
that the DRE units meet the HAVA standards 
for disability access. 


Goal #17, Ensure that the DRE voting system provides 
alternative language accessibility pursuant to HAVA 
requirements. 


17-1. ExecDir w/ GSAT will determine 
DRE alternative language capecity by 9/5 
17-2. ExecDir to consult w/ Lega! Counse! 
on DRE alternative language cspacity by 
40/15/03. 

17-3. Board approval by 11/30/03. 


3/31/04 to validate DRE 
language capacity provisions. 
17-6. Select DRE provider by 6/30/04. 


language 
paves AVA requirements. 
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Inspector and/or Hi ind Election Officia! ; 
i 
| 
| | 
} 
and visually impaired in manner that 
provided the same opportunity for access and 
i ) as for other 
| | 
} 
voting system equipped for individuals with 
Starting with Election 2004, the Precinct 
17-4. ExecDir to include DRE alternative 
language requirements in RFP for DRE 
voting system by 12/31/03. 
: 17-5. GEC/Legai Counsel review bids by : 
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Goal #18. Ensure that the DRE voting system error rate in 
counting ballots (determined by taking into account only those 
errors which are attributable to the voting system and not 
attributable to an act of the voter) is in compliance with the error 
rate standards established by the Federal Election Commission. 


by 
“18-2. ExecDir to consult w/ Legal Counsed 


on FEC/DRE error rate by 10/15/03. 
18-3. Board approval by | 1/30/03. 

18-4, ExecDir to include DRE error rate 
requirements in RFP for DRE voting 
system by 12/31/03. 

18-5. GEC/Legal Counsel review bids by 
3/31/04 to validate DRE error rate. 

18-6, Select DRE provider by 6/30/04 


By 6/30/04, the successful DRE provider will 
certify that the DRE voting system error rate 
in counting ballots (determined by taking into 


attributable to an act of the voter) is in 
compliance with the error rate standards 
established by the Federal Election 
Corunission. 


Goal #19. Adopt a uniform and nondi standard to 
define what constitutes 2 vote, and what will be counted es 2 
vote for each-category of voting system used. 


19-4. ExecDir to draft uniform vote 
definition in Legis. bill form by 9/30/03. 
19-2. Legal Counsel review by 10/15/03. 
19-3. Board / Gov review by 10/31/03. 
19-4. ExecDir to Fwd to Legislature by 
11/30/03. 


By 12/31/03, 3GCA is amended to define 
what constitutes a vote, and what will be 
counted az a vote for cach category of voting 
system used. 


Performance Goats, Completion Timelines, and Performance Measurement Criteria for 
Section 302. Provisional Voting And Voting Information Requirements 


Performance Goa} 


Completion Timetable 


Performance Measurement Criteria 


Goal #20. Amend 3GCA to implement HAVA Section 302 
ional voting and voting information 


requirements. 


20-1. ExecDir to draft Bill by 9/30/03. 
20-2. Legal Counsel review by 10/15/03. 
20-3. Board / Gov review by 10/31/03. 
20-4. ExecDir to fwd to Legislature by 
11/30/03 


the HAVA Section 302 requirement for 
provisional voting and voting information 
requirements. 


Goal #21. Develnp GEC board policy and amend current 
election procedures to allow for an individuel who declares that 
such individual is a registered voter in the jurisdiction in which 
the individual desires to vote and that the individual is eligible to 
vote in an election for federal office, but the name of the 
individual does not appear on the official list of eligible voters 
for the polling place or en election official asserts that the 
individual is not eligible to vote, such individual shail be 
permitted to cast a provisional ballot. 


21-1. ExecDir to draft board policy by 
10/31/03. 

21-2. Legal Counsel review by { 1/15/03. 
21-3. Board review by 1 1/30/03. 

21-4. ExecDir to implement GEC 


By 12731703, 2 GEC board policy is 


By 12/31/03, 3GCA is amended to implement 


tndividual who declares that such individual is 


8 registered voter in the jurisdiction’ in which 
the individual desires to vote and that the 
individual is eligible to vote in an election for 
federal office, but the name of the individual 
does not appear on the official list of eligible 
voters for the poliing place or an clection 
officis! assests that the individusl is not 
eligible to vote, such individual shall be 
permitted to cast a provisional ballot. 


Goal #22. Provide for an election officia! at the polling place to 
notify the individus! that the individual may cast 3 provisions! 
ballot in that election. 


Inspector as provisional ballot official. 

22-2. Include provisional ballot voting in 

22-3, Develop and print provisional ballot 
information pamphlet by 7/31/04 for 

Election 2004. 


14302 
18-1. ExecDir to determine acceptable 
attributable to the vofirig vyatem and not 
| a procedures sre amended to allow for an j 
provisional voting policy and procedures 20 : 
by #1/30/03. 
| 21-S.ExecDir to include provisional voting 
guidelines in Precinct Official's Handbook 
and other election guidelines by 5/31/04. 
Starting with Election 2004, the Precinct 
Inspector wil! certify that notification was 
provided to the individual that the individual : 
may cast a provisional ballot. 
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Goal #23. Ensure that the individua) shall be permitted to cast a | 23-1. ExecDir to revise Precinct Official’s | Starting with Election 2004, the Precinct 
provisional bellot at that polling place upon the execution of a Handbook by 5/31/04 to permit an Inspector will certify that the individual was 
wnitten affirmation by the individual before an election official dividual to cast s pr 1} ballot 
at the polling place stating that the individual is — official based on # written affirmation. upon 
23. 2. Include written affirmation affirmation by the individual before an 
(A) 8 registered voter in the jurisdiction in which the q for pr ballot voting in | election official at the polling place stating 
individual desires to vote; and precinct official seminar. a individual is: {A) a registered voter in 
int appropriate in which the individual desires 
({B) eligthle to vote in that election. i by 
provisional by 7/31/06 for Election election. 
2004. 


Goal #24, Ensure that an election official at the polling place 24-1. ExecDir to revise Precinct Official’s | Starting with Election 2004, the Precinct 
transmits the ballot cast by the individual or the voter Handbook by 5/31/64 to require all Gicmcetbamen tees anooumbes 
information contained in the written affirmation executed by the | provisional ballots to transmit voter at the polling place transmitted the ballot cast 
individual to an appropriate election official for prompt information te Election Central for by the individual or the voter information 
verification. verification contained in the written affirmation executed 
S 24-2. Include timely transmittal of voter by the individual, to an appropriate election 
information requirement in precinct official (Election Central) for prompt 
officia} seminar. verification. 

24-3. Ensure that a communications 
network is established, ¢.g., telephone, fax, 
internet, ete., at all polling sites for the 
transmittal of voter information by 7/31/04 
for Election 2004. 


Goal #25. Establish procedures so that if the election official to | 25-1. ExecDir to revise Precinct Official’s 
whom the ballot or voter information is transmitted determined | Handbook and GEC election procedures 
that the individual is eligible to vote, the individual's provisional | by 5/31/04 to allow GEC board to established so that if the election official 
ballot shall be counted as a vote in that election. determine eligibility to vote, and whether | (Election Central) to whom the ballot or voter 
or not the provisional ballot shall be information is transmitted determined that the 
counted. individual is-ctigidleto vote, the individual's 
25-2. Include above procedures in precinct | provisional bellot shall be counted as a vote in 
official seminar. that election. 

25-3. Ensure that a communications : 

network is established, e.g., telephone, fax, 
internet, etc., at all polling sites for the 

_ | return transmittal of GEC board 
determination on voter eligibility and 
whether or not the provisional baliot will 
be counted by 7/31/04 for Election 2004. 


Goa! #26, Ensure that at the time that an individual casts a 26-1. ExecDir to revise Precinct Official's | Beginning with Election 2004, the Precinct 
provisional ballot the appropriate election official shall give the | Handbook and GEC election procedures Inspector will certify that at the time that an 
individual written information that states that any individual by 5/31/04 to allow for » written idual casts a provisional ballot the 
who casts a provisional ballot will be able to ascertain whether Precinct Inspector gave the individual written 
the vote was counted and, if the vote was not counted, the reason i prance apace 

counted. provisional casts 2 provisional was ascertain 
pe ee whether the vote was counted and, if the vote 
was not counted, the reason that the vote was 
not counted. 


forms are available for Election 2004. 


Goal #27, Ensure that the appropriate election official 27-1. ExecDir to revise Precinct Official's | Starting with Election 2004, the 
establishes a free access system (such as a toll-free telephone Handbook and GEC election procedures Inspector will certify that a free access system 
number or an internet website) that any individual who castsa | by 5/31/04 to provide for a free access (such a8 2 toll-free telephone mumber or an 
provisional ballot may access to discover whether the vote of system. 
that individual was counted, and, if the vote was not counted, the ets ais ig eli 


reason that the vote was not counted. 
27-3. Enmure that fre accou 


verification by 7/31/04 for Blection 2004. 


| 
| 2 
| 
individual was counted d, it 
BY not counted, the reason that the vote was not 
e.g., telephone, fax, internst, etc., at all counted. 
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Performance Goals, Completion Timelines, and Performance Measurement Criteria for 
Section 303. Computerized Statewide Voter Registration List Requirements and Requirements for Voters-tkho Vote by Mail 


Performance Goa! 


Completion Timetable 


Performance Measurement.Criteria 


Goal #28. Ensure thet the Guam Election Commission 
implements, in a uniform and nondiscriminatory manner, s 
single, uniform, official, centralized, interactive computerized 
island-wide voter registration list defined, maintained, and 
administered athe GEC level that contains the name and 
registration information of every legally registered voter in 
Guam and assigns a unique identifier to cach legally registered 
voter in Guam (in this subsection referred to as the computerized 
list), and includes the following: 


(i) The computerized list shall serve as the single 
system for storing and managing the official list of registered 
voters throughout Guar. 


The cormputerized list contains the name and 
registration information of every legally registered voter in 
Guam. 


(iii) Under the computerized list, a unique identifier is 
assigned to cach legally registered voter in Guam. 

(iv) The computerized list shall be coordinated with 
other agency datebases within Guam. 


(v) Any election official in Guam, including any 
precinct officis!, may obtain immediate electronic access to the 
infortnation contained in the computerized list. 


28-1. ExecDir to review HAVA CVRS 
requirements by 9/30/03. 

28-2. Meet w/ UOG VRS database 
managers and determine CVRS interface 
requirements by 10/31/03. 

28-3. Legal Counsel and GEC board 
review by 11/30/03. 

28-4, ExecDir to include CVRS 
requirements in RFP by 12/31/03. 

28-5. Select CVRS provider by 1/31/04. 
28-6. Begin data transfer from VRS to 
CVRS by 2/28/04. 

28-7. Test CVRS database and report 


generation 

28-8. Run both VRS and CVRS in 
Election 2004, compare performence, and 
consider eliminating VRS for Election 
2006. 


Note: Continue current VRS Voter 
Registration No. as unique identifier. 
Note: Coordinate with DMV, DOC, 
PHSS, SSN#, Sup. Ct., etc. 


Note: Develop access capacity at all 
polling ptaces and mayor's offices. 


computerized list, a unique identifier is 
assigned to each legally registered voter in 
Guam; (iv) The computerized list shall be 
coordinated with other agency 

within Guam; (v) Any election official in 


list; (vi) All voter registration information 
obtained by any election official in Guam 
shall be electronically entered into the 


By 12/31/03, the GEC Executive Director will 
certify that the Guam Election Commission 
has implemented, in a uniform and 
nondiscriminatory 


maintained, snd administered at the GEC level 
that contains the narne and registration 
information of every legally registered voter 
in Guam and assigns a unique identifier to 
each legally registered voter in Guam (in this 
subsection referred to as the computerized 
list), and includes the following: (i) The 
computerized list shall serve as the single & 
system for storing and managing the official 5 
list of registered voters throughout Guam; 
“ The computerized list contains the name 
and registration information of every legally 
registered voter in Guam; (iii) Under the 


databases 


{vi} All vorer registration information obtained by any 


computerized list on an expedited basis at the time the 
information is provided to the official. 


(vii) The GEC Executive Director shall such 
able to enter information as described above. 


{viit) The computerized list shall serve as the official 
voter registration list for the conduct of sll elections for federsl 
office in Guam. 


election official in Guam shall be electronically entered into the 


Note: Ensure election officials are 
certified in the data entry process, and all 


Note: Ensure designation is made in 
statute and GEC board policy. 


data entry equipment are in working order. 


computerized list on an expedited basis at the 
time the information is provided to the 

such support as may be required 
80 that local efectton officials are able to enter 
information as described above; and (viii) 
The computerized list shall serve as the 
official voter registration list for the conduct 
of all elections for federa! office in Guam. 


Goat #29. Ensure that the appropriate election official shall 
Perform list maintenance with respect to the computerized list 
On a regular basis as follows: 

(i) Ifan individual is to be removed from the 
computerized list, such individual shail be removed in | 
accardance with the provisions of the National Voter 
Registration Act of 1993 (42 U.S.C. 1973gg et seq.), including 
subsections (a) (4 ), (¢) (2), (d), and (e) of section 8 of such Act 
(42 U.S.C. 1973 gg-6). 

(ii) For purposes of removing names of ineligible 
voters from the officiel list of eligible voters ~ (1) under section 
8{a) (3) (B) of such Act (42 U.S.C. cer tae {3) (B)), the 

GEC shall coordinate the computerized list with DOC/SupCt 
records on felony status; and (iI) by reason of the death of the 
registrant under section 8(a) (4) (A) of such Act (42 U.S. C. 
1973gg-6(e) (4) {A)), the GEC shall coordinate the 
computerized list with DPHSS records on death. 

(iii) Notwithstanding the preceding provisions of this 
subparagraph, if a state is described in section 4{b) of the 
National Voter Registration Act of 1993 (42 U.S.C. 1973gg- 
2(b)), that the GEC shall remove the names of ineligible voters 
from the computerized list in sccordance with Guam law. 


29-1. GEC provides continuing list 


A continuing list maintenance program 


CVYRS database. 


Note: Review 42USC1973 to determine 
specific requirements. 


Note: Review 42USC1973 to determine 
specific . Ensure CYRS link 
with DOC, Sup Ct, and PHS (Vital 
Statistics). 


Note: Review 42USC1973 to determine 
Specific requirements. Ensure ineligible 
voters are removed from the computerized 
list in accordance with Guam law 


maintenance on the existing VRS database. 


By 12/31/03, the GEC Executive Director will 
certify that the Guam Election Commission 
performs list maintenance with respect to the 
ized list on a regular basis as 
follows: (i) If an individual is to be removed 
from the computerized list, such individual 
shall be removed in accordance with the 
provisions of the National Voter Registration 
Act of 1993 (42 U.S.C, 1973gg et seq.). 
including subsections (2) (4 }, (c) (2), (d), and 
(e) of section 8 of such Act (42 U.S.C. 1973 
88-6); (ii) For purposes of removing names of 
ineligible voters from the official list of 
eligible voters (1) under section (3) (B) 
of such Act (42 U.S.C. 1973gg-6(s) (3) (B)), 
the GEC shall coordinate the computerized list 
with records on felony stetus; and 
{IT) by reason of the death of the registrant 
under section 8{a) (4) (A) of such Act (42 
US.C. (4) shalt 


National Voter Registration Act of 1993 (42 


B-11 


B-12 


14304. 
official, centralized, interactive computerized 
island-wide voter registration list defined, 
| | 
} 
| 
| 
obtain irmemediate electronic access to the 
_ records on death; (tii) Notwithstanding the 
preceding provisions of this subparagraph, if 2 
state is described in section 4(b) of the 
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U-S.C. 1973gg-2(b)}, that the GEC shall 
remove the names of ineligible voters from 
the computerized list in accordance with 
Guam law. 


Gost #30. Ensure that the list maintenance performed is 
conducted in a manner that ensures that -- 


{t) the name of each registered voter appears in the 
computerized list; 


(1) only voters who are not registered or who are not 
cligible to vote are d from the d list; and 


(Git) duplicate names are eliminated from the 
computerized list. 


30-1. GEC provides contirming list 
maintenance on the existing VRS database. 
A continuing list maintenance program 

will be developed for the ne at 
CVYRS database. 


Note: GEC Exec Dir shall enaure that the 
CVRS list maintenance program reflects 
the name of each registered voter, that only 
ineligible voters are removed from the 
CYRS listing of voters, and thet duplicates 
are eliminated from the CVRS listing of 
eligible voters. 


By 12/31/03, the GEC Executive Director will 
certify that the list maintenance performed is 
conducted in « manner that ensures that — 


(i) the name of each registered 
voter appears in the computerized list; 

(ii) only voters who are not 
Fegiatered or who are not eligible to vote are 
removed from the computerized list; and 

(iti) duplicate names are eliminated 

ized jist. 


Gosl #31. Ensure that the GEC E Director provides the 
adequate technological security measures to prevent the 
unauthorized access to the computerized list. ‘ 


31-1. ExecDir to determine acceptable 
security measures to prevent unauthorized 
access by 9/5 

31-2. BxecDir to consult w/ Legal Counsel 
on security measures by 10/15/03. 

31-3. Board approval by 11/30/03. 

31-4. ExecDir to include CVRS 
requirements in RFP by 12/31/03. 

31-5. Select CVRS provider by 1/31/04. 
31-6. Test CVRS security measures. 
31-7. Run both VRS and CVRS in 
Election 2004, compare performance, and 
consider eliminating VRS for Election 


Goal #32. Establish procedures to ensure that voter registration 
records in Guam are accurate and are updated regularly, 
imctuding the following: 


(A) A system of file maintenance that makes a 
reasonable effort to remove registrants who are ineligible to vote 
from the official list of eligible voters. Under such s 
consistent with the National Voter Registration Act of 1993 (42 
US. C. 1973gg et seq.), registrants who have not responded to a 
notice and who have not voted in 2 consecutive general elections 
for federal office shalt §& removed from the official list of 
eligible voters, except that no registrant may be removed solely 
by reason of a failure tm vote. 


{B} Safeguards to ensure that eligible voters are not 
removed in error from the official list of eligible voters. 


32-1. GEC provides continuing list 
maintenance on the existing VRS database. 


CVYRS will require “Year Last Voted.” 


Note: GEC Exec Dir shall provide 
independent review of purged records to 
ensure voters are not removed erroneously. 


By 12/31/03, the GEC Executive Director will 
certify the establishment of procedures to 
ensure that voter registration records in Guam 
are accurate and gre updated regularly, 
+-including the following: (A) A system of file 
maintenance that makes a reasonable effort to 
remove who are ineligible to vote 
from the official list of eligibie voters. Under 
such system, consistent with the National 
Voter Registration Act of 1993 (42 U.S. C. 
1973gg et seq.), registrants who have not 
responded to « notice and who have not voted 
in 2 consecutive genera] elections for federal 
office shall be rernoved from the official list 
of eligible voters, except that no registrant 
may be removed solely by reason of a failure 
to vote; and (B) Safeguards to ensure that 
eligible voters are not removed in error from 
the official list of eligible voters. 


Goal #33. Establish procedures to ensure that an application for 
voter registration for an election for federal office is not 
accepted or processed by a state unless the application includes 
~ (1) in the case of an applicant who has been issued a current 
and valid driver's license, the applicant's driver's license 
number; or (IT) in the case of any other applicant (other than an 
applicant ta whom clause (ii) applies), the last 4 digits of the 
applicant's social security number. 


33-1. GEC Exec Dir shall provide 
independent review of new Affidavit of 
Voter Registrations prior to acceptance or 

Further, the GEC Exec Dir 
will ensure verification of voter 


registration process 

and develop GEC board policy to amend 
procedure to require 


By 12/31/03, the GEC Executive Director will 
certify the establishment of procedures to 
ensure that en application for voter 
registration for an election for federal office is 
not accepted or processed by a state unless the 
application includes — (1) in the case of an 
applicant who has been issued # current and 
valid driver's license, the applicant's driver's 
license number; or (11) in the case of any other 
spplicant (other than an applicant to whom 
applicant's social security number. 


14305 
| 
The GEC Executive Director and the CVRS : 
| provider will certify thet the CVRS provides 
| to prevent the unauthorized access to the 
computerized list. 
2006. 
will be developed for the anticipated : 
CVRS database to engure that the voter 2 
registration records in Guam are eccurate | 
Note: GEC Exec Dir shallensureCVRS | 
list is purged of nonvoters for 2 | 
consecutive general elections. RFP on 
m 
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By 12/31/03, the GEC Executive Director will 
certify the establishment of procedures for an 
spplicant who has not been issued a current 
and valid driver's license or a social security 


Goal #34. Establish procedures for an spplicent who has not 
heen issued a current and valid driver's license or a social 
security number, to be assigned 2 number that will serve to 
identify the applicant for voter registration purposes. To the 
extent that Guern hes a computerized list in effect and the list 
assigns unique identifying numbers to registrants, the number 
the list. 


Computer Center. GEC will seek to utilize 
the VRN as a unique numerical number to 
identify alt new voter applicants. 


35-1. GEC currently reviews all voter 
information against Guam law. The GEC 
Exec Dir will include » review process of 


Goal #38. 
dividual is sufficient to meet the 
af AMA Ag 


By 12/31/03, the GEC Executive Director will 
certify the establishment of procedures to 
determine whether the information provided 
requirements of HAVA, in accordance with 
Guarn law. 


Note: GEC Exec Dir will develop s GEC 
board policy to establish identification 
criteria for voter registration. 


By 12/3103, the GEC Executive Director and 
the Director of the Department of Revenue 
and Taxation will sign an sgreernent or 

of 


36-1. ExecDir to review CVRS intra- 
agency verification requirements by 
9/30/03. 


36-2. GEC Exec Dir will develop 


Goal #34. Ensure that the GEC Executive Director and the 
Official responsible for the state motor vehicle authority enter 
into an agreement to match information in the database of the 
island-wide voter registration system with information in the 
Gatabase of the motor vehicle authority to the extent required to 
ensble each such official to verify the sccuracy of the 
information provided on applications for voter registration. a cae miGac 
review by 11/30/03. 

36-4, Sign agency MOU's by 12/31/03. 
36-5. Select CVRS provider by 1/31/04. 
36-6. Begin intra-sgency data verification 
by 2/28/04. 


Goal #37, Ensure that the official responsible for the Guam 
fnotor vehicle suthority shall enter into an agreement with the 
Commissioner of Social Security under section 205(r) (8) of the 
Sociai Security Act (es added by subparagraph (C); ‘C). 


37-1. GEC Exec Dir will coordinate DMV 
agreement with Social 
Administration by 12/31/03. 


By 12/31/03, the GEC Executive Director will 
certify that the Director of the Department of 
Revenve and Taxation has entered into an 
agreement with the Commissioner of Social 

| Sevurityto allow the verification of the last 4 
digits of the voter's social security number 
provided on applitstions for voter registration. 


Goal #38. Establish policy and procedures to ensure that, 

Act of 1993 (42 U.S.C. 1973gg-4(c)) and to 

(3), Guarn shall, in a uniform and 
Tequire an individual to meet the above requirements if - 


(A) in by 


mail: and 


(B) (i) the individual has not pr 
election for federal office in Guam; or 


fy voted in an 


(ii) the individual has not previously voted in such an 
election in the jurisdiction and the jurisdiction is located in a 
state that does not have a computerized list that complies with 
the requirements of subsection (2). 


38-1. GEC Exec Dir to revise existing 
mail-in voter registration procedure to 
meet HAVA requirements by 12/31/03. 
Further, to review 42USC1973, and ensure 
compliance w/ HAYA. 


Note: GEC Exec Dir to amend mail-in 
registration forms accordingly. 


By 12/31/03, the GEC Executive Director wil 
appropriate 


policies 

individual is required, in a uniform and 
nondiscriminatory manner, to meet the above 
requirements if (A) the individual registered 


individual meets the ebove requirements if the individual: 


{i} in the case of an individual who votes in person 


Statement, government check, pay check or other government 
document that shows the name and address of the voter, 


39-1. GEC Exec Dir to revise existing in- 
person and mail-in voter registration 
procedures to meet HAVA requirements 
by 12/31/03. 


By 12/31/03, the GEC. Executive Director will 
certify the establishment of policies and 
procedures to reflect that an individual meets 
the above requirements if the individual (i) in 
the case of an individual who votes in person 
— (1) presents to the sppropriate Guam election 
officis! a current and valid phota 
identification; or (IT) presents to the . 
sppropriate Guam election officiel a copy of « 
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34.1. GEC currently provides each new 

voter with a Voter Registration Number, a : 

unique identifier genereted by the UOG 

Po serve to identify the applicant for voter 
registration purposes. To the extent thet 
Guam has 2 computerized list in effect and the 

: list assigns unique identifying numbers to : 

registrants, the number assigned shall be the 
unique identifying number assigned under the 
list. 

and other applicable Federal statutes, in 2 

addition to Guam law. rn] 
information in the database of the isiand-wide 
the database of the division of motor vehicles 
to the extent required to enable the GEC to 
verify the accuracy of the information 

provided on applications for voter registration. ; 
| ; individual has not previously voted in sn 
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(ii) in the cnse of an individual who votes by mail, 
submits with the ballot — {1} a copy of a current and valid photo 
identification, or (IF) a copy of » current utility bill, bank 
staternent, government check, pay check, or other government 
document that shows the name and address of the voter. 


cutrent utility bill, bank statement, 


the ballot - (1) a copy of a current and valid 
photo identification; or (11) a copy of 2 current 


shows the name and address of the voter. 


Goal #40, Ensure Fail-Safe voting should an individual votes as 
follows: 


{i} TN PERSON - An individual who desires to vote 
in person, but wha does not rieet the requirements of 

"| subparagraph (A Xi} may cast such a ballot by mail and the 

ballot shall be counted as a provisional ballot in di 

sectinn 302(a). 


with 


{ii} BY MAIL ~ An individual who desires to vote by 
mail but who does not meet the requirements of 
(Ai) mey cast such # ballot by mail and the ballot shall be 
counted as 2 provisional ballot in accordance with section 
W2{a). 


40-1. GEC Exec Dir to establish a HAVA 
Fail-Safe voting process by 12/31/03. 


registrants who fail to meet documentary 
proof of eligibility to vote. 


By 12/31/03, the GEC Executive Director wiil 
certify the establishment of a Faii-Safe voting 
procedure to allow (i) an individual who 
desires to vote in person, but who does not 
meet the requirements of (AXi) 
may cast such @ ballot by mail and the baliot 
shall be counted as s provisiona} ballot in 
accordance with section 302(a); or (ii) an 
individual who desires to vote by mai] but 
who does not meet the requirements of 
subparagraph (A)(ii) may cast such 2 ballot by 
mail and the ballot shall be counted as a 
provisional ballot in accordance with section 
W2a). 


Goal #41, Include in the voting procedures provisions that 
show that the above requirements shall not apply in the case of a 


end subrhits as part of such registration either — 


(i) a copy ofa current and valid photo 
identification: or 


41-1. GEC Exec Dir to amend existing 
voting 
that the Fai!-Safe voting process does not 


ferson - 
(A) who registers to vote by mail under section 6 of the | who meet the d 
National Voter Rogistration Act of 1993 (42 U.S.C. 1973gg-4) of Federsi and Guam laws. 


procedures by 12/31/03 to show 


By 12/31/03, the GEC Executive Director will 
certify the establishment of voting procedures 
to include in the voting procedures provisions 
thet show that the above requirements shall 
not apply in the case of a person who registers 
to vote by mail under section 6 of the Nations! 
Voter Registration Act of 1993 (42 U.S.C. 
1973gg-4) and submits sa part of such 
registration either a copy of a current and 
valid photo identification; or a copy of a 


(ii) 8 copy of a current utility bill, bank statement, 
government check, pay check, or government document that 
shows the name and address of the voter: 


(B) (i) who registers to vote by mail under section 6 of 
the National Voter Registration Act of 1993 (42 U.S. C. 1973gg- 
4) and submits with such registration either ~ (1) — 2 driver's 
license number; or (Il) at feast the last 4 digits of the individual's 
social security number, snd 


(ii) with respect to whom an election official matches 
the information submitted with an existing Guam or state 
identification record bearing the same number, name and date of 
birth as provided in such registration; or 


(C) who is - 


(1) entitled to vote by absentee ballot under the 
Uniformed and Overseas Citizens Absentee Voting Act (42 
U.S.C. 1973ff-1 et seq.); 


(ii) provided the right to vote otherwise than in person 
under section 3(bX 2 BYXii) of the Voting Accessibility for the 
elderly and Handicapped Act (42 U.S.C. 1973ee-1(b2NBXii); 
or 


(iri) entitled to vote otherwise than in person under 
any other federal law. 


(Cont.) 41-1. GEC Exec Dir to smend 
existing voting by 12/31/03 to 
show that the Fail-Safe voting process 

does not apply to an in-person or mail-in 


current utility bill, bank statement, 
government check, pay check, or government 
document that shows the name and address of 
the voter. 

Further, that the voting procedures include 
provisions that show that the same 
requirements shall not apply to a person who 
registers to vote by mail under section 6 of the 
National Voter Registration Act of 1993 (42 
U.S. C. 1973gg-4) and submits with such 
registration either a driver's license number, 
or (IT) at feast the last 4 digits of the 
individual's social security number; and with 
respect to whom an election official matches 


same sumber, name and date of birth as 
provided in such registration. 


Still further, chat the same requirements shall 
not apply to 2 person who is (i) entitled to vote 
by absentee ballot under the Uniformed and 
Oversess Citizens Absentee Voting Act (42 
U.S.C. 1973ff-1 et seq.); (ii) provided the 
right to vote otherwise than in person under 
section 3(bX 2K BXii) of the Voting 
Accessibility for the elderly and Handicapped 
Act (42 U.S.C, 1973ee-1{>X 2K Bil); or (iii) 
in person under 


Goal #42. 
Act of 1993 (42 U.S.C. 1973gg-4) shall include the following: 
(i) The question ‘Are you a citizen of the United 
States of America?’ and boxes for the applicant to check to 
indicate whether the applicant is or is not a citizen of the United 
States. 


reflect the three questions required by 
HAVA. Purther, to review 42USC1973 
and amend the mail-in voter registration 
form accordingly. 


developed under section 6 of the National 
Act of 1993 (42 U.S.C. 
1973gg-4) inchades {i) the question “Are you a 
citizen of the United States of America?" and 

boxes for the applicant to check to indicate 


. 


B-17 
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government check, pay check or other 
government document that shows the name 
and address of the voter, (ii) im the case of an 
utility Dill, bank statement, government check, 
pay check, or other government document that 
process with the Provisional Voting 
Program for both in-person and mail-in | 
| 
} 
| 
| registrants who mect the documentary 
requirements of Federal and Guem laws. 
Guam or state identification record bearing the 
By 12/3143, the GEC Executive Director will ; 
| | 
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(ii) The statement “If you checked ‘no’ in response 
to cither of those questions, do not complete this form." 

(ttt) A statement informing the individual that if the 
form is submitted by mail and the individual is registering for 
the first time, the appropriste information required under this 
section must be submitted with the mail-in registration form in 
order tc avoid the additional qt upon 
vatung far the first time. 


whether the spplicant is or is not a citizen of 
the United States; (ii) the staternent ‘If you 
checked ‘no‘ in response to either of those 

ions, do not compigte this form’; and 
(iti) a statement informing the individual thet 
if the form ia submitted by mail and the 
individual is registering for the first time, the 
section must be submitted with the mail-in 
tegistration form in order to avoid the 


Goal #43. Ensure that if an applicant for voter registration fails 
to answer the question inchaded on the mail voter registration 
form p to graph (A)(i), the registrar shall notify 
the applicant of the failure and provide the applicant with en 
opportunity to complete the form in a timely manner to allow for 
the completion of the registration form prior to the next election 
for federal office (subject to Guam law). 


43-1. GEC Exec Dir to arnend existing 
mail-in voting registration form by 
12/31/03. Further, to require the GEC to 
notify the applicant who 

fails to answer the question included on the 


allow for the completion of the registration 
form prior to the next election for federal 
office (subject to Guam law). 


By 12/31/03, the GEC Executive Director will 
certify thet the GEC's voter registration 
procedures include procedures to ensure that if 
an applicant for voter registration fails to 
answer the question included on the mail voter 

form pursuant to subparagraph 
{AXi), the GEC registrar shal} notify the 
applicant of the failure end provide the 
applicant with an opportunity to complete the 
form in 2 timely manner to silow for the 
completion of the registration form prior to 
the next election for federal office (subject to 
Guem law). 


Performance Goals, Compietion Timelines, and Performance Measurement Criteria for 
Section 402. Establishment of State-Based Administrative Complaint Procedures to Remedy Grievances 


Performance Goal 


Completion Timetable 


—~—-Resformance Measurement Criteria 


Gnal #44, Establish the GEC istand-wide administrative 
complaint procedure to remedy grievances. 


44-1. ExecDir to draft Bill to establich an 
administrative compleint 


44-2. Legal Counsel review by 10/15/03. 
44-3. Board / Gov review by 10/31/03. 
44.4. ExecDir to fwd to Legislature by 
11/30/03 

44-5, ExecDir to draft election 
procedure for GEC board by 10/31/03. 
44-6, Legal Counsel review by 11/15/03. 
44-7. Board review by 11/30/03, 


44-9, ExecDir to include GEC Election 
Grievance Policy and Procedures in 
Precinet Official’s Handbook and other 
election guidelines by 5/31/04. 


certify the establish of 2 GEC island-wide 
grievences. 


By 12/31/03, the GEC Executive Director will 
administrative complaint procedure to remedy 


1 
voting for the first time. : ‘ 
| | 
applicant of the failure and provide the | > 
applicant with an opportunity to complete | 
| the form ina timely manner. This should | i 
procedure to remedy election grievances 
by 9/30/03 
44-8. ExecDir to implement GEC Election roa) 
Grievance Policy end Procedures by 4 
12/31/03. 
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Goat #48. Ensure that the administrative complaint procedures 
meet the following requirements: é 


(A) The procedures shall be uniform and 
nondiscriminatory. 


{B) Under the procedures, any person who believes that 
there is a violation of any provision of title Nl {including a 
. | Miolation, which has occurred, is occurring, of is about to occur) 
may file a complaint. 


_ €€) Any complaint filed under the procedures shall be in 
writing and notarized, and signed and sworn by the person filing 
the complaint. 


The GEC may consolidate cornplaints 


(E) At the request of the complainant, there shall be 3 
hearing on the record. 


(F) Tf, under the procedures, the GEC determines that 
there is a violation of any provision of title Hl, the GEC shall 
provide the appropriate remedy. 


(G) H, the GEC determines that there is no violation, the 
GEC shail dismiss the complaint and publish the results of the 
procedures. 


(H) The GEC shalt make a final determination with 
respect to 3 complaint prior to the expiration of the 90-day 
period, which begins on the date the complaint is filed, unless 
ihe complainant consents to 2 longer period for making such 2 
detertnination. 


(1) Ifthe GEC fails to meet the deadline, the complaint 
shalt be resolved within 60 days under alternative dispute 
resolution procedures. The record ané other materials from any 
proceedings conducted under the complaint procedures 
established under this section shall be made available for use 
under the alternative dispute resolution procedures. 


45-1. ExecDir to implement GEC Election 
Grievance Policy and Procedures by 
$2/31/03. 

45-2. ExecDir to include GEC Election 
Grievance Policy and Procedures in 
Precinct Official’s Handbook and other 
election guidelines by 5/31/04, 


Note: GEC Exec Dir to ensure that the 
GEC Election Grievance Policy and 
Procedures are uniform and 
nondiscriminatory. 


Note: GEC Exec Dir shail define 
grievance critena and filing requirements 
pursuant to HAVA; ensure that all 
grievances are in writing, signed and 
sworn by the persen filing the complaint; 
and provide the GBC board criteria for 
consolidstion of complaints. 


Note: GEC Exec Dir shali develop the 
GEC board procedure for hearings, and an 
appropriate definition of “record.” 


Note: GEC Exec Dir shall develop 2 GEC 
board policy on appropriate remedy. 


Note: GEC Exec Dir shall develop a GEC 
board policy on dismissat of comptaints. 


Note: GEC Exec Dir shall develop GEC 
board policy on a 90-day resolution 
process for all complaints. 

Note: GEC Exec Dir shall develop « GEC 
board policy on an alternative dispute 
resolution procedure. 


By 12/31/03, the GEC Executive Director will 
certify that the GEC administrative complaint 
procedures meet the following requirements: 
(A) the procedures are uniform and 
person who believes that there is a violation of 
any provision of title I} (including a violation, 
which bas occurred, is occurring, or is about 
to occur) may file a complaint; (C) any 
cormplaint filed under the procedures shail be 
in writing and notarized, and signed and 
sworn by the person filing the complaint; (D) 
the GEC may consolidate complaints; (E) at 
the request of the cornpisinant, there shall be a 
hearing on the record; (F) if, under the 
procedures, the GEC determines that there is # 
iolation of any provision of title If, the GEC 
shall provide the appropriate remedy; (G) if 
the GEC determines that there is no violation, 
the GEC shall dismiss the complaint and 
publish the results of the procedures; (H) the 
GEC shall make a final determination with 
respect to a complaint prior to the expiration 
of the 90-day period, which begins on the date 
the complaint is filed, unless the complainant 
consents to a period for making such a 
determination; {I} if the GEC fails to meet the 
deadline, the complaint shall be resolved 
within 60 days under alternative dispute 
resolution procedures. Further, that the record 
and other materials from any proceedings 
conducted under the complaint procedures 
established under this section shall be made 
aveilabdle for use under the alternative dispute 
resolution procedures. 
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Preliminary Pisn 


Administrator of General Services Administration shall estantisn 8 program under the 


to each State electon official. notfies the 
‘the date of this Act that the 


voters conceming voting procedures, volng nghts, and voung 
plan 
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voter registration status. specific poling place iocatons, and other relevant 


(A) Establishing toll-free telephone hotlines thet voters may ue to repon 
information 


poasidie voting fraud and voting nights viciations, to obtain general election 
information, and to access detalied eviomnated information on their own 


~ No tater than 45 Gaya alter the date of the enactnent of this 
under past 1 of subttie D of ute li. 


Develap the 


jever voting machines 


(a) 
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Attachment A 
Tie 1 Matnx 
Act Requirements 7 
providing physical access for individuals with provide nonwsuai 
ectess for individuals with visual inpairments, and providing assistance to q 
Native Americans, Alaska Nefive citizens, and to individuals with limited 
proficiency in the English language 
| 
: e | 
= 
53. 3 
33a 
2 : : 
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<A May Not use the funds provided under a payment 
section 


(C) Use of Funds to be Consistent with Other Lawe and Requirtnerts- In 
order to receive @ payment under this section, the State shat! provide the 
with certifications that- 


in section 906, a8 such laws relate tp the 
Provisions of this Act: and 
(ithe proposed uses of the funds are not _inconsisiarA 
with the requirements of titie Ii! 


(1) IN GENERAL- Not later than 45 days afer the Gale of the enactmert of thie Aci. 
the Administrator which the Administrator shail 


shail establish a 


young administer 
schedvied election for Federaj office held in November 2000 (in this 
section referred to as a . 
A State uae the funds provided 8 payment under 
.| thie eection(eltner directly or as an as 
Costs incurred on of after January! 2001, under 


(2) IMITA Ona 
(A) to pay Costs sesociated with any Iitigation, except to the extent thal hel ewe: 
Such Costs otherwise constiuts permitted uses of a payment under this 
Section: oF 
Payment in @ manner that is consistent with eech of the 
Tite 1 Matrix 
Act Requirements 
Solar to Hawall Brolin 
Plan 
| 
| bunch card voting systems or lever systems (as the case may be) in qualifying . 
} Precincts within that State with a voting systern (by purchase, lease, or such other 
gement as may bs approp thet- 
(B) Is not ince with the requirements of the described ie Hawaii Pretim! 
section 908: and 
| : 
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By 


= a 

8 payment under tis program under tis secton shali ensure thai ali of the 

Punch casd voOng system or lever voting system in ihe qualifying precincts 

within that State heve been replaced in ime for the regularly scheduled 
section of 


WAIVEF-If a oie Rot tater then January 


thai the 


Jenuary 1, 2001, under muittyear contracts) 
(ea the onse may Ds) In the qualifying precincts 
in 


such other end ote may 
require which are necessary for the administration of the program 


an 
voter on the ballot betore the bediot ls cast and 
counted, 


(A) for good cause and inckudes in the certlication the reasone for : 
faiture to mest such Geadiins, the State shell ensure that aii of the punch 
Card voting systems or lever voting systeme in the quaillying precincts 
. within thet State wit! be replaced in me for the first election for Federal 
after January 1, 2006. 
1) inG eligible to receive 4 payment under the program under Pretinn’ 
section It eubrits to the Administrator notice not iater than the date that le 6 
%s months after the date of the enactment of this Act {in such for as the 
certfications Stet use the payment ( ether directly or as Pretimn! 
reimbursement inching 28 for costs in don or after ° 
oh card voting 
within the State by 
Geecrided in subsectong0s 
requirements of section 301; and 
Voting Systeme Matrix: Section 301 
{a) REQUIREMENTS: Each voting system used in an aleclion tor Federal ohall moet 
(A) Exeapt as provided in subparagraph (6) system (including 
any lever voting system, optics! scanning voting systern, or direct rec 
@lectronic systen) shal) 
private and independent manner) > change the 
‘Ralict or correct any error before the bavict te cast 
and counted {including the opportunity to correct 
the error through the issuance of replacement 
the Dalict oF correct ary error); ad 
tt the votgr selects votes for more than one 
candidate fo: single office (1) notity the voter 
thal the voter has selected more than ons 
candidate for a single offios on the ballot nowty 
: the voter before the ballot is cast and counted of ; 
the effect of casting multiple votes for the office; 
afas (iil) provide the voter with ihe opportunity to 
Correct the ballot betore the ballot is cas! and 
counted. 
A jurtediction that uses @ paper belict voting system, 
card voting system, or central count voting system (inckéing matin 
eteertee balicts and mail-in balicts), may mest the requirements of 
subparagraph oy 
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1) program ‘No action needed. } 

specific to that voting system that notifies sach 

voter of the effect of casting muttipie votes for an 
aw 


with instructions on how “No motion needed. 


Qincluding ingtructions error 
the issuance of a replacement ballot 
voter was otherwise unable to change the balict 
of correct any error) 

The voting system shall enaure that any notification required under thie 
preserves the piivacy of the voter and the confidentiality of the 


any siection in which the systern is used. 


requiremard of {A) 
one direct recording electronic voting system or other votng system 
equipped for individuals with dlesblilies at eech polling place: and 


correct he bal Cas! wo 
1N GENERAL- The Voting system produce @ record with an i ded 
capactty for such system. 
system shall produce @ permanent No actio 
Paper record with a manual aud® capacity for 
iy voting system sha provide the voter with No ection needed. 
an opporunity to change the baiot of correc any 
(ay paper record produced under N 
subparagraph (A) shell be available as an officias 
see record for any recount conducted with respect to 
De accessible for individuals with rs cluding nonvisual natal The State wil meet 
accessibility for the bind end visunily impaired, in a manner that provides requirement by providing for an 
the same opportunity for eccess and participation (including privacy and ADA compliant Direct 
independence) as for offer voters, Recoring Electronic (DRE) in 
Do meet thie 
requirement by providing for an 
ADA compliant Direct 
Recording Electronic (DRE) in 
each polling place. 
in this paragraph). 
: SANATIVe LANGUAGE ACCESSIBILITY- haw N 
Voting Rights Ast of 1 2 U.S.C. 1073aa-1 
(5) ERROR RATES. The error rate of the voting system in co No 
(determined by taking into aecount onty hose errors which ere to he 
voting system and not efiibutable to an act of ts voter) shel campty with the orror 
rete standards established under section 3.2.1 of the voting systerns standards 
by the Federal Election Commiasion which are in on the date of the 
Act 
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(a) PROVISIONAL fen Geciares that we voter in the 
jurisdiction In which the individual desires to vote and thet the Individual Is ¢figibie to vote in af election for Federal office, but the 
name of the individual does LE eee that 
the individual is no! eligible to vote, such individual shall be 


(3) An slection atthe place snail 
election official for prompt verification under paragraph (4). 


@tection official to whom the ballot or voter information is Tansmitied under 
paragraph (3) Getermines thai the individual ts elighie under Sumte law to the Dedict 
Counted 4 @ vote in thal election in accordance with State law. 


casts 
(8) whether the vote was Counted, and, If the vote was not counted, 


the reason that the vote was no! counted. 


appropriate or @iection a access system ae 
telephone umber or an internet webeite) thet any individual who casts provisional ballot may access to 
discover whether the vote of that inctvidual was counted, and, It the vote was not counted, the reseon that 
‘the vote was not counted. 


14326 7 
302. PROVISIONAL VOTING AND VOTING INFORMATION REGL 
(1) An election official at the polling plac dividual may cast provisional Meets. tr 
that election. + -| individual may cast requirement upon 
challenged batict implementation of the 
provisional voling program 
described above. 
2) individual shaji be permitied to casi a provisional bajict at place upon the execution of writ 
On Elector: day voter requirement upon 
May appeal) to Board of Implementation of the 
may appeai described above. 
dscision of the Board of 
Regetration. 
Court. 
— State will meat tris 
__Wiittan proceedings requirement upon 
implementation of the 
to Hawes provisional voting prograrn 
‘Supreme Court described above. 
the time thai an dua! casts a provisional ba/lot, the appropiate State local election official shall give M 
- 
—Hawall Stats Supreme requirement upon 
Court detertunes whether | implementation of the 
counted or not counted. Geacrived above 
pe 
Court's decision 


eppropnate or cause voting 
information to be pubticty posted et each polling piece on the day of each election for Federal office. 


‘action, the term 


(Aja version of the ballot that will be used for that ; 


J} Gate of the ‘and the hours ‘open. 


(C) instructions on how to vote, including how to cast a vote and how to cast @ provisional ballot, 


general on on 
fight of an individual to cast @ provisional Daliet and instructions on how to contact the appropriate officials if 
these rights are alleged to have been violated; and 


costing (a). 
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Stales described in section 4{b) of the National Voter Registration Act of 1983 (42 U.S. 3g0-2(b)) May meet the requirements : Hawai is not 8 stats 
of this subsection using voter registration procedures estabilened under eppiicabie State law. The eppropriete State or local official Gescribed in §4(b) of the 
shail establish and maimain reasonable procedures necessary to protect the security, confidentiality, and integrity of personal NVRA. 
information collected. stored, or otherwise used by the free access system asiabished under paregraph (5)(B). Accass tp 
information about an individual provisional ballot shail be rastrictad to the individual who cast the bailot. 
7 ; 
terms of posting 
Information, but actual 
Gotalle posted will be 
adjusted. See below for 
further d 
‘art meet thi 
—Neads update to reach requirement upon 
tuil compilance inplernentation of tne 
voting information program 
Gesoribed above. 
(0 ctions fo registrants and first-time voters section Nii State collects 
security numbers for voter 
registrations. 
‘artes meat thi 
more for full | requirement upon 
compliance implementation of the 
voting Information program 
described above. 
general information on Federal and S garding p ong on acts of fraud and Dows Not ideat. s i meet 
misrepresentation. not included | requirement upon 
in current posting implemenaation of the : 
voting information program 
(€) VOTERS WHO VOTE AFTER THE POLLS CLOSE- Any individual who votes in an election for Federal olfice as a ae Doss No Pe will meet this 
Federal o: State court order or other orier the tme astatiisned for he @ State law in effect 10 No procedures exist recnérament upon 
Currently for thie of the 
requirement provisional voting program 
decribed above. 
EC. 305. COMPUTERED Wibe VOTE: TRATION Li EGUIREMENTS AND REQUIREMEN Hen Act 
(A) IN GENERAL - Except es provided in tawall's Statewide Voter S meet 
subparagraph (B), each acting through the | Registration meets aii of this requirement 
chief State slection officiel, shall mplament, ira | HAVA’s technological vin 
untiomn and nondiecrminatory manner, a singe, | requirements, bul not the | memorandum of : 
unitorm, official, centredized, interactive requirement that 
Computertzed ststewlde voter registration list be administered at the the City and 
defined, maimtuined, and acimiristered at the ‘State level. Official voter | of or 
‘State that contains the name and registration records are development of a 
registration infoenadion of avery maintained ai the local peraiie! syste or 
Fegietered voter in the State and assigns level and the statewide Doth. 
unique identifier tp each legally registered voter syetern le administered 
in the State (in this subsection refgsred to as tha | by the largest county on 
computerized list), and includes the following: behait of offer counties 
and the State of Hawaii. 
A situation existe 
for Hawail's motor vehicie 
that aiao 
eiministered by the 
largest County and is 
networked with ihe voter 
anal serve as the 
aingie system for 
storing anc managing 
the official ist of 
registered vomrs 
throughoul the State. 
(i) The computeraed No ac 
tat contains the name 
and registration 
information of avery 
legally registered voter 
in the Sumo. 
Und | No acto 
computertzad et, axempiton unde: the 
unique identifier Privacy Act and collects 
eeaigned to each soctal seourfly numbers 
legally registerec voter | thal serves as a unique 
in the State. record identifier, 
alec encrypts this SSN 
for voter privacy 
concerns when using the 
quimber in more public 
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GENERAL- The appropriate State or local election 
official shad perform fst maintenance with respect to the 
camputerized list on a regda basis as flows: 

{0 Wt an is t0 be rernoved from the 


under 
8{a)(4)(A) of auch Act (42 U.S.C. 
coordinate the computerized 
‘State agency records on Geath 


Til) Notwithetanding the preceding provisions of this 


computerized list, 


eligible to vote are removed tram the computerized list: 


names are 
computerized list. 


TECHNOLOGI 
under this section. 


Work to the 
computertzed Ust hadi | The SVAS is connected | axtent possible with 
be coordinated with online to the DMV. other State agencies 
other agency Each record te cross- to mest this q 
z databases within the | checked with DMV requirement. ‘ 
‘State. records upon data entry 
and against the 
Buliing Departmect's 
paros! numbering fie in 
Any electian Local etecton officials 
Official in the Suute, have read/erite access 
Including any locas the SVRS. Al 
stection official, may | records ars maintained 
obtain inmecdiate in read tne fashion. 
electronic access to 
the information 
4 Contained In the 
computerized lst. 
(vi) Alt voter dad 
registration 
by any local 
official in the State 
shall be electronically 
‘entered into the 
computerized on 
an expedited basis at 
the tne the 
information 
Provided to the 
(vil) The chief Si Meets. Note: Technical | No actio ded 
election official shai! ‘Supporl je provided by 
provide such support | the City and County of 
May be required ¢0 | Honolulu to ail focal 
thunt loca! election users. 
Officiants are able to 
enter information es 
described in clause 3 
computerized ist shail | The SVRS serves as 
Gerve aa the officia) the official Bet for ail 
voter registration fist | faders, state, and loca! 
for the conduct of afl elections thet are 
elections for Federal administered together. 
office in tp. 
(5) EXGEPTIO under Bo Bo 
subparagraph (A) shail not apply to @ State in which, 
under a State law in effect continuously on and after 
the date of the enactment of this Act, there is no 
voter registration requirement for individuals in the 
‘State with respect to sections for Federal office. 
> 
Registration Act of 1893 (42 U.S.C. 1973gq et seq.). 
including subsections (a)(4). (d). and (e) of 
section 8 of such Act (42 U.8.C. 
fi) For purposes of removing names of insligiht No actio 
voters from the official ket of eiginte voters— (I) under Canmictions information | Computerized 
section of such Act (42 U.S.C. 1978g9- ie aent via hard copy transfer ia not 
{a)(3X8)), the State shall coordinate the computerized | and le procesesd practicable in ight 
(ist with State agency records on felony status; end (li) | against voier registration | of numerous errors 
rons, Contained in outside 
Death information agency records (1.6. 
records ers handed records not 
H maintained by 
| Hewall is not 
| @tate described in 
of the NVRA. 
that State ehall remove the names of 
ineligible voters trom the cornputerized lai in 
accordance with State 
CONDUCT - maintenance perfomned und 
Oue to use of SSN, 
poseitte 
records ere idertified 
upon data 
entry. Duplicates are 
femoved immeciatery on 
The City and County of 
Honoluiy has security 
Protocols enc 
procedures. Each 
further protocais tor its 
Own seouttty 
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system shalt include provisions to enaure thal voter registration records in the State ere accuraie and are updated 
reguiarty, including the following: 


(A) A systern of mairtenence that makes No action needed. 
reasonable 


wo are 


registra may be removed solely by eason of 


© ereure voters are 
removed in error from the official list of eligible 
voters: 


- (I) in he case of an applicant who nes 

igsued a cusrert and valid drivers 

license, the applicants drivers license 

number, or (il) in the caae of any ciher 

applicant (other than an applicant t whom 

clause (li) applies), the last 4 digits of the 
socia! security number. 


Nationa Voter 
union and nondectminatory manner. requirements 


require an individual to mest the 
ol paragraph (2) 


the indwiduai Nas not previously voted in an 


siection for Federal office in the State; or 


(i) the individual has not previously voted in such an 
tection in the jurisdiction and the juriadicton is 
in @ State that does not have a computerized 


government check, OF other government 
Gocunent that shows the name and address of the 
the case of an indvidusl who votwa by mall 


voters, Under guch consistant with the 
} National Voter Registration Act of 1983 (42 U.S.C. 
| 197399 seq ), registranta who have not responded 
to notice and who have not vated In 2 consecutive 
| genera! siectons for F dere! office shail be removed 
from the official list of etigidte voters. except that no 
M Pape: and No action needed 
electronic backups of 
‘d deleted voters are 
maintained indefinitely 
on microfitn 
() IN GENERAL. Except as provided in Meets Hawal No action needed. 
Clause notwithstanding any other statutorily requires the 
provision of law, an application for voter apphoant’s entire social 
registration tor an siection tor Federal security nuenber. 
office may not be acceptad or processed | 
by a State uniaes the appication includes: | 
| 
SPECIAL RULE FOR APPLICANT: Meelis. that Wo acton needed. 
| } WITHOUT DRIVER'S LICENSE OR do cot possess @ social 
SOCIAL SECURITY NUMBER. If an ‘Secumty number are 
appiicart for voter registration tor an & voter Number. 
slection for Federal office has not been 
and valid driver's license | 
i OF @ social securtty number, the State shall 
assign the applicant a number which wilt | 
‘Serve to identity the appiicart for voter | 
regetration purposes. To the extent hat 
the State has 8 computerized list In effect | 
under thie subsection and the ist assigns | = 
| { unique identifying numbers to registrants. | 
the Number esaigned under Clause 
shai! be the unique identifying number 
under tre list. 
‘TION OF VALI WA No ection Needed 
NUMBERS PROVIDED- The State enai! 
Getermine whether the intormaion 
provided by an individual is sufficient to | 
meet the requirements of this 
| subparagraph, in accordance with State | : 
o= 
SHARING INFORMATION Th West 
DATABASES- The chiet State siection Hewal’s etatewide voter | NOTE: Since 
official and the official responsitie for the registration system was | Hawsil requires an 
State motor vehicte authomty of a State connected to the ‘SSN fer voter 
shall Into an agreement to match statewide OMV. Each registration, It 
Intormation in the database of the record immedatsty trom is 
statowios voter registration system with crosschecked against requirement 
Intormagion in te database of the motor OMV records upon Pursuant to 
vehicle authority to the extent required eriry. 
enable each such official to verity he 
@ccuracy of the information provided on 
plications for vater registratio 
AGREEMENTS W acton needed 
COMMISSIONER OF SOCIAL See NOTE above 
SECURITY- The official responsibie for the | However, Hawaii's 
State motor vehicte authority shall enter | 
into an agreement with the Commissioner has informed 
of Social Securtty uncer section 205(r)(8) slection offices of 
Of the Social Security Act (as ackied by | wo 
‘supparagrapn (C)). DMV records oniine 
he, with the SSA 
REQUIREMENTS FOR VOTERS WHO REGISTER on 
} 
WA. Hawai hes 
| computerized (ist and 
@xernpt because 
requires an SSN from ait 
IN GENERAL. An individual meets the req of tus 
paragraph tf the individual 
in the cane of an individual who votes in person-(}) ot 
prasents to the appropriste State or election precinct 
Officia) @ current and veild photo identification, or (I!) and voters is 
prasents to the eppropriate Stats or local slection needed tp inform of 
Official copy af ac bark additional) forms of 
10 that are not 
acceptable 
NA Applicability to vote 
Gubmits with the bafiot— copy of current and by mali states only. | = 
photo or (if) a capy of a current 
utlity bl. bank statement, government check, 
paycheck, Or offer government docurnent that shows 
the name and address of the voter 


(1) shail not epply in the case af a person. 


identification: oF 


who registers to vote by mali under eecton the 
(I) a ctiver's 
ot the 
number, and agts nd 


@) to vote by absentee balt under the 
‘Untiormed and Oversees: 


Voting Cittrens Absense 
Act (42 U.S.C. 1973-1 ot 


ender sector 
Gol the 


youe 

‘States of America?’ and 
quar he or 

a. citizen of the United States. 


indieate 
wil be 18 years of eye or older on Election Day 


cof these questions, do not 
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) IN PERSON. An individual who desires to vote in Harwell go 
person, Bul who not meet the requirements of hae challenged hafict precinct officials 
‘subparagraph (A)()}. may cast 8 provisional baliot process that can be and voters is 1 
under section 302(a). adapted to conform to needed to intorm of 
the provisional balict additional forms of 
requirement. that are not 
BY MAIL- vow b 7 to vote ‘ 
mail Out who does not meet the requirements of by mall states only. : 
subparagraph may cast such by mall 
and the balict shai be counted as provisional Dalict 
$n gocordence with section 302{a). 
of 
Paragraph tunder 
‘section (BX 2) below 
because f requires the 
entire SSN from a 
fi) @ copy of current 7 
Stetement, governsner check, peycheck, or 
goverment document thal shows the and 
‘address of the voter: 
7 Teapect to wham a Siate or local electic 
offictal matches the informagion submitted under 
with an existing State kientification 
record bearing the same number, name and dete 
of Birth es provided in such registration; or 
Hawail's 
procedurse will 
recognize tis 
exempton. 
provided the right to wate < wi ry 
Exderty Handicapped recognize this 
(42 U.S.C. oF exemption. 
procedures will 
recognize this 
wi 
recognize any 
amendments made 
to the National 
form. 
verbatim language 
ts not present on 
form 
requires @ yes 70 
affermation of 
| an 
a citizen of the 
US. amat 
; quesiion Wil you be 18 years of age on or | 
Excead H would 
cofiect trom j 
persons thet Go not 
mast the 
requirements and 
inforn them of 
form by mail and the is 
fegetaring for the first Ge, the appropriate 
Intormadion required under section must be 
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Of the regestration form prior to the next election for Feder office 
(subject to State law). 


{@) ESTABLISHMENT OF STATE-BASED ADMINISTRATIVE COMPLAINT PROCEDURES TO 
REMEDY GRIEVANCES 


(1) 

Mf @ State receives any payment under a program under this Act, the Stxte shal be 
requires to eetabligh and maintain Complaint procedures: 
which meet the requirements of paragraph (2) 


occurred, is coourting, of is about to occur) may complaint. 


(C) Any complaint fled under the procedures shall be in writing and 
notarized, and signed and sworn by the person filing the complaint 


(0) The Stats may consolidaie complaints fled under subparagraph (8). | 


Al the request of the compiainant, there shall be a hearing on the 
record. 


; (B) INCOMPLETE FORMS: If an applicant for voter registration 5 action needed. 
falls to answer the question included on te mail volar registration : 
form pursuant to subparagraph (Af), the registrar enal! nottly the 
applicant of the failure and provide the applicant with an opportunity ! 
{2 complete the form in a tmely manner to allow for the completion | 
Section 402 
Act Requirements Ptan Action 
402. ES ISHMENT OF STATE-RASED ADMINISTRATIVE COMPLAINT PROCEDURES TO MEMEDY GRIEVANCE: Goss Not M Hawaii will Institute @ grievance 
: process 10 reflect the federal 
| requirements. 
Hawai wil institute a grievance 
process to reflect the federal 
requirements. 
{ 
(2) REQUIREMENTS FOR PROCEDURES Tequirememts of tus paragraph ere 
as follows: 
q procedures shal) be unifo d Nondiscriminatory. Oo will ingttute a grievance 
process to reflect the federal 
(8) Under the procedures, ary person who believes thai there is wal ines Qrlevance 
| process to reflect the federal 
| 
- Dc M Hawa! will institute a grevance 
| process to reflect the federai 
requirements. 
Does Not Mawel! wii institute a grievance 
process to reflect the federe! 


+ 
N 
+ 
N 
E 
= 
> 
fe} 
3 


— | 
| 
3 (F) if, under the procedures, there is Does Not 
G) uncer the procedures. determines the! there no Do ot H 
(H} make & final with reapect to Not M Hewall inettute 
Jonger period for meking such a determination. 
= 
aiternative dispute resolution procedures getablished for purposes of requirements. 
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(C) The voting system shail ensure that any notification required under this paragraph 


preserves the privacy of the voter and the confidentiality of the ballot. 


applicable under section 251(a)(2), to carry out other activities to improve the administration of 


elections. 
(A) Except as provided in subparagraph (8), the voting system (including any lever 


' voting system, optical scanning voting system, or direct recording electronic system) 


shall 


(a) REQUIREMENTS: Each voting system used in an election for Federal office shall 


meet the following requirements: 


(1) IN GENERAL 


How the State will use the requirements payment to meet the requirements of Title Ill, and if 


Section 1. Title ill Requirements Payment 
Section 301 Voting Systems Standards 


(A) IN GENERAL the voting system shail produce a record with an audit capacity 


for such system. 


(B) MANUAL AUDIT CAPACITY-- 


(2) AUDIT CAPACITY— 


Ilinois wi comply with HAVA 


requirements. 


(with 
new systems 


have | have this capability) 


that 


60% precincts in | card buyout 
voter 


Approximately | requirement. 
Illinois 


systems 
u 


ilize 
error 
notification. 


) permit the voter to verify (in a | Partially meets 
priva’ and independent 
manner) the votes selected by 
the voter on the baliot before 
the ballot is cast and counted; 


(i) provide the voter with the | Meets 


Opportunity (in 


private 


that the voter 


manner ) to change the ballot 
r beto 
is a 
(iii) if the voter selects votes for | Partially meets. 


more than one candidate for a 
Single office - (1) notify the 


voter 


selected more than one 


candidate for a single office on 
the ballot; (il)notity the voter 
before the ballot is cast and 
counted of the effect of casting 
multiple votes for the office; 
: and (iI!) provide the voter with 
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(B)CONDUCT.-- The list maintenance performed under subparagraph (A) shall be 


conducted in a manner that ensures that-- 


appropriate State or 


local electi: i 
with respect to the computerized fist on a r basi 
Ss. action 


maintenance 


(2) COMPUTERIZED LIST MAINTENANCE 
(A) IN GENERAL-—-The 
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IMUM STANDARD FOR ACCURACY OF STATE VOTER REGISTRATION 


Scone --The State election system shail include provisions to ensure that voter 


(5) VERIFICATION OF VOTER REGISTRATION INFORMATION 


(3) TECHNOLOGICAL SECURITY OF COMPUTERIZED LIST 
(A) A of file maintenance | Meets. 
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individual 


State shall, in a uniform and nondiscriminatory manner, require an individual to 
(A) IN GENERAL --An individual meets the requirements of this paragraph it the 


meet the requirements of paragraph (2) it— 
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(i) the individual has not 
Fi 


As required, the Secretary of 
State will be responsible for this 
ha 
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SHARING INFORMATION IN | Partially meets 


DATABASES.--The chief State 


(1) IN GENERAL.--Notwithstanding section 6(c) of the National Voter 
Registration Act of 1993 (42 U.S.C. 1973gg-4(c) and subject to paragraph (3), a 


(B) REQUIREMENTS FOR STATE OFFICIALS~ 
AGREEMENTS with Does not meet 
(b) REQUIREMENTS FOR VOTERS WHO REGISTER BY MAIL - 


(i) 
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how to handle these ballots; 


tions Planned 
return any overvoted ballots to 


rrent Status 


's Cu 


{Meers Requirement, Partially Meets, Does 
Not Meet) 


State of Maine 


Meets. 


14304 pur sJoTTeq jo 


voting system, a 


J3}OA MOYS jo sajduexa sapnpU! Me] UO paseq 


manner) to change the baliot or correct any ‘Maine utilizes a replacement ballot 


error before the ballot is cast and counted (including 


) permit the voter to verify (in a private and independent 
ii) provide the voter with the opportunity (in a private and 


ft) If the voter selects votes for more than one candidate Does not meet. 
@ single office-- (I) notify the voter that the voter has 


and (II!) provide the voter with the opportunity to correct the 


change the ballot or correct any error); and 
ballot before the ballot is cast and counted. 
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(8) A State or jurisdiction that uses a paper ballot 


4q uoyejuaumdop 0) pasmmbas aq sure; ul paynugns suiaysAs 


EQUIREMENTS- Each voting system used in an election for Federal 


meet the following requirements 
\1) IN GENERAL- 


SEC. 301. VOTING SYSTEMS STANDARDS 


Mo 21015 
fo 27015 


Requ -ement 


14516 | 
Stai 
Pre 
(A) Except as provided in subparagraph (B), the voting aystem 
including any lever voting system, optical scanning voting system, or}: 
{ bre Mati ¢ uses paper ballots and optical 
can ballots. Optical scan ballots are 
_Weforecasting, 
dependent 
the process. Voters may obtain up to 3 | ; 
Opportunity to Correct the error through the issuance ofa ballots. : 
eplacement baliot if the voter was otherwise unable to ; 

| 
cast and : fhe voters, Wil instruc j 
les for the office; Municing ection officiaic 

Bnd, wil prepare instructions fc 
oters about overvotes and § 
quirements of subparagraph (A)(iii) by | 

Date: 3/2/2004 7 


Federal Register/Vol. 69, No. 57/Wednesday, March 24, 2004/ Notices 


State of Maine 
Preliminary State Plan 


Requirement Not Meet Actions Planned 
i) establishing a voter education program spool to that : 3 Maine will incorporate 
i programinformation on the 
i i pf voting (such as the effect of 
Overvoting) into our voter 


Prograrn (voting 

brochures and posters) and the 

instructions. 
Maine will add the specifics 
in about an overvote to the 
- instruction posters or create a 
i Separate poster. 
to change the baliot or correct any error) 3 


KC) The voting system shall ensure that any notification required 
under this paragraph preserves the privacy of the voter and the 
confidentiality of the ballot. 


UDIT CAPACITY- 


A) IN GENERAL- The voting system shall produce a record with an 
udit capacity for such system. 


'B) MANUAL AUDIT CAPACITY- 


(i) The voting system shall produce a permanent paper 
record with a manual audit capacity for such system. 


(ii) The voting system shall provide the voter with an 
the permanent paper record is 


(iii) The paper record produced under subparagraph (A) 

shail be available as an official record for any recount . 

used. 


: of s Current Status 

(A) be eccessitle for individuals with disabilities, including nonvisual Maine will satisfy this 
one ed for the blind and visually impaired, in a manner that requirement through the use of 
same opportunity for access and participation (including at least one DRE, or ather 
individuals with disabilities, per 
polling place as provided in 
paragraph (3)(B). 


B) satisfy the requirement of subparagraph (A) through the use of at 
least one direct recording electronic voting system or other voting 
System equipped for individuais with disabilities at each polling place; 
and 


(C) if purchased with funds made available under title |i on or after 
January 1, 2007, meet the voting system standards for disability 
access (as outlined in this paragraph). 

LTERNATIVE LANGUAGE The voting system shail 


alternative language accessibility pursuant to the requirements of 
203 of the Voting Rights Act of 1985 (42 U.S.C. 1973aa-1a). 


to the voting system and not attributable to an act of the voter) shall comply, 
with the error rate standards established under section 3.2.1 of the voting 
standards issued by the Federal Election Commission which are 


14517 
ii) pro 
e bal 
Voting systems notification is done 
eit er by verbal instruction or by tape 
Line utilizes a replacement ballot 
process. Voters may obtain up to 3 
policy, all recounts, even of optic: 
: in ballots, are manually hand- 
Date: 3/2/2004 
j Does aine will use Title Il funds to 
se one DRE, or other 
oting systern equipped for 
dividue is with disabilities, for 
ch polling place by January 
Dravid \No jurisdictions in Maine are subject 
section fo section 203 of the Voting Rights 
5) ERROR RATES- The error rate of the voting systern in counting ballots Meet: 
determined by taking into account only those errors which are attributable 
| 
6) UNIFORM DEFINITION OF WHAT CONSTITUTES A VOTE- Each Partially meets. laine will further clarify and 
State shail adopt uniform and nondiscriminatory standards that define what\Maine has a uniform siate law . voter intent for each 
constitutes a vote and what will be counted as a vote for each category of jrequiring a determination of voter category of voting system and 
oting system used in the State. and has a uniform central il incorporate these : 
by January 1, 2006. 
Date: 3/2/2004 


. State of Maine's Current Status 
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Preliminary State Plan 


State of Maine 


Actions Planned 


(Meets Requirement. Partially Meets, Does 


Requirement 


he State will ensure that 


w to handle these ballots; 


unicipal election officials on 


machines are programmed to 
return any overvoted ballots to 


the voters; will instruct 


nd, will prepare instructions for 


‘ers about overvotes and 


how 


to correct them. 


iscan baliots. Optical scan ballots are’ 
paper based and can be verified 


before 


= Voters may obtain up to 3 
lots. 


, Optical scanning voting system, or 


rding electronic system) shall 


rect reco 


requirements 


) IN GENERAL- 


) Except as provided in subparagraph (B), the voting system 


including any lever voting system. 


li meet the fol 


independent manner) to change the ballot or correct any = |Maine utilizes a replacement ballot 


error before the ballot is cast and counted (including the 


ii) provide the voter with the opportunity (in a private and Meets. 
opportunity to correct the error through the issuance of a 


change the ballot or correct any error}; and 


iii) if the voter selects votes for more than one candidate ‘Does not meet. 
fa single office-- (I) notify the voter that the voter has 
land (Ii!) provide the voter with the opportunity to correct the 


ballot before the ballot is cast and counted. 


ballot; (I!) notify the voter before the ballot is cast and 


fe] 


replacement baiiot if the voter was otherwise unable to 


elected more than one candidate for a single office on the 
tounted of the effect of casting multipie votes for the office; 


nch card voting system, or a central count voting system (including | 


) A State or jurisdiction that uses a paper ballot voting system, a 


ail-in absentee baliots and mail-in baliots), may meet the 


uirements of subparagraph (A)(iii) by 


Date: 3/2/2004 


‘900z ‘1 Azenuef Aq ayn 20 ayngeys TUYap asayy 0} TIM 

ayeyg jo ayy ur pasn BuNoA so YOR 405 
saying 0} pue speloyyo UOHRTNSUOD UT 410M 
TEM aye yg Jo ayy yuayur JOJ Yomaureyy ayy 


yquaqut pure jo 

-{]2M & MOTIOJ SJUNOAI “SJUNOIAI INK ‘AAISNIOXA JO 


MOYS UOUTUIOD jo sajduuexa pue Me] ased UO paseq 
plyeaur se yons Jo.sad4y BuNHunod uo suowonAsur Burpnyout 
uaa 1a}OA UO YORa JUNOD Seambas aynyeys aurew 


‘ainpaoosd 
WHOJTUN Sey jUAazUT Jo SuLUMbad Me] ayeys ULLOJTUN sey 


Aq uoyryuaumdop apraoid 0) paambag aq aurey ul paynugns 


fo 24045 


14516 
SEC. 301. VOTING SYSTEMS STANDARDS 
Ka) REQUIREMENTS- Each voting system used in an election for Federal office | 
| 
i) permit the voter to verity (in a privat te and independe’ jent 
nner) the votes selected by the voter on the ballot before Maine uses paper ballots and opticai 
| 
| 
| 


Federal Register/Vol. 69, No. 57/Wednesday, March 24, 2004/ Notices 


State of Maine 
Preliminary State Pian 


= State of Maine's Current Status. 

Xi) establishing a voter education program specific to that ‘Partially meets. Maine will incorporate 

Noting system that notifies each voter of the effect of castingMaine has a voter education programjnformation on the mechanics 
multiple votes for an office; and specific to each voting system, but pf voting (such as the effect of 
ynust add information about casting jovervoting) into our voter 
lmuitipie votes for an office. education program (voting 
brochures and posters) and the 
baliot instructions. 

ii) providing the voter with instructions on how to correct Partially Meets. Maine will add the specifics 

the balict before it is cast and counted (including Maine posts one instruction poster in bout an overvote to the 
instructions on how to correct the error through the each voting booth and two are postedinstruction posters or create a 
issuance of a replacement baliot if the voter was otherwise outside the guardrails at each polling Separate poster. 

unable to change the ballot or correct any error) precinct. 


Requirement 


C) The voting system shall ensure that any notification required ts. 
under this paragraph preserves the privacy of the voter and the Voting systems notification is done 
confidentiality of the batlot. either by verbal instruction or by tape 
diagnostics. 

2) AUDIT CAPACITY- 

A) IN GENERAL- The voting system shall produce a record with an Meets. 

udit capacity for such system. All systems currently have a paper 

baliot. 

MANUAL AUDIT CAPACITY- 
i) The voting system shall produce a permanent paper Meets. - 
record with a manual audit capacity fer such systern. Ail systems currently have a paper 
ballot. 
Kii) The voting system shall provide the voter with an ets. 
opportunity to change the ballot or correct any error before {Maine utilizes a replacement baliot 
the permanent paper record is produced. process. Voters may obtain up to 3 
bailiots. 
iil) The paper record produced under subparagraph (A) eets. 
shail be available as an official record for any recount policy, all recounts, even of optical 
conducted with respect to any election in which the system scan bailots, are manually hand- 
counted. 


is used. 
(3) ACCESSIBILITY FOR INDIVIDUALS WITH DISABILITIES- The voting 
system shall- 


L 


Date: 3/2/2004 


KA) b uding nonvisual (Does not meet. Maine will satisfy this 
accessibility for the blind and visually impaired, in a manner that requirement through the use of 
provides the same opportunity for access and participation (including at least one DRE, or other 
privacy and independence) as for other voters; voting system equipped for 
individuals with disabilities, per 
polling place as provided in 
paragraph (3)(B). 

(8) satisfy the requirement of subparagraph (A) through the use of at Does not meet. jaine will use Title ll funds to 
east one direct recording electronic voting system or other voting purchase one DRE, or other 
system equipped for individuals with disabilities at each polling place; voting system equipped for 
and individuals with disabilities, for 
each polling place by January 
1, 2006. 


_ State of Maine's Current Status 


ects Partally Does 


C) if purchased with funds made available under title lion or after N/A 
January 1, 2007, meet the voting system standards for disability 
access (as outlined in this paragraph). 
¥4) ALTERNATIVE LANGUAGE ACCESSIBILITY- The voting system shall |N/A 
rovide alternative language accessibility pursuant to the requirements of |No jurisdictions in Maine are subject 
ion 203 of the Voting Rights Act of 1965 (42 U.S.C. 1973aa-1a). to section 203 of the Voting Rights 
Act. 


5) ERROR RATES- The error rate of the voting system in counting ballots Meets. 
(determined by taking into account only those errors which are attributable 
to the voting system and not attributable to an act of the voter) shall comply 
with the error rate standards established under section 3.2.1 of the voting 
Systems standards issued by the Federal Election Commission which are 
in etfect on the date of the enactment of this Act. 


(6) UNIFORM DEFINITION OF WHAT CONSTITUTES A VOTE- Each artialty meets. Maine will further clanty and 
State shail adopt uniform and nondiscriminatory standards that define Maine has a uniform state law define voter intent for each 
constitutes a vote and what will be counted as a vote for each category of jrequiring a determination of voter _ category of voting system and 
ing system used in the State. intent and has a uniform central will incorporate these { 
recount procedure. Befinit into either statute or 
le by January 1, 2006. 
Date: 3/2/2004 
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State of Maine 
Preliminary State Plan * 


Requirement 
SEC. 302. PROVISIONAL VOTING AND VOTING 
ORMATION REQUIREMENTS. 


(a) PROVISIONAL VOTING REQUIREMENTS- If an individual 

declares that such individual is a registered voter in the jurisdiction in 

Wwhich the individual desires to vote and that the individual is eligible to ft 
vote in an election for Federal office, but the name of the individual 4 
Koes not appear on the official list of eligible voters for the polling place Fria¢ 
or an election official asserts that the individual is not eligible to vote, & , 
such individual shail be permitted to cast a provisional ballot as follows: BOs 


1) An election official at the polling place shall notify the 
individual that the individual may cast a provisional ballot 
in that election. 


'2) The individual shall be permitted to cast a provisional Fcgs>s 
baliot at that polling place upon the execution of a writtents) eee. 
by the individual before an election official at 

polling place stating that the individual is-- 


(A) a registered voter in the jurisdiction in which| 
individual desires to vote; and 


B) eligible to vote in that election. 


Requirement 1 Par Rlert Actions Planned 
(3) An election official at the polling place shall transmit Meets. 
the ballot cast by the individual or the voter information regarding challenged voters is verified 
(contained in the written affirmation executed by the promptly, as necessary, as part of the appeal of a 
individual under paragraph (2) to an appropriate State or \disputed recount. 
focal ion official for prompt verification under 


paragraph (4). 
(4) If the appropriate State or local election official to 


A challenged batot i counted on Election Day and a 


shall be counted as a vote in that election in accordance | 
with State law. 


At the time that an individual casts provisional 


vo wes nt counted anon te was 


~{®) The appropriate State or local election 
pfficial shall establish a tree access system 
(such as a toll-free telephone number or an 
Internet website) that any individual who casts a 
provisional ballot may access to 
pwhether the vote of that individual was counted, 
and, if the vote was not counted, the reason 
that the vote was not counted. 


14519 
State of Maines Current Status 
Mente Boga Partially Cans thot Mee: Actions Pianned 
Date: 3/2/2004 
whom the ballot or voter information is transmitted under 
paragraph (3) determines that the individual is eligible 
; inder State law to vote, the individual's provisional bailot |sufficient to affect the outcome of the election, when the 
yecount becomes disputed. During an appeal of a 
disputed recount, if a challenged voter is determined not 
to be eligible by the appeal authority, then the ci ged 
ballot is removed from the count. 
Do Beginning January 1, 2004, Maine 
| ili provide an informational sheet 
give the individual written information that states that any on the challenged ballot process 
dividual who casts a provisionai ballot will be able to it the election officials at each 
scertain under the system established under oting place can give to each 
Do Beginning January 1, 2004, Maine : 
ii provide generic information on 
7 the Secretary of State's web site 
ii provide an email address 
quest additional information. If ; 
‘ is a disputed recount, and 
challenged voters are d d 
Ot to be eligible, Maine will give 
otice to individual voters affected 
Date: 3/2/2004 B 


Federal Register/Vol. 69, No. 


57/ Wednesday, March 24, 


2004 / Notices 


State of Maine 
Preliminary State Plan 


Requirement : 

States described in section 4(b) of the National Voter Registration Act 
lof 1993 (42 U.S.C. 1973gg-2(b)) may meet the requirements of this 
subsection using voter registration procedures established under 
applicable State law. The appropriate State or locai official shail 


security, confidentiality, and integrity of personal information collected, 
Stored, or otherwise used by the free access system established under 
paragraph (5)(B). Access to information about an individual provisional 
ballot shall be restricted to the individual who cast the ballot. 


establish and maintain reasonable procedures necessary to protect the 


State of Maines 


t Part 
ets Requirement. Partially Mee 


b) VOTING INFORMATION REQUIREMENTS- 


(1) PUBLIC POSTING ON ELECTION DAY- The 
ropriate State or local election official shail cause 
ing information to be publicly posted at each polling 
on the day of each election for Federal office. 


Maine law currently requires the posting of certain voting 
information at each polling place on Election Day. 


term ‘voting information’ means-- 


2) VOTING INFORMATION DEFINED- In this section, |. 


Actions Planned 


‘A) a sample version of the ballot that will be 
ised for that election; 


1-A MRSA §651 requires the posting of 2 sets of 


'B) information regarding the date of the 
election and the hours during which polling 
places will be open; 


1-A MRSA §622-A requires the posting of a Notice of 

lection in each voting district, that provides the date of 

that election. 


(C) instructions on how to vote, including how 
cast a vote and how to cast a provisional ballot; 


121-A MRSA §605 and §651 requires the posting of one 
instruction Poster inside each voting booth and two 
additional instruction Posters at each voting place (along) 
with the Sample Ballots above). 


ine will either add instructions. 
on casting a challenged ballot to 
the Instruction Poster, or will 
develop separate instructions on 
this issue to be posted at each 


Voting piace. 


Requirement 


D) instructions for mail-in registrants and first- 
ime voters under section 303(b): 


State of Maine's Current Status 
(Meets Requirement, Partaily Meets 


Does not meet. 


Does Not Meet) 


E) general information on voting rights under 
applicable Federal and State laws, including 

information on the right of an individual to cast 
provisional! ballot and instructions on how to 


21-A MRSA §608 requires the posting of a Voter Rights 
Poster, that informs voters of their rights, including the 
right to vote a challenged ballot, at the entrances to each 


material regarding mail-in 


Actions Planned 
Maine will develop instructional 


registrants and first-time voters to 


pe posted at each voting place. _| 


contact the appropriate officials if these rights’ polling place and voter registration place. 

are alleged to have been violated; and ; 

F) genera! intormation on Federal and State Meets. 

the posting of a Penalty 
misrepresentation. 


Poster, that informs voters of the penalties for election 
Jaw violations, at the entrances to each polling place and 
voter registration place. 


4c) VOTERS WHO VOTE AFTER THE POLLS CLOSE- Any individual 
who votes in an election for Federa! office as a result of a Federal or 
State court order or any other order extending the time established for 
closing the polls by a State law in effect 10 days before the date of that 
election may only vote in that election by casting a provisional ballot 
under subsection (a). Any such ballot cast under the preceding 
sentence shall be separated and held apart from other. provisional 
ballots cast by those not affected by the order. 


Meets. 
Maine has adopted of P.L. 2003 c.407 ~ “An Act to 

Comply With Federal Election Laws Including the Heip 
America Vote Act of 2002", effective June 3, 2003. The 
Yaw brings Maine into compliance with this requirement. 


Me 
7 
| 
; 
bPartially meets 
| 
| | 
14 
Date: 3/2/2004 
| | 
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State of Maine 
Preliminary State Plan 


Re lequirement rons Planned 


(A) IN GENERAL- Except as provided 7 (B) 

acting through the chief state election official, shall implement, in a 

funiform and nondiscriminatory manner, a single, uniform, official, 
interactive statewide 


voter registration list 
Mefined, maintained, and administered at the State level that contains thei2007 | 637). Pursuant to this law, an advisory | 
name and registration information of every legaily registered voter in the ommittee was named, and has been convened completing i i 
6 and assigns a unique identifier to each legally registered voter in jf i by 1/1/2006. The State will 
State (in this subsection referred to as the computerized list), and A Kievelop and issue an RFP. 
following: Maine will implement the 
system first as a pilot 


ram, and then will 
te jeter n sages 
i) The computerized list shall serve as the single system for he RFP will include this 
the State. 


requirement. 


The RFP will include this 
requirement. 


he RFP will include this 
pally rogistored voter in the State requirement. 


ter by mail, will seek 


zed statewide voter registration list 
, accuracy and integrity of voter 


those who regis 


Maine, through its implementation of a computeri 
and its implementation of the requirements for 


Voter Registration Goals 
registration information, administrative efficiencies, uniformity, and ease of operation 


by municipalities. 


enhanced access and ease of registration for voters, 


fa) COMPUTERIZED STATEWIDE VOTER REGISTRATION LIS 
fate, [Does Not Meet. he Secretary of State a 
in 2002, the Secretary of State secured passagejanticipates the need to 
ae of state enabling legislation to implement a equest a waiver of the 
ii) The computerized list contains the name and registration Does | 
of every registered voter in the State. 
Date: 3/2/2004 . 19 
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State of Maine 
Preliminary State Plan 


Requirement 


Actions Planned 


(v) Any election official in the State, including any local election 
official, may obtain immediate electronic access to the information| 
contained in the computerized list. 


pfficial in the State shall be electronically entered into the 
computerized list on an expedited basis at the time the information 
is provided to the local official. 


{vil) The chief state election official shall provide such support as 
mnay be required so that local election officials are able to enter 
as described in clause (vi). 


(viii) The computerized list shall serve as the official voter 
registration list for the conduct of all elections for Federal office in 
the State. 


fe EXCEPTION- The requirement under subparagraph (A) shail not 
apply to a State in which, under a State law in effect 


iter the date of the enactment of this Act, there is no voter registration 
for individuals in the State with respect to elections for 

ederal office. 

{2) COMPUTERIZED LIST MAINTENANCE- 

(A) IN GENERAL- The appropriate State or local election official shail 

orm list maintenance with respect to the computerized list on a 

basis as follows: 


effect continuously on and f 


( 
including subsections (a), 
'(@) of section 8 of such Act (42 U.S.C. 1973gg9-6). 


names of voters from the 
eligible voters-- (I) under section 8(a)(3)(B) of such 


ci 1973gg-6(a)(3)(B)), the State shali coordinate the 


felony status. 


Maine does not prohibit felons from voting, so it | 
will not be necessary to coordinate the 
\computerized fist with State agency records on 


i 
i Voter Registration Act of 1983 (42 U.S.C. 1873902); 
that State shall remove the names of ineligible voters from 
computerized list in accordance with State law. 
'B) CONDUCT- The list maintenance performed under subparagraph (A) 
be conducted in a manner that ensures that-- 


requirement in the RFP and 
will address in policy or 


iti) duplicate names are eliminated from the computerized list. 


will include this 
Sequirement in the RFP. 


(3) TECHNOLOGICAL SECURITY OF COMPUTERIZED LIST- The 
appropriate State or local official shall provide adequate technological 

rity measures to prevent the unauthorized access to the computerized 
established under this section. 


Maine will include this 
requirement in the RFP. 


Date: 3/2/2004 


14523 
State of Maines Current Status 
iv} The computerized list shall be coordinated with other agency [Do p RFP will include this 
of State will coordinate the 
it with the databases of t! 
Bui of Motor Vehicies 
d the Office of Vital 
Statistics, and may draft 
governing this 
Do 16 will address this 
; req ant by policy or by 
Do will address this 
irement by policy or by 
= Do will address this. 
qui by policy or by 
Date: 3/2/2004 . 2 
State ot Mane's Current Status 
Requirement : Meet es Not Mee Actions Pianned 
i) If an individual is to be removed from the computerized fist,  - Partially meets. e Secretary of State will 
3 such individual shail be removed in accordance with the ine currently meets the requirements of xpiore statewide methods | - 
_ pro FIA for voter list maintenance at the local oF list maintenance and will 
.S pdate procedures to be 
il For purpg Secretary of State wil 
coordinate the list with the 
0 tice of Vital Statistics and 
il) by reason of the death of the registrant under section the RFP. 
B(a)(4)(A) of such Act (42 U.S.C. 1973gg-6(a)(4)(A)), the State 
£ shail coordinate the computerized list with State agency records 
on death. 
i) the name of each registered voter appears in the computenzed )Do jaine will include this 
ii) only voters who are not registered or who are not eligible to Partially meets. ine will include this 
ote are removed from the computerized list; and currently meets this requirement at the 
A 
Be 
! Do 
21 
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State of Maine 
Preliminary State Plan 


(4) MINIMUM STANDARD FOR ACCURACY OF STATE VOTER 
REGISTRATION RECORDS- The State election system shall include 
provisions to ensure that voter registration records in the State are accurate 
and are updated regularly, including the following: 
(A) A system of file maintenance that makes a reasonable effort to E Secretary of State will 
remove registrants who are ineligible to vote from the official list of [ is i monitor implementation of 
eligible voters. Under such system, consistent with the National Voter icipal level. the computerized list and 
Registration Act of 1993 (42 U.S.C. 1973gg et seq.), registrants who ensure ongoing compliance. 
have not responded to a notice and who have not voted in 2 consecutive 

weneral elections for Federal office shall be removed from the official list 
of eligible voters, except that no registrant may be removed solely by 
reason of a failure to vote. 


8B) Safeguards to ensure that eligible voters are not removed in error 
rom the official list of eligible voters. 


5) VERIFICATION OF VOTER REGISTRATION INFORMATION- 


case of an applicant who has been issued a current and valid 
driver's license, the applicant's driver's license number; or (11) in 
case of any other applicant (other than an applicant to whom 
lause (ii) applies), the last 4 digits of the applicant's social 
number. 


State ot s Curre 
Requirement (Beers y Actions Planned 
ii) SPECIAL RULE FOR APPLICANTS WITHOUT DRIVER'S 4 voce will meet this 
LICENSE OR SOCIAL SECURITY NUMBER- If an applicant for equirement upon 

voter registration for an election for Federal! office has not been implementation of the 
jssued a current and valid driver's license or a social security computerized statewide 
number, the State shail assign the applicant a number which will Voter registration systern. 
Serve to identify the applicant for voter registration purposes. To 
the extent that the State has a computerized list in effect under 
this subsection and the list assigns unique identifying numbers to 
registrants, the number assigned under this clause shall be the 
nique identifying number assigned under the list. 


iii) DETERMINATION OF VALIDITY OF NUMBERS PROVIDED- 
The State shall determine whether the information provided by an 
individual is sufficient to meet the requirements of this 
subparagraph, in accordance with State law. 


i) SHARING INFORMATION IN DATABASES- The chief state Maine will ensure that the 


election official and the official responsible for the State motor intended information 
vehicle authority of a State shall enter into an agreement to match jelection official and the chief motor vehicle Sharing occurs. 
information in the database of the statewide voter registration jauthority, so no agreement is required. 
system with information in the database of the motor vehicle 
authority to the extent required to enable each such official to 
Verity the accuracy of the information provided on applications for 


ii) AGREEMENTS WITH COMMISSIONER OF SOCIAL 


(1) IN GENERAL- Notwithstanding section 6(c) of the National Voter 

Registration Act of 1993 (42 U.S.C. 1973gg-4(c)) and subject to paragraph 

(3), a State shail, in a uniform and nondiscriminatory manner, require an — 
ividual to meet the requirements of paragraph (2) if-- 

(A) the individual registered to vote in a jurisdiction by mail; and 


Date: 3/2/2004 


14524 
State of Maine's Current Status 
Requirement __ {Meets Requirement Racially Meets Not Me Actions Planned 
| 
| | 
pets. he Secretary of State will 
ine currently meets this requirement at the onitor implementation of 
: iCipal level. Maine's Election Day the computerized list and 
gistration law is an additional safeguard for Nsure Ongoing compliance. 
3 i) IN GENERAL- Except as provided in clause (ii), Does not meet. aine will meet this 
otwithstanding any other provision of law, an application for voter 2 equirement upon q 
agistration for an election for Federal office may not be accepted plementation of the : 
or processed by a State unless the application includes-- (I) in the computerized statewide 
| oter registration system. 
Date: 3/2/2004 22 
| 
Docs ncimeet. ~~ +*Maine will consider what 4 
arification of voter 
| dentification is necessary 
| and will adopt rules as 
| | Bopropriate 
" 
oter registration _§ 
SECURIT Y- The official responsible for ine State motor vehicle 
authority shall enter into an agreement with the Commissioner of 
Social Security under section 205(r)(8) of the Social Security Act ‘ 
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State of Maine 
Preliminary State Pian 


B){i) the individual has not previously voted in an election for Federal 
ice in the State; or 
ii) the individual has not previously voted in such an election in 
jurisdiction and the jurisdiction is located in a State that does 


i) in the case of an individual who votes in person-- {!) presents to 
appropriate State or iocal election official a current and valid 
hoto identification; or (Il) presents to the appropriate State or 


he 
baliot-- (i) a copy of a current and valid phote identification; or (II) 


paycheck, or other government document that shows the name 
and address of the voter 


B) FAIL-SAFE VOTING-_ 


@ copy of a current utility bill, bank statement, government check, jrequired 


1 a ballot by mail and the ballot shail 
ballot in accordance with section 302(a). 


Requirement : 

A) who registers to vote by mail under section 6 of the National Voter 
egistration Act of 1993 (42 U.S.C. 1973gg-4) and submits as part of 

such registration either-- 


i) a copy of a current and valid photo identification; or 


State of Maine’ Ss Current Status « 


Actions Pianned 


ii) a copy of a current utility bill, bank statement, government 
eck, Gat He nome 


{8)(i) who registers to vote by mail under section 6 of the National Voter 
Registration Act of 1993 (42 U.S.C. 1973gg-4) and submits with such 
peanieaten either-- (1) a driver's license number; or (I!) at least the last 4 
digits of the individual's social security number, and 


{ii) with respect to whom a State or local election official matches 

the information submitted under clause (i) with an existing State 
identification record bearing the same number, name and date of 
birth as provided in such registration; or 


ballot under the Uniformed and 
Absentee Voting Act (42 U.S.C. 1973#f-1 et 


tight to vote otherwise than in person under 
of the Voting Accessibility for the Elderly and 
Act (42 U.S.C. 1973ee-1(6}{2)(B)(ii)); or 


laine has established procedures to collect the 
rl Cg ired information prior to and on Election 
Ocal Onicial COPY OF CUTTER OM, Oalik Way. Voters without this information will be 
government check, paycheck, or other government document that eligible for fail safe voting. 
3 ; shows the name and address of the voter; 
faine has established procedures to collect the 
information prior to and on Election 
Day. Voters without this information will be 
eligible for fail safe voting 
IN PECROUN- Ar individual who desires to vote in person, but ats. 
iho does not meet the requirements of subparagraph (A)(i), may election official designates and counts that 
ast a provisional ballot under section 302(a). ballot as a challenged baliot, as established in 
laine law, and as previously described in this 
ii) BY MAIL- An individual who desires to vote by mail but who eets. 
does not meet the requirements of subparagraph (A)(ii) may cast election official designates and counts that 
puch asa ballot as a challenged baliot, as established in 
Dro Maine law, and as previously described in this 
3) INAPPLICABILITY- Paragraph (1) shall not apply in the case of a 
Date: 3/2/2004 24 
jects. 
we cknowledgement procedures and forms, to 
7 mail-in registrants of HAVA requirements. 
cknowledgement procedures and forms, to 
dvise mail-in registrants of HAVA requirements. 
Do e State will meet this 
tion of a 
registration program. 
Do e State will meet this 
implementation of a 
i) entitled to vote 
Overseas Citizens 
i) entitled to vote otherwise than in person under any other 
‘ederal law. 
Date: 3/2/2004 25 
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State of Maine 
Preliminary State Plan 


‘A) IN GENERAL- The mail voter registration form developed under 

ion 6 of the National Voter Registration Act of 1993 (42 U.S.C. 
973gg-4) shall include the following: 

i) The question “Are you a citizen of the United States of 
America?’ and boxes for the applicant to check to indicate 

yhether the applicant is or is not a citizen of the United States. | 


ii) The question ‘Will you be 18 years of age on or before Election| 
?' and boxes for the applicant to check to indicate whether or 
the applicant will be 18 years of age or older on Election Day. 


iii) The statement ‘if you checked ‘no’ in response to either of 
these questions, do not complete this form.’ 


submitted with the mail-in registration form in order to avoid the 
additional identification requirements upon voting for the first time. 


{6) INCOMPLETE FORMS- ff an applicant for voter registration fails to 
Answer the question included on the mail voter registration form 
pursuant to subparagraph (A)(i), the registrar shail notify the applicant | 
pf the failure and provide the applicant with an opportunity to complete jencompass ii 
the form in a timely manner to allow for the completion of the 4A). 
registration form prior to the next election for Federat office (subject to # 


requirements, and that the State may establish election technology and administration 
requirements that are more stringent. Any more stringent requirement that the State 
imposes will comply with all Title II requirements, as well as the laws described in 
Maine has chosen various means to comply with the requirements of HAVA Title II. 
Maine does not currently plan to spend requirements payments for other activities as 
requirements payments in excess of the minimum payment amount applicable under 
HAVA §252(c), and thus any expenditure for such activities would be permissible. 


defined in HAVA §251(b)(2). However, Maine anticipates that it will not receive 


comment period after the recommendations are published in the Federal Register and 


participate in public hearings regarding the recommendations. 


Once the federal Election Assistance Commission (EAC) has issued its voluntary 


recommendations with respect to Title II], the State will consider that guidance in 
recommendations. If appropriate, the State will provide feedback during the public 


updating the State Plan. Maine will incorporate those recommendations deemed 


appropriate into any subsequent versions of its State Plan. 


Maine understands that the requirements set forth in HAVA Title III aré minimum 


1.E §305, Methods of implementation Left to Discretion of State 
1.F — §311, Adoption of Voluntary Guidance by Commission 


Maine will monitor the progress of the EAC on developing the Title I 


1.H HAVA §251(b)(2) - Other Activities 


1.G §312, Process for Adoption 


14526 
: State of Maines Current Status 
Requirement (ner Fastatt, Meet. Mot Moots Acuions Planned 
Meets. 
[Maine has updated the voter registration 
pplication to comply with this requirement. : 
Maine has updated the voter registration 
ine has updated the voter registration 
pplication to comply with this requirement. 
iv) A statement informing the individual! that if the form is ets. “ 
bmitted by mail and the individual is registering for the first time, has updated the voter registration 
the appropriate information required under this section must be pplication to comply with this requirement. 
! 
tablished a notification system for 
pgistrations under NVRA to 
formation sought under 
q 
Date: 3/2/2004 26 
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Federal Register / Vol. 69, No. 57/ Wednesday, 


March 24, 2004/ Notices 


State of Mame 
Preliminary State Pian 


SEC. 402. ESTABLISHMENT OF STATE-BASED 
ADMINISTRATIVE COMPLAINT PROCEDURES TO REMEDY 
GRIEVANCES 


a) ESTABLISHMENT OF STATE-BASED ADMINISTRATIVE 
SOMPLAINT PROCEDURES TO REMEDY GRIEVANCES 


{1} ESTABLISHMENT OF PROCEDURES AS CONDITION OF 
RECEIVING FUNDS- If a State receives any payment under a 
program under this Act, the State shall be required to establish and 
maintain State-based administrative complaint procedures which meet 
the requirements of paragraph (2) | 


Meets. 


| Paragraph are as follows: 


2) REQUIREMENTS FOR PROCEDURES- The requirements of this |<: 


(A) The procedures shall be unitorm and 
inondiscriminatory. 


Meets. 


B) Under the procedures, any person who believes 
khat there is a violation of any provision of title Hi 
Kincluding a violation, which has occurred, is 
occurring, or is about to occur) may file a complaint. 


Meets. 


“ C) Any compiaint filed under the procedures shall 
be in writing and notarized, and signed and sworn 
by the person filing the complaint. 


{D) The State may consolidate complaints filed 
under subparagraph (B). 


&) At the request of the complainant, there shall be 
& hearing on the record. 


Meets. 


Date: 3/2/2004 


F) if, under the procedures, the State determines 
that there is a violation of any provision of title lil, 
the State shall provide the appropriate remedy. 


G) If, under the procedures, the State determines 
that there is no violation, the State shail dismiss the 
complaint and publish the results of the procedures. 


{H) The State shall make a final determination with 
respect to a compiaint prior to the expiration of the 
90-day period, which begins on the date the 

complaint is filed, unless the complainant consents 
} to a longer period for making such a determination. 


{) lf the State fails to meet the deadline applicable 
under subparagraph (H), the complaint shall be 
resolved within 60 days under alternative dispute 
resolution procedures established for purposes of 
this section. The record and other materials from 
ny proceedings conducted under the complaint 
procedures established under this section shall be 
ade available for use under the alternative dispute 
ution procedures. 


Meets. 


Date: 3/2/2004 


39 


Rea Requirement, Partially Meets, Does Not Meét}, Actions Plannéd 
| 
—_ 
| | 
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| | 
Requirement Requirement, Partially Meets. Does Not Actions Planned 
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Federal Register / Vol. 69, No. 57/Wednesday, March 24, 2004/ Notices 


State of Maryiand’s Current 
Stat 


uirement 
C. 301. VOTING SYSTEMS STANDARDS 

a) REQUIREMENTS- Each voting system used in an election for Federal office 

1i meet the following requirements 
IN GENERAL- 

(A) Except as provided in subparagraph (B), the voting system 
{including any lever voting system, optical scanning voting system, or 
Kdirect recording electronic system) shall 
(i) permit the voter to verify (in a private and independent 
manner) the votes selected by the voter on the ballot before 
bailot is cast and counted; 

ii) provide the voter with the opportunity (in a private and 
independent manner) to change the ballot or correct any 
error before the ballot is cast and counted (including the 
opportunity to correct the error through the issuance of a 
cement bailot if the voter was otherwise unable to 

the ballot or correct any error); and 


iii) if the voter selects votes for more than one candidate Pertally Moot. 

for a single office-- (1) notify the voter that the voter has Non-compliant systems 
selected more than one candidate for a single office on the identify over-voting 

ballot; (II) notify the voter before the ballot is cast and Require poll workers to 
counted of the effect of casting multiple votes for the office; inform voter of error 

and (itl) provide the voter with the opportunity to correct the Systems do not show error 
ballot before the baillot is cast and counted. to voter directly 

(B) A State or jurisdiction that uses a paper ballot voting system, a 
punch card voting system, or a central count voting system (including 
mail-in absentee ballots and mail-in ballots), may meet the 
requirements of subparagraph (A)(iii) by 

i) establishing a voter education program specific to that 


ing system that notifies each voter of the effect of casting 
votes for an office; and 


us 
(Meets Requirement, Partially Meets, Does 
Not Mest) 


Requirement 


li) providing the voter with instructions on how to correct 
the ballot before it is cast and counted (including 
instructions on how to correct the error through the 
issuance of a replacement baliot if the voter was otherwise 
unable to change the ballot or correct any error) 


(C) The voting system shall ensure that any notification required 
under this paragraph preserves the privacy of the voter and the 
confidentiality of the bailot. 


(2) AUDIT CAPACITY- 
(A) IN GENERAL- The voting systern shail produce a record with an 
B) MA\ 


dit capacity for such system. 
MANUAL AUDIT CAPACITY- 


(A) be accessible for individuals with disabilities, including nonvisual 
accessibility for the blind and visually impaired, in a manner that 
provides the same opportunity for access and participation (including 
privacy and independence) as for other voters; 


14539 
| “Actions Planned 
he State will meet this 
Fequirement upon 
implementation of the uniform 
ribed above. 
State of Maryland's Current 
Status 
Does Not Meet. State will meet this 
Non-compliant systems quirement upon 
require poll workers to imple ation of the uniform 
inform voter of error State voting systems program 
he snail produce a perr anent paper action neede 
ecord with a manual audit capacity for such system. 
ii) The voting system shall provide the voter with an at 0 action needed. 
ppportunity to change the ballot or correct any error before 
ihe permanent paper record is produced. 
iil) The paper record produced under subparagraph (A) Ss. o action needed. 
| be available as an official record for any recount 
conducted with respect to any election in which the system 
is used. 
3) ACCESSIBILITY FOR INDIVIDUALS WITH DISABILITIES- The voting 
system shail- 
* Optech Eagie and equirement upon 
Model ES-2000 do not meetimp tation of the uniform 
requirements; require State voting systems program - 
e AVC Advantage does not 
meet requirements; has 
Braille key capabilities, but 


B) satisfy the requirement of subparagraph (A) through the use of at Partially Meets. 
least one direct recording electronic voting system or other voting 
equipped for individuals with disabilities at each polling place; 


(C) if purchased with funds made available under title I! on or after 
January 1, 2007, meet the voting system standards for disability 
access (as outlined in this paragraph). 


4 ALTERNATIVE LANGUAGE ACCESSIBILITY- The voting system shail 
provide alternative language accessibility pursuant to the requirements of 
Section 203 of the Voting Rights Act of 1965 (42 U.S.C. 1973aa-1a). 
K ERROR RATES- The error rate of the voting system in counting baliots 
(determined by taking into account only those errors which are attributable 
voting system and not attributable to an act of the voter) shall comply 
with the error rate standards established under section 3.2.1 of the voting 
systems standards issued by the Federal Election Commission which are 
in effect on the date of the enactment of this Act. 


i iminatory 
constitutes a vote and what will be counted as a vote for each category of 
Voting system used in the State. 


14540 Federal Register/Vol. 69, No. 57/Wednesday, March 24, 2004/ Notices 
State of Maryland's Current : 
Status 
Req Not Meat) Actions Planned 
requires human assistance 
e AccuVote TS meets 
requirements (has audio 
ability, keypad, option to 
enlarge font size) 
e State will meet this 
; one machine per equirement upon 
place configured to jmplementation of the uniform 
- provide accessibility for State voting systems program fe 
disabled individuats in described above. 
precincts that have 
AccuVote TS machines 
e Precincts with no AccuVote 
TS machines -- not 
@ State will meet this 
| equirement upon 
plementation of the uniform 
State voting systems program | 
State of Maryland's Current 
Status 
= Acti PI 
(6) UNIFORM DEFINITION OF WHAT CONSTITUTES A VOTE. Each Partially Meets The State will meet this 
Standardized Recount equirement upon 
Procedures modified in plernentation of the uniform ; 
2002 define a legal vote in [State voting systems program 
: case of manual recounts of described above. 
optical scan ballots 
No standardized definition 
exists. 
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. 302. PROVISIONAL VOTING AND VOTING 
TION REQUIREMENTS. 


fa) PROVISIONAL VOTING REQUIREMENTS- if an individual 
Keciares that such individual! is a registered voter in the jurisdiction in 
Which the individual desires to vote and that the individual is eligible to 
vote in an election for Federal office, but the name of the individual 
does not appear on the official list of eligible voters for the polling place 
pr an election official asserts that the individual is not eligible to vote, 
individua! shall be permitted to cast a provisional ballot as follows: 


An election oficial at the poling piace shal notly the Partially 
Individual that the individual 


) The individual shall be permitted to cast a provisional f 


B) eligible to vote in that election. 


(3) An election official at the polling place shall transmit 
information 


the baliot cast by the individual or the voter i 
contained in the written affirmation executed by the 


K5)(A) At the time that an individual casts a provisional 
baliot, the State or local election official shail 
give the individual written information that states that any 
individual who casts a provisional! ballot will be able to 
ascertain under the system established under 

subparagraph (8) whether the vote was counted, and, if 
the vote was not counted, the reason that the vote was 
not counted, 


B) The appropriate State or local election 


A provisional voter can call the LBE or | 
SBE to find out if individual's ballot was 


# ballot is not counted, form letter is 
mailed to provisional voter, on request, 
explaining reason 

to eppropriate circuit court within five 
days after completion of canvass 


implementation 


14542 
State of Maryland's Current Status 
| 
State will meet this 
e Individual may cast provisional ballot equirement upon implementation 
that election. ¢ State is more restrictive about when of the provisional voting program | . 
plied in HAVA 
polling place stating that the individual is-- | 
@ registered voter in the jurisdiction in which Partially Meets.- State will meet this j 
individual desires to vote; and e To receive provisionakbaliot, individual fequi upon implementation 
. must: pf the provisior val voting Program P 
Fill out application and temporary escribed above. 4 
certificate of registration, 
Provide proot of identity,and 
e Sign oath stating that individual is 
gistered voter in State 
Text of written affirmation differs from quirement upon implementation 
HAVA requirements: of the provisional voting program - : 
State of 's Current Status ] 
ocal election official for prompt verification under 
paragraph (4). 
4) if the appropriate State or local election official to o action needed. - 4 
om the ballot or voter information is transmitted under ; 
paragraph (3) determines that the individual is eligible | 
der State law to vote, the individual's provisional ballot 
be counted as-a vote in that election in accordance 
ptficial shall establish a free access system . 
‘such as a toll-free telephone number or an of the provisional voting program 
Z emet website) that any individual who casts counted; current system not necessarily Hescribed above. 
provisional ballot may access to discover toll free 
ether the vote of that individua) was counted, . 
G, if the vote was not counted, the reason 
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rement 


tates described in section 4(b) of the National Voter Registration Act 
of 1993 (42 U.S.C. 1973gg-2(b)) may meet the requirements of this 
Subsection using voter registration procedures established under 
applicable State law. The appropriate State or local official shail 
establish and maintain reasonable procedures necessary to ee the 
security, confidentiality, and integrity of personal information collected, 
Stored, or otherwise used by the free access system established under 
raph (5)(B). Access to information about an individual provisional 
llot shall be restricted to the individual who cast the ballot. 


Actions Planned 


nd is not a state described 
in §4(b) of the NVRA. 


b) VOTING INFORMATION REQUIREMENTS- 


(1) PUBLIC POSTING ON ELECTION DAY- The 
appropriate State or local election official shall cause 
ne information to be publicly posted at each polling 
place on the day of each election for Federal office. 


State complies in terms of 
ing information, but actual 
lis posted will be adjusted. 
below for further detail. 


2) VOTING INFORMATION DEFINED- In this section, 
the term ‘voting information’ means-- 


No action needed 


B) information ree the date of the 


No action needed 


ially Meets. 
*° Needs update to reach full compliance 


State will meet this 
requirement upon implementation 
lof the voting information program 
described above. 


(D) instructions for mail-in registrants and first- 
time voters under section 303(b); 


Not Meet. 
* Information not included in current posting 


escribed above. | 


The State will meet this 
requirement upon implementation 
lof the voting information program 


KE) general information on voting rights under 
applicable Federa! and State laws, including 
information on the right of an individual to cast 
@ provisional baliot and instructions on how to 
contact the appropriate officials if these rights 
are alleged to have been violated; and 


State of Maryland's Current Status 
Does Not 


ttially Meets. 
e Need more detail for full compliance 


Actions Planned 


The State will meet this 
requirement upon implementation 
pf the voting information Program 
Kescribed above. 


F) general information on Federai and State 
ws regarding prohibitions on acts of fraud and 
isrepresentation. 


Does Not Meet. 
¢ Information not included in current posting 


The State will meet this 
upon implementation 
pf the voting information program 


c) VOTERS WHO VOTE AFTER THE POLLS CLOSE- Any individua! 
who votes in an election for Federal office as a result of a Federal or 
State court order or any other order extending the time established for 
closing the polls by a State law in effect 10 days before the date of that 
election may only vote in that election by casting a provisional ballot 
lunder subsection (a). Any such ballot cast under the preceding 
Sentence shall be separated and held apart from other provisional 


ballots cast by those not affected by the order. 


Does Not Meet. 
¢ No procedures exist currently for this 


The State will meet this 
requirement upon implementation 
described above. 


14543 
meg { uirement, Does Not 
act tor inat Biaction: 
places will be open; 
C) instructions on how to vote, including how toPa 
cast a vote and how to cast a provisional ballot; | 
Pal 
| 
| 
| | 
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State of Maryland's Current Status 
Doss Not 


C. 303. COMPUTERIZED STATEWIDE VOTER REGISTRATION LIST 
QUIREMENTS AND REQUIREMENTS FOR VOTERS WHO REGISTER 
Y MAIL. 


a) COMPUTERIZED STATEWIDE VOTER REGISTRATION LIST 
QUIREMENTS- 


IMPLEMENTATION. 


(A) IN GENERAL- Except as provided 

acting through the chief State election official, shail implement, in 

uniform and nondiscriminatory manner, a single, uniform, offical, 
statewide 


counties interface with State's central 

database from their own applications 

Official voter registration records are 
_ those maintained at the local level 


The State will meet this 
requirement upon 
implementation of the VRS 
program described above. 
Also, legislation will be 


Not Meet. 

e Official voter registration records are 
those maintained at the local level 

Statewide list is stored centrally, but 
managed locally 


Meets. 


Does Not Meet. z 

* 19 of 24 counties have potential for 
duplicate numbers, as systems assign 4 
unique numbers locally. No truly unique | 
number assigned. 


¢ Five counties are not part of this system 


iv) The computerized list shall be coordinated with other agency 
Kiatabases within the State. 


Not Meet. 


agencies 

« Currently some coordination with DHMH 
and AOC (receive text file from them 
monthly) 


* No direct, coordinated link with all NVRA 


(v) Any election official in the State, including any local election 
official, may obtain immediate electronic access to the information 
contained in the computerized list. 


Meets. 

Local election officials have read-only - 
access to continuous voter regi 
database (CVRDB), but data is not 


vi) All voter registration information obtained by any local election 
official in the State shall be electronically entered into the 
computerized list on an expedited basis at the time the information 
is provided to the local official. 


(vii) The chief State election.official shail provide such support as 
may be requird so that local election officials are able to enter 
as described in clause (vi). 


(viii) The computerized list shall serve as the official voter 
— list for the conduct of all elections for Federal office in 
State. 


EXCEPTION- The requirement under (A al 
apply to a State in which, under a State law in effect continuously on and 
after the date of the enactment of this Act, there is no voter registration 

qui for individuals in the State with respect to elections for 
Federal office. 


{2) COMPUTERIZED LIST MAINTENANCE- 


14545 
Does Not Meet. 
Notall registration data in central 
database 
: 19 counties -- uniform local systems 
defined, maintained, and administered at the State level that contains the F . ive 
ame and registration information of every legally registered voter in the peded 
: ate and assigns a unique identifigr 1o each legally registered voter in 
@ State (in this subsection referred to as the computerized list), and { ¢ 
includes the following: ; 
i) The computerized list shail serve as the single system for Doe e State will meet this 
storing and managing the official list of registered voters equirement upon 
throughout the State plementation of the VAS 
Also, legisiation will be 
ii) The computerized list contains the name and registration 0 action needed. 
formation of every tegally registered voter in the State. 
iii) Under the computerized list, a unique identifier is assigned to The State will meet this 
each legally registered voter in the State. requirement upon 
of the VAS 
program described above. 
Doe SSE will work to the extent 
agencies to meet this 
Pastia The State will meet this 
e quirement upon 
D tation of the VRS | 
necessarily current 
¢ Batch uploads performed weekly 
Election management modules of - 
software not functioning at efficiency 
and effectiveness levels for access. 
- 4 Doss Not Meet. State will meet this 
a Assumes uploading data daily is quirement upon 
“expedited” method offentering pie tation of the VRS 
Does Not Meet. e State will meet this 
¢ Assumes uploading data daily is quirement upon 
“expedited” method of entering plementation of the VAS» : 
Does Not Meet. State will meet this 
Official list currently created and equirement upon 
maintained at local level . plementation of the VAS 
prog described above. i 


Federal Register / Vol. 69, No. 57/ Wednesday, March 24, 2004/ Notices 


¢ State of Maryland's Current Status 


Does Not Actions Planned 
KA) IN GENERAL- The appropriate State or local election official shall 


perform list maintenance with respect to the computerized list on a 
regular basis as follows: 


No action needed. 


i of 1993 (42 
S.C. 1973gg et seq.), including (a)(4), (c)(2), (d), 


nd (0) of section 8 of such Act (42 U.S: - 1973gg-6). 
fist 


eligible voters-- (1) under section 8{a)(3)(B) of such Convictions sent to State in text file, possible with other State 
(42 U. S. Cc. 1973gg-6(a)(3)(B)), the State shall coordinate the processed against voter registration rolisagencies to meet this 
list with records information requirement. 


database sent 

registrant monthly from DHMH to LBEs for 
B(a)(4){A) of such Act (42 U.S.C. 1973gg-6(a)(4)(A)), the State processing 
Shall coordinat: computerized list with State records 


the 
on death = 


ili) Notwithstanding the preceding provisi WA 
subpa if 4{b) of the 
Nationa! Voter Registration Act of 1993 (42 U.S.C. en Sen. 
that State shall remove the names of ineligibie voters from 
computerized list in accordance with State law. 
B) CONDUCT- The list maintenance performed under subparagraph (A); 
hall be conducted in a manner that ensures that-- 
i) the name ot each registered voter appears in the computerized 
ii) only voters who are not registered or who are not eligible to 
are removed from the computerized list; and 
iii) duplicate names are eliminated from the computerized list. ially Meets. 
SBE calculates approx. 7000 of 2.7 


(3) TECHNOLOGICAL SECURITY OF COMPUTERIZED LIST- The 
jappropriate State or iocal official shall provide adequate technological 
security measures to prevent the unauthorized access to the computerized - 
jist established under this section. 


4) MINIMUM STANDARD FOR ACCURACY OF STATE VOTER 
ISTRATION RECORDS- The State election system shail include 
provisions to ensure that voter registration records in the State are accurate 

and are updated reguiarly, including the following: 

(A) A system of file maintenance that makes a reasonable effort to 
femove registrants who are ineligible to vote from the official list of 
eligible voters. Under such system, consistent with the Nationa! Voter 
Registration Act of 1993 (42 U.S.C. 1973gg et seq.), registrants who 
have not responded to a notice and who have not voted in 2 consecutive 
general elections for Federal office shall be removed from the official list 
of eligible voters, except that no registrant may be removed solely by 
of a failure to vote. 


5) VERIFICATION OF VOTER REGISTRATION INFORMATION. 


driver's license, the applicant's driver's license number; or (Ii) in 
the case of any other applicant (other than an applicant to whom 
clause (ii) applies), the last 4 digits of the applicant's social 
Becurity number. 


14546 
i) ¥f an individual is to be removed from the computerized list, ts 
uch individual shail be removed in accordance with the 
laryland is not a state 
described in 4(b) of the 
VRA. 
| 
State will meet this : 
quirement upon 
aries Of VOler reuisiratio plementation of the VRS 
e Data entry methods of names not 
standardized 
Does Not = will this j 
Each county establishes its own processfequirement upon 
for administering security plementation of the VRS 
described above. 
A) REQUIRING PROVISION OF CERTAIN INFORMATION BY 
PPLICANTS- 
. i) IN GENERAL- Except as provided in clause (ii), Does Not Mee State will meet this q 
otwithstanding any other provision of jaw, an application for voter e No procedures for this currently quirement upon 7 
gistration for an election for Federal office may not be accepted * Storage of driver's license number mp tation of the VRS 
or processed by a State unless the application includes- (I) in the planned prog described above. 
case of an applicant who has been issued a current and valid e System stores social security number, 
but providing social security number 
voluntary on current voter registration 
forms 
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State of Maryland's Current Status 


Does Not 
WITHOUT Not Meet. 
LICENSE OR SOCIAL SECURITY NUMBER: If an applicant for 
Voter registration for an election for Federal office has not been 
issued a current and valid driver's license or a social security 
ber, the State shall assign the applicant a number which will 
serve to identity the applicant for voter registration purposes. To 
the extent that the State has a computerized list in effect under 
this subsection and the list assigns unique identifying numbers to 
registrants, the number assigned under this clause shail be the 


unique identifying number assigned under the list. 
ii) DETERMINATION OF VALIDITY OF NUMBERS PROVIDED- NVA 
The State shall determine whether the information provided by an 
subparagraph with State law. 
REQUIREMENTS FOR STATE OFFICIALS- 
i) SHARING INFORMATION IN DATABASES- The chiet State 


election official and the official responsible for the State motor 
Vehicle authority of a State shall enter into an agreement to match. 
information in the database of the statewide voter registration 
system with information in the database of the motor vehicle 


ii) WITH COMMISSIONER SOCIAL 
CURITY- The official responsible for the State motor vehicle 

thority shall enter into an agreement with the Commissioner of 


1) IN GENERAL- Notwithstanding section 6(c) of the National Voter 
Registration Act of 1993 (42 U.S.C. 1973gg-4(c)) and subject to paragraph 
* (3), a State shail, in a uniform and nondiscriminatory manner, require an 
individual to meet the requirements of paragraph (2) i 

the individual regi to vote'in a juri 


ii) the individual has not previously voted in such an election in 


‘A) IN GENERAL- An individual meets the requirements of this 
if the individual-- 
official 


ji) in the case of an individual who votes by mail, submits with the 
-- (!) @ copy of a current and valid photo identification; or (1!) 
copy of a current utility bill, bank statement, government check, 
or other government document that shows the name 
address of the voter 
FAIL-SAFE VOTING- 


i) IN PERSON- An individual who desires to vote in person, 


not meet the requirements of subparagraph (A)(ii) may cast 
in accordance with section 302(a). 


) INAPPLICABILITY- Paragraph (1) shall not apply in the case of a person-—| 


(A) who registers to vote by mail under section 6 of the National Voter 
Registration Act of 1993 (42 U.S.C. 1973gg-4) and submits as part of 
either-- 


14547 
The State will mest this 
plementation of the VRS 
State will consider what 
pritication of voter 
cessary and adopt 
(B) | ‘ 
s Not Meet. SBE will work to the extent 
e Nocurrent Memorandum of possible with MVA to meet 
Understanding (MOU) between MVA requirement. 
support this 
Partially meets. The State will meet this : 
additional MOU may be necessary to pie tation of the VAS 
comply with HAVA prog described 
b) REQUIREMENTS FOR VOTERS WHO REGISTER BYMAI- 
i ulrement, Partially Doss Not 
compulesiaed lat thet complies with the requirements 
of subsection (a). 
2) REQUIREMENTS’ 
to Does Not Meet. State will meet this 
Current voter registration and polling upon 
photo identification; or (I) presents to the appropriate State or place voter identification procedures do jmp ation of the VRS. 
ocal election official a copy of a current utility bill, bank statement, not meet this requirement prog described above. 
gove check, paycheck, or other government document that : 
shows the name and address of the voter, 
3 Do Not Meet. State will meet this 
Current voter registration and absentee jequi t upon 
Not Meet. State will meet this 
o does not meet the requirements of subparagraph (A){i), may e No procedures exist for this requirement requi upon 
cast a provisional ballot under section 302(a). : mp tation of the 
’ section 1.B of this Plan. 
F i Does Not Meet. State will meet this 
we e No procedures exist for this requirement requi upon ; 
bud D tation of the 
5 section 1.B of this Pian. 


°94548 
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i) @ Copy of a current and valid photo identification; or 


il) a copy of Current Willy il, bank slalemend, goverment 
or government document that shows the name 


ification record bearing the same number, name and date of 
birth as provided in such registration; or 


© LBEs are now prépared to accept requirement upon 
address of the voter; id ion info#mation if voluntarily ion of the VRS 
provided - | described above. 
Voter registratior:procedures being 
updated to advise mail-in registrants of 
> HAVA requirements 
i) who registers to vote by mail under section 6 of the National Voter Not Meet. : The State will meet this 
Registration Act of 1993 (42 U.S.C. 1973gg-4) and submits with such © Voter registration forms and proced: q u 
Fegistration either-- (I) a driver's license number, or (Il) at least the last 4 | being updated to Collect the appropriate ion of the VRS 
Higits of the individual's social security number; and ‘ program described above. 
ii) with respect to whom a State or loca! election official matches | Does Not Meet. 2 The State will meet this 
information submitted under clause (i) with an existing State ° Voter registration forms and procedures Fequirement 


upon 


i) entitled to vote by absentee balict N/A € procedure will 
Citizens Absentee Voting Act (42 U.S.C. 1973f-1 et ‘ recognize this exemption 
ii) provided the right to vote otherwise than in person under A The State procedure will 
3(b)(2)(BY{ii) of the Voting Accessibility for the Eiderly and recognize this exemption 

Act (42 U.S.C. 1973ee-1(b)(2)(B){ii)); or 
iii) entitied to vote otherwise than in person under any other TN State procedure will 
recognize this exemption. 


1973gg-4) shall include the following: 


‘A) IN GENERAL- The mail voter registration form developed under 
6 of the National Voter Registration Act of 1993 (42 U.S.C. 


i) The question “Are you a citizen of the United States of 


Meets. No action pianned. 
rica?’ and boxes for the applicant to check to indicate 
the applicant is or is not a citizen of the United States. 
ii) The question ‘Will you be 18 years of age on or before Election Not Meet. State will meet this 
¥?" and boxes for the applicant to check to indicate whether or e Updates necessary, planned in 2003 = requirement upon 
the applicant will be 18 years of age or older on Election Day. implementation of the VRS 


these questions, do not complete this form. 


ino’ in response to either of Partially Meets. 


* Question of citizenship is asked; aq 
question of age to be added in 2003 implementation of the VRS 
; program described above. 
{() A statement informing the individual that if the form is Does Not Meet. The State will meet this 
submitted by mail and the individual is registering for the first time, e Updates necessary to meet req requi upon 
the appropriate information required under this section must be impiernentation of the VRS 
with the mail-in registration form in order to avoid the program described above. 
tional identification requirements upon voting for the first time. 
) INCOMPLETE FORMS- if an applicant for voter registration tails to Meets. State will meet this 
the question included on the mail voter registration form pursuant, «+ LBEs obtain information missing or requirement 
information on the implementation of the VRS 
and provide the applicant with oy art ee nga form, but LBEs may not require re- program described above. 
submission of voter registration 


| 
Partially Meets. State will meet this 
-e LBEs are now prepared to accept equire t upon . ; 
identification information if voluntarily implementation of the VRS 
Voter registration procedures being 
VA requirement 
| 
7 
| 
| 
i 
| 
| 
= 
he State will meet this 


3 
i| 
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Federal Register / Vol. 69, No. 57,/Wednesday, March 24, 2004/ Notices 


C. 402. ESTABLISHMENT OF STATE-BASED 
‘TIVE COMPLAINT PROCEDURES TO REMEDY 
ANCES 
'a) ESTABLISHMENT OF STATE-BASED ADMINISTRATIVE 
PLAINT PROCEDURES TO REMEDY GRIEVANCES 
(1) ESTABLISHMENT OF PROCEDURES AS CONDITION OF 
RECEIVING FUNDS- If a State receives any payment under a 
under this Act, the State shall be required to establish and 
uirements of 
) REQUIREMENTS PROCEDURES- The requirements of this 
are as follows: 


(A) The procedures shall be uniform and 


) Under the procedures, any person who believes 
that there is a violation of any provision of title {ll 
(including a violation, which has occurred, is 
joccurring, or is about to occur) may file a complaint. 


i 
i 


the administrative 


infrequent, as SBE received 


Formal complaints will now follow the 
The following matrix outlines HAVA requirements related to complaint procedures and the 


SBE has developed and adopted a procedure for complaints that meets HAVA requirements. ° 
corresponding current status for the State. 


Before the adoption of the procedures, State 


Deadline for Compliance: Prior to certification of State Plan, but no later than January 1, 2004; no 


A description of the uniform, nondiscriminatory State-based administrative complaint procedures in 
waiver permitted. 


effect under section 402. -- HAVA §254 (aX9) 


9. State-Based Administrative Complaint Procedures 
specific complaints, both at 


14555 
| 
'C) Any compiaint fied under the procedures shall o Action Required. 
be in writing and notarized, and signed and sworn 
by the person filing the complaint. 
; D) The State may consolidate complaints filed o Action Required. 
hearing on the record. 


Does Not 


$,33108°) 


Japun ,juaudmnba pue suaysAs ut 10} 


State of Maryland's Current Status (Meets 


dispute} 
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any proceedings conducted under the complaint 
made available for use under the altemative 
procedures. 


procedures established under this section shall be 
resolution 


ho a longer period for making such a determination. 
{i) If the State falls to meet the deadiine applicable 


.nder subpan 
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that there is a violation of any provision of title III, 
the State shall provide the appropriate remedy. 
that there is no violation, the State shail dismiss the j 
complaint and publish the results of the procedures. 
iam 
spect to a complaint prior to the expiration of the 
80-day period, which begins on the date, the 
i 60 days under altemative dispute 
this section. The record and other materiais from : 
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Federal Register/Vol. 69, No. 57/Wednesday, March 24, 2004/ Notices 


State of Montana’ 


'a) REQUIREMENTS- Each voting system used in an election for Federal office 
meet the following requirements 
(i) IN GENERAL- 
) Except as provided in subparagraph (B), the voting system 
(including any lever voting system, optical scanning voting system, 
recording electronic system) shail 
1} permit the voter to verify (in a private and independent 
the votes selected by the voter on the ballot 
ballot is cast and counted; 
provide the voter with the opportunity (in a private and 
independent manner) to change the ballot or correct any 
error before the baliot is cast and counted (including the 
opportunity to correct the error through the issuance of a 
replacement baliot if the voter was otherwise unabie to 
change the bailot or correct any error); and 


if the voter selects votes for more than one candidate 
for a single office-- (I) notity the voter that the voter has 
{selected more than one candidate for a single office on the 
ballot; (II) notify the voter before the ballot is cast and 


te or jurisdiction that uses a paper ballot voting system, a 
punch card voting system, or a central count voting system (including 
mail-in absentee ballots and mail-in ballots), may meet the 4 
Fequirements of subparagraph (A){iii) by 


< 
Z. 
< 


a 
Requiremert Status Actions Planned 
| ore education and training 
provided to the voter on this 
: provided to the voter on this 
* Upto three mistakes f-regulating portion. 
. allowed per voter 
* a Does Not Meet have central count system 
0 we will be doing the ~ 
No system in place to check/Pducation component option. 
counted of the effect of casting multiple votes for the office; 
d (Ill) provide the voter with the opportunity to correct the 
: ballot before the ballot is cast and counted. 
| | 
q 
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i) establishing a voter education program specific to that 
ing system that notifies each voter of the effect of 
ting multiple votes for an office; and 


State of Montana's 
_ Current Status 


(Meets Requirement. P. 


@ state and counties will 
view and revise ballot 


m 


terials and impl a voter 
treach program with special 
asis on this irement. 


the ballot before it is cast and counted (including 

{instructions on how to correct the error through the 

nable to change the ballot or correct any error) 


9 providing the voter with instructions on how to correct 


he state and counties will 
review and revise ballot 
materials and implement a voter 
putreach program with special 
emphasis on this requirement. 


C) The voting system shail ensure that any notification required 
nder this paragraph preserves the privacy of the voter and the 
confidentiality of the ballot. 


(2) AUDIT CAPACITY- 


A) IN GENERAL- The voting system shall produce a record with an 
udit capacity for such system. 


8B) MANUAL AUDIT CAPACITY- 


i) The voting system shail produce a permanent paper 
record with a manual audit capacity for such system. 


No action needed. 


(ii) The voting system shall provide the voter with an 


permanent paper record is produced. 


action needed. 


Fee to change the baliot or correct any error before 


ii) The paper record produced under subparagraph (A) 
i! be available as an official record for any recount 
led with respect to any election in which the system 


ystem shail- 


used. 
P ACCESSIBILITY FOR INDIVIDUALS WITH DISABILITIES- The voting F< 


(A) be accessible for individuals with disabilities, including nonvisua! 
accessibility for the blind and visually impaired, in a manner that 
provides the same opportunity for access and participation (including 
privacy and independence) as for other voters; 


| 
| 
| 


‘artially Meets. 


State of Montana's 
Current Status: 
(Meets Requirement Partially 
Does Not Meet) 


Visually impaired voters do not | 
Currently have access to service 
specifically designed for them. 


Two elections officials 
representing different political 
parties can assist the voter at 
the voter's request. 


ADA requirements met at 
most poll laces 


he state will meet this 


requirement through the 
purchase of DRE machines for 
use in each of its 56 counties. 


Satisty the requirement of subparagraph (A) through the use of at 
t one direct recording electronic voting system or other voting 
ystem equipped for individuals with disabilities at each polling place; 


B 


Does not meet. 


he state will meet this 
requirement through the 


purchase of DRE machines for 


use in each of its 56 counties. 


) 

C) if purchased with funds made available under title li on or after 
uary 1, 2007, meet the voting system standards for disability 


ee (as outlined in this paragraph). 


he state will meet this 
requirement upon 
immiplementation of the voting 
System standards referenced 


bove. 


(4) ALTERNATIVE LANGUAGE ACCESSIBILITY- The voting system 


provide alternative language accessibility pursuant to the requirements of 
ion 203 of the Voting Rights Act of 1965 (42 U.S.C. 1973aa-1a). 


action needed. 


14703 
Requirement Abtions Planned 
Meets. Does Not Meei) 
Does Not Meet ‘4 
é 
q 
| 
Does Not Meet | 
| herwise | 
| | 
| 
| 
| 
| Meets. lo action needed. 
| 
33 
| 
| 
| | 
| 
| 
| sha | 
34 
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State of Montana's 


pleasing Each voting system used in an election for Federal office 


meet the following requirements 


IN GENERAL- 


‘A) Except as provided in subparagraph (B), the voting system 


i) permit the voter to verify (in a private and independent 
) the votes selected by the voter on the baliot 
ballot is cast and counted; 


raining 
— to the voter on this 
self-regulating portion. 


ii) provide the voter with the opportunity (in a private and 
independent manner) to change the bailot or correct any 
error before the ballot is cast and counted (inciuding the 
opportunity to correct the error through the issuance of a 
ballot if the voter was otherwise unabie to 
rhange the ballot or correct any error); and 


Meets 


Up to three mistakes 
allowed per voter 


More education and training 
provided to the voier on this 
Sell-regulating portion. 


iii) if the voter selects votes for more than one candidate 
for a single office-- (|) notify the voter that the voter has 
selected more than one candidate for a single oftice on the 
ballot; (II) notify the voter before the ballot is cast and 
counted of the effect of casting multiple votes for the office; 
land (ill) provide the voter with the opportunity to correct the 
lot before the ballot is cast and counted. 


(8) A State or jurisdiction that uses a paper ballot voting system, a 


ballots and mail-in ballots), may meet the 
uirements of subparagraph (A){iii) by 


< 


punch card voting system, or 2 central count voting system (ncludingll 


Not Meet 


No system in place to 


We have central count system 
S50 we will be doing the 


direct recording electronic system) shail 
ack education component option. 
| 
| | 
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i) establishing a voter education program specific to that 
‘ating system that notilies each voter of the effect of 
tasting multiple votes for an office; and 


he state and counties will 
raview and revise ballot 

materials and implement a voter 
outreach program with special 
lemphasis on this requirement. 


the ballot before it is cast and counted (including 

finstructions on how to correct the error through the 

= of a replacement ballot if the voter was otherwise | 
nable to change the ballot or correct any error) 


| 
ii) providing the voter with instructions on how to correct [Does Not Meet 


The state and counties will 
yeview and revise ballot 
matenals and implement a voter 
outreach program with special 
emphasis on this requirement. 


{C) The voting system shail ensure that any notification required 
under this paragraph preserves the privacy of the voter and the 
confidentiality of the ballot. 


| 
Meets. 


No action needed. 


(2) AUDIT CAPACITY- 


A) IN GENERAL- The voting system shall produce a record with an 


audit capacity for such system. 


action nee: 


{B) ANUAL AUDIT CAPACITY- 


(i) The voting system shail produce a permanent paper 
¢ecord with a manuai audit capacity for such system. 


‘No action needed. 
| 


ii} The voting system snail provide the voter with an 
opportunity to change the baliot or correct any error before 
the permanent paper record is produced. 


“No action needed. 


| 


(i) The paper record produced under subparagraph (A) 
hail be available as an official record for any recount 
randucted with respect to any election in which the system 


action needed. 


is used. 
k3) ACCESSIBILITY FOR INDIVIDUALS WITH DISABILITIES- The voting F 


system shail- 


{A) be accessible for individuals with disabilities, including nonvisua! 
accessibility for the blind and visually impaired, in a manner that 
provides the same opportunity for access and participation (including 
privacy and independence) as for other voters; 


State of Montana's 
Current Status 
(Meets Requirement Part 
Meets, Does Not Meet) . 
artially Meets. The state will meet this 
requirement through the 
purchase of DRE machines for 


Visually impaired voters do not z 
use in each of its 56 counties. 


currently have access to service 
specifically designed for them. 


Two elections officials 
representing different political 
parties can assist the voter at 
the voter's request. 


ADA requirements met at | 
most polling piaces 


B) satisty the requirement of subparagraph (A) through the use of at 
ast one direct recording electronic voting system or other voting 
ystern equipped for individuals with disabilities at each polling place; 
nd 


Does not mest. 


The state will meet this 

requirement through the 
urchase of DRE machines for 
se in each of its 56 counties. 


| 
| 


(C) if purchased with funds made available under iitle Ii on or after 
January 1, 2007, meet the voting system standards for disability 
access (as outlined in this paragraph). 


ALTERNATIVE LANGUAGE ACCESSIBILITY. The voling sysiem shaliMeets. 


provide alternative language accessibility pursuant to the requirements of | 
Section 203 of the Voting Rights Act of 1965 (42 U.S.C. 1973aa-1a) 


[The state will meet this 
fequirement upon 
implementation of the voting 
system standards referenced 
bove 


No action needed 


14703 
Requirement rent Status Actions Planned 
| oes Not Meet 
| | 
| | 
| | 
| 
| = 
| 
| | 
! 
| | | : 
| i | 
| 
33 
P 
| 
| 
| | 
} 
| 
| | | | 
| a 
| | | 
| | | 
| 
| | | | | 
| 
| 
| 
34 
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State of Montana's 
Requirement Aetions Planned 
(Mees men 
Mecis Does hott viee 
'5) ERROR RATES- The error rate of the voting system in counting ballots 
shail 


6) UNIFORM DEFINITION OF WHAT CONSTITUTES A VOTE- Each 
State shall adopt uniform and nondiscriminatory standards that define giving us rule-making authority 
what constitutes a vote and what will be counted as a vote for each i 


(HB 155 Subsection 2). 
category of voting system used in the State. retary of State and Election 


ask Force Committee to further, 


E 
= 


3 
= 
8 


APPENDIX B 


2003 Legislation to implement HAVA in Montana (HB 155 


14704 
comply with the error rate standards established under section 3.2.1 of the 
oting systems standards issued by the Federal Election Commission 
ich are in effect on the date of the enactment of this Act. 
35 
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Federal Register/Vol. 69, No. 57/Wednesday, March 24, 2004/ Notices 


Appendix B 
STATE OF NEVADA 


SECRETARY OF STATE 


(Provisions in italics are those required by Title Ill of the Help America Vote Act of 2002) 


O01 Scope. 


- This chapter provides a uniform, nondiscriminatory procedure for the resolution of any complaint alleging a violation 
of any provision of Title II] of the Help America Vote Act of 2002, including a violation that has occurred, is occurring, or is 
about to occur. 


.02 Definitions. 
In this chapter, the following terms have the meanings indicated, untess the context otherwise requires: 
(1) “Complainant” means the person who files a complaint with the Secretary of State under this chapter. 


(2) “Respondent” means any State or local election official whose actions are asserted, in a complaint under this 
subtitle, to be in violation of Title LI. . 


(3) “Title I” means Title Il of the Help America Vote Act of 2002, Public Law 107-252, 116 Stat. 1666 
(2002), codified at 42 United States Code §§ 15481-15485. 


03 Who May File. 


Any person who believes that there is a violation of any provision of Title III may file a complaint. 


Form of Complaint. 
A. Writing and Notarization. A complaint shall be in writing and notarized, signed and sworn by the Complainant. 
4 


B. The Secretary of State may prescribe a form to be used in filing a complaint. 
Filing of Complaint 


A. Place for Filing. A complaint shall be filed with the Secretary of State’s Office in Carson City. 


B. Time for Filing. A complaint shall be filed within 60 days after the occurrence of the actions or events that form the 
basis for the complaint, including the actions or events that form the basis for the Complainant’s belief that a violation is about 


to occur, or, if later, within 60 days after the Complainant knew or, with the exercise of reasonable diligence, should have 
known of those actions or events. 


C. Copy for Respondent. The Complainant shall mail or deliver a copy of the complaint to each Respondent. 
D. Screening of Complaint. The Secretary of State or his designee shall screen all complaints to determine if they 
state a violation of Title III. Lf a complaint clearly on its face does not state a violation of Title III, it shall be dismissed 


without further action, with notice to the Complainant. A Complainant whose complaint has been dismissed for failure 
to state a violation may refile a complaint one time in order to state a violation. 


Processing of Complaint. 


A. Consolidation. The Secretary of State may consolidate complaints if they relate to the same actions or events, 
or if they raise common questions of law or fact. 


B. Record. The Secretary of State shall compile and maintain an official record in connection with each 
complaint under this subtitle. 


Hearing. 


(1) At the request of the Complainant, made at the time of filing the complaint, the Secretary of State shall 
conduct a hearing on the record. This hearing is not intended to be a “contested case” within the meaning of the 
Nevada Administrative Procedure Act, Chapter 233B of Nevada Revised Statutes. 
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(2) The hearing shall be conducted no sooner than 10 days and no later than 30 days after the Secretary of State 
receives the complaint. The Secretary of State shall give at least 5 business days’ advance notice of the date, time, and place 
of the hearing: : 


(a) By mail, to the Complainant, each named Respondent, and any other interested person who has asked 
in writing to be advised of the hearing; 


(b) On the Secretary of State website; and 
(c) By posting in a prominent place, available to the general public, at the office of the Secretary of State. 
(3) The Secretary of State or his designee shall act as hearing officer. 


(4) The Complainant, any Respondent, or any other interested member of the public may appear at the hearing, 
in person or by teleconference, and testify or present tangible evidence in connection with the complaint. Each witness shall 
be sworm. The hearing officer may limit the testimony, if necessary, to ensure that all interested participants are able to 
present their views. The hearing officer may recess the hearing and reconvene at a later date, time, and place announced 
publicly at the hearing. 


(5) A Complainant, Respondent, or other person who testifies or presents evidence at the hearing may, but need 
not, be represented by an attorney. 


(6) There shall be no right of cross-examination, but a person may testify or present evidence to contradict any 
other testimony or evidence. If a person has already testified or presented evidence at the hearing and wishes to contradict 
testimony or evidence subsequently presented, that person is not entitled to be heard again, but may make a written 
presentation to the hearing officer. 


(7) The proceedings shall be tape-recorded by and at the expense of the Secretary of State. The recording shall 
not be transcribed as a matter of course, but the Secretary of State, a local board of elections, or any party may obtain a 
transcript at its own expense. If a board or party obtains a transcript, the board or party shall file a copy as part of the record, 
and any other interested person may examine the record copy. 


(8) Any party to the proceedings may file a written brief or memorandum within 5 business days after the 
conclusion of the hearing. No responsive or reply memoranda will be accepted, except with the specific authorization of the 
hearing officer. 


D. Final Determination. 


(1) If there has been no hearing under §C of this regulation, the Secretary of State or his designee shall review 
the record and determine whether, under a preponderance of the evidence standard, a violation of Title IJ has been 
established. 


(2) At the conclusion of any hearing under §C of this regulation, the hearing officer shall determine, under a 
preponderance of the evidence standard, whether a violation of Title [II has been established. 


(3) Form of Determination. 


(a) Uf the Secretary of State or his designee, whether acting as hearing officer or otherwise, determines 
that a violation has occurred, the Secretary of State shall provide the appropriate remedy. The remedy so provided may 
include an order to any Respondent, commanding the Respondent to take specified action, or prohibiting the Respondent from 
taking specified action, with respect to a past or future election; however, the remedy may not include an award of money 
damages or attorney's fees. 


(b) Lf the complaint is not timely or not in proper form, or if the Secretary of State or his designee whether 
acting as hearing officer or otherwise, determines that a violation has not occurred or that there is insufficient evidence to. 
establish a violation, the Secretary of State shall dismiss the complaint. 


(4) The Secretary of State or his designee shal! explain in a written decision the reasons for the determination 
and for any remedy selected. 


(5) Except as specified in subsection 6 of this section, the final determination of the Secretary of State shall be 
issued within 90 days after the complaint was filed, unless the Complainant consents in writing to an extension. The final 
determination shall be mailed to the Complainant, each Respondent, and any other interested person who has asked in writing 
to be advised of the final determination. /t shall also be published on the Secretary of State website and made available on 
request to any interested person. 


(6) If the Secretary of State cannot make a final determination within 90 days after the complaint was filed, or 
within any extension to which the Complainant consents, the complaint shall be referred for final resolution under §E of this 
regulation. The record compiled under §B of this regulation shall be made available for use under §E. 
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E. Alternate Dispute Resolution. 


(1) If, for any reason, the Secretary of State or his designee does not render a final determination within 90 days 
after the complaint was filed, or within ms extension to which the Complainant consents, the complaint shall be resolved 
under this section. 


(2) On or before the Sth business day after a final Secretary of State determination was due, the Secretary of 
State shall designate in writing to the Complainant the name of an arbitrator to serve on a panel to resolve the complaint. 


Within 3 business days after the Complainant receives this designation, the Complainant shall designate in writing to the 
Secretary of state the name of a second arbitrator. Within 3 business days after the Complainant's designation, the two 


arbitrators so designated shall select a third arbitrator to complete the panel. 


(3) The arbitration panel may review the record compiled in connection with the complaint, including the tape 
recording or any transcript of a hearing and any briefs or memoranda, but shall not receive additional testimony or evidence. 
In exceptional cases, the panel may request that the parties present additional briefs or memoranda. 
(4) The arbitrators shall determine the appropriate resolution of the complaint by a majority vote. 


(5) The arbitration panel must issue a written resolution within 60 days after the final Secretary of State 


determination was due under §D of this regulation. This 60-day period may not be extended. The final resolution of the panel 
shall be transmitted to the Secretary of State and shall be the final resolution of the complaint. The final resolution shall be 
mailed to the Complainant, each Respondent, and any other interested person who has asked in writing to be advised of the 
final resolution. It shall also be published on the Secretary of State website and made available on request to any interested 
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complaint procedure. 


Appeal. The final determination of the Secretary of State under Regulation .06D, or the final resolution of an 


arbitration panel under Regulation .06E of this chapter, shall not be subject to appeal in any State or federal court. 


Executive Director, 
High Sierra 
Industries (HSI) 


APPENDIX C 
ADVISORY COMMITTEE BIOGRAPHIES AND PARTY AFFILIATIONS 


Bachelors and Masters in Organizational Manag and Develop First Hisp 
female appointed to serve as a City of Reno Planning Commissioner and appointed to 
serve as Vice Chair on the Governor's Task Force for Provider Rates in 2001 & 2002. 
Prior to joining HIS. LaVonne worked for an international consulting firm for 2 years and spent 14 
years with a comp g ng company. She then owned her own training & development 


company specializing in imp ing perf ¢ through computer upg 


Burk, Dan 


Registrar of Voters, 
Washoe County 


B.A. in Public Administration, U of Northern Texas (1970). M.A. in History, U of Northern 
Colorado (1977). Worked over 20 years in all aspects of election procedures in Oregon, 
from Director of Records and Elections, Liaison Officer in the Archive Division to 
membership on the committee for the implementation of the ADA (American 


Disabilities Act) regarding Oregon's standards for handicapped access to polling locations. ! 
B.A. Economics from UCLA. She co-founded the Progressive Leadership Alliance of 

Nevada (PLAN) and the Nevada Empowered Women's Project, a non-profit organization. 
Representing low-income women. Prior to working on economic and environmental justice issues 
at the state legislature for 19 years, she began advocacy work for the League of Women Voters. 
She has received several Humanitarian Awards including the Women’s role Model Award from the 
Attorney General and the Hannah Humanitarian Award from the Committee to Aid Abused 
Women. She also served on the Department of Human Resources Block Grant Commission for 7 
and was Chairman for two of those years. 


Guinn, Kenny 
on 


Undergraduate degree in Physical Education from Fresno State University, doctorate in 
Education from Utah State University. In 1964 he began working for the Clark County 
School District and shortly was named Superintendent of Schools for Clark County. He served as 
Superintendent until 1978 and then began applying his management skills in business for Nevada 
Savings and Loan in Las Vegas, which later became PriMerit Bank. He soon was appointed 
Chairman of the Board of Directors of the Las 
energy business as the President of South Gas C the Chairman of the 
Board of Directors of that utility in 1993. In 1994, Guinn was recruited by the University of 
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Senior Lega! & Policy 
Analyst to Govemor 
Guinn 


Vicky joined the Gouerear Ss Offi April 2001. She earned her J.D. degree and 

Certificate in Environmental and Natural Resources Law, Lewis and Clark college, in 1992. Vicky is 
a member of the Comelius Honor Society, and received the American Jurisprudence award for her 
achievement in the 1991-1992 Environmental Law Natural Resources Attorney for the City of Reno. 
She subsequently became an associate at the Nevada law firm of McDonald, Carano, Wilson, 
McCune, Bergin, Frankovich & Hicks, focusing on issues relative to the proposed high-level nuclear 
waste repository at Yucca Mountain and is the Governor's liaison to the Nevada Department of 
Conservation and Natural Resources, and the Nevada Business & Indus: 


B.A. in Business Administration, specializing in finance and securities analysis from USC in 

1985. Assemblyman in the Nevada Legislature from 1990-1994. First elected Secretary of 

State in 1994 and re-elected in 1998 and 2002. He serves on several boards including the 

Board of Examiners, State Prison Board, and the Tahoe Regional Planning Agency. Additionally, he 
holds the position of Western Region Vice President on the National / of §. ies of 
State (NASS) and is the Chair of NASS’ Securities Committee. 


Director of Technology, 


Secretary Of State 


B.S. in Business from Chadwick University. Over 25 years of IT (information Technology) 

Experience including operations, programming, iniernal auditing, and project management. Prior to 
his current position as Director of Information Technology for the Secretary of State, Brian worked 
as the Quality Assurance Manager for the Dep of infe ion Technology (DOIT) for two 


years, 

B.A. in English Literature, Stanford University (1967) and Master of Business * 

Administration from University of North Dakota (i977). He was a Distinguished Graduate 

From the Air Force's Officer Training School and as a pilot flew over 4,000 hours in a 30 year 

career. He served on the Joint Staff in Washington D.C, and had the opportunity to work with 

legislators and staff members on a wide range of issues. He began his career as Assistant Registrar 

for Registrations in January of 1998 overseeing the training of 7,000 election board officers, 

— of petitions. and election night logistics and was appointed Registrar of Voters with full 
r the 's Election in March of 1999. 


Uraversit of Nevada, Las Vegas, B.A., Criminal Justice, B.A., Political Science. Deputy Police 
Chief. Speaker of the House. Nevada Assembly 1993-2003. 


TBA ia isto of Connecticut (1981) and J.D. University of Pacific, McGeorge School of 


Law (1985). Chief Deputy Legislative Counsel for the Nevada Legislature. Counsel to 
the Senate Committee on Government Affairs having jurisdiction over election laws in the Nevada 
Senate. Past two sessions served as the Committee counsel to the Assembly 
Committee on Elections, Procedures and Ethics, and Legal Adviser to the Committee on 
matters since 1987. 


providing database and I.T. services to Governor Guinn's re-election along with other state 
and local election races. He is currently Political Director for the Nevada State Republican 
Party. 


Barbara was first elected Clerk-Treasurer in 1986 but has worked in the Dougias County 
Clerk-Treasurer's office since November of 1973. Her key interest and commitment is the 
election process and the advancements currently being taken to allow voters easy 
accessibility to vote. 


B.A. UNLV (1988), Arizona State University College of Law (J.D. 1991). Served as 
Assistant Legislative Counsel to U.S. Senator Richard H. Bryan (1992-1995), Assistant 
General Counsel for the NV Public Utilities Commission (1995-1998) and Executive 
Assistant to Governor Bob Miller (1998-1999). President, Latin Chamber of Commerce 
2002 and 2003; Trustee, Las Vegas Chamber of Commerce (2001-Present); Clark County 
Early Advisory Board 2001 and Vice President, Latino Bar Association 2000-01. Partner, 
Jones Vargas Law Firm with emphasis in Legislative and Government Relations, Utility 
And Ti ation Law, Administrative Law, Planning and Zoning and Civil Litigation. 


Graduated from the University of Nevada and the Ohio State University College of Law. He 
served two terms in the Nevada Legislature before receiving an appointment to the 

Nevada Gaming Commission in 1998. One year later, he was named by Governor Guinn 
as Chairman of the Commission. Sandoval also spent three years as the Nevada at-large 
member of the Tahoe Regional Planning Agency Governing Board. He is a member of the 
Nevada State Board of Pardons, Prisons, Examiners, Transporiation, Domestic Violence 
and Private Investigators and on the Boards of Trustees for Children’s Cabinet of Reno, 
KNBP Channel 5, St. Jude's Ranch and the Washoe County, Nevada Law Library. 


| B.A. English Literature, University of Nevada-Reno; J.D., McGeorge School of Law. One 

year private law practice. (1981-2000) Nevada Attorney General's Office; (1990-2000 
Chief, Civil Division), (2000-2003 Nev. Dept. of Human Resources, Deputy Director) and 
(2003-Present), Special Assistant Attorney General. 
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Appointment 
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Scott Counsel Nonpartisan 
Wasserman 
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Political Scientist at the University of Nevada, Reno since 1965. His academic specialties 

are foreign policy and international human rights. He served on the National Board of Di: 

of the American civil Liberties Union from 1975-1988 and currently is President of the ACLU 
of Nevada. He is also active with the Nevada Faculty Alliance, the Nevada Commitiee on 
Foreign Relations, and the Progressive Leadership Alliance of Nevada. 
Appointed City Clerk for the City of Henderson in 1998, her responsibilities include 
Administration of municipal elections. Monica began her tenure with the City of Henderson 
City Attorney's Office in 1979 serving through her appointment as City Clerk. Having 
completed Seattle University’s Northwest Academy in 2002, she was accepted into the 
post-certification Master Municipal Clerk Academy. She received her business 
accreditation from Southern Utah University in 1977 and is currently completing a degree 
in Public Administration. She serves as a member of the Clark County Election 

Accuracy & Certification Board and Early Voting Board. She chairs the City of Henderson 
Latino Advisory Board and remains active in the Election Center, [1MC, Nevada Municipal 
Clerks Association, and League of Cities. She maintains her legal administrator 


accreditation and associate membership with the American Bar Association. 


Grant Sawyer Office 
555 East Washington 


ite 205 
101 Convention Center 
Las Vegas, NV 


1820 East Sahara 
oat Vegas, NV 


APPENDIX D 
ADVISORY COMMITTEE 


SCHEDULE OF MEETINGS 


Public Utilities Commission (PUC) 
Commission (PUC) 


Legislative Counsel Bureau (LCB) 


Bureau (LCB) 


Department of Education (DOE) 
1150 East William Street 


Drive Suite 250 
ran City, NV 
Room 2144 & LGB INTERNET 


401 South Carson Street 
Building 


Carson City, NV 


Hearing Room A 


Carson Ci 
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APPENDIX A: 


Compliance with HAVA Title ITI Requirements 


The following chart provides a point-by-point summary of how New Hampshire will satisfy every requirement in Title I] of HAVA. 


= 301. VOTING SYSTEMS STANDARDS 
x REQUIREMENTS- Each voting system used in an election for 


ral office shall meet the following requirements 


(1) IN GENERAL- 


A) Except as provided in subparagraph (B), the voting system 
incjuding any lever voting system, optical scanning voting 
system, or direct recording electronic system) shail 


eets requirement. 


(i) permit the voter to verify (in a private and Additional voter education 
jindependent manner) the votes selected by the voter instructions planned. See 
the ballot before the ballot is cast and counted; 1 (a)1XB). | 


and independent manner) to change the ballot or 
orrect any error before the ballot is cast and counted 


the issuance of a replacement ballot if the voter was 
otherwise unable to change the ballot or correct any 
r); and 


(including the opportunity to correct the error through 


(ii) provide the voter with the opportunity (in a private Meets requirement. 


itional voter education 
instructions planned. See 
1 (a)(1)(B). 


(iii) if the voter selects votes for more than one y Meets. The State will partially meet 
candidate for a single office— (I) notify the voter that /Non-compliant. Systems is requirement through 
voter has selected more than one candidate for a tify over-voting. Require _ {installation of accessible 
ingle office on the ballot; (I) notify the voter before workers to inform voter of ing machines. 
ballot is cast and counted of the effect of casting error. The State will require optical 
Multiple votes for the office; and (II) provide the Systems do not show error Scanning systems to reject 
voter with the opportunity to correct the ballot before fo voter directly. ballots with over votes. 
he ballot is cast and counted. 
B) A State or jurisdiction that uses a paper ballot voting 
System, a punch card voting system, or a central count voting 
System (including mail-in absentee ballots and mail-in-ballots), 
may meet the requirements of subparagraph (A)iii) by 
i) establishing a voter education program specific to partially meets requirement. ition voter education and 
t voting system that notifies each voter of the effect instructions planned. 
f casting multiple votes for an office; and 
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(ii) providing the voter with instructions on how to 

the ballot before it is cast and counted 
Frncloding instructions on how to correct the error 
through the issuance of a replacement ballot if the 
voter was otherwise unable to change the ballot or 
any error) 


Additional voter education 
planned. 


(C) The voting system shaj] ensure that any notification 


and the confidentiality of the ballot. 


required under this paragraph preserves the privacy of the voter 


Partially Meets requirement. 


Uniform use of privacy 
envelopes for optical scan 
envelopes will be required. 
Additional election official 
education is planned. 


(2) AUDIT CAPACITY- 


A) IN GENERAL- The voting system shall produce a record 
ith an audit capacity for such system. 


requirement. 


action needed. 


) MANUAL AUDIT CAPACITY- 


record with a manual audit capacity for such system. 


(i) The voting system shall produce a permanent paper 


Meets requirement. 


No action needed. 


(ii) The voting system shall provide the voter with an 
Opportunity to change the ballot or correct any error 
before the permanent paper record is produced. 


Meets requirement. 


No action needed. 


(iii) The paper record produced under subparagraph - 
(A) shall be available as an official record for any 
recount conducted with respect to any election in 
which the system is used. 


New Hampshire Secretary of State 
State Plan 


Meets requirement. 


No action weeded 


ISABILITIES- The voting system shall- 


) ACCESSIBILITY FOR INDIVIDUALS WITH 


(A) be accessible for individuals with disabilities, including 
monvisual accessibility for the blind and visually impaired, in a 
manner that provides the same opportunity for access and 
participation (including privacy and independence) as for other 
Voters; 


(Optech HIP does not meet 
requirements; requires human 
assistance. 

Accuvote OS ES-2000 does not 
meet requirements; requires 
human assistance. 


Acquire at least one 
laccessible voting machine, 
kertified to meet applicable 
standards, per polling place. 


of at least one direct recording electronic voting system or 


each polling place; and 


B) satisfy the requirement of subparagraph (A) through the use; 


pther voting system equipped for individuals with disabilities at 


[Does not meet. 


Acquire at least one 
jaccessible voting machine, 
certified to meet applicable 
standards, per polling place. 


C) if purchased with funds made available under title 1 on or 
January 1, 2007, meet the voting system standards for 
isability access (as outlined in this paragraph). 


N/A 


State plans to be fully 
compliant prior to January 1, 
2007. 


4) ALTERNATIVE LANGUAGE ACCESSIBILITY- The voting 
ystem shall provide alternative language accessibility pursuant to 


he requirements of section 203 of the Voting Rights Act of 1965 
42 U.S.C. 1973aa-la). 


Hampshire communities are 
subject to the language 
requirement. 


Currently not applicable, no New! 


New Hampshire plans to 
purchase only disabled 
accessible voting machines 
with a foreign language 
_papacity. 
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5) ERROR RATES- The error rate of the voting system in countingPartially meets. Optech IP 
lots (determined by taking into account only those errors which i 
attributable to the voting system and not attributable to an act of 
voter) shall comply with the error rate standards established 

under section 3.2.1 of the voting systems standards issued by the 

Federal Election Commission which are in effect on the date of the 


Scanners are certified by 
NASED. 


scanners are not certified 
by NASED. Accu-Vote optical 


th Accu-Vote and Optech 

should be certified by 
Federal Elections Assistance 
(Commission. 


summarizes the law, providing 


idelines on what constitutes a 
vote. 


enactment of this Act. Eee 

(6) UNIFORM DEFINITION OF WHAT CONSTITUTES A Partially Meets requirement. New Hampshire will expand 

\VOTE- Each State shall adopt uniform and nondiscriminatory New Hampshire statutes and Election Manual 

standards that define what constitutes a vote and what will be law define what constitutes a idelines for determining 

counted as a vote for each category of voting system used in the vote. The Election Procedure intent, consistent with 

State. Manual, “Guidelines in Supreme Court 
Determining Legal Ballots” isions. 


| Reqitiement | 


== PROVISIONAL VOTING AND VOTING 
ORMATION REQUIREMENTS. 


a) PROVISIONAL VOTING REQUIREMENTS- If an 

ividual declares that such individual is a registered voter in 
jurisdiction in which the individual desires to vote and that 
individual is eligible to vote in an election for federal office, 
the name of the individual does not appear on the official list 

eligible voters for the polling place or an election official 

that the individual is not eligible to vote, such individual 

| be permitted to cast a provisional ballot as follows: 


(1) An election official at the polling place shall 
motify the individual that the individual may cast a 
provisional ballot in that election. 


voting. 


New Hampshire is exempt pursuant to HAVA 
section 302 (a). New Hampshire's election day 
registration law obviates the need for provisional 


No action needed. 


(2) The individual shall be permitted to cast a 
ern ballot at that polling place upon the 


before an election official at the polling place 
Stating that che individual is-- 


Voting. 


New Hampshire is exempt pursuant to HAVA 
ion 302 (a). New Hampshire’s election day 
execution of a written affirmation by the individual registration law obviates the need for provisional 
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A) a registered voter in the jurisdiction in 
Which the individual desires to vote; and 


New Hampshire is exempt pursuant to HAVA 
section 302 (a). New Hampshire's election day 
registration law obviates the need for provisional 
voting. 


to whom the ballot or voter information is 
transmitted under paragraph (3) determines that the 
individual is eligible under State Jaw to vote, the 
ividual's provisional ballot shall be counted as a 
in that election in accordance witb State law. 


section 302 (a). New Hampshire’s election day 
registration law obviates the need for provisional 
voting. 


(B) eligible to vote in that election. New Hampshire is exempt pursuant to HAVA No action needed. 
section 302 (a). New Hampshire's election day 
fegistration law obviates the need for provisional 
voting. 

(3) An election official at the polling place shall New Hampshire is exempt pursuant to HAVA No action needed. 
transmit the ballot cast by the individual or the section 302 (a). New Hampshire’s election day 
voter information contained in the written registration law obviates the need for provisional 
jaffirmation executed by the individual under voting. 
paragraph (2) to an appropriate State or local 
election official for prompt verification under 
(4). 
(4) if the appropriate State or local election official |New Hampshire is exempt pursuant to HAVA No action needed. 


(SA) At the time that an individual casts a 
provisional ballot, the appropriate State or local 
flection official shall give the individual written 


the system established under subparagraph (B 

(whether the vote was counted, and, 

mot counted, the reason that the vote was not 
ted. 


Hampshire is exempt pursuant to HAVA 
jon 302 (a). New Hampshire's election day 
Fegistration law obviates the need for provisional 


information that states that any individual who casts|voting. 


internet website) that any individual who 
a provisional ballot may access to 


was counted, and, if the vote was not 
counted, the reason that the vote was not 


) The appropriate State or local election 
Official shall establish a free access system 
such as a toll-free telephone number or an 


whether the vote of that individual 


Not applicable. 


ler to (S)(A) above. 


|| 
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tates described in section 4(b) of the National Voter 
Act of 1993 (42 U.S c. 1973gg-2(b)) may meet the 

using voter registration 
procedures established under applicable State law. The 
_ | appropriate State or local official shall establish and maintain 

| reasonable procedures necessary to protect the security, 
vonfidentiality, and integrity of personal information collected, 
stored, or otherwise used by the free access system established 
under paragraph (5)(B). Access to information about an 
who cast the ballot. 


Hampshire is exempt from NVRA, and 
fore has an exemption from the provisional 


No action needed. 


) VOTING INFORMATION REQUIREMENTS- 


(1) PUBLIC POSTING ON ELECTION DAY- 
The appropriate State or local election official 


INew Hampshire law requires posting of State 


islation is pending to 


statutes related to purity of elections. Partially this statute to include 
cause voting information to be publicly posted at meets requirement. HAVA requirements for 
each polling place on the day of each election for ing Federal laws. 
federal office. 
(2) VOTING INFORMATION DEFINED- In this 

ion, the term ‘voting information’ means-- 
used for that election; 


how to cast a vote and how to cast a 


ho instructions on how to vote, including 
provisional ballot; 


New Hampshire is exempt from the provisional 
ballot requirement. 


(B) information regarding the date of the requirement. No action needed 
election and the hours during which polling 
will be open; 
ly Meets. State will enhance the 


Woter instruction card to 
address over votes. 


D) instructions for mail-in registrants and 
ist-time voters under section 303(b); 


Does Not Meet. 
Information not included in current posting 


Legislation is pending to 
amend the State posting statute 
to include the HAVA 
requirements for posting this 
information. 


(E) general information on voting rights 
under applicable Federal and State laws, 
pocluding information on the right of an 
individual to cast a provisional ballot and 
instructions on how to contact the 
appropriate officials if these rights are 

ed to have been violated; and 


Partially Meets. 
Need more detail for full compliance 


Legislation is pending to 
amend the State posting statute 
Ao include the HAVA 
requirements for posting this 
information. 


general information on Federal and 


Partially Meets. 


laws regarding prohibitions on acts of Federal statutes not listed on the current purity of 
elections posters. 


and misrepresentation. 


islation is pending to 
amend the State posting statute 
to include the HAVA 
requirements for posting this 
‘ormation 
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(c) VOTERS WHO VOTE AFTER THE POLLS CLOSE- Any 
individual who votes in an election for Federal office as a result 
a Federal or State court order or any other order extending the 


Under HAVA, these ballots 
must be kept separate from 
other provisional ballots. 


established for closing the polls by a State law in effect 10 Pending legislation will 
days before the date of that election may only vote in that require: such ballots to be 
election by casting a provisional ballot under subsection (a). Any - counted, but requires the 
such ballot cast under the preceding sentence shall be separated ballots be marked with the 
and held apart from other provisional ballots cast by those not | jetters (“EH”), indicating a 


by the order. had ordered “extended 


303. COMPUTERIZED STATEWIDE VOTER REGISTRATION 
REQUIREMENTS AND REQUIREMENTS FOR VOTERS WHO 
BY MAIL. 


a) COMPUTERIZED STATEWIDE VOTER REGISTRATION LIST 
UIREMENTS- 


IMPLEMENTATION- 


A) IN GENERAL- Except as provided in subparagraph (B), each Not Meet. 
» acting through the chief State election official, shall 


b36 towns and cities — non-uniform local 
systems, using different data fields, and 
many different applications, including 
paper. 
subsection referred to as the computerized list), and includes the maintained at the local level. 
lowing: 
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Ki) The computerized list shall serve as the single 
System for storing and managing the official list of 
registered voters throughout the State. 


Does Not Meet. 
Official voter registration records are those 
maintained at the local level. 

Individual checklists are submitted to State 
Archives after an election, but no central 
database is created from such lists. Checkli 
Kiata is managed locally. 


The State will meet this 
Fequirement upon 
implementation of the 


statutory authorization. 


a The computerized list contains the name and 
gistration information of every legally registered 
voter in the State. 


[Does not meet. 

New Hampshire currently does not have a 
Matabase that coliects voter registration 
information at the State level. 


The State will meet this 
requirement upon 
Bisewide Daa of the 


tatewide Database 
jprogram described above. 
Pending legislation will 
establish the necessary 
Statutory authorization 


$ assigned to each legally registered voter in the 


(iii) Under the computerized list, a unique identifier 


[Does Not Meet. 


The State will meet this 
uirement upon 
implementation of the 
tatewide Database 
described above. 


other agency databases within the State. 


(iv) The computerized list shall be coordinated with 


lew Ha 


Does Not Meet. 
No direct coordinated link with the 
Department of Motor Vehicles. 


pf Vital Records, although municipal clerks 
can obtain up-to-date death records on-line, 
Or upon request. 


No direct coordinated link with the Division| 


of State will 
ork with other State 
‘ies to meet this 


requirement. 


election officials are able to enter information as 
ibed in clause (vi). 


(v) Any election official in the State, including any [Does Not Meet. The State will meet this 
local election official, may obtain immediate irement upon 
electronic access to the information contained in the implementation of the 
computerized list. tatewide Database 
program described above. 
(vi) All voter registration information obtained by [Does Not Meet. The State will meet this 
any local election official in the State shall be requirement upon 
electronically entered into the computerized list on implementation of the 
an expedited basis at the time the information is easseem agenesis 
vided to the local official. gram described above. 
(vii) The chief State election official shall provide Not Meet. The State will meet this 
such support as may be required so that local requirement upoo 


implementation of the 
wide Database ; 


14765 
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iw States 
Statewide Database ; 
program described above. 
stiPending legislation will 
establish the necessary | 
A60 
New Hampshire Secretary of State 
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Does Not Meet. The State will meet this 
Official list currently created and fequirement upon 
jmaintained at the local level. implementation of the 
Statewide Database 
jprogram described above. 
Pending legistation will 
establish the necessary 


(viii) The computerized list shall serve as the 
pfficial voter registration list for the conduct of all 
elections for Federal office in the State. 


(B) EXCEPTION- The requirement under subparagraph (A) shall 
pot apply to a State in which, under a State law in effect 
ly on and after the date of the enactment of this Act, 
is no voter registration requirement for individuals in the 
with respect to elections for Federal office. 
\2) COMPUTERIZED LIST MAINTENANCE- 
A) IN GENERAL- The appropriate State or local election official 


accordance with the provisions of the National 
oter Registration Act of 1993 (42 U.S.C. 1973gg 


seq.), including subsections (a)(4), (c)(2), (d), and] 


2) of section 8 of such Act (42 U.S.C. 1973g¢-6). 


(ii) For purposes of removing names of ineligible 
voters from the official list of eligible voters-- (I) 
under section 8(a)(3)(B) of such Act (42 U.S.C. 
1973gg-6(a)(3)(B)), the State shall coordinate the 
computerized list with State agency records on 
felony status; and (Il) by reason of the death of the 
registrant under section 8(a}(4)(A) of such Act (42 
U.S.C. 1973gg-6(a)4)(A)), the State shall 
foordinate the computerized list with State agency 


Partially Meets. 
Convictions not periodically sent to local 


Bgainst voter registration roils. 

Death information database sent from 
Division of Vital Records to municipal 
clerks upon request. 


flection officials, or methodically processed 


will work with other 
tate agencies to meet 
is requirement. 


preceding provisions of 


ist in accordance with State law. 


icable to NH. 

Bite law calls for removal of names of 
ineligible voters at least once every ten 
years, but permits more “purges” if 
necessary. 


Hampshire is a state 
ibed in 4(b) of the 


jirements. 


(B) CONDUCT- The list maintenance performed under 


(A) sal condced ns anne 


14766 
A6l 
New Hampshire Secretary of Stase 
Not applicable. 
| 
ist on a regular basis as follows: ‘ 
i) If an individual is to be removed from the Not applicable. io action needed. 
computerized list, such individual shall be removed 
M 
A62 
New Hampshire Secretary of State 
Stove Plan 
ecords on death ] 
iii) Notwithstanding the 
this subparagraph, if a Sule ts descriped secuon des 
>) of the National Voter Registration Act of 1993 ee RA. New | 
42 U.S.C. 1973gg-2(b)), that State shall remove th ed mpshire’s database 
names of ineligible voters from the computerized purges must reflect State 
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(i) the name of each registered voter appears in the 


[Does not meet. 


No computerized list. 


State will meet this 
uirement upon 
Kitewde Da of the 


tatewide Database 
described above. 


(ii) only voters who are not registered or who are 
not eligible to vote are removed from the 
fomputerized list; and 


Does not meet. 


No computerized list. 


State will meet this 
uirement upon 
mplementation of the 
tatewide Database 
described above. 


(iii) duplicate names are eliminated from the 
computerized list 


Does not meet. 

Data entry methods of names not 
Standardized. Date-of-birth not consistently 
entered in database field. 


The State will meet this 
requirement upon 
mplementation of the 
tatewide Database 

am described above. 


3) TECHNOLOGICAL SECURITY OF COMPUTERIZED LIST- 
The appropriate State or local official shall provide adequate 
hnological security measures to prevent the unauthorized access to 
computerized list established under this section. 


[Does not meet: 
municipality establishes its own 
process for administering security 


The State wil] meet this 
requirement upon 
hmplementation of the 
wide Database 
described above. 


4) MINIMUM STANDARD FOR ACCURACY OF STATE VOTER| 
GISTRATION RECORDS- The State election system shall include 


visions to ensure that voter registration records in the State are 
urate and are updated regularly, including the following: 


remove registrants who are ineligible to vote from the official list 
of eligible voters. Under such system, 
Voter Registration Act of 1993 (42 U.S.C. 1973gg et seq.), 

registrants who have not responded to a notice and who have not 


removed from the official list of eligible voters, except that no 
registrant may be removed solely by reason of a failure to vote. 


A) A system of file maintenance that makes a reasonable effort to 


consistent with the National 


Voted in 2 consecutive general elections for Federal office shall be 


) Safeguards to ensure that eligible voters are not removed in 
from the official list of eligible voters. 


o VERIFICATION OF VOTER REGISTRATION 
RMATION- 


A) REQUIRING PROVISION OF CERTAIN INFORMATION 
Y APPLICANTS- 


14767, 
A63 
New Hampshire Secresary of State | 
| 
| 
A64 
New Hampshire Secretary of State 
—— 
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(i) INGENERAL- Except as provided in clause (ii), 
notwithstanding any other provision of law, an 
ication for voter registration for an election for 
fa State unless the application includes-- (f) in the 
case of an applicant who has been issued a current 
valid driver's license, the applicant's driver's 
applicant (other than an applicant to whom clause 


The State will meet this 
requirement upon 
implementation of the 
tatewide Database 
program described above. 


(ii) applies), the last 4 digits of the applicant's social 
ity number. 


ii) SPECIAL RULE FOR APPLICANTS 
UT DRIVER'S LICENSE OR SOCIAL 

ECURITY NUMBER.- If an applicant for voter 
registration for an election for Federal office has not! 

issued a current and valid driver's license or a 
ial security number, the State shall assign the 
Bpplicant a number which will serve to identify the 
applicant for voter registration purposes. To the 
extent that the State has a computerized list in effect 
under this subsection and the list assigns unique 
fidentifying numbers to registrants, the number 
jassigned under this clause shall be the unique 
a ifying number assigned under the list. 


| Action needed 


The State will meet this 
requirement upon 
implementation of the 
Statewide Database 
described above. 


iii) DETERMINATION OF VALIDITY OF 

ERS PROVIDED- The State shall determine! 
whether the information provided by an individual 
is sufficient to meet the requirements of this 
subparagraph, in accordance with State law. 


UIREMENTS FOR STATE OFFICIALS- 


Pending legis)ation 
establishes that an 
applicant for registration 
must provide the 


information required by 
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Not Meet. | 
Does 10! meet. 
4 
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A67 


yegistration system with information in the database 


(i) SHARING INFORMATION IN DATABASES- 
The chief State election official and the official 
responsible for the State motor vehicle authority of 
ja State shall enter into an agreement to match 
information in the database of the statewide voter 


f the motor vehicle authority to the extent required 

such official to verify the accuracy 
information provided on applications for voter 
istration. 


will work with 
DMV to meet this 
requirement. 


ii) AGREEMENTS WITH COMMISSIONER OF 
SECURITY- The official responsible for 
State motor vehicle authority shall enter into an 
ment with the Commissioner of Social 
urity under section 205(r)(8) of the Social 
urity Act (as added by subparagraph (C)). 


State will meet this 
uirement upon 


implementation of the 
tatewide Database 
described above. 


{b) REQUIREMENTS FOR VOTERS WHO REGISTER BY MAIL- 


1). IN GENERAL- Notwithstanding section 6(c) of the National Voter 
istration Act of 1993 (42 U.S.C. 1973gg-4(c)) and subject to 

paragraph (3), a State shall, in a uniform and 

manner, require an individual to meet the requirements of paragraph 


(2) if-- 


nondiscriminatory 


[A) the individual registered to vote in a jurisdiction by mail; and 


(i) the individual has not previously voted in an election for 
ral office in the State; or 


(ii) the individual has not previously voted in such 
an election in the jurisdiction and the jurisdiction is 
Jocated in a State that does not have a computerized 
jist that complies with the requirements of 
Subsection (a). 


(2) REQUIREMENTS- 


See below. 


fA) IN GENERAL- An individual meets the requirements of this 
if the individual-- 


See below. 


i) in the case of an individual who votes in person-- 
(I) presents to the appropriate State or local election 
official a current and valid photo identification; or 
(II) presents to the appropriate State or local 
election official a copy of a current utility bil, bank 
Slatement, government check, paycheck, or other 
government document that shows the name and 

$s of the voter; 


ially meets. 

(Current voter registration and polling place 
voter identification procedures are 
established by the supervisors of the 
checklist in each town and city, most require 
proof of identity, age, citizenship and 
domicile. 


State wil] meet this 
requirement upon 
of the 
Statewide Database 

gram described above. 


14769 
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Does Not Mect. 
| 
| Sce below. 
A68 
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Stave Pian : 
¢ 
| See below. 
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(ii) in the case of an individual who votes by mail, 
submits with the ballot-- (I) a copy of a current and 


utility bill, bank statement, government check; 
paycheck, or other government document that 
shows the name and address of the voter. 


valid photo identification; or (II) a copy of a current 


(Current voter registration and absentee 
oting procedures require an affidavit that 

proofs would be provided were the 
voter to vote in person. 


The State'will meet this 
requirement upon 
implementation of the 
tatewide Database 
described above. 


\(B) FAIL-SAFE VOTING- 


(i) IN PERSON- An individual who desires to vote 
in person, but who does not meet the requirements 
pf subparagraph (A)(i), may cast a provisional 
ballot under section 302(a). 


Not applicable. 
exempt from 302(a). 
Provisional ballot not applicable; person 


may follow existing Election Day 
registration procedure. 


As an Election Day registration state, NH is 


An applicant for election 
Klay registration may 
register and vote without 
proofs required by (A)(i) 
provided they swear to 
required affidavit(s). 


(ii) BY MAIL- An individual who desires to vote 
by mail but who does not meet the requirements of 


and the ballot shall be counted as a provisional 
ballot in accordance with section 302(a). 


subparagraph (A){ii) may cast such a ballot by mail | 


Not applicable. 


exempt from 302(a). 
Provisional balloting not applicable. 


As an Election Day registration state, NH is 


Under proposed 
legislation, this wil] result 
in a challenged ballot cast) 
but not counted, unless a 
rt determines baliot 

| be counted. 


INAPPLICABILITY- Paragraph (1) shall not apply in the case of a 


| Réauirement 


A) who registers to vote by mail under section 6 of the National 
oter Registration Act of 1993 (42 U.S.C. 1973gg-4) and submits 
part of such registration either-- 


identification; or 


jot applicable, because New Hampshire is 
exempt from the NVRA. 


No action needed. 


ii) a copy of a current utility bill, bank statement, 
vernment check, paycheck, or government 
ument that shows the name and address of the 


Not applicable, because New Hampshire is 
exempt from the NVRA. 


No action needed. 


Voter Registration Act of 1993 (42 U.S.C. 1973gg-4) and submits 
with such registration either-- (I) a driver's license number; or (II) 
at least the last 4 digits of the individual's social security number; 


(B)(i) who registers to vote by mail under section 6 of the National|Does Not Meet. 


(Voter registration forms and procedures are 


being updated to collect the appropriate 
numbers. 


The State will meet this 
requirement upon 
impiementation of the 
Statewide Database 

gram described above. 


(ii) with respect to whom a State or local election 
official matches the information submitted under 


bearing the same number, name and date of birth as 
vided in such registration; or 


clause (i) with an existing State identification record 


Does Not Meet. 

Voter registration forms and procedures 
being updated to require the matching of 
records. 


The State will meet this 
requirement upon 
implementation of the 
tatewide Database 
described above. 


KC) who is-- 


14770 
New Hampshire Secretary of State : 
State Plan 
A70 
New Hampshire Secretary of State 
} 
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| 


Federal Register/Vol. 69, Nov 57/ Wednesday, March 24, 2004/Notices 


New Hampshire Secretary of State 
State Plan 


(i) entitled to vote by absentee ballot under the Partially meets, New Hampshire law No action needed. 
(Uniformed and Overseas Citizens Absentee Voting exempts UOCAVA voters who are qualified 
Act (42 U.S.C. 1973ff-1 et seq.); Voters from certain pre-registration 
requirements. 


(ii) provided the right to vote otherwise than in Partially meets, current law allows a INew Hampshire requires 
. person under section 3(b)(2)(B)(ii) of the Voting _ qualified absentee voter to register if they that every polling place 
‘Accessibility for the Elderly and Handicapped Act fattest that if they registered in person they pe accessible, therefore, 
(42 U.S.C. 1973ee-1(b)(2)(B)(ii)); or would produce the referenced proofs. the referenced exemption 
is never utilized. 

(iii) entitled to vote otherwise than in person under |N/A The State procedure will 
any other Federal law. recognize this exemption. 


(4) CONTENTS OF MAIL-IN REGISTRATION FORM- 
(A) IN GENERAL- The mail voter registration form developed 
under section 6 of the National Voter Registration Act of 1993 (42 
S.C. 1973gg-4) shall include the following: 
i) The question “Are you a citizen of the United [N/A New Hampshire isexempt fromthe —_No action planned. 
tates of America?’ and boxes for the applicant to NVRA. 
heck to indicate whether the applicant is or is not a 
itizen of the United States. 


New Hampshire Secretary of Siate 
State Plan 


| Action needed 


(ii) The question "Will you be 18 years of age on or No action planned. 
before Election Day?’ and boxes for the applicant to 
check to indicate whether or not the applicant will 
be 18 years of age or older on Election Day. 

(iii) The statement ‘If you checked ‘no’ in response -\No action planned. 
to either of these questions, do not complete this : 

form.’ 


(iv) A statement informing the individual that if the No action planned. 
form is submitted by mail and the individual is 
registering for the first time, the appropriate 
{information required under this section must be 
Submitted with the mail-in registration form in order] 
to avoid the additional identification requirements 
voting for the first time. 

B) INCOMPLETE FORMS- If an applicant for voter registration 
fails to answer the question included on the mail voter registration 
form pursuant to subparagraph (A)(i), the registrar shall notify the 
fpplicant of the failure and provide the applicant with an 
Ppportunity to complete the form in a timely manner to allow for 
the completion of the registration form prior to the next election 
for Federal office (subject to State law). 
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thangs the ballot or correct any error); and 


# the voter selects votes for more than one candidate 
a single office— {1} notify the voter thet the voter has 


requirements of subparagraph (A)(iii) by 
establishing a voter sducation 
multiple votes for an office; and 


Planned 

) Voter ow to Partial s. state and counties will 

on how to correct the error through the Opport materials and implement a voter 

of a replacement ballot if the voter was otherwise pa pacer putreach program with special 

their ballot. emphasis on this requirement. 


required action needed. 
bie preserves he ae he 
the ballot. 


be available as an official record for any recount 
shall- 


14938 
eee 
(a) REQUIREME! Each voting system used in an election for Federal offic: 
meet the following requirer 
(A) Except aa provided in subparagraph (B), the voting system ae RE eo 
including any lever voting syetem, optical scanning voting system, o 
direct recording electronic system) shail 
) permit the voter to verify {in s private and independent See subparagraph 8 
i the votes selected by the voter on the ballot befo 
ballot is cast and counted, 
i) provide the voter with the opportunity (in a private and See subparagraph 8 
dependent manner) to change the ballot or correct any _ 
or before the haliot is cast and counted (including the 
opportunity to correct the error through the issuance of a 
plac ballot If the voter was otherwise unable to 
iti = subparagraph rs 
: cled more then one candidate for a single office on the 
ballot; (lf) notity the voter before the baiiot is cast and j 
: counted of the effect of casting multiple votes for the office; 4 
ind (til) provide the voter with the opportunity to correct the 
palict before the ballot is cast and counted. 
__ (©) State oF jurtedicion that uses « paper ballot voiing systor. 
p card voting system, or a central count voting systern (incluctirg 
jl-in absentee ballots and mail-in beliots), may meet the 
pecific to that | Partially meets. he state and counties will 
the effect of Voters are notified of lew and revise ballot 4 
opportunity to request a terials and implement a voter } 
replacement ballot if they lose =p ch program with specia! 
7 or mismark their ballot. phasis on this requirement. 
15 
State cf Gregon s Current ] 
| 
q 
| 
‘A) IN GENERAL- voting system shall produce a record with an ° No action needed. ‘ 4 
dit capacity for such system. q 
) voting system shail produce a permanent paper Meet: lo action needed. y 
cord with @ manual audit capacity for auch system. q 
) voting system shall provide the voter with an b 0 action needed. ] 
Dppo to change the ballot oF correct any error before | 
permanent paper record is produced. 7 
Partially Meets. 6 State will meet this 
Voters can access large print, quirement through the 
provides the same opportunity for access and participation {including audio, and tactile ballot purchase of DRE machines tor 
pri and independencs) as for other voters; materiais on request. in each of its 36 counties. 7 
Two elections officials 4 
representing different political 
parties can assist the voter at 
the voter's request. 
16 
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use in each of its 36 counties. 
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state will meet this 
Fequirement through the 


available under titie Il on or after 
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C) if purchased with funds made 
January 1, 2007, meet the voting system standards for disability 


system equipped for individuals with disabilites at each polling place: 


and 


Jeast one direct recording electronic voling system or other voting 


Access (as outlined in this paragraph) 
rategory of voting system used in the State. 


wn 
o 
Z 
N 
is] 
= 
is) 
be 
n 
= 
ton 
© 
> 
5 
& 
fe, 


14939 
State will meet this 
p tation of the voting 
ystem standards referenced 
reuant to the requirements of 
(42 U.S.C. 1973aa-1a). 
ting system in counting balio © action needed. 
{ @ errors which are attributable 
of the voter} shall 
d under section 3.2.1 of the 
Election Commission 
ent of thie Act. 
STITUTES A VOTE- Eac s. jo action needed. ‘ 
tory standards that define 
| inted as a vote for each 
17. . 
2 


Federal Register/Vol. 69, No. 57 / Wednesday, March 24, 2004 / Notices 


vote in an election for Federal office, but the name of the individual 
Koes not appear on the officiat ist of eligible voters for the polling place) 
pr an election official asserts that the individual is not eligible to vote, 
Buch individual shall be permitted to cast a provisional balict as follows: 


ial at the polling place stating that the individual ie— —a 


individual desires to vote; and 


Gligibie to vote in that election. 


ballot 
shall be counted as a vote in that election in accordance 
State law. 


) At the time that an individual casts a provisional 
the 


{8) whether the vote was counted, and, if 


whether the vote of that individual was counted | 
land, if the vote was not counted, the reeson 
that the vote was not counted. 


[piven the toll-'ree number at the 


time they cast their batiot. 


Reau 
SEC. 302. PROVISIONAL VOTING | D VOTING 
(a) PROVISIONAL VO G REQUIREMENTS: ff an individ 
declares that such individual is registered voter in the jurisdiction in 
ich the individual desires to vote and that the individual is eligible to 
1) An election official at the polling place shai notify the © action needed. 
dividual that the individual may cast a provisional batiot 
that election. 
paliot at thet polling piace upon the execution of a 
ten affirmation by the individual before an election 
19 
(3) An election officiel at the poling place tanem® Wee! action neaded. 
batiot cast by the individual or the voter information : \ 
contained in the written affirmation executed by the 
dividual under paragraph (2) to an appropriate State c 
ocai election official for prompt verification under f 
paragraph (4). 
4) if the appropriate State or local election official to 0 action needed. 
e om the ballot or voter information is transmitted under 
paragraph (3) determines that the individuai is eligibie g 
| q 
3 
give the individual written information that states that o learn the status of their 
dividual who casts a provisional ballot will be abie to provisional ballot. Voters will be $ 
certain under the systern established under piven the toll-free number at the 
} ime they cast their ballot. 5 
B) The appropriate State or iocal election Do State will implement a toll- ? 
(such as a toll-free telaphone number or an o learn the status of their q 
webeite) that any individual who casts 
provisional balic!t may access to discover 
20 
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obe not meet 
. No registration data in central database. 


registration information of every legally tered voter in 
the State and assigns a unique identifier to each ee 
in the State {in this subsection referred to 
includes the following: 


intation VAR as 
above. 


list contains the name and registration The state will meet thi: 
of every legally registered voter in the State. oom 


requirement upon 
implementation of OCVR as: 
Under the computerized let, unique identifier is assigned to 
State will meet this 
legally registered voter in the State. pecuirement Upon 
i of OCVR as 


If identification is received with the return ballot, note the identification in the 


again and treat the ballot as provisional. If no identification is received with the 
registration system and count the ballot if otherwise valid. 


_ Register the voter and request identification from the voter using a form letter. 
¢ If identification is not received by the next federal election, request identification 
returned ballot, determine eligibility and count the ballot, if eligible. 


So 
i 
5 


= 
= 3 
Be 

< 
a2 

3 
gE 
es 


3 
: 
3 
3 
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SEC. 303. COMPUTERIZED STATEWIDE VOTER REGISTRATION RE 
IST REQUIREMENTS AND REQUIREMENTS FOR VOTERS WHO | 
REGISTER BY MAIL. 4 
COMPUTERIZED STATEWIDE VOTER REGISTRATION LIS 
‘ |A) IN GENERAL- Except as provided in subparagraph (B), each State, [D4 he state wili meet this 
cting through the chief State election cfficial, shall implement, in a equirement upon 
itorm and nondiscriminatory manner, a single, uniform, official, voter Of fecords are plementation of OCVA as 
centralized, interactive computerized statewide voter registration list those maintained at the loca! level. Hescribed above. 
defined, maintained, and adfhinistered at the State level that cont: | 
| 
ii) The com 
| | | 
Each county maintains its own unique lescribed above. 
: | 
24 
a 
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Requirement Actions Planned 


i} computerized coordinat pee not meet. @ state will meet this 
No direct, coordinated fink with all requirement 
above. 


\v} Any election official in the State, Including any local election The state will meet this 
official, may obtain immediate electronic access to the information! i registrati yequirement upon © 
list. implementation of as 


vi) All voter registration information obtained by any local election] E ‘he state will meet this 
official in the State shall be electronically entered into the registration records requirement upon 
omputerized list on an expedited basis at the time the i 4 implementation of OCVR as 
information is provided to the locai official. i above. 
vii) The chief State election official shall provide such support as K he state will mest this 
may be required so that local election officials are able to enter requirement upon 
intormation as described in clause (vi). of OCVR as 
1 above. 


K viii) shall serve as the official voter he state will meet this 
ragistration list for the conduct of all elections for Federal office in . Official list currently created and " 
the State. maintained at local ievel, 


'B) EX! ION- The requirement under subparagraph (A) shall not 
apply to a State in which, under a State law in effect Continuously on 
after the date of the enactment of thie Act, there is no voter regi 
irement for individuals in the State with respect to elections for 
‘ederal office. 
ED LIST MAINTE! 
(A) IN GENERAL- The appropriate State or local election official shail 
list maintenance with reapect to the computerized fist on a 
basis as follows: 


Actions Planned 


8eq.), (c){2), (4), 
d (e) of section 8 of such Act (42 U.S.C. 1973gg-6). 
names of ineligible voters trom the 
pificial list of eligible voters— (I) under section 8(a)(3)(B) of such 
| State agency records on felony status; and 
shall coordinate the computerized list State agency records 


lon death 
subparagraph, if a State is deecribed in section 4(b} 


of 
National Voter Registration Act of 1983 (42 U.S.C. T87390 20) 
that State shall remove the names of ineligibie voters 


) only voters who are not registered or who are not eligible to 
are removed trom the computerized list; and 


(3) TE 

appropriate State or local official shall provide adequate technological 

Becurily measures to prevent the unauthorized access to the computerized 
established under this eection. 


. State of Sreaen s Cétrenat 
i 
Information requests are made atthe pescribed above. 
county level. 
R as’ 
escribed above. 
f) tf an individual is to be rernoved from the computerized fist, Does not meet at a state level. state will meet this 
individual shall be removed in accordance with the * Official lists currently created and quirement upon 
maintained at local level. p tation of OCVR as 
Does not meet at 4 state level. state will meet this 
Official lists currently created and quirement upon 
maimained at loca! jevel. p tation of OCVR as 
described above. 
Does not mest — at a state level. state will meet this 
| © Official fists currently created and quirement upon 
maimained at loca! level. p ion of OCVR as 
described above. 
computerized list in accordance with State law. 
i) the name of each registered voter appeers in the computerized Does not meet at a state level. state will meet this 
¢ Official lists currently created and quirement upon 
maintained at local level. implementation of OCVA as 
ribed above. 
. i Does not meet at a state level. he state will meet this 
q 2 Official lists currently created and quirement upon 
maintained at local level. p tation of OCVR as 
described above. 
ii) duplicate names are eliminated from the computerized list. Does not meet at a state level. State will meet this F. 
* Official lists currently created and quirement upon 
maintained at local sevel. p ntation of OCVR as 
descnbed above. 
, Does not meet at a state level. State will meet this 
* Each county establishes its own qui upon 
, process for administering security. plementation of OCVR as’ 
described above. 
26 


Federal Register/Vol. 69, No. 57/ Wednesday, March 24, 2004/ Notices 


IM STANDARD FOR ACCURACY OF S! ° 


IEGISTRATION RECORDS- The State election systern shail include 


voter, except hel no may be removed sally by 
on of a failure to vote 


e state will meet this 
requirement upon 
implementation of OCVR as 
Hescribed above. 


B to ensure that eligible voters are not removed in error 
om the official list of eligible voters. 


5) VERIFICATION OF VOTER REGISTRATION INFOP 
REQUIRING PROVISION OF CER 
PLICANTS- 


TION- 
|ATIO 


IN GENERAL- Except as provided in clause (i), 


he state wil) meet this 
requirement upon 
plementation of OCVR as’ 


“ihe state wil! meet this 


requirement upon 


number not required on curren voter 


of OCVR a6 
}described above. 


voter registration for an-election for Federa! office has not been 
issued @ current and valid driver's license or a social 


not mest. 
Official voter registration records are 
those maintained at the loca! level. 
Each county maintains ts own unique 
identifiers. 


The State will meet this 
requirement upon 
implementation of OCVR as 
Hescribed above. 


Actions Planned 


Secretary of State will work 
ho the extent possible with 
DMV to meet this 
requirement. 


section 8(c) of the National Voter 


Memorandum of 
Understanding (MOU) between DMV 
nd Secretary of State; no technology in 
this 


14944 
provisions to ensure that voter registration records in the State are accurate 
ind are updated regularly, including the following: | 
(A) A systern of fie maintenance that makes a reasonable effort to Does not meet at a state level. 
ove registrants who are ineligible to vate fram the official ist of Official lists currently created and 
gible voters. Under such system, consistent with the National Voter maintained at local level. 
Registration Act of 1983 (42 U.S.C. 1873gg ef seq.), registrants who 
not responded to a notice and who have not voted in 2 con ft 
! 
‘7 Does not meet at a state level. 
* Official lists currently created and 
maintained at local levet. 
OSSCriDed aDove. 
) Does not meet. 
otwithstanding any other provision of law, an application for vot « Registration is done at the local level. 
gistration for an election for Federal office may not be accepted * No procedures for this currently. 
or processed by a State unless the application includes— (|) in the * System will store social security 
of an applicant who has been issued a current and valid . 
dt 's license, the applicant's driver's license number, or (I!) in ¥ 
the case of any other applicant (other than an applicant to whom 
riause (ii) applies), the last 4 digits of the applicant's social 
curity number. = 
ii) SPECIAL RULE FOR APPLICANTS WITHOUT DRIVER'S Do 
ENSE OR SOCIAL SECURITY NUMBEP- If an applicant for j 
E ' mber, the State shall assign the applicant a number which wil! 
prve to identify the applicant for voter registration purposes. To « 
= ™ the extent that the State has a computerized list in effect under | 
this subsection and the list assigns unique identifying numbers to j 
gistrants, the number assigned under this clause shalibethe § ~. 
que identifying number assigned under the list. q 
27 i 
Swite of Geagons Currey Status 
fll) De TERMINATION OF VALIOIT ¥ OF NUMBERS PROVIDED- N/ state will consider what 
State shail determine whether the intormation provided by an Verification of voter 
dividual is sufliclent to meet the requirements of this dentification information is ; 
bparagraph, in accordance with State law. cessary and adopt ‘ 
appropriate laws. q 
i) SHARING INFORMATION IN DATABASES- chief State Does not meet. } 
ction officia! and the official responsible for the State motor ¢ Nocurrent Memorandum of 
cle authority of a State shall enter into an agreement to matic! Understanding (MOU) between Division 
: ormation in the database of the statewide voter registration ot Motor Vehicles (DMV) and Secretary 4 
tem with information in the database of the motor vehicie of State; no technology in place to 
thority to the extent required to enable each such official to support this, a 
the accuracy of the information provided on applications for ‘ 
ji) AGREEMENTS WITH COMMISSIONER OF SOC} Does not meet. state will meet this Z 
SECURITY- The official responsibie for the State motor vehicle equirement upon 
thority shall enter into an agreement with the Commissioner of p tation of OCVR as 4 
Social Secusity under section 205(r}(8) of the Social Secunty Act described above. ‘ 
Registration Act of 1983 (42 U.S.C, 1873gg-4(c)) and subject to paragraph 
the individual has not previously voted in an election for Federal 4 
the individual has not previously voted in such an election in 
ine jurisdiction and the jurisdiction located in a State that does ge 
ot have @ computerized liat that complies with the requirements 
paragraph # the individual 
28 
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Achois Planned 


action contemplated. 


IN PERSON. Ar wh but 


to vote by wall Gal who 
Hoes not meet the requirements of ere 
ch a ballot by mail and the baliot shail be 

proviaio 


) INAPPLICABILITY- Paragraph (1) ehail not apply in the case of a person- 


(A) who registers to vote by mail under section 6 of the Nationa! Voter 
Registration Act of 1993 (42 U.S.C, 1973gg-4) and submits as part of 
either 


government 
paycheck, or document that shows the name 
address of the voter, 


who registers to vote by mail under section 6 of the Nationa! Voter 
sation et 1908 RUBE: 1973gg-4) and submits with such 
either-- (1) a driver's license number; or (Ii) at least the last 4 


provided the right to vote otherwise than in person under 
ction 3(b)(2)(B){i) of the Voting Accessibility tor the Elderly and 
licapped Act (42 U.S.C. 1973ee-1(b)(2)(B){ii)); or 


iii) entitled to vote otherwise than in person under any other 
d law. 


ORS 254.462-482 is the Vote by Mail 
Statute that identifies who are eligibie 
voters for remote voting. 


) The question“ Are you a citizen of the United States of 
fica?’ and boxes for the applicant to check to indicate 
ther the applicant is or is not a citizen of the United States. 


‘question ‘Will you be 18 years cf age on or before Election 
and boxes for the applicant to check to indicate whether or 
ot the applicant will be 18 years of age or older on Election Day. 


‘The statement ‘if you checked ‘no’ 
Questions, do not complete this 


14945 
ty the case of an Individual who votes In person— (!) presents tol 
the appropriate State or local election official a current and vaiki 
photo Identitication; or (il) presents to the appropriate State or 
ocal election official a copy of a current utility bill, bank stat 
yo check, paycheck, or other government document that 
ows the name and address of the voter: 
in the case of an individual who votes by mail, submits with ti 0 action contemplated. 
pallot— {!) a copy of a current and valid photo identification; or (I!) 
copy of a current utility bill, bank statement, government check, 
paycheck, or other government document that shows the name 
3 d address of the voter 
o : State is in compliance as of 
1, 2003. 
f State is in compliance as of 
ry 1, 2003. 
g Do state. will meet this 
Read Qui upen 
reg plementation of OCVR as 
29 
ut) respect to whom @ State or loc ctton offici tc) Do he state wil! meet this 
he information submitted under clause (i) with an existing State quirement upon 
dentification record bearing the same number, name and date of p ition of OCVR as 
birth as provided in such registration; or Hescribed above. 
) entitled to vote by absentee ballot under the Uniformed and ‘Meets. 
0 Citizens Absentee Voting Act (42 U.S.C. 1973H-1 et e ORS 253.500- 253.645 are the Oregon 
@.): 3 statutes that identify who is eligible to 
vote under the federal act. 
ORS 254.445 ig the Assistance in 
Marking Ballot statute that identifies 
those voters eligible for assiatance and | - 
: 
IN GENE! The mail voter registration form d oped d 
ction 6 of the National Voter Registration Act of 1993 (42 U.S.C. fol 
State is meeting this 
= A quirement with its new 
oter registration cards 
sued January 1, 2003. 
Dy | quirement with its new 
oter registration cards 
ki) State is meeting this 
quirement with its new 
ued January 1, 2003. 
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of the registration 


(eubject to State law). 


i 8 timely manner to allow tor the le 
form prior to the next election for Federal office 
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bmitted by mail and the individual is registering for the first time. quil with its new 
appropriate information required under this section must be oter registration cards 
bmitted with the mail-in ragistration form In order to avoid the ued January 1, 2003. 
dditiona! identification requirements upon voting for the first time. 
(8) INCOMPLETE FORMS- ff an applicant for voter registration falls to The State is meeting this 
the question included on the mail voter registration form q with its new 
p to subparagraph (A}{i), the registrar shail notify the applicant of registration cards 
the taliure and provide the applicant with an Sp00 a,” 3 January, 2003. 
| 
31 
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pecurring, or is about to occur) may file a complaint. 
(C) Any complaint filed under the procedures shall 
be in writing and notarized, and signed and swom 
by the person filing the compiaint. 


KO) The State may consolidate compiaints filed 


that there is a violation of any provision of title {Ii 


(8) Under the procedures, any person who believes: 
{including a violation, which hag occurred, is 


(A) The procedures shail be uniform and 


Under subparagraph (B} 
hearing on the record. 
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REMEDY GRIEVANCES 
a) ESTABLISHMENT OF STA TE-BASED ADMi 
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: : aft > 
face: 
q BASED 6 action required. 
DURES TO 
OMPLAINT PROCEDURES TO REMEDY GRIEVANCES 
1) ESTABLISHMENT OF PROCEDURES AS CONDITION OF t O action required. 
RECEIVING FUNDS- ff a State receives any payment under a 
prog under this Act, the State shali be required to establish and 
paragraph are as follows: 
Meet: © action required. 
| 
| 
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14950 
State shail provide the approp dy. a 
there is no violation, the State shall diemiss the 
pomp and publish the resuita of the proced 
State shail make a determination with © action required. P 
pect to a complaint prior to the expiration of the ‘ 
0-day period. which begins on the date, the 4d 
is filed, uniess the complainant consents 
0 a longer period for making such e determination. 
the State tails to meet the deadiine applicabie action required. 
der subparagraph (H), the compieint shail be 
olved within 60 days under alternative dispute 
39 
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SEC. 301. VOTING SYSTEMS STANDARDS. 

(2) REQUIREMENTS. — Each voting system used in an election 

(for federal office shall meet the following requirements: 

@) IN GENERAL. — 
(A) Except as provided in subparagraph (B), the voting 
system (including any lever voting system, opncal 
scanning voting system, or direct recording electronic 
system) shall -- ‘ 
(i) permut the voter to verify (in a pnvate and OpTech voting system meets } Any new voting system 
independent manner) the votes selected by the voter | the requirement. adopted by the State (e.g. 
on the ballot before the ballot is cast and counted; DRE) will meet HAVA 
requis 
(uw) provide the voter with the opportunity (in a OpTech voting system meets | Any new voting system 
private and independent manner) to change the the requirement. adopted by the State (e.g. 
ballot or correct any error before the ballot is cast DRE) will meer HAVA 
and counted Tincluding the opp ity to correct requirements. 
the error through the issuance of a replacement 
ballot if the voter was otherwise unable to change 
the ballot or correct any error); and 


Office of the Secretary of State Matthew A. Brown 


5 
BE 
ge 
eg 


TABLE !: SECTION 301. VOTING SYSTEMS STANDARDS 


TABLE LU: SECTION 302. PROVISIONAL VOTING AND 
VOTING INFORMATION REQUIREMENTS 


RHODE ISLAND STATE Pian 2002 | HAVA 


APPENDICES 


Offi ofthe Sentay of Stake 


15033: 
7 TABLE I: SECTION 301. VOTING SYSTEMS STANDARDS 
HAVALFGISLATIVE RFOUREHENTS CURRENT STATUS. ACTIONS PLANNED 
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STATE OF RHODE 


(iii) if the voter selects votes for more than one Any new voting system 
candidate for a single office— adopted by the State (c.g. 
@ notify the voter that the voter has selected DRE) will meet HAVA 

more than one candidate for a single office on : requirements. 
the ballor, 
Qi) notify the voter before the ballot is cast and 
counted of the effect of casting multiple votes 
for the office; and (Ill) provide the 
voter with the opportunity to correct the ballot 
before the ballot is cast and counted. 
(B) A State or jurisdiction that uses a paper ballot voting 
system, a punch card voting system, or a central count 
voting system (including mail-in absentee ballots and 
mail-in ballots), may meet the requirements of 


@® establishing a voter education program specific to Partially meets. 


Office of the Secretary of State Matthew A. Brown 


$1 PLAN | HAVA 


STATF OF RHODE 
ISP AND 


(i) providing the voter with instructions on how to 
correct the ballot before it is cast and counted 
Gncluding instructions on how to correct the error 
through the i of a repli ballot if the 
voter was otherwise unable to change the ballot or 
correct any exror). 

required under this paragraph preserves the privacy of adopted by the State (c.g. 

the voter and the confidenuality of the ballot. DRE) will meet HAVA 


urements. 


UDIT CAPACITY. -- 
(A) IN GENERAL .--The voting system shall produce 2 | OpTech voting system meets | Any new voting system 
record with an audit capacity for such system. the requirement. adopted by the State (c.g. 

DRE) will meet HAVA 

uirements. 


MANUAL AUDIT CAPACITY — 
(® The voting system shall produce a permanent OpTech voting system meets | Any new voting system 
paper record with a manual audit capacity for such | the requirement. adopted by the State (e.g. 
system. DRE) wil] meet HAVA 


Office of the Secretary of State Matthew A. Brown 


ph (A)(aii) by- 
The Office of the 
that system founes cach Voter of tne Digined tO Voters as Secretary of State will | 
: effect of casting multiple votes for an office; and needed but not currently part | amend information i 
of wntten information. provided to all mail-in 4 
absentee voters to meet 7 
HAVA requi ents. ‘ 
: 
| | 
(2) | | 
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The voting shall peovide the voter with 
an opportunity to change the ballot or correct any 
exror before the permanent paper tecord is 


RHODE IsLwD ST sTE Prax 2002 | HAVA 


Any new voting system 
adopted by the State (e.g. 
DRE) will meet HAVA 

i ts. 


produced. 

(ii) The paper record produced under subparagraph 
(A) shall be available as an official record for any 
recount conducted with respect to any election in 
which the is used. 


Any new voting system 
adopted by the State (e.g. 
DRE) will meet HAVA 

i ts. 


(3) ACCESSIBILITY FOR INDIVIDUALS WITH 
DISABILITIES.—The von shall-- 
(A) be accessible for individuals with disabilities, 
visually impaired, in a manner that provides the same 
privacy and independence) as for other voters; 


The State will purchase 2 
DRE for each polling 
place. The State will 
conunue Braille and tacule 
ballots for the visually 
impaired as needed (e.g. 
mail ballots). 


Office of the Secretary of State Matthew A. Brown 


the use of at least one direct recording electronic voting 
system or other voting system equipped for individuals 
with disabilities at each polling place; and 


(B) satisfy the requirement of ehpanguph (A) through 


RHODE ISLAND STATE 2002 | FLAVA 


With HAVA funding, the 
State will purchase at least 
one DRE unit for cach 
polling place and 
sufficient backup units in 
the case of technical or 
other 


{C) if purchased with funds made available under title I] 
on or after January 1, 2007, meet the voting system 
standards for disability access (as outlined in this 
paragraph). 


The State will ensure that 
it remains in compliance 
with HAVA requirements 
as needed. 


(4) ALTERNATIVE LANGUAGE ACCESSIBILITY..-The 
voting system shail provide alternative language accessibility 


ts Act of 1965 (42 U.S.C. 1973aa-12). 


Any new voting system 
adopted by the State (e.g. 
DRE) will meet HAVA 


requirements. | 


pursuant to the requirements of section 203 of the Voting 


(5) ERROR RATES. — The error rate of the voting system in 
counting ballots (determined by taking into account only 
those errors which are attributable to the voting system and 
Dot atteibutable to an act of the voter) shall comply with the 
| error rate standards established under section 3.2.1 of the 
voting systems standards issued by the Federal Election 
Commission which are in effect on the date of the enactment 
of thus Act. 


Any new voting system 
adopted by the State (e.g. 
DRE) will meet HAVA 
requirements. 


Office of the Secretary of State Matthew A. Brown 


OpTech voting system meets 
the requirement. 
| OpTech voting system meets 
Partially meets. 
The State provides Braille 
and tactile ballots for the 
visually impaired for both 
polling places and mail 
ballots. 
A HAVALEGISH ATIVE ESTATES “ACTIONS PLANNEDE 
| Not applicable. 
OpTech voting system meets 
the requirement. 
OpTech voung system meets 
the requirement. 
e 
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(6) UNIFORM DEFINITION OF WHAT CONSTITUTES | Partially meets. 

A VOTE.--Each State shall edopt uniform and 

nondiscriminatory standards that define what constitutes a promulgated regulations in 

vote and what will be counted as a vote for each category of | September 2002 on what 

voting system used in the State. constitutes a vote on optical 
scan system. 


SEC. 302. PROVISIONAL VOTING AND VOTING 
INFORMATION RE REME! 


Office of the Secretary of State Matthew A. Brown 


Roope Stare Puss 2w2 | FLAVA 


(a) PROVISIONAL VOTING REQUIREMENTS.--If an 

individual declares chat such individual is a registered voter in 

the jurisdiction in which the individual desires to vote and that 

the individual is eligible to vote in an election for Federal office, 

but the name of the individual does not appear on the official 

list of eligible voters for the polling place or an election official 

asserts that the individual is not eligible to vote, such individual 

| shall be itted to cast a isional ballot as follows: 

(1) An election official at the polling place shall noufy the | Meets the Requirement. In 2003, RIGL, Section 

individual that the individua] may cast a provisional ballot 17-19-24.1 was enacted 

in that election. . which allows for 

provisional voting in 

accordance with HAVA 
uirements. 


(2) The individual shall be permitted to cast a provisional 
ballot at that polling place upon the execution of a wnitten 
affirmation by the individual before an election official at 
the polh stating that the individual is-- 


Office of the Secretary of State Matthew A. Brown 


15036 
STATE OF RHOOEL 
SISTUS AC HONS PLANNED 
Legislation will be 
developed for DRE 
voting systems. 
TABLE II: SECTION 302. PROVISIONAL VOTING AND VOTING INFORMATION REQUIREMENTS 
STATE OF RHODE 
WURKENT STATUS PLANNED 
STATE OF RHODE 
4 
3] 
] 


Federal Register/Vol. 69, No. 57/Wednesday, March 24, 2004/ Notices 


(A) a registered voter in the jurisdiction in which the 
individual desires to vote; and 


RHODE STATE 2002, | HAVA 


STATE GF RHODE 


In 2003, RIGL, Section 
17-19-24.1 was enacted 
which allows for 
provisional voung in 
accordance with HAVA 


nts. 


(@B) eligible to vote in that election. 


In 2003, RIGL, Section 
17-19-24.1 was enacted 
which allows for 
provisional voting in 
accordance with HAVA 


requirements. 


(3) An election official at the polling place shall rransmmut 
the ballot cast by the individual or the voter information 
contained in the written affirmation executed by the 
individual under paragraph (2) to an appropriate State or 
local election official for prompt verification under 


Does not meet. 


Procedures for provisional 
voting will be established 
by the Board of Elections 
in accordance with 
HAVA. 


Office of the Secretary of State Matthew A. Brown 


(4) If the appropriate State or local election official to 
whom the ballot or voter information is transmitted under 
paragraph (3) determines that the individual is eligible 
under State law to vote, the mdividual's provisional baliot 
shall be counted as a vote in that election in accordance 
| with State law. 


RHODE ISLAND STATE PLAN 2002 | HAVA 


STATE OF RHODE: 


Procedures for provisional 
voting will be established 
by the Board of Elections 
in accordance with 
HAVA. 


(S | (A) At the ame that an individual casts a provisional 
) | ballot, the appropriate State or local election official 
shall give the individual written inf ion that 

states that any individual who casts a provisional 

ballot will be able to ascertain under the system 

established under subparagraph (B) whether the vote 

was counted, and, if the vote was not counted, the 
teason that the vote was not counted. 


P. d for p 


voting will be established 
by the Board of Elections 
in accordance with 
HAVA. 


(B) The appropnate State or local election offical 
shall establish a free access system (such as a toll-free 
telephone number or an Internet website) that any 
individual who casts a provisional! ballot may access 
to discover whether the vote of that individual was 
counted, and, if the vote was not couated, the reason 
that the vote was not counted. 


A statewnde free access 
system will be established 
by the Board of Elections. 


Office of the Secretary of State Matthew A. Brown 


15037 

HAVA LEGISLATIVE REQUIREMENTS BRENT STATUS OAC TIONS PLANNE! 

NAVA LEGISLATIVE CURRENT STAIUS ACTIONS PLANNED 

Meets the Requirement. 
fequirememmm 
vii 
LEGISLATIVE REQUIREVENTS CURRENT STATUS: — ACTIONS PLANNED 
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RHODE (LAND PLAN 2002 | HAVA 


STATL OF RHODE 


States described in section 4{b) of the National Voter Registration | This section does not apply as This section does not 

Act of4993 (42 U.S.C. 1973gg-2(b)) may meet the requirements of | Rhode Island is not exempt apply as Rhode Island is 
this subsection using voter registration procedures established under | from National Voter not exempt from National 
applicable State law. The appropriate State or local official sball Registration Act requirements. | Voter Registration Act 
establish and maintain reasonable procedures necessary to protect requirements. 

the secunty, confidentiality, and integrity of personal information 
collected, stored, or otherwise used by the free access system 
established under paragraph (5)(B). Access to information about an 


individual provisional ballot shall be restricted to the individual who 
cast the ballot. 


| | VOTING INFORMATION REQUIREMENTS.— 


Office of the Secretary of State Matthew A. Brown 


ISLAND STATE PLAN ELAVA 


STATE OF RHODE 
ISLAND 
SURRENT STATI 
Is the Requires 
Paruaiy Mects. Does 
2 Meet) 

(1) PUBLIC POSTING ON ELECTION DAY.--The Parnally meets. The Board of Elections 
appropriate State or local election official shall cause Information required by State will standardize and 
voting information to be publicly posted at each polling law 1s posted. improve the voter 
place on the day of each election for Federal office. informaton to be posted 
at each polling place in 
accordance with HAVA 
requirements. The Office 
of the Secretary of State 
will continue to prepare 
sample ballots. 


(2) VOTING INFORMATION DEFINED.--In this 
section, the term “voting information” means-- 
(A) a sample version of the ballot that will be used Meets the requirement. No action needed. 
for that election; Sample ballots are prepared by 
the Office of the Secretary of 
| State. 


Office of the Secretary of State Matibew A. Brown 


15038 
ISLAND 
the 
Meer, Boos Nor 
| 
. 
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(B) information regarding the date of the election and 
the hours during which polling places will be open; 


This information is not posted at 
the polling place but is posted 
and publicized in advance of the 


The Board of Elections 
will standardize and 
improve the voter 
information to be posted 
at each polling place in 
accordance with HAVA 
requirements. 


(C) instructions on how to vote, including how to 
cast a vote and how to cast a provisional ballot; 


Partially meets. 

Needs to be updated to include 
procedures for provisional 
voting and to improve the 
ibility of the inf 

being conveyed to voters. 


The Board of Elections 
wil] develop, standardize 
and improve the voter 
information to be posted 
at each polling place in 
accordance with HAVA 
requirements. 


(D) instructions for mail-in registrants and first- time 
voters under section 303(b); 


Does not meet. 


The Board of Elections 
will develop new uniform 
instructions for mail 
voters. 


Office of the Secretary of State Matthew A. Brown 


(E) general information on voting rights under 
applicable Federal and State laws, including 
information on the right of an individual to cast a 
provisional ballot and instructions on how to contact 
the appropriate officials if these rights are alleged to 
have been violated; and 


y Micets Does Not 
Meet; 


Needs to be updated to include 
procedures for provisional 
voung and to improve the 
ibility of the inf 

being conveyed to voters. 


STATE PLAN 202 | HAVA 


The Boacd of Elections 
will develop, standardize 
and improve the voter 
information to be posted 
at each polling place in 
accordance with HAVA 


requirements. 


() general information on Federal and State laws 
regarding prohibitions on acts of fraud and 
misrepresentation. 


Meets the requirement. 


The Board of Elecnons 
will develop, standardize 
and improve the voter 
information to be posted 
at each polling place in 
accordance with HAVA 
requirements. 


Office of the Secretary of State Matthew A. Brown 


15039 
STATE OF RHODE, 
JAVA LEGISLATIVE REQUIREMENT: CURRENT STATUS. ACTIONS PLANNED 
election. | 
| 
| | 
: 
| 
STATE OF RHODE ; 
HAVA LEGISLATIVE NE CURRENT STATUS \E TIONS PLANNED 
— Partially meets 
| 
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RHODE STATE PLAS 2002} 


STATE OF RHODE 


(c) VOTERS WHO VOTE AFTER THE POLLS CLOSE.— 
Any individual who votes in an election for Federal office as a 
result of a Federal or State court order ot any other order 
extending the time established for closing the polls by a State 
law in effect 10 days before the date of that election may only 
vote in that election by casting a provisional ballot under 
subsection (a). Any such ballot cast under the preceding 
sentence shall be separated and held apart from other 

isional ballots cast by those not affected by the order. 


Office of the Secretary of State Matthew A. Brown 


TABLE III. SECTION 303. COMPUTERIZED STATEWIDE VOTER REGISTRATION LisT REQUIREMENTS AND 
REQUIREMENTS FOR VOTERS WHO REGISTER BY MAIL 


SEC. 303. COMPUTERIZED STATEWIDE VOTER 
REGISTRATION LIST REQUIREMENTS AND 
REQUIREMENTS FOR VOTERS WHO REGISTER BY 
MAIL. 
| (a) COMPUTERIZED STATEWIDE VOTER 
REGISTRATION LIST REQUIREMENTS.-- 
1) IMPLEMENTATION.-- 
(A) IN GENERAL.—Except as provided in Partially meets. The Secretary of State is 
subparagraph (B), each State, acting through the The current state centra] voter authorized under RIGL 17-6- 
Chief State Election Official, shall implement, in a registration list 1s not interacave, | 1.2 to purchase, upon receipt 
uniform and nondiscriminatory manner, a single, lacks 2 unique identifier and 1s of federal funding, a CVRS 
uniform, official, centralized, interactive not the sole voter registration which meets all HAVA 
computerized statewide voter registration list defined, | list. : requirements. Upon 
maintained, and administered at the State level that installation and 
contains the name and registration information of implementation of CVRS, the 
every legally registered voter in the State and assigns a State will be in compliance 
unique idenafier to each legally registered voter in the with this section. 
State (in this subsection referred to as the 
4 ist”), and includes the 


Office of the Secretary of State Matthew A. Brown 


15040 
ISLAND 
CURRENT PLANNED 
Partally Meets. Docs Yc 
— Does not meet. The State will meet this j 
requirement upon 
implementation of 
procedures for provisional | 
HAVA CURRENT STATUS HONS PLANNED 
} 
| 
| 
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@ The computerized list shall serve 2s the single 


STATE OF RHODE 
SEATU 


RHODE ISLAND StATe PLAN 2002 | HIAVA 


Upon installauon and 


system for storing and managing the official list implementation of CVRS, the 
of registered voters the State. : State will be in compliance. 
(i) The computerized list contains the name and | Does nor meet. Upon installation and 
registration information of every legally The current statewide voter implementation of CVRS, the 
registered voter in the State. registration list is only updated —_| State will be in compliance. 
quarterly. 

(iil) Under the computerized list, a unique Does not meet. Upon installation and 
identifier is assigned to each legally registered : implementation of CVRS, the 
voter in the State. State will be in compliance. 
(iv) The computerized list shall be coordinated | Does not meet. Upon installation and 


with other agency databases within the State. 


implementation of CVRS, the 


(v) Any election official in the State, including 
any local election official, may obtain immediate 
electronic access to the information contained in 


the computenzed list. 


Does not meet. 


State will be in compliance. 
The Secretary of State will 


provide local election officials 
with the hardware and 
software needed to access the 
CVRS and wilf provide access 
to the list by the Board of 


Office of the Secretary of Stale Matthew A. Brown 


(vi) All voter registration information obtained 


on an expedited basis at the time the 
information is 


STATE Puss 2002 FLAVA 


Upon installation and 


by any local election official in the State shall be implementation of CVRS, the 
electronically entered into the computerized list State will be in compliance. 
vided to the local official 
(vii) The chief State election official shall provide | Does not meet. Secretary of State will provide 
local election officials with 


such support as may be required so that local 
election officials are able to enter information as 
described in clause (vi). 


hardware, software, training 
and support needed to access 
CVRS 


(viii) The computerized list shall serve as the 
official voter registration list for the conduct of 


all elections for Federal office in the State. 


Does not meet. 


Upon installation and 
implementanon of CVRS, the 
State will be in compliance. 


(B) EXCEPTION.---The requirement under 


Not applicable. Rhode Island 


Not applicable. Rhode Island 


subparagraph (A) shall not apply to a State in which, 
under a State law in effect continuously on and after 
the date of the enactment of this Act, there is no 


voter registration requirement for individuals in the 
State with respect to elections for Federal office. 
COMPUTERIZED LIST MAINTENANCE.— 


bas a voter registration 
requirement. 


has a voter registration 
requirement. 


Office of the Secretary of State Matrbew A. Brown 


15041 
Meets. Does Nut : 
a wieet) 7 
| Does 20° 
| : Elections as appropsiate. 
STATE OF RHODE 
NAVA LEGISH AINE RURRENF STATUS ACTIONS PLANNED 
: | 
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(A) IN GENERAL.—The appropriate State or local 
respect to the computerized list on a regular basis as 
follows: 


RHODE ISLAND STATE Pian 2002 | HAVA 


@ If an individual is to be removed from the 
computerized list, such individual shall be 
removed in accordance with the provisions of the 
National Voter Registration Act of 1993 (42 
U.S.C. 1973gg et seq.), including subsections 
(a)(4), (2), @), and (e) of section 8 of such Act 
(42 US.C. 1973gg-6). 


@ For purposes of removing names of ineligible 


(D under section 8(a)(3)(B) of such 


Act (42 U.S.C. 1973gg-6(a)(3)(B)), 
the State shall coordinate the 


This practice will be continued 
and automated with the 
implementation of CVRS. 


Office of the Secretary of State Matthew A. Brown 


a) by teason of the death of the 
under section 8(a)(4)(A) 

of such Act (42 U.S.C. 1973gg- 

6(a)(4){A)), the State 


RHODE Stare Puw | HAVA 


The See will conunue this 


practice upon implementavon 
of CVRS. 


st 
this subparagraph, if a State is described in 
section 4(b) of the National Voter Registra 

Act of 1993 (42 U.S.C. 1973gg-2(b)), that State 
shall remove the names of ineligible voters from 
the computerized list in accordance with State 
law. 


Not applicable as Rhode Island 
is not 2 state descubed mn 4(b) of 
the NVRA. 


(B) CONDUCT ..-The list maintenance performed 
under subparagraph (A) shall be conducted in a 
manner that ensures that-- 


@ the name of each registered voter appears in 
the computerized list; 


Partially meets. 


Not applicable as Rhode 
Island is not a state descnbed 
in 4(b) of the NVRA. 


The State will fully meet this 


The current state voter register is | requirement upon 


only updated manually each 
| quarterly. 


implementation of the CVRS. 


Office of the Secretary of State Matibew A. Broom 


Meets the requirement. The State wil) conunue this 4 
practice upon implementation ~ : 
| Partially meets. 
| 
this 
records on felony status; and 4 
LATIVE ENS OGUBRENT STATES ACTIONS PLANNED : 
coordinate the computenzed list : 
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not eligible to vote are removed from the 
computerized list; and 


@ only voters who are not registered or who are 


STATE OF RHODE 


RHODE ISLAND STATE 2002 FLAN 


The State will fully meet this 
requirement upon 
implementation of the CVRS. 


(ui) duplicate names are eliminated from the 
computerized list. 


Every attempt is made to 
eliminate duplicate names but 
without a uniform, centralized 
CVRS, 1 is very difficult to 
control for all duplicates. 


(3) TECHNOLOGICAL SECURITY OF 


official shall provide adequate technological security 
measures to prevent the unauthorized access to the 
ized list established under this section. 


COMPUTERIZED LIST.--The appropriate State or local 


The State will fully meet this 
fequirement upon 
implementation of the CVRS. 


Does not meet. 


The State and local officials 
will implement uniform 
procedures to meet this 
requirement. 


(4) MINIMUM STANDARD FOR ACCURACY OF 
STATE VOTER REGISTRATION RECORDS.--The 
State election system shail include provisions to ensure 


are updated regularly, including the following: 


that voter registration records in the State are accurate and 


Partially meets. 

Each city and town meets this 
requirement at the local level; 
however, the state voter register 


is only updated manually each 


The State will fully meet this 
requirement upon 
implementation of the CVRS. 


_ Office of the Secretary of State Matthew A. Brown 


(A) A system of file maintenance that makes a 
reasonable effort to remove registrants who are 
ineligible to vote from the official list of eligible 
voters. Under such system, consistent with the 
National Voter Registration Act of 1993 (42 U.S.C. 
1973gg ct seq.), registrants who bave not responded 
to a nonce and who have not voted in 2 consecutive 
general elections for Federal office shall be removed 
from the official list of eligible voters, except that no 
registrant may be removed solely by reason of a 
failure to vote. 


by local boards of canvassers in 
each city and town. 


RHODE SraTe Puss FLAVA 


implementation of automated 
Notification systems and 
regular updates to the CVRS. 


(B) Safeguards to ensure that eligible voters are not 
removed in ecror from the official list of eligible 


voters. 
(5) VERIFICATION OF VOTER REGISTRATION 
INFORMATION.-- 


(A) REQUIRING PROVISION OF CERTAIN 
INFORMATION BY APPLICANTS. — 


No action needed. The State 
will conunue and mprove 
processes with CVRS. == 


Office of the Secretary of State Matthew A. Brown 


15043 
The current state voter register is 
only updated manually each 
quarter! 
: Partially meets. 
STATE Of RHODE 
LE CURRENT STATUS HONS PLANNED 
| Partially meets. The State will fully meet this 
These procedures are followed | requirement upon 
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RHODE ISLAND STATE 202 | HAVA 


@ IN GENERAL .--Except 2s provided in clause 
(i), notwithstanding any other provision of law, 
an application for voter registration for an 
election for Federal office may not be accepted or 
processed by a State unless the application 
includes-- 


@ in the case of an applicant who has F The State will meet this 
been issued s current and valid driver's requirement upon 
implementaton of CVRS. 


(1D) in the case of any other applicant The State will meet this 
(other than an applicant to whom requirement upon 

clause (ii) applies), the last 4 digits of iroplementaton of CVRS. 
the applicant's social ity number. 


Office of the Secretary of State Mattbew A. Brown 


@® SPECIAL RULE FOR APPLICANTS : The State will meet this 
WITHOUT DRIVER'S LICENSE OR SOCIAL requirement upon 
SECURITY NUMBER.~If an applicant for voter implementation of CVRS. 
registration for an election for Federal office bas 
not been issued a current and valid driver's 
license or a socisl security number, the State shall 
assign the applicant a number which will serve to 
purposes. To the extent that the State has 2 
computenzed list in effect under this subsection 
and the list assigns unique identifying numbers to 
registrants, the number assigned under this clause 
shall be the unique identifying number assigned 
under the list. 

(ai) DETERMINATION OF VALIDITY OF 
NUMBERS PROVIDED.--The State shall 


requirements 
with State law. 


[(B) REQUIREMENTS FOR STATE OFFICIALS.- 


Office of the Secretary of State Matthew A. Brown 


15044 
STATE OF RHODE q 
ARNED 
: 
ANNED 
determine whether the information provided by implementation of CVRS. ; 
an individual is sufficient to meet the , 
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STATE OF RHOPE 


@ SHARING INFORMATION IN 
DATABASES.--The Chief State Election Official 
and the official responsible for the State motor 
vehicle authority of a State shall enter mto an 
agreement to match information in the database 
of the statewide voter registration system with 
informanon im the database of the motor vehicle 
authority to the extent required to enable each 
such official to verify the accuracy of the 
information provided on applications for voter 
istration. 


RHODE ISLAND 2002 | HAVA 


The Secretary of State will 
enter into an agreement with 
the Director of the 
Department of Motor 
Vehicles to ensure that the 
State will meet this 
requirement upon 
implementanon of CVRS. 


(i) AGREEMENTS WITH COMMISSIONER 
OF SOCIAL SECURITY.--The official 
responsible for the State motor vehicle authonty 
shall enter into an agreement with the 
Commissioner of Social Security under section 
205(r)(8) of the Social Security Act (as added by 
subparagraph (C)). 


(b) REQUIREMENTS FOR VOTERS WHO REGISTER BY 
MAIL.-- 


The State will meet this 
requirement upon the Director 
of DMV entering into an 
agreement with the 
Cormmussioner of Social 
Secunty under section 
205(r)(8) of the Social Secunty 
Act (as added by subparagraph 


Office of the Secretary of State Matthew A. Brown 


STATE OF RHODE 


(1) IN GENERAL .~Notwithstanding section 6(c) of the 
National Voter Registration Act of 1993 (42 U.S.C. 
1973gg-4(c)) and subject to paragraph (3), a State shall, in 


(ti) the individual bas not previously voted in such 
is located in a Stare that does not have a 


he ee of eval who wots in 
rs00-- 


Rove STATE | HAVA 


Office ofthe Secretary of State Mattbew A. Brown 


15045 
Dons Ne : 
= 
PLANNED 
a uniform and nondiscnminatory manner, require an 3 
(A) the individual registered to vote in a jurisdiction 4 
by mail; and 
@ the individual bas not previously voted in an arn: 
; (B) | election for Federal office in the State; or ql 
computerized list that complies with the " 4 
equirements of subsection (a). 4 
[(@REQUIREMENTS— 
(A) IN GENERAL —An individual meets the a 
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ISLAND STATE 2002 | HAVA 


The State will administer a 
uniform voter registration 
valid photo identification; or system and CVRS for all n- 
person and mail registranons 
in all federal, state and local 
elections. This system will 
comply with the voter 
registration and idennficanon 
procedures mandated under 
HAVA. 

(If) presents to the appropriate State or | Does nor meet. The State will administer a 
local election official a copy of a uniform voter registration 
current utility bill, bank statement, system and CVRS for all in- 
government check, paycheck, or other person and mail regestranons 
government document that shows the in all federal, state and local 
name and address of the voter; or elections. This system will 
comply with the voter 
registranon and idenufication 
procedures mandated under 


Office of the Secretary of State Matthew A. Brown 


RHODE ISLAND STATE 2002 | HAVA 


STATE OF RHODE 
ISLAND 


The State wil} administer a 
uniform voter registration 
system and CVRS for all wn- 
person and mail registrations 
in all federal, state and local 
elections. This system will 
comply with the voter 
registration and idenufication 
procedures mandated under 
HAVA. The State will 
implement for all voters 
registering after January |, 
2003 and will meet this 
requirement by January 1, 
2004. 


@) a copy of a current and valid photo 
ox 


Office of the Secretary of State Matthew A. Brown 


STATE OF RHODE 
| 
| HAVA ree 
(ti) in the case of an individual who votes by mail, 

submits with the ballot-- ee | 

] 

Cs 
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RHODE ISLAND StATE PUAN 


STATE OF RHODE 


1} a copy of a current utility bill, bank The State wil] administer a 
° statement, government check, uniform voter registration 
paycheck, or other government system and CVRS for all in- 
document that shows the name and person and mail registrations 
address of the voter. in all federal, state and local 
elections. This uniform system 
“| will be amended to ensure 
compliance with the voter 
registration and idenuficanon 
procedures mandated under 
HAVA. The State will 
implement for all voters 
registering after 
January 1, 2003 and will meet 
this requirement by january |, 
2004. 
[ (B) FAIL-SAFE VOTING.-- 
() IN PERSON.--An individual who desires to Does not meet. The State wil] meet this 
vote in person, but who does not meet the requirement upon 
requirements of subparagraph (A)(i), may cast a implementation of provisional 
provisional ballot under section 302(a). ; voting procedures in 
d: with HAVA. 


Office of the Secretary of State Matthew A. Brown 


CURRENTS) 
Aects the Reg 


(i) BY MAIL.--An individual who desires to vote 
by mail but who does not meet the requirements 


The State will meet this 


requirement upon 
of subparagraph (A)(ii) may cast such a ballot by implementauon of provisional 
mail and the ballot shall be counted as a voting procedures in 


} ballot in d: with section 


pr accordance with HAVA. 
302(a). 


(3) INAPPLICABLLITY.--Paragraph (1) shall not apply in 
the case of a person-- 
(A) who registers to vote by mail under section 6 of 
the National Voter Registration Act of 1993 (42 
U.S.C. 1973gg-4) and submits as part of such 
istration cither-- 
(@® a copy of a current and valid photo The State wil] administer a 
identification; or uniform voter registration 
system and CVRS for all n- 
; person and mail registranons 
: in all federal, state and local 
elections. This unuform system 
will comply with the voter 
registration and idenufication 
procedures mandated under 
HAVA. 


Office of the Secretary of State Matthew A. Brown 


tAVALEGISL AI (CURRENT TIONS PLANNED 
| 
STATE OF RHODE 
HAVA LEGISLATIVE ACTIONS PLANNED 
ideet) 
Does not meet. 
| 
| 
| 
| 
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@ « copy of a current utility bill, beck statement, 
government check, paycheck, or government 
document thar shows the name and address of the 
voter; 


ISLAND STSTE Pw 2002 | HAVA 


The State will administer a 

iform voter 
system and CVRS for all in- 
person and mail registrations 
in all federal, state and local 
elections. This uniform system 
will comply with the voter 
registration and identificanon 
procedures mandated under 
HAVA 


() who registers to vote by mail under section 6 of 
the National Voter Registration Act of 1993 (42 
US.C.1973gg-4) and submits with such 


The State will administer a 
uniform voter registration 
system and CVRS for all in- 
person and mail registrations 
in all federal, state and local 
elections. This umform system 
will comply with the voter 
registration and idenuficanon 
‘procedures mandated under 


HAVA. 


Office of the Secretary of State Matthew A. Brown 


@ license ox 
(HD) at least the last 4 digits of the 
individual's social security aumber, and 


> STATE OF RHODE 


Stam: 202 | HAVA 


The State will administer a 
uniform voter registration 
system and CVRS for all m- 
person and mail registrations 
in all federal, stare and local 
elecuons. This uniform system 
will comply with the voter 
registration and identificanon 


procedures mandated under 
HAVA. 


(u) with respect to whom a State or local election 
official matches the information submitted under 
clause (i) with an existing State sdentificaton 
record bearing the same number, name and date 
of birth as provided in such registration; or 


The State will admunuster 2 
uniform voter registranon 
system and CVRS for all in- 
person and mail registrations 
in all federal, state and-local 
elecuons. This uniform system 
wil) comply with the voter 
registranon and identficanon 
procedures mandated under 
HAVA 


Office of the Secretary of State Mattbew A. Brown 


15048 
STATE OF RHODE ; 
| Does not meet. 
* 
CURRENT STAT GS SHOWS PLANNED 
Does not meet. — J a 
q 
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RHODE ISLAND STATE PLAN 2002, | HLAVA 


who is-- 


@ entitled to vote by absentee ballot under the 
Uniformed and Overseas Citizens Absentee 
Voting Act (42 U.S.C. 1973ff-1 et 


£ OF RHOOE 


SAND 


(i) provided the right to vote otherwise than in 
Person under section 3(6)(2)(B)(ii) of the Voting 
Accessibility for the Elderly and Handicapped 
Act 


No action necessary. 


| (42 USC. 1973ee-1 i); or 
(@) entitled to vote otherwise than in person 
under any other Federal law. 


| (4) CONTENTS OF MAIL-IN REGISTRATION 
FORM.-- 


(A) IN GENERAL.--The mail vorer registration 
form developed under section 6 of the National 
Voter Registration Act of 1993 (42 U.S.C. 1973gg-4) 
shall inchide the 


Office of the Secretary of State Matthew A. Brown 


@ The question “Are you a citizen of the United 
States of Amexica?” and boxes for the applicant 
to check to indicate whether the apphcant is or is 
Not a citizen of the United States. 


STATE OF RHODE 


RHODE ISLAND STATE 2002 | HAVA 


The State will continue to 
administer 2 uniform voter 
registration form (ie. for in 
person and mail registrations) 
which has been revised to 
meet HAVA 


(i) The question “Will you be 18 years of age on 
or before election day?” and boxes for the 
applicant to check to indicate whether or not the 
applicant will be 18 years of age or older on 
election day. 


The State will continue to 
admunister a uniform voter 
registration form (1.c. for in 
person and mail registrations) 
which has been revised to 


HAVA requirements. 


(ui) The statement “If you checked ‘no’ in 
response to either of these questions, do not 
complete this form.” 


The State connnue to 
admimster a uniform voter 
registration form (ic. for in 
person and mail registrations) 
which has been revised to 
meet HAVA requirements. 


Office of the Secretary of State Matthew A. Brown 


15049 
STAT 
CURRENT STATUS © CTIONS PL ANNED 
Met 
| 
* Meets the requirement. No action necessary. } : 
HAVA LEGISE ATIVE ACTIONS PLANNED 
- 
| | 
Does not meet. 
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Recor IKLAND STATE 2002 | HAVA 


A forming the individ thet if 
the form is submitted by mail and the individual 
is registering for the first time, the appropriate 
information required under this section must be 
submitted with the mail-in registration form in 
order to avoid the additional identification 
requirements upon voting for the first time. 


will be included for voters 
: who register by mail. 
{B) INCOMPLETE FORMS.--If an applicant for i The State will incorporate 
voter registration fails to answer the question : i specific HAVA voter * 
included on the mail voter registration form pursuant astrat i notification requirements into 
to subparagraph (A)(j), the registrar shall notify the i 3 its current practices. 
applicant of the failure and provide the applicant with i 
an opportunity to complete the form in a timely 
manner to allow for the completion af the 
registration form prior to the next election for 
Federal office ject to State law). 


Office of the Secretary of State Matthew A. Brown 


Ist ano STsTE PLan 2002 | HAVA 


we To be implemented by January 1, 2006. 
all mail-in absentee voters. 

« Legislation adopted on what constitutes 2 vote 
for each voting system. 


Provisional voung to be unplemented by 
January 1, 2004. 
Voting information requirements to be met by 
January 1, 2004 and implemented by the first 

vote i 
information posted in all poling places 
and distnbuted to voters voung by mail. 


« Central Voter Registration System (CVRS) which | §303 (a) to be procured by January 1, 2004 and 
moeets al] HAVA requirements installed and implemented within the first quarter of 2004. 
__implemented. 


Office of the Secretary of State Matthew A. Brown 


‘ 
15050 Federal Register / Vol. 69, No. 57/Wednesday, Marchi 
Does not meet. The State will continue to 
administer a uniform voter : 
registration form (i.e. for in 
person and mail registranons) 
. which has been revised to 
meet HAVA requirements. 
x : Mandated HAVA informauon 
XXXIV 
TABLE IV. PERFORMANCE GOALS AND MEASURES r 
Voting Secretary of 7 
Systems: State ; 
-- §301 | 
Voting and —_| Elections 
= Voting d 
Information 
Requirements: 
-- §302 
Voter 
-- §303 (a) Secretary of 
State 
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Successful verification of voter registration 
inf ion, includ 
with State Department of Motor Vehicles and 


RMOOE istwo Puan | 


Mail registration voter identification procedures 
implemented and mail in registrauion forms 
amended to meet HAVA requirements. 


§303 (b) effective for voters who register by 
mail as of January 1, 2003. 


To be d lop A ch ugh the 
implementation of the State Plan and along 
with the implementation of new HAVA 
aod 


« Improved training program for election officials 


To be developed along with the 
implementation of new HAVA systems and 
procedutes. 


¢ Improved poll worker training program designed 
and implemented. 


To be developed along with the 
implementation of new HAVA systems and 


« Rhode Island HAVA Election Fund created with 


appropriate fiscal controls. 


Before receipt of HAVA requirements 
payments and for che duration of HAVA 


Office of the Secretary of State Matthew A. Brown 


HAVA Election Fund Manag Commi 
convened and approving anaual expenditure 
plan. 

« Expenditures allocated to enable compliance 
with State plan objectives. 


ST PLas 2002, | HAVA 


To be implemented by certification of the State 
Plan. 


Office of the Secretary of State Matthew A, Brown 


15051 
~- §303 (b) Chair, Board of ss 
Elections 
Voter Secretary of | » Revised voter outreach and education program rs 
§254(a)3) 
= — 
; Official State, Chair, designed and implemented. : 
Training: Board of 
Poll worker Chair, Board of 
| 
Fiscal State in 
Controls: consultation _ funding. 
-- §254(@)3) with HAVA 
§254(a)(6) Election Fund 
-- §254(a)(7) Management 
-- §254(a)(10) Committee 
Administrative | Chair, Board of | Legislation passed to authorize establishment of 
Complaint Elections Administrative Complaint Procedures by Board 
Procedures: of Elections. 
-- Tithe U, « Procedures implemented by Board of Elections. 
§254{a)(9) 
-- Title IV, §402 
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ing 


are offered: 1) Voter Registration or Election Commission Members and 


Directors, and 2) Voter Registration or Election Commission Staff. 
are 24 counties with five different direct recording electron 


There 
machines; 10 counties utilizing punch cards and 12 counties on a mark sense 


How the State of South Carolina will use the requirements payment to meet the requirements of 
scan system. Additionally, there are a number of dissimilar absentee 


Title iil, and, # applicable under section 251(a)(2), to carry out other activities to improve the 


administration of elections. 


By law, South Carolina counties provide training for Poll Managers. The State Election 


Commission supports this training with a comprehensive manual, updated every year 
in the law. 


The State Training Coordinator trains municipalities on how to conduct municipal 


elections. 


1. Meeting Title tll Requirements and Other Activities 
Two types of certification for County Voter Registration Boards and Election 


South Carolina currently uses seven different types of voting equipment 


capability of this system was expanded in 199) 
access to the voter registration system. 
South Carolina Election Systems in Use 


11 Carrent Status 

Voter Registration System 

South Carolina has had a statewide voter regis 
Training 

Commissions 


counties, 
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South Cerolina State Pian 


HAVA 


1.3 Voting Systom Standards 


Title II! requirements for uniform and non-discriminatory election 
The chart below takes each of the Voting Systems Standards and describes 


and administration are specified in HAVA section 301. 
South Carolina's plan to meet the requirement. 


South Carolina will fully meet this when 
Statewide uniform electronic voting system is implemented 
The RFP for a Statewide system will require a review screen for 
each voter to verify their selections before casting their bafiot. 


Or Correct any error, and 


(iii) if the Selects votes for more than 1 candidate for 


Page 13 of 50 


{) The voting system shall produce a permanent paper 
record with a manual audit capacity for such system. 


instructions mentionad in Bill) will be posted inside the polling 
piace and inside the voting booth: 


South Carolina wil mest this requirement when a statewics 
uniform electronic voting system is implemented. The RFP for a 
statewide systern will require the system to produce such an 
capacity 


15058 
(a) REQUIREMENTS ~ Each voting system used in an election 
or Federal office shall meet the following requirements: 
(1) IN GENERAL ~ 
(A) Except as provided in subparagraph (8), the voting 
{)) permit the voter to verify (in a private and independent Yes Yes 
manner) the votes selected by the voter on the ballot before 
the ballot is cast and counted; 
(i) provide the voter with the opportunity (in a private and Yes South Carolina will fully meet this requirement when a 
independent manner) to change the ballot or correct any Statewide uniform electronic voting system is implemented. 
error betore the ballot is cast and counted (including the ‘The AFP for a statewide systern will require the system to allow 4 
opportunity to correct the error through the issuance of a @ach voter to make changes based on the information 
replacement ballot # the voter was otherwise unable to Presented on a review screen. 
Change the ballot 
a Yes Yes South Carolina wilt fully meet this requirement when a 
ingle Office — {1} notify the voter that the voter has selected ‘Statewide uniform electronic voting system is implemented 
mere than 1 candidate for a single office on the ballot; (Ii) The RFP for a statewide system will require that the system not 
Notify the voter before the ballot is cast and counted of the allow @ voter to choose more than one candidate for a single 
ettect of casting multiple votes for the office; and, (li!) office. 
Provide the voter with the opportunity to correct the ballot 
before the ballot is cast and counted. 
September 22. 2003 ; SY 
South Carolina State Plan HAVA 
(B) A State or jurisdiction that uses a paper ballot votng 
When 
ssajecduitenisurapenenies instructions specific to that voting system will be developed. q 
‘These instructions will be given to each voter in written form. In 4 
y addition, absentee ballots wil be accompanied by written 
instructions that address this requirement. 
South Carolina partially meets this requirement. When a : 
Gil) providing the voter with instructions on how to coirect Yes Yes Partially , 
instructions on how to — seam the These instructions will be given to each voter in written form. in 7 
the ballot or correct any error), addition, absentee ballots will be accompanied by written 4 
; instructions that address this requirement 
requres under pargregh te privacy he 
required under this paragraph preserves the privacy of the j 
voter and the confidentiality of the batiot. = 
{A) IN GENERAL The voting system shai! produce a record Yes 
with an audit capacity for such system. 
{B) MANUAL AUDIT CAPACITY ~ 
Pt ¥ South Carolina will mest this requirement when a statewide 
uniform electronic voting system is implemented. The RFP for 
@ statewide system will require that the system produce an 
image of each vote cast; however, these votes wil! not be 
associated with any particular voter. 
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uniform electronic voting system is implemented. 


South Carolina will meet this requirement when a statewide 
uniform electronic voting systern is impiemented. 
County election officiais shall be instructed to retain and secure 


the paper record in the event that @ recount to be conducted 
with such record Is ordered. 


South Carolina will meet this requirement when 8 statewide 


outlined above. 


{C) if purchased with funds made availabie under Title It on or 
after January 1, 2007, meet the voting system standards for 
disability access 


1985 (42 U.S.C. 1973aa-ta). 


Election 
on the date of the enactment of this Act. 
(6) UNIFORM DEFINITION OF WHAT CONSTITUTES A 
VOTE — Each State 


counted as a vote for each category of voting system used in 
the State. 


1.4 Provisional Voting & Voting information Requirements 


The chart below takes each of the Provisional Voting and Voting information requirements and describes South Carolina's pian to 
meet the requirement. 


Page 16 of SO 


South Carolina State Pian HAVA 
‘Section 801; Voting Syatent Stanaprdg Requirement! Partially: | 
(i) The voting system shall provide the voter with an Yes | 
Opportunity to change the ballot or correct any esror before | 
the permanent paper record is produced. 
(ii) The paper record produced under subparagraph (A) Yes —_—_—_—__________— —— 
shall be available as an official record for any recount } 
conducted with respect to any elaction in which the system | 
is used. | 
DISABILITIES — The voting system shail ~ 
{A) be accessible for individuals with disabilities, inciuding Yes 
fnon-visual accessibility for the biind and visually impaired, in 
manner that orovides the same opportunity for eocess and Statewide system will require that the system be accessible to 
participation {including privacy and independence) as for as many disabilities as possible, including the blind and visually 
other voters; impaired. 
(B) satisty the requirement of subparagraph (A) through the South Caroline will meet this requirement when a statewide 
use of at lsest 1 direct recording electronic voting system or 
other voting system equipped for individuals with disabilities 
at each polling place; and 
Yes Yes South Carolina currently meets this requirement. While South 
Carolina is not required, based on the 2000 census and the . 
of the Voting Rights Act of Voting Rights Act cf 1965, to provide altemative language to 
any jurisdiction in the State, the RFP tor a statewide system will 
: require this feature in the event that the State chooses to 
provide this feature to its voters. : 
> September 22, 2003 Page 15 of 50 
South Carolina State Ptan HAVA ' 
(5) Error Rates — The error rate of the voting system in counting South Carolina witl meet this requirement when a statewide 
ballots (determined by taking into account only those errors uniform electronic voting system is implemented. The RFP for 
which are attributable to the voting system and not attributable @ statewide system will require that the system chosen be 
to an act of the voter) shall comply with the error rate standards NASED Qualified as having met or exceeded federa! voting | 
established under section 3.2.1 of the voting systems standards system standards. 
South Carolina will meet this requirement when a@ stalewde 
uniform siectronic voting system is implemented. The State will 
standards that define what constitutes a vote and what will be define @ legal vote in a uniiomn manner for the type of system 
chosen as the statewide system. in addition, the State will 
Gotha a vote parce to absentee 
September 22, 2003 Pe 
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individua) that the individual may cast a provisional bafiot 


neglected unity 
vote using the Failsafe procedure. Also, legislation is in place to 
accommodate voters who are challenged 


South Carolina currently meets this requirement. Each voter 
signs an cath with this language before receiving a baiiot. 


South Carolina The voter's 
various information about the 


ballot or is (3) 


the individual's provisional ballot shall be counted as 4 vote in 
that election in accordance with State law. 


South Carolina currently meets this requirement. 
baliot 


the vote is determined to be valid it is counted at tne certification 
hearing. 


Page 17 of SO 


Counted, the reason that the vote was not counted 


(b) VOTING INFORMATION REQUIREMENTS — 


(1) PUBLIC POSTING ON ELECTION DAY - The appropriate 


State or local election officia! shall cause voting information to 


Lege INFORMATION DEFINED ~ in this section, the 
term “voting information" means — 


(A) 8 sample version of the ballot that will be used for that 
election; 


A website application will allow the voter to determine whether 
their vote was counted or, if their vote was not counted, tne 


South Caroline curently meets this requirement. 


managers at each polling place are required to display a sample 
ballot of each ballot in the respective election. 


(8) information regarding the date of the siection and the 
hours during which poiling piaces will be open; 


South Carolina currently meets this requirement This 


(C) instructions for how to vote, including how to cast a vote 
and how to cast a provisional ballot; 


systems currently in use are provided 
locations. A poster of the voter's bill of rights is 
batiot instructions are included in this bil 
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South Carolina State Plan HAVA | 
jurisdiction in which the individual desires to vote and that the 
individual is eligible to vote in an election for Federal office, but ae. GE See 
the name of the individual does not appear on the official list of oe J See eae 
sigible voters for the polling place or an election official asserts 
that the individual shal! be permitted to cast a provisional ballot as foe fe : peace ee 
in that Carolina legisiation requires that voters who have moved and 
election. 
| 
(2) The individual shall be permitted to cast a provisional ballot Yes } 
at that polling place upon the execution of a written affirmation 
by the individual before an election official at the poiling place 
Stating that the individual is {a) registered voter in the 
jurisdiction in which the individual desires to vote; and (b) | 
eligible to vote in that election. 
{3) An election official at the polling place shail transmit the q 
ballot cast by the individual or the voter information contained in | q 
the written affirmation executed by the individual under 
paragraph (2) to an appropriate State or local election official ; 
for prompt verification under paragraph (4). 7 
| 
by local q 
7 { election officiais to determine the validity of the voter is reported 
| at a certification hearing within three days after the election. {i E 
| 
September 22, 2003 
‘South Carolina State Pian HAVA 
{S) (A) At the time that an individual casts a provisional Yes When a voter casts a provisional ballot, that ballot will be placed = 
ballot, the appropriate State or loca! election official shail in @ provisional ballot envelope. Written instructions will be 
give the individual written information that states that any given to the voter on determining whether their vote was 
individual who casts a provisional ballot will be able to ascertain counted in the election. 
* under the system established under subparagraph (B) whether F 
: the vote was counted, and, if the vote was not counted, that j 
reason that the vote was not counted. ; 
establish @ free access system (such as a toll-free telephone 
number or an internet website) that any Individual who casts reason it was not counted 
@ provisional ballot may access to discover whether the vote 
of that individual was counted, and, if the vote was not | 
Yes 
| Responsibilities poster which is displayed at each polling 
‘ location. 
South Carolina meets this requirement. 
Instructions f 
| at the polling 
displayed. 
of rights. 
September 22, 2003 
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general 
prohibitions on acts of fraud and 


(c) VOTERS WHO VOTE AFTER THE POLLS CLOSE - Any 
individual whe votes in an election for Fedaral office as a result of 
a Federal or State court order or any other order extending the 
time established for closing the polis by a State law in effect 10 
by casting as iot under subsection (a). Any such 
ballot cast under the 

held apart fram other provisional batiots cast by those not 


in 
time established for closing the polls. 


affected by the order. 


1.5 Computerized Statewide Voter Registration List & Voters Who Register by Mail 


The chart below takes each of the requirements for the Computerized Statewide Voter Registration List and for Voters Who Register 


by Mail and describes South Carolina’s pian to meet the requirement. 


“COMPUTERIZED STATEWIDE VOTER REGISTRATION 
QUIREMENTS 


(1) IMPLEMENTATION = 


(A) IN GENERAL — Each State, acting through the chief State 
election official, shail in a and 


legally 
assigns a unique identifier to each registered 
the State (in this subsection referred to as the “computerized 
list"), and inchudes the following: 


Sou Cl curenty meats bis reaierent A statewide 
voter registration system has been used In the State since 1968. 


interactive tion system at 

system. Additions and changes made by the 
interactive. 


(i) The computerized list shali serve as the single system 


South Carolina currently meets this requirement. The 
statewide voter registration system is housed at the State data 
center in Columbia and maintained by the State Election 
Cammission. 


The State Election Commission provides an official list ot 
registered voters for sach election held in South Carotina. 


(li) The computerized list contains the name and 


South Carolina currently meets this requirement. 


Computerized list contains name, address. SS#, date of birth, 
Precinct;"and election districts tor every legally registered voter 
in South Carolina. 


(i) Under the computerized list, a unique identifier is 
assigned to each legally registered voter in the State. 


South Carolina currently meets this requirement. The system 
assigns each voter a unique registration number at the time they 
register to vote. 


(tv) The computerized list shall be coordinated with other 
agency databeses with the State. 


South Carolina currently meets this requirement. 

DMV, DSS, and other state agency databases are coordinaied 
through Moter Voter processes. The counties access a file 
received on a weekly basis from these agencies to approve 
applications made through NVRA. 


South Carolina State Plan HAVA 
{D} instructions for mail-in registrants and first-time voters Yes South Carolina currently meets this requirement by providing 
under section 303(b); written Instructions to these voters. 
: (E) generat information on voting rights under applicable South Carolina currently meets this requirement by posting a 
Federal and State laws, including information on the right of Voter Rights and Responsibilities pester at every polling 
an individual to cast @ provisional ballot and instructions on location. 
how to contact the appropriate officieis " these rights are { 
alleged to have been violated; and ; 
| sca ipa Yes This information will be added to our current Voter Rights and 
misrepresentation. Responsibilities poster. 
Yes South Carolina will establish a procedure for provisional ballots 
| 
| | | é 
September 22, 2003 : Page 19 of 50 
| South Carolina State Plan HAVA 
nondiscriminatory manner, a single, uniform, official, 
centralized, interactive computerized statewide voter 
registration list defined, maintained, and administered at the | 
State jeve! that contains the name and registration i 
| 
| 
| 
| 
| | 
September 22, 2003 Page 20 of SO 
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South Carolina currently meets this requirement. 


All local and state election officials have access to this file. 

Eact local election official is assigned a USERID and password 

that must be used to access the official file of registered voters. 

Voters can also inquire via the SEC website to look at their own 

fecord to check status, eddress, election districts, and polling 
place by keying in their name and date of birth. 


‘ation information 
secon aoa m he Sule sal be slectoncat 
into the computerized list on an expedited basis at the time 
the information is arovided to the loca! official. 


South Carolina currently meets this requirement. 


Loca! election officiais have access to database constantly to 
emer new voter registrations or updates to voter's record on a 
time basis. 


(vil) The chief State election officiat shail provide such 
support as may be required so that local election officials 
are able to enter information as described in clause (vi) 


South Carolina currently meets this requirement. 

Local voter registration officials have access to the official file on 
a continuous basis. ‘Technical support is provided through stait 
at the State Election Commission and a Help Desk. 


(vit) The computerized list shalt serve as the official voter 
ragistration jist for the conduct of all elections for Federal 
office in the State. 


South Carolina currently meets this requirement. 

The State Election Commission currently prints and sends the 
official list of registered voters to the county for use in ail 
elections that are heid in the State. 


(8) EXCEPTION — The requi under subj (A) 
shall not apply to a State in which, under a State law in effect 


continuously on and after the date of the enactment of this 
Act, there is no voter registration for 
in the State with respect to elections for Federal office. 


(2) COMPUTERIZED LIST MAINTENANCE — 


(A) IN GENERAL - The 


; Does nat apply. 


South Carolina requires potential voters to register to vote. 


(d}, and (e) of section 8 of such Act (42 
. 1973996). 


mer semoving ot voters 
the official list of eligible voters 


under ot such Act (42 
the shall coordinate 


Status; and 


The State Election Commission is the only one authorized to 
remove names from the official list of registered voters. 


South Carolina meets this requirement. 


Felony records are removed by the State upon notification from 
Courts of felony convictions on a monthly basis. 


(li) by reason of the death of the registrant under section 
8(a){4){A) of sucn Act (42 U.S.C. 1973gg-6(a)(4){A)), the 
State shail coordinate the computerized list with State 


South Carolina currently meets this requirement. 


Deaths sre removed by the State upon notification from DHEC 
on @ monthly basis. 


National Act of 1993 (42 U.S.C. 1973g9- 
ramove the names of ineligibie voters 
p list in with State law. 


~ The list maintenance performed under 
subparagraph (A) shall be conducted manner tat 


{i} the name of each registered voter appears in the 
computerized list; 


South Careline currently meets this requirement. 
in accordance with the NVRA of 1993, @ confirmation card 


South Carolina cuntetty meets this requirement. 


{i} only voters who are not registered or who are not 
eligible to vote are removed from the computerized list; and 


South Carolina currently meets this requirement. 


Name, SS#, and date of birth verified on each voter betore 
name removed from voter ragistration fie 


15062 Federal Register/Vol. 69, No. 57/Wednesday, March 24, 
fae South Carolina State Plan HAVA q 
and. Voters Who Register by Malt: ferent | implemented: |< Implementation 
(v) Any election officia) In the State, including any toca! Yes 
a | election official, may obtain immediate electronic access to 
| the information contained in the computerized list. 
| | 
. 
ES”! 
| 
j September 22, 2003 Page 21 of 50 
| South Carolina State Pian HAVA 
{i) f an individual ts to be removed from the computerized Yes South Carolina currently meets this requirement. ’ 
list, such individual shall be removed in accordance with 
1993 (42 U.S.C. 197399 et incl 
| 
(ii) Notwithstanding the preceding provisions of this Yes = = — = 
policy is in effect and appropriate voters are removed as | 
required 
September 22, 2003 Page 22 of 50 
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fist. 


repost unty Registrati 
for confirmation before names are actually deleted by State 
Etection Commission. 


(3) TECHNOLOGICAL SECURITY OF COMPUTERIZED LIST 

security measures to prevent the unauthorized 

access to the computerized list established under this section. 


South Carolina currently meets this requirement. 

Oid System: This [DMS maintrame system is secured by RACF. 
® is deployed over a SNA network or by EZ3270 TCP/IP 
emulator over the intemst. The transmission of data is 
encrypted. 


New System: The users of this web application will be 
authenticated by an LDAP server. Each user will be assigned a 
unique USERID password. The application is deployed 
over a secured Internet connection using HTTPS. 


(4) MINIMUM STANDARD FOR ACCURACY OF STATE 
VOTER REGISTRATION RECORDS ~ The State election 
inciude 


South Carolina currently meets this requirement. 


removed solely by reason of a faiture to vote. 


South Carolina currently meets this requirement. 
‘South Carolina has a confi maiting ct 


with the National Voter Registration Act of 1993. 


(B} to ensure that eligible voters are not removed 
in error trom the official list of eligible voters. 


South Carolina currently meets this requirement. 
Name, SS#, and date of birth are comparec on each voter 
before removes. 


(5) 
INFORMATION 


(A} REQUIRING PROVISION OF CERTAIN INFORMATION 


SC law requires full Social Security Number and eng 
accept the driver's license number as a valid altemative. 


in the 
appiicant to 
the applicant's 


South Carolina currently meats this requirement. 
SC requires full Social Security Number. 


fi) SPECIAL RULE 


‘SC law requires tuli Sooia! Security Number. 


Our voter registration system assigns a voter registration 
number to each epplicant that is unique to each voter. 


PROVIDE shall determine 


: South Carolina State Pian HAVA 
Yes South Carolina currently meets this requirement. 
oe State Election Commission performs quarterly comparison using 
| 
| 
records in the State are accurate and are updated regularly, | 
including ths following: ' 
{A) A system of file maintenance that makes a reasonable 
effort to remove registrants who are ineligible to vole from the consiatent 
official list of eligible voters. Under such systern, consistent : 
with the National Voter Registration Act of 1993 (42 U.S.C. 
1973gg et seq.). registrants who have not responded to a 
notice and who have not voted in 2 consecutive genera! 
elections for Federal office shall be removed from the official 
list of eligible voters, except that no registrant may be : 
September 22, 2003 . Page 23 of SO 
Fal South Carotina State Plan HAVA 
() IN GENERAL — Except es provided in clause (i), 
notwithstanding any other provision of law, an eppiication 
for voter registration for an siection for Federal office may : 
fot be accepted or processed by Stste unless the 
(}) in the case of an applicant who has been tssved a { 
current and valid driver's license, the applicant's driver's 
7 license number; or 
{ of any other applicant (other than an Yes a 
Clause (ii) applies), the iast 4 digits of 
Socia! security number. 
«FOR APPLICANTS WITHOUT 
DRIVER'S LICENSE OR SOCIAL SECURITY NUMBER - 
i an applicant for voter registration for an election for 
Federal office has not been issued a current and vaiki 
Griver's license or a social security number, the State shall 
assign the applicant a number which will serve to identity 
the eppticant for voter registration purposes. To the extent 
that the State has a computerized tist in effect ynder this 
subsection and the lists numbers 
South Caroline currently meets this requirement. 
provi indivadual is sufficient to meet 
the requirements of this subparagraph, in accordance with 
State law. 
September 22, 2003 Page 24 of SO 
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(1) IN GENERAL 
ve 


(A) the to vote in by malt; 


September 22, 2003 


(A) IN GENERAL ~ An individual meets the requirements of 
this paragraph If the individual ~ 
{}) in the case ol an individual who votes in person — : 
presents to the appropriate State or loca! election South Carotina currently meets this requirernent. 
official a current and valid photo identification; or 


Each voter is :equired to present one form of 1D when voting in 

person: valid SC driver's license with current address. or photo 

5D issued by DMV with current address. or as shown below, a 
registration certificate. 


voter 


South Carolina taw permits the presentation of one specific 
gevemment document - the voter registration certificate - to 
identify the voter. 


(@) in the case of an individual who votes by mail, submits 
with the ballot - 


{}) a copy of @ current and vaitd photo identification; or. South Carolina law does not currently accept photo 


develop procedures to 


@ copy of @ current utility bill, bank statement, 

government check, paycheck, or other govemment 

docurnent thet shows the name and address of the voter. 
(8) FAN-SAFE VOTING ~ 


September 22, 2003 


q 
South Carolina State Pian HAVA 7 
(8) REQUIREMENTS FOR STATE OFFICIALS | 
{) SHARING INFORMATION IN DATABASES — The chief Yes The chief State election official will enter into an agreement with 
State election official and the official responsible tor the Department of Motor Vehicles to coordinate verification process. 
State motor vehicle authority of a State shall enter into an 2 
agreement to match information in the database of the 
statewide voter registration system with information in the 
database of the motor vehicle authority to the extent 3 
required to enable each such official to verify the accuracy ] 
of the informetion provided on applications for voter | 
registration. 
(i) AGREEMENTS WITH COMMISSIONER OF SOCIAL : Not applicable in South Carolina because the entire social 3 
SECURITY — The official responsible for the State motor J OS EBESRE: Security number is required by State law, and thus the State | 
vehicle authority shail enter into an agreement with the under (0) Specia! Rute for Certain States. 
Commissioner of Social Security under section 206{r)(8) of 
the Social Security Act (as added by subparagraph (C)). “g 
‘ (C) ACCESS TO FEDERAL INFORMATION — South Carolina requires the tut social security number by State | 
jaw. 
(D) SPECIAL RULE FOR CERTAIN STATES - in the case of : South Carolina requires the ful! social security number by State : 
@ State which Is permitted to use social security numbers, law. 
and provides for the use of social security numbers, on 
applications for voter registration, in accordance with section BS 
7 of the Privacy Act of 1974, the provisions of this paragraph J ead : 
shall be optional. 
F FOR VOTERS WHO REGISTER BY MAIL 
@{c) of the National 
Act of 1993 (42 U.S.C. 19739g-4(c)) and 
Subject 10 paragraph (3), State shail, in a unifom and 
Fequirements of paragraph (2) if ~ 
| 
PC Page 25 of 50 
South Carolina State Pian HAVA ; 
(B)(}) the individuai has not previously voted in an election for Sauth Carotina curently meets this requirement. 
federal office in the State; or 
(1) the individual has not previousiy voted in such an South Carolina currently mests this requirement. f 
tection in the jurisdiction and the jurisdiction is located in a 4 
State that doss not have @ computerized list that complies q 
with the requirements of subsection (a). 7 
(4) presents to the appropriate State or local election Yes 4 
Official a copy of @ current utility bil, bank statement, | 
government check, paycheck, or other goverment | 
document that shows the name and address of the voter, q 
or 
j South Carolina iaw permits the presentation of one specific 4 
‘| government document — the voter registration certificate - to : 
identity the voter, 
Page 25 of SO 
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who does not meet the of 

may cast sucha By maf and te beta be 
counted as @ provisional ballot In accordance with section 
302{a). 


{3) INAPPLICABILITY — Paragraph (1) shail not apply in the 
case of person 


ee an vote by mail under section 6 of the 
National Voter Registration Act of 1993 and submits as part 
of such registration either 


baltots for this purpose. The ballots are 
and kept separate from other 


(i) 8 copy of @ current and vatid photo identification; or 


SEC will develop procedures to track receipt of photo 
at time of regi 


that shows the name and address of the voter, 


SEC will develop procedures to comply with the specified 
acceptable documents. 


under section 6 of the 
National Voter Registration Act of 1993 (42 U.S.C. 197399- 
4) and submits as part of such registration either - 


‘South Carolina currently meets this requirement. 


@ driver's license number; or 


SC law requires full Sociai Security Number and coes not 
accept the driver's license number as a vahd alternative. 


(I) at least the last 4 digits of the individual's social 
security number, and 


South Carolina currently meets th's requirement. 
SC requires appiicant’s complete SS# on ail applications. 


(ii) with respect to whom a State or local siection official 
matches the information submitted under clause (i} with an 
existing State Identification record bearing the same 


Agreement will be reached with Department of Motor Vehicies 
with this verification process. 


September 22, 2003 
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the Unionned 
Absentee (42 USC. 
et seq.)}; 


South Carotina wl tack tis 


exemption on 
record by identifying applicant as UOCAVA. 


(ii) provided the right to 
section pias of the Voting for the 
Elderly Handicapped Act (42 U.S.C. 1973ee- 
or 


South Carolina will track this exemption on applicant's electronic 
record. 


(iti) entitied to vote otherwise than in person under any 
Federal law. 


(4) CONTENTS OF MAIL-IN REGISTRATON FORM — 


(A) IN GENERAL — The mail voter registration form 
developed under section 6 ten ‘Veer 
Act of 1993 (42 U.S.C. 1973g9-4) shail inciuds the following: 


{i} The question “Are you a citizen of the United States of 


er the applicant to check 


South Carolina will track this exemption on applicant's electronic 


This question will be added to all voler registration applications 
used in South Carolina. 


tection day?” and boxes for the applicant to check to 
indicate whether or not the applicant will be 18 years of age 
of older on election day. 


This question will be added to all voter registration applications 
used in South Carolina. 


(ii) The statement “If you checked ‘no’ in response to either 
of these questions, do not complete this form’. 


used in South Carolina. 


(iv) A statement informing the 
i ragistering for the 


This question wili bs added to ali voter registration applications 
used in South Carolina. 


Page 28 of SO 


ea South Cavolina State Plan HAVA 
@ (N PERSON - An individual who -désifes fo vote in South Carolina currently meets this requirement. 
person, but who does not meet the requirements of 
subparagraph (A)(), may cast @ provisional beliot under SC provides provisional bailots at each precinct. a 
section 302{a). 
South Carolina currently meets this requirement 
provers 
placed in provisional 
absentee daliots until they are counted 
4 | Yes South Carolina currently meets this requirement. 
. 
Goverment check pay check, or goverment 
goverment check, pay check, or government document | 
South Carolina State Plan HAVA 
number, name and date of birth as provided in such 
registration; or 
ae 
| 
Yes" 
record. 
Yes | 
America?” and boxes for the applicant to check to indicate 

first time, the appropriate Information requirad under this 
section must be submitted with the mail-in registration { 
form_in_ order to avoid the additional identification 

September 22, 2003 
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Standard procedure will be developed for all county offices to 
Notify voters that their application was incomplete and give them 
8 pariod of time to submit missing information 


requirements upon voting for the first time. 


shall not be considered to be 4 social security number for § 


Purposes of section 7 of the Privacy Act of 1974 (6U.S.C. 522a 


note). 


| 
| 
| | 
| 
i | 
| 
| 
| 
| — 
| 
| 
| 
| | 
South Carolina State Pian HAVA 
E FORMS - if an applicant for voter Yes _——E_ 
orm pursuant to subparagraph (A)(i), the | 
fy the applicant of the failure and provide 
&N opportunity to complete the form in a i 
iow for the completion of the registration q 
ext eiection for Federal office (subject to 
(c) PERMITTED USE OF LAST 4 DIGITS OF SOCIAL 2 isi 3 
ETF. 
: 
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Federal Register/Vol. 69, No. 57/ Wednesday, March 24, 2004/ Notices 


By Senator Haynes 
AN ACT to amend Tennessee Code Annotated, Title 2, Chapter 5; 
Title 2, Chapter 6 and Title 2, Chapter 7, relative to elections. 


CHAPTER NO. 352 
HOUSE BILL NO. 1806 
THE GENERAL ASSEMBLY OF THE STATE OF 


Substituted for: Senate Bill No. 1782 


By Representatives Rinks, Coleman, Henri Brooks, Larry Turner 
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SECTION 6. Tennessee Code Annotated, Secton 2-7-131, is 
amended by adding the following as a new, appropriately numbered subsection: 
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Territory of the Virgin 
islands Current Status 


SEC. 301. VOTING SYSTEMS STANDARDS : 
| Ka) REQUIREMENTS- Each voting system used in an election for Federal office’ 
hail meet the following requirements 
~ (i) IN GENERAL- 
A) Except as provided in subparagraph (B), the voting system : 
including any lever voting system, optical scanning voting system, or}*< 
Kirect recording electronic system) shall 3 
aD permit the voter to verify (in a private and independent ~ 
manner) the votes selected by the voter on the ballot before 

the ballot is cast and counted; 


(ii) provide the voter with the opportunity (in a private and i P an audit method for 
independent manner} to change the ballot or correct any issuance of replacement 
rror before the ballot is cast and counted (including the absentee ballots 

opportunity to correct the error through the issuance of a 
replacement ballot if the voter was otherwise unable to 
hange the baliot or correct any error); and 


ili) if the voter selects votes for more than one candidate Meets Requirement 
tor a single oftice-- (i) notify the voter that the voter has 
Selected more than one candidate for a single office on the 
ballot; (Il) notify the voter before the ballot is cast and 
counted of the effect of casting multiple votes for the office; 

nd (Ill) provide the voter with the opportunity to correct the 

Hot before the ballot is cast and counted. 


B) A state or jurisdiction that uses a paper ballot voting system, a 
unch card voting system, or a centra! count voting system (including® 
il-in absentee ballots and mail-in ballots), may meet the SI 


i) establishing a voter education program specific to that | Partially meets. The territory will review and 
Noting system that notifies each voter of the effect of Voters are notified of revise ballot materiais and 
casting multiple votes for an office; and opportunity to request a implement a voter outreach 
: replacement ballot if they lose program with spécial emphasis 
or mismark their ballot. this requirement. 


*s will, preference, or choice formally 


manifested by a qualified elector, in regard to a decision to be made upon any proposed measure 


or the selection of representatives.” 


\ 


Independently from voting data storage, recording voter selections 
of candidates and contests into ballot image storage. 


Recording the voter selection of candidates and contests into vot- 


ing storage; 


no more than one in 10 million ballot positions, with a maximum acceptable error 
For all DRE systems: 


rate in the test process of one in 500,000 ballot positions. The error rate applies 


separately to each of the following functions: 
of Vote - A vote in the Election System of the United States Virgin Islands is 


e For each processing function, the voting system shall achieve a target error rate of 
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defined as the foliowing: “A vote is the expression of one 


Definition 


ets Requirement Purchase additional units 
| 
| 
| | | 
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of the Virgin 


Requirement 


‘ Pe Actions Planned 
providing the voter with instructions on how to correct i 

the ballot before it is cast and counted (including 
instructions on how to correct the error through the 
}ssuance of a replacement baliot if the voter was otherwise 
unable to change the ballot or correct any-error) 


(C) The voting system shall ensure that any notification required 

under this paragraph preserves the privacy of the voter and the 

of the ballot. 

AUDIT CAPACITY- 

(A) IN GENERAL. The voting system shall produce a record with an Requirement. No action needed. 
capacity for such system. 

'B) MANUAL AUDIT CAPACITY- 


~ meet this 
requirement through the 
purchase of DRE machines for 
use in each of its polling sites 


Territory of the Virgin 

islands Current Status . 

B) satisfy the requirement of subparagraph (A) through iu use of at. ‘ The territory will meet this 

least one direct recording electronic voting system or other voting requirement through the 

— equipped for individuals with disabilities at each polling place; purchase of DRE machines for : 
ind use in each of its polling sites. i 


(C) if purchased with funds made available under title |! on or after he territory will meet this 


1, 2007, meet the voting system standards for disability requirement upon : E 

access (as outlined in this paragraph). implementation of the voting i q 

tem standards referenced | 

4) ALTERNATIVE LANGUAGE ACCESSIBILITY- Requirement No action needed. 
provide alternative language accessibility p : : 
i 203 of the Voting of 1088 (42 U.S.C. 1 1973aa-1a). 4 


Meets Requirement action needed. 


6) UNIFORM DEFINITION OF WHAT CONSTITUTES A VOTE- Each 
le shail adopt uniform and nondiscriminatory standards that define 


15146 
i) The voting systern shali produce a permanent paper ests Requirement. INo action needed. : 
cord with a manual audit capacity for such system. 
ii) The voting system shall provide the voter with an ats Requirement. 0 action needed. 
opportunity to change the bailot or correct any error before | 
the permanent paper record is produced. AS 
iii} The paper record produced under subparagraph (A) pets Requirement. lo action needed. 
shall be available as an official record for any recount 
conducted with respect to any election in which the system . 
is used. a 
‘ ‘A) be accessible for individuais with disabilities, including nonvisual Partially Meets. . 
accessibility for the blind and visually impaired, in a manner that assist the voter at the voter's re , q 
barticipation (including request. j 
5) ERROR RATES- The error rate of the voting system in counting ballots| 
determined by taking into account only those errors which are attributable ; 
o the voting system and not attributable to an act of the voter) shall | 
comply with the error rate standards established under section 3.2.1 of the 
oting systems standards issued by the Federal Election Commission 
ich are in effect on the date of the enactment of this Act. 
UISS VUIC and What Wii Oe COunied VOle [Or 
category of voting system used in the State. 
14 
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Provisional mati 


Provisional Voting 


The Election System of the does not balloting as part of es voting In 
with Section 302 of HAVA, when voters say they are registered to vote and the voters name is not found on the official registration 
list at the polling place where they appeared, voters will be offered the opportunity to cast a provisional ballot. The voter must make a 
written affirmation to an election official that the voter is registered to vote in the election district and eligible to vote in that election. 
Once the provisional ballot has been cast elections officials will then confirm eligibility and whether the voter has already voted. 
Officials will determine whether or not the ballot can be counted based on territorial law. 


informed as to why not. 


Voting Information, education and outreach 
The Virgin Islands currently publishes and posts voting information in several places -elections offices, Legislature Buildings, 
Territorial Court, on the agency’s websites, and in other locations. To comply with HAVA, the Elections System of the Virgin Islands 
will make any necessary revisions to voting materials to ensure voters have proper instructions on: 

e the date of the election 

e due date/time of registration activities 

« the location and address of elections offices 

¢ instructions on how to vote a ballot 

® instructions on how to request an absentee ballot, replacement ballot or provisional ballot and how to check the status of a 
provisional ballot 
instructions for first-time voters with information on voting rights and what to do if these rights are alleged to have been 
violated 


© general information on federal and state election laws regarding fraud and misrepresentation 


The Virgin Islands plans to implement a multi-purpose, toll-free line that voters can use to get voting assistance, ask questions about 


the voting process, check the outcome of their provisional ballot, or report potential fraud. Information disseminated to the community 
will be in English and Spanish. 


Information regarding the effect of the Help America Vote Act on the election process in the Virgin Islands will be made available to 
the electorate. 


Upon written, e-mail, telephone, office walk-in request, instructions regarding the use of voting equipment will be 
supplied via one or all of the following media: 


‘A. Voice instructions over the phone live or pre-recorded; 

B. Interactive website with voting machine instructions, absentee and provisional 
ballot information; 

C. Printed pamphlets available by mail or pick up at various public locations 


2. Development of pamphlets or flyers covering specific topic areas including, but not 
limited to: 


. How to vote using voting machines, including write-ins 

. How to vote by absentee bailot 

. The new provisional ballot 

. Types of votes and how they can affect the outcome of an election (i.e., Bullet 
Voting, Blank Ballots, the “No” Vote, Block Voting, District and Sub-district 
Voting) 


Voter Education 
The education component will encompass the elements of the voter information and outreach segments, adding and including the 
following: 


1. With the addition of new voting equipment, materials and programs will be mpiiaic 
for the purpose of educating the public in their use. 


2. With the passage of new laws, rules and regulations, materials will be developed for 
the purpose of informing the electorate of the effects of these changes. 


3. Update materials and guides used by the V. I. Election System: 


A. The Poll Workers Handbook will be reviewed, and, where necessary, updated to 


conform to the new laws, rules and regulations developed and passed as a result of the mandates of the Help America 
Vote Act. 
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B. The current Rules and Regulations for Conducting an Administrative Hearing _ 
will be reviewed, and, where necessary, updated to conform with the new laws, 
rules and regulations developed and passed as a result of the mandates of the 
Help America Vote Act. 


C. The current Rules and Regulations for Write-In Candidates will be reviewed, 
and, where necessary, updated to conform with the new laws, rules and 
regulations developed and passed as a results of the mandates of the Help 
America Vote Act. 


D. The current Rules and Regulations governing Absentee Voting Procedures 
will be reviewed, and, where necessary, updated to conform with any new laws, rules and regulations developed and 
passed as a results of the mandates of the Help America Vote Act. _ 


E. Per the mandate of HAVA, a manual goveming the use and procedures for the 
Provisional Ballots will be developed. 


4. In the interest of developing a well-informed electorate in the Virgin Islands, a curriculum unit will be developed for use 
in the Secondary Schools of the Virgin Islands, to be used as a part of the Civics program in the schools. The materials to be 
developed will include, but not be limited to the following topics: 


. adescription of the Elections System of the Virgin Islands 

a definition of a “vote” 

how to vote using the voting machines 

how to vote by provisional ballot 

how to vote by absentee ballot 

a presentation of statistics illustrating the importance of the individual vote 
the role and function of political parties 

the effect of candidacies where no political party affiliation is declared 
the roles of the three branches of government (Legislative, Executive and 
Judicial) 

. the duties and responsibilities of the various executive departments 


, 


K. a description of the current method of districting, and an overview of other 
districting , sub districting and apportionment methods as a way to select our Senators. 


These materials will be prepared through the Election System of the Virgin Islands, and will seek the cooperation of the V. I. 
Department of Education, and the University of the Virgin Islands. Civic and political groups will be solicited to provide materials 
relating to the topic areas of specific interest (i.e., a brief history of the party or group, and/or position statements on issues of interest 
to the party or group). 


Voter Outreach 

Clear, consistent, user-friendly outreach materials are important tools to increase accurate voter registration, increase voter turnout in 
all elections while insuring a minimum of voting errors. The goal of the outreach program is to inform voters of the means to obtain 
absentee, replacement and provisional ballots, assure access to the electoral process by voters with disabilities, or those who lack 
proficiency in the English language. The purpose of the outreach component is to increase voter participation and registration. The 
outreach component will be administered like an election campaign, similar to that of a candidate on the campaign trail working to get 
the people’s attention, and their vote. 


1. Election System of the Virgin Islands (ESVJ) will utilize the existing website (VIVOTE.COM) to provide information about 
HAVA/VI. This information will include: impact on voting in the Virgin Islands; information on new election procedures; 
voting information; upcoming voter registration drives; information on the hotline; and upcoming events being conducted by 
the Board of Elections. This website will be linked to other related websites such as: Advocacy 
Groups, Professiona] Organizations; Chamber of Commerce; Unions; Political Parties; 

Rotary Clubs; Lions Clubs; Public Housing Communities; Schools; Elected and 
Appointed Officials; Civic Organizations; Churches; Senior Citizens; Youth Groups; and 
Disabled Community. 


Telephone Hotline will educate voters and provide them with 
information that will assist them in voting or registering to vote. 


Pamphlets will be distributed at voter registration drives; when people register 10 vote; at 
high schools and at the university; at public places and at swearing-in ceremonies of new 
citizens. 


Posters will be used to demonstrate how to use new voting machines, and will provide 
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information such as the hotline number and website address. 


Television, Radio and Newspapers will be the outlets used to reach the greatest 
possible number of voters to inform them on how and why it is important to vote. 
Several other resources can also be used: flyers, videos, public service announcements; 
paid commercial announcements; promotional items and visual displays. 


Assist with mock elections in schools so that students will get an idea of what goes on at 
the polls during an election. 


Update the election related information as quickly as possible to keep voter’s interest and 
attention. 


of the Virgin Island urrent Status 


‘C. 302. PROVISIONAL VOTING AND VOTING 
=ORMATION REQUIREMENTS. 


) PROVISIONAL VOTING REQUIREMENTS: If an individual 

clares that such individual is a registered voter in the jurisdiction in 
lich the individual desires to vote and that the individual is eligible to 
te in an election tor Federal office, but the name of the individual 

@s not appear on the official district register of eligible voters for the 
iling place or an election ofticial asserts that the individual is not 

gible to vote, such individual shall be permitted to cast a provisional & 
llot as follows: 


2) The individual shall be permitted to cast a provisional F 
at that polling place upon the execution of a & 
en affirmation by the individual before an election 
at the polling place stating that the individual is-- 


KA) a registered voter in the jurisdiction in which] 
individual desires to vote; and 


'B) eligible to vote in that election. 


(3) An election official at the polling place shall transmit 
the baliot cast by the individual or the voter information 
rontained in the written affirmation executed by the 
individual under paragraph (2) to an appropnate 
territorial election official for prompt verification under 
(4). 
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1) An election official at the polling place shall notify the Partially meets Requirement. if! develop system to separate 
individual! that the individual may cast a provisional ballo provisional ballots. 
that election. 
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Virgin Islands plans to 
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‘oler as to whether the 


lot was counted or not. [f 
not the voter will be informed 


as to why not. 


tilize 
v 


the voter will be informed 


jot was counted or not. If 
as to why not. 


utilize a form letter informing 
the voter as to whether the 


pall 


The Virgin Islands plans to 
mot 


5)(A) At the time that an individual casts a provisional Does not meet. 


whom the baillot or voter information is transmitted under| 


paragraph (3) determines that the individual is eligible 
under territorial law to vote, the individual's provisional 


ballot shall be counted as a vote in that election in 


jaccordance with territorial law. 


, the appropriate territorial local election official 
to ascertain under the system established under 
ragraph (B) whether the vote was counted, and, if 
vote was not counted, the reason that the vote was 


individual who casts a provisiona! ballot may access to 


discover whether the vote of that individual was 
counted, and, if the vote was not counted, the reason 


telephone number or an Internet website) that any 
that the vote was not counted. 
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registration software. 
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each legally registered voter in the State. 


i) The computerized list shall serve as the single system for 
toring and managing the ofticial list of registered voters 


in the State and assigns a unique identifier to each legally registered 
ii) The c 


Voter in the State (in this subsection referred to as the computerized 


in a uniform and nondiscriminatory manner, a single, uniform, official, 
centralized, interactive computenzed statewide voter registration list 


defined, maintained, and administered at the State level that contains 


the name and registration information of every legally registered voter 
ist), and includes the following: 


(A) IN GENERAL- Except as provided in subparagraph (B), each 
State, acting through the chief State election official, shall implement, 


- Federal R 
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(1) IMPLEMENTATION. 


a) COMPUTERIZED STATEWIDE VOTER REGISTRATION LIST 


EQUIREMENTS- 


C. 303. COMPUTERIZED STATEWIDE VOTER REGISTRATION 
LIST REQUIREMENTS AND REQUIREMENTS FOR VOTERS WHO}® 


REGISTER BY MAIL. 


Requirement 
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Territory of the Virgin Islands 
Siatus 


Reguirement 


{v) Any election official in the State, may obtain immediate 
Plectronic access to the information contained in the 
computerized list. 


Kvi) All voter registration information obtained by election official 
in the State shail be eiectronicaily entered into the computerized} 
list on an expedited basis at the time the information is provided 
ho the local official. 


vil) The Chief State election official shall provide such support 
as may be required so election officials are abie to enter 
as described in clause (vi). 


the State. 


apply to a State in which, under a State law in effect 

and after the date of the enactment of this Act, there is no voter 
registration requirement for individuals in the State with respect to 
elections for Federat office. 

COMPUTERIZED LIST MAINTENANCE- 
(A) IN GENERAL- The appropriate election official shall perform list 

follows: 


'B) EXCEPTION- The requirement under 


). including subsections (a)(4), 
(6) of secton 8 of such Act (42 U.S .C. 1973gg-6). And 
islands Code. 


improvement to the system. 


Through improved voter 


(42 U.S.C. the State shall coordinate 
computerized list with State agency records on felony ; 
lus; and (I!) by reason of the death of the registrant 

Nn B(a)(4)(A) of such Act (42 U.S.C. 


i! make additional 


Through improved voter 
ion software. 


ji) only voters who are not registered or who are not eligible to 
are remaved from the computerized list; and 


Will make additiona! 
provement to the system. 

hrough improved voter 

registration software. 


iii) duplicate names are eliminated from the computerized list. 


il! make additional 

to the system. 

hrough improved voter 
istration software. 


(3) TECHNOLOGICAL SECURITY OF COMPUTERIZED LIST- The 
appropriate siection official shall provide adequate technological security 
Measures to prevent the unauthorized access to the computerized list 


ill make additional | 
rovement to the system. 
hrough improved voter 


tion software. 


15152 
) The computerized fist shail be coordinated with other Partially meets requirement. ill make additional 
gency databases within the State. e No direct, coordinated link with provernent to the system. 
all other agencies. rough improved voter ; 
gistration software. Will 
coordinate direct links with 
other government 
make additionai 
DFO ent to the system. 
ough improved voter 
gistration software. 
| Nill make additional 
provement to the system. 7 
rough improved voter 
agistration software 
ill make additional 
provement to the system. 
rough improved voter 
egistration software. 
i make additional 
re improvement to the system. 
rough improved voter 
gistration software. 4 
25 a 
red list, il] make additional 
provisions of the National Voter Registration Act of 1993 (42 : 
egistration software. 
8 
ii) For purposes of removing names of ineligible voters from the Meet Pe 
official list of eligible voters-- (I) under section 8(a}(3)(B) of such provement to the system. : 
cl hrough improved voter 4 
the gistration software. 
sts 
gency records on death 
iii) Notwithstanding the preceding provisions of this : ill make additional P 
bparagraph, if a State is described in section 4{b) of the prove to the system. 
: ional Voter Registration Act of 1993 (42 U.S.C. 1973gg- hrough improved voter { 
2(b)}), that State shall remove the names of ineligible voters from’ egistration software. 
the computerized list in accordance with State law. 4 
‘A) shall be conducted in a manner that ensures that-- 
i) the name of each registered voter appears in the i ili make additional : 
computerized list; to th i 
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Ferrite ory of the Virgin Islands 
rent Siat 
Requirement 


rate and are updated regularly, including the following: 
(A) A system of file maintenance that makes a reasonabie effort to 
remove registrants who are ineligible to vote from the official list of improvement to the system. 
pligible voterer Under such system, consistent with the National Voter Through improved voter 
Registration Act of 1993 (42 U.S.C. 1973gg et seq.}, registrants who registration software. 

have not responded to a notice and who have not voted in 2 


| elections for Federal office shall be removed from! - 
the official list of eligible voters, except that no registrant may be ; 
removed solely by reason of a failure to vote. 


B) Safeguards to ensure that eligible voters are not removed in error Meets Requirement” iil make additional 
rom the official list of eligible voters. Improvement to the system. 
rough improved voter 


oe. 
5) VERIFICATION OF VOTER REGISTRATION INFORMATION- SH 
REQUIRING PROVISION OF CERTAIN INFORMATION BY A 
PPLICANTS- 


i) N GENERAL- Except as provided in clause {il). 


Will make additional 


notwithstanding any other provision of law, an application tor improvement to the system. 
voter registration for an election for Federai office may not be Pea seaeentovetae 
jaccepted or processed by a State unless the yegistration software 


application 
includes-- (I) in the case of an applicant who has been issued a 
current and valid driver's license, the applicant's driver's license 
jnumber; or (I!) in the case ot any other applicant (other than an 


it to whom clause (ii) applies), the last 4 digits of the 


27 


ii) SPECIAL RULE FOR APPLICANTS WITHOUT DRIVER'S Meets Requirement ~~ Will make additional 
ICENSE OR SOCIAL SECURITY NUMBER: éIf an applicant for improvement to the system. 
er registration for an election for Federal office has not been Through improved voter 

a current and valid driver's license or a social security registration software. 
umber, the State shall assign the applicant a number which will 
to identify the applicant for voter registration purposes. To 
extent that the State has a computerized list in effect under 
is subsection and the list assigns unique identifying numbers 
registrants, the number assigned under this clause shall be 
unique identifying number assigned under the list. 


tii) DETERMINATION OF VALIDITY OF NUMBERS 


this subparagraph, in accordance with State law. 
‘B) REQUIREMENTS FOR STATE OFFICIALS- 
i) SHARING INFORMATION IN DATABASES- The chief State | 


e Joint Board of Elections; 


lection official and the official responsible for the State motor wil! work to the extent 
Vehicie authority of a State shail enter into an agreement to Understanding (MOU) between possible with DMV to meet 
match information in the database of the statewide voter Division of Motor Vehicles this requirement. 
tegistration system with information in the database of the motor, (DMV), Commissioner of Police; 
vehicle authority to the extent required to enable each such no technology in place to 
icial to verify the accuracy of the information provided on support this. 
ions for voter registration. 


il) AGREEMENTS WITH COMMISSIONER OF SOCIAL Does not meet. he Joint Board of Elections 

CURITY- The official responsible for the State motor vehicie e Nocurrent Memorandum of will work to the extent 

uthority shall enter into an agreement with the Commissioner Understanding (MOU) between possible with DMV to meet 
Social Security under section 205(r)(8) of the Social Security DMV and Commissioner of t i 
(as added by subparagraph (C)). i 


b) REQUIREMENTS FOR VOTERS WHO REGISTER BY MAIL- 
(1) IN GENERAL- Notwithstanding section 6(c) of the Nationa! Voter 
Registration Act of 1993 (42 U.S.C. 1973gg-4(c)) and subject to para 
(3), a State shall, in a uniform and nondiscriminatory manner, require an 
individual to meet the requirements of paragraph (2) if-- 


ice in the State; or 


15153. 
4) MINIMUM STANDARD FOR ACCURACY OF STATE VOTER 
REGISTRATION RECORDS: The State election system shall include 
provisions to ensure that voter registration records in the State are 
| 
Meets Requirement 
sets Requirement ill make additional 
PROVIDED. ine oiate shall determine whether the information provement to the sysiem. 
provided by an individual is sufficient to meet the requirements hrough improved voter 
agistration software. 
[Does not meet. Th 
> a 
} piace to support this. 
B)(i) the individual has not previousty voted in an election for Federal 
28 


Federal Register / Vol. .69, No.-57;/ Wednesday, March 2004 / Notices 


such a ballot by mail and the ballot shall be counted as a 
is ballot in accordance with section 302(a). 


A) who ragistors to vole by mail under section 6 of the National Voter fa z 
ration Act of 1993 (42 U.S.C. 1973gg-4) and submits as part of a 
either. ‘ 


in) a copy of a current utility bill, bank statement, 


loter Registration Act of 1993 (42 U.S.C. 1973gg-4) and submits with 
registration either-- (1) a driver's license number, or (i!) at least 
last 4 digits of the individual's social security number, and 
the information submitted under clause (i) with an 
isting State identification record bearing the same number, 
name and date of birth as provided in such registration; or 


under the Uniformed and Requirement. 
Citizens Absentee Voting Act (42 U.S.C. 1973ff-1 et e Tithe 18 VIC section 664 
defines 


ii) provided the fight to 
on 3(b)(2)(B)(ii) of the Voting Accessibility for the Eiderty 
Handicapped Act (42 U.S.C. 1973ee-1(b)(2)(B){ii)); or 


entitled to vote otherwise than in person under any other 
‘edera! law. 


4) CONTENTS OF MAIL-IN REGISTRATION FORM- 
(A) IN GENERAL- The mail voter registration form developed under 
ction 6 of the National Voter Registration Act of 1993 (42 U.S.C. 
following: 


973gg-4) shail include the 


i) The question “Are you a citizen of the United States of 
America?’ and boxes for the applicant to check to indicate 
whether the applicant is or is not a citizen of the United States. 


15154 
ii) the individual hes Not previously voted in SUCH an election in q 
A) IN GENERAL- An individual meets the requirements of thi: g 
i) in the case of an individual who votes in person-- (I) presents Partially Meets Requirement. Develop rules and 
. o the appropriate State or local election official a current and guiations for voter : 
photo identification; or (11) presents to the appropriate Stat: icatio 
or local election official a copy of a current utility bill, bank 
tate government check, paycheck, or other government 
‘ ii) in the case of an individual who votes by mail, submits with [Does Not Meet Requirement. - - Reco ind amendment to 4 
the baliot-- (1) a copy of a current and valid photo identitication; : . : 1. law. allowing vote by 4 
or (ll) a copy of a current utility bill, bank statement, government toy ToS ail. 
i) IN PERSON- An individual who desires to vote in person, but Does Not Meet Requirement: Reco end amendment to 
o does not meet the requirements of subparagraph (A){i), 4. law allowing provisional 
cast a provisional ballot under section 302(a). : ballots. { 
ii) BY MAIL- An individual who desires to vote by mail but who Does Reco d amendment to 
does not meet the requirements of subparagraph (A)(ii) may |. law allowing vote by q 
3) Paragraph (1) shall not apply in the case of a 
Meet Requirement. Recommend amendment to 
. 29 
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che law allowing vote by 
cg Do Req e Recommend amendment to 
law allowing vote by 
make additional 
jprovernent to the system. 
gistration software. 
entitied| action needed. 
i Title 18 VIC section 585 
outlines voter Assistance in d 
Marking Ballot statute that d 
identifies those voters : 
eligible for assistance and 
the assistance provided | 
| 
Partially Meets Requirement. Questions are asked on t! 
orm. Recommend 
dment to law 
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Actions Planned 


Requirement 
SEC. 402. ESTABLISHMENT OF STATE-BASED ts F t modity to meet HAVA 
DMINISTRATIVE COMPLAINT PROCEDURES TO equi : 
REMEDY GRIEVANCES 
‘@) ESTABLISHMENT OF STATE-BASED ADMINISTRATIVE 
OMPLAINT PROCEDURES TO REMEDY GRIEVANCES 
(1) ESTABLISHMENT OF PROCEDURES AS CONDITION OF 
RECEIVING FUNDS- if a State receives any Payment under a 
establish 


(A) The procedures shall be uniform and 
siscrimi 


) Under the procedures, any person who believes 
that there is a violation of any provision of titte II! 
(including a violation, which has occurred, is 
Pccurring, or is about to occur) may file a compiaint.| 
(«C) Any complaint filed under the procedures shall 
be in writing and notarized, and signed and sworn 
the person filing the complaint. 


agirisiands Currect Status (Meets 
rrement, Partially Meets Does Not 
Requirement feet} Actions Planned 


The State shell a final wth 
SPEC! 


dispute 
section. The record and other materials from 
procedures established under this section shall be 
made available for use under the alternative dispute 
resolution procedures. 
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| 
itunds Current Status 
Reauiremont. Partiaity Meets. Docs No! 
| 
aintain State-based administrative complaint procedures which meet 
paragraph are as tolows: | 
| 
| 
| 
5 ‘D) The State may consolidate complaints filed is Requirement lo action required. 
inder subparagraph (B). 
E) At the request of the complainant, there shail be ts Requirement © action required. 
hearing on the record. 
37 
) If, under the procedures, the State determines pets Requirement © action required. * 
that there is a violation of any provision of title Ili, 
. ine State shall provide the appropriate dy. 
G) if, under the procedures, the State determines Meet: D action required. 
that there is no violation, the State shall dismiss the 
omplaint is filed, unless the complainant consents 
lo a longer period for making such a determination. 
}) If the State fails to meet the deadline applicable i © action required. q 
inder subparagraph (H), the complaint shail be : 
| 
| 
£ 
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